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LETTER  OF  TRANSMITTAL 


Treasury  Department, 
Office  of  Commissioner  of  Internal  Revenue, 

Washington,  D.   C,  July  80,  1954. 

Sir:  In  accordance  with  the  provisions  of  section  63  of  the  Internal 
Revenue  Code,  requiring  the  annual  preparation  and  publication 
of  statistics  with  respect  to  the  operation  of  the  Federal  income  tax 
laws,  I  have  the  honor  to  transmit  herewith  a  report,  "Statistics  of 
Income  for  1950,  Part  1,"  setting  forth,  by  various  classifications, 
data  relative  to  income,  deductions,  exemptions,  credits,  tax  liability, 
tax  withheld  on  wages  and  other  taxpayments,  tax  refunds,  and  other 
pertinent  facts  reported  on  individual  income  tax  returns  and  on 
taxable  fiduciary  income  tax  returns  for  1950,  filed  during  1951. 
This  report  also  contains  data  from  estate  tax  returns,  filed  during 
1951,  for  estates  of  individuals  irrespective  of  the  date  of  death,  and 
data  from  gift  tax  returns  for  1950,  filed  during  1951 . 
Respectfully, 

T.  Coleman  Andrews, 
Commissioner  of  Internal  Revenue. 
Hon.  G.  M.  Humphrey, 
Secretary  of  the  Treasury. 
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INTRODUCTION 

This  report  presents  income  and  tax  data  for  1950  compiled  from 
individual  income  tax  returns,  Forms  1040  and  1040A,  taxable  fidu- 
ciary income  tax  returns,  Form  1041,  estate  tax  returns,  Form  706, 
and  gift  tax  returns,  Form  709,  and  is  prepared  in  accordance  with 
section  63  of  the  Internal  Kevenue  Code,  which  requires  the  prepara- 
tion and  publication  annually  of  statistics  reasonably  available  with 
respect  to  the  operation  of  the  income  tax  laws,  including  classifica- 
tions of  taxpayers  and  of  income,  amounts  allowed  as  deductions, 
exemptions,  and  credits,  and  any  other  facts  deemed  pertinent  and 
valuable. 

Data  tabulated  in  the  first  section  of  this  report  pertain  to  the 
individual  income  tax  returns.  Forms  1040  and  1040A.  Although 
the  two  forms  are  different,  it  is  possible  to  correlate  the  data  reported 
on  the  employee's  optional  return,  Form  1040A,  with  that  reported 
on  the  income  tax  return.  Form  1040,  either  long-  or  short-form. 

In  the  second  section  of  this  report,  data  are  presented  for  taxable 
fiduciary  income  tax  returns,  Form  1041.  The  fiduciary  return 
form  varies  in  certain  respects  from  the  individual  return,  Form 
1040;  nevertheless,  the  taxable  fiduciary  returns  are  classified  and  the 
data  thereon  presented,  so  far  as  possible,  in  a  manner  similar  to  that 
used  for  individual  returns. 

Information  reported  on  estate  tax  returns,  Form  706,  filed  during 
the  calendar  year  1951,  irrespective  of  the  date  of  death  of  the  in- 
dividual or  of  the  applicable  revenue  act,  is  tabulated  in  the  third 
section  of  this  report.  Transfers  of  property  by  gifts  made  during 
the  calendar  year  1950  and  the  tax  liability  of  the  donor,  reported  on 
gift  tax  returns.  Form  709,  are  shown  in  the  fourth  section. 

At  the  end  of  this  report,  there  is  a  synopsis  of  Federal  tax  laws 
relating  to  income  tax,  estate  tax,  and  gift  tax,  setting  forth  for  each 
revenue  act  the  filing  requirements,  tax  rates,  exemptions,  and  other 
important  provisions.  Facsimiles  of  the  1950  income  tax  returns, 
Forms  1040,  1040A,  and  1041  to  which  references  are  made,  are 
inserted  at  the  close. 

A  preliminary  report,  prepared  from  the  1950  individual  returns 
and  taxable  fiduciary  returns,  was  published  July  9,  1953,  and  several 
tables  from  this  report  were  made  available  in  a  press  release  dated 
Octobers,  1953. 
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INDIVIDUAL  INCOME  TAX  RETURNS 


INDIVIDUAL  INCOME  TAX  RETURNS 

INDIVIDUAL  RETURNS  INCLUDED 

Individual  income  tax  returns  included  in  the  data  of  this  report 
are  for  the  calendar  year  1950,  a  fiscal  year  ending  within  the  period 
July  1950  through  June  1951,  and  a  part  year  with  the  greater  part  of 
the  accounting  period  in  1950.  The  returns  are  Forms  1040 A  and 
1040,  filed  for  citizens  and  resident  aliens.  Tentative  returns  are 
not  included  and  amended  returns  are  used  only  if  the  original  re- 
turns are  excluded. 

Form  1040 A  is  the  employee's  optional  income  tax  return  which 
may  be  filed  by  persons  whose  total  income  is  less  than  $5,000 
consisting  of  wages  reported  on  Form  W-2  and  not  more  than  a 
total  of  $100  from  other  wages,  dividends,  and  interest.  The  tax 
liability  is  determined  by  the  collector  of  internal  revenue  on  the 
basis  of  the  income  reported,  in  accordance  with  a  tax  table  provided 
under  supplement  T  of  the  Internal  Revenue  Code.  The  tax  in  this 
table  makes  allowance  for  the  standard  deduction  in  lieu  of  non- 
business deductions  and  tax  credits  and  also  for  exemptions.  The 
standard  deduction  is  approximately  10  percent  of  the  income.  The 
optional  return  cannot  be  used  as  a  separate  return  for  community 
income  of  husband  or  wife.  A  joint  return  of  husband  and  wife  may 
be  filed  on  Form  1040A  if  their  combined  income  meets  the  require- 
ments for  use  of  this  form.  On  a  joint  return,  the  tax  liability, 
determined  from  the  tax  table  by  the  collector,  is  the  lower  of  two 
amounts:  an  aggregate  of  the  two  taxes  on  the  separate  incomes  of 
husband  and  wife  or  a  tax  on  the  combined  income,  which  tax  is 
the  liability  under  the  split-income  method. 

Form  1040,  the  regular  income  tax  return,  which  may  be  either  a 
long-form  return  or  a  short-form  return,  is  used  by  persons  who,  by 
reason  of  the  size  or  source  of  their  income,  are  not  permitted  to  use 
Form  1040A,  and  by  persons  who,  although  eligible  to  use  Form 
1040A,  find  it  to  their  advantage  to  use  Form  1040.  Persons  with 
adjusted  gross  income  of  less  than  $5,000,  regardless  of  the  source, 
may  elect  to  file  the  short-form  return  on  which  nonbusiness  deduc- 
tions and  tax  credits  are  not  reported,  the  tax  being  determined  on 
the  basis  of  adjusted  gross  income,  by  the  taxpayer  from  the  tax 
table  provided  under  supplement  T.  If  the  taxpayer  whose  adjusted 
gross  income  is  less  than  $5,000  wishes  to  claim  nonbusiness  deduc- 
tions in  excess  of  the  standard  deduction  allowed  through  use  of  the 
tax  table,  he  must  file  the  long-form  return  and  compute  the  tax 
liability  on  the  basis  of  net  income  after  allowable  exemptions.  Per- 
sons with  adjusted  gross  income  of  $5,000  or  more  file  the  long-form 
return  and  compute  the  tax  liability.  In  computing  the  net  income 
to  be  taxed,  the  taxpayer  may  use,  in  lieu  of  nonbusiaess  deductions, 
the  optional  standard  deduction  which  is  the  smaller  of  $1,000  or 
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an  amount  equal  to  10  percent  of  the  adjusted  gross  income,  except 
that  in  the  case  of  a  separate  return  of  a  married  person,  the  standard 
deduction  is  $500. 

Nontaxable  returns  with  adjusted  gross  income  and  returns  with 
adjusted  gross  deficit  included  in  Statistics  of  Income  are  filed  in 
compliance  with  the  requirement  based  on  a  specified  amount  of  gross 
income  (not  adjusted  gross  income),  regardless  of  the  allowable  deduc- 
tions and  exemptions.  Also,  individual  returns  showing  less  than 
$600  gross  income  are  filed  to  claim  refund  of  tax  paid  by  reason  of 
the  tax  withheld  on  wages  or  of  the  payments  on  a  Declaration  of 
Estimated  Tax,  Form  1040-ES. 

Statistical  data  are  taken  from  the  returns  as  filed,  prior  to  revi- 
sions that  may  be  made  as  a  result  of  official  audit.  Facsimiles  of 
individual  returns.  Forms  1040  and  1040 A,  are  shown  on  pages  347- 
372. 

CHANGES  IN  THE  INTERNAL  REVENUE  CODE 

The  Eevenue  Act  of  1950  amended  the  Internal  Kevenue  Code 
in  many  respects.  The  major  change  applicable  to  individual  re- 
turns is  the  increase  in  tax  rates  accomplished  through  the  elimina- 
tion of  percentage  reductions  from  tentative  tax  which  were  in  effect 
during  1948  and  1949. 

(a)  Although  the  normal  tax  rate  of  3  percent  of  normal  tax  net 
income  and  the  surtax  rates  ranging  from  17  percent  of  the  first 
$2,000  of  surtax  net  income  to  88  percent  of  such  income  in  excess  of 
$200,000  are  retained,  the  1950  act  eliminates,  as  of  October  1,  1950, 
the  series  of  percentage  reductions  ranging  from  17  percent  of  the 
first  $400  of  combined  tentative  taxes  to  9.75  percent  of  such  taxes  in 
excess  of  $100,000.  The  total  tax  habihty  is  now  limited  to  87  per- 
cent of  net  income,  as  compared  to  the  previous  limit  of  77  percent. 

For  1950  calendar  year  returns,  a  series  of  percentage  reductions 
amounting  to  approximately  three-fourths  of  those  previously  al- 
lowed is  provided,  with  a  limitation  of  the  tax  liability  to  80  percent 
of  the  net  income. 

(6)  On  returns  for  fiscal  years  ending  after  September  30,  1950, 
the  tax  liability  is  the  sum  of  (1)  that  portion  of  a  tentative  tax, 
computed  at  rates  in  effect  before  October  1,  1950,  which  the  number 
of  calendar  months  in  such  fiscal  year  before  October  1,  1950,  bears  to 
the  total  number  of  calendar  months  in  the  fiscal  year,  and  (2)  that 
portion  of  a  tentative  tax,  computed  at  the  rates  in  effect  after  Sep- 
tember 30,  1950,  which  the  number  of  calendar  months  in  such  fiscal 
year  after  September  30,  1950,  bears  to  the  total  number  of  calendar 
months  in  the  fiscal  year, 

(c)  The  optional  tax  table  under  supplement  T  is  revised  to  reflect 
the  increased  tax  liability  resulting  from  the  decrease  in  percentage 
reductions  applied  to  the  aggregate  tentative  normal  tax  and  surtax 
for  the  calendar  year.  Also,  for  taxable  years  beginning  after  Sep- 
tember 30,  1950,  an  optional  tax  table  is  provided  wherein  no  per- 
centage reductions  are  applied. 

(d)  New  income  tax  withholding  tables  provide  increased  with- 
holding of  income  tax  at  source  on  wages  paid  on  and  after  October 
1,  1950;  and  the  rate  for  percentage  method  of  withholding  is  in- 
creased from  15  percent  to  18  percent  of  wages  paid  in  excess  of  the 
amount  of  withholding  exemption. 
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(e)  Provision  is  made  for  enlisted  personnel  to  exclude  from  gross 
income  aU  compensation  and  commissioned  officers  to  exclude  not 
more  than  $200  per  month  of  compensation  received  for  active 
service  in  the  Armed  Forces  of  the  United  States  in  a  combat  zone 
after  June  24,  1950. 

(/)  The  definition  of  capital  asset  is  changed  for  taxable  years 
beginning  on  or  after  September  24,  1950,  to  exclude  a  copyright  and 
a  literary,  musical,  or  artistic  composition,  created  by  the  taxpayer. 

BASIC  ITEMS 

Adjusted  gross  income  is  defined  in  the  Code  as  gross  income  minus 
allowable  trade  and  business  deductions,  expenses  of  travel  and 
lodging  in  connection  with  employment,  reimbursed  expenses  in 
connection  with  employment,  deductions  attributable  to  rents  and 
royalties,  deductions  for  depreciation  and  depletion  allowable  to  fife 
tenants  or  to  income  beneficiaries  of  property  held  in  trust,  and 
allowable  losses  from  sales  of  property. 

Adjusted  gross  income  provides  a  means  whereby  different  kinds 
of  gross  income  are  placed  substantially  on  a  par  with  each  other; 
and,  in  cases  where  the  adjusted  gross  income  is  less  than  $5,000,  the 
tax  Habihty  may  be  determined  on  the  basis  of  adjusted  gross  income, 
directly  from  the  tax  table,  at  the  option  of  the  taxpayer.  Before 
the  concept  of  adjusted  gross  income  was  introduced,  tax  rates  could 
not  be  applied  to  the  income  of  persons  engaged  in  business  or  pro- 
fession until  the  net  income  had  been  determined,  that  is,  after  there 
had  been  deducted  not  only  the  cost  of  doing  business  but  also  other 
nonbusiness  deductions  and  credits  which  the  law  allows,  such  as 
contributions,  medical  expenses,  taxes,  interest,  and  casualty  losses. 

The  adjusted  gross  income  and  its  components  are  tabulated  and 
all  taxable  income  from  whatever  source  is  included.  However, 
the  income  or  loss  from  any  source  for  which  deductions  are  specif- 
ically allowed  in  computing  adjusted  gross  income  is  the  net  amount 
from  that  source;  and  a  net  loss  comprises  a  part  of  the  adjusted 
gross  income  (or  deficit)  as  well  as  a  net  profit. 

Adjusted  gross  deficit  occurs  when  the  deductions  allowable  for  the 
computation  of  adjusted  gross  income,  mentioned  above,  equal  or 
exceed  the  gross  income. 

Net  income  is  the  income  tax  net  income  reported  on  long-form 
returns.  Form  1040,  which  have  adjusted  gross  income  in  excess  of 
the  itemized  deductions.  Net  income  does  not  apply  to  returns, 
Form  1040A,  nor  to  short-form  returns.  Form  1040.  Although 
long-form  returns.  Form  1040,  on  which  the  taxpayers  elected  to  use 
the  optional  standard  deduction,  do  show  a  net  income,  the  amount 
thereof  is  not  tabulated  in  this  report. 

Net  deficit,  reported  on  returns,  Form  1040,  classified  as  returns 
with  itemized  deductions,  includes  the  adjusted  gross  deficit  on 
short-form  returns  and  the  net  deficit  on  long-form  returns  resulting 
from  the  combination  of  adjusted  gross  deficit  and  itemized  deduc- 
tions or  from  the  excess  of  itemized  deductions  over  the  adjusted 
gross  income. 

Amount  of  exemption  is  that  allowed  as  a  credit  against  net  income 
for  purposes  of  computing  both  normal  tax  and  surtax;  it  consists  of 
the  per  capita  exemption  of  $600  for  the  taxpayer,  his  spouse,  and 
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each  closely  related  dependent,  together  with  the  additional  exemp- 
tions of  $600  for  age  65  or  over  and  of  $600  for  blindness  of  the  tax- 
payer and/or  his  spouse.  Both  the  amount  and  the  number  of  exemp- 
tions tabulated  in  this  report  include  the  exemptions  claimed  on  returns 
with  the  optional  tax  (Form  1040 A  and  short-form  1040),  wherein 
the  exemptions  are  allowed  automatically,  as  well  as  the  exemptions 
claimed  on  returns  on  which  the  tax  is  computed  by  the  taxpayer. 

Exemption  for  a  dependent  is  that  for  a  close  relative  specified  by 
law,  with  income  of  less  than  $500,  who  received  more  than  one-half 
of  his  support  from  the  taxpayer.  A  close  relative  means:  son, 
daughter,  or  a  descendant  of  either;  stepson,  stepdaughter,  son-in-law, 
daughter-in-law;  father,  mother,  or  ancestor  of  either;  stepfather, 
stepmother,  father-in-law,  or  mother-in-law;  brother,  sister,  step- 
brother, stepsister,  half  brother,  half  sister,  brother-in-law,  or  sister- 
in-law;  uncle,  aunt,  nephew,  or  niece;  provided  he  or  she  is  a  citizen 
of  the  United  States,  Canada,  or  Mexico,  and  has  not  filed  a  joint 
return  with  another  person.  An  adopted  child  is  considered  a  child 
by  blood.  Dependents  meeting  these  qualifications  need  not  be 
under  18  years  of  age. 

Slight  duplication  of  exemption  exists  on  account  of  dependents 
with  less  than  $500  income,  who  file  a  return  in  order  to  claim  refund 
of  tax  withheld  on  wages.  Such  wages  are  not  taxable  to  the  depen- 
dent; neither  do  they  constitute  a  part  of  the  gross  income  of  the 
taxpayer  claiming  the  dependent.  Nevertheless,  the  amount  of  ex 
emption  on  the  return  of  such  a  dependent  is  tabulated  as  well  as  tho 
amount  of  exemption  taken  on  the  return  of  the  taxpayer  who  right- 
fully claims  the  dependent. 

The  total  amount  of  exemption  is  tabulated  in  table  2  by  adjusted 
gross  income  classes,  in  table  6  by  types  of  tax  liability,  and  in  table 
8  by  marital  status  and  sex  of  the  taxpayer.  In  table  9,  the  total 
number  of  exemptions,  the  number  of  exemptions  for  age  and  blind- 
ness, the  number  of  exemptions  other  than  age  and  blindness,  and 
a  frequency  distribution  of  returns  by  number  of  exemptions  other 
than  age  or  blindness  are  tabulated  by  marital  status  of  the  taxpayer. 

Tax  liability  is  the  income  tax  hability  after  deduction  for  the  two 
tax  credits  relating  to  income  tax  paid  at  source  on  interest  from  tax- 
free  covenant  bonds  and  to  income  tax  paid  to  a  foreign  country  or 
possession  of  the  United  States.  The  amount  of  these  credits,  allowed 
only  to  taxpayers  who  itemized  deductions,  is  not  available.  Total 
tax,  computed  without  regard  to  tax  credits,  is  limited  to  80  percent 
of  the  net  income  on  a  calendar  year  basis.  Tax  liability  consists  of 
the  normal  tax,  the  surtax,  and  the  alternative  taxes  paid  in  lieu 
thereof;  namely,  the  optional  tax  provided  under  supplement  T  of 
the  Code,  and  the  alternative  tax,  provided  under  section  117(c)(2), 
for  the  income  which  includes  a  net  gain  from  sales  or  exchanges  of 
capital  assets  held  for  more  than  6  months.  The  tax  components  are 
described  on  pages  20-21. 

The  income  tax  Uabihty  is  paid,  in  whole  or  in  part,  currently 
through  the  tax  withheld  on  wages  and/or  the  payments  made  on  a 
Declaration  of  Estimated  Tax,  Form  1040-ES.  If  these  payments  are 
insufficient  to  cover  the  tax  liability,  the  balance  of  tax  due  is  paid 
when  the  return  is  filed,  except  that  on  a  return,  Form  1040 A,  the 
balance  is  paid  upon  assessment  by  the  collector.     If  the  tax  with- 
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held  and/or  payments  on  declaration  exceed  the  tax  liability  for  1950, 
the  overpayment  is  refundable  to  the  taxpayer  unless  he  signifies  on  a 
return,  Form  1040,  that  he  wishes  the  overpayment  to  be  credited  on 
his  1951  estimated  income  tax. 

Tax  withheld,  reported  on  the  income  tax  return  as  a  payment  on 
tax  liability,  is  the  amount  of  tax  withheld  by  employers  from  the 
salaries  and  wages  of  the  taxpayer.  The  amount  of  tax  withheld  is 
determined  by  the  employer  either  by  (1)  use  of  wage  bracket  with- 
holding tables,  in  which  amounts  to  be  withheld  are  based  on  various 
wage  levels  after  an  allowance  for  withholding  exemptions,  or  (2) 
application  of  the  prescribed  percentage  rate  to  the  amount  of  wages 
in  excess  of  the  withholding  exemptions.  The  1950  act  provides 
for  increased  withholding  of  income  taxes  on  wages  paid  on  and  after 
October  1,  1950.  Certain  types  of  wage  and  salary  payments,  such 
as  those  for  agricultural  labor,  domestic  service,  ministry  of  the 
gospel,  newspaper  carriers  under  18  years  of  age,  and  wages  paid  by 
international  organizations  or  foreign  governments,  are  exempt  from 
withholding  of  mcome  tax. 

Payments  on  1950  declaration  of  estimated  tax,  reported  on  the  in- 
come tax  return  as  a  payment  on  tax  hability,  include  the  credit  for 
overpayment  of  the  prior  year's  tax  as  well  as  the  aggregate  payments 
on  the  1950  Declaration  of  Estimated  Tax,  Form  1040-ES.  This 
combined  amount  is  reported  by  the  taxpayer,  but  the  separate 
elements  are  not  shown. 

Tax  due  at  time  oj filing  is  the  excess  of  the  1950  tax  liability  over 
the  sum  of  the  tax  withheld,  the  payments  on  the  1950  declaration, 
and  the  credit  for  overpayment  of  the  prior  year's  tax.  The  amount 
due  is  paid  in  cash  with  the  filing  of  the  return,  except  in  the  case 
of  the  optional  return.  Form  1040 A,  wherein  the  tax  is  determined 
by  the  collector  and  paid  upon  notice  of  the  assessment. 

Overpayment  {rejund,  or  credit  on  1951  estimated  tax)  occurs  if  the 
sum  of  the  tax  withheld,  the  payments  on  1950  declaration,  and  the 
credit  for  overpayment  of  the  prior  year's  tax  exceeds  the  tax  liability 
for  1950.  Such  tax  overpayment  is  refundable  or,  at  the  option  of 
the  taxpayer  using  Form  1040,  may  be  credited  against  his  1951 
estimated  tax.  The  amount  refunded,  as  indicated  on  the  return,  is 
tabulated  separately  from  the  amount  to  be  credited  against  the  1951 
estimated  tax,  in  table  7  of  this  report. 

CLASSIFICATION  OF  INDIVIDUAL  RETURNS 

Individual  returns  are  classified  by  adjusted  gross  income  classes, 
by  taxable  and  nontaxable  returns,  by  returns  with  tax  overpayment 
or  with  tax  due  at  time  of  filing,  by  marital  status  of  the  taxpayer,  by 
number  of  exemptions  other  than  age  or  blindness,  by  States  and 
Territories,  and  taxable  returns  are  classified  by  types  of  tax  liability. 
Returns  with  itemized  deductions  are  identified  in  certain  tabulations. 
For  frequency  distributions  only,  returns  are  classified  by  size  of  each 
specific  source  of  income  or  loss  comprising  adjusted  gross  income  and 
returns  with  itemized  deductions  are  classified  by  net  income  classes. 
Data  presented  under  the  various  classifications  differ,  some  items 
not  being  available  for  all  classifications. 

282984—54 2 
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Adjusted  gross  income  classes. — Adjusted  gross  income,  being  com- 
mon to  all  types  of  returns,  supplies  the  base  for  segregating  returns 
into  adjusted  gross  income  classes;  and  the  amount  of  net  income 
or  net  deficit  when  computed  is  disregarded.  Returns  with  adjusted 
gross  deficit,  regardless  of  the  amount,  are  designated  "No  adjusted 
gross  income"  and  appear  in  aggregate  as  a  separate  class. 

Taxable  and  nontaxable  returns. — This  classification  is  based  on  the 
existence  or  nonexistence  of  a  tax  liability  after  tax  credits  relating 
to  income  tax  paid  at  source  on  interest  from  tax-free  covenant  bonds 
and  to  income  tax  paid  to  a  foreign  country  or  possession  of  the 
United  States. 

Returns  with  itemized  deductions. — Returns  with  itemized  deductions 
include  long-form  returns,  Form  1040,  on  which  nonbusiness  deduc- 
tions are  itemized  in  detail;  long-form  returns,  Form  1040,  with  no 
deductions  filed  by  spouses  of  taxpayers  who  itemized  deductions 
(such  spouses  are  denied  the  standard  deduction) ;  and  all  returns  with 
adjusted  gross  deficit,  whether  or  not  deductions  are  itemized.  Ad- 
justed gross  deficit  returns  with  no  deductions  are  included  in  this 
classification  so  that  returns  with  no  adjusted  gross  income  will  be 
tabulated  together. 

Size  of  specific  source  of  income  or  loss. — For  the  purpose  of  fre- 
quency distributions  only,  returns  are  classified  according  to  the 
amount  of  each  specific  source  of  income  or  loss  comprising  adjusted 
gross  income  (or  deficit) . 

Net  income  classes. — Returns  with  itemized  deductions  are  segre- 
gated on  the  basis  of  the  amount  of  net  income,  for  a  frequency 
distribution.  Returns  with  net  deficit,  regardless  of  the  amount, 
are  designated  "No  net  income." 

Types  of  tax  liability. — Taxable  returns  are  classified  on  the  basis 
of  the  two  general  types  of  tax  liability;  the  regular  normal  tax  and 
surtax  combined  and  the  alternative  tax  paid  in  the  case  of  capital 
gain  from  sales  of  capital  assets  held  for  more  than  6  months.  Re- 
turns with  normal  tax  and  surtax  consist  of  the  optional  returns, 
Form  1040A,  and  short-form  returns,  Form  1040,  on  both  of  which 
the  optional  tax  is  paid  in  lieu  of  normal  tax  and  surtax,  and  long- 
form  returns.  Form  1040,  except  those  on  which  the  alternative  tax 
is  imposed. 

Returns  with  alternative  tax  are  long-form  returns,  Form  1040, 
wherein  the  net  income  includes  a  net  long-term  capital  gain  or  an 
excess  of  net  long-term  capital  gain  over  net  short-term  capital  loss, 
and  the  alternative  tax  liability  is  less  than  the  regular  normal  tax 
and  surtax  computed  on  net  income  which  includes  all  net  gain  from 
sales  of  capital  assets.  Further  description  of  the  alternative  tax 
is  given  on  page  21. 

Returns  with  tax  overpayment  or  with  tax  due  at  time  of  filing. — 
Returns  with  tax  overpayment  are  those  on  which  the  payments 
made  by  means  of  the  tax  withheld  and/or  the  declaration  of  esti- 
mated tax  are  greater  than  the  tax  liability.  Returns  with  tax  due 
at  time  of  filing  are  those  on  which  the  payments  made  by  the  same 
means  are  less  than  the  tax  liability.  Returns  in  each  classification 
are  tabulated  according  to  types  of  taxpayment,  singly  and  in 
combination. 
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Marital  status. — The  classification  of  returns  for  marital  status  of 
the  taxpayer  is  based  on  the  marital  status  of  the  taxpayer  at  the 
close  of  the  year,  or  on  the  date  of  the  death  of  a  spouse.  The  three 
classifications  are:  Joint  returns  of  husbands  and  wives,  separate 
returns  of  husbands  and  wives,  and  returns  of  single  persons.  The 
last  two  groups  are  further  classified  as  returns  of  men  and  returns 
of  women. 

Number  of  exemptions  other  than  age  or  blindness. — For  a  frequency 
distribution  of  returns  by  number  of  exemptions,  only  the  per  capita 
exemption  for  the  taxpayer,  his  spouse  on  a  joint  return,  and  each 
dependent  is  utilized.  This  provides  the  same  basis  for  distribution 
by  number  of  exemptions  as  that  employed  in  former  years.  The 
number  of  exemptions  classes  presented  in  the  tables  is  limited  to 
six  or  more  exemptions  for  all  returns  and  for  joint  returns  of  hus- 
bands and  wives  and  is  limited  to  four  or  more  exemptions  for  separate 
returns  of  husbands  and  wives  and  for  returns  of  single  persons.  The 
precise  number  of  per  capita  exemptions  is  recorded  in  each  open- 
end  class. 

States  and  Territories. — This  classification  consists  of  the  48  States, 
Hawaii,  and  the  District  of  Columbia.  The  segregation  of  returns 
on  the  basis  of  States  and  Territories  is  determined  by  the  location 
of  the  collection  district  in  which  the  return  is  filed,  except  that  for 
the  District  of  Columbia,  the  segregation  is  determined  by  the  ad- 
dress of  the  taxpayer.  Collection  districts,  or  groups  of  such  districts, 
are  coextensive  with  the  States  and  Territories,  except  that  the 
District  of  Columbia  comprises  a  part  of  the  collection  district  of 
Maryland,  and  the  Territory  of  Alaska  is  a  part  of  the  district  of 
Washington.  The  sampling  technique  employed  for  obtaining 
statistical  data  does  not  permit  separate  tabulation  of  the  returns 
from  Alaska. 

SCOPE  OF  ESTIMATED  DATA 

Data  tabulated  for  individual  returns  for  1950  are  estimated  from 
samples  of  the  optional  returns,  Form  1040A;  short-form  returns, 
Form  1040,  with  adjusted  gross  income  under  $5,000;  and  long-form 
returns,  Form  1040,  with  adjusted  gross  income  under  $50,000.  The 
number  of  such  returns  is  obtained  from  records  of  the  Internal 
Kevenue  Service,  but  the  distribution  of  returns  by  income  classes 
and  the  related  data  together  with  their  distribution  by  classes  are 
estimated  based  on  these  samples.  The  method  of  selecting  the 
samples,  the  procedure  for  extending  data  obtained  from  the  samples 
to  the  universe,  and  the  resultant  sampling  variations  are  fully 
explained  in  the  description  of  the  sample  and  limitations  of  the 
data,  pages  24-32, 

TABULATED  DATA 

Statistical  data  for  individual  returns  for  1950  are  presented  in  14 
tables.  Tables  1  through  12  are  tabulated  on  a  national  basis  and 
the  data,  except  in  table  12,  are  distributed  by  adjusted  gross  income 
classes.  Taxable  and  nontaxable  returns  are  shown  separately  except 
in  tables  1  and  4.  In  order  that  the  frequency  distributions  of  returns 
in  table  4  may  show  an  extensive  cross-classification  by  income 
classes  and  by  size  of  each  specific  source  of  income  or  loss,  the  taxable 
and  nontaxable  returns  are  combined  and  broader  adjusted  gross 
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income  classes,  than  appear  in  other  tables,  are  used.  Table  12  shows 
the  number  of  returns  filed  on  the  various  forms  available  for  reporting 
of  individual  income.  From  this  tabulation,  the  number  of  returns 
1040A,  1040  short-  and  long-form,  the  number  of  returns  with  stand- 
ard deduction  and  with  itemized  deductions,  and  the  number  of 
returns  on  which  the  tax  table  is  used,  can  be  ascertained. 

Data  in  tables  13  and  14  are  tabulated  on  a  State  basis.  Only 
returns  with  adjusted  gross  income  are  included  in  these  two  tables 
and  taxable  and  nontaxable  returns  are  combined.  In  table  14  for 
the  distribution  of  data  by  States  and  Territories  and  by  size  of 
adjusted  gross  income,  broader  classes  are  used  than  are  used  in  the 
national  tables. 

Refer  to  the  table  of  contents  of  this  report  and  to  the  list  of  tables 
on  the  half  title  page  preceding  table  1,  to  ascertain  the  specific  data 
tabulated  in  the  various  tables.     Throughout  the  tabulations,  money 
amounts  are  rounded  to  the  nearest  thousand  dollars  and,  conspi 
quently,  may  not  add  to  the  totals. 

SIMPLE  AND  CUMULATIVE  DISTEIBUTIONS  BY  ADJUSTED  GROSS  INCOME 

^CLASSES 

The  number  of  returns,  amount  of  adjusted  gross  income,  and  tax 
liability  are  tabulated  by  adjusted  gross  income  classes  in  table  1 
to  show  the  simple  distribution,  the  cumulative  distribution  from 
highest  income  class,  the  cumulative  distribution  from  the  lowest 
income  class,  and  the  corresponding  percentage  distributions.  In 
these  distributions,  taxable  and  nontaxable  returns  are  combined, 
except  that  the  nontaxable  returns  with  no  adjusted  gross  income 
are  shown  in  aggregate,  apart  from  the  cumulative  data. 

SOURCES  OF  INCOME  AND  DEDUCTIONS 

The  amount  of  income,  profit,  or  loss  from  each  of  the  sources 
comprising  adjusted  gross  income  is  the  net  amount  to  be  included 
in  the  adjusted  gross  income;  that  is,  gross  receipts  less  the  deductions 
allowable  for  the  computation  of  adjusted  gross  income — trade  and 
business  deductions,  expenses  of  travel,  lodging,  and  reimbursed  ex- 
penses in  connection  with  employment,  deductions  attributable  to 
rents  and  royalties,  deductions  for  depreciation  and  depletion  allow- 
able to  life  tenants  and  income  beneficiaries  of  property  held  in  trust, 
and  allowable  losses  from  sales  or  exchanges  of  property.  Should 
these  deductions  result  in  a  net  loss  from  the  source  to  which  they 
apply,  the  net  loss  nevertheless  comprises  a  part  of  the  adjusted  gross 
income  (or  deficit) .  Therefore,  the  net  losses  from  rents  and  royalties, 
from  business,  from  partnership,  from  sales  of  capital  assets,  and 
from  sales  of  other  property,  as  well  as  the  net  profits  from  such  sources 
are  tabulated  as  component  parts  of  the  adjusted  gross  income.  De- 
scriptions of  these  income  and  loss  sources  are  set  forth  on  pages  13-15. 
In  table  2,  the  amount  of  income  or  loss  from  each  specific  source 
comprising  adjusted  gross  income  is  tabulated  by  adjusted  gross 
income  classes.  In  table  3,  frequency  distributions  of  the  returns  for 
each  specific  source  of  income  or  loss  are  tabulated  in  a  similar  manner. 
Table  4  shows  the  frequency  distributions  of  returns  by  adjusted  gross 
income  classes  and  by  size  of  each  specific  source  of  income  or  loss 
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comprising  adjusted  gross  income  (or  deficit).  Several  sources  of 
income  are  tabulated  by  States  and  Territories  in  table  13. 

The  deductions  tabulated  are  those  of  a  nontrade  or  nonbusiness 
character  which  are  deductible  from  adjusted  gross  income  for  the 
computation  of  net  income  (or  deficit) ;  these  deductions  are  the 
allowable  deductions  reported  by  the  segment  of  taxpayers  who 
itemized  their  deductions,  rather  than  using  the  optional  standard 
deduction.  Such  deductions  include  contributions,  medical  expenses, 
taxes,  interest,  casualty  losses,  and  other  miscellaneous  deductions 
authorized  against  adjusted  gross  income.  Descriptions  of  these 
deductions  are  given  on  pages  15-17.  The  itemized  deductions  and 
net  income  or  net  deficit  reported  by  these  taxpayers  are  tabulated  in 
part  II  of  table  2;  and  the  frequency  distributions  of  returns  for  each 
specific  deduction  are  shown  in  part  II  of  table  3. 

The  standard  deduction  is  not  tabulated.  An  election  to  use  the 
standard  deduction  relieves  the  taxpayer  of  the  burden  of  having  to 
itemize  nonbusiness  deductions  and  of  having  to  support  them  with 
evidence.  The  standard  deduction  is  automatically  provided  through 
use  of  the  optional  tax  on  return.  Form  1040A,  and  on  short-form 
return,  Form  1040.  On  a  long-form  return.  Form  1040,  regardless  of 
the  amount  of  adjusted  gross  income,  the  standard  deduction  is  the 
smaller  of  $1,000  or  10  percent  of  the  adjusted  gross  income,  except 
that  on  a  separate  return  of  a  married  person  the  standard  deduction 
cannot  exceed  $500. 

.SOURCES  OF  INCOME  OR  LOSS  COMPRISING  ADJUSTED  GROSS  INCOME 

Salaries  and  wages  include  salaries,  wages,  bonuses,  commissions, 
tips,  and  other  kinds  of  compensation  used  by  the  employer  to  pay 
the  employee  for  personal  services;  but  exclude  wages  not  exceeding 
$100  per  return,  upon  which  no  tax  was  withheld,  reported  as  other 
income  on  the  optional  return,  Form  1040A.  Salaries  and  wages 
include  compensation  of  Federal,  State,  and  local  Government  em- 
ployees, as  well  as  pensions  and  retirement  pay  if  subject  to  withholding 
tax  and  reported  in  the  salary  schedule.  Compensation  of  persons 
who  received  back  pay  or  pay  for  personal  service  covering  a  period 
of  36  months  or  more  and  taxed  under  section  107,  included  in  salaries 
and  wages,  is  only  that  portion  allocated  to  the  income  year  1950. 
Travel  and  lodging  expenses  incurred  by  an  employee  while  away  from 
home  on  his  employer's  business  are  deducted  from  gross  salary 
reported  on  Form  1040.  For  any  month  during  any  part  of  which 
members  of  the  armed  forces  of  the  United  States  served  in  a  combat 
zone  after  June  24,  1950,  enlisted  personnel  exclude  from  gross  income 
all  compensation  and  commissioned  officers  exclude  not  more  than 
$200  compensation.  Pensions  of  veterans,  disability  pay,  monthly 
allowances  for  support  of  veterans  and  their  dependents,  mustering- 
out  pay,  principal  of  terminal  leave  bonds,  and  benefits  under  Service- 
man's Readjustment  Act  are  exempt  from  tax  and,  therefore,  are  not 
reported. 

Dividends  include  foreign  and  domestic  dividends  but  exclude  those 
received  through  partnerships  and  fiduciaries  and  dividends,  not 
exceeding  $100  per  return,  reported  as  other  income  on  the  optional 
return.  Form  1040A. 
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Interest  includes  interest  on  notes,  mortgages,  and  bank  deposits, 
and  interest  (before  amortization  of  bond  premium)  from  corporation 
bonds  and  from  taxable  and  partially  tax-exempt  Government  obli- 
gations, also  includes,  when  received  through  partnerships  and  fiduci- 
aries, partially  tax-exempt  interest  from  Government  obligations,  but 
excludes  interest  not  exceeding  $100  per  return  reported  as  other  income 
on  the  optional  return,  1040A. 

Annuities  and  pensions  include  only  the  taxable  portion  of  amounts 
received  during  the  year.  An  amount  equal  to  3  percent  of  the  total 
cost  of  the  annuity  is  reported  as  income  annually,  until  the  aggregate 
of  amounts  received  and  excluded  from  gross  income  in  this  year 
and  prior  years  equals  the  cost.  Thereafter,  the  entire  amount 
received  is  taxable  and  must  be  included  in  gross  income  for  the 
year  in  which  it  is  received.  Pensions  are  generally  regarded  as 
deferred  compensation  for  services  rendered  and  the  entire  amount 
received  is  subject  to  income  tax  unless  expressly  exempt  by  law. 
Annuities,  pensions,  and  retirement  pay  are  sometimes  reported  in  the 
schedule  for  wages,  particularly  if  they  are  subject  to  withholding  of 
income  tax. 

Rents  and  royalties  are  reported  in  the  same  schedule  and  no  separa- 
tion of  the  combined  amount  is  available.  Net  profit  from  rents  is 
the  excess  of  gross  rents  received  over  deductions  for  depreciation, 
repairs,  interest,  taxes,  and  other  expenses  attributable  to  the  rented 
property.  Rents  include  the  fair  market  value  of  crops  received  as 
rent  from  farm  property.  Net  profit  from  royalties  is  the  excess 
of  gross  revenue  received  from  copyrights,  patents,  trade-marks, 
formulas,  mineral  rights,  and  the  like  over  the  allowable  depletion, 
amortization,  and  other  expenses  relating  to  royalties.  Conversely, 
net  loss  from  these  sources  is  the  excess  of  deductions  over  the  gross 
income. 

Business  profit  or  loss  is  reported  by  individuals,  including  farmers, 
who  are  sole  proprietors  of  a  business  or  profession.  All  income 
derived  from  the  business  or  profession  is  reported  as  total  receipts 
from  business.  Expenses  deductible  in  arriving  at  the  net  profit 
or  net  loss  from  business  include  cost  of  goods  sold,  salaries  and  wages 
paid  to  employees,  interest  on  business  debts,  taxes  on  business  and 
business  property,  losses  arising  from  business  operations,  bad  debts 
arising  from  sales  or  service,  depreciation,  obsolescence  or  depletion, 
rent,  repairs,  cost  of  supplies,  advertising,  selling  expenses,  premiums 
for  business  insurance,  and  the  net  operating  loss  deduction.  Com- 
pensation of  the  sole  proprietor  is  not  an  allowable  deduction. 

Partnership  profit  or  loss  is  reported  by  persons  who  are  members  of  a 
partnership,  syndicate,  joint  venture,  or  the  like.  Each  member 
must  report  as  income  his  proportionate  share  of  the  net  profit  or  net 
loss,  whether  actually  distributed  or  not,  of  every  such  organization 
whose  income  year  ends  within  his  taxable  year.  The  net  profit 
or  loss  reported  in  the  schedule  for  partnership  income  excludes 
partially  tax-exempt  interest  on  Government  obligations  and  net  gain 
or  loss  from  sales  or  exchanges  of  capital  assets.  In  computing  the 
partnership  profit  or  loss  to  be  distributed,  charitable  contributions 
are  not  deductible  nor  is  the  net  operating  loss  deduction  allowed; 
however,  each  partner  takes  into  account  his  share  of  the  income  and 
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losses  of  the  partnership  in  computing  his  own  net  operating  loss 
deduction. 

Net  gain  or  loss  from  sales  or  exchanges  of  capital  assets  is  the  net 
gain  or  the  allowable  loss  used  in  computing  adjusted  gross  income. 
Each  is  the  result  of  combining  net  short-  and  long-term  capital  gain 
and  loss  and  the  capital  loss  carryover  from  the  years  1945-49, 
inclusive,  not  previously  deducted;  however,  the  deduction  allowed 
for  such  a  loss,  in  the  computation  of  adjusted  gross  income  is  limited 
to  the  amount  of  the  loss,  or  to  net  income  (adjusted  gross  income,  if 
tax  is  determined  from  the  optional  tax  table)  computed  without 
regard  to  gains  and  losses  from  sales  of  capital  assets,  or  to  $1,000, 
whichever  is  smallest.  The  returns  are  not  edited  to  ascertain  whether 
or  not  the  deduction  conforms  to  the  specified  limitation  and  there 
may  be  instances,  particularly  among  returns  with  no  adjusted  gross 
income,  where  the  amount  deducted  exceeds  the  limitation.  For 
further  discussion  of  gains  and  losses  from  sales  of  capital  assets, 
capital  loss  carryover,  and  other  pertinent  facts,  see  pages  17-19. 

Net  gain  or  loss  from  sales  of  property  other  than  capital  assets  is 
the  net  gain  or  loss  from  sales  or  exchanges  of  depreciable  property 
and  real  property  used  in  trade  or  business  and  from  sales  of  obligations 
of  the  United  States  or  any  of  its  possessions,  a  State  or  Territory 
or  any  political  subdivision  thereof,  or  the  District  of  Columbia, 
issued  on  or  after  March  1,  1941,  on  a  discount  basis  and  payable 
without  interest  at  a  fixed  maturity  date  not  exceeding  1  year  from 
date  of  issue.  A  net  loss  from  this  source  is  deductible  without 
limitation.  (As  to  the  possibility  of  property  used  in  trade  or  business 
being  treated  as  a  capital  asset,  see  pp.  17-18.) 

Income  from  estates  and  trusts  is  the  taxpayer's  share  (whether 
actually  received  or  not)  of  distributable  income  of  an  estate  or  trust 
under  which  the  taxpayer  is  a  beneficiary.  Such  income,  however, 
excludes  partially  tax-exempt  interest  on  Government  obligations 
received  through  these  entities  but  reported  in  interest  income.  In 
computing  the  distributable  income  of  an  estate  or  trust,  the  net 
operating  loss  deduction  is  allowed. 

Miscellaneous  income  includes  alimony  received,  prizes,  rewards, 
sweepstakes  winnings,  gambling  profits,  recovery  of  bad  debts  de- 
ducted in  a  prior  year,  insurance  received  as  reimbursement  for 
medical  expenses  previously  deducted,  and  all  other  taxable  income 
not  separately  tabulated.  Also  included  in  miscellaneous  income 
are  $31,965,000  of  wages  not  subject  to  withholding  tax,  dividends, 
and  interest,  not  exceeding  a  total  of  $100  per  return,  reported  as 
other  income  on  661,338  optional  returns.  Form  1040A. 

ITEMIZED  DEDUCTIONS 

Deductions  tabulated  in  this  report  are  the  itemized  nonbusiness 
deductions  reported  on  the  long-form  return,  Form  1040.  They  are 
deductible  from  adjusted  gross  income  in  arriving  at  net  income. 
The  standard  deduction  reported  on  the  long-form  return  is  not 
tabulated. 

Contributions  are  gifts  made  to  organizations  created  in  the  United 
States  or  possessions  thereof,  or  under  the  law  of  the  United  States, 
or  of  any  State,  Territory,  or  possession  of  the  United  States,  and 
operated  exclusively  for  religious,  charitable,  scientific,  literary,  or 
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educational  purposes,  or  for  the  prevention  of  cruelty  to  children 
or  animals;  and  gifts  made  to  veterans'  organizations  or  to  govern- 
mental organizations  for  public  purposes.  Individuals  who  are 
members  of  a  partnership  may  include  in  their  personal  return  their 
pro  rata  share  of  contributions  made  by  the  partnership.  The 
amount  of  contributions  allowed  as  a  deduction  is  limited  to  15  per- 
cent of  the  taxpayer's  adjusted  gross  income,  unless  the  taxpayer 
qualified  for  an  unlimited  deduction  under  section  120  of  the  Code. 
The  returns  are  not  edited  to  ascertain  whether  or  not  the  deduction 
conforms  to  the  limitation  and  there  may  be  instances,  particularly 
among  returns  with  no  adjusted  gross  income,  where  the  amount 
exceeds  the  specified  limitation. 

Interest  paid  is  that  paid  on  personal  indebtedness,  mortgages, 
installment  purchases,  bank  loans,  interest  incurred  in  the  produc- 
tion or  collection  of  income  or  in  the  management,  conservation,  or 
maintenance  of  property;  but  does  not  include  interest  chargeable 
against  rental  or  royalty  income  nor  interest  on  business  debts,  such 
interest  being  reported  in  rental  or  business  expenses;  neither  does 
it  include  interest  on  loans  to  buy  tax-exempt  securities  or  single- 
premium  life  insurance  and  endowment  contracts. 

Taxes  paid  include  personal  property  taxes,  State  and  local  income 
taxes,  certain  retail  sales  taxes,  and  real  estate  taxes  except  those 
levied  for  improvement  which  tend  to  increase  the  value  of  property. 
This  deduction  for  taxes  excludes  Federal  income  taxes,  Federal 
import  duties.  Federal  excise  and  stamp  taxes;  estate,  leeacy,  and 
succession  taxes;  gift  taxes;  taxes  on  shares  in  a  corporation  which 
are  paid  for  the  taxpayer  by  the  corporation;  taxes  deducted  in  the 
schedule  for  rents  and  for  business;  income  taxes  paid  to  a  foreign 
country  or  possession  of  the  United  States  if  any  portion  thereof  is 
claimed  as  tax  credit;  and  Federal  social  security  and  employment 
taxes  paid  by  or  for  the  employee. 

Losses  from  fire,  storm,  etc.,  are  the  net  losses  on  nonbusiness  prop-f 
erty  resulting  from  accident,  fire,  storm,  shipwreck,  or  other  casualty, 
or  from  theft.     The  deduction  is  limited  to  the  net  loss  sustained, 
that  is,  the  value  of  the  property  just  before  the  loss,  less  the  salvage 
value  and  insurance  or  other  reimbursement  received. 

Medical,  dental,  etc.,  expenses  pertain  to  the  medical,  hospital,' 
dental,  and  other  similar  expenses  actually  paid  during  1950  for  the 
care  of  the  taxpayer,  his  spouse,  and  dependents,  which  are  not 
compensated  by  insurance  or  otherwise,  and  which  exceed  an  amount 
equal  to  5  percent  of  the  adjusted  gross  income.  The  deduction 
cannot  exceed  $1,250  multiplied  by  the  number  of  exemptions  other 
than  those  for  age  and  blindness  with  a  maximum  of  $2,500,  except 
that,  on  a  joint  return  of  husband  and  wife,  the  maximum  is  $5,000. 
The  returns  are  not  edited  to  ascertain  whether  or  not  the  deduction 
conforms  to  these  limitations.  For  additional  data  on  the  medical 
deduction,  see  page  19. 

Miscellaneous  deductions  include  all  other  allowable  deductions  not 
separately  tabulated,  such  as  alimony  payments,  expenses  incurred 
in  the  production  or  collection  of  taxable  income  or  in  the  manage- 
ment of  property  held  for  the  production  of  taxable  income,  amortiz- 
able  bond  premium,  the  taxpayer's  share  of  interest  and  real  estate 
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taxes  paid  by  a  cooperative  apartment  corporation,  and  gambling 
losses  not  exceeding  the  gambling  gains  reported  in  gross  income. 

NET  GAIN  OR  LOSS  FROM  SALES  OR  EXCHANGES  OF  CAPITAL  ASSETS 

Net  gain  or  loss  from  sales  of  capital  assets  is  derived  from  sales  or 
exchanges  of  property  defined  by  the  Internal  Revenue  Code  as  capital 
assets.  The  term  capital  asset  means  property  held  by  the  taxpayer 
(whether  or  not  connected  with  his  trade  or  business),  but  does  not 
include  (1)  stock  in  trade  or  other  property  which  would  properly  be 
included  in  inventory  if  on  hand  at  the  close  of  the  income  year,  (2) 
property  held  primarily  for  the  sale  to  customers  in  the  ordinary 
course  of  trade  or  business,  (3)  property  used  in  trade  or  business  of 
a  character  which  is  subject  to  the  allowance  for  depreciation,  (4)  real 
property  used  in  trade  or  business,  (5)  an  obligation  of  the  United 
States  or  any  possession  thereof,  or  of  a  State  or  Territory  or  political 
subdivision  thereof,  or  the  District  of  Columbia,  issued  on  or  after 
March  1,  1941,  on  a  discount  basis  and  payable  without  interest  at  a 
fixed  maturity  date  not  exceeding  1  year  from  date  of  issue,  or  (6)  for 
income  years  beginning  on  or  after  September  24,  1950,  a  copyright, 
a  literary,  musical,  or  artistic  composition,  or  similar  property  created 
by  the  taxpayer. 

If  bonds  in  registered  or  coupon  form  and  corporate  stocks  become 
worthless  during  the  year  and  are  capital  assets,  the  loss  therefrom  is 
considered  a  loss  from  the  sale  of  capital  assets;  also,  a  nonbusiness 
debt  which  becomes  totally  worthless  within  the  year  is  considered  a 
loss  from  the  sale  of  a  capital  asset  held  not  more  than  6  months;  and 
certain  distributions  under  employees'  trust  plans,  as  specified  under 
section  165  of  the  Code,  to  the  extent  that  the  distributions  exceed 
the  amount  contributed  by  the  employee,  are  considered  a  gain  from 
sales  of  capital  assets  held  more  than  6  months. 

For  the  purpose  of  computing  net  gain  or  loss  from  sales  or  exchanges 
of  capital  assets  the  law  distinguishes  between  short-  and  long-term 
capital  gain  and  loss  and  provides  different  rules  for  the  treatment  of 
each.  The  distinction  between  short-  and  long-term  gain  and  loss 
is  based  on  the  length  of  time  that  the  asset  is  held  before  the  sale  or 
exchange.  Short-term  applies  to  the  gain  or  loss  resulting  from  the 
sale  or  exchange  of  a  capital  asset  held  for  not  more  than  6  months,  and 
100  percent  of  the  recognized  gain  or  loss  thereon  is  taken  into  account 
in  computing  net  short-term  capital  gain  or  loss.  Long-term  applies 
to  the  gain  or  loss  resulting  from  the  sale  or  exchange  of  a  capital 
asset  held  for  more  than  6  months,  and  50  percent  of  the  recognized 
gain  or  loss  thereon  is  taken  into  account  in  computing  net  long-term 
capital  gain  or  loss.  The  amounts  reported  as  net  short-  and  long- 
term  capital  gain  or  loss  include  the  net  short-  and  long-term  capital 
gain  and  loss  to  be  taken  into  account  from  partnerships  and  common 
trust  funds. 

Under  certain  circumstances,  gain  or  loss  from  the  sale  of  property 
which  is  not  a  capital  asset  may  be  treated  as  gain  or  loss  from  the  sale 
of  capital  assets.  Such  gain  or  loss  includes  that  from  the  sale  of 
land  and  depreciable  property  used  in  business  and  from  the  cutting 
of  timber  or  the  disposal  of  timber  under  contract,  if  held  more  than 
6  months.     If  the  recognized  gains  upon  sales  or  exchanges  of  such 
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property  plus  the  recognized  gains  from  compulsory  or  involuntary 
conversion  (through  seizure,  condemnation,  destruction,  fire,  or  theft) 
of  property  used  in  business  and  of  capital  assets  held  more  than  6 
months,  exceed  the  recognized  losses  from  such  sales,  exchanges,  and 
conversions,  then  such  gains  and  losses  are  considered  as  gains  and 
losses  from  sales  of  capital  assets  held  more  than  6  months.  However, 
if  such  gains  do  not  exceed  such  losses,  then  such  gains  and  losses  are 
not  considered  as  gains  or  losses  from  sales  of  capital  assets;  but  each 
gain  is  fully  reported  and  each  loss,  if  allowable  at  all,  is  deductible 
in  fuU. 

The  capital  loss  carryover  provision  of  the  Code  allows  the  amount 
of  "net  capital  loss"  of  any  income  year  to  be  carried  forward  as  a 
short-term  capital  loss  in  each  of  the  5  succeeding  years  to  the  extent 
that  it  exceeds  any  "net  capital  gains"  of  subsequent  years  intervening 
between  the  year  in  which  the  net  capital  loss  is  sustained  and  the 
year  to  which  carried.  If  there  are  net  capital  losses  carried  over 
from  more  than  1  year,  they  are  allowed  in  the  order  in  which  they 
arose.  The  net  capital  loss  for  any  year,  to  be  used  as  a  capital  loss 
carryover,  is  the  excess  of  (1)  current  year  losses  from  sales  of  capital 
assets  over  (2)  the  sum  of  current  year  gains  from  sales  of  capital 
assets  and  the  smaller  of  (a)  $1,000  or  (6)  net  income  (adjusted  gross 
income,  if  tax  is  determined  from  the  tax  table)  computed  without 
regard  to  gains  or  losses  from  sales  of  capital  assets.  For  the  purpose 
of  computing  the  net  capital  loss  carryover,  net  capital  gain  for  any 
year  is  the  excess  of  (1)  current  year  gains  from  sales  of  capital  assets 
plus  the  smaller  of  (a)  $1,000  or  (6)  net  income  (adjusted  gross  income, 
if  tax  is  determined  from  tax  table)  computed  without  regard  to  capi- 
tal gains  or  losses  over  (2)  current  year  losses  from  sales  of  capital 
assets. 

Capital  loss  carryover  reported  on  the  1950  returns  is  the  combina- 
tion of  the  net  capital  loss  for  1949  and  the  remaining  capital  loss 
carryovers  from  1945-48  not  offset  by  the  net  capital  gains  of  the 
succeeding  years  1946-49. 

The  net  gain  or  net  loss  from  sales  of  capital  assets  reported  for  the 
computation  of  adjusted  gross  income  for  1950  is  the  combination  of 
net  short-  and  long-term  capital  gain  and  loss  of  1950  and  the  capital 
loss  carryovers  from  1945-49,  inclusive.  Deduction  for  the  loss, 
however,  is  limited  to  the  smaller  of  $1,000  or  to  the  net  income 
(adjusted  gross  income,  if  tax  is  determined  from  the  tax  table) 
computed  without  regard  to  capital  gains  and  losses. 

The  amounts  of  net  gain  and  of  net  loss  from  sales  of  capital  assets 
are  tabulated  among  the  specific  sources  comprising  adjusted  gross 
income  in  table  2,  and  frequency  distributions  of  returns  with  such 
net  gain  or  loss  are  shown  in  tables  3  and  4.  Additional  data  are 
supplied  in  table  10  which  shows  the  amount  of  net  short-term  capital 
gain,  net  short-term  capital  loss,  net  long-term  capital  gain,  net  long- 
term  capital  loss,  and  the  capital  loss  carryover  from  1945-49,  as 
reported  by  the  taxpayer  in  schedule  D(l),  the  schedule  for  sales  of 
capital  assets.  These  data  are  tabulated  separately  for  returns  with 
net  gain  and  with  net  loss  from  sales  of  capital  assets.  In  schedule 
D(l),  the  capital  loss  carryover  is  reported  independently  from  the 
short-term  gain  or  loss  of  the  current  year;  therefore,  the  net  short- 
term  capital  gain  and  the  net  short-term  capital  loss  in  table  10  are 
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the  result  of  1950  sales.  Also  in  table  10,  there  is  shown  the  approxi- 
mate amount  of  net  long-term  capital  gain  or  the  excess  over  net 
short-term  capital  loss  which  is  taxed  at  the  50  percent  alternative 
rate.  The  amount  subject  to  the  alternative  rate  is  computed  from 
the  data  in  this  table,  by  combining  the  net  long-term  capital  gain  and 
the  net  short-term  capital  loss.  This  results  in  a  slight  overstatement 
of  the  amount  subject  to  the  50  percent  rate  on  returns  where  a  carry- 
over was  combined  with  a  short-term  loss  to  determine  the  excess  of 
long-term  gain,  or  where  a  carryover  exceeded  the  short-term  gain 
resulting  in  a  short-term  loss  which  was  used  to  determine  the  excess 
of  long-term  gain,  or  where  there  was  no  short-term  gain  or  loss  but  a 
carryover  was  used  to  determine  the  excess  of  long-term  gain. 

MEDICAL  AND  DENTAL  EXPENSES 

The  deduction  for  medical  expenses,  together  with  the  number  of 
returns  on  which  a  deduction  is  reported  and  the  adjusted  gross  income 
associated  with  such  returns,  is  tabulated  in  table  11  by  taxable 
and  nontaxable  returns  and  by  adjusted  gross  income  classes.  The 
deduction  is  reported  by  taxpayers  who  itemized  their  deductions 
on  the  long-form  return,  Form  1040,  and  pertains  to  the  amount 
actually  paid  during  the  income  year  1950,  regardless  of  when  the 
illness  or  other  event  which  occasioned  the  expense  occurred,  and 
includes  the  medical  care  of  the  taxpayer,  his  spouse,  and  dependents 
if  not  compensated  for  by  insurance  or  otherwise. 

Medical  expenses  considered  for  this  deduction  include  amounts 
paid  for  diagnosis,  cure,  treatment,  prevention,  or  mitigation  of 
disease,  services  rendered  by  physicians,  surgeons,  dentists,  chiro- 
practors, osteopaths,  and  oculists,  as  well  as  hospital  expenses  and 
amounts  paid  for  health,  accident,  and  hospitalization  insurance, 
also  the  cost  of  eyeglasses,  artificial  limbs,  hearing  aids,  dentures, 
X-rays,  nursing  service,  medical  supplies,  drugs,  ambulance  service, 
and  the  like.  Any  reimbursement  received  by  means  of  insurance 
must  be  applied  to  reduce  the  total  medical  expenses  paid  after  which 
a  deduction  is  allowable  for  that  portion  of  the  medical  expenses  which 
exceed  an  amount  equal  to  5  percent  of  the  adjusted  gross  income. 
However,  the  maximum  deduction  is  limited  to  $1,250  multiplied  by 
the  number  of  exemptions  other  than  those  for  age  and  blindness 
with  a  maximum  deduction  of  $2,500,  except  that  on  a  joint  return 
the  maximum  deduction  is  $5,000.  The  deduction  is  tabulated  as 
reported  by  the  taxpayer  whether  or  not  the  deduction  conforms 
to  these  limitations.  Medical  expenses  are  not  reported  by  taxpayers 
who  elect  to  use  the  standard  deduction. 

TYPES  OF  TAX  LIABILITY 

The  income  tax  liability  consists  of  normal  tax  and  surtax,  and  the 
alternative  taxes  paid  in  lieu  thereof;  namely,  the  optional  tax  provided 
under  supplement  T  and  the  alternative  tax  on  income  which  includes 
a  gain  from  sales  of  capital  assets  held  for  more  than  6  months,  pro- 
vided under  section  117(c)(2).  The  tax  liability  tabulated  in  this 
report  is  the  net  tax  after  the  two  tax  credits  relating  to  income  tax 
paid  at  source  on  interest  from  tax-free  covenant  bonds  and  to  income 
tax  paid  to  a  foreign  country  or  possession  of  the  United  States. 
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These  credits  are  reported  only  by  taxpayers  who  itemized  deductions. 
The  amounts  of  these  credits  are  not  available. 

Tax  liability  is  tabulated  in  table  1  by  simple  and  cumulative 
distributions  for  each  adjusted  gross  income  class;  and  it  is  also  shown 
in  table  2  among  the  tax  items.  Table  6  shows  the  tax  liability  and 
related  data  by  the  two  general  types  of  tax:  normal  tax  and  surtax, 
and  alternative  tax,  described  below.  The  average  tax  in  this  table 
is  based  on  the  tax  liability  after  the  two  tax  credits  are  deducted. 
The  effective  tax  rate  shown  is  based  on  the  adjusted  gross  income. 

Normal  tax  and  surtax  is  the  sum  of  the  two  separate  taxes,  which 
are  jointly  computed  and  reported  on  the  income  tax  return.  For 
the  calendar  year  1950,  the  tentative  normal  tax  rate  is  3  percent  of 
the  net  income  in  excess  of  the  credits  for  exemptions  and  for  partially 
tax-exempt  interest  and  dividends.  The  tentative  surtax  rates  range 
from  17  percent  of  the  first  $2,000  of  net  income  in  excess  of  the  credit 
for  exemptions,  increasing  at  graduated  rates,  to  88  percent  of  such 
income  over  $200,000.  Although  each  tax  is  a  separate  entity,  the 
instructions  accompanying  the  return  for  the  computation  of  tax 
provide  a  rate  schedule  wherein  the  two  tax  rates  are  integrated  and 
the  tentative  normal  tax  and  surtax  liability  is  computed  jointly; 
after  which  the  first  $400  of  combined  tentative  tax  is  reduced  by  13 
percent,  and  the  combined  tentative  tax  over  $400  but  not  over 
$100,000  is  reduced  by  9  percent,  and  the  combined  tentative  tax 
over  $100,000  is  reduced  by  7.3  percent.  The  resultant  tax,  computed 
without  regard  to  tax  credits,  cannot  exceed  an  amount  equal  to  80 
percent  of  the  net  income.  If  net  income  includes  partially  tax- 
exempt  interest  and  dividends,  the  combined  tentative  tax  is  reduced 
by  an  amount  equal  to  3  percent  of  the  partially  tax-exempt  income, 
before  the  tax  reduction  percentages  are  applied.  Although  the 
partially  tax-exempt  income  is  a  credit  against  the  net  income  for 
normal  tax  purposes,  this  procedure  eliminates  the  3  percent  tax 
thereon  from  the  combined  tentative  tax.  In  the  case  of  a  joint 
return  of  husband  and  wife,  the  combined  normal  tax  and  surtax  is 
twice  the  combined  normal  tax  and  surtax  that  would  be  determined 
if  the  net  income  and  applicable  credits  against  net  income  were 
reduced  by  one-half. 

For  fiscal  year  returns  which  begin  before  October  1,  1950,  and  end 
before  October  1,  1951,  the  tax  liability  is  prorated  according  to  the 
number  of  months  falling  under  the  rates  in  effect  before  October  1, 
1950,  and  the  number  of  months  falling  under  the  rates  in  effect  after 
September  30,  1950,  provided  in  the  1950  act.  This  act  eliminates  the 
series  of  percentage  reductions  formerly  applied  to  the  combined 
tentative  tax. 

The  optional  tax  is  tabulated  and  classified,  without  distinction,  as 
normal  tax  and  surtax.  The  optional  tax  table  states  the  tax  liability 
for  the  various  adjusted  gross  income  brackets  and  the  number  of 
exemptions,  and  the  tax  table  may  be  used  at  the  election  of  the  tax- 
payer whose  adjusted  gross  income  from  whatsoever  source  is  less 
than  $5,000.  The  optional  tax  automatically  allows  for  the  standard 
deduction,  which  is  10  percent  of  the  amount  of  the  midpoint  of  the 
adjusted  gross  income  bracket,  and  for  the  exemptions,  after  which  the 
optional  tax  is  determined  (to  the  nearest  dollar)  in  the  same  manner 
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and  at  the  same  rates  as  those  otherwise  used  in  computing  normal 
tax  and  surtax. 

Alternative  tax  on  net  income  containing  a  net  gain  from  sales  or 
exchanges  of  capital  assets  held  more  than  6  months  is  imposed  when 
there  is  a  net  long-term  capital  gain  or  an  excess  of  net  long-term 
capital  gain  over  net  short-term  capital  loss  if,  and  only  if,  the  alter- 
native tax  is  less  than  the  regular  normal  tax  and  surtax  computed  on 
net  income  which  includes  all  net  gain  from  sales  or  exchanges  of 
capital  assets.  The  alternative  tax  is  not  effective  on  separate  returns 
with  surtax  net  income  under  $20,000  or  on  joint  returns  with  sm-tax 
net  income  under  $40,000  because  of  the  split-income  provision. 
Alternative  tax  is  the  sum  of  (1)  a  partial  tax  computed  at  the  regular 
rates  on  net  income  reduced  for  this  purpose  by  the  net  long-term 
capital  gain  or  the  excess  over  net  short-term  capital  loss  and  (2)  50 
percent  of  such  long-term  capital  gain. 

RETURNS  WITH  TAX  OVERPAYMENT  OR  WITH  TAX  DUE 

In  table  7,  returns  are  classified  as  returns  with  neither  overpayment 
nor  tax  due  at  time  of  filing,  as  returns  with  tax  overpayment,  and  as 
returns  with  tax  due  at  time  of  filing.  The  first  two  groups  are  non- 
assessable; the  third  group  is  assessable.  These  groups  are  described 
below. 

Returns  with  neither  overpayment  nor  tax  due  at  time  oj filing  are  those 
on  which  the  taxpayer  reports  that  the  amount  withheld  and/or  the 
payments  on  1950  declaration  of  estimated  tax  (including  credit  for  the 
prior  year's  overpayment)  equal  the  tax  liability  for  1950.  These 
returns,  sometimes  referred  to  as  breakevens,  are  tabulated  in  table  7, 
but  the  segregation  of  returns  by  types  of  taxpayment  is  not  available. 

Returns  with  tax  overpayment  are  those  on  which  the  taxpayer  reports 
that  the  amount  of  tax  withheld  from  wages  and/or  the  payments  on 
1950  declaration  of  estimated  tax  (including  credit  for  the  prior  year's 
overpayment)  exceed  the  tax  liability  for  1950.  In  table  7,  returns 
with  tax  overpayment  are  segregated  according  to  types  of  taxpay- 
ment: tax  withheld,  payments  on  1950  declaration,  singly  and  in 
combination.  Also,  under  each  type  of  taxpayment,  the  overpayment 
is  subdivided  to  show  the  number  of  returns  with  refund  and  the  num- 
ber of  returns  with  a  credit  on  1951  estimated  tax,  together  with  the 
amount  of  each. 

Returns  with  tax  due  at  time  of  filing  are  those  on  which  the  taxpayer 
reports  that  the  amount  of  tax  withheld  from  wages  and/or  the  pay- 
ments on  1950  declaration  of  estimated  tax  (including  credit  for  the 
prior  year's  overpayment)  are  not  sufficient  to  cover  the  tax  liability 
for  1950,  and  those  returns  on  which  neither  type  of  taxpayment  is 
reported.  In  table  7,  returns  showing  a  tax  due  at  time  of  filing  are 
segregated  according  to  types  of  taxpayment:  tax  withheld,  pay- 
ments on  1950  declaration,  singly  and  in  combination,  and  returns 
with  neither  type  of  taxpayment.  The  amount  of  tax  due  at  time  of 
filing  is  tabulated  under  each  type  of  taxpayment.  Returns  showing 
neither  tax  withheld  nor  payments  on  declaration  include  returns 
of  farmers  who  are  not  required  to  file  a  declaration  if  a  final  return 
is  filed  and  the  tax  due  thereon  paid  in  full  on  or  before  January 
31,  1951. 


22         STATISTICS  OF  INCOME  FOR  1950,  PART  1 

TAXPAYMENTS,  TAX  OVERPAYMENT,  AND  TAX  DUE 

Income  tax  liability  for  the  majority  of  individuals  is  paid  by  way 
of  the  tax  withheld  on  wages  by  employers  and  the  payments  made 
on  account  of  a  declaration  of  estimated  income  tax,  Form  1040-ES, 
filed  by  persons  who  have  income  not  subject  to  the  withholding  of 
tax  or  whose  withholding  is  insufficient  to  cover  the  estimated  tax 
reported  thereon.  Both  the  tax  withheld  and  the  payments  on 
declaration  are  reported  as  payments  toward  the  discharge  of  the 
tax  liability  on  the  final  return,  filed  after  the  close  of  the  income  year. 
If  these  payments  exceed  the  total  tax  liability,  the  tax  overpayment 
is  refunded  to  the  taxpayer  unless  he  signifies  on  a  return.  Form  1040, 
that  he  wishes  the  overpayment  to  be  credited  on  his  1951  estimated 
income  tax.  If  the  tax  withheld  and  the  payments  on  declaration 
do  not  cover  the  total  tax  liability,  the  balance  of  tax  due  is  paid 
with  the  filing  of  the  final  return,  except  in  the  case  of  the  optional 
return  on  which  the  tax  liability  is  determined  by  the  collector  and 
the  balance  due  paid  upon  notice  of  assessment. 

Tax  withheld  on  wages  by  employers,  during  1950,  was  determined 
by  employers  either  by  (1)  use  of  the  wage  bracket  withholding 
tables,  in  which  the  amounts  to  be  withheld  are  based  on  various 
wage  levels  after  allowance  for  withholding  exemptions,  or  (2)  appli- 
cation of  the  prescribed  percentage  rate  to  the  amount  of  wages  in 
excess  of  the  withholding  exemptions.  Wages  paid  on  and  after 
October  1,  1950  are  subject  to  increased  withholding  of  tax  under  the 
new  tables  or  the  new  percentage  withholding  rate  provided  under 
the  1950  act.  The  amount  of  tax  withheld,  reported  on  the  income 
tax  return  as  a  payment  on  the  tax  liability,  is  tabulated  in  table  2 ; 
and  a  frequency  distribution  of  returns  showing  a  tax  withheld  is 
tabulated  in  table  3.  Table  7  shows  the  amount  of  tax  withheld  by 
types  of  taxpayment  on  returns  with  tax  overpayment,  returns  with 
tax  due  at  time  of  filing,  and  returns  with  neither. 

Payments  on  1950  declaration  of  estimated  tax,  reported  by  the 
taxpayer  on  return,  Form  1040,  as  a  payment  on  the  1950  tax  liability, 
are  a  combination  of  the  cash  payments  made  on  the  1950  Declara- 
tion of  Estimated  Tax,  Form  1040-ES,  and  any  credit  against  the 
1950  estimated  tax  on  account  of  overpayment  of  the  1949  income 
tax.  The  amount  of  the  prior  year's  overpayment  claimed  on  the 
declaration  is  not  available.  In  table  7,  payments  on  1950  declara- 
tion (including  credit  for  the  prior  year's  overpayment)  are  tabulated 
by  types  of  taxpayment  on  returns  with  tax  overpayment,  returns 
with  tax  due  at  time  of  filing,  and  returns  with  neither  overpayment 
nor  tax  due  at  time  of  filing.  Payments  on  1950  declaration  are 
also  tabulated  in  table  2  and  a  frequency  distribution  of  returns  with 
such  payments  is  tabulated  in  table  3.  This  frequency  is  not  indica- 
tive of  the  number  of  taxable  declarations  filed,  but  is  rather  a  fre- 
quency of  the  income  tax  returns  which  show  that  payments  were 
made  on  a  1950  declaration;  and  such  frequency  is  without  regard  to 
whether  the  payments  are  (1)  only  cash  payments  on  1950  declara- 
tion, (2)  only  credit  claimed  on  account  of  the  prior  year's  tax  over- 
payment, or  (3)  a  combination  of  cash  payments  on  declaration  and 
the  credit  for  prior  year's  tax  overpayment.  A  declaration  of  esti- 
mated tax  does  not  necessarily  require  cash  payments  because  the 
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estimated  income  tax  may  be  nU  or,  in  the  case  of  an  estimated  tax, 
the  amount  of  tax  to  be  withheld  (also  estimated)  and  the  credit  for 
prior  year's  tax  overpayment  may  exceed  the  estimated  tax. 

Tax  overpayment  is  the  excess  of  the  tax  withheld  and  the  pay- 
ments on  1950  declaration  of  estimated  tax  (including  credit  for  the 
prior  year's  overpayment)  over  the  1950  tax  liability.  The  over- 
payment is  refundable  or,  at  the  request  of  the  taxpayer  using  Form 
1040,  is  credited  against  his  1951  estimated  tax.  The  amount  of 
tax  overpayment  is  tabulated  in  table  2,  and  the  frequency  distribu- 
tion of  returns  with  overpayment  is  shown  in  table  3.  In  table  7, 
the  amount  of  tax  overpayment  is  segregated  to  show  the  amount 
of  refund  and  the  amount  of  credit  on  1951  estimated  tax,  as  well  as 
the  number  of  returns  on  which  each  occurs,  and  these  data  are 
tabulated  by  types  of  taxpayment. 

Tax  due  at  time  of  filing  is  the  excess  of  the  1950  tax  liability  over 
the  sum  of  the  tax  withheld  and  payments  on  the  1950  declaration 
of  estimated  tax  (including  credit  for  the  prior  year's  overpayment) . 
The  amount  due  is  paid  with  the  filing  of  the  fmal  returns  after  the 
close  of  the  income  year,  except  that,  in  the  case  of  the  optional 
return,  the  balance  due  is  paid  upon  assessment  notice  from  the 
collector.  The  amount  of  tax  due  is  shown  in  table  2  and  the  fre- 
quency distribution  of  returns  on  which  this  item  occurs  is  tabulated 
in  table  3.  In  table  7,  the  amount  of  tax  due  at  time  of  fiUng  is 
shown  for  each  type  of  taxpayment. 

MARITAL  STATUS  OF  TAXPAYER 

The  number  of  returns,  adjusted  gross  income,  amount  of  exemp- 
tion, and  tax  liability  are  tabulated  according  to  the  marital  status 
and  sex  of  the  taxpayer  in  table  8.  The  marital  status  of  each  taxpayer 
is  determined  as  of  the  last  day  of  the  income  year,  or  on  the  date 
of  the  death  of  a  spouse.  Three  classifications  are  used:  Joint 
returns  of  husbands  and  wives,  separate  returns  of  husbands  and 
wives,  and  returns  of  single  persons.  Except  for  joint  returns  of 
husbands  and  wives,  returns  of  men  and  of  women  are  shown  sepa- 
rately. Since  the  introduction  of  the  split-income  provision,  the 
number  of  community  property  returns  has  diminished  to  such  an 
extent  that  these  returns  are  now  tabulated  with  the  separate  returns 
of  husbands  and  wives.  The  size  of  adjusted  gross  income  for  separate 
returns  of  husbands  and  wives  is  based  on  the  respective  income 
reported. 

Joint  returns  of  husbands  and  wives  include  joint  returns  filed  on 
the  optional  return.  Form  1040 A,  even  though  the  collector  deter- 
mined the  tax  on  the  basis  of  separate  incomes  of  husband  and  wife. 
Separate  returns  of  husbands  and  wives  include  all  returns  of  married 
persons  filing  a  return  independently  of  spouse,  whether  community 
or  noncommunity  income  is  reported.  Separate  returns  of  husbands 
and  wives  do  not  include  joint  returns,  Form  1040A,  on  which  the 
collector  determined  the  tax  on  the  basis  of  separate  incomes  of 
husband  and  wife.  Unequal  numbers  of  returns  for  men  and  women 
result  from  insufficient  information  to  identify  returns  of  married 
persons  and  from  the  use  of  samples  as  a  basis  of  estimating  data. 
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...   ;    ■  DATA  FOR  STATES  AND  TERRITORIES 

Data  are  distributed  by  States  and  Territories  in  tables  13  and  14. 
Although  the  data  are  from  returns  filed  in  the  respective  States,  the 
data  do  not  represent  a  precise  geographic  distribution.  There  is 
no  way  to  determine  from  the  income  tax  return  the  amount  of 
income  originating  in  a  particular  State.  An  individual  may  file  his 
return  either  in  the  collection  district  in  which  he  resides  or  in  the 
district  in  which  his  principal  place  of  business  is  located,  but  the 
income  reported  may  originate  outside  the  State  in  which  the  dis- 
trict is  located.  The  segregation  of  returns  by  States  and  Territories 
is  based  entirely  on  the  location  of  the  collection  district  in  which 
the  return  is  filed  and  does  not  necessarily  indicate  the  original 
source  of  the  income. 

The  number  of  returns,  amount  of  salaries  and  wages,  interest, 
dividends,  adjusted  gross  income,  and  tax  liability  are  tabulated  in 
table  13,  in  aggregate  for  each  State  and  Territory.  The  number  of 
returns,  adjusted  gross  income,  and  tax  liability  for  each  State  and 
Territory  are  shown  in  table  14,  by  adjusted  gross  income  classes, 
the  intervals  of  which  are  established  especially  for  this  table.  Taxable 
and  nontaxable  returns  are  combined  for  these  tables.  Data  for 
returns  with  a  District  of  Columbia  address  are  tabulated  separately 
although  filed  in  Maryland.  Data  for  returns  from  Alaska  are 
included  in  the  data  for  Washington.  Returns  showing  an  adjusted 
gross  deficit  are  not  included  in  the  State  tables.  See  the  discussion 
on  State  aggregates  on  pages  31-32,  concerning  the  variation  between 
data  in  these  two  tables  and  that  in  the  national  distributions. 

DESCRIPTION  OF  THE  SAMPLE  AND  LIMITATIONS  OF  DATA 

The  statistical  program  with  respect  to  individual  income  tax 
returns  filed  for  the  tax  year  1950  called  for  extensive  classifications 
and  tabulations  on  a  total  United  States  basis,  and  for  a  distribution 
of  returns,  income,  and  tax,  by  size  of  income,  as  well  as  aggregates 
of  selected  items,  for  each  State.  To  accomplish  this  program,  a 
basic  stratified  sample  was  prescribed,  with  uniform  representation 
of  all  States  according  to  the  same  sample  ratio  at  each  level  of 
stratification.  This  basic  sample  was  intended  to  provide  for  the 
State  tabulations  as  well  as   the  extensive  national  distributions. 

The  various  strata  established  for  sampling  purposes  were  de- 
termined largely  with  reference  to  the  classification  and  reporting 
systems  adhered  to  by  collectors  in  their  administrative  processing 
of  returns.  The  sampling  methods  prescribed  for  each  of  the  sampling 
strata  were  determined  in  such  manner  as  to  satisfy  the  requirements 
of  randomness,  without  unduly  interrupting  or  complicating  the 
collectors'  fundamental  duties  of  assessment,  collection,  and  re- 
funding of  tax. 

There  are  discussed  below  the  composition  of  the  sample,  the 
selection  methods  prescribed,  the  universe  sizes,  the  weighting  pro- 
cedures, and  the  limitations  of  the  data  in  terms  of  sampling  vari- 
ability.    The  stratification  pattern  evolved  for  1950  is  discussed  in 
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terms  of  (a)  the  13  major  population  groups  available  in  collectors' 
offices  for  sampling;  (b)  the  further  two-way  subdivision  of  each  of 
three  of  these  groups,  introduced  for  purposes  of  reducing  sampling 
variability,  yielding  a  total  of  16  groups;  and  (c)  the  five  composite  strata 
employed  for  estimating  purposes.  A  table  is  presented  on  page  29 
showing,  for  each  of  the  five  estimating  strata,  the  number  of  returns 
in  the  universe,  and  the  number  of  returns  in  the  sample. 

COMPOSITION  OP  THE  SAMPLE 

Individual  income  tax  returns  for  1950  include  returns  filed  on 
Form  1040A  and  returns  filed  on  Form  1040.  Returns  filed  on  Form 
1040  were  segregated  in  collectors'  offices  into  two  groups — (1)  returns 
under  the  audit  jurisdiction  of  the  collector  of  internal  revenue,  here- 
inafter referred  to  as  collector  returns,  Form  1040,  and  (2)  returns 
under  the  audit  jurisdiction  of  the  internal  revenue  agent  in  charge, 
hereinafter  referred  to  as  agent  returns.  Form  1040.  Collector  returns. 
Form  1040,  were  those  showing  adjusted  gross  income  under  $8,000 
and  total  receipts  from  business,  if  any,  under  $50,000.  Agent 
returns.  Form  1040,  were  those  showing  adjusted  gross  income  of 
$8,000  or  more  or  total  receipts  from  business  of  $50,000  or  more. 
The  $8,000  income  level  and  $50,000  receipts  level  replaced  the  $7,000 
income  level  and  $25,000  receipts  level  which  provided  the  basis  for 
segregating  collector  returns  from  agent  returns  for  the  tax  year  1949. 
Agent  returns.  Form  1040,  were  further  segregated  into  two  classes, 
one  for  returns  with  adjusted  gross  income  under  $25,000,  and  the 
other  for  returns  with  adjusted  gross  income  $25,000  and  over. 

Returns  in  each  of  the  four  primary  categories — Form  1040 A, 
collector  Form  1040,  agent  Form  1040  with  adjusted  gross  income 
under  $25,000,  and  agent  Form  1040  with  adjusted  gross  income 
$25,000  or  more — were  further  segregated  according  to  year-end 
adjustment  in  tax  status,  determined  by  comparison  of  tax  liability 
with  tax  withholding  and  declaration  payments,  into  three  basic 
groups — namely,  (a)  taxable  assessable,  {b)  overpayment,  and  (c)  even. 
Taxable  assessable  returns  are  taxable  returns  showing  tax  withheld 
and  payments  on  declaration  of  estimated  tax  totaling  less  than  tax 
liability.  Overpayment  returns  are  (1)  taxable  returns  showing  tax 
withheld  and  payments  on  declaration  of  estimated  tax  in  excess  of 
tax  liability,  and  (2)  nontaxable  returns  showing  tax  withheld  and/or 
payments  on  declaration  of  estimated  tax.  Even  returns  are  (1)  tax- 
able returns  showing  tax  withheld  and  payments  on  declaration  of 
estimated  tax  equal  to  tax  liability,  and  (2)  nontaxable  returns  showing 
no  tax  withheld  or  payments  on  declaration  of  estimated  tax.  Sep- 
arate classes  and  controls  were  provided  for  taxable  even  returns  and 
for  nontaxable  returns  with  no  prepayments  in  the  Form  1040A 
area,  so  that  four  basic  groups  are  considered  for  this  body  of  returns. 
For  administrative  purposes,  additional  categories  within  the  basic 
groups  outlined  above  were  provided  in  the  segregation  procedures, 
but  separate  controls  were  not  maintained  for  such  categories,  and 
they  were  not  distinguished  for  sample  selection  purposes. 
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In  summary,  the  13  population  groups  constituting  the  sample 
selection  strata  for  1950  were  as  follows: 

Form  1040A: 

(1)  Taxable  assessable 

(2)  Overpayment 

(3)  Taxable  even 

(4)  Nontaxable  no  prepayment 

Collector  Form  1040: 

(5)  Taxable  assessable 

(6)  Overpayment 

(7)  Even 

Agent  Form  1040  with  adjusted  gross  income  under  $25,000: 

(8)  Taxable  assessable 

(9)  Overpayment 

(10)  Even 

Agent  Form  1040  with  adjusted  gross  income  $25,000  or  more: 

(11)  Taxable  assessable 

(12)  Overpayment 

(13)  Even 

For  sample  purposes,  0.3  percent  coverage  was  prescribed  for  returns 
in  each  of  the  above  groups  (1)  through  (7);  this  represents  a  40 
percent  reduction  from  the  sampling  rate  of  0.5  percent  in  effect  for 
1949.  Ten  percent  coverage  was  prescribed  for  returns  in  groups 
(8),  (9),  and  (10);  25  percent  coverage  was  prescribed  for  returns  in 
groups  (11),  (12),  and  (13)  with  adjusted  gross  income  $25,000  to 
$50,000;  and  100  percent  coverage  was  prescribed  for  returns  in  groups 
(11),  (12),  and  (13)  with  adjusted  gross  income  $50,000  or  more. 
A  total  of  16  strata,  comprising  a  single  stratum  for  each  of  the 
classification  groups  (1)  through  (10),  and  two  strata  for  each  of  the 
classification  groups  (11),  (12),  and  (13)  were  thus  distinguished  for 
sample  selection  purposes. 

The  0.3,  10,  25,  and  100  percent  coverages  specified  for  the  various 
sampling  strata  were  uniformly  applicable  to  returns  filed  in  each  of 
the  collection  districts.  Precise  0.3,  10,  and  25  percent  samples  were 
not  achieved,  partly  because  of  the  particular  sampling  techniques 
employed.  Accordingly,  the  universe  populations  relating  to  the 
separate  strata  distinguished  for  sample  selection  purposes  were 
independently  determined  and  compared  with  the  corresponding  sam- 
ples. The  weighting  factors  made  allowance  for  the  deviation  of 
actual  sample  sizes  from  prescribed  sample  sizes. 

SELECTION  OF  THE  SAMPLE 

As  returns.  Form  1040,  were  received  in  collectors'  offices,  they 
were  assigned  serial  numbers  and  blocked  in  units  of  100  returns  hav- 
ing consecutive  serial  numbers  ending  in  "00"  to  "99,"  inclusive. 
The  serial  number,  less  the  ending  two  digits  thereof,  constituted 
the  block  number,  which  was  identical  for  all  returns  within  a  block. 
Separate  series  of  numbers  were  provided  for  collector  returns,  agent 
returns  with  adjusted  gross  income  vmder  $25,000,  and  agent  returns 
with  adjusted  gross  income  $25,000  or  more.  Within  each  of  these 
categories,  separate  series  of  numbers  were  provided  for  taxable 
assessable  returns,  overpayment  returns,  and  even  returns.  After 
completion  of  the  necessary  assessment,  refunding,  or  listing  opera- 
tions, the  Form  1040  returns  were  available  for  sampling. 
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As  returns,  Form  1040A,  were  received,  they  were  subjected  to  tax 
determination;  they  were  then  assigned  serial  numbers  and  blocked 
in  units  of  100  returns  each,  separate  series  of  numbers  being  provided 
for  taxable  assessable  returns,  overpayment  returns,  taxable  even 
returns,  and  nontaxable  returns  with  no  prepayments.  Sixty  days 
after  completion  of  the  necessary  assessment  and  billing  operations, 
the  taxable  assessable  returns  were  available  for  sampling;  the  over- 
payment and  even  returns  were  available  for  sampling  after  comple- 
tion of  the  necessary  refunding  and  listing  operations. 

Selection  of  the  0.3  percent  sample  of  returns  for  each  of  the  seveft 
strata  (1)  through  (7),  encompassed  by  returns,  Form  1040A,  and 
collector  returns,  Form  1040,  was  accomplished  in  the  various  collec- 
tors' offices  by  withdrawing  the  first  return  from  3  blocks  of  every 
successive  10  blocks.  In  contrast,  the  0.5  percent  sample  for  194^- 
comprised  the  first  50  returns  in  each  successive  hundredth  block.. 
The  shift  from  a  block  sampling  unit  to  a  return  sampling  unit,  in- 
volving recourse  to  50  separate  blocks  to  secure  the  same  number  of 
returns  as  were  withdrawn  for  1949  from  a  single  block,  was  instituted 
because  of  the  decreased  efficiency  of  the  block  as  a  sampling  unit. 
This  decreased  efficiency  resulted  from  the  intensified  specialization 
in  the  blocking  process,  yielding  greater  homogeneity  within  blocks 
and  greater  heterogeneity  between  blocks.  The  40  percent  reduction 
in  sample  size  for  1950  as  compared  with  1949  is  believed  to  be  offset 
by  the  added  efficiency  of  the  sample  design. 

Selection  of  the  10  percent  sample  of  returns  for  each  of  the  strata 
(8),  (9),  and  (10),  encompassed  by  agent  returns.  Form  1040,  with 
adjusted  gross  income  under  $25,000,  was  accomplished  in  the  collec- 
tors' offices  by  the  withdrawal  of  the  first  10  returns  from  each  block. 
Selection  of  the  first  10  returns  from  every  block  for  1950  contrasted 
with  selection  of  every  lOth  block  in  its  entirety  for  1949.  This  shift 
in  sampling  unit  from  a  block  to  a  group  of  contiguous  returns  provided 
for  greater  randomness. 

Selection  of  25  percent  of  the  returns  with  adjusted  gross  income 
$25,000  to  $50,000  in  each  of  the  strata  (11),  (12),  and  (13)  was 
accomplished  in  Washington.  All  blocks  of  returns  classified  in 
groups  (11),  (12),  and  (13)  were  received  in  Washington  from  the 
collectors'  offices.  Twenty-five  serial  number  endings,  appropriately 
spaced,  were  designated  and  all  returns  bearing  such  serial  number 
endings  and  having  adjusted  gross  income  $25,000  to  $50,000  were 
withdrawn  from  each  block  for  the  sample.  The  remaining  returns 
with  adjusted  gross  income  $25,000  to  $50,000  were  excluded  from 
the  sample.  Since  serial  numbers  were  assigned  without  reference 
to  whether  income  was  less  than  $50,000  or  equal  to  or  greater  than 
$50,000,  the  above  sampling  procedure  admitted  of  some  degree  of 
sampling  error  and  yielded  an  approximate,  rather  than  exact,  25 
percent  sample.  A  count  of  the  remaining  75  percent  of  returns 
with  adjusted  gi'oss  income  $25,000  to  $50,000,  excluded  from  the 
sample,  was  made  to  provide  an  independent  universe  population  for 
weighting  purposes. 

All  returns  with  adjusted  gross  income  $50,000  or  more  in  strata 
(11),  (12),  and  (13)  were  selected  for  the  sample,  regardless  of  seriaL 
number  endings. 
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UNIVERSE   SIZES 


The  primary  sources  of  universe  data  for  1950  were  statements 
submitted  by  the  64  collectors'  offices  showing  the  number  of  Form 
1040A  and  collector  Form  1040  returns  falling  into  each  of  the  cate- 
gories (1)  through  (7),  and  the  number  of  agent  Form  1040  returns 
falling  into  groups  (8)  and  (11)  combined,  (9)  and  (12)  combined, 
and  (10)  and  (13)  combined.  One  hundred  percent  of  the  agent 
returns  with  adjusted  gross  income  $25,000  and  over  classified  in 
groups  (11),  (12),  and  (13)  were  received  and  counted  in  Washing- 
ton, even  though  75  percent  of  the  returns  with  adjusted  gross  income 
$25,000  to  $50,000  were  not  utilized  for  the  sample.  The  total  num- 
bers of  returns  with  adjusted  gross  income  $25, COO  and  over  were 
subtracted  from  the  combined  counts  of  returns  with  adjusted  gross 
income  under  $25,000  and  with  adjusted  gross  income  $25,000  or 
more  submitted  by  each  district  to  derive  the  universes  with  respect 
to  groups  (8),  (9),  and  (10). 

Altogether,  three  distinct  income  groups  of  Form  1040  returns  were 
recognized  in  collectors'  offices  in  the  segregation  and  blocking  pro- 
cedures— namely,  (1)  returns  with  adjusted  grose  income  under 
$8,000  and  total  receipts  from  business,  if  any,  under  $50,000,  des- 
ignated herein  as  collector  returns,  (2)  returns  with  adjusted  gross 
income  from  $8,000  to  $25,000,  and  returns  with  adjusted  gross  income 
under  $8,000  and  total  receipts  from  business  $50,000  or  more, 
designated  as  agent  returns,  and  (3)  returns  with  adjusted  gross  income 
$25,000  or  more,  also  designated  as  agent  returns.  Analysis  of  the 
sample  received  disclosed  that  a  number  of  returns  were  segregated 
and  blocked  erroneously — that  is,  returns  properly  classifiable  in  a 
specific  group  (1),  (2),  or  (3)  were  classified  in  either  of  the  other  two 
groups.  Throughout  the  sample  selection,  tabulation,  and  weighting 
operations,  such  returns  were  processed  according  to  the  strata  in 
which  they  were  blocked.  After  extension,  the  data  on  erroneously 
classified  returns  were  merged  with  the  strata  with  which  their  income 
sizes  were  identified,  so  that  the  size  distributions  reflect  the  income 
reported  and  not  the  classes  into  which  returns  were  sorted  for  ad- 
ministrative purposes.  The  degree  of  overlapping  between  groups 
as  indicated  by  analysis  of  the  sample  was  relatively  neghgible  in 
occurrence  and  in  effect  on  the  final  data. 

The  aggregates  of  reported  stratum  universes  for  aU  collection 
districts,  after  such  adjustments  as  were  clearly  indicated  by  secondary 
sources,  and  after  the  partitioning  of  reported  universes  of  agent 
returns  into  adjusted  gross  income  strata,  provided  the  basis  for 
weights  applied  uniformly  to  the  sample  data  from  all  collection 
districts  for  purposes  of  the  national  distributions.  The  separate 
collection  district  stratum  universes  provided  the  basis  for  a  series  of 
independent  collection  district  weights  for  purposes  of  the  State 
selected  aggregates  in  table  13  and  the  State  income  distributions  in 
table  14. 

WEIGHTING   PROCEDURES 

Although  the  sampHng  pattern  for  1950  called  for  16  distinct  strata 
for  sample  selection  and  universe  determination  purposes,  it  was 
possible  to  achieve  a  substantial  degree  of  simplificatioQ  in  the  tabulat- 
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ing  and  weighting  operations  by  combination  of  multiple  strata, 
where  the  data  in  the  tables  are  composites  of  strata  subject  to  the 
same  sample  selection  ratio  and  where  the  percentage  representations 
attained  for  the  strata  were  in  close  agreement.  For  example,  in  the 
case  of  the  Form  1040A  and  collector  Form  1040  returns,  the  propor- 
tions sampled  for  the  separate  strata  for  each  return  form  were  in 
close  approximation  to  each  other,  and  all  such  returns  were  jointly- 
processed. 

Similarly,  combined  processing  of  the  assessable,  overpajmaent,  and 
even  elements  was  accompHshed  for  each  of  the  income  ranges — (1) 
adjusted  gross  income  under  $25,000  and  (2)  adjusted  gross  income 
$25,000  to  $50,000,  since  there  was  close  correspondence  in  the 
representation  of  each  of  these  three  elements  for  each  income  range. 

In  total,  five  strata  were  differentiated  for  tabulating  and  weighting 
purposes.  These  comprise  (1)  Form  1040A;  (2)  collector  returns. 
Form  1040;  (3)  agent  returns.  Form  1040,  with  adjusted  gross  income 
under  $25,000;  (4)  agent  returns.  Form  1040,  with  adjusted  gross 
income  from  $25,000  to  $50,000;  and  (5)  agent  returns.  Form  1040, 
with  adjusted  gross  income  $50,000  or  more. 

The  table  below  presents,  for  each  of  the  five  estimating  strata,  the 
number  of  returns  in  the  universe  and  the  number  of  returns  in  the 
sample. 

Individual  returns  for  1950:  Number  of  returns  filed  and  number  of  returns  in. 

sample  by  estimating  strata 

[Number  of  returns  in  thousands] 


Estimating  strata 

Number  of 
returns  filed 

Number  of 

returns  in 

sample 

Form  1040A . 

15, 518 

35, 143 

2,101 

215 

83 

47 

Collector  returns,  Form  1040 

104 

Agent  retmns,  Form  1040,  with  adjusted  gross  income  under  $25,000  i— 

Agent  returns,  Form  1040,  with  adjusted  gross  income  $25,000  to  $50,000  • 

Agent  returns,  Form  1040,  with  adjusted  gross  income  $50,000  or  more  • 

210 
54 
83 

Grand  total,  all  returns 

53,060 

493 

1  A  relatively  negligible  nimiber  of  agent  returns.  Form  1040,  were  erroneously  classified  in  adjusted  gross 
Income  strata  not  consistent  with  amounts  of  adjusted  gross  income  reported.  These  returns  were  processed 
as  part  of  the  strata  in  which  they  were  classified.  However,  in  statistical  tables  distributing  returns  by 
size  of  adjusted  gross  income,  they  are  classified  according  to  size  of  income  reported. 


SAMPLING   VARIABILITY 

Insofar  as  data  in  this  volume  are  tabulated  from  samples,  they  are 
subject  to  sampling  variability.  The  degrees  of  variability  shown  on 
page  30  in  terms  of  relative  errors  relate  to  specific  frequency  levels 
and  not  to  money  amounts.  Each  of  the  various  income  areas 
constituting  an  independent  estimating  stratum  has  its  own  varia- 
bility pattern;  accordingly,  the  relative  errors  are  presented  separately 
for  three  distinct  income  areas,  as  follows:  (1)  returns  with  adjusted 
gross  income  under  $8,000,  (2)  returns  with  adjusted  gross  income 
from  $8,000  to  $25,000,  and  (3)  returns  with  adjusted  gross  income 
from  $25,000  to  $50,000.  Group  (1)  is  a  composite,  collector  returns 
contributing  more  than  99  percent  of  the  total  population  and  agent 
returns  contributing  less  than  1  percent.     Relative  errors  for  group 
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(1)  are  based  on  the  collector  return  component  since  the  effect  on 
relative  error  of  agent  returns  with  adjusted  gross  income  under 
$8,000  is  generally  negligible. 

In  computing  the  limits  of  variation  and  relative  sampling  error  of 
a  given  frequency,  a  range  of  two  standard  errors  was  used;  chances 
are  somewhat  over  19  out  of  20  that  the  frequency  as  estimated  from 
the  sample  tabulation  differs  from  the  actual  frequency,  which  would 
have  resulted  from  tabulation  of  the  entire  universe,  by  less  than 
twice  the  standard  error.  Variation  beyond  the  two-error  limit  would 
occur  less  than  1  time  in  20  and  would  be  sufficiently  rare  to  justify 
a  two-error  range  in  defining  sampling  variability.  Thus,  all  limits 
of  variation  are  determined  on  the  basis  of  two  standard  errors,  and  the 
degrees  of  variability  are  expressed  in  terms  of  relative  errors,  or 
percents  of  the  numbers  to  which  they  relate.  Specific  cell  frequencies 
shown  in  national  distributions  in  this  volume  are  subject  to  maximum 
variation  of  less  than  100  percent.  Frequencies  which  are  subject  to 
maximum  variation  of  more  than  100  percent  and  associated  data  are 
not  separately  shown  since  they  are  considered  too  unreliable  for 
general  use;  they  are,  however,  included  in  the  totals. 

Sampling  variability  at  selected  frequency  levels 


If  the  num- 
ber of  re- 
turns in  a 
cell  of  a 
table  is— 

Returns  with  adjusted  gross 
income  under  $8,000 

Returns   with   adjusted 
gross  income  from  $8,000 
to  $26,000 

Returns    with    adjusted 
gross  income  from  $25,000 
to  $50,000 

Then  the  number 
for  that  cell  of 
the  universe  lies 
in  the  range— 

And  the 
relative 
sampling 
error  ex- 
pressed as 
a  percent 
is— 

Then  the 
number  for 
that  cell  of 
the  universe 
lies  in  the 
range— 

And  the 
relative 
sampliQg 
error  ex- 
pressed as 
a  percent 
is— 

Then  the 
number  for 
that  cell  of 
the  universe 
lies  in  the 
range — 

And  the 
relative 
sampling 
error  ex- 
pressed as 
a  percent 
is— 

100- 

40-       160 

350-       650 

800-    1,200 

2,200-    2,800 

4,600-    5,400 

9, 400-  10,  600 

24, 000-  26, 000 

48,  500-  51,  500 

73,  500-  76,  500 

98, 000-102, 000 

247,  500-262, 500 

495, 000-506, 000 

60 
30 
20 
12 
8 
6 
4 
3 
2 
2 
2 
1 

60-     140 

420-      580 

880-  1, 120 

2, 300-  2,  700 

4,  700-  6, 300 

9,  600-10,  400 

24,  500-25,  500 

49, 000-51, 000 

74, 260-75, 750 

40 

600       

(*) 

(*) 

500-       4, 500 

2, 500-        7,  500 

6, 400-      13,  600 

19,  500-      30,  500 

42, 000-      58,  000 

64,  500-      85, 500 

88,000-    112,000 

230,000-    270,000 

470,000-    530,000 

720,000-    780,000 

960,000-1,040,000 

1,960,000-2,040,000 

(*) 
(*) 
80 
50 
46 
22 
16 
14 
12 
8 
6 
4 
4 
2 

16 

1,000 

12 

2,500 — 

8 

6,000  

6 

10,000 

25,000    . 

4 
2 

60,000 

2 

75,000- 

1 

100,000. 

260,000 

500,000 

750,000 

1,000,000 

2,000,000 

•Relative  error  more  than  100  percent. 

The  foregoing  sampling  variabilities  apply  to  frequencies  in  specific 
adjusted  gross  income  classes  within  the  stated  income  ranges. 
Furthermore,  inasmuch  as  the  collector  returns  account  for  the  great 
majority  of  taxable  returns  with  adjusted  gross  income  under  $5,000 
and  of  nontaxable  returns,  the  variabilities  indicated  for  the  "Under 
$8,000"  range  are  generally  applicable  to  the  summary  data  for  taxable 
returns  with  adjusted  gross  income  under  $5,000  and  to  the  summary 
data  for  nontaxable  returns. 

Summary  data  for  taxable  returns  with  adjusted  gross  income  of 
$5,000  and  over,  as  well  as  totals  of  all  taxable  returns  and  grand 


STATISTICS    OF   INCOME    FOR    1950,    PART    1  31 

totals  of  all  returns,  are  composites  of  the  various  estimating  strata, 
and  the  sampling  variabilities  at  specific  levels  are  not  constant,  but 
depend  on  the  interrelationship  of  the  contributing  strata.  The 
variability  patterns  indicated  above  are  not  applicable  to  summary 
data  derived  from  multiple  strata. 

As  previously  stated,  uniform  sample  selection  ratios  within  each 
sampling  stratum  were  prescribed  for  all  collection  districts ;  however, 
some  differences  in  percentage  representation  were  noted  between 
the  various  collection  districts.  In  general,  the  differences  were  minor, 
and  no  appreciable  bias  is  believed  to  result  from  the  tabulation  and 
extension  of  the  sample  data  for  all  collection  districts  combined  for 
the  national  distributions. 

For  purposes  of  deriving  the  State  data  in  tables  13  and  14,  separate 
weights  were  devised  for  each  district,  taking  into  account  the  par- 
ticular district  universes  and  sample  sizes.  The  differences  in  data 
attributable  to  the  dual  weighting  system  are  indicated  in  the  discus- 
sion of  State  aggregates  in  a  subsequent  paragraph. 

The  preceding  analyses  with  respect  to  variability  have  been  con- 
fined to  cell  frequencies.  Specific  consideration  has  not  been  given  to 
associated  money  amounts;  however,  the  homogeneity  within  the 
strata  employed  for  sampling  purposes,  and  the  large  number  of  returns 
included  in  the  samples,  together  with  the  progressively  increased 
sample  sizes  in  the  higher  income  areas,  generally  serve  to  limit  the 
sampling  variability  with  respect  to  amounts  of  adjusted  gross  income. 
An  exception  occurs  in  the  case  of  returns  with  no  adjusted  gross  in- 
come. Stratification  by  size  of  adjusted  gross  deficit  was  not  ad- 
ministratively feasible,  nor  was  it  possible  to  establish  separate  esti- 
mating strata  for  returns  with  adjusted  gross  deficit,  distinct  from 
returns  with  adjusted  gross  income.  Returns,  Form  1040,  with 
adjusted  gross  deficit,  regardless  of  size  of  deficit,  and  with  total 
receipts  from  business,  if  any,  under  $50,000  were  classified  along 
with  the  much  larger  group  of  returns,  collector  Form  1040,  with 
adjusted  gross  income.  Returns,  Form  1040,  with  adjusted  gross 
deficit  and  with  total  receipts  from  business  of  $50,000  or  more  were 
classified  among  agent  returns  with  adjusted  gross  income  under 
$25,000  and  were  processed  statistically  among  agent  returns  with 
adjusted  gross  income  under  $25,000.  In  view  of  the  facts  that  (a) 
the  returns  with  adjusted  gross  deficit  are  extremely  heterogeneous 
and  were  not  stratified  by  size,  (b)  the  samples  of  such  returns  are 
generally  inadequate,  and  (c)  they  did  not  constitute  an  independent 
estimating  stratum,  money  amounts  associated  with  such  returns  in 
this  volume  may  be  subject  to  marked  sampling  variability. 

STATE   AGGKEGATES 

Data  by  States  are  confined  to  returns  with  adjusted  gross  income 
since  returns  with  adjusted  gross  deficit  were  too  few,  and  the  sam- 
pling variability  too  great,  to  permit  presentation  on  a  State  basis. 
The  distributions  in  tables  13  and  14  were  derived  from  the  basic 
sample  of  returns  with  adjusted  gross  income.  Independent  weighting 
factors  were  established  for  each  of  the  estimating  strata  processed  for 
each  collection  district. 
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Despite  the  fact  that  the  same  sample  served  as  a  basis  for  both 
the  national  and  the  State  distributions,  and  the  fact  that  the  national 
stratum  universes  to  which  sample  data  were  extended  equal  the  total 
of  the  State  universes,  slight  discrepancies  exist  between  items,  as 
aggregated  in  the  State  tables,  and  corresponding  items  associated  with 
returns  with  adjusted  gross  income  in  the  national  tables.  These 
discrepancies  are  the  result  of  (a)  the  dual  system  of  weighting,  in- 
volving one  series  of  weights  uniformly  applicable  to  all  collection  dis- 
tricts for  the  national  distributions  and  an  independent  series  of 
weights  for  each  collection  district  for  the  State  distributions,  and 
(6)  the  use  of  rounded  weighting  factors. 


TABLES  FOR  INDIVIDUAL  INCOME  TAX 
RETURNS,  1950 

Page 

Simple  and  cumulative  distributions  of  returns — ^by  adjusted 
gross  income  classes: 

1 .  Number  of  returns,  adjusted  gross  income,  and  tax . .  35-37 
Sources  of  income,  deductions,  and  taxes — by  adjusted  gross 

income  classes: 

2.  Income,  deductions,  exemption,  and  taxes 38-47 

3.  Frequency  distributions  of  returns  for  each  specific 

source  of  income  or  loss,  deductions,  taxpayments, 

and  tax  overpayment 48-55 

Frequency  distribution  of  returns — cross  classified: 

4.  Number  of  returns — by  adjusted  gross  income  classes 

and  by  size  of  each  specific  source  of  income  com- 
prising adjusted  gross  income 56-65 

5.  Number  of  returns  with  itemized  deductions — by  ad- 

justed gross  income  classes  and  by  net  income 

classes 66-75 

Tax  analysis — by  adjusted  gross  income  classes: 

6.  Normal  tax  and  surtax,  alternative  tax,  average  tax, 

and  effective  tax  rate 76-79 

7.  Tax  withheld,  payments,  refund,  and  credit ;  ;  ;  80-95 

Marital  status — by  adjusted  gross  income  classes: 

8.  Number  of  returns,  adjusted  gross  income,  exemption, 

and  tax 96-101 

9.  Total  number  of  exemptions,  exemptions  for  age  and 

blindness,  exemptions  other  than  age  or  blindness, 
and  frequency  distribution  of  returns  by  number  of 

exemptions  other  than  age  or  blindness 102-109 

Capital  gains  and  losses — by  adjusted  gross  income  classes: 

10.  Short-  and  long-term  capital  gain  and  loss,  capital  loss 

carryover,  and  capital  gain  or  loss  reported 110-116 

Medical  deduction — by  adjusted  gross  income  classes: 

1 1 .  Number  of  returns,  amount  of  medical   deduction, 

and  adjusted  gross  income  reported  on  such  returns .       117 
Form  of  return — by  taxable  and  nontaxable  returns : 

12.  Number  of  returns — Form  1040A,  short-form  1040, 

long-form  1040  with  standard  deduction,  and  long- 
form  1 040  with  itemized  deductions 118 

States  and  Territories : 

1 3.  Selected  sources  of  income  and  tax ;       118 

14.  Number  of  returns,  adjusted  gross  income,  and  tax — 

by  adjusted  gross  income  classes 1 19-131 
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Table  1. — Individual  returns  for  1950,  by  adjusted  gross  income  classes:  Simple 
and  cumulative  distributions  of  number  of  returns,  adjusted  gross  income,  and  tax 
liability,  with  corresponding  percentage  distributions 

[Adjusted  gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Adjusted  gross  Income 
classes  > 


Number  of  returns 


Simple  distribution 


Number 


Percent 
of  total 


Cumulative  distri- 
bution from  high- 
est income  class 


Number 


Percent 
of  total 


Cumulative  distri- 
bution from  lowest 
income  class 


Number 


Percent 
of  total 


Returns  with  adjusted 
gross  income,  taxable  and 
nontaxable: 

Under  0.6 

0.6  under  0.75— 

0.75  under  1 

1  under  1.25 

1.25  under  1.5.. 

1.5  under  1.75 

1.75  under  2 , 

2  under  2.25 

2.25  under  2.5... 

2.5  under  2.75.. 

2.75  under  3 

3  under  3.5 

3.5  under  4 

4  under  4.5 

4.5  under  5  * 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10.. 

10  under  11 

11  under  12 

12  under  13.. 

13  under  14 — 

14  under  15 

ISimder  20 

20  under  25. 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  imder  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 , 

250  under  300.. , 

300  under  400 , 

400  under  500 , 

600  under  750 

750  under  1,000 

1,000  under  1,500 

1,500  under  2,000 ^-. 

2,000  under  3,000 , 

3,000  under  4,000 , 

4,000  under  5,000 

6, 000  or  more 


Total- 

Returns  with  no  adjusted 
gross  Income,  nontaxable.' 

Grand  total 


3, 780, 013 

1,  269, 012 

2.  312,  757 
2, 490, 866 
2,  585, 836 
2, 710, 960 
2,761,917 
2,  779, 358 
2, 8a3, 987 
2, 908,  028 
2, 877,  768 
5, 388, 329 
4, 448,  471 
3, 445, 029 
2,  540,  356 
3, 025, 105 
1,  623. 868 

797, 054 

469,  495 

299, 177 

215,  904 

156, 347 

125, 378 

99. 119 

82, 366 

256,  019 

139, 837 

83,645 

91, 105 

46,357 

25,064 

16,  535 

9,995 

7,083 

6,012 

11,  564 

3,948 

1,872 

896 

891 

399 

446 

177 

114 

41 

35 

12 

9 


52, 655,  564 
404,634 


7.18 

2.41 

4.39 

4.73 

4.91 

5  15 

5.25 

5.28 

5.44 

5.52 

6.47 

10.23 

8.45 

6.54 

4.82 

5.75 

2.89 

1.51 

.89 

.67 

.41 

.30 

.24 

.19 

.16 

.49 

.27 

.16 

.17 

.09 

.05 

.03 

.02 

.01 

.01 

.02 

.01 

(«: 
(«; 
c: 
(«; 
c: 
(«: 
(«; 
(«: 
c: 
(»: 
(•: 


52,  655, 564 

48, 875,  551 

47,  606,  539 

45,  293,  782 

42, 802, 916 

40,  217, 080 

37,  508, 120 

34,  744, 203 

31.964,845 

29, 100, 858 

26, 192, 830 

23, 315, 062 

17, 926,  733 

13, 478, 262 

10, 033, 233 

7, 492, 877 

4, 467,  772 

2, 943, 904 

2, 146, 850 

1,677,355 

1, 378, 178 

1, 162.  274 

1,005.927 

880,  549 

781,430 

699.  064 

443, 045 

303, 208 

219,  663 

128,  468 

83,101 

58,037 

42,  502 

32,  507 

25,424 

20, 412 

8,848 

4,900 

3,028 

2,132 

1,241 

842 

396 

219 

105 

64 

29 

17 


100. 00 

92.82 

90.41 

86.02 

81.29 

76.38 

71.23 

65.98 

60.71 

55.27 

49.74 

44.28 

34.05 

25  60 

19.05 

14.23 

8.48 

5.59 

4.08 

3.19 

2.62 

2.21 

1.91 

1.67 

1.43 

1..33 

.84 

.58 

.42 

.24 

.16 

.11 

.08 

.06 

.05 

.04 

.02 

.01 

.01 


3,  780, 013 
6, 049, 025 
7, 361,  782 
9, 862,  648 
12, 438, 484 
15,149,444 
17,911,361 
20, 690, 719 
23,  554.  706 
26, 462,  734 
29, 340,  502 
34,728,831 
39, 177, 302 
42, 622, 331 
45, 162, 687 
48, 187,  792 

49,  711,  660 

50,  508,  714 
50, 978,  209 
51,277,386 
61, 493,  290 
51,649,637 

51,  775,  015 
51, 874, 134 
51, 956,  500 

52,  212,  519 
52, 352, 356 
52. 436, 001 
62,  527, 106 
52,  572, 463 
62,  597,  627 
52. 613, 062 
52, 623, 057 
62, 630, 140 
62. 635, 162 
52,  646, 716 
52, 650.  664 
52, 662,  536 
62, 653, 432 
52,654,323 
52, 654. 722 
52, 655, 168 
62, 665, 345 
52,655,459 
52,  656,  500 
52, 655,  535 
62, 655, 647 
52, 655,  556 
52, 655,  564 


100.00 


7.18 
9.59 
13.98 
18.71 
23.62 
28.77 
34.02 
39.29 
44.73 
60.26 
65.72 
65.95 
74.40 
80.96 
86.77 
91.52 
94.41 
95.92 
96.81 
97.38 
97.79 
98.09 
98.33 
98.52 
98.67 
99.16 
99.42 
99.58 
99.76 
99.84 
99.89 
99.92 
99.94 
99.95 
99.96 
99.98 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
100.00 


53,060,098 


(0 


For  footnotes,  see  pp.  132-136;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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Table  1. — Individual  returns  for  1950,  by  adjusted  gross  income  classes:  Simple 
and  cumulative  distributions  of  number  of  returns,  adjusted  gross  income,  and  tax 
liability,  with  corresponding  percentage  distributions — Continued 

[Adjusted  gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Adjusted  gross  income 
classes  • 

Adjusted  gross  income ' 

Simple  distribution 

Cumulative  distribu- 
tion from  highest 
income  class 

Cumulative  distribu- 
tion   from    lowest 
income  class 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

1 

Returns    with    adjusted 
gross   income,    taxable 
and  nontaxable: 

Under  0.6 

1,  265, 068 
855,  027 

2, 025, 416 
2, 804, 033 

3,  547, 057 

4,  399,  771 
5, 179,  221 

5,  902,  352 

6,  801,  749 

7,  632, 680 

8,  269,  488 
17,  470,  300 
16,636,892 
14, 600,  391 
12, 107, 160 
16,  486,  505 

9, 820,  005 
5, 937,  515 

3,  970, 911 

2,  831, 132 
2,  261,  Oil 
1.  795, 883 

1,  563,  720 
1, 335,  375 
1, 192,  951 

4,  396, 990 
3, 110,  483 

2,  281,  381 
3, 126,  875 
2,  017,  205 
1,  367, 067 
1, 003,  761 

746,  954 

599, 859 

474,  876 

1,  386,  519 

676,  791 

414,  803 

244,  253 

304,  533 

177,  646 

268,  645 

150, 817 

138,  581 

72, 105 

83,  457 

41, 676 

39,  599 

57, 989 

0.70 

.48 

1.13 

1.56 

1.97 

2.45 

2.88 

3.28 

3.78 

4.24 

4.60 

9.71 

9.25 

8.12 

6.73 

9.17 

5.46 

3.30 

2.21 

1.57 

1.26 

1.00 

.87 

.74 

.66 

2.44 

1.73 

1.27 

1.74 

1.12 

.76 

.56 

.42 

.33 

.26 

.77 

.38 

.23 

.14 

.17 

.10 

.15 

.08 

.08 

.04 

.05 

.02 

.02 

.03 

179, 874,  478 

178, 609,  410 

177,  754, 383 

175,  728,  967 

172, 924,  934 

169, 377,  877 

164, 978, 106 

159,  798,  885 

153, 896,  533 

147, 094,  784 

139,  462, 104 

131, 192,  616 

113,  722,  316 

97, 085,  424 

82, 485, 033 

70,  377, 873 

53,  891, 368 

44, 071,  363 

38, 133,  848 

34, 162,  937 

31, 331,  805 

29, 070,  794 

27,  274,  911 

25,  711, 191 

24,  375,  816 

23, 182, 865 

18,  785,  875 

15,  675, 392 

13,  394,  Oil 

10,  267, 136 

8,  249, 931 

6, 882,  864 

5,  879, 103 

5, 132, 149 

4,  532,  290 

4, 057, 414 

2, 670,  895 

1,  994, 104 

1,  579, 301 

1,  335, 048 

1, 030,  515 

852,  869 

584,  224 

433,  407 

294,  826 

222,  721 

139,  264 

97,  588 

57, 989 

100. 00 

99.30 

98.82 

97.70 

96.14 

94.16 

91.72 

88.84 

85.56 

81.78 

77.53 

72.94 

63.22 

53.97 

45.86 

39.13 

29.96 

24.50 

21.20 

18.99 

17.42 

16.16 

15.16 

14.29 

13.55 

12.89 

10.44 

8.71 

7.45 

5.71 

4.59 

3.83 

3.27 

2.85 

2.52 

2.26 

1.48 

1.11 

.88 

.74 

.57 

.47 

.32 

.24 

.16 

.12 

.08 

.05 

.03 

1,  265, 068 
2, 120, 095 
4, 145,  511 
6, 949,  544 
10,  496, 601 
14, 896,  372 
20, 075,  593 
25,  977,  945 
32,  779, 694 
40,  412, 374 
48,  681, 862 
66, 152, 162 
82,  789, 054 
97,  389, 445 
109, 496, 605 
125, 983, 110 
135, 803, 115 
141, 740,  630 
145,  711,  541 
148,  542,  673 
150, 803,  684 
152,  599,  567 
154, 163,  287 

155,  498,  662 

156,  691,  613 
161, 088,  603 
164, 199, 086 
166,  480,  467 
169,  607,  342 

171,  624,  547 

172,  991,  614 

173,  995,  375 

174,  742,  329 

175,  342, 188 
175,  817,  064 
177,  203,  583 

177,  880, 374 

178,  295, 177 
178,  539,  430 

178,  843, 963 
179, 021,  609 

179,  290,  254 
179,  441, 071 
179,  579,  652 
179,  651,  757 
179,  735, 214 
179,  776,  890 
179. 816,  489 
179, 874,  478 

0.70 
1.18 
2.30 
3.86 
5.84 
8.28 
11.16 
14.44 
18.22 
22.47 
27.06 
36.78 
46.03 
54.14 
60.87 
70.04 
75.50 
78.80 
81.01 
82.58 
83.84 
84.84 
85.71 
86.45 
87.11 
89.56 
91.29 
92.  55 
94.29 
95.41 
96.17 
96.73 
97.15 
97.48 
97.74 
98.52 
98.89 
99.12 
99.26 
99.43 
99.  .53 
99.68 
99.76 
99.84 
99.88 
99.92 
99.95 
99.97 
100.00 

1 

2 
3 

0.6  under  0.75. 

0.75  under  1            

2 
3 

4 

1  under  1.25        

4 

5 

1.25  under  1.5 

5 

6 

1 .5  JindpT  1 .75 

6 

7 

1.75  under  2 

7 

8 

2  imder  2.25            

8 

q 

2.25  under  2.5—      

9 

in 

2.5  under  2.75 

10 

11 

2.75  under  3 

11 

1? 

3  nndpr  3  Fi 

12 

13 

3.5  under  4             

13 

14 

4  under  4.5.   .. 

14 

15 

4,5  nndpT  5  4 

15 

ifi 

5  under  fi 

16 

17 

6  under  7  .. 

17 

18 

7  under  8 

18 

1<1 

Sunder  9 

19 

■JO 

9  under  10 

20 

?1 

10  under  11      

21 

?? 

11  under  12 

22 

?,1 

12  under  13 

23 

?4 

13  under  14. 

24 

■9>i 

14  under  15      .  . 

25 

7fi 

15  under  20 

26 

■?7 

20  under  25 

27 

78 

25  under  30. 

28 

79 

30  under  40  _ 

29 

•^n 

40  under  50 

30 

31 

50  under  60 

31 

a? 

60  under  70 

32 

^? 

70  under  80       .    . 

33 

■34 

80  under  90 

34 

•S"! 

90  under  100 

35 

•36 

100  under  150 

36 

.r^y 

150  under  200 

37 

■38 

200  under  250 

38 

39 

250  under  300 

39 

40 

300  under  400. 

40 

41 

400  under  500  . 

41 

4? 

500  under  750 

42 

43 
44 
45 
46 
47 
48 
49 

750  under  1,000 

1,000  under  1,500. 

1,500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  or  more 

43 

44 
45 
46 
47 
48 
49 

Total 

RO 

179,  874,  478 
8  726,  202 

100.00 

■W 

51 

Returns  with  no  adjusted 
gross  income,  nontax- 
able.' 

Grand  total 

51 

52 

9 179, 148,  276 

0) 

52 

For  footnotes,  see  pp.  132-135;  tor  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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Table  1.— Individual  returns  for  1950,  by  adjusted  gross  income  classes:  Simple 
and  cumulative  distributions  of  number  of  returns,  adjusted  gross  income,  and  tax 
lic^ility,  with  corresponding  percentage  distributions — Continued 

[Adjusted  gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Adjusted  gross  income 


Tax  liability « 


Simple  distribution 


Amount 


Percent 
of  total 


Cumulative  distribu- 
tion from  highest  in- 
come class 


Amount 


Percent 
of  total 


Cumulative  distribu- 
tion from  lowest  in- 
come class 


Amount 


Percent 
of  total 


Returns  with  ad- 
justed gross  income, 
taxable  and  nontax- 
able: 

Under  0.6 

0.6  under  0.75 

0.75  under  1 

1  under  1.25 

1.25  under  1.5 

1.5  under  1.75 

1.75  under  2 

2  under  2.25 

2.25  under  2.5 

2.5  under  2.75 

2.75  under  3 

3  under  3.5 

3.5  under  4. 

4  under  4.5 

4.5  under  5.. 

5  under  6 

6  under  7 

7  under  8-- — 

Sunder  9 

Sunder  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25imder30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 _ 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  7.50 

750  under  1,000_._ 
1,000  under  1,500- 
1,500  under  2,000.. 
2,000  under  3,000- 
3,000  under  4,000_. 
4,000  under  5,000.. 
5,000  or  more 


Total... 

Returns  with  no  ad- 
justed gross  income, 
nontaxable.' 

Grand  total 


2,470 
37, 867 
79, 410 
117, 669 
179, 800 
233, 325 
290,  776 
357, 094 
416, 807 
474, 177 
1, 061, 886 
1,115,355 
1, 078,  595 
965, 188 
1,  502, 335 
999,  266 
654, 927 
472,  667 
354,  503 
296, 894 
246,  567 
225,  583 
201,  507 
186, 828 
757, 996 
615, 381 
505, 858 
791, 446 
590, 640 
446, 682 
357, 167 
281, 649 
236, 089 
195, 419 
613, 196 
328,  914 
209, 388 
129, 918 
165, 726 
97,  526 
152, 615 
87, 266 
82, 342 
44,  275 
48,833 
25, 401 
25,309 
34, 390 


18, 374, 922 


18, 374, 922 


0.01 
.21 
.43 

.64 
.98 
1.27 
1.58 
1.94 
2.27 
2.58 
5.78 
6.07 
5.87 
5.25 
8.18 
5.44 
3.56 
2.57 
1.93 
1.62 
1.34 
1.23 
1.10 
1.02 
4.13 
3.35 
2.75 
4.31 
3.21 
2.43 
1.94 
1.53 
1.28 
1.06 
3.34 
1.79 
1.14 
.71 
.90 
.53 
.83 
.47 
.45 
.24 
.27 
.14 
.14 
.19 


100. 00 


18, 374, 922 

18, 372, 452 

18, 334,  585 

18,  255, 175 

18, 137,  506 

17, 957,  706 

17,  724, 381 

17, 433, 605 

17, 076,  511 

16, 659,  704 

16, 185,  527 

15, 123, 641 

14, 008,  286 

12,  929,  691 

11, 964,  503 

10,  462, 168 

9, 462,  902 

8,  807, 975 

8, 335, 308 

7,  980,  805 

7,  683,  911 

7, 437, 344 

7,  211,  761 

7, 010, 254 

6, 823, 426 

6, 065, 430 

5, 450, 049 

4,  944, 191 

4, 152,  745 

3,  562, 105 

3, 115,  423 

2, 758,  256 

2, 476,  607 

2,  240,  518 

2, 045,  099 

1, 431,  903 

1, 102,  989 

893, 601 

763,  683 

597,  957 

500,  431 

347, 816 

260,  550 

178,  208 

133, 933 

85, 100 

59, 699 

34, 390 


100.00 
99.99 
99.78 
99.35 
98.71 
97.73 
96.46 
94.88 
92.93 
90.67 
88.08 
82.31 
76.24 
70.37 
65.11 
56.94 
51.50 
47.93 
45.36 
43.43 
41.82 
40.48 
39.25 
38.15 
37.13 
33.01 
29.66 
26.91 
22.60 
19.39 
16.95 
15.01 
13.48 
12.19 
11.13 
7.79 
6.00 
4.86 
4.16 
3.25 
2.72 
1.89 
1.42 
.97 
.73 
.46 
.32 
.19 


2,470 

40, 337 

119,  747 

237, 416 

417, 216 

650, 541 

941,317 

1,  298, 411 

1,  71.5,  218 

2, 189, 395 

3,  251,  281 

4, 366, 636 

5,  445,  231 

6,  410, 419 
7, 912,  754 
8, 912, 020 
9,  566, 947 

10, 039,  614 
10,  394, 117 

10,  691,  Oil 
10, 937,  578 
11, 163, 161 
11, 364, 668 

11,  551,  496 
12, 309,  492 

12,  924. 873 
13, 430,  731 

14,  222, 177 
14, 812,  817 
15, 259, 499 
15, 616, 666 

15,  898, 315 
16, 134, 404 
16, 329, 823 
16, 943, 019 
17,  271,  933 
17, 481, 321 
17,  611,  239 

17,  776,  965 
17, 874,  491 
18, 027, 106 
18, 114, 372 
18, 196,  714 

18,  240,  989 
18, 289, 822 
18, 315,  223 
18, 340,  532 
18, 374, 922 


0.01 
.22 

.65 
1.29 
2.27 
3.54 
5.12 
7.07 
9.33 
11.92 
17.69 
23.76 
29.63 
34.89 
43.06 
48.50 
52.07 
54.64 
56.57 
58.18 
59.52 
60.75 
61.85 
62.87 
66.99 
70.34 
73.09 
77.40 
80.61 
83.05 
84.99 
86.52 
87.81 
88.87 
92.21 
94.00 
95.14 
95.84 
96.75 
97.28 
98.11 
98.58 
99.03 
99.27 
99.54 
99.68 
99.81 
100. 00 


For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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Table  4. — Individual  returns  for  1950,  by  adjusted  gross  income  classes  and  by 

Frequency  distributions 

[Classes  in  thousands 


Adjusted  gross  income  classes  > 

Num- 
ber of 
taxable 
and 
non- 
taxable 
returns 

Size  of 

Under 
0.1 

0.1 

under 

0.2 

0.2 

under 

0.3 

0.3 

under 

0.4 

0.4 

under 

0.5 

0.5 

under 
1 

No  adjusted  gross  income  ». 

Under  0.6 -. 

Number  of  returns 

1 

70,211 

3,271,096 

2,  857, 187 

4, 138, 969 

4, 656. 229 

4, 993, 709 

5, 249, 102 

9, 120, 616 

5, 546, 022 

4,  788, 465 

583,342 

686,873 

131,439 

39, 607 

13,  722 

466 

156 

6,256 

346, 652 

16, 266 

28, 733 

19,357 

16,049 

10,356 

14, 387 

5,244 

9,690 

2,844 

6,231 

1,308 

372 

195 

13 

3 

5,265 

517,  613 

26, 376 

31,804 

27,080 

16, 336 

11,728 

19, 146 

10, 631 

7,867 

2, 614 

5,193 

1,124 

338 

195 

7 

3 

5, 175 

589,391 

25, 672 

28,756 

17, 271 

13, 700 

10, 607 

10,  791 

9,750 

6,212 

2,070 

3,973 

994 

282 

149 

5 

3 

5,662 

592, 586 

24, 661 

26,  713 

13,610 

11.895 

13,  263 

13, 150 

4,428 

6,907 

1,870 

3,480 

721 

229 

115 

6 

1 

3,163 

633,  210 

30, 707 

27. 774 

16,296 

13, 967 

9,923 

14, 177 

3,917 

8,179 

1,717 

3,242 

678 

205 

101 

4 

14, 594 

572,610 

2, 703, 766 

189, 979 

106,  752 

69, 802 

42, 089 

57, 957 

21,295 

25,541 

6,585 

13, 646 

2,866 

774 

359 

15 

2 

3 

0.6  under  1 

4 

1  under  1.5 

<i 

1.5  under  2 

g 

2  under  2.5 

7 

2.5  under  3 

g 

3  under  4 

9 

4  under  5  * 

10 

5  under  8 

11 

8  under  10 

19 

10  under  25 

13 

25  under  .'50 

14 

50  under  100 

15 

100  under  500 

16 

500  under  1,000 

17 

1,000  or  more. 

Total 

18 

46,147,211 

483,956 

683,319 

724,800 

719, 296 

767,260  3,828,532 

No  adjusted  gross  income  • 

Under  0.6 

Number  of  returns 

1 

23,135 

58, 875 

125. 248 

206, 1.35 

200. 022 

193, 634 

213,  042 

442, 688 

427,911 

778,  274 

244, 875 

631,  C83 

163,801 

51,312 

17,  582 

600 

206 

4,929 

29,816 

41,. 576 

60,  206 

72, 169 

67,  296 

87, 957 

185,461 

174,927 

301.884 

63. 367 

80, 841 

10, 579 

1,702 

316 

2 

2,566 

12, 252 

19,913 

34. 534 

30. 847 

31,848 

29,619 

67,  526 

71,711 

116.  227 

32, 160 

49,  768 

7, 638 

1,392 

245 

3 

1 

3,235 

6,770 

11,201 

20,  667 

13, 6.50 

19.042 

20, 340 

46, 292 

40, 825 

62,  304 

20,  289 

35, 860 

5,  506 

985 

175 

3 

2 

1.331 

2, 399 

7,801 

14, 858 

14, 878 

9,199 

8,892 

22,  .506 

22, 662 

41,321 

14, 403 

27, 476 

4,879 

847 

153 

4 

1 

3,213 

2,766 

6.790 

15, 195 

9.616 

8,782 

5, 432 

18, 468 

17, 185 

35,3.34 

11,165 

22, 035 

4.068 

772 

135 

3 

3,748 

2,766 

15, 907 

36, 873 

30, 127 

23,854 

27,844 

40,069 

40, 610 

85, 668 

34,101 

71,864 

14,390 

2,802 

520 

11 

3 

3 

0.6  under  1 

i 

1  under  I.."; 

>i 

1.5  under  2 

6 

2  under  2.5 

7 

2.5  under  3 

g 

3  under  4 

0 

4  under  5  * 

10 

6  under  8 

11 

8  under  10 

T' 

10  under  25 

13 
14 

25  under  50 

50  under  100 

15 

100  under  500 

16 

500  under  1.000 

17 

1,000  or  more 

Total 

1S 

3, 668, 423 

1,183.018 

508,  230 

307,146 

193, 609 

160, 859 

431, 157 

No  adjusted  gross  income  ' 

Under  0.6 

Number  of  returns 

1 
9 

36,024 

106, 396 

199,086 

292,  046 

306,  419 

270, 851 

286. 229 

601,122 

659,  (,?,9 

875,  746 

229, 802 

465, 127 

131,048 

44, 133 

15. 858 

554 

192 

16,  lUO 

49,016 

90,629 

121.814 

133, 686 

129,318 

147,467 

333,415 

306, 620 

455, 398 

95, 192 

134,  623 

22,  755 

6,249 

1,304 

26 

10 

3,982 

24, 394 

39,  866 

58,224 

66,412 

48, 898 

62,  679 

110,662 

98, 883 

151,838 

39, 375 

68, 1G3 

14,  536 

3,487 

838 

19 

6 

3,719 
13,530 
16,  236 

29,  776 

30,  791 
24.615 
27. 467 
56, 671 
47, 491 
76, 324 
22, 980 
44. 822 
10, 828 

2,832 

644 

10 

6 

2,967 
7,791 

14,  858 
21,, 321 
17, 267 

15,  358 
17,000 
26, 814 

31,  222 
62,413 
14. 398 

32,  730 
8,087 
2,339 

623 
18 
3 

1,311 

5,769 

7,424 

16, 890 

11,558 

7,891 

6,200 

17,114 

21,244 

29, 905 

10,  593 

24,948 

6,834 

2,031 

510 

10 

3 

6,082 

3,811 

29,429 

32,145 

30, 560 

26,883 

19. 690 

37,678 

33, 938 

65, 125 

24, 571 

67,001 

22, 896 

7,104 

2,069 

50 

16 

•^ 

0.6  imder  1 

4 

1  under  1.5  .  ..  .    . 

•i 

1.5  under  2 

<^ 

9.  iindpr  9,., 5 

7 

2.6  under  3-- 

8 

3  under  4 .. 

9 

10 

5  under  8.  .. 

11 

8  under  10 

1'' 

10  undei  25 

IS 

25  under  60 

14 

50  under  100 

Ti 

100  nnrler  .WO 

16 

500  under  1,000 

17 

1,000  or  more          -    -. 

Total 

18 

4,410,271 

2, 041, 369 

782, 152 

406, 642 

267, 209 

170,  235 

409,048 

For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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size  of  each  specific  source  of  income  or  loss  comprising   adjusted   gross   income: 
of  returns 

of  dollars] 


specific  source 


1 

under 
1.5 


1.5 

under 

2 


2 

2.5 

3 

4 

under 

under 

under 

under 

2.5 

3 

4 

5 

5 

under 

10 


10 

under 

25 


25 

50 

under 

under 

50 

100 

100 


with  salaries  and  wages 


7,768 
6,820 
14,  264 
3,  749,696 
208,899  4, 
78,  261 

54,  077 

55,  on 

20,  999 

27,  466 

6,197 

11,  272 

2,381 

629 

290 

10 

5 


4,287 

5,085 

6,116 

28,  442 

182,  057 

198,  795 

85,  691 

62,  722 

26,  431 

26,  353 

6,103 

10,  318 

1,946 

539 

235 

7 

4 


3,016 

3,807 

3,420 

11,618 

35,  792 

,  501,  488 

205,  216 

104,  426 

37,514 

35, 695 

6,494 

9,969 

2,026 

525 


3,094 

2,072 

2,726 

6,820 

14.  918 

44,  327 

,  724,  771 

290, 097 

67, 803 

31,  702 

6,690 

9,577 

1,864 

440 

136 

6 

3 


5,633 

(36) 

2,409 

3,807 

11,  301 

25, 182 

73, 022 

,  386, 172 

385,  559 

113, 167 

16, 012 

20,  656 

3,707 

1,009 

327 

16 

3 


1,980 

(36) 
(36) 

2,389 

1.418 

2,726 

6,166 

80, 129 

,  862, 326 

282,  573 

16, 352 

19, 139 

2,754 

805 

216 


3,912 

(36) 
(36) 

2,419 
1,448 

(36) 

2,142 

12,  372 

89,  063 

,  204, 896 

501,  293 

136,  335 

12,  263 

3,079 

1,066 

36 

15 


2,183 

6,451 

432,  534 

42, 843 

7,163 

2,167 

81 

33 


(36) 


50 

1,381 

53, 701 

13,  751 

2,872 

89 

24 


(36) 


(36) 

259 

9,427 

3,445 

86 

35 


(36) 


(36) 
(36) 

40 

1,666 

75 

19 


4,  244,045  4, 645, 131  4,  961, 196,5,  207, 046  9, 049,  073  5,  279,  728  4,  971,  590 

i  I  I 


495,097     72,007      13,322       1,813 


with  dividends  34 


(36) 
(36) 

19,  239 

19,  991 

16,  603 

12, 906 

10,  541 

18,  538 

16, 350 

40,597 

18,  226 

45, 100 

10, 073 

2,154 

353 

6 

1 


(36) 

2,720 

1,382 

11, 171 

11,  508 

9,149 

13, 650 

13.  775 

20,  274 

10,  751 

30,  223 

7,779 

1,705 

332 

10 

1 


(36) 
(36) 
(36) 

2,389 

(36) 

7,791 

6,427 

8,786 

7,889 

15,  719 

7,447 

22,  919 

6,234 

1, 437, 

273 

3 

1 


(36) 
(36) 
(36) 
(36) 
(36) 
(36) 

5,095 
9,476 
4,483 

12,  809 
5,400 

18,  501 

5,434 

1,302 

186 

7 


(36) 


(36) 
(36) 

1,705 
10, 170 

8,913 
16,  542 

7,816 
26,  782 

9,513 

2,207 
417 


(36) 


(36) 


(36) 


1,378 
6,842 
12,  407 
5,367 
18,834 
7,196 
1,817 
376 
7 


(36) 
(36) 


(36) 
(36) 
17,  138 

14, 033 

49,  960 

24, 030 

6,610 

1,295 

25 


(36) 


(36) 
(36) 

340 

30,  780 

27,  959 

12, 090 

2,591 

63 

12 


(36) 


(36) 


(36) 

150 

8,431 

9,679 

2,855 

43 

15 


(36) 


3,774 

4,064 

56 

26 


(36) 


37 

3,296 

348 

134 


232,  252 


13.5, 334 


8,124 


64,  855 


85,  896 


55,  353 


114, 905 


74,  515 


21,  296 


8,033 


3,841 


with  interest  s* 


(36) 

1,735 

(36) 

10, 160 
9,119 
9,536 
8,529 

10,  271 
9, 438 

20,  404 
9,  655 

30,  567 

12,  451 

4,349 

1,467 

33 


(36) 


(36) 
(36) 

7,097 
2,716 
3,083 
4,114 
3,  211 

10, 177 
4,913 

16, 156 
8,022 
3,  215 
1,127 
28 
12 


(36) 
(36) 


(36) 

2,726 

2,429 

3,727 

2,135 

4,651 

2,310 

10,  308 

5,161 

2,287 

883 

20 

7 


(36) 
(36) 
(36) 


(36) 


1,685 

1,695 

1,765 

2,112 

1,614 

6,838 

3,953 

1,956 

724 

31 

10 


(3, 


2,437 
4,542 
2,157 
7,726 
5,038 
2,636 
1,150 
33 
5 


(36) 


(36) 
(36) 

2,063 
2,042 

850 
4,050 
3,333 
1,641 

850 
28 


(36) 


(36) 


(36) 

1,795 
1,154 
5,978 
5,120 
3,374 
2,029 
84 
31 


(36) 


(30) 
(36) 

40 
1,303 
1,817 
1,385 
1,254 
103 

30 


(36) 


(36) 


214 
215 

287 
34 
19 


(36) 


138,  969 


65, 106 


37,  753 


22,858   26,829   14,940   20,114' 


6,054 


148 


36    18 


282984—54- 
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Table  4. — Individual  returns  for  1950,  by  adjusted  gross  income  classes  and  by 

Frequency  distributions 

[Classes  in  thousanda- 


A.djuste(i  gross  income  classes  i 


No  adjusted  gross  income  '. 

Under  0.6 

0.6  under  1 

1  under  1.5 

1.5  under  2 

2  under  2.5 

2.5  under  3 

3  under  4 

4  under  5  < 

5  under  8 

Sunder  10 

10  under  25_ 

25  under  50 

sounder  100 -. 

100  under  500 

500  under  1,000 

1,000  or  more 

Total 


No  adjusted  gross  income  *. 

Under  0.6 

0.6  under  1 

1  under  1.5 

1.5  under  2 

2  under  2.5 

2.5  under  3 

3  under  4 

4  under  5  < 

5  under  8 ., 

8  under  10 

10  under  25 

25  under  50 

sounder  100 

100  under  500 

500  under  1,000 

1,000  or  more.- 

Total. 


No  adjusted  gross  income  ^. 

Under  8  « - 

8  under  10 

lOunder  25 

25  or  more 

Total. 


Number 
of  taxable 
and  non- 
ta.xable 
returns 


Size  of 


Under 
0.1 


0.1 

under 

0.2 


0.2 

under 

0.3 


0.3 

under 

0.4 


0.4 

under 

0.5 


0.5 

under 

1 


Number  of  returns  with 


2,864 

16, 860 

47, 884 

80, 930 

77,  600 

46,  279 

45,  595 

56, 142 

43, 088 

55,  595 

12, 851 

27, 145 

7,867 

3,126 

1,588 

74 

26 


525,  514 


(36) 

6,066 
6,403 
7,751 
9,436 
8,445 
9,109 

13,  520 
9,497 

11,  538 

2,430 

3,634 

837 

224 


90, 019 


(36) 

2,359 

4,054 

5,402 

8,782 

7,087 

7,107 

7,444 

4,391 

6,860 

1,530 

3,407 

742 

238 

102 

3 

1 


59, 539 


(36) 

2,032 

2,696 

4,728 

4,381 

2,032 

2,696 

4,054 

2,036 

3,727 

930 

2,081 

544 

206 

83 

1 

1 


32,  565 


2,359 

3,033 

5,392 

2,696 

2,696 

2,706 

5, 065 

1,716 

4,788 

1,120 

2,646 

794 

267 

101 

5 

1 


35, 415 


(36) 

2,022 

2,696 

4,381 

2,706 

1,368 

2,032 

1,695 

2,696 

2,716 

660 

1,526 

460 

172 

74 


25,  214 


!,388 

1,685 

28,645 

19.913 

12, 489 

6,790 

6,749 

7,117 

6,127 

7,528 

2,190 

5,378 

1,663 

652 

268 


Number  of  returns  with 


41,  675 

149,  684 

250, 204 

335, 201 

301, 845 

296, 309 

303, 129 

591,  686 

471, 073 

550,  704 

120,  252 

227,  868 

61, 439 

19,  581 

6,806 

220 


3,  727,  762 


7,080 

19,  973 

28, 051 

44,  744 

51,  504 

53, 042 

70, 153 

151,984 

108, 896 

113,093 

17, 194 

24,  569 

5,117 

1,461 

543 

16 

5 


697, 425 


4,281 
28,  081 
32,  763 

46,  439 
42,  762 

47,  590 
56, 306 

124, 239 

96, 950 

93,  438 

14, 079 

20, 050 

3,646 

1,094 

388 

11 

5 


612, 122 


6,502 

26,  763 

29, 389 

37,  627 

31, 274 

35,288 

35,  556 

77, 434 

52, 963 

60, 385 

11,640 

15,  737 

3,088 

903 

335 

9 

1 


424, 894 


2,472 

20,  657 

21,  668 
27, 154 
24, 831 
28, 915 
26, 066 
47, 316 
42, 802 
40,  528 

9,382 
13,  608 

2,612 
714 
260 


308, 997 


3,001 

7,871 

27, 065 

24,  528 

14,  561 

119, 598 

23, 373 

70, 837 

22, 049 

52,  779 

17, 367 

44, 103 

19,  479 

46, 303 

38,  671 

72, 825 

27, 074 

73, 884 

32,  745 

87,  757 

6,752 

20, 401 

12,012 

34,824 

2,093 

7,982 

629 

2,187 

231 

798 

8 

22 

4 

7 

247, 114 

666,  706 

Number  of  returns  with 


24,  509 
786, 827 
26, 873 
44,  422 
16,  706 


4,631 

304,  426 

7,805 

10, 443 

2,852 


3,550 
176,  421 
4,620 
7,108 
2,109 


3,183 
103, 967 
4,192 
5,446 
1,452 


337  330,157  193,808  118,240   76,081   46,606   87,696 


3,153 
65, 072 
2,449 
4,199 
1,208 


1,759 

39,  627 

1,500 

2,824 


2,241 
71,  597 
3,490 
7,296 
3,072 


For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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size  of  each  specific  source   of  income   or  loss   comprising  adjusted  gross  income: 
of  returns — Continued 

of  dollars] 


specific  source 


1 

1.5 

2 

2.5 

3 

4 

5 

10 

25 

50 

under 

under 

under 

under 

under 

under 

under 

imder 

under 

under 

1.5 

2 

2.5 

3 

4 

5 

10 

25 

50 

100 

annuities  and  pensions 


(36) 


(36) 
(36) 

21,588 

6,740 

2,696 

5,075 

5,422 

4,828 

794 

1,806 

512 

235 

111 

2 


(36) 


3,707 
3,033 
2,359 

(36) 

2,706 
707 
900 
292 
134 
91 
6 
2 


(36) 
(36) 
(36) 

2,706 

(36) 
(3.) 

1,725 

260 

564 

180 

94 

55 

3 


1,348 

1,695 

1,685 

290 

1,064 

320 

163 

86 

3 

1 


1,358 

(36) 

220 

494 

196 

78 

70 

3 


(36) 


(36) 


360 
864 
314 
214 
163 
10 
3 


(36) 

250 

221 

105 

98 

6 

5 


(36) 


90, 205       SO,  166       15, 315 


6,  955         6,  655 


3,103 


1,943 


715 


90 


rents  and  royalties  profit 


2,136 

2,429 

81, 407 

29, 529 

22, 864 

14,  464 

27, 304 

23. 179 

35, 899 

10, 152 

20,  516 

5,129 

1,385 

255 

IS 

11 


2,035 

(36) 

1,725 

2,439 

45, 302 

15, 395 

12, 940 

17, 924 

16, 076 

22, 320 

6,821 

14, 995 

3,918 

1,067 

162 

9 

3 


(36- 


30, 857 

5,773 

6,236 

7,020 

11, 898 

4,544 

10, 396 

2,918 

913 

273 

6 

5 


(36) 


(36) 
(36) 
(36) 

14, 571 

9,606 

5,633 

10, 947 

3,060 

8,202 

2,280 

724 

193 

7 

1 


(36) 


(36) 
(36) 
(36) 

16, 003 

8,308 

13, 219 

4,618 

11,  901 

4,277 

1,210 

364 

13 

7 


(36) 
(36) 
(36) 
(36) 


(36) 

6,597 

8,845 

2,800 

8,411 

3,005 

866 

244 

2 

3 


(36) 
(36) 


(36) 
(36) 
(36) 
(36) 

1,388 

(36) 

19, 520 

8,418 

20, 483 

7,398 

2,519 

887 

18 

11 


(36) 


391 

12, 049 

6,064 

2,339 

883 

27 

6 


(36) 


(36) 


115 

1,864 

1,086 

462 

13 

4 


(36) 
(36) 


48 
480 
326 

15 
3 


4 
202 
20 

7 


281, 172 


163, 165 


82, 332 


57, 174 


63, 071 


32, 837 


62, 911 


23, 122 


3,595 


892 


233 


Tents  and  royalties  loss 


1,469 
16, 022 
990 
2,810 
1, 338 

22,  629 


2,620 
550 

1,454 
906 

6,278 


(36) 

2,123 
380 
769 
566 

3,888 


2,479 
180 
444 
379 


(36) 

150 
520 
449 


3,849    2,958 


(36) 
(36) 

80 
331 
338 

2,177 


1,393 

(36) 

457 
575 
641 

3,217 


(36) 
(36) 
(36) 

161 
344 

1,066 


(36) 
(36) 


42 
115 


573 


(36) 
(36) 


90 


(36) 


13 
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Table  4. — Individual  returns  for  1950,  by  adjusted  gross  income  classes  and  by 

Frequency  distributions 

[Classes  in  thousands 


Adjusted,  gross  income  classes  ' 


Number 
of  taxable 
and  non- 
taxable 
returns 

Size  of 

Under 
0.1 

0.1 

under 

0.2 

0.2 

under 

0.3 

0.3 

under 

0.4 

0.4 

under 

0.5 

0.5 
under 

1 

Number  of  returns  with  business 


No  adjustedgross  income  ' 

Under  0.6 

0.6  under  1 

1  under  1.5 

1.5  under  2 

2  under  2.5 

2.5  under  3 

3  under  4 

4  under  5  * 

5  under  8 

Sunder  10 

10  under  25 

25  under  50 

50  under  100_-- 

100  under  500 

500  under  1,000. 

1,000  or  more 

Total 


No  adjusted  gross  income 

Undergo 

Sunder  10 

10  under  25.. 

25  or  more. 

Total 


No  adjusted  gross  income  ^. 

Under  0.6 

0.6  under  1 

1  under  1.5 

1.5  under  2 

2  under  2.5 

2.5  under  3 

3  under  4 

4  under  5  * 

5  under  S 

S  under  10 

10  under  25 

25  under  50 

50  under  100 

100  under  500 

500  under  1,000 

1,000  or  more 

Total 


No  adjusted  gross  income  5. 

UnderS* 

Sunder  10 

10  under  25 

25  or  more 


11,453 

311,  S26 

458, 004 

717, 154 

710, 423 

637, 814 

557,  510 

S30,  997 

527,  582 

569, 145 

165,  220 

304,  549 

59, 468 

12, 846 

2,856 

56 

19 


5,  876,  922 


1,388 
35,  765 
11,  548 
19, 943 
11,  825 

17,  247 
16,  216 
34, 131 

18,  262 
16,  290 

1,700 

2,538 

296 

64 

26 


187,  239 


(36) 

41, 177 

12,  906 

14,  561 

15,  602 

13,  253 

14,  274 
24, 374 
17,  257 
10,  587 

1,550 

1,924 

278 

81 

18 


168,  577 


1,358 
46, 342 

13,  S67 

14,  264 
14, 641 

14,  581 
12,  226 
23, 393 

15,  275 
8,942 
2,208 
1,860 

292 

85 

16 

2 


1,725 

47, 630 

15, 622 

19,  616 

12,  583 

11, 955 

11,  855 

18,  729 

16,  256 

11, 965 

1,400 

1,744 

176 

75 

25 

1 


(36) 

60, 133 

17, 654 

17,  297 

10,  577 

12, 600 

9,496 

16, 974 

14,611 

6,910 

1,330 

1,300 

254 

66 

17 


169,352  171,357  169,586  893,538 


(39) 

77, 426 

378, 940 

104,  714 

68, 838 

55,  575 

46, 416 

64,  260 

47,  821 

35, 136 

5,414 

6,604 

962 

276 

72 

2 


Number  of  returns  with  business 


258, 326 

665, 081 

16,  465 

32,  727 

15, 866 


988,  465 


15,  535 

99,  535 

1,611 

1,522 

373 


118,  576 


14,811 

77, 049 

1,130 

1,620 

351 


94,  961 


17,  944 

70,  541 

1,000 

1,490 

334 


12,  889 
53,806 


1,348 
351 


13,  870 

52, 408 

1,301 

1,400 

262 


91,309       69,274       69,241      211,939 


49, 397 

152, 451 

3,560 

5,080 

1,451 


Number  of  returns  with 


10, 019 

53, 259 

88, 168 

133, 021 

141, 443 

153,  478 

149,  291 

256, 474 

195, 134 

284, 297 

92,  778 

221, 304 

65,  797 

21,  436 

6,451 

152 


1, 872,  550 


5,402 

4,064 

4,074 

3,410 

3,737 

3,077 

9,526 

8,903 

9,676 

2,074 

4,022 

918 

254 

112 

1 


60,  291 


1,388 

4,748 

2,379 

5,085 

2,736 

5,095 

4,421 

7,494 

11,  989 

5,930 

1,550 

2,817 

676 

204 

60 

3 


56,  575 


9,129 

4,064 

4,391 

4,401 

2,389 

2,726 

8,178 

3,580 

8,723 

1,280 

2,765 

564 

157 

47 

1 

1 


52,  795 


(36) 

7,821 

4,064 

3,737 

2,736 

4,431 

3,747 

9,823 

5,185 

5,255 

1,585 

2,468 

458 

113 

51 

3 


52, 181 


(36) 

11, 131 

5,402 

4,054 

4,728 

3,737 

4,421 

5,899 

5,573 

4,992 

1,140 

2,881 

438 

115 

44 


55,  260 


1,855 

12,  916 

65,  439 

22, 005 

17,  010 

15,  642 

17, 327 

24,  552 

17, 021 

22, 909 

5,120 

9,443 

2,090 

485 

169 


Number  of  returns  with 


48,  672 

167,  296 

7,718 

17, 690 

9,552 


Total 250 


35,  964 

1,280 

2,310 

819 


1,749 

22, 038 

850 

2,061 

577 


3,727 
13, 166 

690 
1,244 

473 


1,388 
12,  759 

630 
1, 0G4 

437 


40,760       27,275       19,300       16,278       17,473       43,701 


2,  766 

13,  091 

400 

858 

358 


7,044 
30,  792 
1,221 
3,232 
1,412 


For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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size  of  each  specific  source   of  income   or   loss   comprising  adjusted   gross  income: 
of  returns — Continued 

of  dollars] 


specific  source 

1 

under 

1.5 

1.5 

under 

2 

2 

under 

2.5 

2.5 

under 

3 

3 

under 
4 

4 

under 

5 

5 

under 

10 

10 

under 

25 

25 

under 

50 

50 

under 

100 

100 

or 

more 

and  professional  profit 

(36) 

1,815 

4,908 

517, 800 

100,319 

59,  762 

40,  783 

52,  898 

29, 343 

29, 333 

4,414 

6,258 

788 

198 

72 

3 

(36) 
(36) 

2,072 

4,581 

468, 834 

77,238 

37, 235 

52, 808 

29, 378 

22,  622 

4,398 

5,341 

652 

175 

51 

1 

(36) 
(36) 
(36) 

2,543 

3,951 

367,  212 

64,374 

46, 192 

24, 004 

24,  637 

3,995 

4,809 

609 

161 

41 

2 

(36) 
(36) 
(36) 
(36) 

1,488 

5,435 

298,  940 

73,  742 

25, 460 

19, 382 

4,119 

4,332 

881 

133 

43 

(36) 
(36) 
(36) 
(36) 
(36) 

2,509 

4,881 

418, 982 

67, 321 

44,  839 

8,016 

9,123 

1,104 

207 

73 

1 

(36) 
(36) 
(36) 
(36) 
(36) 
(36) 
(36) 

2,906 

210,  541 

59, 951 

8,734 

8,673 

998 

210 

58 

1 

(36) 
(36) 
(36) 
(36) 
(36) 
(36) 
(36) 

1,598 

11,  884 

278, 064 

116,  444 

61,  672 

3,912 

738 

207 

6 

3 

(36) 
(36) 
(36) 

(36) 
(36) 

(36) 

1 
■> 

3 

4 

5 

(36) 
(36) 
(36) 
(36) 
(36) 

1,488 

188,  Oil 

16,  970 

1,554 

336 

9 

2 

6 

7 

8 

(36) 

(36) 

9 

10 

(36) 

356 

31,  204 

3,301 

291 

4 

2 

n 

(36) 

92 

5,508 

576 

2 

2 

--- 

934 
22 
8 

12 

13 
14 
15 
16 

1 

17 

849, 845 

706,487 

543, 978 

435, 087 

560,002 

293, 760 

476,  543 

209, 185 

35,  221 

6,186 

979 

18 

and  professional  los 

5 

26,  662 

65,  257 

1,750 

3,468 

1,137 

19,  285 

36, 113 

1,254 

2,678 

1,097 

12, 836 
17, 124 

810 
2,005 

856 

14, 357 
12, 832 

610 
1,724 

892 

16,  768 
13, 186 
720 
2,938 
1,433 

9,636 
6,073 
514 
1,612 
1,000 

20,  508 

6,805 

930 

3,657 

2,913 

10,  219 

1,633 

344 

1,826 

2,220 

2,742 

(36) 

51 
310 
802 

(36) 
(36) 

(36) 

19 
20 
?1 

(36) 

272 

(36) 

122 

22 
23 

98, 274 

60, 427 

33, 631 

30, 415 

35,045 

18, 835 

34, 813 

16, 242 

4,103 

1,051 

329 

24 

partnership  profit 

<36) 

1,358 

(36) 

82, 845 

23,690 

17,317 

9,596 

20, 877 

14,  532 

14, 447 

3,838 

7,664 

1,672 

435 

139 

3 

(36) 
(36) 

1,368 

4,381 

78,  558 

17, 941 

13, 907 

14, 998 

11,  995 

12, 686 

3,244 

6,059 

1,224 

426 

90 

5 

1 

(36) 
(36) 

(36) 
(36) 
(36) 
(36) 

1,378 

2,379 

69, 629 

21, 399 

8,188 

9,527 

2,238 

5,362 

1,019 

284 

71 

2 

(36) 

(36) 
(36) 

(36) 

(36) 
(36) 

(36) 
(36); 

(36) 

(36) 

1 
? 

(36) 
(36) 
(36) 
(36) 

2,042 

117,  222 

23,985 

21, 860 

4,839 

7,981 

1,953 

519 

139 

1 

4 

S 

(36) 

2,726 

79, 312 

17, 664 

13, 046 

7,648 

7,477 

2,630 

5,150 

1,142 

274 

98 

3 

1 

(36) 
(36) 
(36) 
(39) 

2,409 

70, 431 

34, 043 

5,304 

6,788 

1,596 

429 

126 

8 

(36) 
(36) 
(36) 
(36) 
(36) 

5,968 

126,365 

56, 438 

39,  727 

6,075 

1,638 

419 

17 

11 

4 

fi 

6 

(36) 
(36) 
(36) 
(36) 
1,498 

117, 339 

16,  881 

2,916 

663 

20 

8 

7 

s 

(36) 
(36) 

(39) 

9 
10 

11 

837 

28, 917 

5,036 

760 

15 

1 

8,111 

1,366 

19 

4 

(36) 
(36) 

40 

2,097 

43 

13 

12 
13 
14 
15 
16 
17 

200,  238 

167, 984 

138,313 

122,  551 

182, 761 

122, 652 

239,378 

140, 049 

35, 618 

9,684 

2,226 

18 

partnership  loss 

3,213 

16, 826 

1,107 

1,824 

959 

5,195 
8,705 

570 
1,251 

599 

4,491 

5,008 

190 

655 

491 

1,775 

2,996 

160 

550 

454 

3,897 

1,392 

260 

748 

602 

1,835 

1,885 

110 

430 

388 

7,897 

2,028 

200 

945 

939 

2,782 

(36) 

40 
442 
679 

(36) 
(36) 
(36) 

53 
239 

(36) 
(36) 

(36) 
(36) 

19 
20 
?1 

(36) 

83 

43' 

22 
23 

23,929 

16,320 

10, 835 

5,935 

6,899 

4,648 

12, 009 

4,504 

711 

265 

96 

24 
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Table  4. — Individual  returns  for  1950,  by  adjusted  gross  income  classes  and  by 

Frequency  distributions 

[Classes  in  thousands 


Adjusted  gross  Income  classes  i 

Number 
of  taxable 
and  non- 
taxable 
returns 

Size  of 

Under 
0.1 

0.1 

under 

0.2 

0.2 

under 

0.3 

0.3 

under 

0.4 

0.4 

imder 

0.5 

0.5 

under 

1 

No  adjusted  gross  income  ' 

Under  0.6       

Number  of  returns  with  net 

1 

9 

38,  869 

41, 042 

54, 778 

92,  516 

103,  608 

99, 180 

118, 200 

226,  699 

217, 998 

370, 128 

121, 384 

275,  750 

88, 993 

33, 207 

12, 970 

481 

160 

6,173 
10, 190 
13, 887 
21,  014 
23, 106 
17, 407 
24,  564 
52, 979 
40,  705 
74, 848 
19, 141 
41, 359 
9,837 
2,640 
565 
4 
1 

5,407 

7,454 

7,791 

15,  909 

10,  607 

12,  986 

18,  448 

28, 788 

26,  579 

37,  290 

12,  706 

23, 836 

5,922 

1,524 

339 

5 

3 

3,938 

6,453 

4,421 

6,870 

10, 874 

14,641 

12,  593 

25, 268 

20,  718 

37,  766 

10, 109 

17,  665 

4,  534 

1,189 

255 

5 

2 

2,649 

5,442 

5,095 

5,769 

8,515 

9,219 

6,166 

17, 144 

14, 941 

19, 229 

6,904 

14,  545 

3,672 

9S4 

239 

4 

2 

(36) 

2,737 

5,452 

4,748 

8,495 

6,126 

7,247 

13,393 

12,  733 

20, 266 

5,827 

12, 183 

3,156 

925 

198 

1 

4,375 

5,542 

14, 325 

20, 043 

19, 409 

18, 438 

21,154 

39, 840 

47, 665 

60,599 

18, 888 

39, 755 

11,138 

3,121 

691 

4 

2 

3 

0.6  under  1 

4 

1  under  1.5 -. 

>i 

1,.')  under  9. 

fi 

2  under  2.5 

7 

2.5  under  3 

8 

3  under  4 -- 

9 

4under5*-.  -- .-. 

in 

5  under  8          .... 

n 

8  under  10 

1? 

10  under  25 

13 

25  under  50 

14 

50  under  100 

I"! 

100  under  500 

16 

500  under  1,000    

17 

1,000  Or  more 

Total 

18 

1, 895. 963 

358, 420 

215, 594 

177, 301 

120, 519 

103, 974 

324, 989 

No  adjusted  gross  income  ' 

Under  8* 

Number  of  returns  with  net 

19 
'>0 

26, 474 
473, 847 
34, 240 
89,  609 
43, 868 

2,529 
93,  758 

7,579 
15,  651 

5,114 

1,776 
69, 432 
4,750 
9,788 
3,537 

1,438 
61,  044 
3,467 
7,518 
2,816 

2,132 
37.  735 
2,384 
5,661 
2,300 

2,084 
24,284 
1, 540 
5,009 
2,019 

6,969 
72,816 

5,408 
14, 234 

6,931 

''I 

8under  10 

0? 

10  under  25       

9-^ 

Total 

'>4 

668, 038 

124,  631 

89, 283 

76, 283 

50, 212 

34, 936 

106, 358 

No  adjusted  gross  income  ^ 

Under  0.6 

Number  of  returns  with  net 

1 

9 

2,134 

2,736 

6,790 

9,793 

11,855 

9,249 

6,553 

16,  616 

13, 141 

20, 846 

4,895 

9,488 

2,118 

519 

314 

15 

5 

(36) 
(36) 

1,348 

1,685 

2,696 

1,358 

1,725 

2,776 

1,785 

4,858 

764 

1,871 

318 

70 

78 

2 

1 

(36) 
(36) 
(36) 

1,348 

(36) 
(36) 
(36) 

3,410 
2,052 
2,830 
580 
912 
190 
40 
30 

(36) 
(36) 
(36) 
(36) 

2,369 
2,379 

(36) 

3,  430 

(36) 
(36) 

331 

674 
150 
26 
24 
2 

(36) 
(36) 
(36) 
(36) 

1,348 

(36) 
(36) 
(36) 
(38) 

2,112 

290 

654 

126 

34 

17 

1 

1 

(36) 

(36) 
(36) 

3,043 
2,706 
2,042 

(36) 
(36) 

1, 458 

2,093 

4,542 

910 

1,382 

346 

61 

S3 

3 

3 

0.6  under  1  - 

4 

1  under  1.5 

(36) 

5 

1.5  under  2    

fi 

2  under  2.5 

(36) 
(36) 
(36) 
(3«) 
(36) 

240 

510 

72 

24 

7 

7 

2.5  imder  3 

8 

a  under  4 

9 

4 under  5' -. 

10 

5  under  8 

11 

8  under  10 -. 

n 

10  under  25 

13 

95  nnder  ."in 

14 

sounder  100 

15 

100  under  500 ..- 

16 

500  under  1,000— 

17 

1,000  or  more 

Total 

18 

117, 067 

22, 069 

15, 200 

15, 278 

10, 135 

4,333 

21,812 

No  adjusted  gross  income  ' 

Under  8  « 

Number  of  returns  with  net 

19 

22,  585 
135, 473 

5,856 
12, 983 

5,643 

2,469 

26, 215 

1,210 

2,292 

744 

1,498 
16, 312 

850 
1,502 

466 

1,759 

17, 048 

738 

1,439 

439 

(36) 

11,958 

510 

1,040 

341 

(36) 

9,917 
300 
610 
307 

4,515 

23,826 

1,010 

2,  276 

858 

?1 

8  under  10 

?? 

10  under  25 

?3 

25  or  more 

Total 

?4 

182,  540 

32, 930 

20,  628 

21,  423 

14, 920 

11,522 

32, 485 

For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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size  of  each  specific   source  of  income   or  loss   comprising   adjusted   gross  income: 
of  returns — Continued 

<»f  dollars] 


specific  source 

1 

under 

1.5 

1.5 

under 

2 

2 

under 

2.5 

2.5 

under 

3 

3 
under 

4 

4 

under 

5 

5 

under 

10 

10 

under 

25 

25 

under 

50 

50 

under 

100 

100 

or 

more 

gain  from  sales  of  capital  assets 

2,179 

2,062 

1,358 

13, 901 

13,  273 

9,933 

11,  558 

18, 905 

20, 036 

33, 969 

11,975 

25, 039 

6,984 

2,271 

514 

4 

1 

3,835 

(36) 
(36) 

2,066 

7,107 

5.462 

6,140 

10,  667 

16, 184 

27,  265 

8,504 

17,  706 

5,486 

1, 713 

479 

11 

2 

2,895 

(36) 
(36) 
(36) 
(36) 

2,766 

5,442 

9, 873 

5,566 

16, 219 

5,892 

13, 079 

4,239 

1,447 

373 

4 

2 

(36) 
(36) 
(36) 
(36) 
(36) 
(36) 
2,409 

3,490 

5,502 

11,551 

4,638 

10, 964 

3,338 

1,207 

325 

8 

2 

2,305 

(36) 
(36) 
(36) 
(38) 

1.378 

1,378 

4,862 

3,916 

14, 162 

6,108 

15, 191 

5,401 

1,872 

522 

6 

4 

(36) 

1,570 

(36) 

1,366 

(36) 

(36) 

(36) 

1 
2 

(36) 
(36) 

(36) 
(36) 
(36) 
(36) 

3 

(36) 
(36) 
(36) 
(36) 
C36) 
(36) 

10, 121 

6,467 

24, 383 

9,982 

4,299 

1,440 

17 

7 

(36) 
(36) 
(36) 
(36) 
(36) 
(36) 
(36) 
484 

9,816 
9,121 
4,721 
1,992 
48 
11 

4 

5 

(36) 
(36) 
(36) 

2,100 

6,733 

3,721 

9,876 

3,821 

1,414 

414 

11 

3 

6 

7 

8 

(36) 

(36) 

(36) 

9 
10 

(36) 

276 

2,282 

2,807 

1,531 

31 

5 

11 

76 
SO 
1,050 
1,621 
28 
10 

(36) 

23" 

1,472 

290 

103 

12 
13 

14 
15 
16 
17 

173,962 

113, 718 

69, 939 

46, 133 

59,  574 

30,  773 

61, 122 

27, 910 

7,190 

2,949 

1,896 

18 

loss  from  sales  of  capital  assets 

9,546 
114.  778 

9,112 
31,  748 
21, 151 

19 

90 

?1 

2? 

?3 

186,335 

24 

gain  from  sales  of  other  assets 

(36) 
(36) 

(36) 

(36) 
(36) 
(36) 

(36) 

(36) 

(36) 

(36) 

(36) 

1 

(36) 

7. 

(36) 

(36) 

3 

(36) 

1,348 
1,695 

(36) 

2,052 
2,046 

(36) 

390 
724 
164 
43 
26 

4 

(36) 
(36) 
(36) 
(36) 
(36) 
(36) 
290 

450 

110 

32 

7 

2 

(36) 
(36) 
(36) 
(36) 
(36) 

1,368 

280 

390 

102 

13 

9 

1 

(36) 

5 

(36) 
(36) 
(36) 
(36) 
(36) 

210 

278 

64 

25 

9 

(36) 
(36) 

6 

(36) 

7 

(36) 

8 

(36) 
(36) 
110 

272 

68 

18 

7 

1 

(36) 
(36) 

370 

621 

166 

38 

18 

1 

2 

9 

(36) 
110 

370 

90 

25 

6 

1 

1 

(36) 
(36) 

370 

120 

37 

17 

1 

(36) 

10 

11 

(36) 

32 
21 

1? 

13 

12 
5 

f 

14 
15 
1R 

17 

11,681 

5,743 

1,677 

1,884 

4,265 

1,030 

1,260 

585 

97 

17 

1 

18 

loss  from  sales  of  other  assets 

2,443 
13,  593 

570 
1,474 

604 

2,443 

5,369 

254 

621 

J    351 

1,389 

5,245 

130 

404 

206 

(36) 

1,440 

70 

170 

218 

(36) 

2,232 

60 

350 

261 

(36) 
(36) 

54 
200 
163 

(36) 

1,342 

70 

391 

394 

(36) 
(36) 
(36) 

211 

188 

(36) 
(36) 

(36) 
(36) 

(36) 
(39) 

19 
20 
?1 

(36) 

66 

(36) 

27 

io" 

22 
23 

18, 684 

9,038 

7,374 

2,979 

3,954 

2,322 

2,497 

1,497 

185 

59 

43 

24 
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Table  4. — Individual  returns  for  1950,  by  adjusted  gross  income  classes  and  by 

Frequency  distributions 


[C 

asses  in  thousands 

Adjusted  gross  income 
classes ' 

Number 
of  taxable 
and  non- 
taxable 
returns 

Size  of 

Under 
0.1 

0.1 

under 

0.2 

0.2 

under 

0.3 

0.3 

under 

0.4 

0.4 

under 

0.5 

0.5 

under 

1 

No  adjusted  gross  income  ' 

Under  0.6-    

Number  of  returns  with 

1 

3,072 

7,821 

16, 894 

23,313 

26,  723 

22, 005 

20,  340 

43,  983 

31,310 

59, 294 

22,  674 

64,  556 

26,  570 

12, 046 

6,277 

305 

115 

(36) 

1,695 

(36) 

1,685 

1,358 

2,696 

2,716 

6,493 

3,777 

6,503 

1,464 

3,432 

856 

280 

109 

4 

2 

(36) 
(36) 
(36) 

1,348 

4,064 

1,705 

1,358 

4,768 

5,065 

4,481 

1,380 

2,328 

625 

228 

79 

2 

2 

(36) 
(36) 
1,348 

1,685 

(36) 

2,369 

1,348 

3,400 

4,102 

4,471 

1,080 

2,042 

623 

189 

79 

3 

1 

(36) 
(36) 

2,369 

1,685 

1,348 

2,022 

1,695 

3,420 

2,072 

2,072 

830 

1,829 

649 

167 

57 

2 

(36) 

1,695 

8,766 

8,108 

3,033 

4,054 

2,716 

7,821 

3,097 

9,973 

2,770 

6,369 

1,900 

589 

226 

7 

4 

9 

(36) 

2,022 

(36) 

1,685 

(36) 
(36) 

3,033 

1,699 

1,725 

750 

1,891 

470 

147 

44 

1 

•i 

0  6  under  1                -    

4 

5 

1  5  under  2 

6 

2  under  25 -. 

7 

2.5  under  3     

8 

3  under  4 

q 

4  under  5^     ..      . 

in 

n 

8  under  10                           ---  - 

1? 

10  under  25              

13 

25  under  50 

14 

50  under  100                         --    - 

15 

100  under  500       

16 

500  under  1,000 

17 

1  000  or  more 

Total... 

18 

387,298 

33, 824 

29,148 

24,435 

21,  605 

16, 183 

61,515 

No  adjusted  gross  income  ' 

Under  0.6     ..  

Number  of  returns  with 

1 
? 

12, 334 

90, 311 

139, 053 

207, 077 

196,  407 

229,  517 

262,  080 

435,  282 

285, 207 

239,  785 

52, 968 

90,  764 

26, 163 

9,476 

2,021 

98 

33 

2,253 

57, 161 

62, 027 

83,  413 

83, 642 

112,  769 

145, 872 

247, 385 

171, 839 

81, 569 

14,  597 

19, 854 

4,408 

1,433 

514 

26 

3 

2,539 
11,  795 
16, 870 
25, 042 
19,  650 

27,  407 
25, 802 
48,  559 

28,  670 
32,  931 

7,040 

12, 849 

3,188 

1,014 

217 

16 

4 

(36) 

7,087 

11,825 

13, 520 

14, 571 

12,  539 

15,  562 

29, 170 

19,  452 

22, 922 

4,864 

8,672 

2,232 

767 

139 

7 

2 

(36) 

3,033 
10, 180 
13, 520 
12,182 

13,  897 
12,  906 
22,  769 
10, 431 

14,  038 
4,184 
6,084 
1,752 

543 

100 

2 

1 

(36) 

4,054 

5,729 

12, 152 

11,171 

9,496 

6,840 

16,  713 

10,  949 

12,  963 

2,630 

4,235 

1,245 

413 

77 

2 

1 

2,650 

6,804 

31,401 

29,  026 

30,  797 
26. 873 
26, 883 
36, 839 
24, 400 
36, 829 

7,731 

13, 376 

4,304 

1,451 

267 

11 

3 

S 

0  6  under  1                       -    

4 

S 
6 

1.5imder  2 

2  under  2  5                     ..... 

7 

2  5  under  3       

8 

3  under  4 - 

q 

4  under  5*               ..    .. 

10 

5  under  8          

11 

8  under  10 

1'' 

10  under  25 

13 

14 
15 

25  under  50 

sounder  100 

100  under  500                    

16 

500  under  1,000 

17 

1,000  or  more 

Total 

18 

2,278,576 

1,088,765 

263,  593 

164, 130 

126,396 

99,394 

279,  645 

For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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size  of  each  specific  source    of  income  or   loss    comprising  adjusted  gross  income: 
of  returns — Continued 

of  dollars] 


specific  source 

1 

under 

1.5 

1.5 

under 

2 

2 

under 
2.5 

2.5 

under 

3 

3 

under 

4 

4 

under 

5 

5 

under 

10 

10 

under 

25 

25 

under 

50 

50 

under 

100 

100 

or 

more 

income  from  estates  and  trusts 

(36) 
(36) 
(38) 

7,781 

5,749 

2,369 

3,400 

5,789 

3,094 

7,608 

2, 154 

4,873 

1,536 

500 

186 

5 

2 

(36) 
(36) 
(36) 
(36) 

8,772 
1,685 

(36) 

2,409 

2,399 

5,466 

1,560 

3,488 

1,104 

391 

125 

4 

1 

(36) 

(36) 
(36) 
(36) 

(36) 

(36) 
(36) 

(36) 

(36) 

(36) 

1 

?, 

(36) 

(36) 

3 

(36) 

4 

(36) 
(36) 
(36) 
(36) 
(36) 

4,208 

5,158 

12, 074 

4,312 

1,605 

634 

15 

5 

(26) 
(36) 

5 

4,064 

(36) 

2,062 

(36) 

1,452 

1,110 

2,984 

1,058 

358 

145 

6 

2 

6 

3,717 
2,052 

(36) 

1,402 

1,214 

2,600 

896 

323 

108 

15 

(36) 

2,389 

(36) 

4,124 

1,724 

4,421 

1,516 

558 

199 

8 

7 

(36) 

3,422 

5,472 

1,460 

3,649 

1,170 

476 

188 

1 

2 

8 

(36) 
(36) 
(36) 

12, 472 

6,293 

2,418 

1,007 

22 

6 

(36) 

(36) 

(36) 

9 
10 

11 

103 

3,498 

2,244 

867 

31 

6 

(36) 

60 
1,558 
1,111 

42 
5 

'"m" 

15 

1,113 

137 

77 

12 
13 
14 
15 
16 
17 

46, 782 

29,476 

15, 275 

13, 031 

17,086 

16,  524 

28,490 

23,016 

6,767 

2,781 

1,360 

18 

miscellaneous  income  35 

(36) 
(36) 
(36) 

29,016 

10,  537 

9,913 

10, 894 

9,710 

8,506 

14,816 

3,084 

6,839 

2,036 

786 

153 

4 

2 

(36) 
(36) 
(36) 
(36) 

13, 173 

7,454 

6,443 

5,135 

4,  542 

6,103 

2,200 

3,782 

1,324 

417 

86 

6 

3 

(36) 

(36) 

(36) 

(36) 

(36) 

10 

(36) 

(36) 

(36) 

1 

(36) 
(36) 
(36) 

8,802 

3,390 

3,727 

2.072 

4,268 

1,490 

2,504 

844 

351 

64 

5 

2 

3 

(36) 

4 

(36) 
(36) 

6,106 
3,717 

(36) 

4,818 
720 

1,823 

592 

270 

46 

. 

5 

(36) 
(36) 

11, 478 

1,438 

3,510 

1,124 

2,633 

993 

354 

70 

4 

(36) 
(36) 
(36) 

1,747 

(36) 

1,097 

1,649 

543 

283 

38 

1 

3 

fi 

(36) 
(36) 
(36) 

3,877 

2,187 

4,473 

1,560 

772 

93 

7 

(36) 
(36) 
(36) 
(36) 
(36) 

1,961 

894 

403 

93 

5 

5 

7 

8 

(36) 

(36) 

9 

in 

11 

(36) 

244 

153 

32 

1 

1 

1^ 

(36) 

66 
25 

1 
1 

13 
14 
15 
16 

1 

17 

107, 834 

52,467 

29,325 

19,859 

22,348 

6,626 

13, 788 

3,803 

464 

131 

8 

18 
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Table  11. — Individual  returns  for  1960  showing  a  deduction  for  medical  and  dental 
expenses,  hy  taxable  and  nontaxable  returns  and  by  adjusted  gross  income  classes: 
Number  of  returns,  amount  of  medical  deduction,  and  adjusted  gross  income 

[Adjusted  gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Adjusted  gross  income  classes  ' 


Returns  with  deduction  for  medical, 
dental,  etc.,  expenses 


Number 
of  returns 


Deduction 
for  med- 
ical, etc., 

expenses  28 


Adjusted 

gross 
income  * 


Taxable  returns: 

0.6  under  0.75 

0.75  under  1 

1  under  1.25 

1.25  under  1.5 

1.5  under  1.75 

1.75  under  2 

2  under  2.25. 

2.25  under  2.5 

2.5  under  2.75 

2.75  under  3 

3  under  3.5 

3.5  under  4 

4  under  4.5 

4.5  under  5 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

Sunder  10 

10  under  11 

11  under  12 

12imder  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40- 

40imder50 

50  under  60 

60imder70 

70  under  80 

80  under  90. 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300imder400 

400  under  500 

500  under  750 

750  under  1,000... 
1,000  under  1,500- 
1,500  under  2,000. 
2,000  under  3,000. 
3,000  under  4,000. 
4,000  under  5,000. 
5,000  or  more 


Nontaxable  returns:  '^ 

No  adjusted  gross  income  ». 

Under  0.6 

0.6  under  0.75 

0.75  under  1 

1  under  1.25 

1.25  under  1.5.. 

1.5  under  1.75.. 

1.75  under  2 

2  under  2.25.. 

2.25  imder  2.5 

2.5  tmder  2.75.. 

2.75  imder  3.. 

3  under  3.5 

3.5  under  4 

4  under  4.5 

4.5  or  more 


Total  nontaxable  returns. 
Grand  total 


2,359 

38, 091 

66, 479 

73, 913 

121,  203 

154,  233 

174,  906 

198,  646 

218, 482 

225, 815 

657, 810 

554,  715 

470, 780 

327, 697 

443, 428 

212,  767 

89,  757 

49, 889 

29,960 

21,  209 

16, 614 

13, 515 

10, 203 

7,978 

25,  Oil 

12, 043 

6,553 

6,777 

3,088 

1,550 

811 

467 

324 

247 

431 

108 

56 

17 

11 

4 

3 

1 

2 


Total  taxable  returns 4. 137, 953 


Taxable  returns  with  adjusted  gross  Income  under  $5,000 

and  nontaxable  returns. 
Taxable  returns  with  adjusted  gross  income  of  $5,C00or  more. 


7,527 
11,648 
21,628 

47,  984 
41,  264 
66,  292 
69, 128 
49,  586 
74, 534 
51, 704 
41,  538 
54,043 
76,  866 

48,  741 
31, 304 
27,324 


721.  Ill 


4,  859. 064 


3, 906,  240 
952, 824 


158 

3,832 

10, 482 

14, 349 

21, 248 

28, 707 

38, 027 

45,340 

54, 113 

53, 891 

148,  264 

146, 930 

133,  789 

101,  675 

146,  294 

87, 118 

47, 320 

29,360 

20,489 

15,544 

13, 438 

11, 539 

8,912 

7,334 

25, 189 

15, 387 

8,802 

9,751 

5,153 

2,743 

1,505 

888 

633 

541 

915 

243 

107 

39 

26 

11 

11 

1 

3 


1,734 

34,185 

75, 075 

101, 861 

197, 381 

289, 132 

372, 207 

472, 067 

573, 905 

649,  663 

1;  812, 613 

2,  077, 802 

1, 996,  726 

1, 554, 152 

2, 416,  501 

1, 369,  543 

667.  210 

421, 892 

282, 871 

222, 043 

190,888 

168.  602 

137,  656 

115, 962 

429, 461 

267, 869 

178,  505 

231,  259 

137,  235 

84, 413 

52, 348 

34, 994 

27,383 

23,370 

51, 268 

18, 478 

12,222 

4,618 

3,768 

1,786 

1,713 

958 

2,418 


1, 260, 101 


4,164 
4,806 
4,738 

13. 373 
14,245 
20,  572 
25,  502 
24, 066 
25,  793 
23,115 
17,  538 
22,294 

34. 374 
23, 085 
20, 173 
22,  519 


300,  357 


17,  765,  797 


8  32,  466 
4,858 
15, 168 
41, 715 
46. 488 
92, 364 
110,  891 
92, 792 
158,  780 
122, 307 
109, 042 
155,  226 
248, 174 
180, 678 
132, 071 
151,  219 


1,  560,  4?8  !919,39.M04 


1, 101, 162 
459, 296 


« 11, 837, 870 
7, 557, 234 


For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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Table  12, — Individual  returns  for  1960  by  taxable  and  nontaxable  returns  andlby 

form  of  return 


Form  of  return 


Total 


Taxable 


Nontaxable 


Form  1040A— - 

Form  1040: 

Sbort-form 

Long-form: 

With  standard  deduction— adjusted  gross  in- 
come $5,000  or  more 

With  itemized  deductions: 

Adjusted  gross  income  under  $5,000.. 

Adjusted  gross  income  $5,000  or  more 

Total  returns.— 


15, 518, 466 
22, 488, 805 

4, 732, 529 

7, 559,  950 
2, 760, 348 


10, 491, 498 
14, 238, 109 

4, 732, 529 

5, 964, 198 
2, 760, 348 


5, 026, 968 
8,  250, 096 


1,  595, 752 


53, 060, 098 


38, 186, 682 


14,873,416 


Table  13. — Individual  returns  with  adjusted  gross  income  for  1950,  by  States  and 
Territories:  Number  of  returns,  salaries  and  wages,  dividends,  inter  est  ^'jidjusted 
gross  income,  and  tax  liability 

[Money  figures  in  thousands  of  dollars] 


States  and  Territories 

Number  of 
returns 
(taxable 
and  non- 
taxable) 

Salaries  and 
wages  1" 

Divi- 
dends •! 

Interest " 

Adjusted 
gross  in- 
come' 

Tax  lia- 
bility » 

1 

634,960 
214,002 
344,316 

4,078,066 
471, 209 
870, 345 
128,079 
373,762 
822, 036 
770, 782 
179, 871 
191, 116 

3, 593, 433 

1,464,200 
938, 132 
669, 904 
715, 431 
637, 844 
320, 488 

1,162,059 

1,931,414 

2,477,041 

1,076,359 
291, 822 

1,345,958 

208, 597 

478, 657 

65, 544 

210, 103 

2,008,440 
179, 164 

6,123,930 
958,  858 
198,  629 

3, 066,  256 
606, 613 
552, 769 

4,060,469 
327, 753 
452,  555 
215, 239 
804,  601 

2, 237,  638 
225, 356 
126, 495 
956, 580 
910,934 
599,  684 

1,285,947 
101, 191 

1,479,099 

549,812 

693, 092 

11,552,645 

1,109,071 

2, 525, 481 

357, 126 

1, 135,  681 

1, 835, 418 

1, 827,  235 

473, 583 

366, 156 

10,613,328 

3, 825, 564 

1, 734,  665 

1,345,136 

1,678,319 

1, 557,  549 

659, 553 

3,204,944 

5,133,946 

7, 503, 102 

2, 577,  231 

582, 984 

3,  266,  281 

456, 139 

868, 849 

186, 951 

457, 314 

6, 064, 396 

431, 944 

18, 026, 485 

2,  215, 441 

272,  498 

8,  617,  278 

1,350,182 

1, 474, 102 

10, 943,  336 

862, 375 

1,043,453 

334, 790 

1, 869, 981 

5, 463, 088 

558, 136 

280, 006 

2,382,778 

2, 508, 205 

1, 477, 508 

3,142.219 

230, 370 

37,055 
21,  679 
16,  519 

550, 935 
50, 943 

187, 840 
76,330 
55, 224 

123,051 
75, 559 
19,388 
9,641 

455, 811 
99, 620 
56, 122 
38,642 
56, 152 
61,  742 
37, 994 

115, 196 

294, 286 

266,  226 
88,  238 
17, 574 

157,362 
10, 794 
32,  553 

13,  801 
26, 056 

247,005 

11,816 

1,147,025 

76, 584 

6,374 

341,  408 
43, 700 
40,  606 

478, 582 

40, 952 

26, 949 

5,556 

67, 739 

169, 091 
16,142 

14,  499 
87, 610 
72, 045 
40,410 

131,754 
9,259 

13,518 

7,427 

6,608 
187, 106 
20,086 
33,009 

3,837 
17, 293 
39,330 
18, 796 

2,541 

5,852 
92,  868 
33, 862 
19,997 
12,  691 

9,775 
16, 543 
11,336 
32,645 
68,002 
68, 012 
34, 871 

6,177 
33, 629 

6,340 
10, 165 

4,292 

9,609 
61, 167 

5,667 

263,  280 

11,986 

3,073 
82,  493 
15, 689 
23,  307 
84,  673 

7,273 
10,  621 

2,896 
17, 022 
57, 523 

5,672 

4,  ,546 
16,  430 
30, 973 

9,050 
41,718 

5,663 

1, 836, 199 

747,769 

948, 913 
16, 568, 376 
1,609,066 
3, 219, 023 

545,  893 
1, 418, 048 
2, 694, 907 
2,308,074 

583, 616 

680, 309 
13, 469, 090 
4,  816, 972 
2,887,396 
2, 075,  564 
2, 116,  609 
2, 079,  747 

847,446 
3, 817,  212 
6,309,165 
9, 204,  619 
3,  429, 054 

820, 166 
4,346,393 

694, 062 
1,474,351 

267,323 

678, 200 
7,307,069 

620,901 
22, 977,  615 
2,759,007 

549, 467 
10,  711, 935 
1,925,065 
2, 004,  899 
13, 420, 151 
1,055,155 
1,306,858 

657, 868 
2, 376, 817 
7,874,215 

712, 171 

352, 663 
2, 927, 108 
3,  254, 719 
1,727,911 
4.116,769 

353,090 

148, 496 

74,  810 

74, 320 

1,739,734 

160,012 

379, 930 

110,057 

170,054 

254, 167 

192, 170 

54,964 

44,927 

1,511,346 

449, 731 

247, 277 

191,037 

178, 429 

201,  706 

65,  225 

367,  626 

660, 438 

968, 137 

299, 539 

66,758 

438, 202 

63, 894 

135, 422 

32,  262 

49, 168 

742, 887 

57,740 

2, 626, 329 

218, 691 

41, 173 

1,087,970 

180, 553 

205,  952 

1,344,389 

109, 031 

101, 903 

40, 509 

210, 346 

882,  519 

53, 033 

26, 871 

253, 349 

335, 349 

132,030 

384, 750 

34, 327 

1 

? 

2 

s 

Arkansas         -  

3 

4 

4 

5 

5 

a 

Coimecticut 

ft 

7 

7 

8 
q 

District  of  Columbia. 

Florida         .  . 

8 
9 

10 

10 

11 

Hawaii 

11 

1? 

Idaho        -      

12 

13 

13 

14 

Indiana 

14 

15 

15 

16 

16 

17 

17 

18 

Louisiana      

18 

19 

19 

•'0 

Maryland               

20 

?1 

21 

?? 

22 

?3 

23 

?4 

24 

'>'> 

25 

''6 

Montana              

26 

77 

27 

?8 

28 

W 

29 

30 

30 

31 

New  Mexico 

31 

3? 

32 

33 

North  Carolina           

33 

34 

North  Dakota 

34 

35 

Ohio 

35 

36 

Oklahoma 

36 

37 

37 

38 

38 

39 

39 

40 

South  Carolina    .      .    

40 

41 

South  Dakota 

41 

4? 

42 

43 

Texas              

43 

44 

Utah .- 

44 

45 

46 

46 

Virginia           

46 

47 

Washington  '^          .  .  .. 

47 

48 

48 

49 

49 

50 

Wyoming 

60 

Total     

51 

52,  664,  631 

139, 004, 825 

6, 125,  .339 

1,  586,  839 

180, 064, 994 

18, 389,  534 

61 



For  footnotes,  see  pp.  132-135;  for  extent  to  which  data  are  estimated,  see  pp.  24-32. 
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Footnotes  for  tables  1  through  14,  individual  returns,  pages  35—131 
(Facsimiles  of  retiorn  forms,  to  which  references  are  made,  appear  on  pp.  347-372) 


^Adjusted  gross  income  classes  are 
based  on  the  amount  of  adjusted  gross 
income  (see  note  2) ,  regardless  of  the 
amount  of  net  income  or  net  deficit  when 
computed;  returns  with  adjusted  gross 
deficit  are  designated  "No  adjusted  gross 
income"  without  regard  to  the  amount. 

2  Adjusted  gross  income  means  gross 
incomie  rriinus  allowable  trade  and  busi- 
ness deductions,  expenses  of  travel  and 
lodging  in  connection  with  employment, 
reimbtirsed  expenses  in  connection  with 
employment,  deductions  attributable  to 
rents  and  royalties,  certain  deductions  of 
life  tenants  and  income  beneficiaries  of 
property  held  in  trust,  and  allowable 
losses  from  sales  or  exchanges  of  prop 
erty.  Should  these  allowable  deductions 
exceed  the  gross  income,  there  is  an  ad- 
justed gross  deficit. 

3  Tax  liability  is  the  net  tax  payable 
after  deducting  tax  credits  relating  to 
income  tax  paid  at  source  on  interest 
from?  tax-free  covenant  bonds  and  to  in- 
come tax  paid  to  a  foreign  country  or 
possession  of  the  United  States.  Such 
credits  are  reported  on  returns.  Form 
1040,  with  itemized  deductions. 

*  This  class  includes  nontaxable  re- 
turns with  adjusted  gross  incomie  exceed- 
ing the  designated  class  limit. 

B  Returns  with  no  adjusted  gross  in- 
come are  rettirns  showing  adjusted  gross 
deficit;  that  is,  returns  on  which  the  de- 
ductions allowable  for  the  computation 
of  adjusted  gross  income  equal  or  exceed 
the  gross  income   (see  note  2). 

«  Less  than  0.005  percent. 

'  Not  computed. 

8  Adjusted  gross  deficit. 

®  Adjusted  gross  income  less  adjusted 
gross  deficit. 

^'>  Salaries  and  wages  Include  annuities, 
pensions,  and  retirement  pay  reported  in 
the  schedule  for  salaries,  but  exclude 
wages  not  exceeding  $100  per  return  from' 
which  no  tax  was  withheld,  reported  as 
other  income  on  Form  1040A  (see  note 
20). 

^1  Dividends,  foreign  and  domestic,  ex- 
clude dividends  not  exceeding  $100  per 
return  reported  as  other  incomie  on  Form 
1040 A  (see  note  20)  and  dividends  re- 
ceived through  partnerships  and  fiduci- 
aries. 

12  Interest  received  includes  interest  on 
notes,  mortgages,  bank  deposits,  and  in- 
terest (before  amortization  of  bond  pre- 
mium) from  corporation  bonds  and  from 
taxable  and  partially  tax-exempt  Gov- 
ernment obligations,  and  also  includes 
partially  tax-exempt  Government  inter- 


est received  through  partnerships  and 
fiduciaries;  but  excludes  interest,  not  ex- 
ceeding $100  per  return,  reported  as  other 
income  on  Form  1040A  (see  note  20) . 

"  Income  f roia  annuities  and  pensions 
is  only  the  taxable  portion  of  amounts 
received  during  the  year.  Amounts  re- 
ceived to  the  extent  of  3  percent  of  the 
total  cost  of  the  annuity  are  reported  as 
income  for  each  taxable  year,  until  the 
aggregate  of  amounts  received  and  ex- 
cluded from  gross  income  in  this  and 
prior  years  equals  the  total  cost.  There- 
after, entire  amounts  received  are  taxable 
and  must  be  included  in  adjusted  gross 
incom'e.  Annuities,  pensions,  and  retire- 
ment pay  upon  which  a  tax  is  withheld 
may  be  reported  in  salaries  and  wages. 

1^  Rents  and  royalties  net  profit  is  the 
excess  of  gross  rents  received  over  deduc- 
tions for  depreciation,  repairs,  interest, 
taxes,  and  other  expenses  attributable  to 
rent  income;  and  the  excess  of  gross  roy- 
alties over  depletion  and  other  royalty 
expenses.  Conversely,  net  loss  from  these 
sources  is  the  excess  of  the  respective 
expenses  over  gross  income  received. 

1°  Net  profit  from  business  is  the  excess 
of  gross  receipts  from  business  or  pro- 
fession over  deductions  for  business  ex- 
penses and  net  operating  loss  deduction. 
Conversely,  net  loss  from  business  is  the 
excess  of  business  expenses  and  net  op- 
erating loss  deduction  over  total  receipts 
from  business. 

1"  Partnership  net  profit  or  loss  excludes 
partially  tax-exempt  interest  on  Govern- 
ment obligations  and  net  gain  or  loss 
from  sales  of  capital  assets.  In  comput- 
ing partnership  profit  or  loss,  charitable 
contributions  are  not  deductible  nor  is 
the  net  operating  loss  deduction  allowed. 

"Net  gain  or  loss  from  sales  or  ex- 
changes of  capital  assets  is  the  net  gain 
or  the  allowable  loss  used  in  computing 
adjusted  gross  income.  Each  is  the  re- 
sult of  comibining  net  short-  and  long- 
term  capital  gain  and  loss  and  any  capital 
loss  carryover  from  the  years  1945—49,  in- 
clusive, not  previously  deducted.  Deduc- 
tion for  the  loss,  however,  is  limited  to 
the  amount  of  such  loss,  or  to  the  net 
income  (adjusted  gross  income  if  tax  is 
determined  from  the  tax  table)  computed 
without  regard  to  gains  and  losses  from 
sales  of  capital  assets,  or  to  $1,000,  which- 
ever is  smallest. 

Sales  of  capital  assets  include  worth- 
less stocks,  worthless  bonds  if  they  are 
capital  assets,  nonbusiness  bad  debts, 
certain  distributions  from  employees' 
trust  plans,  and  each  participant's  share 
of  net  short-  and  long-term!  capital  gain 
and  loss  received  through  partnerships 
and  common  trust  funds. 
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"Net  gain  or  loss  from  sales  or  ex- 
changes of  property  other  than  capital 
assets  is  that  from  the  sales  of  (1)  prop- 
erty used  in  trade  or  business  of  a  char- 
acter which  is  subject  to  the  allowance 
for  depreciation,  (2)  obligations  of  the 
United  States  or  any  of  its  possessions,  a 
State  or  Territory  or  any  political  sub- 
division thereof,  or  the  District  of  Colum- 
bia, issued  on  or  after  March  1,  1941,  on 
a  discount  basis  and  payable  without 
interest  at  a  fixed  maturity  date  not  ex- 
ceeding 1  year  from  date  of  issue,  and  (3) 
real  property  used  in  trade  or  business. 

^»  Income  from  estates  and  trusts  ex- 
cludes partially  tax-exempt  interest  on 
Government  obligations.  (The  net  op- 
erating loss  deduction  is  allowed  estates 
and  trusts  and  is  deducted  in  computing 
the  distributable  income.) 

2«  Miscellaneous  inconre  includes  ali- 
mony received,  prizes,  rewards,  sweep- 
stakes winnings,  gambling  profits,  recov- 
eries of  bad  debts  or  insiirance  received 
as  reimbursement  for  medical  expenses 
if  deduction  for  either  was  taken  in  a 
prior  year,  and  taxable  income  not  else- 
where tabulated.  For  returns  with  ad- 
justed gross  income  under  $5,000,  there 
are  included  $31,965,000  of  wages  not  sub- 
ject to  withholding,  dividends,  and  in- 
terest, not  exceeding  in  total  $100  per 
return,  reported  as  other  income  on 
661,338  returns.  Form  1040A. 

21  Amount  of  exemption,  allowed  for 
purposes  of  both  normal  tax  and  surtax, 
includes  $600  per  capita  exemption  for 
the  taxpayer,  his  spouse,  and  each  de- 
pendent, together  with  additional  ex- 
ensptions  for  the  taxpayer  and/or  his 
spouse,  of  $600  if  blind  and  $600  if  65 
years  of  age  or  over. 

22  Payments  on  1950  declaration  of  esti- 
mated tax,  reported  on  returns.  Form 
1040,  include  the  credit  for  the  prior 
year's  overpayment  of  tax  as  well  as  the 
aggregate  payments  made  on  the  decla- 
ration, Form  1040-ES.  Tlae  frequency  of 
returns  showing  such  payments  includes 
returns  showing  credit  only,  cash  pay- 
ments only,  and  those  showing  both. 

23  Returns  with  itemized  deductions  are 
long-form  returns.  Form  1040,  on  which 
nonbusiness  deductions  are  itemized; 
long-formi  returns.  Form  1040,  with  no 
deductions  filed  by  spouses  of  taxpayers 
who  itemized  deductions  (such  spouses 
are  denied  the  standard  deduction) ;  and 
returns  with  no  adjusted  gross  income 
whether  or  not  deductions  are  itemized. 

2*  Contributions,  reported  on  returns 
with  itemized  deductions,  include  each 
partner's  share  of  charitable  contribu- 
tions of  partnerships,  but  cannot  exceed 
15  percent  of  the  adjusted  gross  income. 


2"  Interest,  reported  on  returns  with 
itemized  deductions,  is  that  paid  on  per- 
sonal debts,  bank  loans,  or  mortgages, 
but  excludes  interest  reported  in  sched- 
ules for  business  and  rent  income  and 
interest  on  loans  to  buy  tax-exempt  se- 
curities or  single-premium  life  insur- 
ance and  endowment  contracts. 

""  Taxes  paid,  reported  on  returns  with 
itemized  deductions,  include  personal 
property  taxes.  State  incomie  taxes,  cer- 
tain retail  sales  taxes,  and  real  estate 
taxes  except  those  levied  for  improve- 
ments which  tend  to  increase  the  value 
of  property.  This  deduction  excludes 
Federal  income  taxes;  estate,  inheritance, 
legacy,  and  succession  taxes;  gift  taxes; 
taxes  on  shares  in  a  corporation  which 
are  paid  by  the  corporation  without  re- 
imbursement from  the  taxpayer;  taxes 
deducted  in  the  schedules  for  business 
and  rent  income;  income  taxes  paid  to 
a  foreign  country  or  possession  of  the 
United  States  if  any  portion  thereof  is 
claimed  as  tax  credit;  and  Federal  social 
security  and  employment  taxes  paid  by 
or  for  the  employee. 

27  Losses  resulting  from  fire,  stornr, 
shipwreck,  or  other  casualty,  or  theft, 
reported  on  returns  with  itemized  de- 
ductions, are  the  actual  nonbusiness 
losses  sustained,  that  is,  the  value  of 
such  property  less  salvage  value  and  in- 
surance or  other  reimbursement  received. 

28  Medical,  dental,  etc.,  exj>enses,  re- 
ported on  returns  with  itemized  deduc- 
tions, paid  for  the  care  of  the  taxpayer, 
his  spouse,  or  dependents,  not  compen- 
sated by  insurance  or  otherwise,  which 
exceed  5  percent  of  the  adjusted  gross 
income.  The  deduction  cannot  exceed 
an  amount  equal  to  $1,250  multiplied  by 
the  number  of  exemptions  other  than 
those  for  age  and  blindness,  with  a  maxi- 
mum of  $2,500,  except  that  on  a  joint 
return  of  husband  and  wife  the  maximum 
is  $5,000. 

29  Miscellaneous  deductions,  reported 
on  returns  with  itemized  deductions,  in- 
clude alimony  payments,  expenses  in- 
curred in  the  production  or  collection  of 
taxable  income  or  in  the  management  of 
property  held  for  the  production  of  tax- 
able income,  amortizable  bond  premium, 
the  taxpayer's  share  of  interest  and  real 
estate  taxes  paid  by  a  cooperative  apart- 
ment corporation,  and  gambling  losses 
not  exceeding  gambling  gains  reported  in 
income. 

30  Net  income  reported  on  long-form 
returns.  Form  1040,  which  have  adjusted 
gross  income  in  excess  of  itemized  deduc- 
tions. 

31  Net  deficit,  reported  on  nontaxable 
returns,  Form  1040.  classified  as  returns 


(Footnotes  continued  on  p.  134) 


134 


STATISTICS    OF   INCOME    FOR    1950,    PART    1 


Footnotes  for  tables  1  through  14,  individual  returns,  pages  35-131 — Contintied 
(Facsimiles  of  return  forms,  to  which  references  are  made,  appear  on  pp.  347-372) 

the  regular  normal  tax  and  surtax  are 
reported;  that  is,  all  taxable  long-form 
returns  except  those  on  which  the  al- 
ternative tax  is  imposed  (see  note  40). 


with  itemized  deductions,  consists  of  ad- 
justed gross  deficit  on  short-form  returns 
and  the  net  deficit  on  long-form  returns 
resulting  from  the  combination  of  ad- 
justed gross  deficit  and  itemized  deduc- 
tions or  from  the  excess  of  itemized 
deductions  over  the  adjusted  gross  in- 
come. There  is  a  net  deficit  on  447,310 
returns  cf  which  404,534  show  adjusted 
gross  deficit  and  42,776  show  adjusted 
gross  income  of  various  amounts  and 
itemized  deductions  of  larger  amounts. 

=2  Nontaxable  returns  are  those  with  no 
adjusted  gross  income  and  those  with  ad- 
justed gross  income  which  income  when 
reduced  by  deductions,  standard  or 
Itemized,  and  exemptions,  results  in  no 
tax  liability.  The  1,191,218  nontaxable 
xeturns  with  adjusted  gross  income  and 
with  itemized  deductions  include  42,776 
returns  with  net  deficit. 

*6  The  number  of  returns  associated 
with  this  item  is  subject  to  sampling  var- 
iation of  more  than  100  percent.  Such 
items  are  not  shown  separately  since  they 
axe  considered  too  unreliable  for  general 
use;  however,  they  are  included  in  totals. 
For  description  of  sample,  see  pp.  24-32. 

"^Frequency  of  returns  under  $5,000 
Adjusted  gross  income  excludes  returns, 
t'ofm  lb40A,  with  this  source  of  income. 
(See  note  20.) 

SB  Frequency  of  returns  under  $5,000 
adjusted  gross  incom'e  includes  661,338 
returns.  Form  1040A,  showing  other  in- 
conse  consisting  of  wages  not  subject  to 
withholding,  dividends,  and  interest  not 
exceeding  in  total  $100  per  return.  (See 
note  20.) 

'8  Nvunber  of  returns  Is  subject  to  sam- 
pling variation  of  more  than  100  percent 
and  is  considered  too  unreliable  for  gen- 
eral use;  therefore  the  number  is  not 
shown  separately  but  is  included  in  the 
totals.  For  description  of  sample,  see  pp. 
24r-32. 

8^  Net  income  classes  are  based  on  the 
amount  of  net  income  (see  note  30) ;  re- 
turns with  net  deficit  (see  note  31),  re- 
gardless of  amount,  are  in  aggregate 
under  "No  net  income." 

38  Average  tax  is  based  on  the  tax  liabil- 
ity after  deducting  the  two  tax  credits 
relating  to  the  income  tax  paid  at  source 
on  interest  from  tax-free  covenant  bonds 
and  to  income  tax  paid  to  a  foreign  coun- 
try or  possession  of  the  United  States. 
Such  credits  are  allowed  only  on  returns 
with  itemized  deductions. 

39  Returns  with  normal  tax  and  surtax 
consist  of  (1)  the  optional  returns.  Form 
1040A,  and  short-form  returns,  Form 
1040,  wherein  the  optional  tax  is  paid  in 
lieu  of  normal  tax  and  siirtax,  and  (2) 
long-form  returns,  Form  1040,  on  which 


*°  Returns  with  alternative  tax  are  long- 
form  returns.  Form  1040,  wherein  (1)  the 
net  income  includes  a  net  long-term  cap- 
ital gain  or  an  excess  of  net  long-term 
capital  gain  over  net  short-term  capital 
loss,  and  (2)  the  alternative  tax  is  less 
than  the  regular  normal  tax  and  surtax 
computed  on  net  income  which  includes 
all  net  gain  from  sales  of  capital  assets. 
Alternative  tax  (not  effective  on  returns 
with  surtax  net  income  under  $20,000)  is 
the  sum  of  ( 1 )  a  partial  tax  computed  at 
the  regular  normal  tax  and  surtax  rates 
on  net  income  reduced  for  this  purpose 
by  such  long-term  capital  gain  and  (2) 
50  percent  of  such  long-term  capital  gain. 

"  Number  of  returns  is  subject  to  sam- 
pling variation  of  more  than  100  percent. 
The  number  of  returns  and  data  associ- 
ated with  such  returns  are  not  shown 
separately  since  they  are  considered  too 
unreliable  for  general  use;  however,  they 
are  included  in  totals.  For  description 
of  sample,  see  pp.  24-32. 

«2  Joint  returns  of  husbands  and  wives 
include  joint  returns  filed  on  Form  1040A 
even  though  the  collector  determined  the 
tax  on  the  basis  of  separate  incomes  of 
husband  and  wife. 

« Separate  returns  of  husbands  and 
wives  include  community  and  noncom- 
moinity  income  returns  filed  separately  by 
husband  and  wife;  but  do  not  include 
joint  returns,  FornB  1040 A,  wherein  the 
collector  determined  the  tax  on  the  basis 
of  separate  incomes  of  husband  and  wife. 
Unequal  numbers  of  returns  for  men  and 
women  result  from  insufficient  informa- 
tion to  identify  returns  of  married  per- 
sons and  from  the  use  of  samples  as  a 
basis  of  estimating  data. 

**  Number  of  exemptions  for  age  and 
blindness  is  the  num'ber  of  additional  ex- 
emptions allowed  the  taxpayer  and  his 
spouse  on  a  joint  return,  for  age  65  or 
over  and  for  blindness.  (Separate  enu- 
meration of  exemption  for  age  and  for 
blindness  is  not  available.) 

■"^Ntmiber  of  exemptions  other  than 
age  or  blindness  is  the  number  of  per 
capita  exemptions  for  each  taxpayer  and 
each  dependent,  and  includes  the  per 
capita  exemption  of  the  spouse  on  a  joint 
return.  (This  is  the  same  basis  as  used 
in  former  years  for  a  similar  frequency 
distribution.) 

« Returns  with  net  loss  from  sales  of 
capital  assets  are  returns.  Form  1040, 
showing  a  deduction,  not  exceeding 
$1,000,  from  gross  income  for  a  capital 
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loss  resulting  from  the  combined  net 
short-  and  long-term  capital  gain  and  loss 
and  the  allowable  carryover.  (See  note 
17.) 

■"  Short-term  applies  to  gains  and  losses 
from  sales  or  exchanges  of  capital  assets 
held  6  months  or  less  and  100  percent  of 
the  recognized  gain  or  loss  thereon  is 
taken  into  account  in  computing  net 
short-term  capital  gain  or  loss.  The 
amount  reported  is  a  combination  of 
short-term  gains  and  losses  for  the  year, 
together  with  such  gains  and  losses  re- 
ceived through  partnerships  and  common 
trust  funds. 

^'  Long-term  applies  to  gains  and  losses 
from  the  sales  and  exchanges  of  capital 
assets  held  more  than  6  months  and  50 
percent  of  the  recognized  gain  or  loss 
thereon  is  taken  into  account  in  com- 
puting net  long-term  capital  gain  or  loss. 
The  amount  reported  includes  such  gain 
or  loss  received  through  partnerships 
and  common  trust  funds. 

^9  Capital  loss  carryover  reported  on 
the  1950  returns  is  a  conrbination  of  the 
1949  net  capital  loss  and  the  remaining 
capital  loss  carryovers  from  1945-48,  not 
offset  by  net  capital  gains  of  the  suc- 
ceeding years  1946-49.  A  net  capital  loss 
of  any  year,  to  be  used  as  a  capital  loss 
carryover,  is  the  excess  of  current  year 
"Capital  losses  over  the  sums  of  (1)  current 


year  capital  gains  and  (2)  the  smaller  of 
$1,000  or  current  year  net  income  (ad- 
justed gross  income,  if  tax  is  determined 
from  tax  table)  computed  without  regard 
to  capital  gains  and  losses.  A  net  capital 
loss  may  be  carried  forward  as  a  short- 
term  capital  loss  for  5  succeeding  years 
to  the  extent  not  previously  eliminated. 

BO  Returns  with  net  gain  from  sales  of 
capital  assets  are  returns.  Form  1040, 
showing  a  capital  gain  in  adjusted  gross 
income,  resulting  from  the  combination 
of  net  short-  and  long-term  capital  gain 
and  loss  and  the  allowable  carryover. 
(See  note  17.) 

Bi  This  excess  is  the  approximate 
amount  subject  to  the  50  percent  alter- 
native tax  rate;  it  is  the  excess  of  the 
net  long-term  capital  gain  over  the  net 
short-term  capital  loss  (before  carryover) 
tabulated  in  this  table.  This  arbitrary 
method  overstates  the  excess  in  cases 
where  a  carryover  was  combined  with  a 
short-term  loss  to  determine  the  excess 
long-term  gain,  or  where  a  carryover  ex- 
ceeded the  short-term  gain  resulting  in 
a  short-term  loss  which  was  used  to  de- 
termine the  excess  long-term  gain,  or 
where  there  was  no  short-term  gain  or  loss 
but  a  carryover  was  used  to  determine 
the  excess  long-term  gain. 

^  Returns  from  Alaska  are  filed  In,  and 
the  data  tabulated  with,  Washington. 
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TAXABLE  FIDUCIARY  INCOME  TAX  RETURNS 

FIDUCIARY  RETURNS  INCLUDED 

Fiduciary  income  tax  returns,  Form  1041,  for  which  data  are  tabu- 
lated in  this  report  are  returas  for  the  calendar  year  1950,  a  fiscal 
year  ending  within  the  period  July  1950  through  June  1951,  and  a 
part  year  with  the  greater  part  of  the  accounting  period  in  1950. 
However,  only  the  taxable  returns  are  used;  that  is,  returns  with 
income  which,  after  authorized  expenses  and  the  deduction  for  amount 
distributable  to  beneficiaries,  is  in  excess  of  the  allowable  exemption. 
Taxable  fiduciary  returns  include  returns  for  the  income  of  estates 
and  the  income  of  trusts.  Tentative  returns  are  not  used  and  amended 
returns  are  used  only  when  the  original  returns  are  excluded.  Sta- 
tistical data  are  completely  tabulated  from  each  taxable  fiduciary 
return,  prior  to  ofiicial  audit. 

INCOME  TAX  PROVISIONS  WITH  RESPECT  TO  FIDUCIARY  INCOME 

Although  only  taxable  fiduciary  returns  are  included  in  Statistics 
of  Income,  nevertheless,  every  fiduciary,  or  at  least  one  of  joint 
fiduciaries,  is  required  to  file  an  income  tax  return  on  Form  1041 
for  every  estate  for  which  he  acts,  if  the  gross  income  of  the  estate  is 
$600  or  more  or  if  any  beneficiary  is  a  nonresident  alien,  and  for  every 
trust  for  which  he  acts,  if  the  net  income  of  the  trust  is  $100  or  more 
or  if  the  gross  income  is  $600  or  more  regardless  of  the  amount  of  net 
income,  or  if  any  beneficiary  is  a  nonresident  alien. 

Supplement  E  of  the  Internal  Revenue  Code  provides  that  the  taxes 
imposed  on  the  income  of  individuals  by  chapter  1  shaU  be  applicable 
to  the  income  of  estates  and  to  the  income  from  property  held  in 
trust.  The  rates  of  tax,  the  provisions  respecting  gross  income  to  be 
reported,  the  deductions  with  certain  exceptions,  and  the  tax  credits 
provided  for  the  income  of  individuals  apply  also  to  the  income 
of  estates  and  trusts. 

The  gross  income  to  be  reported  by  the  fiduciary  includes  the  entire 
taxable  income  of  the  estate  or  trust  even  though  a  portion  is  dis- 
tributable to  beneficiaries.  In  general,  the  net  income  of  an  estate 
or  trust  is  computed  in  the  same  manner  and  on  the  same  basis  as  the 
net  income  of  an  individual,  except  that,  in  lieu  of  the  deduction  for 
contributions  to  charitable,  religious,  scientific,  hterary,  and  educa- 
tional organizations  allowed  to  individuals,  there  is  allowed  as  a 
deduction,  without  limitation,  any  part  of  the  fiduciary  gross  income 
which  is  set  aside  to  be  used  exclusively  for  such  purposes;  and  there 
is  allowed,  as  an  additional  deduction,  the  amount  of  income  which 
is  to  be  distributed  currently  or  becomes  payable  to  beneficiaries,  as 
weU  as  amounts  which  in  the  discretion  of  the  fiduciary  may  be  dis- 
tributed to  the  beneficiary  or  accumulated,  if  such  amounts  are  re- 
ported in  the  income  of  the  beneficiary. 

Exemption  in  the  form  of  a  credit  against  net  income  taxable  to 
fiduciary,  for  both  normal  tax  and  surtax,  is  $600  for  an  estate  and 
$100  for  a  trust.  Also  allowable  against  net  income,  for  purpose 
-of  normal  tax  only,  is  a  credit  for  the  amount  of  partially  tax-exempt 
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interest  and  dividends  remaining  undistributed  in  the  hands  of  the 
fiduciary. 

The  tax  Kability  is  based  on  the  net  income  taxable  to  fiduciary^ 
less  the  exemption  and  credit,  mentioned  above,  and  must  be  paid 
by  the  fiduciary  with  the  filing  of  the  returns  after  the  close  of  the 
income  year.  Current  collection  of  tax  does  not  apply  to  the  fiduciary 
income.  Tax  credits  are  allowed  for  the  fiduciary's  share  of  income 
tax  paid  to  a  foreign  country  or  possession  of  the  United  States  and 
of  income  tax  paid  at  source  on  interest  from  tax-free  covenant  bonds. 

BASIC  ITEMS 

Total  income  is  the  amount  resulting  from  the  combination  of  profit 
or  loss  from  rents  and  royalties,  from  trade  or  business,  from  partner- 
ships, from  sales  or  exchanges  of  property,  together  with  income  from 
dividends,  interest,  other  fiduciaries,  and  miscellaneous  income. 
Total  income  is  an  approximation  of  the  adjusted  gross  income  tabu- 
lated for  individual  returns. 

Balance  income  is  the  excess  of  total  income  over  deductions  al- 
lowed for  expenses  of  a  nontrade  or  nonbusiness  character,  such  as 
interest,  taxes,  and  casualty  losses.  It  is  the  amount  available  for 
income  tax  payment,  disposition  to  beneficiaries,  or  accumulation, 
according  to  the  trust  instrument  in  the  case  of  a  trust,  or  under  the 
directives  of  the  will  or  of  the  jurisdictional  court  in  the  case  of  an 
estate. 

Amount  distributable  to  beneficiaries  is  the  amount  of  income  allotted 
to  the  beneficiaries.  It  is  the  total  amount  which,  pursuant  to  the 
terms  of  the  will  or  the  instrument  creating  the  trust,  is  paid  to,  or 
permanently  set  aside  for,  or  becomes  payable  to,  legatees,  heirs,  and 
beneficiaries.  Charitable  and  similar  organizations  are  beneficiaries 
as  well  as  individuals.  Each  beneficiary  must  include  his  share  of 
such  distributions  in  his  gross  income,  if  required  to  file  a  return  of 
income.  The  amount  distributable  to  beneficiaries,  including  distri- 
butions to  charitable  organizations  without  limitation,  is  an  allowable 
deduction  from  balance  income  in  the  computation  of  net  income 
taxable  to  fiduciary. 

Net  income  taxable  to  fiduciary  is  the  amount  of  income  remaining 
in  the  hands  of  the  fiduciary  after  deductions  for  allowable  expenses 
and  for  amount  distributable  to  beneficiaries.  This  net  income,  after 
deduction  for  exemption  and  credit  for  partially  tax-exempt  income, 
is  the  basis  for  the  tax  liability  of  the  fiduciary. 

Exemption  of  $600  for  an  estate,  or  $100  for  a  trust,  is  allowable 
against  net  income  taxable  to  fiduciary  for  the  computation  of  both 
normal  tax  and  surtax. 

Tax  liability  is  the  income  tax  after  deducting  the  two  tax  credits 
relating  to  income  tax  paid  at  source  on  interest  from  tax-free  covenant 
bonds  and  to  income  tax  paid  to  a  foreign  country  or  possession  of  the 
United  States.  The  tax  liability  consists  of  the  normal  tax,  surtax, 
and  the  alternative  tax.  Normal  tax  and  surtax  are  imposed  on  net 
income  taxable  to  fiduciary,  unless  the  alternative  tax  relating  to 
capital  gain  is  effective.  Alternative  tax,  not  effective  on  returns 
with  surtax  net  income  under  $20,000,  is  imposed  on  income  contain- 
ing a  net  long-term  capital  gain  or  an  excess  of  net  long-term  capital 
gain  over  net  short-term  capital  loss  only  when  such  alternative  tax 
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is  less  than  the  regular  normal  tax  and  surtax  computed  on  income 
which  includes  all  net  gain  from  sales  of  capital  assets. 

CLASSIFICATION  OF  FIDUCIARY  RETURNS 

The  taxable  fiduciary  returns  are  classified  by  total  income  classes, 
l>y  net  income  classes,  by  types  of  tax  liability,  by  States  and  Terri- 
tories, and  as  returns  for  an  estate  or  for  a  trust.  The  returns  for 
trusts  are  further  classified  by  the  relationship  of  the  beneficiary  to 
the  grantor.  Selected  items  are  tabulated  by  these,  classifications 
but  not  all  items  are  available  for  every  classification. 

Total  income  classes. — Returns  are  segregated  into  total  income 
•classes  based  on  the  amount  of  total  income  reported  on  the  returns 
and  tabulated  as  such  in  the  tables  of  this  report.  The  majority  of 
the  fiduciary  data  are  distributed  by  total  income  classes,  in  order 
that  these  data  may  be  associated  with  that  tabulated  for  individual 
returns  by  adjusted  gross  income  classes,  since  total  income  is  approxi- 
mately equivalent  to  the  adjusted  gross  income. 

Net  income  classes. — Returns  are  segregated  into  net  income  classes 
Teased  on  the  net  income  taxable  to  fiduciary. 

Types  of  tax  liability. — Returns  with  normal  tax  and  surtax  are  dis- 
tinguished from  returns  with  alternative  tax  imposed  on  net  income 
which  includes  gain  from  sales  of  capital  assets  held  more  than  6 
months.  Returns  with  normal  tax  and  surtax  include  all  returns  with 
net  loss  from  sales  of  capital  assets  and  those  with  net  gain  from  such 
sales  when  the  alternative  tax  is  not  imposed. 

Returns  for  estates  or  for  trusts. — This  classification  is  based  on  the 
fact  that  certain  fiduciary  returns  are  filed  for  the  income  of  an  estate 
while  other  returns  are  filed  for  the  income  from  property  held  in  trust. 

Relationship  of  the  beneficiary. — The  relationship  of  the  grantor  to 
each  beneficiary  of  a  trust  is  required  in  schedule  G  of  Form  1041. 
From  this  information,  returns  for  trusts  are  classified  by  the  rela- 
tionship of  the  beneficiary  to  the  grantor.  These  relationships  are 
segregated  into  the  following  groups  of  beneficiaries — spouse,  children, 
self,  all  others,  and  relationship  not  stated,  the  first  four  of  which  are 
identified  singl}^  and  in  combination.  Beneficiaries  which  are  chari- 
table organizations  are  classified  in  the  "all  other"  group. 

States  and  Territories. — This  classification  consists  of  the  48  States, 
Hawaii,  and  the  District  of  Columbia.  The  segregation  of  returns 
on  the  basis  of  States  and  Territories  is  determined  by  the  location  of 
the  collection  district  in  which  the  return  is  filed,  except  that  for  the 
District  of  Columbia  which  comprises  a  part  of  the  collection  district 
of  Maryland,  the  segregation  is  determined  from  the  address  of  the 
fiduciary.  The  Territory  of  Alaska  comprises  a  part  of  the  collection 
district  of  Washington,  but  returns  with  an  Alaskan  address  are  not 
segregated. 

TABULATED  DATA 

Statistical  data  for  taxable  fiduciary  returns  for  1950  are  tabulated 
from  each  return  and  are  presented  in  11  tables.  All  data  are  tabulated 
on  a  national  basis  except  table  8  which  shows  selected  sources  of  income 
on  a  State  basis.  Data  for  taxable  fiduciary  returns  are  tabulated, 
as  nearly  as  possible,  in  the  same  manner  as  data  for  individual  returns. 
However,  in  view  of  the  difference  in  return  forms  employed  and  some 
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variation  in  the  method  of  reporting  certain  items  common  to  both 
returns,  the  two  series  of  data  are  not  precisely  comparable. 

Refer  to  the  table  of  contents  of  this  report  and  to  the  list  of  tables 
on  the  halftitle  page  preceding  the  fiduciary  tables  for  specific  data 
tabulated  in  the  various  tables.  Throughout  the  tables,  money 
amounts  are  rounded  to  the  nearest  thousand  dollars  and,  therefore,- 
may  not  add  to  the  totals. 

SIMPLE  AND  CUMULATIVE  DISTRIBUTIONS  BY  TOTAL  INCOME  CLASSES 

The  number  of  taxable  fiduciary  returns,  the  amount  of  total  income.. 
and  the  tax  liability  are  tabulated  in  table  1  by  total  income  classes  to 
show  the  simple  distribution,  the  cumulative  distribution  from  the 
highest  income  class,  the  cumulative  distribution  from  the  lowest 
income  class,  and  the  corresponding  percentage  distributions. 

SOURCES  OF  INCOME  AND  DEDUCTIONS 

Sources  of  income  or  loss  comprising  total  income  and  the  authorized 
deductions  against  total  income  are  tabulated  by  total  income  classes 
in  table  2  and  by  net  income  classes  in  table  4.  The  frequency  with 
which  these  items  occur  is  shown  in  table  3  by  total  income  classes. 
Selected  sources  of  income  are  tabulated  by  States  and  Territories  in 
table  8. 

The  amount  of  income,  profit,  or  loss  from  each  of  the  sources 
comprising  total  income  is  the  net  amount  to  be  included  in  income, 
that  is,  the  gross  receipts  less  the  expenses  applicable  to  the  respective 
source  allowed  for  the  computation  of  total  income.  If  the  result  is  a 
net  loss,  the  net  loss  also  comprises  a  part  of  total  income  and  such 
losses  are  tabulated  as  component  parts  of  total  income.  Descrip- 
tions of  these  income  and  loss  sources  are  given  below. 

Deductions  for  interest,  taxes,  and  other  miscellaneous  authorized 
deductions  are  described  below. 

Dividends  received  include  foreign  and  domestic  dividends  but 
exclude  dividends  received  through  partnerships  and  other  fiduciaries,^ 
such  dividends  being  reported  in  those  sources. 

Interest  is  that  received  on  bank  deposits,  notes,  mortgages,  and 
corporation  bonds,  together  with  taxable  and  partially  tax-exempt 
interest  on  Government  obligations  including  such  Government  inter- 
est received  through  partnerships  and  other  fiduciaries. 

Rents  and  royalties  are  reported  in  the  same  schedule  and  the  separata 
amounts  are  not  available.  The  net  profit  from  rents  is  the  excess  of 
gross  rents  received  over  deductions  for  depreciation,  repairs,  taxes, 
and  other  expenses  attributable  to  rented  property.  Rents  include  the 
cash  value  of  property  or  crops  received  in  lieu  of  cash  rent.  Net 
profit  from  royalties  is  the  excess  of  gross  royalties  received  over 
depletion  and  other  expenses  relating  thereto.  Conversely,  net  loss 
from  either  source  is  the  excess  of  deductions  over  gross  income. 

Trade  or  business  'profit  or  loss  is  the  current  year  net  profit  or  net 
loss  from  such  activities  operated  for  the  estate  or  trust.  Net  profit 
is  the  excess  of  gross  receipts  from  business  over  cost  of  goods  sold  and 
other  business  expenses  while  net  loss  is  the  excess  of  the  cost  of  goods 
sold  and  business  expenses  over  the  gross  receipts.  Net  operating 
loss  deduction  is  not  a  business  deduction  but  is  reported  with  miscel- 
ianeous  deductions  from  total  income. 
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Partnership  profit  or  loss  is  the  estate's  or  trust's  share  of  net  profit 
or  net  loss  (whether  received  or  not)  from  any  partnership  of  which  the 
estate  or  trust  is  a  member,  except  that  the  distributive  shares  of  net 
gain  or  loss  from  sales  of  capital  assets  and  of  interest  on  Government 
obligations  are  reported  with  capital  gain  or  loss  and  interest,  respec- 
tively. Charitable  contributions  and  net  operating  loss  deduction  are 
not  deductible  by  the  partnership  in  determining  net  profit  or  loss. 
However,  the  pro  rata  share  of  income  and  losses  of  the  partnership  is 
taken  into  account  by  the  fiduciary  in  determining  the  net  operating 
loss  deduction  of  the  estate  or  trust. 

Net  gain  or  loss  from  sales  or  exchanges  of  capital  assets  is  the  net 
gain  or  the  allowable  net  loss  included  in  computing  total  income. 
The  net  gain  or  net  loss  is  the  result  of  combining  net  short-  and 
long-term  capital  gain  and  loss  and  the  capital  loss  carryover  from  1945- 
1949,  inclusive,  not  previously  deducted.  If  a  net  loss  results,  the  loss 
allowed  as  a  deduction  from  income  is  limited  to  the  amount  of  the 
loss,  or  to  the  net  income  computed  without  regard  to  capital  gains 
and  losses,  or  to  $1,000,  whichever  is  smallest.  The  definition  of 
capital  assets  and  the  treatment  of  gains  and  losses  from  sales  of 
capital  assets,  the  short-  and  long-term  gains  and  losses,  and  the 
carryover  are  the  same  as  those  described  for  individuals,  pages  17-19. 
In  addition  to  the  data  regarding  profit  and  loss  from  sales  of  capital 
assets  tabulated  in  tables  2,  3,  and  4,  there  are  tabulated  in  table  7 
the  net  short-term  capital  gain  and  loss,  net  long-term  capital  gain 
and  loss,  the  carryover  from  1945-1949,  and  the  excess  capital  gain 
taxed  at  the  alternative  rate. 

Net  gain  or  loss  from  sales  or  exchanges  of  property  other  than  capital 
assets  is  the  net  gain  or  net  loss  resulting  from  sales  or  exchanges  of 
property  used  in  trade  or  business  of  a  character  which  is  subject 
to  the  allowance  for  depreciation,  real  property  used  in  trade  or 
business,  and  obligations  of  the  United  States  or  its  possessions,  or 
of  a  State  or  Territory  or  any  political  subdivision  thereof,  or  of  the 
District  of  Columbia,  issued  on  or  after  March  1,  1941,  on  a  discount 
basis  and  payable  without  interest  at  a  fixed  maturity  date  not 
exceeding  1  year  from  date  of  issue.  A  net  loss  from  this  source  is 
deductible  in  full. 

Income  from  other  fiduciaries  is  the  estate's  or  trust's  share,  as  bene- 
ficiary, of  the  distributable  income  of  another  estate  or  trust.  How- 
ever, taxable  and  partially  tax-exempt  interest  on  Government  ob- 
ligations is  excluded  from  other  fiduciary  income  and  reported  with 
interest  income.  Net  operating  loss  deduction  is  allowed  in  com- 
puting the  distributable  income  of  an  estate  or  trust. 

Miscellaneous  income  includes  taxable  income  from  sources  other 
than  those  tabulated. 

Interest  paid  is  that  paid  or  accrued  on  debts,  mortgages,  and  bank 
loans;  it  excludes  interest  reported  in  schedules  for  rents  and  busi- 
ness, and  interest  on  indebtedness  incurred  to  purchase  single-premium 
life  insurance  and  endowment  contracts  or  securities  yielding  wholly 
tax-exempt  income. 

Taxes  paid  include  State  and  local  income  taxes,  certain  retail  sales 
taxes,  and  real  estate  taxes  but  exclude  assessments  against  local 
benefits  of  a  kind  tending  to  increase  the  value  of  the  property  a? 
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sessed,  taxes  deducted  in  schedules  for  rents  and  business,  taxes 
imposed  upon  shares  in  a  corporation  which  are  paid  by  the  corpora- 
tion without  reimbursement  from  the  estate  or  trust,  Federal  income 
taxes,  estate,  inheritance,  legacy,  succession  taxes,  and  gift  taxes, 
and  income  taxes  paid  to  a  foreign  country  or  possession  of  the 
United  States  if  any  portion  thereof  is  claimed  as  a  tax  credit. 

Miscellaneous  deductions  are  the  authorized  deductions  other  than 
interest  and  taxes  and  include  losses  from  fire,  storm,  shipwreck,  or 
other  casualty,  or  from  theft,  not  compensated  for  by  insurance  or 
otherwise,  also  bad  debts,  expenses  incurred  for  the  production  of 
taxable  income  or  for  the  management  and  maintenance  of  property 
held  for  the  production  of  taxable  income,  and  the  net  operating 
loss  deduction. 

TYPES  OF  TAX  LIABILITY 

The  tax  liability  tabulated  for  taxable  fiduciary  returns  includes 
the  normal  tax,  surtax,  and  alternative  tax.  The  amount  of  tax  lia- 
bility tabulated  throughout  the  tables  is  the  tax  after  the  allowance 
of  the  two  tax  credits  relating  to  income  tax  paid  at  source  on  interest 
from  tax-free  covenant  bonds  and  to  income  tax  paid  to  a  foreign 
country  or  possession  of  the  United  States.  The  amounts  of  the 
two  separate  credits  are  not  available.  For  statistical  purposes,  two 
types  of  tax  are  distinguished;  normal  tax  and  surtax,  and  alterna- 
tive tax. 

The  tax  liability  is  tabulated  in  table  1  by  simple  and  cumulative 
distributions  for  each  total  income  class  and  is  also  shown  in  tables 
2  and  4  by  total  income  classes  and  net  income  classes,  respectively. 
The  tax  liability  and  related  data  are  tabulated  in  table  6,  by  total 
income  classes,  to  show  returns  with  normal  tax  and  surtax  separately 
from  returns  with  alternative  tax.  This  table  also  shows  the  average 
tax  per  return  based  on  the  net  tax  liability,  and  the  effective  tax 
rate  based  on  the  net  income  taxable  to  fiduciary. 

Normal  tax  and  surtax  is  the  sum  of  the  two  separate  taxes,  although 
they  are  jointly  computed  and  reported  as  the  combined  normal  tax 
and  surtax.  The  tentative  normal  tax  and  surtax  rates  are  the  same 
as  those  applicable  to  individual  income.  Instructions  accompanying 
the  fiduciary  return  for  the  computation  of  tax  provide  a  combined  tax 
rate  whereby  the  tentative  normal  tax  and  surtax  are  jointly  computed, 
after  which  the  tax  reduction  percentages  are  applied.  If  net  income 
taxable  to  fiduciary  includes  partially  tax-exempt  interest  and  divi- 
dends, the  combined  tentative  tax  is  reduced  by  an  amount  equal  to  3 
percent  of  such  income,  before  the  tax  reduction  percentages  are 
applied,  in  order  to  give  eft'ect  to  the  partially  tax-exempt  income 
credit  against  net  income  for  purposes  of  the  normal  tax. 

Alternative  tax  on  net  income  which  includes  a  gain  from  sales  of 
capital  assets  held  more  than  6  months  is  imposed  only  when  there  is 
a  net  long-term  capital  gain  or  an  excess  of  net  long-term  capital  gain 
over  net  short-term  capital  loss  and  the  alternative  tax  is  less  than  the 
regular  normal  tax  and  surtax  computed  on  net  income  which  includes 
all  net  gain  from  sales  of  capital  assets.  The  alternative  tax  is  not 
effective  on  returns  with  surtax  net  income  under  $20,000.  Alter- 
native tax  is  the  sum  of  a  partial  tax  computed  at  the  regular  normal 
tax  and  surtax  rates  on  net  income  reduced  for  this  purpose  by  net 
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long-term  capital  gain  or  the  excess  over  net  short-term  capital  loss 
and  50  percent  of  such  long-term  gain.  The  amount  of  net  long-term 
capital  gain  or  the  excess  over  net  short-term  capital  loss  which  is 
taxed  at  the  alternative  rate  is  shown  in  table  7. 

DATA  FOR  STATES  AND  TERRITORIES 

Data  for  fiduciary  income  distributed  by  States  and  Territories  are 
based  on  the  collection  district  in  which  the  return  is  filed.  A  fidu- 
ciary return  may  be  filed  in  the  district  in  which  the  fiduciary  resides 
or  has  his  principal  place  of  business;  but  the  income  reported  for  the 
estate  or  trust  does  not  necessarily  arise  within  the  district.  Collec- 
tion districts,  or  groups  of  such  districts,  are  coextensive  with  the 
States  and  Territories,  except  that  the  District  of  Columbia  is  a  part 
of  the  collection  district  of  Maryland  and  the  Territory  of  Alaska  is 
a  part  of  the  district  of  Washington.  Data  for  returns  from  Alaska 
are  tabulated  with  data  for  Washington;  but  data  for  returns  filed  by 
fiduciaries  having  a  District  of  Columbia  address  are  tabulated  sepa- 
rately from  data  for  other  returns  filed  in  Maryland.  The  number  of 
taxable  fiduciary  returns,  amounts  of  dividends,  interest,  total  income, 
net  income  taxable  to  fiduciary,  and  tax  liability  are  presented  in 
table  8  according  to  the  above  distribution. 

RETURNS  FOR  ESTATES  AND  FOR  TRUSTS 

Taxable  fiduciary  returns  filed  for  the  income  of  property  held  in 
trust  are  distinguished  from  returns  filed  for  the  income  of  estates. 
In  table  9,  total  income,  amount  distributable  to  beneficiaries,  net 
income  taxable  to  fiduciary,  exemption,  and  tax  liability  are  tabulated 
by  total  income  classes  to  show  these  data  separately  for  estates  and 
trusts. 

Data  from  the  returns  of  trusts,  exclusively,  are  shown  in  tables  10 
and  11,  by  total  income  classes  and  by  net  income  classes,  respectively. 
In  these  tables,  the  number  of  trusts,  total  income,  amount  disirib- 
utable  to  beneficiaries,  and  net  income  taxable  to  fiduciary  are  dis- 
tributed by  the  relationship  of  the  beneficiary  to  the  grantor  of  the 
trust  and  are  shown  separately  for  trusts  with  one  beneficiary  and  for 
trusts  with  two  or  more  beneficiaries.  Beneficiary  relationships  are 
set  forth  for  spouse,  children,  self,  and  all  others  and  for  combinations 
of  these  relationships.  In  a  considerable  number  of  cases  relationship 
was  not  stated  on  the  return. 


TABLES  FOR  TAXABLE  FIDUCIARY 
INCOME  TAX  RETURNS.  1 950 


Page 

Simple  and  cumulative  distributions — by  total  income  classes: 

1.  Number  of  returns,  total  income,  and  tax 149-151 

Sources  of  income  and  tax: 

2.  Income,  deductions,   exemption,  and  tax — by  total 

income  classes 1 52—1 55 

3.  Frequency  distributions  of  returns  for  each  specific 

source  of  income  or  loss  and  for  deductions — ^by 
total  income  classes 1 56-1 59 

4.  Income,    deductions,    exemption,    and   tax — by   net 

income  classes 1 60-1 63 

Frequency  distribution  of  returns — cross  classified: 

5.  Number  of  returns — by  total  income  classes  and  by  net 

income  classes 1 64-1 71 

Tax  analysis — by  total  income  classes: 

6.  Normal  tax  and  surtax,  alternative  tax,  average  tax, 

and  effective  tax  rate 1 72-1 75 

'Capital  gains  and  losses — by  total  income  classes: 

7.  Short-  and  long-term  capital  gain  and  loss,  capital  loss 

carryover,  and  capital  gain  or  loss  reported 176-182 

States  and  Territories: 

8.  Selected  sources  of  income  and  tax 1 83 

Returns  for  estates  and  for  trusts — by  total  income  classes: 

9.  Number  of  returns,  total  income,  amount  distributable 

to  beneficiaries,  net  income,  exemption,  and  tax .    1 84—1 85 
Returns  for  trusts — by  relationship  of  beneficiary  to  grantor: 

10.  Number  of  trusts,  total  income,  amount  distributable 
to  beneficiaries,  and  net  income — by  total  income 
classes 1 86-201 

J 1 .  Number  of  trusts,  total  income,  amount  distributable 
to  beneficiaries,  and  net  income — by  net  income 
classes 202-21 7 
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Table  \.— -Taxable  fiduciary  returns  for  1950,  by  total  income  classes:  Simple  and 
cumulative  distributions  of  number  of  returns,  total  income,  and  tax  liability,  with 
corresponding  percentage  distributions 

[Total  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  income  classes ' 


Number  of  returns 


Simple  distribution 


Number 


Percent 
of  total 


Cumulative  distri- 
bution from  highest 
income  class 


Number 


Percent 
of  total 


Cumulative  distri- 
bution from  lowest 
income  class 


Number 


Percent 
of  total 


Under  0.6 

0.6  under  0.75 

0.75  under  1 

1  under  1.25 

1.25  under  1.5 

1.5  under  1.76 

1.75  under  2 

2  under  2.25 

2.25  under  2.5 

2.5  under  2.75 

2.75under3 

3  under  3. 5 

3.5  under  4 

4  under  4.5 

4.5  under  5 

5  under  6 

6  under  7 

7  under  8 

8  under  9.. 

9  under  10 

10  under  11 

11  under  12. 

12  under  13- 

13  under  14 

14  under  15 

ISrmder  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50- 

50  under  60. 

60  under  70 

70  under  80- 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  imder  1,000--. 
1,000  under  1,500- 
1,500  under  2,000- 
2,000  under  3,000. 
3,000  under  4,000- 
4,000  under  5,000- 
5,000  or  more 


8,530 
4,384 
7,190 
6,184 
5,372 
4,781 
4,144 
3, 865 
3,418 
3,250 
2,942 
5,100 
4,337 
3,792 
3,208 
5,407 
4,433 
3,618 
3,074 
2,464 
2,266 
1,988 
1,639 
1,402 
1,289 
4,589 
2,867 
2,000 
2, 436 
1.375 


456 

346 

238 

633 

270 

150 

85 

96 

37 

44 

25 

12 


7.40 

3.80 

6.24 

5.37 

4.66 

4.15 

3.60 

3.35 

2.97 

2.82 

2.55 

4.43 

3.76 

3.29 

2.78 

4.69 

3.85 

3.14 

2.67 

2.14 

1.97 

1.72 

1.42 

1.22 

1.12 

3.98 

2.49 

1.74 

2.11 

1.19 

.77 

.53 

.40 

.30 

.21 

.55 

.23 

.13 

.07 

.08 

.03 

.04 

.02 

.01 

.01 

.01 

(*) 


(«) 


115,  252 

106, 722 

102, 338 

95, 148 

88, 964 

83,  592 

78, 811 

74,  667 

70, 802 

67, 384 

64, 134 

61, 192 

56, 092 

51,  755 

47,963 

44, 755 

39, 348 

34, 915 

31, 297 

28, 223 

25,  759 

23, 493 

21, 505 

19, 866 

18, 464 

17, 175 

12, 586 

9,719 

7,719 

5,283 

3,908 

3,019 

2,411 

1.955 

1,609 

1,371 

738 

468 

318 

233 

137 

100 

56 

31 

19 

13 

2 

1 

1 


100. 00 

92.60 

88.79 

82.  56 

77.19 

72. 53 

68.38 

64.79 

61.43 

58.47 

55.65 

53.09 

48.67 

44.91 

41.62 

38.83 

34.14 

30.29 

27.16 

24.49 

22. 35 

20.38 

18.66 

17.24 

16.02 

14.90 

10.92 

8.43 

6.70 

4.58 

3.39 

2.62 

2.09 

1.70 

1.40 

1.19 

.64 

.41 

.28 

.20 

.12 

.09 

.05 

.03 

.02 

.01 

(*) 

(*) 

(*) 


8,530 
12,914 
20, 104 
26,  288 
31, 660 
36, 441 
40.  585 
44, 450 
47,868 
51,118 
54, 060 
59, 160 
63, 497 
67,289 
70, 497 
75, 904 
80, 337 
83, 955 
87, 029 
89, 493 
91,  759 
93,  747 
95, 386 
96,  788 
98, 077 
102,  666 
105,  533 
107,5.33 
109, 969 
111,344 
112, 233 
112,841 
113,297 
113, 643 
113, 881 
114,514 
114,  784 
114, 934 
115, 019 
115,115 
115, 152 
115,196 
115,221 
115,233 
115,239 
115,250 
115,251 

115. 251 

115. 252 


7.40 
11.21 
17.44 
22.81 
27.47 
31.62 
35.21 
38.57 
41.53 
44.35 
46.91 
51.33 
55.09 
58. 38 
61.17 
65.86 
69.71 
72.84 
75.  51 
77.65 
79.62 
81.34 
82.76 
83.  98 
85.10 
89.08 
91.57 
93.30 
95.42 
96.61 
97.38 
97.91 
98.30 
98.60 
98.81 
99.36 
99.59 
99.72 


99.91 
99.95 
99.97 


99.99 
99.99 
100. 00 


Total. 


115, 252 


100.00 


For  footnotes,  see  pp.  218-219. 
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Table  1. —  Taxable  fiduciary  returns  for  1960,  by  total  income  classes:  Simple  and 
c%Lmulative  distributions  of  number  of  returns,  total  income,  and  lax  liability,  with 
corresponding  percentage  distributions — Continued 

[Total  income  classes  and  money  figures  in  thousands  of  dollars] 


r, — 

Total  income  classes ' 

Tota 

income ' 

Simple  distribution 

Cumulative  distri- 
bution from  liighest 
income  class 

Cumulative  distri- 
bution from  lowest 
income  class 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

1 

Under  0.6     

2,816 
2,964 
6,260 
6,929 
7.380 
7,  754 
7,759 
8.198 
8,103 
8,514 
8,446 
16, 526 
16,  222 
16, 121 
15,219 
29,  .581 
28. 686 
27, 138 
26, 069 
23,369 
23,  751 
22, 846 
20, 441 
18,912 
18, 682 
79, 346 
63, 990 
54, 689 
84, 103 
61,210 
48, 581 
39, 304 
34, 209 
29,284 
22, 554 
76, 821 
46, 444 
33, 188 
23, 310 
33,335 
16,  551 
27,404 
21,  542 
1.3,629 
10, 177 
25, 474 
3,332 

0.23 

.24 

.51 

.56 

.00 

.63 

.63 

.66 

.66 

.69 

.68 

1.34 

1.31 

1.31 

1.23 

2.40 

2.32 

2.20 

2.11 

1.89 

1.92 

1.85 

1.66 

1.63 

1.51 

6.43 

.5.19 

4.43 

6.82 

4.96 

3.94 

3.19 

2.77 

2.37 

1.83 

6.23 

3.76 

2.69 

1.89 

2.70 

1.34 

2.22 

1.75 

1.10 

.82 

2.06 

.27 

1,  233, 957 

1,231,141 

1,  228, 177 

1,221,917 

1,  214,  988 

1,  207, 608 

1, 199, 854 

1. 192, 095 

1, 183, 897 

1, 175,  794 

1, 167,  280 

1, 158, 834 

1, 142, 308 

1, 126, 086 

1, 109, 965 

1, 094,  746 

1,065,165 

1,036,479 

1, 009, 341 

983, 272 

959,  903 

936, 152 

913, 306 

892, 865 

873,  953 

855, 271 

775,  925 

711,935 

657,  246 

573, 143 

511,933 

463, 352 

424, 048 

389,  839 

360,  555 

338, 001 

261, 180 

214.  736 

181,548 

158,  238 

124, 903 

108, 352 

80, 948 

59, 406 

45,  777 

35,  600 

10, 126 

6.794 

5,794 

100. 00 
99.77 
99.  53 
99.02 
98.46 
97.86 
97.24 
96.61 
95. 94 
95.29 
94.60 
93.91 
92.57 
91.26 
89.95 
88.72 
86.32 
84.00 
81.80 
79.68 
77.79 
75.87 
74.01 
72. 36 
70.83 
69.31 
62.88 
57.70 
53.26 
46.45 
41.49 
37.55 
34.36 
31.59 
29.22 
27. 39 
21.17 
17.40 
14.71 
12.82 
10.12 
8.78 
6.56 
4.81 
3.71 
2.89 
.82 
.55 
.55 

2,816 

5,780 

12, 040 

18,  969 

26, 349 

34, 103 

41,862 

50, 060 

58, 163 

66, 677 

75. 123 

91,  649 

107, 871 

123, 992 

139,211 

168,  792 

197, 478 

224,  616 

250, 685 

274, 054 

297, 805 

320,  651 

341, 092 

360. 004 

378,  686 

458, 032 

522, 022 

576,711 

660, 814 

722. 024 

770, 605 

809, 909 

844,118 

873, 402 

895, 956 

972,  777 

1,019,221 

1, 052, 409 

1, 075.  719 

1, 109. 054 

1, 126, 605 

1,153,009 

1,174,551 

1, 188, 180 

1, 198,  357 

1,223,831 

1,  227, 163 

1,  227, 163 

1,  233, 957 

0.23 

.47 

.98 

1.54 

2.14 

2.76 

3.39 

4.06 

4.71 

6.40 

6.09 

7.43 

8.74 

10. 05 

11.28 

13.68 

16.00 

18.20 

20.32 

22.21 

24.13 

25.09 

27.64 

29.17 

30.69 

37.12 

42.30 

46.74 

53.55 

58.  51 

62.45 

65.64 

68.41 

70.78 

72.61 

78. 83 

82.60 

85.  29 

87.18 

89.88 

91.22 

93.44 

95.19 

96.29 

97.11 

99.18 

99.45 

99.45 

100. 00 

y 

9 

0  6  under  0. 75-- - -- 

?■ 

^ 

0  75  under  1              

3 

/i 

1  under  1.25  -  

4 

>; 

1  25  under  1.5           .      - 

f> 

f, 

1  5  under  1.75  -  .. 

6 

7 

1.75  under  2  

7 

H 

2  under  2  25                      .. 

8 

q 

2  25  under  2.5     _- - 

9 

in 

2.5  under  2.75 - 

10 

n 

11 

T* 

3  under  3.5       

1? 

n 

13 

11 

14 

If) 

15 

16 

in 

17 

6  under  7           

17 

18 

18 

19 

10 

''n 

9  under  10      

•70 

''I 

10  under  11  

?1 

99 

11  under  12        .      

?? 

9^ 

12  under  13    .. 

?3 

94 

13  under  14 

24 

9') 

14  under  15      .-  

?5 

?fi 

15  under  20 

?fi 

?7 

20  under  25 

27 

9R 

25  under  .30          

?S 

•'fl 

30  under  40 

29 

?n 

40  under  50               

30 

fll 

50  under  60 

31 

S9 

60  under  70    

3? 

^"^ 

70  under  80               

33 

?4 

80  under  90 -.  --- 

34 

?■; 

90  under  100                       - 

36 

f^fi 

100  under  150    

36 

?7 

150  under  200 

37 

',8 

200  under  250               

38 

?Q 

250  under  .300 

39 

40 

300  under  400                         - - 

40 

41 

400  under  500    

41 

A'> 

500  under  750  --- 

4? 

43 

750  under  1,000                   

43 

44 

1,000  under  1,500 

44 

4R 

1,500  under  2,000- 

45 

4fi 

2,000  under  3,000       

46 

47 

3,000  under  4,000 

47 

48 

4,000  under  5,000                

48 

4<» 

6,794 

.55 

49 

Total 

no 

1,  233,  957 

100. 00 

50 

For  footnotes,  see  pp.  218-219. 
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Table  1. — Taxable  fiduciary  returns  for  1950,  by  total  income  classes:  Simple  and 
cumulative  distributions  of  number  of  returns,  total  income,  and  tax  liability,  with 
corresponding  percentage  distributions — 'Continued 

[Total  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  income  classes  i 

Tax  liability ' 

Simple  distribution 

Cumulative  distri- 
bution from  higlaest 
income  class 

Cumulative  distri- 
bution from  lowest 
income  class 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

1 

Under  0.6     

271 

180 

441 

573 

655 

715 

737 

779 

773 

831 

829 

1,634 

1,610 

1,597 

1,  544 

3,021 

2,992 

2,786 

2,892 

2,541 

2,784 

2,719 

2,520 

2,278 

2,400 

10, 580 

9,403 

8,605 

14, 368 

11,  790 

10,088 

8,125 

7,361 

5,771 

5,156 

17,  815 

11, 122 

7,561 

5,552 

9,037 

3,346 

8,138 

4,684 

2,425 

2,567 

5,048 

11 

0.13 
.09 
.21 
.27 
.31 
.34 
.35 
.37 
.37 
.40 
.40 
.78 
.77 
.77 
.74 
1.45 
1.43 
1.33 
1.39 
1.22 
1.33 
1.30 
1.21 
1.09 

1:15 

5.07 
4.50 
4.12 
6.88 
5.65 
4.83 
3.89 
3.53 
2.76 
2.47 
8.53 
5.33 
3.62 
2.66 
4.33 
1.60 
3.90 
2.24 
1.16 
1.23 
2.42 
.01 

208,  756 

208,485 

208, 305 

207, 864 

207,  291 

206, 636 

205,  921 

205, 184 

204, 405 

203,  632 

202, 801 

201,  972 

200, 338 

198,  728 

197, 131 

195, 587 

192, 566 

189,  574 

186, 788 

183, 896 

181, 355 

178,  571 

175,  852 

173, 332 

171, 054 

168, 654 

158, 074 

148, 671 

140,066 

125, 698 

113,  908 

103,  820 

95, 695 

88, 334 

82,  563 

77, 407 

59, 592 

48, 470 

40,909 

35, 357 

26, 320 

22,974 

14, 836 

10, 152 

7,727 

5,160 

112 

101 

101 

100.00 
99.87 
99.78 
99.57 
99.30 
98.98 
98.64 
98.29 
97.92 
97.55 
97. 15 
96  75 
95.97 
95.20 
94.43 
93.69 
92.24 
90.81 
89.48 
88.09 
86.87 
85.54 
84.24 
83.03 
81.94 
80.79 
75.72 
71.22 
67.10 
60.21 
54.  57 
49.73 
45.84 
42.31 
39.55 
37.08 
28. 55 
23.22 
19.60 
16.94 
12.61 
11.01 
7.11 
4.86 
3.70 
2.47 
.05 
.05 
.05 

271 

451 

892 

1,465 

2,120 

2,835 

3,572 

4,351 

5,124 

5, 955 

6,784 

8,418 

10, 028 

11, 625 

13, 169 

16, 190 

19, 182 

21, 968 

24, 860 

27,401 

30, 185 

32,  904 

35, 424 

37,  702 

40, 102 

50, 682 

60, 085 

68, 690 

83, 058 

94,848 

104,  936 

113,061 

120,422 

126, 193 

131,  349 

149, 164 

160,  286 

167, 847 

173, 399 

182, 436 

185, 782 

193, 920 

198, 604 

201, 029 

203,  596 

208,  644 

208, 6.'i5 

208,  655 

208, 756 

0.13 
.22 
.43 
.70 
1.02 
1.36 
1.71 
2.08 
2.45 
2.85 
3.25 
4.03 
4.80 
5.57 
6.31 
7.76 
9.19 
10.52 
11.91 
13.13 
14.46 
15.76 
16.97 
18.06 
19.21 
24.28 
28.78 
32.90 
39.79 
45.43 
50.27 
54.16 
57.69 
60.45 
62.92 
71.45 
76.78 
80.40 
83.06 
87.39 
88.99 
92.89 
95.14 
96.30 
97.53 
99.95 
99.95 
99.95 
100.00 

1 

9 

0  6  under  0.75— 

2 

"i 

0  75  under  1 

3 

4 

1  under  1.25      

4 

5 

5 

fi 

6 

7 

1  75  under  2 

7 

ft 

2  under  2.25 - 

8 

f) 

2.25  under  2.5 

9 

10 

2  5  under  2.75      - 

10 

11 

2  75  under  3 

11 

T' 

3  under  3.5 

12 

IS 

13 

I'l 

14 

Ti 

15 

16 

16 

17 

17 

18 

18 

19 

19 

?0 

9  under  10 

20 

''I 

10  under  11               

21 

99 

11  under  12      .-.  --- 

22 

•>3 

12  under  13 

23 

94 

13  under  14 - 

24 

''5 

14  under  15      -      -- 

25 

'>fi 

15  under  20    -  -- 

26 

?7 

20  under  25 

27 

OS 

25  under  30               -    - 

28 

?9 

30  under  40  .  .-    - 

29 

sn 

40  under  50 - 

30 

31 

50imder60 

31 

S9 

60  under  70 

32 

^13 

70  under  80 

33 

34 

80  under  90 

34 

^^5 

90  under  100            

35 

36 

100  under  l.TO    

36 

37 

150  under  200 

37 

38 

200  under  250                

38 

39 

250  under  300      .-  

39 

40 

300  under  400 

40 

41 

400  under  500                - --- 

41 

4' 

500  under  750      .  .  . 

42 

43 

750  under  1,000--  -  .  „  

43 

44 

1  000  under  1,500                

44 

4'i 

1,500  under  2,000 

45 

'16 

2  000  under  3  000 

46 

47 

3  000  under  4,000              --    

47 

4S 

4  000  under  5  000 

48 

49 

101 

.05 

49 

Total 

50 

208, 756 

100. 00 

.50 

For  footnotes,  see  pp.  218-219. 
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Table  2. —  Taxable  fiduciary  returns  for  1950,  by  total  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total  in- 
come, deductions,  balance  incomz,  amount  distributable  to  beneficiaries,  net  income, 
exemption,  and  tax  liability 

[Total  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  income  classes ' 


Under  0.6 

0.6  under  0.76 

0.75  under  1 

1  under  1.25 

1.25  under  1.5 

1.5  under  1.75 

1.75  under  2 

2  under  2.25 

2.25  under  2.5..,-. 

2.5  under  2.75 

2.75  under  3 

Sunder  3.5 

3.5  under  4.. 

4  under  4.5 

4.5  under  5 ... 

Sunder  6 

6  under  7 ,. 

7  under  8 

Sunder  9 

9  under  10 

10  under  11 

11  under  12 . 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30- 

30  under  40 

40  under  50 

sounder  60 

60  under  70 

70  under  80 

sounder  90 

90  under  100 

100  under  150 

150  under  200 

20u  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000— 
1,000  under  1,500- 
1,500  under  2,000- 
2,000  under  3,000- 
3,000  under  4,000- 
4,000  under  5,000. 
5,000  or  more 


Total - 


Taxable  returns  with 

total  income  under 

$5,000. 
Taxable  returns  with 

total  income  of  $5,000 

or  more. 


Total 
number 

of 
returns 


8,530 

4,384 

7,190 

6,184 

5,372 

4,781 

4,144 

3,865 

3,418 

3,250 

2,942 

5,100 

4,337 

3,792 

3,208 

5,407 

4,433 

3,618 

3,074 

2,464 

2,266 

1,988 

1,639 

1,402 

1,289 

4,589 

2,867 

2,000 

2,436 

1,375 

889 

608 

456 

346 

238 

633 

270 

150 

85 

96 

37 

44 

25 

12 

6 

11 

1 


115, 252 


70, 497 


44,755 


Divi- 
dends 5 


1,139 
1,156 
2,411 
2,727 
2,838 
3,022 
3,108 
3,403 
3,431 
3,727 
3,673 
7,407 
7,470 
7,318 
7,148 

14,  725 
14,646 
13, 924 
13, 468 
12,  533 
12. 429 
12, 519 
10, 872 
10, 354 
10,  294 

43,  800 
36, 360 
31, 335 
49, 890 
35,  252 
28,376 
24, 035 
20, 075 
17, 793 
13, 937 

44,  533 
28, 289 
21, 482 
14,110 
18,  561 
11,094 

15,  730 
15, 291 

7,155 
5, 154 
15,  320 
3,283 


6,583 


693, 180 


Interest ' 


Net  profit   Net  loss 


1,060 
651 
1,335 
1,306 
1,384 
1,  329 
1,291 
1,309 
1,220 
1,213 
1,279 
2,355 
2,292 
2,306 
2,008 
3,802 
3,495 
3,160 
3,065 
2,594 
2,586 
2,536 
2,084 
1,874 
1,962 
7,507 
5,500 
4,432 
5,  905 
3,903 
2,869 
2,283 
1,700 
1,595 
839 
3,371 
1,739 
1,160 
338 
1,060 
347 
1,026 
456 
177 
30 
70 
57 


35 


95, 895 


59, 978 


633, 202 


22, 338 


73,  557 


Rents  and  royalties ' 


251 

467 
1,033 
1,110 
1,133 
1,238 
1,133 
1, 107 
1,142 
1,099 
1,091 
2,108 
1,996 
1,961 
1,797 
3,354 
2,992 
3,067 
2,657 
2,201 
2,625 
2,007 
2,253 
1,762 
1,857 
8, 050 
6,317 
5,082 
6,353 
5,807 
4,093 
2,558 
2,417 
2,172 
1,700 
5,978 
2,385 
1,437 
1,131 
3,093 

452 
1,186 

915 
1,316 


105, 891 


18, 666 
87,  225 


Net  profit   Net  loss 


(31) 


13 

28 
43 
32 
23 
20 
22 
16 
19 
14 
41 
33 
24 
36 
83 
68 
64 
38 
47 
28 
25 
26 
18 
17 
93 
64 
62 
143 
74 
32 
56 

7 
37 

5 
35 
52 
22 
44 
28 


32 


(31) 
(31) 


1,592 


372 
1,220 


Trade  or  business  > 


25 

213 

413 

481 

540 

503 

553 

560 

481 

521 

638 

980 

959 

958 

794 

1,322 

1,287 

1,317 

1,010 

856 

952 

802 

768 

858 

649 

3,077 

2,082 

1,697 

2,813 

2,154 

1,751 

1,420 

860 

562 

504 

2,625 

1,410 

647 

709 

558 

496 

596 

723 


43, 019 


8,519 
34,500 


11 

20 
21 
31 
25 
33 
29 
33 
24 
40 
87 
38 
25 
31 
94 
47 
63 
44 
64 
48 
68 
23 
64 
38 
65 
92 

139 
64 

225 
51 
41 

401 
17 

138 


256 

30 

256 

130 

8 

3 

4 


2,942 


642 


2,400 


For  footnotes,  see  pp.  218-219. 
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Table  2. —  Taxable  fiduciary  returns  for  1950,  by  total  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total  in- 
come, deductions,  balance  income,  amount  distributable  to  beneficiaries,  net  income, 
exemption,  and  tax  liability — Continued 


[Total  income  classes  and  money  fignres  in  thonsands  of  dollars] 

Total  iacome  classes  • 

Partnership « 

Sales  or  exchanges 
of  capital  assets '" 

Sales  or  exchanges 

of  property  other 

than  capital  assets  " 

Net  profit 

Net  loss 

Net  gain 

Net  loss 

Net  gain 

Net  loss 

1 

Under  0.6       

84 

111 

175 

219 

243 

276 

324 

356 

322 

369 

400 

758 

658 

723 

761 

1,159 

1,191 

990 

1,343 

1,084 

990 

866 

1,157 

881 

721 

3,573 

3,437 

2,739 

3,805 

3,426 

1,739 

1,841 

1,959 

888 

988 

1,379 

1,116 

1,158 

155 

379 

764 

764 

702 

9 
12 

15 

6 

7 

7 

10 

22 

5 

14 

1 

15 

23 

3 

61 

13 

8 

57 

12 

5 

14 

12 

29 

79 

16 

68 

171 

57 

29 

440 

255 

69 

(31) 

15 
10 
18 
5 
2 
13 
16 

210 

255 

611 

727 

838 

906 

933 

1,026 

1,055 

1,170 

1,059 

2,163 

2,135 

2,157 

2,185 

4,085 

3,916 

3,813 

3,647 

3,380 

3,261 

3,299 

2,804 

2,750 

2,588 

11,044 

9,137 

7,812 

12, 800 

9,367 

8,726 

5,904 

5,695 

5,645 

4,296 

16, 375 

10,  381 

6,921 

6,926 

9,020 

3,310 

6,605 

2,776 

4,398 

5,004 

9,946 

53 
30 

75 
71 
59 
65 
57 
63 
55 
55 
53 
86 
85 
84 
70 
98 

104 
92 
74 
66 
68 
52 
42 
48 
40 

179 

122 
68 

122 
68 
58 
36 
22 
19 
10 
35 
15 
12 

(31) 

4 
4 
8 
2 
3 

4 

9 

21 

37 

27 

39 

24 

30 

30 

41 

33 

56 

58 

50 

43 

66 

77 

53 

69 

52 

49 

65 

34 

39 

39 

101 

163 

61 

127 

179 

28 

117 

46 

2 

1 

202 

122 

52 

1 
3 

19 
13 

3 
10 
19 
12 

7 
16 

5 
10 
11 
13 

4 
14 
12 

6 
22 
30 

4 

6 
19 
11 

3 
71 
67 
53 
80 
39 
28 
13 
16 

8 

3 
39 
32 
24 

4 

1 

1 

9 

0.6  under  0.75 

9, 

^ 

0.75  under  1 -  — 

3 

4 

1  under  1.25 

4 

«) 

5 

fi 

1.5  imder  1.75 

6 

1  75  under  2           ..           

7 

s 

2  under  2.25      

8 

q 

2.25  under  2.5    -  -- 

q 

10 

2.5  under  2.75  - 

in 

11 

2  75  under  3            - - 

11 

1'' 

3  under  3  5  -          -  

1'' 

1? 

3  5  under  4-    -  .  

13 

U 

14 

!,"> 

I.") 

16 

5  under  6 - 

ifi 

17 

6  under  7               -  

17 

IS 

7  under  8        . -_ 

IS 

1Q 

19 

'0 

9  under  10                         .  .      _ 

''O 

''1 

10  under  11           .       

?1 

?■> 

11  under  12       

^? 

93 

12  under  13 

23 

94 

13  under  14 -- 

?4 

?'i 

14  under  15           .              

?5 

'fi 

15  under  20 

2fi 

97 

20  under  25 

97 

?8 

25  under  30 

2S 

?9 

30  under  40 

?9 

W 

40  under  50 

30 

■^1 

50  under  60      -- 

31 

S9 

60  under  70      - - 

32 

=!3 

70  under  80 

33 

^'1 

Sn  under  90 

34 

^■i 

90  under  100    

35 

W 

100  under  150  -—    

36 

^7 

150  under  200 

37 

W 

200  imder  250    

38 

•il 

250  under  300    .  -    

39 

¥) 

.■^no  nnrlPT  400 

200 

(31) 

590 
9 

40 

41 

400  under  .^ino 

41 

4? 

."ino  under  7.'i0 

21 
3 

42 

4^ 

750  under  1,000 

5 

43 

44 

1,OnO  under  1,.=i00 

44 

45 

1,500  under  2,000 

58 

45 

46 

2,000  under  3,000 

61 

7 

46 

47 

3,000  under  4,000      

1 

47 

18 

4,nn0  under  5,000 

4S 

49 

5,000  or  more 

176 

49 

Total    

"in 

46,  973 

1,705 

213, 237 

2,433 

3,045 

824 

50 

Taxable  returns  with  total  Income 

under  $5,000. 
Taxable  returns  with  total  income 

of  $5,000  or  more. 

51 
52 

5,779 
41, 194 

210 
1,495 

17, 430 

195, 807 

961 
1,472 

502 
2,543 

146 
678 

51 

52 

For  footnotes,  see  pp.  218-219. 
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Table  2. —  Taxable  fiduciary  returns  for  1950,  by  total  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total  in- 
come, deductions,  balance  income,  amount  distributable  to  beneficiaries,  net  income, 
exemption,  and  tax  liability — Continued 

[Total  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  Income  classes  • 

Income 
from 
other 
fiduci- 
aries 12 

Miscel- 
laneous 
income  i^ 

Total 
income ' 

Deduction  for 

- 

Interest  » 

Taxes  i« 

Miscel- 
laneous 
deduc- 
tions " 

1 

Under  0.6            ---        -  - 

79 
69 
164 
190 
207 
253 
225 
262 
218 
207 
236 
364 
344 
296 
325 
575 
617 
501 
419 
346 
517 
399 
336 
214 
297 

1,058 
600 
858 

1,444 
648 
641 
555 

1,155 

484 

25 

1,896 
696 
584 
91 
515 
61 
962 
637 

46 
109 
256 
295 
297 
324 
301 
298 
312 
310 
298 
524 
487 
506 
423 
749 
722 
575 
600 
519 
514 
470 
324 
373 
417 

1,638 
957 
966 

1,565 

1,146 
770 

1,166 

365 

361 

293 

845 

439 

61 

41 

8 

35 

10 

42 

606 

68 

205 

2,816 
2,964 
6,260 
6,929 
7,380 
7,754 
7,759 
8,198 
8,103 
8,514 
8.446 
16, 526 
16,  222 
16, 121 
15,219 
29,  581 
28, 686 
27, 138 
26, 069 
23, 369 
23,  751 
22, 846 

20,  441 
18, 912 
18,  682 
79,  346 
63,  990 
54,  689 
84, 103 
61,  210 
48,  581 
39, 304 
34,  209 
29,  284 
22,  554 
76,  821 
46, 444 
33, 188 
23,310 
33,  335 
16,  551 
27, 404 

21,  542 
13,  629 
10, 177 
25, 474 

3,332 

6 
6 
20 
35 
44 
46 
45 
47 
54 
58 
51 
119 
118 
120 
125 
202 
245 
225 
217 
145 
194 
170 
148 
151 
150 
727 
635 
564 
686 
668 
448 
377 
403 
286 
198 
993 
503 
310 
534 
327 
70 
322 

no 

338 
165 
612 
125 

44 
34 
122 
164 
192 
220 
195 
202 
207 
216 
225 
428 
430 
386 
355 
647 
599 
594 
512 
476 
459 
471 
404 
390 
399 
1,579 
1,266 
1,138 
1,661 
1,200 
1,057 
772 
668 
574 
446 
1,741 
1,004 
570 
251 
627 
167 
374 
290 
125 
22 
426 
110 

172 

81 

205 

287 

314 

366 

364 

411 

391 

430 

472 

830 

833 

813 

773 

1,438 

1,391 

1,384 

1,242 

1,145 

1,093 

1,083 

974 

906 

866 

3,753 

3,020 

2,608 

4,071 

2,957 

2,510 

1,834 

1,596 

1,578 

1,129 

3,586 

2,657 

1,369 

925 

2,007 

975 

1,053 

854 

1,423 

141 

410 

126 

1 

9 

0  6under0.75    

?, 

^ 

3 

i\ 

1  iinder  1.25           

4 

>; 

5 

6 

6 

7 

1  75  under  2             _               -- 

7 

8 

2  under  2.25           

S 

q 

2  25  under  2.5    -.-  

9 

in 

2.5  under  2.75 

10 

11 

2  75  under  3        .                    

11 

T> 

3  under  3.5        _-- 

12 

IS 

13 

14 

14 

I'l 

4  5  under  5           ..      -        

15 

16 

5  under  6        .        .  

16 

17 

17 

18 

18 

IP 

8  under  9                    .      

19 

90 

9  under  10           --- 

20 

''I 

10  under  11 

21 

99 

11  under  12           .                 - 

22 

9"^ 

12  under  13        .-.      

23 

94 

13  imder  14 

24 

95 

14  under  15                                   

25 

96 

15  under  20        -  -      ---  

26 

97 

20  under  25         -- - 

27 

?8 

25under30    

28 

9q 

30  under  40        -             -  

29 

an 

40  under  50        .-.  

30 

31 

50  under  60 

31 

39 

60  under  70                              --    - 

32 

33 

70  imder  80        .  -  

33 

34 

80  under  90      

34 

35 

90  under  100 

35 

36 

100  under  150        .    .  -  

36 

37 

150  under  200    

37 

38 

200  under  250 

38 

3P 

5!5n  under  300 

3» 

40 

300imder400    

40 

41 

400  under  500 

41 

4'> 

500  under  750                -.  -  -. 

42 

43 

750  under  1,000 

43 

44 

1,000  under  1,500 

44 

45 

1,500  under  2,000 

45 

46 

2,000  under  3,000    

46 

47 

3,000  under  4,000 

47 

4H 

4  Onn  under  5,000 

48 

4<t 

5,000  or  more 

6,794 

62 

269 

49 

Total    

50 

20, 570 

21,636 

1, 233, 957 

12, 142 

24, 501 

59, 115 

50 

Taxable  returns  with  total  income 

under  $5,000. 
Taxable  returns  with  total  income 

of  $5,000  or  more. 

51 
52 

3,439 
17, 131 

4,786 
16, 850 

139. 211 
1,094,746 

894 
11,248 

3,420 
21, 081 

6,742 
52, 373 

61 
52 

For  footnotes,  see  pp.  218-219. 
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Table  2. —  Taxable  fiduciary  returns  for  1950,  by  total  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total  in- 
come, deductions,  balance  income,  amount  distributable  to  beneficiaries,  net  income, 
exemption,  and  tax  liability — Continued 

i  [Total  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  income  classes ' 


Total 
deduc- 
tions 


Balance 
income  " 


Amount 
distrib- 
utable to 
benefi- 
ciaries 


Net 
income 
taxable 
to  fidu- 
ciary IS 


Amount 
of  exemp- 
tion i» 


Tax 
liabOity ' 


Under  0.6 

0.6  under  0.75 

0.75  under  1 

1  under  1.25- 

1.25  under  1.5 

1.5  under  1.75 

1.75  under  2 

2  under  2.25 

2.25  under  2.5 

2.5  under  2.75 

2.75  under  3 

3  under  3.5 

3.5  under  4 

4  under  4.5 

4.5  under  5.. 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12_ 

12  under  13.- 

13  under  14 

14  under  15.^ 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60.- 

60  under  70 

70  under  80 

SOimderQO.- 

90  under  100 

100  under  150 

150imder200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000... 
1,000  under  1,500- 
1,500  under  2,000.. 
2,000  under  3,000.. 
3,000  under  4,000.. 
4,000  under  5,000.. 
5,000  or  more 


221 

122 

347 

486 

550 

633 

603 

660 

652 

704 

748 

1,377 

1,381 

1,319 

1,253 

2,286 

2,235 

2,203 

1,972 

1,766 

1,745 

1,725 

1,526 

1,447 

1,415 

6,059 

4,921 

4,310 

6,418 

4,825 

4,015 

2,983 

2,667 

2,438 

1,773 

6,321 

4,164 

2,250 

1,711 

2,961 

1,212 

1,749 

1,255 

1,886 

328 

1,448 

361 


2,596 

2,843 

5,913 

6,442 

6,830 

7,121 

7,155 

7,538 

7,452 

7,810 

7,698 

15, 149 

14, 841 

14, 801 

13, 966 

27,  295 

26,  450 

24, 935 

24, 097 

21, 603 

22, 005 

21, 121 

18,  915 

17, 465 

17,267 

73,  286 

59, 069 

50, 379 

77, 686 

56, 386 

44, 565 

36, 321 

31, 542 

26, 847 

20,  782 
70, 501 
42, 280 
30, 938 

21,  599 
30, 374 
15, 340 
25, 655 
20, 287 
11,  743 

9,849 
24. 026 
2.971 


185 
234 
697 
858 
1,127 
1,329 
1,513 
1,795 
1,920 
2,045 
2,093 
4,453 
4,722 
4,995 
4,782 
9,953 
9,977 

10,  228 
9,458 
9,139 
8,935 
8,825 
7,868 
7,710 
7, 375 

32, 810 
27, 053 
23,777 
37, 308 
26,  548 
20, 962 
18, 178 
15, 958 
14,531 
10, 409 
36, 107 
21,844 
17, 419 

11,  725 
14, 984 

9,384 
12, 807 
13,  244 

7,568 

4,706 
13,885 

2,942 


2,410 
2,609 
5,316 
5,585 
5,703 
5,792 
5,642 
5,743 
5,532 
5,765 
5,605 
10, 696 
10, 119 
9,806 
9,185 
17, 342 
16,  473 

14,  707 
14, 639 
12, 464 
13, 070 
12,  295 
11,047 

9,754 

9,892 

40,476 

32, 016 

26. 602 
40, 377 
29, 837 

23. 603 
18, 142 

15,  585 
12,316 
10,373 
34, 393 
20,436 
13, 519 

9,874 

15, 391 

5,955 

12, 848 

7,043 

4,175 

5,143 

10, 141 

29 


853 

1,675 

2,779 

2,299 

1,952 

1,678 

1,411 

1,272 

1,115 

1,036 

923 

1,559 

1,270 

1,108 

885 

1,478 

1,234 

937 

802 

626 

591 

492 

416 

345 

327 

1,162 

699 

486 

576 

331 

204 

129 

94 

76 

53 

139 

65 

32 

19 

18 

7 

11 

6 

2 

2 

2 


331 


6,463 


6,315 


149 


(31) 


Total. 


95,  762 


1, 138, 197 


522.  580 


615, 614 


33, 076 


Taxable  returns  with  total  income 

under  $5,000. 
Taxable  returns  with  total  income 

of  $5,000  or  more. 


11, 056 
84,  706 


128, 155 
1, 010, 042 


32, 648 
489, 932 


96,  508 
520, 106 


21,  715 
11,360 


271 

180 

441 

573 

655 

715 

737 

779 

773 

831 

829 

1,634 

1,610 

1,597 

1,544 

3,021 

2,992 

2,786 

2,892 

2,541 

2,784 

2,719 

2,520 

2,278 

2,400 

10,  580 
9,403 
8,605 

14. 368 

11,  790 
10, 088 

8,125 
7,361 
6,771 
5,156 
17, 815 
11,122 
7,561 
5,662 
9,037 
3,346 
8,138 
4,684 
2,425 
2,567 
6,048 
11 


101 


208,  766 


13, 169 
195, 587 


For  footnotes,  see  pp.  218-219. 
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Table  4. —  Taxable  fiduciary  returns  for  1950,  by  net  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total 
income,  deductions,  balance  income,  amount  distributable  to  beneficiaries,  net 
income,  amount  of  exemption,  and  tax  liability 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes  20 

Total 
number 
of  returns 

Divi- 
dends « 

Interest  * 

Rents  and  royalties ' 

Trade  or  business « 

Net  profit 

Net  loss 

Net  profit 

Net  loss 

1 

Under  0.6. 

24,108 

7,668 

10, 147 

7,806 

6,230 

5,164 

4,323 

3,819 

3,161 

2,895 

2,420 

4,168 

3,289 

2,746 

2,332 

3,823 

2,839 

2,265 

1,814 

1,484 

1,396 

1,069 

961 

792 

731 

2,420 

1,402 

964 

1,067 

572 

426 

231 

173 

116 

83 

238 

94 

39 

25 

28 

11 

19 

9 

6 

63,674 
13,645 
21, 177 
17,  526 
13,  951 
12,  869 

12,  508 
11,  745 

9,533 
9,882 
8,371 
16, 485 

13,  608 

13,  775 
13, 103 
22,  251 
21, 496 
15, 430 
13, 387 

14,  677 
13,  525 

11,  730 
10,530 
10,842 

9,690 
39, 405 
32,644 
28,656 
38,  528 
27,  944 
18, 656 
14,831 
10,  532 
8,635 
7,005 
27,  666 

12,  219 
4,853 
3,524 
7,462 
3,034 
7,274 
4,741 

362 

14,643 

3,567 

4,450 

3,907 

3,310 

2,908 

2,651 

2,452 

2,033 

2,132 

1,696 

3,152 

2,729 

2,522 

2,188 

3,681 

3,080 

2,449 

1,818 

1,938 

1,859 

1,490 

1,365 

1,227 

1,162 

3,902 

3,107 

2,589 

3,541 

1,686 

1,389 

967 

664 

470 

403 

1,448 

784 

216 

98 

118 

42 

292 

66 

34 

6,459 
2,434 
3,812 
3,421 
2,941 
2,555 
2,147 
2,578 
2,241 
2,150 
1,729 
4,229 
2,599 
3,695 
2,647 
4,567 
3,688 
3,680 
3,225 
2,959 
2,602 
2,092 
2,236 
1,510 
1,789 
7,364 
4,204 
3,446 
3,021 
3,462 
1,835 
2,008 
958 
636 
1,628 
1,369 
883 
269 
362 
589 

92 
30 
73 
79 
53 
32 
34 
33 
20 
41 
18 
96 
39 
36 
79 
63 
76 
72 
61 
35 
36 
13 
24 
36 

6 
75 
60 
38 
75 
19 

7 
32 

4 
20 

6 
28 
30 

3 
11 

3 

4 
20 

748 

825 

1,208 

918 

959 

957 

899 

826 

883 

709 

648 

1,298 

1,149 

1,064 

1,026 

1,761 

1,429 

1,448 

1,129 

1,118 

1,039 

801 

1,  am 

671 

651 

3,932 

1,963 

2,251 

2,385 

1,268 

1,591 

965 

910 

126 

46 

1,452 

765 

57 
57 
37 
113 
68 
58 
60 
93 
18 
50 
43 
30 
47 
79 
35 
93 
97 
20 
75 
124 
62 
44 

6 
15 
31 
341 
80 
83 
641 
88 

8 
12 
55 

9 
10 
44 
51 
74 

4 

8 

1 

9 

0.6  under  0.75 

2 

"^ 

0.75  under  1 

3 

4 

1  under  1.25— 

4 

fi 

1.26  under  1.5 

6 

6 

1.5  under  1.75 

6 

7 

1,75  nndp.r  ">■ 

7 

8 

2  under  2.25. 

8 

q 

2.25  under  2.6             .  . 

9 

10 

2.5  under  2.75 

10 

11 

2.76  under  3 

11 

1'' 

3  under  3.5...    . 

12 

13 

3.5  under  4 

13 

14 

4  under  4.5 

14 

15 

4.6  under  5 .  .  ..- 

15 

16 

5  under  6 

16 

17 

6  under  7 

17 

IS 

7  under  8 

18 

1<) 

8  under  9 

19 

''0 

9  under  10  . 

20 

?1 

10  under  11...  

21 

?? 

11  imder  12 

22 

?3 

12  under  13  . 

23 

94 

13  under  14 

24 

?,') 

14  under  16 

25 

?6 

15  under  20 

26 

'?7 

20  under  25 

27 

?R 

26  under  30 

28 

?9 

30  under  40 

29 

30 

40  under  60 

30 

31 

60  under  60... 

31 

3? 

60  under  70 

32 

33 

70  under  80- 

33 

34 

80  under  90. 

34 

36 

90  under  100. 

35 

36 

100  under  160. 

36 

37 

150  under  200 

37 

38 

200  under  250 

38 

3Q 

250  under  300  . 

136 
22 

39 

40 

300  under  400 

40 

41 

400  under  600 

41 

4'' 

500  under  750 

20 
52 

(31) 

42 

43 

750  under  1,000 

22 

43 

44 

6 

44 

Total 

45 

116,  252 

693,  ISO 

96, 896 

106, 891 

1,592 

43, 019 

2,942 

45 

Taxable  returns  with 

net    income    under 

$5,000. 
Taxable  returns  with 

net  income  of  $5,000 

or  more. 

46 
47 

90,180 
25,072 

251, 762 
441,428 

54,330 
41,  565 

45,537 
60,354 

766 
837 

14, 116 
28, 903 

846 
2,097 

46 
47 

For  footnotes,  see  pp.  218-219. 
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Table  4. —  Taxable  fiduciary  rHurns  for  1950,  by  net  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total 
income,  deductions,  balance  income,  amount  distributable  to  beneficiaries,  net 
income,  amount  of  exemption,  and  tax  liability — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes »" 

Partnership » 

Sales  or  exchanges 
of  capital  assets »« 

Sales  or  exchanges 
of  property  other 
than  capital 
assets  n 

Net  profit 

Net  loss 

Net  gain 

Net  loss 

Net  gain 

Net  loss 

1 

Under  0.6                   

1,396 

455 

742 

676 

638 

527 

476 

779 

456 

560 

431 

1,040 

867 

777 

894 

1,683 

1,525 

1,185 

1,607 

1,018 

1,311 

928 

962 

942 

919 

4,596 

3,121 

2,214 

3,368 

2,501 

2,333 

1,796 

871 

670 

258 

1,123 

41 

747 

183 

477 

25 

21 

24 

25 

6 

16 

16 

19 

21 

12 

4 

36 

6 

54 

11 

51 

12 

28 

7 

3 

26 

34 

68 

11 

46 

265 

212 

463 

8 

21 

23 

2 

2 

2 

6 

17 

3,946 
1,674 
2,813 
2,879 
2,782 
2,622 
2,607 
2,670 
2,422 
2,363 
2,194 
3,671 
3,544 
3,341 
3,144 
6,  734 
5,235 
4,464 
4,183 
3,690 
3,664 
3,440 
3,016 
3,065 
2,633 

10,  570 
8,631 
7,142 

10,  637 
7,612 
7,207 
4,416 
4,122 
4,002 
3,232 

14,  781 
8,446 
5,632 
3,906 
5,262 
2,576 
6,148 
5,048 

12, 181 

165 
85 

145 

109 
98 
90 
81 
84 
65 
68 
48 
99 
95 
67 
64 
98 

106 
74 
77 
71 
46 
47 
36 
44 
34 

112 

80 

44 

67 

40 

37 

14 

8 

6 

8 

10 

1 

68 
47 
66 
50 
47 
46 
37 
41 
49 
44 
32 

106 
83 
56 
74 

116 
89 
95 
72 
36 
38 
18 
60 
27 
27 

153 

100 
34 

113 
33 

370 
69 

26 

12 

36 

27 

10 

34 

21 

14 

23 

7 

6 

14 

10 

5 

11 

22 

50 

28 

12 

4 

32 

71 

23 

19 

2 

39 

34 

51 

36 

12 

2 

1 

9 

1 

? 

0.6  under  0.75-. 

2 

3 

3 

4 

1  under  1.25              

4 

fi 

1.25  under  1.5 

6 

6 

1.5  under  1.75 

6 

7 

1  75  under  2 - 

7 

S 

2  under  2.25    . 

8 

q 

2.25  under  2.5 

9 

in 

2  5  under  2.75                

10 

n 

2.75  under  3            

11 

1? 

3  under  3.5 

12 

n 

3.5  under  4                        

13 

14 

4  under  4.5             

14 

If) 

15 

16 

16 

17 

6  under  7                 -  

17 

IS 

18 

1Q 

8  imder  9 

19 

•JO 

9  under  10                      . 

20 

?i 

10  under  11              

21 

?? 

11  under  12  .. » -- 

22 

?3 

12  under  13                    --. 

23 

?4 

24 

?5 

25 

•>(> 

15  under  20 

26 

?7 

20  under  25           . .    . 

27 

?8 

25  under  30    - 

28 

oq 

30  under  40                       

29 

an 

40  under  50               .  

30 

31 

50  under  60      

31 

T> 

60  under  70                     - ..- 

32 

33 

70  under  80 

33 

34 

80  under  90 

649 

6 

87 

4 

5 

34 

3') 

90  under  100                       - 

(81) 

32 
4 
19 

35 

36 

100  under  150              ..- 

36 

37 

150  under  200          .- 

37 

3S 

200  under  250                       .  - 

16 

4 

38 

3q 

260  under  300 

2 
2 
2 
3 
1 

39 

4n 

300  under  400 

61 
5 

40 

41 

400  under  500 

41 

'f 

600  under  750 

79 
3 

42 

43 

760  under  1  000 

43 

44 

44 

Total ..-.- 

45 

46,  973 

1,705 

213,  237 

2,433 

3,045 

824 

45 

46 
47 

Taxable  returns  with  net  income 

under  $5,000. 
Taxable  returns  with  net  income 

of  $5,000  or  more. 

10,  704 
36,  269 

296 
1,409 

42,  562 
170,  675 

1,363 
1,070 

844 
2,201 

256 
568 

46 
47 

For  footnotes,  see  pp.  218-219. 
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Table  4. —  Taxable  fiduciary  returns  for  1950,  by  net  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total 
income,  deductions,  balance  income,  amount  distributable  to  beneficiaries,  net 
income,  amount  of  exemption,  and  tax  liability — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes  20 

Income 
from 
other 
fiduci- 
aries 12 

Miscel- 
laneous 
income  '3 

Total  in- 
come 2 

Deduction  for— 

Interest » 

Taxes  's 

Miscel- 
laneous 
deduc- 
tions " 

1 

Under  0.6 

2,085 
239 
520 
467 
303 
389 
314 
260 
196 
323 
248 
680 
320 
259 
302 
616 
869 
516 
397 
417 
304 
417 
533 
223 
254 
787 
692 
786 

1,614 
585 
493 
247 

1,220 

65 

111 

961 

61 

251 

1,686 
395 
597 
605 
584 
697 
442 
310 
403 
347 
354 
691 
569 
758 
545 
664 
633 
566 
643 
590 
477 
318 
397 
252 
520 

1,616 
867 
745 

1,014 

895 

704 

268 

313 

85 

85 

361 

51 

21 

1 

599 

(31) 

10 
68 

94, 343 

23. 067 
36,067 
30, 096 

25,  277 
23,  240 
21,  769 
21, 409 

18. 068 
18,  314 
15,  584 
31, 078 
25, 171 
26, 006 
23,  624 
40, 635 
37,  703 
29,  611 
26, 140 

26,  207 
24. 618 
21, 024 
20,  001 
18,  634 
17,  516 
71, 493 
54, 863 
47, 183 
63,283 
45,  695 
34,  502 
26, 498 
19,412 
15,200 
12,  743 
49, 016 
23, 167 
11, 882 

8,190 
14,  604 

5,676 
14,  278 
10,  586 
12,  584 

289 
111 
272 
248 
176 
170 
159 
147 
165 
140 
353 
307 
229 
260 
240 
352 
411 
244 
237 
238 
276 
204 
212 
200 
183 
686 
459 
512 
869 
446 
370 
234 
180 
162 
167 
675 
168 
202 
43 
84 
128 
153 
767 
14 

1,621 
629 
809 
714 
621 
520 
513 
505 
429 
403 
328 
694 
454 
531 
616 
858 
776 
577 
579 
668 
538 
642 
460 
291 
387 

1,423 

1,121 
864 

1,103 
931 
747 
488 
273 
274 
208 
762 
455 
167 
167 
413 
119 
136 
48 
160 

6,612 

1,622 

2,218 

1,891 

1.504 

i;393 

1,196 

1,106 

986 

982 

772 

1,644 

1,161 

1,564 

1,178 

2,031 

1,865 

1,572 

1,303 

1,220 

1,063 

982 

820 

797 

681 

3,180 

2,684 

1,867 

2,627 

2,063 

1,394 

869 

653 

506 

563 

2,806 

738 

602 

429 

409 

286 

382 

206 

1 

9 

0,fi  under  O.?.")   , 

0 

s 

0,7.1  nndPT  1 

S 

4 

1  under  1.2.'i 

4 

5 

1.25  imder  1.5 

5 

6 

1.5  under  1.75--. 

6 

7 

1.75  under  2 

7 

S 

2under  2.25 

S 

q 

%?.?,  imder  2.5 

q 

10 

2.5  under  2.75 

in 

n 

2.75  under  3 

n 

1? 

.S  nnder  3.5 

T' 

ir? 

3.5  under  4 - 

13 

14 

4  under  4.5 

14 

I"! 

4.5  under  5    

15 

16 

5  Tinder  6 

Ifi 

17 

6  unrier  7 

17 

18 

7  under  8 

18 

19 

8  nnder  9 

19 

■JO 

9  under  10 

W 

?1 

10  under  11 

?1 

?? 

11  under  12  ..  ..-  . 

?? 

•>'^ 

12  under  13 

?3 

?4 

13  under  14 

?4 

?") 

14  under  15 

?5 

''6 

15  under  20 

?fi 

?7 

20  under  25- 

27 

?8 

25  under  30 ._ 

?8 

?P 

30  under  40.. 

?9 

'^n 

40  under  50 . 

30 

SI 

50  under  60 

31 

m 

60  under  70 

32 

S3 

70  under  80 

33 

S4 

80  under  90 

34 

SI 

90  under  100... 

35 

S6 

100  under  150- 

36 

S7 

150  under  200 

37 

S8 

200  under  250 

38 

SP 

250  under  300 

39 

40 

300  under  400 

48 

34 

637 

637 

40 

41 

400  under  500-. 

41 

4? 

500  under  750 

42 

43 

41 

750  under  1,000.. 

1  000  or  more 

43 
44 

Total              

4f) 

20, 570 

21, 636 

1,  233, 957 

12, 142 

24,  501 

59, 115 

45 

Taxable  returns  with  net  income 

imder  $5,000. 
Taxable  returns  with  net  income 
of$5,000ormore. 

46 

47 

6,895 
13, 675 

8,883 
12, 763 

432, 113 
801,844 

3,266 
8,876 

9,086 
15,415 

24,628 
34,487 

46 
47 

For  footnotes,  see  pp.  218-219. 
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Table  4. —  Taxable  fiduciary  returns  for  1960,  by  net  income  classes:  Number  of 
returns,  income  or  loss  from  each  of  the  sources  comprising  total  income,  total 
income,  deductions,  balance  income,  amount  distributable  to  beneficiaries,  net 
income,  amount  of  exemption,  and  tax  liability — -Continued 

[Net  income  classes  and  money  figures  in  tliousands  of  dollars] 


Net  income  classes  20 


Total  de- 
ductions 


Balance 
income  " 


Amount 
distribu- 
table to 
benefici- 
aries 


Net  in- 
come 
taxable 
to  fiduci- 
ary '8 


Amount 
of  exemp- 
tion '9 


Tax  lia- 
bility 3 


10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

45 

46 

47 


Under  0.6 

0.6  under  0.75 

0.75  under  1 

1  under  1.25 

1.25  under  1.5 

1.5  under  1.75 

1.75  under  2 

2  under  2.25 

2.25  under  2.5 

2.5  under  2.75 

2.75  under  3 

3  under  3.5 

3.5  under  4 

4  under  4.5 

4.5  under  5 

5  under  6 

6  imder  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750_. 

750  under  1,000 

1,000  or  more 

Total- 

Taxable  returns  with  net  income 

under  $5,000. 
Taxable  returns  with  net  income 

of  $5,000  or  more. 


7,321 
2,163 
3,300 
2,853 
2,301 
2,083 
1,867 
1,756 
1,680 
1,526 
1,453 
2,647 
1,844 
2,355 
1,933 
3,241 
3,052 
2,393 
2,119 
2,016 
1,876 
1,728 
1,492 
1,288 
1,251 
5,288 
4,165 
3,243 
4,598 
3,440 
2,513 
1,583 
1,107 
943 
938 
4,243 
1,361 
971 
629 
906 
531 
670 
1,021 
174 


87, 022 
20,  904 
31,  767 
27,  243 
22, 976 
21, 157 
19, 902 
19, 653 
16, 488 

16,  788 
14, 131 
28, 431 
23,  327 
23, 652 
21, 691 
37,  394 
34, 652 
27,  218 
24, 021 
24, 191 
22,  742 
19,  296 
18, 509 

17,  346 
16,  265 
66, 205 
50, 698 
43, 940 
58,  686 

42. 256 
31, 989 
23, 915 

18,  305 

14. 257 

11. 805 
44, 773 

21. 806 
10,  911 

7,561 
13,  598 

5,145 
13, 608 

9,666 
12, 410 


79, 902 
16,812 
22. 974 
18,  608 

14,  431 
12,  796 
11, 804 
11,  545 

9,001 
9,206 
7,180 
14, 923 

11,  029 

12,  013 
10, 623 
16,  492 

16,  293 
10,  301 

8,657 
10, 097 
8,088 
7,143 
6,609 
6,660 
5,673 
24,  499 
19, 426 

17,  546 
22, 164 
16,  738 

8,740 
9,033 
6,356 
4,413 
3,971 

15,  797 
6,961 
2,518 

651 
4,200 

265 
1,862 
1,597 

184 


7,120 
5,092 
8,793 
8,736 
8,545 
8,361 
8,098 
8,107 
7,487 
7,682 
6,951 
13,  608 
12,  298 
11,638 
11, 068 
20,902 
18,  359 
16, 917 
16, 364 
14, 094 
14, 653 
12, 153 
11,  999 
10, 687 

10,  592 
41, 706 
31,  272 
26,  395 
36, 520 
26,  517 
23,  249 
14, 882 
12, 949 

9,844 
7,834 
28,976 
15, 845 
8,393 
6,910 
9,398 
4,880 

11,  746 
7,968 

12,  227 


2,416 

2,651 

3,660 

2,736 

2,185 

1,759 

1,488 

1,268 

1,110 

978 

852 

1,380 

1,085 

907 

748 

1,263 

936 

738 

581 

483 

447 

323 

292 

234 

217 

768 

432 

277 

303 

164 

110 

65 

46 

32 

23 

60 

24 

9 

7 

6 

3 

5 

2 

2 


95, 762 


1, 138, 197 


622, 680 


615, 614 


33, 076 


36, 982 

58, 780 


396, 132 
743,065 


261, 747 
260, 833 


133, 383 
482, 231 


25,  223 
7,852 


425 
891 
1,044 
1,106 
1,148 
1,148 
1,192 
1,120 
1,170 
1,091 
2,205 
2,072 
2,009 
1,970 
3,872 
3,574 
3,447 
3,272 
3,139 
3,412 
2,949 
3,016 
2,793 
2,879 
12,  397 
10, 649 
9,959 
15,  253 
11, 607 
11,  332 
7,605 
6,866 
5,274 
4,290 
16, 471 
9,217 
4,795 
4,020 
6,743 
3,087 
7,613 
4,807 
6,108 


208, 766 


19, 410 
189, 346 


For  footnotes,  see  pp.  218-219. 
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Table  8. —  Taxable  fiduciary  returns  for  1950,  by  States  and  Territories:  Number  of 

returns,  dividends,  interest,  total  income,  net  income,  and  tax  liability 

[Money  figures  in  thousands  of  dollars] 


States  and  Territories 


Number 
of  returns 


Divi- 
dends 5 


Interest « 


Total 
income  2 


Net  in- 
come tax- 
able to 
fiduci- 
ary '8 


Tax  lia- 
bility 3 


Alabama.. 

Arizona 

Arkansas 

California 

Colorado... 

Connecticut 

Delaware 

District  of  Columbia. 

Florida 

Georgia 

Hawaii 

Idaho 

Illinois 

Indiana ^- 

lowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts... 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Khode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Te.xas 

Utah 

Vermont 

Virginia 

Washington  3" 

West  Virginia 

Wisconsin... 

Wyoming 


842 

298 

344 

8,070 

903 

3,043 

846 

955 

1.799 

1,070 

223 

189 

8,512 

1,974 

1,878 

1,438 

1,327 

435 

605 

2,050 

8,557 

3,703 

2,318 

296 

3,028 

349 

928 

100 

550 

4,091 

151 

19, 634 

1,443 

90 

5,346 

1,291 

864 

11,010 

1,211 

479 

325 

1,026 

4,909 

235 

301 

1,543 

1,387 

710 

2,435 

141 


5,379 

1,127 

877 

30, 849 
4,166 

18, 149 

19, 210 
3,959 

13, 629 

5,343 

1,727 

386 

53, 170 
■  8,011 
4,345 
1,656 
4,212 
1,169 
1,844 
9,660 

59, 820 

28,  763 

13,  521 
326 

16, 487 

299 

1,275 

705 

2,387 

24, 605 

199 

170, 814 

6,785 

31 

39,  755 

2,606 

3,011 

71,086 

9.611 

1,892 

162 

4.679 

15,  563 

746 

904 

5,627 

4,605 

4,164 

14,  625 
259 


835 
227 
275 

5,494 
749 

1,987 
816 

1,490 

1,321 

621 

136 

80 

7,257 

1,075 
988 
472 
698 
304 
554 

1,966 

7,182 

2,277 

1,995 
139 

2,104 

116 

347 

83 

359 

3,267 

76 

23, 479 

744 

17 

3,908 

622 

475 

10.  276 

2,308 
307 
117 
690 

2,706 
213 
195 
929 
989 
425 

2,124 
81 


11,581 
2,361 
2,790 
78, 228 
7,832 
27, 049 
26, 402 
11,312 
21, 888 


5,373 
1,345 
1,717 
48,311 
4,317 
13, 195 
15,  202 
5,475 
9,637 
4,926 


3,884 

1,173 

1,076 

808 

98,033 

52,  269 

16, 002 

10, 191 

11,355 

7,779 

8,360 

5,658 

8,249 

3,875 

4.924 

3,863 

3,335 

1,785 

16. 618 

6,849 

88. 039 

37,  706 

46, 269 

27,  200 

22, 864 

12,380 

2,077 

1,296 

27, 362 

15, 148 

1,573 

1,252 

4,895 

3,267 

1,496 

1,081 

3, 957 

1,791 

38, 043 

20, 557 

1,670 

1,420 

276, 843 

113, 880 

10,  697 

6,428 

335 

293 

60,  265 

31, 423 

9,200 

6,507 

6,185 

3,876 

115, 288 

41, 807 

14,912 

5,293 

3,817 

2,367 

1,147 

792 

9,285 

4,878 

63, 159 

41, 214 

1,591 

880 

1,676 

1,047 

10,  536 

4.958 

10,  797 

7,273 

6,355 

3,245 

21, 662 

12,017 

803 

590 

1,786 

383 

483 

16, 295 

1,397 

3,984 

7,977 

1,959 

2,903 

1,396 

404 

208 

17, 831 

3,267 

2,203 

1,460 

857 

1,400 

402 

1,916 

12, 010 

10, 810 

4,194 

322 

4,909 

280 

775 

456 

447 

6,635 

519 

39,  748 

1,910 

58 

11, 380 

1,928 

1,236 

13, 303 

1,831 

W3 

142 

1,477 

15, 973 

217 

293 

1,244 

2,188 

928 

4,091 

148 


TotaL 


115, 252 


693, 180 


95, 895 


1, 233, 957 


615, 614 


208,  756 


For  footnotes,  see  pp.  218-219. 
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Table  9. —  Taxable  fiduciary  returns  for  1950,  by  returns  for  estates  and  returns  for 
trusts,  and  by  total  income  classes:  Number  of  returns,  total  income,  amount  dis- 
tributable to  beneficiaries,  net  income,  exemption,  and  tax  liability 
[Total  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  income  classes  > 

Total 
number 
Df  returns 

Returns  for  estates 

Number 
of  returns 

Total 
income  ^ 

Amount 
distribu- 
table to 
benefici- 
aries 

Net  in- 
come tax- 
able to 
fiduci- 
ary!' 

Amount 
of  exemp- 
tion 18 

Tax  lia- 
bility 3 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

8,530 

4,384 

7,190 

6,184 

6,372 

4,781 

4,144 

3,866 

3,418 

3,250 

2,942 

5,100 

4,337 

3,792 

3,208 

5,407 

4,433 

3,618 

3,074 

2,464 

2,266 

1,988 

1,639 

1,402 

1,289 

4,589 

2,867 

2,000 

2,436 

1,375 

889 

608 

456 

346 

238 

633 

270 

150 

85 

96 

37 

44 

25 

12 

6 

11 

1 

1 

0  6  under  0.75    

2,273 

4,119 

3,362 

2,829 

2,400 

1,993 

1,770 

1,546 

1,421 

1,258 

2,098 

1,672 

1,467 

1,128 

1,875 

1,582 

1,150 

990 

759 

729 

586 

505 

409 

397 

1,407 

825 

571 

664 

387 

231 

136 

97 

83 

58 

152 

75 

34 

20 

17 

7 

13 

4 

2 

2 

2 

1,547 

3,586 

3,  759 

3,894 

3,884 

3,737 

3,750 

3,664 

3,722 

3,619 

6,794 

6,267 

6,180 

5,352 

10, 270 

10, 228 

8,631 

8,392 

7,216 

7,647 

6,742 

6,294 

5,515 

6,756 

24, 309 

18, 459 

16, 599 

22,  776 

17, 219 

12, 690 

8,790 

7,303 

7,049 

5,484 

18, 225 

12, 934 

7,476 

5,  456 

5,870 

3,  207 

7,630 

3,203 

2,153 

3,073 

4,813 

28 

58 

86 

97 

164 

164 

186 

187 

417 

498 

502 

463 

1,068 

1,087 

1,109 

997 

1,019 

1, 180 

1,007 

1,059 

1,015 

1,082 

4,673 

3,879 

3,360 

5,766 

4,974 

2,865 

2,002 

1,746 

1,791 

1,328 

5,783 

3, 476 

3,029 

1,646 

1, 557 

946 

1,940 

809 

670 

1, 233 

184 

1,526 
3,417 
3,485 
3,551 
3,469 
3,311 
3,260 
3,174 
3,169 
3,065 
5,703 
5,105 
5,040 
4,321 
8,209 
8,136 
6.621 
6,638 
5,572 
5,806 
5,078 
4,618 
3,959 
4,116 
17,  228 
12,697 
10,  572 
14, 360 
10, 434 
8,443 
5,799 
4,649 
4,238 
3,398 
9.890 
7,498 
3,696 
3,336 
3,267 
1,557 
4,753 
1,856 
443 
1,554 
4,461 

1,364 

2,471 

2,017 

1,697 

1,440 

1,196 

1,062 

.       928 

853 

755 

1,259 

1,003 

874 

677 

1,125 

949 

690 

594 

455 

437 

352 

303 

245 

238 

844 

495 

343 

398 

232 

139 

82 

58 

50 

36 

91 

45 

20 

12 

10 

4 

8 

2 

1 

1 

1 

29 

166 

257 

324 

354 

369 

383 

392 

405 

407 

794 

748 

766 

677 

1,362 

1,419 

1,212 

1,275 

1,122 

1,218 

1,106 

1,040 

914 

983 

4,522 

3,801 

3,611 

5,129 

4,152 

3,671 

2,679 

2,273 

2,127 

1,765 

6,273 

4,308 

2,100 

1, 954 

2,041 

952 

2,832 

1,147 

250 

779 

2,226 

2 

3 

1  under  1  25              

4 

5 

6 

1  75  under  2           

7 

2  under  2.25       

8 

2  25  under  2.5 - 

9 

2  5  under  2.75 

10 

2  75  under  3      

11 

12 

13 

3.5  under  4 

13 

14 

4  under  4.5  -    

14 

15 

15 

16 

16 

17 

6  under  7        

17 

18 

18 

19 

19 

20 

20 

21 

21 

22 

11  under  12 

22 

23 

12  under  13 

23 

24 

13  under  14             

24 

25 

14  under  15          

25 

26 

15  under  20 

26 

27 

20  under  25 

27 

28 

25  under  30     .  

28 

29 

30  under  40 

29 

30 

40  under  50              

30 

31 

50  under  60 - 

31 

?■' 

60  under  70 -- 

32 

33 

70  under  80            

33 

^■1 

80  under  90        

34 

35 

90  under  100             -  - 

35 

36 

lOOIinder  150        

36 

^7 

150  under  200  - 

37 

38 

200  under  250          .  ... 

38 

?0 

250  under  300 

39 

40 

300  under  400 

40 

41 

400  under  500 

41 

4'' 

500  under  750     

42 

43 
44 
45 
46 
47 
48 
49 

750  under  1.000 

1,000  under  1,500.. 

1,500  under  2,000.- 

2,000  under  3,000 

3,000  under  4,000 

4  000  under  5  000 

43 

44 
45 
46 
47 

48 

1 

49 

Total        

■iO 

115, 252 

43, 095 

360, 153 

67, 130 

244, 478 

25, 855 

75, 204 

50 

Taxable  returns  with 
total  income  under 

$5,ono. 

Taxable  returns  with 
total  income  of  .$5,000 
or  more. 

51 
52 

70, 497 
44, 755 

29,326 
13, 769 

59,  745 
290, 408 

2,850 
64, 280 

51,596 
192, 882 

17,  596 
8,259 

6,071 
69, 133 

51 

52 

For  footnotes,  see  pp.  218-219. 
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Table  9. —  Tna able  fiduciary  returns  for  I960,  by  relurns  for  estates  and  returns  for 
trusts,  and  by  total  income  classes:  Number  of  returns,  total  income,  amount  dis- 
tributable to  beneficiaries,  net  income,  exemption,  and  tax  liability — Continued 

[Total  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  itmoine  classes  ' 


Under  0.6  

0.6  undor  0.75 

0.75  under  1 

1  under  1.25 

1.25  under  1.5 

1.5  under  1.75 

1.75  under  2 

2  under  2.25 

2.25  under  2.5 

2.5  under  2.75 

2.75  under  3 

3  under  3.5 

3.5  under  4 

4  under  4.5 

4.5  under  5 

5  uiider  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000.- 
1.000  under  1,500 
1,500  imder2,000_ 
2,000  under  3,000 
3,000  under  4,000- 
4,000  under  5,000  , 
5.000  or  more 


TotaL 


Number 
of  returns 


Ta.xable  returns  with  total  in- 
come midcr  $5,000. 

Taxable  returns  with  total  in- 
come of  $5,000  or  more. 


Returns  for  trusts 


8,  530 

2,111 

3,071 

2,822 

2,543 

2,381 

2,151 

2, 095 

1,872 

1,829 

1,684 

3,002 

2,665 

2,335 

2,080 

3,532 

2.851 

2,468 

2,084 

1,705 

1,537 

1,402 

1,134 

993 

892 

3,182 

2,042 

1,429 

1,772 

988 

658 

472 

359 

263 

180 

481 

195 

116 

65 

79 

30 

31 

21 

10 

4 

9 

1 


72, 157 


41, 171 
30,  986 


Total 
income  ^ 


2,816 
1,417 
2,  074 
3,170 
3,486 
3,870 
4,022 
4,448 
4,439 
4,792 
4,827 
9,732 
9,965 
9,941 
9,867 
19,311 
18,  458 

18,  507 
17,  677 
16, 154 
16, 104 
16, 104 
14, 147 
13.  397 

12,  926 
55, 037 
45, 531 
39,  090 
61, 327 
43,  991 
35,  891 
30,  514 
26, 906 
22,  235 
17,  070 
58,  596 
33,  510 
25,  712 
17,  854 
27,  465 

13,  344 

19,  774 
18,339 
11,476 

7,104 

20,  661 
3,332 


6,794 


79, 466 
804, 338 


Amount 
distribu- 
table to 
benefici- 
aries 


185 
234 
586 
830 
1,069 
1,243 
1,416 
1,641 
1,756 
1,860 
1,906 
4,036 
4,224 
4,493 
4,319 
8,885 
8,890 
9,119 
8, 461 
8,120 
7,755 
7,818 
6,809 
6,695 
6,293 
28, 137 
23, 174 

20,  417 
31,  542 

21,  574 
18, 097 
16, 176 
14,  210 

12,  740 
9,081 

30, 324 
18, 368 
14,  390 
10, 079 

13,  427 
8,438 

10,  867 
12. 435 
6,898 
3.473 
13,  701 
2.942 


6,315 


455.  448 


29,  798 
425,  650 


Net  in- 
come tax- 
able to 
fiduci- 
ary '8 


149 


371, 136 


43, 912 
327,  224 


Amount 
of  exemp- 
tion i» 


853 
211 
307 
282 
254 
238 
215 
210 
187 
183 
168 
300 
267 
234 
208 
353 
285 
247 
208 
171 
154 
140 
113 


318 

204 

143 

177 

99 

66 

47 

36 

26 

18 

48 

20 

12 


(31) 
(31) 


(31) 


7,215 


Tax  lia- 
bility a 


271 

151 

275 

316 

331 

361 

368 

396 

380 

426 

422 

840 

862 

831 

867 

1.669 

1,573 

1,574 

1,617 

1,420 

1,566 

1,613 

1,480 

1,364 

1,417 

6,058 

5,602 

5,094 

9,239 

7,638 

6.417 

5,446 

5,088 

3,644 

3,391 

12,  542 

6,814 

5,461 

3,598 

6,996 

2,394 

5,306 

3,537 

2,175 

1,788 

2,822 

11 


101 


133,  552 


4,117 
3,098 


For  footnotes,  see  pp.  218-219. 
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Footnotes  for  tahl&s  1  through  11,  taxaNe  fiduciary  returns,  pages  149-217 
(Facsimiles  of  retxirn  forms,  to  which  references  are  made,  appear  on  pp.  373-380) 


1  Total  income  classes  are  based  on  the 
amount  of  total  income  tabulated  for 
taxable  fiduciary  returns  (see  note  2) . 

-  Total  income  is  the  amount  resulting 
from  the  combination  of  net  profit  or  loss 
from  rents  and  royalties,  from  trade  or 
business,  from  partnerships,  from  sales  or 
exchanges  of  property,  together  with  in- 
come from  dividends,  interest,  other  fidu- 
ciaries, and  from  miscellaneous  income. 
(Total  income  is  an  approximation  of  the 
adjusted  gross  income  tabulated  for  indi- 
vidual returns.) 

'  Tax  liability  is  the  net  tax  after  tax 
credits  relating  to  income  tax  paid  at 
source  on  interest  from  tax-free  covenant 
bonds  and  to  income  tax  paid  to  a  foreign 
country  or  possession  of  the  United  States. 

*  Less  than  0.005  percent. 

5  Dividends,  foreign  and  domestic,  ex- 
clude dividends  received  through  partner- 
ships and  other  fiduciaries. 

« Interest  received  on  bank  deposits, 
mortgages,  notes,  corporation  bonds,  tax- 
able and  partially  tax-exempt  Govern- 
ment obligations,  and  such  Government 
interest  received  through  partnerships 
and  other  fiduciaries. 

''  Rents  and  royalties  net  profit  is  the 
excess  of  gross  rents  received  over  deduc- 
tions for  depreciation,  repairs,  interest, 
taxes,  and  other  expenses  attributable  to 
rent  income;  and  the  excess  of  gross  royal- 
ties over  depletion  and  other  royalty  ex- 
penses. Conversely,  net  loss  from  these 
sources  is  the  excess  of  the  respective 
expenses  over  gross  income  received. 

s  Trade  or  business  profit  or  loss  is  the 
current  year  net  profit  or  loss.  (Net  oper- 
ating loss  deduction  is  reported  in  miscel- 
laneous deductions.) 

9  Partnership  net  profit  or  loss  excludes 
taxable  and  partially  tax-exempt  interest 
on  Government  obligations  and  net  gain 
or  loss  from  sales  of  capital  assets.  In 
computing  partnership  profit  or  loss, 
charitable  contributions  are  not  deduct- 
ible nor  is  the  net  operating  loss  deduc- 
tion allowed. 

"  Net  gain  or  loss  from  sales  or  ex- 
changes of  capital  assets  is  the  net  gain 
or  the  allowable  loss  used  in  computing 
the  net  income  taxable  to  fiduciary.  Each 
is  the  result  of  combining  net  short-  and 
long-term  capital  gain  and  loss  and  any 
capital  loss  carryover  from  the  years  1945- 
49,  inclusive,  not  previously  deducted. 
Deduction  for  the  loss,  however,  is  limited 
to  the  amount  of  such  loss,  or  to  the  net 
income  computed  without  regard  to  gains 
and  losses  from  sales  of  capital  assets,  or 
to  $1,000,  whichever  is  smallest. 

Sales  of  capital  assets  include  worthless 
stock,  worthless  bonds  if  they  are  capital 


assets,  nonbusiness  bad  debts,  certain 
distributions  from  employees'  trust  plans, 
and  each  participant's  share  of  net  short- 
and  long-term  capital  gain  and  loss  from 
partnerships  and  common  trust  funds. 

"  Net  gain  or  loss  from  sales  or  ex- 
changes of  property  other  than  capital 
assets  is  that  from  the  sales  of  ( 1 )  prop- 
erty used  in  trade  or  business  of  a  char- 
acter which  is  subject  to  the  allowance 
for  depreciation,  (2)  obligations  of  the 
United  States  or  any  of  its  possessions,  a 
State  or  Territory  or  any  political  sub- 
division thereof,  or  the  District  of  Colum- 
bia, issued  on  or  after  March  1,  1941,  on  a 
discount  basis  and  payable  without  inter- 
est at  a  fixed  maturity  date  not  exceeding 
1  year  from  date  of  issue,  and  (3)  real 
property  used  in  trade  or  business. 

"  Income  from  other  fiduciaries  ex- 
cludes taxable  and  partially  tax-exempt 
interest  on  Government  obligations. 

^^  Miscellaneous  income  includes  tax- 
able income  from  sources  other  than  those 
tabulated. 

"  Interest  is  that  paid  on  debts,  mort- 
gages, and  bank  loans;  it  excludes  interest 
reported  in  schedules  for  business  and 
rent  income,  and  interest  on  indebtedness 
incurred  to  buy  tax-exempt  securities  or 
single-premium  life  insurance  and  endow- 
m.ent  contracts. 

"  Taxes  paid  include  State  income  taxes, 
certain  retail  sales  taxes,  and  real  estate 
taxes  except  those  levied  for  improve- 
ments which  tend  to  increase  the  value 
of  property.  This  deduction  excludes 
Federal  income  tax,  estate,  inheritance, 
legacy,  succession  taxes,  and  gift  taxes; 
taxes  imposed  upon  shares  in  a  corpora- 
tion which  are  paid  by  the  corporation 
without  reimbursement  from  the  tax- 
payer; taxes  deducted  in  the  schedules 
for  business  and  rent  income;  and  income 
taxes  paid  to  a  foreign  country  or  pos- 
session of  the  United  States  if  any  por- 
tion thereof  is  claimed  as  a  tax  credit. 

^^  Miscellaneous  deductions  include  the 
net  operating  loss  deduction,  losses  re- 
sulting from  fire,  storm,  shipwreck,  or 
other  casualty,  or  from  theft,  not  compen- 
sated by  insurance  or  otherwise,  and  other 
authorized  deductions  except  interest  and 
taxes. 

1'  Balance  income  is  the  excess  of  total 
income  over  total  deductions;  that  is,  in- 
come before  the  amount  distributable  to 
beneficiaries  is  deducted. 

^^  Net  income  taxable  to  fiduciary  is  the 
net  income  remaining  in  the  hands  of  the 
fiduciary  after  deductions  for  allowable 
expenses  and  amount  distributable  to 
beneficiaries. 


(Footnotes  continued  on  p.  219) 
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Footnotes  for  tables  1  through  11,  taxable  fiduciary  returns,  pages  lJf9-217 — Con. 
(Facsimiles  of  retrirn  forms,  to  which  references  are  made,  appear  on  pp.  373-380) 


"  Amount  of  exemption  is  $600  for  each 
estate  and  $100  for  each  trust,  in  the 
form  of  a  credit  against  net  income  for 
purposes  of  both  normal  tax  and  surtax. 

2»Net  income  classes  are  based  on  the 
amount  of  net  income  taxable  to  fiduciary 
(see  note  18). 

21  Average  tax  is  based  on  the  tax  lia- 
bility after  deducting  tax  credits  relating 
to  income  tax  paid  at  source  on  interest 
from  tax-free  covenant  bonds  and  to  in- 
come tax  paid  to  a  foreign  country  or 
possession  of  the  United  States. 

-2  Returns  v^ith  normal  tax  and  surtax 
are  returns  on  which  the  regular  normal 
tax  and  surtax  are  reported,  that  is,  all 
returns  except  those  on  which  the  alter- 
native tax  is  imposed  as  described  in  note 
23. 

2' Returns  with  alternative  tax  are  re- 
turns showing  a  net  long-term  capital 
gain  or  an  excess  of  the  net  long-term 
capital  gain  over  net  short-term  capital 
loss,  on  which  the  alternative  tax  is  less 
than  the  regular  normal  tax  and  surtax 
computed  on  net  income  which  includes 
all  net  gain  from  sales  of  capital  assets. 
Alternative  tax  (not  effective  on  returns 
with  surtax  net  income  under  $20,000)  is 
the  sum.  of  ( 1 )  a  partial  tax  computed  at 
the  regular  normal  tax  and  surtax  rates 
on  net  income  reduced  for  this  purpose  by 
such  long-term  capital  gain  and  (2)  50 
percent  of  such  long-term  gain. 

2*  Returns  with  net  loss  from  sales  of 
capital  assets  are  those  showing  a  deduc- 
tion, not  exceeding  $1,000,  from  total  in- 
come on  account  of  a  capital  loss  resulting 
from  the  combined  net  short-  and  long- 
term  capital  gain  and  loss  and  the  allow- 
able carryover.     (See  note  10.) 

^  Short-term  applies  to  gains  and  losses 
from  the  sales  or  exchanges  of  capital  as- 
sets held  6  months  or  less  and  100  percent 
of  the  recognized  gain  or  loss  thereon  is 
taken  into  account  in  computing  net 
short-term  capital  gain  or  loss.  The 
amount  reported  is  a  combination  of 
short-term  gains  and  losses  for  the  cur- 
rent  year,   together   with  those  received 


through  partnerships  and  common  trust 
funds. 

-"*>  Long-term  applies  to  gains  and  losses 
from  the  sales  or  exchanges  of  capital  as- 
sets held  more  than  6  months  and  50  per- 
cent of  the  recognized  gain  or  loss  thereoa 
is  taken  into  account  in  computing  net 
long-term  capital  gain  or  loss.  The 
amount  reported  includes  such  gain  or 
loss  received  through  partnerships  and. 
common  trust  funds. 

-■^  Capital  loss  carryover  reported  on  the 
1950  returns  is  a  combination  of  the  1949 
net  capital  loss  and  the  remaining  capital 
loss  carryovers  from  1945-48,  not  offset  by 
net  capital  gains  of  the  succeeding  years- 
1946-49.  A  net  capital  loss  of  any  year,, 
to  be  used  as  a  capital  loss  carryover,  is> 
the  excess  of  current  year  capital  losses 
over  the  sum  of  (1)  current  year  capital 
gains  and  (2)  the  smaller  of  $1,000  or  cur- 
rent year  net  income  computed  without 
regard  to  capital  gains  and  losses.  A  net 
capital  loss  may  be  carried  forward  as  a 
short-term  capital  loss  for  5  succeeding 
years  to  the  extent  not  previously  elimi- 
nated. 

28  Returns  with  net  gain  from  sales  of 
capital  assets  are  returns  showing  a  capi- 
tal gain  in  total  income,  resulting  from 
the  combination  of  net  short-  and  long- 
term  capital  gain  and  loss  and  the  allow- 
able carryover.     (See  note  10.) 

^  This  excess  is  the  approximate  amount 
subject  to  the  50  percent  alternative  tax 
rate;  it  is  the  excess  of  the  net  long-term 
capital  gain  over  the  net  short-term  capi- 
tal loss  (before  carryover)  tabulated  in 
this  table.  This  arbitrary  method  over- 
states the  excess  in  cases  where  a  carry- 
over was  combined  with  a  short-term  loss, 
to  determine  the  excess  long-term  gain^ 
or  where  a  carryover  exceeded  the  short- 
term  gain  resulting  in  a  short-term  loss, 
which  was  used  to  determine  the  excess, 
long-term  gain,  or  where  there  was  na 
short-term  gain  or  loss  taut  a  carryover  was 
used  to  determine  the  excess  long-term 
gain. 

3"  Returns  from  Alaska  are  filed  in,  and 
the  data  tabulated  with,  Washington. 

3^  Less  than  $500. 
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ESTATE  TAX  RETURNS 

ESTATE  TAX  RETUENS  INCLUDED 

Estate  tax  returns,  Forms  706  and  706NA,  from  which  data  are 
tabulated  are  returns  filed  during  the  calendar  year  1951  for  estates 
of  citizens  and  aliens,  regardless  of  the  date  of  death  of  the  individual 
or  of  the  applicable  revenue  act,  excluding  returns  which  show  gross 
estate  value  below  the  statutory  amount  for  which  a  return  is  re- 
quired under  the  act  in  effect  at  time  of  death.  Of  the  27,958  returns 
for  estates  of  citizens  and  resident  aliens,  8,346  returns  show  date  of 
death  on  or  after  September  24,  1950,  and  are  filed  under  the  1950  act; 
19,406  retiu-ns  show  date  of  death  in  the  period  January  1,  1948, 
through  September  23,  1950,  and  are  filed  under  the  1948  act;  the 
remaining  206  returns  are  filed  under  earlier  acts — 180  under  the  1942 
act,  4  under  the  1941  act,  5  under  the  1940  act,  9  under  the  1935  act, 
2  under  the  1934  act,  1  under  the  1932  act,  3  under  the  1926  act,  and 
2  under  the  1924  or  prior  acts.  The  1,044  returns  filed  dm-ing  1951  for 
estates  of  nonresident  aliens  are  not  classified  by  applicable  revenue 
acts. 

ESTATE  TAX  LAW 

The  Federal  estate  tax,  imposed  under  chapter  3  of  the  Internal 
Revenue  Code,  is  neither  a  property  nor  an  inheritance  tax.  It  is 
imposed  upon  the  transfer  of  the  entire  net  estate,  not  upon  any 
particular  legacy,  devise,  or  distributive  share,  and  the  transfer  of 
property  is  taxable  although  it  escheats  to  the  State  for  lack  of  heirs. 
Under  the  1932  and  subsequent  acts,  the  estate  tax  consists  of  (a) 
a  basic  tax,  (b)  an  additional  tax  which  is  the  excess  of  a  tentative 
tax  over  the  basic  tax,  and  (c)  the  defense  tax  restricted  to  estates 
subject  to  the  1940  act.  Both  the  basic  tax  and  the  additional  tax 
are  computed  at  graduated  rates.  The  estate  tax  under  acts  prior 
to  the  1932  act  corresponds,  in  general,  to  the  basic  tax  under  the  1932 
act  and  is  tabulated  as  basic  tax  in  the  tables  for  estate  tax  data. 
A  resume  of  estate  tax  provisions  regarding  rates,  credits,  and  specific 
exemption  applicable  under  each  act  from  1916  is  given  on  pages 
336-339. 

An  estate  tax  return  is  required  for  the  estate  of  every  individual 
whose  gross  estate  value  at  date  of  death  exceeds  the  amount  of 
specific  exemption  allowable  under  the  act  in  effect  at  time  of  death. 
Under  the  1942  and  subsequent  acts,  an  estate  tax  return  is  required 
for  the  estate  of  a  citizen  or  resident  alien  if  the  value  of  gross  estate 
at  date  of  death  exceeds  $60,000,  while  under  the  1935  act  a  return  is 
required  if  the  gross  estate  exceeds  $40,000,  and  under  the  1934  act 
a  return  is  required  if  the  gross  estate  exceeds  $50,000.  Under  earlier 
acts,  a  return  is  required  for  the  estate  of  a  resident  citizen  and 
resident  alien  if  the  value  thereof  exceeds  $50,000  under  the  1932 
act,  $100,000  imder  the  1926  act,  and  $50,000  under  the  1924  or  prior 
acts.  Under  the  1942  act,  the  increase  from  $40,000  to  $60,000  in 
gross  estate  value  for  which  a  return  is  required  is  the  result  of  an 
equivalent  increase  in  specific  exemption.     The  increased  specific 
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exemption  compensates  in  some  measure  for  the  provision  that  life 
insurance  not  in  excess  of  $40,000  payable  to  beneficiaries  other  than 
the  estate,  formerly  excluded,  is  included  in  the  gross  estate  under 
the  1942  and  subsequent  acts. 

An  estate  tax  return  is  required  under  the  1942  and  subsequent 
acts  for  the  estate  of  a  nonresident  alien  only  if  the  part  of  his  gross 
estate  (as  defined  by  statute)  situated  in  the  United  States  exceeds 
$2,000  in  value  at  time  of  death;  however,  under  earlier  acts,  a  return 
is  required  if  any  part  of  the  gross  estate,  regardless  of  value,  is  situ- 
ated in  the  United  States.  A  return  is  required  under  the  1932  and 
prior  acts  for  the  estate  of  a  nonresident  citizen  if  any  part  of  the  gross 
estate  is  in  the  United  States. 

The  estate  tax  return  is  due  15  months  after  the  date  of  death; 
however,  an  extension  of  time  for  filing  may  be  granted.  The  return 
for  the  estate  of  a  resident  decedent  must  be  filed  with  the  collector 
in  whose  district  the  decedent  had  his  domicile  at  time  of  death;  the 
return  for  the  estate  of  a  nonresident  decedent  must  be  filed  with  the 
collector  in  whose  district  the  gross  estate  in  the  United  States  is 
situated.  Regardless  of  when  the  return  is  filed,  the  estate  is  subject 
to  the  statutory  provisions  in  effect  at  date  of  death. 

Amendments  to  the  Internal  Revenue  Code  relating  to  estate  tax, 
made  subsequent  to  the  1948  act,  provide: 

^  (a)  An  exemption  from  the  additional  estate  tax  on  the  estate  of  a 
citizen  or  resident  of  the  United  States  dying  on  or  after  December  7, 
1941,  and  before  January  1,  1947,  while  in  active  service  as  a  member 
of  the  military  or  naval  forces  of  the  United  States  or  any  of  the  other 
United  Nations,  if  the  decedent  was  killed  in  action  or  died  of  wounds 
or  other  injuries,  or  of  disease,  suffered  while  in  line  of  duty. 

(6)  An  exemption  from  the  additional  estate  tax  on  the  estate  of  a 
citizen  or  resident  of  the  United  States  dying  after  June  24,  1950, 
and  before  January  1,  1955,  while  in  active  service  as  a  member  of 
the  armed  forces  of  the  United  States,  if  the  decedent  was  killed  in 
action  while  serving  in  the  combat  zone  of  Korea  or  died  of  wounds, 
disease,  or  injury,  suffered  while  in  line  of  duty  for  such  service. 

(c)  Repeal  of  the  deduction  for  support  of  dependents,  effective  for 
estates  of  individuals  who  died  after  September  23,  1950. 

(d)  A  tax  credit  (with  limitations)  against  both  basic  and  additional 
taxes  for  estate,  inheritance,  legacy,  or  succession  taxes  actually  paid 
to  any  foreign  country  in  respect  to  property  situated  in  such  foreign 
country  and  included  in  the  gross  estate  of  a  decedent  whose  death 
occurred  after  October  20,  1951. 

BASIC  ITEMS  ,    ! 

.  .■» 

Gross  estate  for  estates  of  citizens  and  resident  aliens  is  the  value  of 
real  estate  and  personal  property,  tangible  and  intangible,  reported 
for  estate  tax  purposes.  The  value  of  gross  estate  may  be  determined, 
either  as  of  the  date  of  death  or  as  of  the  date  one  year  after  death,  at 
the  election  of  the  executor,  under  the  1935  and  subsequent  acts. 
When  the  value  subsequent  to  death  is  elected,  it  is  referred  to  as  the 
optional  value.  Under  the  optional  value,  the  entire  gross  estate  is 
valued  as  of  1  year  after  death,  except  that  property  distributed,  sold, 
exchanged,  or  otherwise  disposed  of  within  the  year,  is  valued  as  of 
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the  date  of  disposition.  The  gross  estate  value  tabulated  is  that 
which  the  executor  elected  in  determining  the  tax  liability.  The 
provision  for  optional  value  does  not  affect  the  minimum  value  of 
gross  estate  for  which  a  return  must  be  filed,  the  basis  of  which  is  the 
value  at  time  of  death.  Under  the  1934  and  prior  acts,  the  value  of 
gross  estate  is  determined  as  of  the  date  of  death.  Life  insurance, 
whether  receivable  by  the  estate  or  by  beneficiaries  other  than  the 
estate,  is  included  in  gross  estate  under  the  1942  and  subsequent  acts; 

Bequests  to  surviving  spouse,  tabulated  among  the  selected  items, 
represent  the  net  value  of  property  interests  includible  in  gross  estate 
which  pass  or  have  passed  to  the  surviving  spouse  and  which  qualify 
for  the  purpose  of  the  marital  deduction.  Property  interests  passing 
from  the  decedent  to  surviving  spouse  include  interests  taken  as 
decedent's  legatee,  devisee,  heir,  or  donee;  as  decedent's  surviving 
tenant  by  the  entirety  or  joint  tenant;  as  appointee  under  the  dece- 
dent's exercise  of  a  power  or  as  taker  in  default  upon  his  release  or 
nonexercise  of  a  power;  or  as  beneficiary  of  insurance  upon  the  life 
of  the  decedent;  and  also  include  dower  or  courtesy  (as  the  case  may 
be)  interest  or  statutory  estate  in  lieu  thereof.  To  qualify  for  the 
purpose  of  marital  deduction,  the  transfer  of  property  interests  must 
meet  the  conditions  specified  in  the  1948  act;  in  general,  the  transfer 
must  be  a  complete  and  absolute  transfer  to  the  spouse  (or  estate  of 
such  spouse)  and  not  a  transfer  in  conjunction  with  any  other  person. 
Certain  transfers  do  not  qualify  for  this  deduction  even  though 
transferred  to  the  spouse;  for  example,  a  life  interest  in  property  left 
to  the  spouse  with  remainder  interest  in  the  same  property  left  to 
the  chil(h-en  will  not  qualify. 

The  value  of  bequests  passing  to  the  surviving  spouse  reported  for 
the  purpose  of  determining  the  marital  deduction  is  the  net  value; 
that  is,  the  value  of  such  bequests  has  been  reduced  to  the  extent 
that  a  deduction  relating  thereto  is  taken  against  the  gross  estate  for 
fees  or  commissions,  for  mortgages  or  other  encumbrances,  for  pay- 
ments made  in  satisfaction  of  a  claim  of  the  surviving  spouse,  and  for 
amounts  (if  allowable)  expended  for  support  of  surviving  spouse  dur- 
ing settlement  of  the  estate.  Also,  the  value  of  such  interests  is 
reduced  by  the  amount  of  Federal  estate  tax  and  the  amount  of 
State  or  other  death  taxes  which  are  payable  out  of,  or  chargeable 
against,  the  property  interests  involved. 

Adjusted  gross  estate  was  first  introduced  by  the  1948  act  with 
respect  to  the  limitation  on  the  amount  of  marital  deduction  to  be 
allowed.  Adjusted  gross  estate  is  the  excess  of  gross  estate  over 
(1)  the  aggregate  amount  of  deductions  for  funeral  expenses,  adminis^ 
tration  expenses,  debts,  mortgages,  and  support  of  dependents  if 
allowable  (but  only  to  the  extent  that  the  aggregate  does  not  exceed 
the  value  of  property  subject  to  claims)  and  (2)  the  losses  incurred 
during  settlement  of  the  estate  arising  from  fire,  storm,  shipwreck, 
or  other  casualty,  or  from  theft,  which  are  not  compensated  for  by 
insurance  or  otherwise  and  not  claimed  as  a  deduction  on  an  income 
tax  return.  If  the  decedent  and  his  surviving  spouse  at  any  time 
held  property  as  community  property  under  State  laws,  the  gross 
estate  is  reduced  by  the  value  of  property  which  was  at  time  of  death 
held  as  community  property  and  of  property  transferred  by  the  de- 
cedent during  life  if  at  the  time  of  the  transfer  such  property  was 
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held  as  community  property,  by  proceeds  of  insurance  upon  the  Hfe 
of  the  decedent  to  the  extent  purchased  from  community  property, 
and  by  an  amount  which  bears  the  same  ratio  to  the  deductions 
mentioned  above  as  the  separate  property  bears  to  the  entire  gross 
estate.  Thus  the  adjusted  gross  estate  is  based  on  values  representing 
separate  property. 

Marital  deduction  is  authorized,  under  the  1948  and  subsequent  acts, 
in  computing  the  net  estate  of  citizens  or  resident  aliens  who  died 
on  or  after  January  1,  1948.  The  deduction  is  allowed  with  respect 
to  property  interests  included  in  the  gross  estate,  which  pass  or  have 
passed  from  the  decedent  to  the  surviving  spouse  and  which  qualify 
for  this  deduction;  but  the  deduction  is  limited  to  the  smaller  of  (1) 
one-half  of  the  value  of  the  adjusted  gross  estate,  or  (2)  the  value  of 
qualifying  property  interests  which  pass  to  the  surviving  spouse. 
The  deduction  is  generally  not  available  where  the  gross  estate  con- 
sists exclusively  of  property  held  as  community  property  under  the 
law  of  any  State,  Territory,  United  States  possession,  or  foreign 
country. 

Net  deduction  for  property  previously  taxed  is  a  deduction,  subject  to 
certain  conditions  and  limitations,  allowable  when  there  is  included 
in  the  gross  estate  of  an  individual  property  received  by  him  as  gifts 
from  any  person  within  5  years  prior  to  death,  or  received  by  gift, 
bequest,  or  inheritance  from  any  person  who  died  within  5  years 
prior  to  his  death,  or  property  acquired  in  exchange  thereof.  The 
property  respecting  which  the  deduction  is  sought  must  have  formed 
a  part  of  the  prior  decedent's  gross  estate  situated  in  the  United 
States,  or  have  been  included  in  the  total  amount  of  the  donor's 
gifts  made  within  5  years  prior  to  the  decedent's  death.  An  estate 
tax  or  a  gift  tax  actually  must  have  been  paid  with  respect  to  such 
property  and  such  a  deduction  in  respect  of  the  property  must  not 
have  been  allowable  in  determining  the  value  of  the  net  estate  of  the 
prior  decedent.  The  deduction  for  property  previously  taxed  cannot 
include  property  received  from  a  spouse  who  died  after  December 
31,  1947,  nor  gifts  received  from  a  spouse  after  April  2,  1948,  nor 
property  exchanged  for  either. 

This  deduction  is  limited  to  the  value  of  such  property  as  finally 
determined  in  the  case  of  prior  decedent  or  donor  or  as  it  is  valued  in 
the  gross  estate  of  the  present  decedent,  whichever  is  lower,  and  is 
further  reduced  by  a  proportionate  reduction  which  is  equal  to  that 
proportion  of  total  deductions  except  property  previously  taxed, 
which  the  value  of  property  previously  taxed  bears  to  gross  estate. 
However,  in  the  case  of  an  individual  who  died  on  or  after  October  22, 
1942,  if  the  property  previously  taxed  includible  in  the  gross  estate  is 
not  wholly  subject  to  general  claims,  the  computation  of  the  net 
deduction  gives  consideration  to  the  fact  that  certain  claims  are 
enforceable  first,  or  solely,  against  specified  property,  and  that  the 
value,  in  whole  or  in  part,  of  some  property  included  in  the  gross  estate 
(including  property  previously  taxed)  is  exempt  from  claims  of  credi- 
tors. This  is  accomplished  by  two  reductions  in  the  amount  otherwise 
deductible:  First,  before  applying  the  proportionate  reduction,  the 
amount  otherwise  deductibla  is  reduced  by  that  portion  thereof  which 
represents  the  specific  claims  against  the  property  previously  taxed; 
and,  second,  the  balance  thus  obtained  is  further  reduced  by  the 
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proportionate  reduction  as  stated  above  except  that  the  amounts 
therein  represent  only  such  amounts  as  are  subject  to  general  claims. 
For  an  estate  subject  to  both  basic  and  additional  taxes,  the  allowance 
of  a  different  specific  exemption  for  the  purpose  of  each  tax  causes  this 
net  deduction  for  property  previously  taxed  to  differ  also,  in  which  case 
the  amount  tabulated  is  the  net  deduction  used  in  computing  the  net 
estate  for  additional  tax. 

Specific  exemption  for  the  purpose  of  the  additional  tax  is  $60,000 
for  estates  of  citizens  or  residents  who  died  on  or  after  October  22, 
1942;  $40,000  if  death  occurred  in  the  period  August  31,  1935  through 
October  21,  1942;  $50,000  if  death  occurred  in  the  period  May  11, 
1934  through  August  30,  1935;  and  $50,000  for  the  estates  of  resident 
citizens  or  resident  aliens  who  died  in  the  period  June  6,  1932  through 
May  10,  1934. 

For  the  purpose  of  the  basic  tax,  there  is  allowed  a  specific  exemption 
of  $100,000  for  estates  of  resident  citizens  or  resident  aliens  who  died 
on  or  after  February  26,  1926,  and  also  for  estates  of  nonresident 
citizens  who  died  on  or  after  May  11,  1934;  and  $50,000  for  estates  of 
resident  citizens  or  resident  aliens  who  died  prior  to  February  26,  1926. 

For  estates  which  are  subject  to  both  basic  and  additional  taxes, 
that  is,  estates  of  individuals  who  died  on  or  after  June  6,  1932,  the 
specific  exemption  tabulated  is  that  allowed  for  purposes  of  the  addi- 
tional tax. 

Allowable  deductions  are  the  sum  of  deductions  for  charitable  be- 
quests, propertj'-  previously  taxed,  marital  deduction,  specific  exemp- 
tion, and  losses  during  administration,  together  with  a  deduction  for 
funeral  and  administration  expenses,  debts,  mortgages,  and  support 
of  dependents  (if  allowable)  which  in  aggregate  do  not  exceed  the 
amount  of  property  subject  to  claims  includible  in  gross  estate,  (The 
excess  is  disallowed  under  the  1942  and  subsequent  acts.)  If  the 
estate  is  subject  to  both  basic  and  additional  taxes,  the  amounts  of 
property  previously  taxed  and  of  specific  exemption  included  in  the 
amount  of  allowable  deductions  tabulated  are  those  used  for  purposes 
of  the  additional  tax. 

Net  estate  before  specific  exemption  is  the  excess  of  gross  estate  over 
the  allowable  deductions  except  specific  exemption,  the  allowable 
deductions  for  additional  tax  being  used  when  the  estate  is  subject  to 
both  basic  and  additional  taxes. 

Net  estate  jor  basic  tax  is  the  value  subject  to  basic  tax;  it  is  the  excess 
of  gross  estate  over  allowable  deductions  for  basic  tax,  which  deduc- 
tions include  the  specific  exemption  of  $100,000  for  estates  of  resident 
citizens  and  resident  aliens  who  died  on  or  after  February  26,  1926, 
and  of  nonresident  citizens  who  died  on  or  after  May  11,  1934,  or  the 
specific  exemption  of  $50,000  for  estates  of  resident  citizens  and  resi- 
dent aliens  who  died  prior  to  February  26,  1926. 

Net  estate  jor  additional  tax  is  the  value  subject  to  additional  tax;  it 
is  the  excess  of  gross  estate  over  the  allowable  deductions  for  addi- 
tional tax,  which  deductions  include  the  specific  exemption  of  $60,000 
for  estates  of  citizens  and  resident  aliens  who  died  on  or  after  October 
22,  1942,  or  specific  exemption  of  $40,000  if  death  occurred  in  the 
period  August  31,  1935  through  October  21,  1942,  or  specific  exemption 
of  $50,000  if  death  occurred  in  the  period  May  11,  1934  through 
August  30,  1935,  or  specific  exemption  of  $50,000  for  estates  of  resident 
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citizens  and  resident  aliens  who  died  in  the  period  June  6,  1932 
through  May  10,  1934. 

Gross  basic  tax  is  the  basic  tax,  before  tax  credits,  computed  at  basic 
tax  rates  on  the  net  estate  for  basic  tax.  The  rates  in  effect  under  the 
1926  act  and  thereafter  specify  1  percent  of  the  net  estate  subject  to 
basic  tax  not  in  excess  of  $50,000,  increasing  to  20  percent  of  such  net 
estate  in  excess  of  $10,000,000.  (The  rates  under  earlier  acts  vary 
from  this  range.) 

Gross  additional  tax  is  the  additional  tax,  before  tax  credits,  com- 
puted on  the  net  estate  for  additional  tax.  Gross  additional  tax  is 
the  excess  of  a  tentative  tax,  computed  on  the  net  estate  for  additional 
tax  at  the  tentative  tax  rates  in  efifect  at  date  of  death,  over  the  gross 
basic  tax.  The  tentative  tax  rates  under  the  1941  act,  still  in  effect, 
specify  3  percent  of  the  net  estate  for  additional  tax  not  in  excess  of 
$5,000,  increasing  to  77  percent  of  such  net  estate  value  in  excess  of 
$10,000,000.  (Tentative  tax  rates  under  earlier  acts  are  successively 
lower.) 

Tax  credit  for  State  inheritance,  etc.,  taxes  is  allowed  against  the  gross 
basic  tax  only.  This  credit  is  based  on  the  amount  of  estate,  inherit- 
ance, legacy,  or  succession  taxes  actually  paid  to  any  State,  Territory, 
the  District  of  Columbia,  or  (after  June  29,  1939)  to  a  possession  of 
the  United  States,  with  respect  to  property  included  in  the  gross 
estate.  The  amount  of  tax  credit  allowed  is  limited  to  80  percent  of 
the  gross  basic  tax  (prior  to  October  22,  1942,  limited  to  80  percent  of 
the  gross  basic  tax  reduced  by  the  tax  credit  allowed  for  gift  taxes 
paid). 

Tax  credit  jor  Federal  gift  taxes  is  allowed  against  both  the  basic 
tax  and  the  additional  tax  for  gift  taxes  paid  in  respect  to  property 
included  in  the  gross  estate.  The  amount  of  credit  applicable  to  the 
basic  tax  and  to  the  additional  tax  is  not  separately  reported.  Credit 
is  allowed  against  the  basic  tax  for  gift  tax  paid  under  the  1924  act 
in  respect  to  property  included  in  the  gross  estate.  Also,  credit  is 
allowed  against  both  basic  and  additional  taxes  for  gift  tax  paid  under 
the  gift  tax  provisions  of  the  1932  and  subsequent  acts,  in  respect  to 
property  includible  in  the  gross  estate.  This  credit  is  limited  to  the 
smaller  of  (1)  the  amount  of  gift  tax  paid  in  respect  to  such  property, 
or  (2)  the  amount  of  basic  and  additional  estate  taxes  attributable  to 
such  gifts  in  the  gross  estate.  The  amount  of  each  limitation  is  com- 
puted under  specified  formulas  wherein  the  value  of  the  included  gift 
is  reduced  by  exclusions,  charitable  gifts,  and  marital  deduction  so 
that  the  value  of  the  gift  represents  only  the  amount  actually  taxed 
for  gift  tax  and  for  estate  tax  purposes,  respectively. 

Tax  credit  for  foreign  death  duties  is  authorized  under  conventions 
with  Canada,  United  Kingdom,  and  France.  Under  these  agreements 
for  the  avoidance  of  double  taxation  and  prevention  of  fiscal  evasion 
with  respect  to  taxes  on  the  estates  of  deceased  persons,  a  tax  credit 
(with  limitations)  is  allowed  against  the  basic  and  additional  estate 
taxes  of  a  citizen  or  resident  alien  of  the  United  States  with  respect 
to  property  subjected  to  death  taxes  by  both  the  United  States  and 
the  contracting  country.  Under  the  convention  with  Canada,  effec- 
tive June  14,  1941,  a  tax  credit  is  allowable  for  Dominion  succession 
duties  paid  in  respect  to  property  situated  in  Canada  and  subjected 
to  taxes  in  both  countries.    Under  the  convention  with  United  King- 
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dom,  effective  July  25,  1946,  a  tax  credit  is  allowable  for  Great  Britain 
or  Northern  Ireland  estate  duties  computed  in  accordance  with  the 
provisions  of  the  convention  and  paid  in  respect  of  property  situated 
as  provided  therein  and  subjected  to  taxes  by  both  the  United  States 
and  Great  Britain  or  Northern  Ireland.  Under  the  convention  with 
France,  effective  October  17,  1949,  a  tax  credit  is  allowable  for  in- 
heritance taxes  paid  to  France  on  property  which  is  also  subject  to 
estate  tax  by  the  United  States.  The  Revenue  Act  of  1951  provides 
a  tax  credit  (with  limitations)  for  foreign  death  duties  paid  to  any 
foreign  country  if  death  occurred  on  or  after  October  21,  1951;  how- 
ever, no  returns  were  filed  under  this  act,  during  1951. 

Tax  liability,  as  tabulated  in  this  report,  is  the  net  estate  tax  pay- 
able; that  is,  a  combination  of  the  basic  tax,  the  additional  tax,  and 
the  defense  tax  (effective  only  during  the  period  June  26,  1940  through 
September  20,  1941)  less  the  allowable  tax  credits  for  State  inheritance 
taxes,  Federal  gift  taxes,  and  foreign  death  duties. 

CLASSIFICATION  OF  ESTATE  TAX  RETURNS 

Estate  tax  returns  are  classified  as  returns  for  estates  of  citizens  and 
resident  aliens  and  as  returns  for  estates  of  nonresident  aliens.  Returns 
for  the  estates  of  citizens  and  resident  aliens  are  classified  as  taxable 
and  nontaxable,  by  applicable  revenue  acts,  by  vStates  and  Territories, 
by  gross  estate  classes,  by  net  estate  before  specific  exemption  classes, 
by  age,  sex,  and  marital  status  of  the  decedent,  by  number  of  children, 
and  by  types  of  heirs,  devisees,  and  legatees.  Data  are  presented  by 
these  classifications  in  the  estate  tax  tables,  but  not  all  items  are 
available  for  every  classification. 

Citizens  and  resident  aliens,  and  nonresident  aliens. — Estates  of 
citizens  residing  in  the  United  States  and,  on  and  after  May  11,  1924, 
of  citizens  residing  abroad  as  weU  as  estates  of  aliens  residing  in  the 
United  States  at  date  of  death  are  taxed  under  provisions  differing 
from  those  governing  the  estates  of  nonresident  aliens  and  are  segre- 
gated for  that  reason. 

Applicable  revenue  acts. — Estate  tax  returns  are  classified  according 
to  the  revenue  act  under  which  the  estate  is  taxed,  that  is,  the  act  in 
effect  on  the  date  of  death  of  the  individual  whose  estate  is  reported. 
Returns  taxed  under  the  1950  act  (date  of  death  on  or  after  Septem- 
ber 24,  1950)  are  distinguished  from  those  taxed  under  the  1948  act 
(date  of  death  in  period  January  1,  1948  through  September  23,  1950) 
and  returns  taxed  under  the  1942  and  prior  acts  (date  of  death  before 
January  1,  1948),  although  classified  by  acts,  are  tabulated  together 
in  the  table. 

Taxable  and  nontaxable  returns. — This  classification  is  based  on  the 
existence  or  nonexistence  of  a  tax  liability  before  tax  credits.  Only  in 
rare  instances  do  the  tax  credits  offset  the  gross  tax  liability. 

Net  estate  bejore  specific  exemption  classes. — The  size  of  net  estate  is 
based  on  the  value  of  net  estate  plus  the  specific  exemption,  the  net 
estate  and  specific  exemption  for  additional  tax  being  used  if  the 
estate  is  subject  to  both  basic  and  additional  taxes.  If  the  combined 
result  is  a  negative  amount  or  zero,  the  size  is  designated  "No  net 
estate"  and  appears  as  the  first  class  under  nontaxable  returns. 
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Gross  estate  classes. — This  classification  is  based  on  the  value  of  tlie 
entire  gross  estate  which  value  may  be  either  the  date  of  death  value 
or  the  optional  value,  whichever  is  elected  by  the  executor  for  tax 
purposes. 

Types  of  heirs,  devisees,  and  legatees. — This  classification  is  deter- 
mined from  the  list  of  heirs,  next  of  kin,  devisees,  and  legatees,  and 
their  relationship  to  the  decedent,  submitted  in  the  general  informa- 
tion schedule.  Only  the  names  and  relationship  of  the  five  principal 
ones  are  required  to  be  reported.  For  this  classification,  three  rela- 
tionships— wife,  husband,  and  children — are  recognized  and  all  other 
relationships  are  considered  as  "other"  which  also  includes  charitable 
legatees.  These  four  types  of  heirs,  devisees,  and  legatees,  occurring 
singly  and  in  combination  constitute  the  classifications  by  which  the 
returns  are  tabulated  for  a  frequency  distribution. 

Marital  status. — The  classification  of  returns  by  marital  status  of 
the  decedent  at  date  of  death  as  married,  widow,  widower,  divorced 
or  separated,  and  unmarried,  is  based  on  the  data  reported  in  the 
general  information  schedule.  It  is  quite  possible  that  the  executor, 
in  some  cases,  reported  the  marital  status  as  single  or  unmarried,  when 
in  fact,  the  decedent  was  a  widow,  widower,  or  divorced. 

Age  of  decedent. — The  age  of  the  decedent  is  determined  from  the 
dates  of  birth  and  death,  which  are  required  data  in  the  general  informa- 
tion schedule. 

Number  of  children. — The  number  of  children  is  reported  in  the 
general  information  schedule  and  includes  living  and  deceased  children, 
stepchildren,  and  adopted  children.  Keturns  on  which  the  number 
of  children  is  not  reported  are  classified  separately  from  those  which 
state  "none";  however,  it  is  probable  that  there  are  no  children. 

Sex  of  decedent. — Classification  of  returns  for  the  estates  of  men  and 
of  women  is  judged  from  the  given  name  of  the  decedent. 

States  and  Territories. — This  classification  provides  for  the  distri- 
bution of  returns  by  the  48  States,  Alaska,  Hawaii,  and  the  District  of 
Columbia.  The  segregation  of  returns  by  States  and  Territories  is 
determined  by  the  location  of  the  collection  district  in  which  the  estate 
tax  return  is  filed,  except  that  for  Alaska  and  the  District  of  Columbia 
the  segregation  is  determined  by  the  residence  (domicile)  of  the  indi- 
vidual at  time  of  death.  Collection  districts,  or  groups  of  such 
districts,  are  coextensive  with  the  States  and  Territories,  except  that 
Alaska  comprises  a  part  of  the  collection  district  of  Washington  and 
the  District  of  Columbia  is  a  part  of  the  collection  district  of  Maryland. 

TABULATED  DATA 

Data  for  estates  of  citizens  and  resident  aliens,  whose  estate  tax 
returns  were  filed  during  1951,  are  presented  in  estate  tax  tables  1 
through  10.  Data  for  the  nonresident  aliens  whose  returns  were  filed 
dm-ing  1951  are  given  below  in  the  section  for  nonresident  aliens. 
Changes  in  filing  requirements,  specific  exemption,  basic  and  tenta- 
tive tax  rates,  and  tax  credits,  under  revenue  acts  from  1916,  are 
summarized  in  tables  F  and  G,  Synopsis  of  Federal  Tax  Laws, 
pages  336-339. 

Details  on  the  composition  of  gross  estate  are  not  available  this 
year,  regarding  real  estate,  tangible  or  intangible  personal  property, 


STATISTICS    OF    INCOME    FOR    1950,    PART    1  231 

jointly  owned  property,  transfers,  powers  of  appointment,  or  prop- 
erty previously  taxed,  neither  is  there  any  distribution  of  intangible 
property  by  types  of  property.  Among  the  selected  items  tabulated 
are  the  deductions  for  charitable  bequests,  marital  deduction,  net 
deduction  for  property  previously  taxed,  and  specific  exemption.  The 
total  amount  of  allowable  deductions  is  shown  as  well  as  amounts  of 
net  estate  before  specific  exemption,  net  estate  for  basic  tax  and  for 
additional  tax,  gross  basic  and  additional  taxes,  and  tax  credits. 

Data  for  estate  tax  returns  of  citizens  and  resident  aliens  are  tab- 
ulated by  taxable  and  nontaxable  returns.  In  table  1,  data  for  all 
returns  are  presented  by  the  applicable  revenue  acts.  In  tables  2 
and  3,  for  taxable  returns,  and  in  table  4,  for  nontaxable  returns, 
data  are  confined  to  estates  of  individuals  who  died  on  or  after  January 
1,  1948.  Data  in  table  2  are  distributed  by  net  estate  before  specific 
exemption  classes  and  data  in  tables  3  and  4  are  by  gross  estate  classes. 

Tables  5,  6,  and  7  show  frequency  distributions  of  all  returns  by 
net  estate  before  exemption  classes  and  by  various  other  classifica- 
tions— heirs,  marital  status,  age,  and  number  of  children — some  of 
which  are  cross  classified.  In  table  8,  the  value  of  net  estate  before 
specific  exemption  for  all  returns  is  tabulated  by  size  of  the  net 
estate  before  specific  exemption  and  by  age  of  the  decedent.  Table 
9  shows  the  amount  of  gross  estate  for  all  returns  by  gross  estate 
classes  and  by  age  of  decedent,  separately  for  returns  of  men  and  of 
women.  In  table  10,  a  distribution  by  States  and  Territories  shows 
the  number  of  nontaxable  returns  and,  for  taxable  returns,  the  num- 
ber, gross  estate,  and  taxes,  as  well  as  the  number  of  returns,  net 
estate,  basic  tax,  and  credit  for  state  inheritance  taxes,  reported  on 
returns  subject  to  the  basic  tax. 

Throughout  the  tables,  money  amounts  are  rounded  to  the  nearest 
thousand  and,  therefore,  may  not  add  to  the  totals. 

NONRESIDENT  ALIENS 

Gross  estate  of  a  nonresident  alien  includes  only  the  value  of 
property  situated  in  the  United  States.  Except  as  otherwise  pro- 
vided by  treaty,  the  following  rules  determine  whether  property  is 
situated  in  the  United  States.  Real  estate,  tangible  personal  prop- 
erty, and  the  written  evidence  of  intangible  property  (such  as  certifi- 
cates of  stock  of  foreign  corporations  and  corporate  or  other  bonds) 
are  property  within  the  United  States  if  physically  located  therein. 
Other  intangible  personal  property,  such  as  open  accounts  or  simple 
debts,  constitutes  property  in  the  United  States  if  consisting  of  a 
property  right  enforceable  against  a  resident  of  the  United  States  or 
a  domestic  corporation.  Stocks  of  corporations  organized  in  or  under 
the  laws  of  the  United  States  constitute  property  within  the  United 
States,  regardless  of  where  the  certificates  are  located.  Excluded 
from  gross  estate  in  the  United  States  are  proceeds  of  life  insurance 
on  the  life  of  a  nonresident  alien  decedent  and,  in  case  of  a  non- 
resident alien  not  engaged  in  business  in  the  United  States,  bank 
deposits  and  United  States  bonds,  notes,  and  certificates  of  indebted- 
ness issued  prior  to  March  1,  1941. 

Deduction  may  be  taken  for  that  proportion  of  the  aggregate 
amount  of  funeral  and  administration  expenses,  debts  and  mortgages, 
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support  of  dependents,  and  losses  during  administration  that  the 
value  of  gross  estate  in  the  United  States  bears  to  the  entire  gross 
estate  whejever  situated  (foreign  real  estate  excluded).  Deduction 
for  charitable  bequests  for  use  within  the  United  States  or  to  an  or- 
ganization or  association  created  in  the  United  States  is  allov/able;  and 
deduction  for  property  previously  taxed  also  may  be  taken.  Marital 
deduction  is  available  only  to  residents  of  France  who  died  on  or 
after  October  17,  1949. 

Specific  exemption  of  $2,000  is  allowed  for  computation  of  net 
estate  for  both  the  basic  tax  and  the  additional  tax,  if  death  occurred 
on  or  after  October  22,  1942.  No  specific  exemption  is  allowed  in 
case  of  death  prior  to  that  date,  except  in  the  case  of  a  resident  of 
Canada.  Death  Duty  Conventions  with  Canada  and  France  author- 
ize, under  certain  conditions,  prorated  specific  exemption  in  excess  of 
$2,000,  the  prorated  specific  exemption  being  that  proportion  of  spe- 
cific exemption  authorized  for  citizens  of  the  United  States  that  the 
value  of  property  in  the  United  States  bears  to  the  value  of  the 
entire  gross  estate  wherever  situated. 

Tax  rates  for  estates  of  nonresident  aliens  are  the  same  as  those  for 
estates  of  citizens.  Tax  credits  are  allowable  for  estate,  inheritance, 
or  succession  taxes  paid  to  a  State,  Territory,  or  possession  of  the 
United  States  and  for  gift  taxes  paid  on  propert}^  included  in  the  gross 
estate. 

Data  tabulated  from  the  estate  tax  returns  of  nonresident  aliens 
filed  during  1951  show: 

Number  of  returns 1,044 

(Thousand  dollars) 

Gross  estate  in  the  United  States 20,  666 

Net  estate 16,052 

Tax  liability 3,  081 

These  returns  are  not  classified  b}''  applicable  revenue  acts  nor  by 
size  of  gross  or  net  estate;  however,  it  was  ascertained  that  the  gross 
estate  on  34  returns  is  $100,000  or  more  and  that  28  of  these  returns 
also  show  net  estate  of  $100,000  or  more. 


TABLES  FOR  ESTATE  TAX  RETURNS 


Gross  estate,  selected  items,  allowable  deductions,  net  estate,      page 
and  tax: 

1 .  Taxable  and  nontaxable  returns — by  revenue  acts  .  . ,       234 

2.  Taxable  returns  for  estates  of  persons  who  died  on  or 

after  January  1 ,  1 948 — by  net  estate  before  specific 
exemption  classes 235-236 

3.  Taxable  returns  for  estates  of  persons  who  died  on  or 

after  January  1 ,  1 948 — by  gross  estate  classes . . .  237-238 

4.  Nontaxable  returns  for  estates  of  persons  who  died  on 

or  after  January  1,  1948 — by  gross  estate  classes. . .       239 
Frequency  distributions  of  all  returns  by  net  estate  before  spe- 
cific exemption  classes  and  by — 

5.  Types  of  heirs,  devisees,  and  legatees 240-241 

6.  Marital  status  and  age  of  decedent 242-255 

7.  Marital  status  of  decedent  and  number  of  children.  256-262 
Number  of  returns  and  net  estate  before  specific  exemption: 

8.  By  net  estate  before  specific  exemption  classes  and  age 

of  decedent 264-269 

Number  of  returns  and  gross  estate: 

9.  By  gross  estate  classes  and  by  age  and  sex  of  dece- 

dent   270-279 

Selected  data  by  States  and  Territories: 

10.  Number  of  nontaxable  returns  and  selected  items  for 

taxable  returns  and  for  returns  subject  to  basic  tax.  280-281 
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Table  7. — Estate  tax  returns  filed  during  1951  for  estates  of  citizens^  and  resident 
aliens,  by  taxable  and  nontaxable  returns,  by  net  estate  before  specific  exemption 
classes,  and  by  marital  status  of  decedent  and  number  of  children:  Frequency  dis- 
tribution of  returns 


Net  estate  before  specific 

exemption  classes  " 

(Thousands  of  dollars) 

All  decedents 

Number 

of 
returns 

Number  of  returns  by  number  of  children  20 

None 

One 

Two 

Three 

Four 

Five 

or 
more 

Num- 
ber of 
children 

not 
stated 

I 

Taxable  returns: 

2 

3 

6,285 

3,640 

3,965 

1,741 

1,446 

619 

357 

229 

150 

92 

64 

54 

148 

60 

20 

19 

2 

6 

8 

8 

9 

3 

4 

1 

1 

4 

1 

1 

2 

1,341 

736 

842 

386 

312 

142 

85 

56 

35 

16 

7 

10 
34 
13 
2 
3 
1 
4 

1 

1 

657 

364 

349 

130 

99 

42 

25 

12 

8 

6 

3 

3 

6 

8 

2 

4 

21' 

16 
16 
10 
6 
1 
2 
2 

i' 

i' 

1 

2 

?.■ 

T 

60  under  80               

1,871 

1,100 

1,161 

508 

443 

179 

114 

66 

48 

31 

26 

15 

43 

15 

9 

3 

.. 

2 
4 
2 
2 

1,169 

692 

785 

351 

291 

113 

64 

45 

30 

16 

14 

15 

25 

14 

3 

5 

1 

777 

471 

532 

235 

204 

96 

45 

30 

18 

17 

8 

9 

29 
5 
3 
2 

449 

261 

280 

121 

91 

46 

22 

18 

11 

6 

5 

2 

10 

5 

1 

2 

3 

4 

80  under  100     

4 

>; 

100  under  150 

5 

f\ 

150  under  200       

6 

7 

200  under  300 

7 

^ 

300  under  400 

8 

q 

400  under  500    

9 

10 

500  under  600 

10 

11 

600  under  700                -  . 

11 

1? 

700  under  800    

12 

^^ 

800  under  900 -. 

13 

14 

900  under  1,000       ..  .  . 

14 

15 
16 
17 
18 
19 

1,000  under  1,500 

1,500  under  2,000 

2,000  under  2,500 

2,500  under  3,000-- 

3,000  under  3,500 

3,500  under  4,000 

4,000  under  4,500  -  - 

4,500  under  5,000 

5,000  under  6,000 

6,000  under  7,000 

7,000  under  8,000 

8,000  under  9,000 

9,000  under  10,000 

10,000  under  20,000 

20,000  under  50,000 

15 
16 
17 
18 
19 

20 

1 
2 
2 

1 

W 

4 

1 

21 

22 

1 

2 

1 

" 4" 

?? 

''3 

?,3 

•}i\ 

24 

•>5 

1 
1 

3 

26 

26 

26 

97 

1 
1 

27 

28 

2 

1 

?S 

*") 

1 

29 

?0 

30 

Total  taxable  returns. - 

Nontaxable  returns: 

No  net  estate 

31 

18, 941 

5,645 

3, 638 

4,034 

2.492 

1,336 

1,720 

76 

31 

39 

74 

3,316 

2,404 

3,222 

1 

41 

1,094 

550 

961 

1 

14 
664 
532 
570 

10 
696 
580 
719 

3 

398 
373 
426 

3 

197 
160 
221 

1 
249 
199 
310 

2 
18 
10 
15 

32 

33 

Under  40    

33 

84 

40  under  50 

34 

35 

60  under  60 

.35 

tfi 

36 

37 

RO"Tidf>rinn 

37 

Total  nontaxable  re- 
turns. 

Grand  total 

38 

9,017 

2,647 

1,780 

2,005 

1,200 

681 

759 

45 

38 

aft 

27,958 

8,292 

5,418 

6,039 

3,692 

1,917 

2,479 

121 

3»- 

For  footnotes,  see  p.  282. 
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Table  7. — Estate  tax  returns  filed  during  1951  for  estates  of  citizens  and  resident 
aliens,  by  taxable  and  nontaxable  returns,  by  net  estate  before  specific  exemption 
classes,  and  by  marital  status  of  decedent  and  number  of  children:  Frequency  dis- 
tribution of  returns — Continued 


Net  estate  before  specific 

exemption  classes  •< 

(Thousands  of  dollars) 

Married  decedents  •» 

Number 

of 
returns 

Number  of  returns  by  number  of  children  2» 

None 

One 

Two 

Three 

Four 

Five 

or 

more 

Num- 
ber of 
chUdren 

not 
stated 

1 

Taxable  returns: 

40  under  50 

1 

? 

50  under  60 

3 

2,844 

1,566 

1,  735 

766 

638 

265 

150 

91 

67 

41 

27 

26 

65 

31 

4 

7 

2 

760 

408 

442 

215 

172 

62 

37 

24 

15 

9 

4 

5 

19 

8 

1 

2 

1 
303 
162 
183 
67 
49 
21 
14 
7 
5 
5 
2 
2 
3 
5 
1 
2 

-- 

8 
6 
5 
2 

? 

■? 

60  under  80      -  - 

524 

298 

304 

137 

117 

54 

37 

18 

11 

6 

10 

3 

12 

5 

.. 

681 

331 

383 

151 

135 

51 

30 

11 

17 

9 

4 

9 

11 

7 

1 

1 

437 

241 

275 

130 

116 

57 

20 

23 

13 

9 

4 

6 

14 

2 

1 

1 

236 
118 
142 
61 
47 
20 
12 
8 
6 
3 
3 
1 
5 
4 

3 

4 

80  under  100  .  -    

4 

5 

100  under  150 

5 

6 

150  under  200 

6 

7 

200  under  300  .  - 

7 

8 

300  under  400 .  -_. 

8 

9 

400  under  500 - 

9 

10 

500  under  600 

10 

11 

600  under  700—  .  -  - 

11 

1? 

700  under  800 -  --- 

1?l 

13 

800  under  900 

13 

14 

900  under  1,000 

14 

15 
16 
17 
18 
19 

1,000  under  1,600 

1,500  under  2,000 

2,000  under  2,500 

2,500  under  3,000 

3,000  under  3,500       -  - 

15 
16 
17 
18 
19 

?ft 

3,500  under  4,000 

4,000  imder  4,500 

4,500  under  5,000 

5,000  imder  6,000 

6,000  under  7,000.   

2 

5 
2 
4 

2 

?0 

?^ 

1 

1 
1 

4 

9.\ 

m 

_- 

1 

1 

f 

n 

?3 

?!3 

'>4 

?4 

?5 

7,000  under  8.000 

8,000  under  9,000       .  - 

4 

1 

3 

?,!) 

?6 

?fi 

77 

9,000  under  10,000 .     

?7 

9H 

10,000  under  20,000 

20,000  under  50,000  - 

1 

1 

?8 

-?9 

?9 

-30 

50,000  or  more 

30 

Total  taxable  returns.. 

Nontaxabh  returns: 

Nonet  estate 

^1 

8, 344 

1,538 

1,734 

2,189 

1,356 

670 

832 

25 

31 

3?l 

26 

2,880 

2,236 

2,129 

1 

7 
741 
451 
434 

1 

8 
633 
609 
420 

5 
680 
571 
579 

3 

381 
354 
346 

1 

191 
156 
146 

1 
241 
188 
197 

1 

13 

7 

7 

3? 

33 

Under  40 

33 

34 

40  imder  50 -  .  .  . 

34 

35 

50  under  60 

35 

3fi 

60  under  80  . 

36 

37 

80  under  100..    -  . 

37 

Total  nontaxable  re- 
turns. 

Grand  total 

38 

7,272 

1,634 

1,570 

1,835 

1,084 

494 

627 

28 

38 

■39 

15, 616 

3,172 

3,304 

4,024 

2,440 

1,164 

1,459 

53 

39 

For  footnotes,  see  p.  282. 
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Table  7. — Estate  tax  returns  filed  during  1951  for  estates  of  citizens  and  resident 
aliens,  by  taxable  and  nontaxable  returns,  by  net  estate  before  specific  exemption 
classes,  and  by  marital  status  of  decedent  and  number  of  children:  Frequency 
distribution  of  returns — Continued 


Net  estate  before  specific 

exemption  classes  i< 
(Thousands  of  dollars) 

Widow  decedents  " 

Number 

of 
returns 

Number  of  returns  by  number  of  children  '" 

None 

One 

Two 

Three 

Four 

Five 

or 
more 

Num- 
ber of 
chUdren 

not 
stated 

1 

Taxable  returns: 
40  under  50 

1 

1 

1 

9 

50  under  60 

2 

s 

60  under  80 

1,608 

904 

1,050 

435 

351 

162 

97 

65 

43 

23 

15 

9 

37 

14 

8 

7 

406 

223 

273 

110 

109 

41 

17 

15 

18 

9 

5 

4 

8 

2 

4 

1 

364 

208 

236 

HI 

83 

33 

18 

16 

8 

4 

6 

2 

12 

6 

1 

3 

336 

186 

232 

94 

72 

42 

32 

18 

9 

4 

__ 

? 

189 

124 

154 

61 

45 

25 

15 

4 

3 

4 

3 

2 

6 

1 

2 

111 

75 
71 
35 
18 
13 
5 
6 
4 
1 
1 

igi 

85 

79 

23 

23 

8 

9 

5 

1 

1 

n 

3 

4 

80  under  100 .-- 

4 

"i 

100  under  150 

5 

6 

150  under  200.-          

fi 

7 

200  under  300 

7 

8 

300  under  400 

8 

q 

400  under  500 

9 

10 

500  under  600 

10 

11 

600  under  700            -  -  - 

n 

1? 

700  under  800 

12 

IS 

800  under  900 

13 

14 

900  under  1,000 

14 

15 
16 
17 
18 

1,000  under  1,500 

1,500  under  2,000. 

2,000  under  2,500 

2,500  under  3,000 

2 
1 

1 
3 
1 

1 

15 
16 
17 
18 

iq 

19 

90 

3,500  under  4,000 

■4,000  under  4,500 

4  500  under  5,000 

2 

1 

1 

1 

?0 

21 

1 

91 

?'' 

9,9. 

?? 

5,000  under  6,000 

2 

2 

?3 

?4 

94 

?R 

7,000  under  8,000 

25 

?fi 

8,000  under  9,000 

9  000  under  10,000 

1 

1 

9fi 

07 

97 

98 

10,000  under  20,000 

20  000  under  50  000 

2 

1 

1 

98 

9q 

99 

?0 

50  000  or  more 

30 

Total  taxable  returns.. 
Nontaxable  returns: 

31 

4,837 

1,247 

1,112 

1,039 

639 

345 

432 

23 

31 

39 

16 
167 

58 
480 

8 
117 
25 

174 

5 
18 

9 
92 

2 

9 

3 

76 

... 

9 
44 

1 

5 

2 

37 

32 

33 

Under  40 

6 
8 
53 

1 
2 
4 

33 

34 

40  under  50 

34 

35 

50  under  60 

35 

3fi 

60nndpr80    • 

36 

37 

80  under  100           . 

37 

Total  nontaxable  re- 
turns. 

Grand  total..  

3S 

721 

324 

124 

90 

64 

45 

67 

7 

38 

39 

5,558 

1,571 

1,236 

1,129 

703 

390 

499 

30 

39 

For  footnotes,  see  p.  282. 


STATISTICS  OF  INCOME  FOR  1950,  PART  1 


259 


Table  7. — Estate  tax  returns  filed  during  1951  for  estates  of  citizens  and  resident 
aliens,  by  taxable  and  nontaxable  returns,  by  net  estate  before  specific  exemption 
classes,  and  by  marital  status  of  decedent  ana  number  of  children:  Frequency  dis- 
tribution of  returns — Continued 


Net  estate  before  specific 

exemption  classes  '* 

(Thousands  of  dollars) 

Widower  decedents  i* 

Number 

of 
returns 

Number  of  returns  by  number  of  children  20 

None 

One 

Two 

Three 

Four 

Five 

or 

more 

Num- 
ber of 
children 

not 
stated 

1 

Taxable  returns; 

40  under  50 

1 

1 

1 

? 

50  under  60 

? 

•^ 

60  under  80 

978 

650 

639 

287 

263 

108 

60 

39 

20 

13 

9 

8 

23 

7 

2 

3 

2 

1 

1 

3 

2 

1 

191 

124 

111 

50 

59 

14 

15 

8 

4 

3 

2 

1 

4 

1 

174 

134 

137 

68 

62 

25 

16 

14 

4 

3 

3 

1 

2 

1 

1 

223 

117 

150 

67 

57 

29 

11 

10 

8 

2 

1 

4 

7 

3 

135 

96 

94 

37 

34 

14 

10 

3 

2 

3 

1 

1 

8 

2 

98 
64 
61 
24 
24 
13 

5 

4 

2" 

1 
1 

155 
113 
85 
39 
26 
13 
2 

2 
2 
1 
2 

1 
.. 

S 

4 

80  under  100 - 

4 

5 

100underl50— 

5 

6 

150  under  200 

6 

7 

200  under  300         .  -  ... 

7 

s 

300  under  400  .  _  

8 

q 

400rmder500 

q 

in 

500  under  600 --'-.. 

10 

11 

600  under  700 

2 

11 

1? 

700  under  800 -  -  - 

1? 

IS 

SOOimderOOO 

1 

13 

14 

900  under  1,000 

14 

15 
16 

1,000  under  1,500 

1,500  under  2,000 

2,000  under  2,500 

2,500  under  3,000 

3,000  imder  3,500 

3,500  imder  4,000 

4,000  under  4,500 

4,500  under  5,000 

5,000  imder  6,000 

6,000  under  7,000 

7,000  under  8,000 

2 

15 

16 

17 

1 

17 

18 

1 

1 

IS 

IP 

1 

1 

1 

19 

W 

?n 

?1 

1 
1 

?1 

?? 

1 

1 

99 

?3 

1 
1 

1 

''3 

?4 

?4 

?5 

?5 

26 

8,000  imder  9,000 

?fi 

27 

9,000  under  10,000 

?.7 

28 

10,000  imder  20,000 

20,000  und  er  50,000 

50,000  or  more 

i 

1 

1 

'>8 

?fl 

1 

?9 

30 

30 

Total  taxable  returns.. 

Nontaxable  returns: 

No  net  estate 

31 

3,122 

590 

648 

693 

443 

300 

439 

9 

31 

3? 

8 

62 

50 

296 

6 
47 
23 
80 

1 
5 

12 
45 

1 

6 

5 

48 

3? 

33 

Under  40 

1 

8 

30 

i 
1 

35 

1 
1 

56 

1 

2" 

33 

34 

40  imder  50 

34 

35 

50  under  60 

35 

36 

60  under  80-    

36 

37 

80  under  100 

37 

Total  nontaxable  re- 
turns. 

Grand  total 

38 

416 

156 

63 

60 

39 

37 

58 

3 

38 

39 

3,638 

746 

711 

753 

482 

337 

497 

12 

S0 

For  footnotes,  see  p.  282. 
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Table  7. — Estate  tax  returns  filed  during  1951  for  estates  of  citizens  and  resident 
aliens,  by  taxable  and  nontaxable  returns,  by  net  estate  before  specific  exemption 
classes,  and  by  marital  status  of  decedent  and  number  of  children:  Frequency  dis- 
tribution of  returns — Continued 


Net  estate  before  specific 

exemption  classes  i« 

(Thousands  of  dollars) 

Divorced  or  separated  decedents  " 

Number 

of 
returns 

Number  of  returns  by  number  of  children  20 

None 

One 

Two 

Three 

Four 

Five 

or 
more 

Num- 
ber of 
children 

not 
stated 

1 

Taxable  returns: 

40  under  50                

1 

9 

SO  under  60       --- 

? 

^ 

60  under  80    

138 

88 

89 

53 

45 

17 

11 

12 

5 

2 

3 

4 

4 

1 

45 
30 
28 
18 
14 
6 
7 
4 

44 
16 
25 
18 
11 

3 

-- 

1 

22 
23 
18 
9 
11 
8 
4 
4 
3 
1 
2 

15 
10 
9 
6 

8 

4 
4 
6 

1 
1 

6 
4 
2 
1 

2 

1 
1 

3 

4 

80  under  100 

4 

>; 

100  under  150            

5 

6 

150  under  200  .  - - 

6 

7 

200  under  300 

7 

S 

300  under  400           - 

8 

q 

400  under  500 

9 

10 

500  under  600 

10 

11 

600  under  700 

_- 

1 

11 

^'> 

700  under  800            

U 

IS 

800  under  900 

1 
3 

13 

14 

900  under  1,000 

1 

14 

I'i 

1,000  under  1,500 

1,500  under  2,000-- - 

2  000  under  2,500 

1 

3 

IS 

16 

1 

Ifi 

17 

17 

18 

2,500  under  3,000 

3,000  under  3,500 

2 

1 

1 

18 

19 

19 

'f) 

3  500  under  4,000 

?0 

?1 

4  000  under  4,500 

?1 

f.?, 

4,500  under  5,000     

m 

?S 

5  000  under  6,000 

?3 

?4 

6  000  under  7,000 

?4 

?.5 

7  000  under  8,000 

?5 

?6 

8  000  under  9,000 

?6 

?7 

9,000  under  10,000  - 

10,000  under  20,000  -  . 

1 

1 

27 

?8 

28 

?f) 

20  000  under  50,000 

29 

an 

50  000  or  more 

30 

Total  taxable  returns- . 
Nontaxable  returns: 

31 

475 

152 

127 

107 

51 

20 

14 

4 

31 

3?, 

4 
29 
18 
46 

1 
15 
10 
12 

.- 

2 
9 

2 

1 
1 
15 

2 

5 

1 
_- 

3 

3^ 

33 

Under  40                 

1 
2 
2 

33 

34 

40  under  50 

34 

35 

60  under  60 

35 

36 

60  under  80  - 

36 

37 

80  under  100 

37 

Total  nontaxable  re- 
turns. 

Grand  total 

38 

97 

38 

19 

19 

11 

5 

5 

38 

39 

572 

190 

146 

126 

62 

25 

19 

4 

■TO 

For  footnotes,  see  p.  282. 
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Table  7. — Estate  tax  returns  filed  during  1951  for  estates  of  citizens  and  resident 
aliens,  by  taxable  and  nontaxable  returns,  by  net  estate  before  specific  exemption 
classes,  and  by  marital  status  of  decedent  and  number  of  children:  Frequency  dis- 
tribution of  returns — Continued 


Net  estate  before  specific 

exemption  classes  '♦ 

(Thousands  of  dollars) 

Unmarried  decedents  i' 

Number 

of 
returns 

Number  of  returns  by  number  of  children  20 

None 

One 

Two 

Three 

Four 

Five 

or 

more 

Num- 
ber of 
children 

not 
stated 

1 

Taxable  returns: 
40  under  50 

T 

7 

60  under  60    

7 

T 

60  under  80  -  

713 

428 

445 

198 

145 

67 

39 

22 

15 

13 

10 

7 

19 

7 

6 

705 

423 

439 

192 

143 

64 

38 

21 

15 

13 

9 

7 

19 

7 

5 

5 
3 
3 
3 

2" 

1 

2 

S 

4 

80  under  100 

4 

5 

100  under  150 

3 
2 

1 
1 

5 

f, 

150  under  200         -     

1 

6 

7 

200  under  300 

1 

7 

g 

300  under  400 

1 

1 

1 

8 

<1 

400  under  500 

q 

10 

500  under  600 

1 

10 

11 

600  under  700 

11 

12 

700  under  800 

T> 

13 

800  under  900 

1 

IS 

11 

900  under  1,000 

14 

15 

1,000  under  1,500 

1,500  under  2,000 

2,000  under  2,500 

2  500  under  3,000 

15 

16 

17 

16 

1 

17 

18 

10 

18 

3  000  under  3,500 

1<> 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

3,500  under  4,000 

4,000  under  4,500 _-_ 

4,500  under  5,000 

5,000  under  6,000 

6,000  under  7,000 

7  000  under  8  000 

1 
1 
3 
1 
2 

1 
1 
3 

1 
2 

•JO 

*>! 

?? 

9S 

94 

?*> 

8  000  under  9  000 

?6 

9  000  under  10,000 

97 

10  000  under  20,000 

_  

?8 

20  000  under  50,000 

?<) 

an 

Total  taxable  returns  _ . 
Nontaxable  returns: 

31 

2,142 

2,108 

15 

6 

2 

11 

31 

32 

20 
175 

42 
267 

19 
174 

41 
260 

1 

1 
1 

1 

3? 

33 

Under  40 

33 

3^ 

40  under  50 

34 

?5 

50  under  60 

3 

1 

1 

1 

35 

36 

60  under  80 

36 

37 

80  under  100 .. 

37 

Total  nontaxable  re- 
turns. 

Grand  total 

38 

504 

494 

-   3 

1 

1 

1 

4 

38 

St» 

2,646 

2,602 

18 

7 

3 

1 

15 

39 

For  footnotes,  see  p.  282, 
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Table  7. — Estate  tax  returns  filed  during  1951  for  estates  of  citizens  and  resident 
aliens,  by  taxable  and  nontaxable  returns,  by  net  estate  before  specific  exemption 
classes,  and  by  marital  status  of  decedent  and  number  of  children:  Frequency  dis- 
tribution of  returns — Continued 


Net  estate  before  specific 

exemption  classes  '< 

(Thousands  of  dollars) 

Decedents,  marital  status  not  specified  '• 

Number 

of 
returns 

Number  of  returns  by  number  of  children  ^o 

None 

One 

Two 

Three 

Four 

Five 

or 
more 

Num- 
ber of 
children 
not 
stated 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Taxable  returns: 

1 

2 

4 
4 
7 
2 
4 

-- 

6 
1 
1 

1 

2 

1 
2 

3 

4 

1 

5 

1 

R 

1 

1 

1 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

50,000  or  more 

30 

31 

Total  taxable  returns.. 
Nontaxable  returns: 

21 

10 

2 

1 

1 

3 

4 

31 

32 
33 
34 
35 
36 
37 

32 

3 

1 

2 

33 

34 

4 

1 

1 

1 

1 

35 

36 

sounder  100 

37 

38 

Total  nontaxable  re- 
turns. 

Grand  total 

7 

1 

1 

1 

1 

3 

38 

^9 

28 

11 

3 

2 

1 

4 

7 

39 



For  footnotes,  see  p.  282. 
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Nontaxable  returns: 
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50imder60--- 

60  under  70 --- 
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120  under  150 

150  under  200- - 

200  under  300 --- 

300  under  500 

500  under  1,000 

1,000  under  2,000-.- 

2,000  under  3,000 

3,000  under  5,000.- 

5,000  under  10,000--- 

10,000  or  more 

Total  taxable  returns 

Nontaxable  returns: 

Under  40 

40  under  50 

50  under  60 --- 

60  under  70 

70under80 

80  under  90 

90  under  100 

100  under  120 

120  under  150 -- 

i-l«C0'<f»OCDt^00C3)O*-'C^C0-^»OCOt^ 
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Footnotes  for  estate  tax  taUes  1  through  10,  pages  234-281 


1  Bequests  to  sxirviving  spouse,  reported 
for  the  purpose  of  marital  deduction,  rep- 
resent the  value  of  all  transfers  which 
qualify  for  this  deduction  reduced  by 
deductions  taken  against  the  gross  estate 
for  fees,  commissions,  mortgages,  or  other 
incumberances  which  apply  to  such 
transfers,  for  amounts  paid  in  satisfaction 
of  any  claim  of  the  surviving  spouse,  and 
for  support  of  such  spouse  during  settle- 
ment, as  well  as  by  amounts  of  Federal 
estate  tax  and  other  death  duties  charge- 
able against  the  property  interest  in- 
volved. 

*  Adjusted  gross  estate  is  the  excess  of 
gross  estate  over  the  aggregate  amount  of 
allowable  deductions  for  funeral  expenses^ 
administration  expenses,  claims  against 
the  estate,  unpaid  mortgages  or  other 
indebtedness,  support  of  dependents  (if 
allowable),  and  losses  incurred  during 
estate  settlement  arising  from  fire,  storm, 
shipwreck,  or  other  casualty,  or  from 
theft,  when  not  compensated  for  by 
insiu'ance  and  not  claimed  as  a  deduction 
on  an  income  tax  return. 

»  Marital  deduction,  effective  for  estates 
of  individuals  who  died  after  December 
31,  1947,  is  authorized  with  respect  to 
certain  property  interests  included  in  the 
gross  estate  which  pass  or  have  passed 
from  the  decedent  to  surviving  spouse; 
but  the  deduction  is  limited  to  the  smaller 
of  (1)  one-half  the  adjusted  gross  estate, 
or  (2)  the  value  of  interests  which  qualify 
for  the  deduction  and  pass  to  the  spouse. 

■i  Net  deduction  for  property  previously 
taxed  is  that  computed  for  the  purpose  of 
the  additional  tax,  except  in  table  1,  for 
returns  filed  under  the  1926  and  prior 
acts,  the  deduction  is  that  computed  as 
provided  under  those  acts.  See  pp.  226- 
227  for  description  of  this  deduction. 

s  Specific  exemption  for  additional  tax 
under  the  1948  and  1942  acts  is  $60,000; 
under  the  1941,  1940,  and  1935  acts  is 
$40,000;  and  under  the  1934  and  1932  acts 
is  $50,000.  Specific  exemption  under  the 
1926  act  is  $100,000  and  under  the  1924  or 
prior  acts  is  $50,000. 

8  Allowable  deductions  are  the  sum  of 
charitable  bequests,  losses  during  admin- 
istration, marital  deduction,  property 
previously  taxed,  and  specific  exemption, 
together  with  a  deduction  for  funeral  and 
administration  expenses,  debts,  mort- 
gages, and  support  of  dependents  (if 
allowable)  which  in  aggregate  does  not 
exceed  the  amount  of  property  subject  to 
claims  includible  in  gross  estate.  If  the 
estate  is  subject  to  both  basic  and  addi- 
tional taxes,  the  amount  of  property 
previously  taxed  and  specific  exemption 
included  in  allowable  deductions  are 
those  used  for  purpose  of  the  additional 
tax. 

^Net  estate  (or  no  net  estate)  before 
specific  exemption  tabulated  for  nontax- 


able returns  is  a  combination  of  positive 
and  negative  amounts. 

8  Net  estate  for  basic  tax  includes  the 
net  estate  for  returns  filed  under  the  1926 
and  prior  acts. 

»  Gross  basic  tax  includes  the  tax  liabil- 
ity for  the  returns  taxed  under  the  1926 
and  prior  acts. 

10  Tax  credit  allowed  for  estate,  inheri- 
tance, legacy,  or  succession  taxes  paid  to 
States,  Territories,  District  of  Columbia, 
or  (after  June  29,  1939)  possessions  of  the 
United  States. 

^  Tax  credit  for  foreign  death  duties  au- 
thorized under  conventions  with  Canada, 
France,  and  the  United  Kingdom  with  re- 
spect to  property  taxed  by  both  the  United 
States  and  the  contracting  country. 

^  Defense  tax  applies  only  to  estates  of 
individuals  who  died  in  the  period  June 
26,  1940  through  September  20,  1941,  ef- 
fective period  of  the  1940  act.  The  de- 
fense tax  is  10  percent  of  the  tax  (after 
credits)  computed  without  regard  to  the 
defense  tax. 

"Less  than  $500. 

"Net  estate  before  specific  exemption 
classes  are  based  on  the  sum  of  the  net 
estate  and  specific  exemption,  the  net  es- 
tate and  specific  exemption  for  additional 
tax  being  used  when  the  estate  is  subject 
to  both  basic  and  additional  taxes.  If, 
on  a  nontaxable  return,  the  combined  re- 
sult is  a  negative  amount  or  zero,  the 
class  is  designated  "No  net  estate." 

15  Gross  estate  classes  are  based  on  the 
total  gross  estate,  either  date  of  death 
value  or  optional  value,  as  elected  by  the 
executor  for  tax  purposes. 

1"  Negative  amount  of  net  estate  before 
specific  exemption. 

"Net  estate  before  specific  exemption 
less  negative  amount  of  net  estate  before 
specific  exemption. 

18  Types  of  heirs,  devisees,  and  legatees 
are  determined  from  the  relationship  of 
such  heirs  to  the  decedent,  as  shown  in 
the  list  of  principal  heirs.  (See  also  de- 
scription on  p.  230.) 

1"  Marital  status  of  the  decedent  at  date 
of  death.  (Also  see  the  description  of 
martial  status  on  p.  230.) 

2»  Number  of  children  includes  living 
and  deceased  children,  stepchildren,  and 
adopted  children. 

21  Net  estate  for  additional  tax  includes 
$165,000  of  net  estate  for  basic  tax  on  4  re- 
turns taxed  under  the  1926  or  prior  acts. 

23  Tax  liability  after  credits  excludes  de- 
fense tax  of  $1,000. 

23  Returns  subject  to  basic  tax  under  the 
1932  and  subsequent  acts  also  include  re- 
turns taxed  under  the  1926  act.  (Returns 
taxed  under  the  1924  or  prior  acts  are 
excluded.) 
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GIFT  TAX  RETURNS 

GIFT  TAX  RETURNS  INCLUDED 

Data  for  gifts  and  gift  tax  in  the  tables  of  this  report  are  taken  from 
the  gift  tax  returns,  Form  709,  filed  by  individuals  to  show  transfers 
of  property  by  gift,  within  the  calendar  year  1950.  Data  are  com- 
pletely tabulated  from  each  return  before  official  audit  and,  therefore, 
do  not  include  any  revisions,  changes,  refunds,  or  additional  tax  re- 
sulting therefrom. 

A  gift  tax  return,  Form  709,  is  required  of  every  individual,  citizen 
or  resident,  who  during  the  calendar  year  1950  made  gifts  (or  who  is 
considered  as  having  made  gifts)  to  any  one  donee  of  more  than 
$3,000  in  value  or  made  gifts  of  a  future  interest  in  property  regardless 
of  the  value  thereof.  A  nonresident  alien  is  similarly  required  to  file 
a  gift  tax  return  if  the  gift  consists  of  property  situated  in  the  United 
States.  A  return  is  required  even  though  because  of  authorized 
deductions  a  tax  may  not  be  due.  The  gift  tax  return  is  due  on  or  be- 
fore the  15th  day  of  March  following  the  close  of  the  calendar  year  in 
which  the  gift  is  made  and  cannot  be  filed  prior  to  the  close  of  the 
calendar  year  unless  the  return  is  for  a  deceased  donor, 

GIFT  TAX  LAW 

The  gift  tax  on  the  transfer  of  property  by  gift  is  imposed  by  chap- 
ter 4  of  the  Internal  Revenue  Code.  The  gift  tax  is  not  imposed 
upon  property  but  subjects  to  tax  the  transfers  of  property  by  gift 
and  extends  to  the  sales  and  exchanges  of  property  for  less  than  an 
adequate  and  full  consideration  in  money  or  money's  worth.  The 
gift  tax  is  imposed  whether  the  transfer  is  in  trust  or  otherwise, 
whether  the  gift  is  direct  or  indirect  or  of  a  future  interest  in  property, 
and  whether  the  property  so  transferred  is  real  or  personal,  tangible 
or  intangible.  The  tax,  a  primary  and  personal  liability  of  the  indi- 
vidual making  the  gifts,  is  an  excise  upon  his  act  of  making  the  trans- 
fer and  is  measured  by  the  value  of  properties  passing  from  the  donor 
to  the  donee  or  donees  during  the  calendar  year,  regardless  of  the 
fact  that  the  identity  of  any  donee  may  not  be  known  or  ascertain- 
able. 

Every  donor  must  report  in  his  total  gifts  the  entire  value  of  gifts 
totaling  more  than  $3,000  made  to  any  one  donee  during  the  calendar 
year,  even  though  the  first  $3,000  of  such  gifts  are  later  excluded  for 
the  purpose  of  computing  gift  tax.  All  gifts  of  a  future  interest  in 
property,  however  small,  must  be  included  in  the  total  gifts  and  no 
exclusion  is  allowed  for  such  gifts  in  computing  the  gift  tax.  Gifts 
totaling  $3,000  or  less  to  any  one  donee,  other  than  gifts  of  future 
interests,  generally  need  not  be  reported;  however,  under  the  provisions 
of  the  1948  act  allowing  husband  and  wife  to  divide  equally  between 
them  gifts  made  to  any  third  party,  these  small  gifts  must  be  reported 
when  made  to  any  third  party  to  whom  either  spouse  is  considered, 
after  the  division,  to  have  made  gifts  exceeding  $3,000  in  value. 
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Husband  and  wife,  if  they  are  citizens  or  residents,  may  by  signi- 
fying their  mutual  consent  consider  all  gifts  to  third  persons  as  made 
one-half  by  each.  The  spouse  making  the  gift  must  include  the  entire 
value  of  the  gift  in  total  gifts,  schedule  A  of  his  return,  provision  being 
made  on  the  return  form  for  the  transfer  of  one-half  of  such  gifts 
to  the  other  spouse  who  then  must  report  this  half  on  his  or  her 
separate  gift  tax  return. 

Community  property  gifts  may  be  reported  either  of  two  ways. 
The  entire  value  of  community  property  gifts  may  be  re- 
ported by  one  spouse  as  total  gifts  of  the  donor  in  schedule  A;  or 
each  spouse  may  report,  on  separate  returns,  his  undivided  one-half 
interest  in  community  property  gifts  as  total  gifts  of  the  donor  in 
schedule  A.  If  there  is  a  consent  to  divide  between  husband  and  wife 
gifts  made  to  third  parties,  the  division  is  carried  out  as  provided 
on  the  return  form,  regardless  of  the  method  used  for  reporting  the 
community  property  gifts. 

Exclusions  from  total  gifts  are  allowed  for  purposes  of  computing 
net  gifts  and  tax.  Exclusion  is  allowed  for  the  first  $3,000  of  gifts, 
except  gifts  of  future  interests,  made  to  every  donee  including  donees 
represented  by  gifts  picked  up  from  the  return  of  a  spouse  on  account 
of  the  consent  to  divide  between  husband  and  wife  gifts  made  to 
third  parties.  Exclusions  are  deducted  from  total  gifts  after  the  ad- 
justments resulting  from  the  division  of  gifts  between  husband  and 
wife. 

Deductions  for  charitable  gifts,  gifts  to  spouse  (the  so-called  marital 
deduction),  and  specific  exemption  are  allowed  in  computing  net 
gifts  for  the  year.  Deduction  allowed  for  gifts  made  to,  or  for  the 
use  of,  charitable,  public,  or  similar  organizations  (except  in  certain 
instances,  if  made  by  a  nonresident  alien)  is  the  value  of  such  gifts 
less  exclusion  of  the  first  $3,000  of  gifts  to  each  charitable  donee. 
Marital  deduction  is  allowed  citizens  and  residents  to  the  extent  of 
one-half  the  value  of  property  interests  which  quahfy  for  the  deduc- 
tion and  were  transferred  to  a  donee  who  at  the  time  of  the  gift  was 
the  donor's  spouse;  however,  the  deduction  cannot  exceed  the  amount 
of  such  gifts  remaining  after  the  exclusion  pertaining  thereto.  Speci- 
fic exemption  of  $30,000  is  stipulated  for  residents  and  citizens,  which 
at  the  option  of  the  donor  may  be  taken  in  a  single  year  or  spread  over 
a  period  of  years  until  exhausted. 

The  gift  tax  rates  are  2}^  percent  of  the  first  $5,000  of  net  gifts  in- 
creasing on  a  graduated  scale  to  57%  percent  on  net  gifts  in  excess  of 
$10,000,000.  Gift  tax  for  the  current  year,  a  hability  of  the  donor, 
is  the  excess  of  a  tax  computed  at  these  rates  on  the  aggregate  net 
gifts  made  subsequent  to  June  6,  1932,  over  a  tax  computed  at 
the  same  rates  on  the  aggregate  net  gifts  exclusive  of  the  current  year 
net  gifts.  This  tax  method  results  in  gifts  of  the  current  year  being 
taxed  at  the  same  rate  as  applied  to  gifts  of  the  most  recent  year  or 
at  a  higher  rate  in  the  progressive  rate  scale,  regardless  of  the  amount 
of  gifts.  Owing  to  the  graduated  tax  rates  and  to  the  variations  in 
the  amounts  of  exclusions,  deductions,  and  specific  exemption  taken, 
and  in  the  amount  of  aggregate  net  gifts  since  June  6,  1932,  donors 
making  gifts  of  equal  amounts  in  the  current  year  may  have  different 
tax  liabilities;  or  one  may  have  a  tax  liability  and  the  other  no  tax 
liability. 
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A  r^sum^  of  the  requirements  for  filing,  exclusions,  specific  exemp- 
tion, and  tax  rates  applicable  under  the  various  revenue  acts  is  pre- 
sented in  tables  H  and  I,  pages  341-342. 

BASIC  ITEMS 

Total  gifts  mean  the  entire  value  of  gifts  transferred  hj  the  donor, 
although  the  allowable  exclusion  for  each  donee  is  eliminated  later. 
The  amount  of  total  gifts  is  the  value  of  gifts  reported  by  the  donor 
in  schedule  A,  even  though  by  consent  husband  and  wife  may  divide 
between  them  gifts  made  to  third  parties.  Gifts  to  any  one  donee 
totaling  $3,000  or  less,  other  than  gifts  of  future  interests  in  property, 
ordinarily  need  not  be  reported;  however,  on  returns  of  husband  and 
wife  who  consent  to  divide  between  them  gifts  to  third  party  donees, 
these  small  gifts  are  sometimes  required.  The  amount  of  total  gifts 
tabulated  for  1950  includes  all  gifts  of  future  interests,  however  small, 
and  gifts  other  than  of  future  interests  totaling  $3,000  or  less  to  any- 
one donee  when  reported  by  the  donor,  whether  or  not  such  gifts  are 
required  to  be  reported. 

Total  gifts  be-fore  exclusions  are  the  same  as  total  gifts  in  the  case  of 
single  donors  or  of  husband  and  wife  donors  who  do  not  consent  to 
divide  between  them  gifts  made  to  third  parties.  In  the  case  of 
married  donors  who  consent  to  consider  gifts  as  made  one-half  by  each 
spouse,  total  gifts  before  exclusions  are  the  amount  of  gifts  after  the 
adjustments  for  the  transfers  between  husband  and  wife;  that  is, 
total  gifts  of  the  taxpayer  reduced  by  the  portion  which  his  (or  her) 
spouse  reports  on  a  separate  return,  after  which  the  taxpayer's  gifts 
are  increased  by  the  amount  of  gifts  picked  up  from  the  return  of 
his  (or  her)  spouse. 

Exclusions  are  allowed  as  a  deduction  from  total  gifts  in  determin- 
ing net  gifts  subject  to  tax.  Donors  are  allowed  an  exclusion  not  ex- 
ceeding $3,000  of  gifts,  except  gifts  of  future  interests,  made  to  any 
one  donee.  When  gifts  made  to  third  parties  are  divided  between 
husband  and  wife,  each  spouse  is  entitled  to  an  exclusion  for  every 
donee  represented  in  his  (or  her)  total  gifts  before  exclusions  (that  is, 
after  transfers  between  them);  thus  each  spouse  is  allowed  an  exclu- 
sion against  his  half  of  the  gift  to  a  common  donee.  An  exclusion 
may  be  less  than  $3,000;  it  does  not  exceed  the  value  of  gifts  included 
in  total  gifts  before  exclusions. 

Total  gifts  after  exclusions  are  the  total  included  amount  of  gifts 
for  the  year  after  the  elimination  of  exclusions  and  against  which 
deductions  are  taken  in  computing  net  gifts  for  the  year. 

Deduction  for  charitable,  public,  and  similar  gifts  is  the  amount  of 
charitable  gifts  in  excess  of  the  exclusions  allowed  for  each  charitable 
donee. 

Marital  deduction  is  an  amount  equal  to  one-half  the  value  of  prop- 
erty interests  which  qualify  for  this  deduction  and  were  transferred 
by  gift  to  a  donee  who  at  the  time  of  the  gift  was  the  donor's  spouse, 
but  the  deduction  cannot  exceed  the  value  of  such  gifts  included  in 
total  gifts  after  exclusions. 

Specific  exemption  of  $30,000  is  allowed  each  donor  and  may  be 
taken  in  its  entirety  in  a  single  year  or  spread  over  a  period  of  years 
at  the  option  of  the  donor.  When  the  aggregate  of  $30,000  has  been 
taken,  no  further  exemption  is  allowable.     The  amount  of  specific 
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exemption  taken  in  the  current  year  is  that  claimed  by  donors  who 
have  not  previously  used  all  of  their  exemption. 

Net  gifts  for  the  year  are  the  net  gifts  subject  to  tax,  that  is,  total 
gifts  after  exclusions  and  deductions  for  charitable  gifts,  marital 
deduction,  and  specific  exemption  claimed  in  the  current  year.  Only 
taxable  returns  have  net  gifts;  nontaxable  returns  show  deductions 
equal  to  total  gifts  after  exclusions. 

Gift  tax  for  the  current  year  is  the  gift  tax  habihty  on  net  gifts  for 
the  year  as  reported  by  the  donor. 

Prior  years,  in  reference  to  gift  tax  tabulations,  apph^  to  the  interval 
of  years  between  the  inception  of  the  present  period  of  gift  taxation, 
June  6,  1932,  and  the  beginning  of  the  current  year. 

Net  gifts  for  prior  years  are  the  aggregate  net  gifts  transferred  since 
June  6,  1932,  exclusive  of  the  current  year  gifts.  The  amount  of  net 
gifts  for  prior  years  is  reported  by  the  donor  in  schedule  B  on  the 
current  return,  for  the  purpose  of  computing  the  gift  tax  liability 
for  the  current  year.  The  amount  reported  in  this  schedule  may 
exceed  the  actual  net  gifts  for  those  years,  for  the  reason  that,  if  more 
than  $30,000  of  specific  exemption  was  taken  before  1943  when  a  larger 
exemption  was  allowable,  the  net  gifts  for  prior  years  are  increased 
by  an  amount  equal  to  the  excess. 

Gift  tax  Jor  prior  years  is  a  tax  computed  on  the  aggregate  net  gifts 
for  prior  years,  as  part  of  the  current  year  tax  computation.  This 
tax  may  not  be  the  actual  tax  reported  for  those  years  because  it  is 
computed  at  current  year  rates  on  the  aggregate  net  gifts  for  prior  years 
adjusted  to  include  an  amount  equal  to  the  specific  exemption  in  excess 
of  $30,000  taken  before  1943. 

CLASSIFICATION  OF  GIFT  TAX  RETURNS 

Gift  tax  returns  are  classified  as  taxable  and  nontaxable.  Taxable 
returns  show  net  gifts  and  are  classified  by  size  of  net  gifts.  Both 
taxable  and  nontaxable  returns  are  distributed  by  size  of  total  gift 
plus  gift  tax.  Identical  donors  are  distinguished  from  other  donors; 
and  taxable  returns  of  identical  donors  which  show  a  tax  on  gifts  for 
prior  years  are  classified  by  size  of  the  aggregate  net  gifts  for  prior 
years.  Data  are  presented  by  these  classifications  in  the  gift  tax 
tables,  but  not  all  items  are  available  for  every  classification. 

Taxable  and  nontaxable  returns. — Gift  tax  returns  are  classified  as 
taxable  and  nontaxable  for  the  current  year,  based  on  the  existence  or 
nonexistence  of  gift  tax  liability  for  1950.  Tax  status  for  prior  years 
is  determined  from  the  tax  (or  no  tax)  on  net  gifts  for  prior  years, 
reported  by  the  donor  for  the  purpose  of  computing  the  current  year 
gift  tax. 

Net  gift  classes. — Gift  tax  returns  with  net  gifts  are  segregated  into 
net  gift  classes  based  on  the  amount  of  net  gifts  for  the  current  ye&T. 
Only  taxable  returns  have  net  gifts.  Nontaxable  returns  have  no  net 
gifts  and  are  designated  "No  net  gifts." 

Total  gift  plus  gift  tax  classes. — Gift  tax  returns  are  segregated  into 
total  gift  plus  gift  tax  classes  based  on  the  sum  of  total  gifts  before 
exclusions  and  the  gift  tax  for  the  current  year.  Nontaxable  returns 
have  no  gift  tax  but  are  distributed  under  this  classification  on  the 
basis  of  total  gifts  before  exclusions. 
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Identical  donors. — Identical  donor  is  a  term  used  to  indicate  an 
individual  who  made  gifts  to  a  donee  other  than  charitable,  public, 
and  similar  organizations  both  in  the  current  year  and  in  prior  years. 
Identical  donors  are  identified  from  data  on  the  current  returns. 
Schedule  B  shows  the  net  gifts  for,  and  specific  exemption  taken  in, 
prior  years.  From  these  data,  it  can  be  determined  whether  the  prior 
year  gifts  were  made  to  donees  other  than  charitable  organizations. 
If  husband  and  wife  consent  to  divide  gifts  between  them,  each  is 
considered  a  donor  of  his  (or  her)  respective  total  gifts  before  exclu- 
sions, the  amount  of  which  includes  gifts  transferred  from  the  return 
of  the  other  spouse  as  a  result  of  the  mutual  consent. 

Net  gift  for  prior  years  classes. — Gift  tax  returns  of  identical  donors 
which  show  a  tax  for  1950  and  also  a  tax  on  gifts  for  prior  years  are 
segregated  into  net  gift  for  prior  years  classes  based  on  the  amount 
of  aggregate  net  gifts  for  prior  years  as  adjusted  in  schedule  B  on  the 
current  year  return  to  include  the  amount  in  excess  of  $30,000  specific 
exemption  taken  before  1943. 

TABULATED  DATA 

Statistical  data  for  gift  tax  returns  for  1950  are  tabulated  in  the  5 
following  gift  tax  tables.  Tables  1,  2,  and  3  include  all  gift  tax  returns, 
taxable  and  nontaxable.  In  table  1,  taxable  returns  are  tabulated  by 
net  gift  classes  and  nontaxable  returns  are  in  aggregate;  in  table  2, 
returns  are  distributed  by  total  gift  plus  gift  tax  classes.  In  table  3, 
types  of  property  transferred  by  gift  are  shown  in  aggregate  and  also 
whether  transferred  in  trust  or  otherwise.  Tables  4  and  5  present 
data  only  from  the  returns  of  identical  donors.  Selected  data  from 
these  returns  are  shown  in  table  4,  by  taxable  status  for  the  current 
year  combined  with  the  taxable  status  of  prior  years.  A  frequency 
distribution  of  returns  for  identical  donors  who  show  tax  for  1950  and 
also  for  prior  years  is  tabulated  in  table  5,  by  size  of  net  gift  for  1950 
cross  classified  by  size  of  net  gift  for  prior  years. 

Throughout  the  tables,  money  amounts  are  rounded  to  the  nearest 
thousand  and,  therefore,  may  not  add  to  the  totals. 


TABLES  FOR  GIFT  TAX  RETURNS. 

1950 


Fase 

1.  Number  of  returns,  gifts  by  types  of  property,  total  gifts 

before  and  after  exclusions,  exclusions,  deductions,  net 
gifts,  tax,  and  data  for  gifts  to  charity,  gifts  of  future 
interests,  and  gifts  to  spouse — taxable  returns  by  net  gift 
classes  and  nontaxable  returns  in  aggregate 293-295 

2.  Number  of  returns,  total  gifts  before  and  after  exclusions, 

exclusions,  deductions,  net  gifts,  tax,  and  data  for  gifts  to 
charity,  gifts  of  future  interests,  and  gifts  to  spouse — by 
taxable  and  nontaxable  returns  and  by  total  gift  plus  gift 
tax  classes 296-301 

3.  Value  of  gifts  transferred  in  trust  and  of  gifts  otherwise 

transferred  with  corresponding  frequency  and  percentage 
distributions — by  types  of  property 302 

4.  Number  of  returns  for  identical  donors,  total  gifts  after 

exclusions,  deductions,  net  gifts,  and  tax — by  taxable 
status 302 

5.  Frequency  distribution  of  taxable  returns  for   identical 

donors  who  report  taxable  gifts  for  prior  years — by  net  gift 
classes  and  by  net  gift  for  prior  years  classes 303 
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Table  3. — Gift  tax  returns  for  1960,  gifts  by  types  of  property  in  aggregate,  in 
trust,  and  otherwise  transferred,  with  corresponding  frequency  and  percentage 
distributions 

(Money  flgares  in  thousands  of  dollars] 


property 

Aggregate 

Types  of 

Frequency  n 

Amount 

Percent  of 
total  gifts 

Real  estate .            .  .    . 

6,766 

13,469 

10,848 

780 

6,137 

163, 514 
573, 667 
198,  664 
8,729 
129, 626 

14.43 

Stocks  and  bonds 

63.90 

Cash 

18.67 

Insurance 

.82 

Miscpllanenns    .^ 

12.18 

Total 

29,  528 

1,064,200 

100.  GO 

Gifts  transferred  in 

trust 

Gifts  otherwise  transferred 

Types  of  property 

Fre- 
quency •' 

Amount 

Percent  of 
total  gifts 
intrust 

Fre- 
quency " 

Amount 

Percent  of 

total  gifts 

other  than 

intrust 

Real  estate . 

428 

2,231 

1,274 

173 

781 

15, 151 

182,  553 

31, 535 

1,583 

41,294 

5.67 
67.09 
11.59 
.58 
15.17 

6,376 

11,  782 

9,815 

617 

4,431 

138,363 

391, 114 

167, 130 

7,146 

88,332 

17.47 

Stocks  and  bonds 

49.38 

Cash 

21.10 

Insurance 

.90 

Miscellaneous 

11.16 

Total 

4,237 

272, 115 

100.00 

26,  SOfi 

792,  OS-"! 

100.00 

Table  4. — Gift  tax  returns  for  1950,  of  identical  donors,^''  by  taxable  status  for  current 
year  and  for  prior  years:  Number  of  returns,  total  gifts  after  exclusions,  deductions, 
net  gifts,  and  tax 

[Money  figures  in  thousands  of  dollars] 


Number 

of  returns 

for  1950 

Total  gifts 

after 
exclusions, 

1960 

Deductions 

Taxable  status 

Charitable, 
public, 

and 

similar 

gifts  after 

exclusions » 

Marital 
deduc- 
tion' 

Specific 

exemption 

1950' 

Total 
deductions 

Taxable  for  both  1950  and  prior  years 

Taxable  for  1950  and  nontaxable  for  prior 
years.-. 

4,416 

1,487 

1,399 
4,794 

299, 656 

53,923 

6,708 
31, 100 

71, 669 

366 

4,198 
2,813 

6,343 

3,198 

882 
4,842 

829 

14,995 

628 
23,  445 

78, 731 
18, 658 

Nontaxable  for  1960  and  taxable  for  prior 
years.. 

6,708 

Nontaxable  for  both  1960  and  prior  years . . 

31,100 

Total 

12,096 

390,287 

78, 936 

16, 265 

39, 897 

134,097 

Net  gifts 

Gift  tax 

Taxable  status 

1960 

Prior 
;  years' 

Aggregate 

1960 

Prior 
years' 

Aggregate 

Taxable  for  both  1960  and  prior  years 

Taxable  for  1950  and  nontaxable  for  prior 
years. 

220,825 
36,366 

1,028,633 

1,249,458 

36,366 

X  197, 722 

01, 292 
4,642 

331,062 

392,364 
4.642 

Nontaxable  for  1960  and  taxable  for  prior 
years 

"  197, 722 

"  43,  776 

"43,775 

Nontaxable  for  both  1950  and  prior  years 

Total 

266,190 

1,226,366 

1,482,646 

66,834 

374,838 

440,671 

For  footnotes,  see  pp.  304-306. 
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Table  5. — Taxable  gift  tax  returns  for  1960,  of  identical  donors"  who  report  taxable 
gifts  for  prior  years,  by  net  gift  classes  and  by  net  gift  for  prior  years  classes: 
Frequency  distribution  of  returns 

[Classes  in  thoasands  of  dollars] 


W  1                                                            = 

Num- 
ber of 
returns 

Net  gift  for  prior  years  classes  i' 

Net  gift  classes  > 

Under 
3 

3 

under 
6 

5 

under 

10 

10 

under 

20 

20 

under 

30 

30 

under 

40 

40 

under 

50 

60 

under 

100 

Taxable  returns: 

Under  3    

1,188 
433 
669 
614 
371 
222 
159 
315 
233 
125 
30 
18 
7 

19 
7 
2 
1 

128 
28 
55 
48 
24 
14 
9 
12 
8 
3 
3 

38 
29 
42 
25 
14 
12 
2 
6 
6 
1 

119 
64 
68 
66 
36 
22 
13 
29 
8 
1 

172 
78 

113 
97 
53 
28 
23 
31 
11 
2 
2 

128 
49 
85 
62 
36 
24 
20 
22 
13 
3 
1 

84 
23 
68 
38 
42 
20 
10 
18 
7 
7 

51 

21 

29 

29 

18 

12 

6 

16 

16 

2 

1 

190 

3  UTKier  S 

66 

Bunder  10 

89 

10  under  20 

96 

20  under  30. -.. 

46 

30  under  40- 

35- 

40  under  50     

31 

50  under  100 

57 

100  under  200 

44 

200  under  400 

10 

4O0  under  600.. 

5 

600  under  800 

2 

800  under  1,000 

1 

1 

1,000  under  1,500 

1 

1,600  under  2,000 

2,000  under  2,500  . 

2, 500  under  3,000 

3,000  under  3,500 

3,600  under  4.000 

4,000  under  4,500      

4,500  under  5, Ono 

1 

1 

6,000  under  6,000 

6,000  under  7,000 

7,000  under  8,000 

1 

1 

8,000  or  more 

Total - 

4,416 

332 

175 

415 

611 

444 

307 

202 

672 

Net  gift  for  prior  years  classes  >»— Continued 

Net  gift  classes » 

100 

under 

200 

200 

under 

400 

400 

under 

600 

600 

under 

800 

800 
under 
1,000 

1,000 
under 
1,500 

1,500 
under 
2,000 

2,000 
under 
2,600 

2,500 

or 
more 

Taxable  returns: 

Under  3. 

121 
44 
69 
73 
47 
23 
20 
66 
40 
22 
1 

84 
28 
31 
46 
25 
13 
11 
32 
38 
31 
4 
6 
2 
2 
2 

26 

6 

17 

11 

7 

6 

7 

10 

10 

10 

2 

2 

6' 

9 
2 

10 
6 
5 
3 
2 
4 
7 

10 
2 

i' 

11 
1 
2 
3 
5 
4 
2 
8 
6 
6 
1 
1 

8 
3 
7 
5 
4 

2 

6 
9 
7 
4 
3 

5 
1 
1 
3 
2 
2 

3 

11 

3  under  5 

6  under  10 . 

3' 

3 

iniinder^O 

7 

20  under  30 

5 

sounder  40 

4 

40  under  50. 

1 

60  under  100 

5 

1 
4 
2 

i' 

1 

1 

1 
2 
3 

2 

i' 

2 

100  under  200 

7 

200  under  400 

4 

400  under  600 

2 

600  under  800 

2 

800  under  1,000. 

1 

1,000  under  1,500.. 

1,500  under  2,000 

3 
1 

1 

1 
1 

4 
2 

2,000  under  2,500 

1 

1 

2,600  under  3,000.. 

1 

3,000  under  3,500 

3,600  under  4,000 

4,000  under  4,500 



4,500  under  5,000.. 

1 

6,000  under  6,000. 

1 

6,000  under  7,000 

7,000  under  8,000 

8,000  or  more 

Total 

610 

366 

119 

61 

50 

60 

29 

16 

6g 

For  footnotes,  see  pp.  304-305. 
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Footnotes  for  gift  tax  tables  1  through  5,  pages  293-303 


*Net  gift  classes  are  based  on  th.e 
amount  of  net  gifts  for  the  current  year. 

*  Gifts  of  taxpayer  reported  by  spouse 
are  amounts  deducted  from  the  total  gifts 
of  the  taxpayer  and  reported  by  the  tax- 
payer's spouse  on  a  separate  return  as 
provided  under  the  1948  act.  This  act 
provides  that  gifts  made  by  one  spouse 
to  third  parties  may  be  considered  as 
made  one-half  by  each  spouse  if  both 
husband  and  wife  signify  their  consent. 

3  Gifts  of  spouse  reported  by  taxpayer 
are  amounts  transferred  from  the  return 
of  the  taxpayer's  spouse  as  a  result  of  the 
consent  by  both  husband  and  wife  to 
divide  equally  between  them  gifts  made  to 
third  parties,  as  provided  under  the  1948 
act. 

*  Exclusions  from  total  gifts  are  the  first 
$3,000  of  gifts  (other  than  gifts  of  future 
interests)  made  to  any  one  donee,  in- 
cluding charitable  donees.  In  case  of  a 
consent  to  divide  gifts  between  husband 
and  wife,  each  spouse  is  allowed  an  ex- 
clusion against  his  half  of  the  gift  to  a 
common  donee. 

"5  Deduction  for  charitable,  public,  and 
similar  gifts  is  the  value  of  such  gifts  in 
excess  of  the  exclusion  claimed  for  each 
charitable  donee  and  previovisly  deducted 
from  total  gifts. 

^  Marital  deduction  for  gifts  made  to 
the  taxpayer's  spouse  is  allowed  citizen 
and  resident  donors  to  the  extent  of  one- 
half  the  value  of  property  interests  which 
qualify  for  the  deduction,  but  is  allowed 
only  to  the  extent  that  such  gifts  are 
included  in  total  gifts  after  the  exclusion 
relating  thereto. 

'Specific  exemption  of  $30,000  less  the 
sum  of  amounts  allowed  in  prior  years  is 
allowed  each  resident  or  citizen  donor. 
At  the  option  of  the  donor,  the  specific 
exemption  may  be  taken  in  a  single  year 
or  spread  over  a  period  of  years  until 
exhausted. 

*Net  gifts  for  prior  years  (subsequent 
to  June  6,  1932),  reported  in  schedule  B 
for  the  purpose  of  computing  the  current 
year  gift  tax,  may  exceed  net  gifts  actually 
reported  in  prior  years  for  the  reason 
that,  when  a  specific  exemption  of  more 
than  $30,000  was  taken  before  1943  (when 
a  larger  exemption  was  allowable),  the 
net  gifts  for  prior  years  as  reported  in 
this  schedule  are  increased  by  an  amount 
equal  to  the  exemption  taken  in  excess 
of  $30,000. 

» Gift  tax  for  prior  years  (subsequent 
to  June  6,  1932)  is  tabulated  from  item 
5,  schedule  for  computation  of  tax,  page 
1,  of  the  current  year  return.  This  tax 
on  net  gifts  for  prior  years  may  not  be 
the  actual  tax  liability  reported  In  those 
years  because  it  is  a  tax  computed  at  cur- 
Tent  year  rates,  on  the  net  gifts  for  prior 
years  as  adjusted  in  schedule  B  (ex- 
plained in  note  8) . 


*"  The  number  of  donees  excludes 
donees  who  received  gifts  of  futiire  in- 
terests, but  includes  charitable  donees, 
spouse  donees,  and  all  other  donees.  In. 
order  to  avoid  so  far  as  possible  duplica- 
tion in  the  count  of  donees,  the  count  is 
based  on  the  number  of  donees  repre- 
sented in  gifts  other  than  gifts  of  future 
interests,  reported  in  schedule  A,  before 
the  division  of  gifts  between  spouses. 
However,  if  husband  and  wife  each  re- 
ported a  gift  to  a  common  donee  in  sched- 
ule A  of  their  separate  returns,  there  is 
an  unavoidable  duplication  in  the  count. 
Duplication  occurs  in  all  cases  where 
spouses  reported  in  schedule  A  their  un- 
divided one-half  interest  in  community 
property  gifts. 

"  Charitable  gifts  are  the  total  amount 
of  gifts,  including  gifts  of  future  inter- 
ests, made  to  charitable,  public,  and 
similar  organization;  exclvisions  are  not 
deducted. 

The  num.ber  of  charitable  donees  rep- 
resents the  number  of  organizations 
which  received  these  charitable  gifts  (In- 
cluding gifts  of  future  interests).  The 
count  is  based  on  the  number  of  donees 
represented  in  the  charitable  gifts  re- 
ported in  schedule  A  before  the  division 
of  gifts  between  spouses,  but  it  was  not 
possible  to  determine  if  the  same  organ- 
ization is  counted  more  than  once  on 
account  of  receiving  gifts  from  two  or 
more  donors. 

"  Gifts  of  future  interests  are  the 
amounts  of  property  transferred  in  this 
manner  and  reported  as  such  in  schedule 
A. 

The  number  of  donees  who  received 
gifts  of  future  interests  includes  charita- 
ble donees  as  well  as  all  other  donees. 
The  number  is  based  on  the  donees  rep- 
resented in  gifts  of  future  interests  before 
the  division  of  gifts  between  spouses; 
however,  there  may  be  duplication  in  the 
count  on  account  of  husbands  and  wives 
who  reported  gifts  to  a  common  donee, 
as  explained  in  note  10. 

"  Gifts  to  spouse  are  gifts  made  to  a 
donee  who  at  time  of  gift  was  the  donor's 
spouse.  The  value  tabulated  is  the  entire 
value  of  such  gifts. 

"  The  amounts  of  net  gifts  and  of  gift 
tax  for  prior  years,  tabulated  (as  indicated 
in  notes  8  and  9)  for  nontaxable  retTirns, 
probably  are  understated  because  sched- 
ule B  is  not  always  comiplete  on  nontax- 
able returns. 

1=  Total  gift  plus  gift  tax  classes  are 
based  on  the  sum  of  the  current  year  total 
gifts  before  exclusions  (that  is,  after  di- 
vision of  gifts  between  spouses)  and  the 
current  year  gift  tax.  Nontaxable  returns 
have  no  gift  tax,  but  are  distributed  un- 
der this  classification  on  the  basis  of 
total  gifts  before  exclusions. 


(Footnotes  continued  on  p.  305) 
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Footnotes  for  gift  tax  tables  1  through  5,  pages  293-S03 


*"The  frequency  for  types  of  property 
transferred  in  trust  or  otherwise  is  the 
occurrence  of  each  type  of  property  re- 
ported in  total  gifts  before  division  of 
gifts  between  spouses;  nevertheless,  there 
may  be  some  duplication  on  account  of 
spouses  who  reported  their  undivided 
one-half  interest  in  community  property 
gifts  as  total  gifts,  in  schedule  A. 

^'  Identical  donors  are  individuals 
whose  current  year  returns  show  that 
they  made  gifts  to  donees  other  than 
charitable,  public,  or  similar  organiza- 
tions in  1950  and  also  in  prior  years  (sub- 


sequent to  June  6,  1932) .  If  htisband  and 
wife  consent  to  divide  between  them  gifts 
made  to  third  parties,  each  is  considered 
a  donor  of  his  or  her  respective  total  gifts 
before  exclusions,  the  amount  of  which 
includes  the  adjustments  resulting  from 
the  division  of  gifts  between  spouses. 

"  Net  gift  for  prior  years  classes  are 
based  on  the  aggregate  net  gifts  for  prior 
years  (subsequent  to  June  6,  1932)  as 
reported  in  schedule  B  on  the  current  year 
return.  Net  gifts  for  prior  years  are  ad- 
justed in  this  schedule  as  explained  in 
note  8. 


SYNOPSIS  OF 

FEDERAL  TAX  LAWS 

RELATING  TO  INDIVIDUAL,  FIDUCIARY.  ESTATE 
TAX,  AND  GIFT  TAX  RETURNS 


INDIVIDUAL  AND  FIDUCIARY 
INCOME  TAX  RETURNS 

A.  Requirements  for  filing,  exemptions,  credit  for  dependents,      ^"" 

and  normal  tax  rates,  1913-50 308-309 

B.  Surtax  rates  and  total  surtax,  1913-50 318-321 

C.  Optional  tax  (individuals  only),  1941-50. ; 323-328 

D.  Provisions  pertaining  to  capital  gains  and  losses,  1 922-50. 330-331 

E.  Provisions  pertaining  to  excess-profits  tax,   1917,  taxes 

paid  to  foreign  countries,  1917-50,  and  earned  income 
credit.  1924-43 332-333 

ESTATE  TAX  RETURNS 

F.  Requirements  for  filing,  specific  exemption,  and  tax  credits, 

1916-51 336-337 

G.  Tax  rates  and  tax.  1916-51 338-339 

GIFT  TAX  RETURNS 

H.    Requirements  for  filing,  exclusions,  and  specific  exemption, 

1924,  1925,  and  1932-50 341 

I.     Tax  rates  and  tax,  1 924,  1 925,  and  1 932-50 342 
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A. — Income  tax   returns   of  individuals   and  fiduciaries:   Requirements  for  filing^ 

for  the  income  years 


Federal  tax  law  i 
(Date  of  enactment) 


Income  year 


Citizens  and  residents  of  the 
United  States 


Requirements  for  filing  returns " 


Married  and  living 
with  husband  or 
wife' 


Net  in- 
come 8 


Gross  in- 
come ' 
regardless 
of  amount 
of  net 
income 


Single;  married  and 
not  living  with  hus- 
band or  wife;  <  fidu- 
ciaries ' 


Net  in- 
come ' 


Gross  in- 
come ' 
regardless 
of  amount 
of  net 
income 


TarifEAct(Oct.  3, 1913). 


Revenue  Act  of: 

1916(Sept.  8, 1916). 
1916  as  amended.... 
1917(Oct.  3, 1917).. 


1918(Feb.  24, 1919). 

1921  (Nov.  23, 1921) . 
1924  (June  2, 1924).. 


1926(Feb.  26, 1926). 


1928  (May  29, 1928). 


Mar.  1,  1913 
through  Dec.  31, 
1915. 


1916. 
}l917- 

1918- 


1,1919,1920 

1921, 1922,  1923- 

1924 


1925,1926,1927.. 
1928. 


1929- 


1932  (June  6, 1932) 

1934  (May  10, 1934) 

1936  (June  22,  1936) 

f       1938  (May  28, 1938) 

■^Internal  Revenue  Code  (Feb.  10, 
[       1939).  21 
Revenue  Acts  amending  Code:  22 

1940  (June  25, 1940) 

1941  (Sept.  20, 1941) 


,1930, 1931. 

1932,  1933. 

1934, 1935. 
1936, 1937. 

1938 

1939 


$3, 000 

3,000 
2,000 

2,000 

2,000 

2,000 

2,500 
3,500 


■   3, 500 


2,500 
2,500 
2,500 


1942  (Oct.  21, 1942) 

Individual  Income  Tax  Act 

of  1944  (May  29, 1944) 

1945  (Nov.  8,  1945) 

1948  (April  2, 1948) 


1940. 
1941. 
1942- 


1944,    1945,    1946, 
1947. 

1948,1949,1950 


$5,  000 
5,000 

5,000 


5,000 
5,000 
5,000 


2,000 
1,600 
1,200 
1,200 
25  624 

500 

600 


$3, 000 

3,000 
1,000 

1,000 

1,000 

1,000 

1,000 
1,500 


1,500 


1,000 
1,000 
1,000 


$5, 000 
5,000 

5,000 


5,000 


5,000 
5,000 
5,000 


800 
760 


500 
600 


For  footnotes,  see  pp.  310-317. 
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■exemptions,  credit  for  dependents,  and  normal  tax  rates  under  the  Federal  tax  laws, 
19 IS  through  1950 


Citizens  and  residents  of  the  United  States— Continued 


Nonresident  aliens  " 


Exemptions ' 


Married 

and 
living 
with 
husband 
or  wife; 
head  of 
family 


Single; 
married 
and  not 
living 
with 
husband 
or  wife; 
not  head 
of  family: 
fiduci- 
aries ^ 


Credit 

for 
each 

de- 
pend- 
ent" 


Normal  tax  computation 


Exemptions 


Net  income  subject  to 
normal  tax  " — portion 
taxed  at  each  rate 


Rate 
(per- 
cent) 12 


Married 

and 

living 

with 

husband 

or  wife; 

head  of 

family 


Single; 
married 
and  not 

living 

with 
husband 
or  wife; 
not  head 
of  family 


Credit 
for 
each 
de- 
pend- 
ent 


Nor- 
mal 
tax 
rate 
(per- 
cent) 


$4,000 

4,000 
2,000 

2,000 

2,000 

"  2,  500 

2,600 
3,500 


3,500 


2,500 
2,500 
2,500 

2,000 
1,500 

1,200 

26  1, 000 
1,200 


$3,000 

3,000 
1,000 

1,000 

1,000 

1,000 

1,000 
1,500 


1,500 


1,000 
1,000 
1,000 

800 
750 

500 

500 
600 


All. 


$200 
200 
200 
400 

400 
400 


400 


400 
400 
400 

400 
400 

350 

500 
600 


All 

[First  $2,000 

i Amount  over  $2,000.. 

/First  $4,000 

I  Amount  over  $4,000.. 

/First  $4, 000 

t Amount  over  $4,000.. 

/First  $4,000 

\ Amount  over  $4,000. . 

First  $4, 000 

Second  $4,000 

Amount  over  $8,000. . 

First  $4, 000 

Second  $4,000 

Amount  over  $8,000.. 

[First  $4,000 

■^Second  $4,000 

[Amount  over  $8,000. 

[First  $4,000 

<  Second  $4,000 

I  Amount  over  $8,000. 

First  $4,000 

-^Second  $4,000 

[Amount  over  $8,000. 

/First  $4,000 

\Amount  over  $4, 000.. 

All . 


All. 

All. 
All. 

All. 

All. 
All. 


2 
2 

4 

6 
12 

4 

8 
16  4 
16  8 

2 
4 
6 

3 
5 

3 

5 

»9     Vi 
19  2 
19  4 

3 
5 
4 


23  4 

4 


27  3 
27  3 


$4,000 


$3, 000 


(14) 
(14) 

1,000 
1,000 

1,500 

1,500 

1,600 

1,600 

1,000 

1,000 
2»  1, 000 

20 1, 000 

20  800 
20  750 

20  500 

20500 
20  600 


(14) 

(») 
1,000 

1,000 
1,500 
1,500 
1,500 

1,600 

1,000 

1,000 
20 1, 000 

20 1, 000 

20  800 
20750 

20500 

20500 
20  600 


(14) 

(") 
(") 

(") 
CO 
(") 
(") 

CO 

(17) 

CO 

(20) 
(20) 


(20) 
(20) 

(20) 


(20) 
(20) 


18  6 

18  5 
18  5 
18  4 
18  5 

18  8 

18  4 

20  10 

SO  10 


20  23  15 

20  27^ 

2030 


2030 
2030 


310 


STATISTICS  OF  INCOME  FOR  1950,  PART  1 


Footnotes  for  table  A 


1  There  are  several  statutes  which.,  while 
they  do  not  pertain  to  the  items  set  forth 
in  this  table,  do  contain  provisions  per- 
taining to  related  items.  References  to 
such  statutes  are  made  in  footnotes  to 
this  table  as  follows:  Note  6  (c),  par.  6, 
and  note  6  (d) ,  par.  5,  refer  to  provisions 
of  the  National  Industrial  Recovery  Act; 
notes  5,  6  (c),  par.  8,  and  note  9  refer  to 
provisions  of  the  Revenue  Act  of  1937;  the 
last  two  paragraphs  of  note  7  refer  to  the 
Public  Salary  Tax  Act  and  the  Revenue 
Act  of  1939,  respectively;  and  notes  3  and 
24  refer  to  the  Current  Tax  Payment  Act 
of  1943. 

2  (a)  For  1913  through  1917,  individuals 
were  required  to  file  returns  on  a  calendar 
year  basis;  for  1918  and  subsequent  years, 
returns  are  permitted  for  a  fiscal  year 
other  than  that  ending  Dec.  31,  except  on 
Form  1040A  for  1941-43,  Form  W-2  for 
1944-47,  or  on  Form  1040A  for  1948  and 
subsequent  years. 

(&)  For  1913  through  1915,  a  citizen  or 
resident  of  the  United  States,  whose  net 
income  was  less  than  $20,000  and  for 
whom  a  full  return  was  made  by  with- 
holding agent,  was  not  required  to  file  a 
return. 

(c)  For  1921  and  subsequent  years,  citi- 
zens deriving  a  large  percentage  of  their 
gross  income  from  sources  within  a  pos- 
session of  the  United  States  are  required 
to  file  returns  for  all  income  derived  from 
sources  within  the  United  States,  or  from 
sources  within  or  without  the  United 
States  received  within  the  United  States, 
regardless  of  amount. 

(d)  For  1925  through  1942,  citizens  who 
are  nonresidents  of  the  United  States  for 
more  than  6  months  of  the  year  are  not 
required  to  report  earned  income  from 
sources  without  the  United  States,  and 
are  not  required  to  file  returns  unless 
their  gross  income  or  net  income,  exclu- 
sive of  earned  income  from  sources  with- 
out the  United  States,  equals  or  exceeds 
the  amount  indicated  in  this  table  under 
"Requirements  for  filing  returns."  Be- 
ginning 1943  the  foregoing  provisions 
apply  only  where  the  period  of  nonresi- 
dence  covers  the  entire  taxable  year.  For 
1932  and  subsequent  years,  (1)  the  ex- 
clusion from  gross  income  of  earned 
income  from  sources  without  the  United 
States  does  not  apply  to  amounts  paid  by 
the  United  States  or  any  agency  thereof 
and  (2)  the  compensation  of  resident 
alien  employees  of  foreign  governments 
is  excluded  from  gross  income  under  cer- 
tain conditions.  See  section  116(h), 
Revenue  Act  of  1936,  which  subsection 
(h)  was  added  to  section  116,  Revenue 
Act  of  1934,  by  Public,  No.  374,  Seventy- 
fourth  Congress,  and  which  is  retroactive, 
subject  to  the  statutory  period  of  limita- 
tion. I 


(e)  For  1941  through  1947,  members  of 
the  Armed  Forces  serving  abroad  or  on 
sea  duty  may  postpone  the  filing  of  re- 
txirns  until  the  15th  day  of  the  sixth 
month  following  the  month  in  which  they 
return  to  the  United  States  but  not 
beyond  June  15,  1948. 

For  1950,  members  of  the  Armed  Forces 
serving  in  the  combat  zone  of  Korea  may 
defer  filing  so  long  as  they  are  in  the 
combat  zone  plus  any  period  of  hospital- 
ization outside  the  U.  S.,  attributable  to 
injury  received  while  serving  in  such  zone, 
plus  180  days. 

(/)  Beginning  1944,  earnings  received 
in  respect  to  the  services  of  a  minor  are 
the  income  of  the  minor  (even  though 
such  amounts  are  not  received  by  the 
minor)  by  or  for  whom  a  return  must  be 
filed  if  the  gross  income  equals  or  exceeds 
the  required  amount  for  filing  a  return. 

3  The  amount  of  income  for  which  mar- 
ried persons  are  required  to  file  a  return 
is  the  combined  net  income  of  the  spouses 
for  1913-20;  either  the  combined  net 
income  or  the  combined  gross  income  for 
1921-39;  the  combined  gross  income  for 
1940-42;  the  combined  gross  income  for 
1943  unless  one  spouse  has  gross  income 
in  excess  of  $624,  in  which  case  a  return 
is  required  for  that  spouse  on  account  of 
the  victory  tax,  also  a  return  is  required 
under  the  Current  Tax  Payment  Act  if 
there  was  a  tax  liability  for  1942,  regard- 
less of  the  amount  of  1943  income;  and 
the  separate  gross  income  of  husband  or 
wife  for  1944-50.  Throughout  the  entire 
period,  husband  and  wife  file  separate 
returns  unless  the  combined  income  is 
included  in  a  joint  return;  a  joint  return 
may  be  filed  even  though  one  spouse  has 
no  income. 

For  1943,  married  persons,  not  liable  for 
a  1942  tax,  whose  combined  gross  income 
is  less  than  $1,200  and  whose  separate 
gross  incomes  are  not  greater  than  $624, 
should  file  a  return  to  claim  refund  of 
any  tax  that  may  have  been  withheld  on 
wages;  beginning  1944,  any  spouse  with 
less  than  the  required  amount  of  gross 
income,  which  includes  wages  subject  to 
withholding,  should  file  a  return  to  claim 
refund  of  tax  withheld  unless  such  income 
is  included  in  a  combined  return. 

^For  1943,  a  return  is  required  if  there 
was  a  tax  liability  on  1942  income,  regard- 
less of  the  gross  income  for  1943.  Also, 
an  individual  with  less  than  $500  gross 
income  which  includes  wages  subject  to 
withholding  and  who  was  not  liable  for  a 
1942  tax  should  file  a  return  to  claim 
refund  of  tax  withheld;  for  1944  and  sub- 
sequent years,  persons  with  gross  income 
less  than  the  amounts  shown,  which  in- 
cludes wages  subject  to  withholding, 
should  file  to  claim  refund  of  tax  with- 
held. 


(Footnotes  continued  on  p.  311) 
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Footnotes  for  tahle  A — Continued 


"For  1936  and  prior  years,  income 
from  an  estate  or  trust  taxable  to  the 
fiduciary  is  required  to  be  reported  on  the 
Individual  income  tax  return,  Form  1040, 
while  income  from  an  estate  or  trust  not 
taxable  to  the  fiduciary  is  required  to  be 
reported  on  the  fiduciary  return  of  in- 
come, Form  1041,  the  requirements  for 
filing  being  the  same  as  for  a  single  per- 
son, except  that  a  return  is  required  for 
every  estate  or  trust  of  which  any  bene- 
ficiary is  a  nonresident  alien.  Beginning 
with  1937,  all  income  from  an  estate  or 
trust  is  required  to  be  reported  on  the 
fiduciary  income  tax  return.  Form  1041, 
the  requirements  for  filing  continuing  to 
be  the  same  as  for  a  single  person,  with 
the  exception  previously  mentioned,  and 
with  the  additional  requirement,  for  1938 
and  subsequent  years,  that  a  return  must 
be  filed  by  every  trust  having  a  net 
income  of  $100  or  more. 

«Net  income  means  the  excess  of  gross 
Income  (see  note  7  below)  over  deductions 
as  defined  in  the  various  revenue  acts. 
Net  income  for  fiduciary  returns  means 
net  income  taxable  to  fiduciary.  The 
variations  in  certain  deductions  allowable 
in  computing  net  income  follow: 

(a)  Amortization  of  buildings,  machin- 
ery, equipment,  or  other  facilities  con- 
structed or  acqiiired  on  or  after  Apr.  6, 
1917,  for  the  production  of  articles  con- 
tributing to  the  prosecution  of  the  war 
is  included  to  a  reasonable  amount  in 
business  deductions,  for  any  taxable  year 
ending  before  Mar.  3,  1924.  Amortization 
of  the  cost  of  emergency  facilities,  com- 
pleted or  acquired  after  Dec.  31,  1939, 
may  be  written  off  over  a  60-month  period 
instead  of  through  the  ordinary  deprecia- 
tion and  obsolescence  deduction.  If  the 
60-month  period  extends  beyond  Sept.  29, 
1945,  the  date  proclaimed  by  the  Presi- 
dent as  ending  the  emergency  period,  the 
taxpayer  may  elect  to  use  an  amortization 
period  shorter  than  60  months  and  recom- 
pute the  deduction  for  each  year  involved. 
Similarly,  emergency  facilities  completed 
or  acquired  after  Dec.  31,  1949  and  before 
a  date  to  be  proclaimed  by  the  President 
as  ending  the  emergency  period  may  be 
written  off  over  a  60-month  period.  (The 
amount  of  the  amortization  deduction  is 
not  tabulated  separately  in  Statistics  of 
Income,  except  for  1945;  it  is  included  in 
business  deductions  for  all  years.) 

(b)  Contributions  or  gifts  made  by  in- 
dividuals within  the  year  to  corporations, 
associations,  or  societies,  organized  and 
operated  exclusively  for  religious,  chari- 
table, scientific,  or  educational  purposes, 
to  an  amount  not  in  excess  of  15  percent 
of  the  taxable  net  income  computed 
without  the  benefit  of  the  deduction  for 
such  contributions  (and,  for  1942-43  also 
without  the  benefit  of  the  deduction  for 


medical  expenses) ,  are,  In  general,  de- 
ductible for  1917-43;  for  1944-50,  contri- 
butions are  allowed  to  the  extent  of  15 
percent  of  adjusted  gross  income.  For 
1938  and  thereafter,  such  contributions 
are  deductible  only  if  actually  paid  dur- 
ing the  taxable  year;  for  1938-39,  only  if 
paid  to  or  for  the  use  of  domestic  organi- 
zations; and  for  1940-50,  only  if  paid  to 
or  for  the  use  of  organizations  created  in 
or  under  the  laws  of  the  United  States 
or  any  possession  thereof. 

Section  214  of  the  Revenue  Act  of  1924 
introduces  the  provision  that,  if  in  the 
taxable  year  and  in  each  of  the  10  pre- 
ceding taxable  years,  the  amount  of  chari- 
table contributions  (plus,  for  1928  and 
thereafter,  the  amount  of  income  taxes 
paid  during  such  year  in  respect  of  pre- 
ceding taxable  years)  exceeds  90  percent 
of  the  net  income  for  each  such  year,  the 
full  amount  of  such  contributions  or  gifts 
is  deductible. 

(c)  Losses:  For  1913  and  subsequent 
years,  losses  actually  sustained  during  the 
taxable  year,  incurred  in  trade  or  business 
or  arising  from  fire,  storm,  or  shipwreck; 
other  casualty  or  theft,  1916  and  there- 
after; and  war  losses  occurring  after  Dec. 
7,  1941,  not  compensated  by  insurance  or 
otherwise,  are  deductible. 

For  1916  and  1917,  losses  sustained  dur- 
ing the  taxable  year  in  transactions  en- 
tered into  for  profit  but  not  connected 
with  trade  or  business,  were  deductible 
only  to  the  extent  of  the  aggregate  income 
from  such  sources;  for  1918  and  subse- 
quent years,  such  losses  are,  in  general, 
deductible.  Certain  variations  and  ex- 
ceptions are  outlined  in  the  following 
paragraphs : 

Beginning  1919,  losses  sustained  by 
virtue  of  securities  becoming  worthless 
during  the  taxable  year  are  deductible. 
For  treatment  of  losses  due  to  securities, 
which  are  capital  assets,  becoming  worth- 
less, for  1938  and  thereafter,  see  table  D, 
note  1,  p.  334. 

For  1921  and  thereafter,  losses  resulting 
from  the  sale  of  securities  after  Nov.  23, 
1921,  are  not  deductible  when  substanti- 
ally identical  securities  are  acquired  or 
reacquired  within  30  days  before  or  after 
such  transaction. 

For  1924  and  subsequent  years,  loss  on 
the  sale  or  exchange  of  capital  assets  is 
treated  as  shown  in  table  D,  pp.  330-331. 

For  1932  and  1933,  losses  from  sales  or 
exchanges  of  stocks  or  bonds  held  less 
than  2  years,  other  than  bonds  issued  by 
a  government  or  political  subdivision 
thereof,  are  allowed  only  to  the  extent  of 
the  gain  from  such  sales  or  exchanges, 
except  that  persons  dealing  in  securities 
or  engaged  in  the  banking  business  were 
allowed  to  deduct  the  full  amount  of  such 
losses.  The  Revenue  Act  of  1932  allowed 
the  excess  of  such  losses  to  be  carried 
forward  and  applied  against  such  gains 
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for  ttie  next  succeeding  year,  but  this 
carryover  was  nullified  by  section  218(b), 
National  Industrial  Recovery  Act;  section 
218(d)  of  this  Act  also  provided  that  no 
part  of  any  loss  disallowed  to  a  partner- 
ship should  be  allowed  as  a  deduction  to 
a  member  of  such  partnership  in  comput- 
ing net  income  for  1933. 

For  1934  and  subsequent  years,  losses 
from  wagering  transactions  are  allow- 
able, but  only  to  the  extent  of  the  gains 
from  such  transactions;  losses  are  not 
deductible  when  resulting  from  sales  or 
exchanges  of  property,  directly  or  indi- 
rectly, between  members  of  a  family  or, 
except  in  case  of  distributions  in  liquida- 
tion, between  an  individual  and  a  corpora- 
tion in  which  such  individual  owns, 
directly  or  indirectly,  m^ore  than  50  per- 
cent in  value  of  the  outstanding  stock  of 
the  corporation. 

For  1937  and  subsequent  years,  losses 
are  not  deductible  when  resulting  from 
sales  or  exchanges  of  property  between  (1) 
a  grantor  and  a  fiduciary  of  any  trust, 

(2)  a  fiduciary  of  a  trust  and  a  fiduciary 
of  another  trust,  if  the  same  person  is  a 
grantor  with  respect  to  each  trust,  and 

(3)  a  fiduciary  of  a  trust  and  a  beneficiary 
of  such  trust. 

For  1942  and  thereafter,  losses  from,  in- 
voluntary conversion  of  property  are  de- 
ductible in  cases  of  business  property  or 
property  the  acquisition  of  which  was  a 
transaction  entered  into  for  profit.  (Also 
see  involuntary  conversions,  table  D,  note 
1,  p.  334.) 

(d)  The  provisions  pertaining  to  net 
loss  for  prior  year  (excess  of  deductions 
over  gross  income  with  certain  adjust- 
ments and  limitations)  are  summarized 
in  the  following  paragraphs: 

A  net  loss  for  any  taxable  year  begin- 
ning after  Oct.  31,  1918,  and  ending  prior 
to  Jan.  1,  1920,  may  be  deducted  from  the 
net  income  of  the  preceding  year,  a  re- 
determination of  taxes  for  the  preceding 
year  being  made.  When  the  net  loss  ex- 
ceeds the  net  income  for  the  preceding 
year,  the  amount  of  such  excess  is  to  be 
deducted  from  the  net  income  of  the  suc- 
ceeding taxable  year. 

There  is  no  provision  for  deduction  of 
net  loss  incurred  in  1920. 

A  net  loss  sustained  in  any  year,  1921 
through  1929,  may  be  deducted  from  the 
net  income  of  the  succeeding  taxable  year, 
and  if  such  loss  exceeds  the  net  income  of 
the  first  succeeding  year,  the  amount  of 
such  excess  is  to  be  allowed  in  the  second 
succeeding  year.  A  net  loss  for  1930  may 
be  carried  forward  and  deducted  from  the 
net  income  of  the  first  succeeding  year 
only.  (The  prior  year  loss  is  not  deducted 
from  net  income  as  tabulated  in  Statistics 
of  Income.) 

There  is  no  provision  for  deduction  of  a 
net  loss  incurred  in  1931  through  1938. 
(The  Revenue  Act  of  1932  provides  for  a 
net  loss  carryover  to  the  first  succeeding 


year  only,  but  this  provision  was  never 
in  effect,  being  nullified  by  section  218(a) , 
National  Industrial  Recovery  Act.) 

Individuals  engaged  in  trade  or  busi- 
ness, incurring  a  net  operating  loss  in  any 
taxable  year  beginning  on  or  after  Janu- 
ary 1,  1939,  are  allowed  a  net  operating 
loss  deduction,  in  succeeding  years  (vary- 
ing from  2  to  5) ,  to  the  extent  that  such 
loss  exceeds  the  net  income  of  the  pre- 
ceding years  (var3ang  from  1  to  2,  but 
not  before  1941)  to  which  carrybacks 
vaust  first  be  xnade.  The  net  operating 
loss  deduction,  reported  in  other  deduc- 
tions for  1940-43  and  in  business  deduc- 
tions for  1944r-50,  is  only  the  amotmt  car- 
ried forward.  (Net  operating  loss  deduc- 
tion is  tabulated  separately  among  busi- 
ness deductions  in  Statistics  of  Income 
for  1945  only  and  is  reflected  in  the  net 
income  (or  deficit)  for  1940-43  and  ad- 
justed gross  income  (or  deficit)  for 
1944-50.) 

(e)  For  1942  and  thereafter,  deduction 
is  provided  for  amortizable  bond  pre- 
mium. 

For  1942  and  thereafter,  a  deduction  is 
allowable  for  medical  expenses  paid  dur- 
ing the  taxable  year  for  the  taxpayer, 
spouse,  and  dependents,  which  exceed 
any  reimbursenaent  received.  For  1942- 
43,  the  deduction  is  allowed  to  the  extent 
that  such  expenses  exceed  5  percent  of 
the  net  income  computed  without  regard 
to  such  expenses  but  limited  to  $2,500  In 
the  case  of  the  head  of  a  family  or  mar- 
ried persons  filing  a  joint  return,  or  to 
$1,250  in  the  case  of  other  individuals. 
For  1944-50,  the  deduction  is  allowed  to 
the  extent  that  medical  expenses  exceed 
5  percent  of  adjusted  gross  income  but 
limited  for  1944-47  to  $2,500  if  more  than 
1  exemption  (surtax  exemption,  for  1944r- 
45)  is  allowed  or  to  $1,250  if  only  1  exemp- 
tion is  allowed,  and  limited  for  1948-50 
to  a  maximum  of  (a)  $1,250  if  only  1 
exemption  is  allowed,  (b)  $2,500  if  single 
or  married  and  filing  a  separate  return 
and  more  than  1  exemption  is  allowed, 
or  (c)  if  married  and  filing  a  joint  re- 
turn, $2,500  if  2  exemptions,  $3,750  if  3 
exemptions,  or  $5,000  if  4  or  more  exemp- 
tions are  allowed  (exemptions  for  age  and 
blindness  are  not  included). 

For  1944-47,  there  is  a  special  deduc- 
tion for  blindness  of  taxpayer  and  his 
spouse  on  a  joint  return,  the  deduction 
being  $500  for  each.  (For  1948  and  sub- 
sequent years,  an  additional  exemption 
is  provided  in  lieu  of  this  deduction.) 

(/)  No  deductions  are  reported  on  Form 
1040A  for  1941-43  and  1948-50.  Form  W-2 
for  1944-47,  or  on  short-form  1040  for 
1944-50;  however,  the  optional  tax  on 
such  returns  makes  allowance  for  deduc- 
tions.    (See  table  C,  note  5,  p.  329.) 

An  optional  standard  deduction  is  pro- 
vided in  lieu  of  nonbusiness  deductions 
for  1944  and  subsequent  years.     If  the 
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adjiisted  gross  Income  is  less  tlian  $5,000, 
the  staiidaxd  deduction  is  approximately 
10  percent  thereof  and  is  allowed  auto- 
matically through  use  of  the  optional  tax. 
If  the  adjusted  gross  income  is  $5,000  or 
more,  the  standard  deduction  for  1944-47 
is  $500  and  for  1948-50  is  the  smaller  of 
$1,000  or  10  percent  of  the  adjusted  gross 
income,  except  that  for  a  married  person 
filing  a  separate  return  the  standard  de- 
duction is  $500.  (In  Statistics  of  Income 
for  1941-43,  gross  income  on  Form  1040A 
is  tabulated  in  lieu  of  net  income;  for 
1944  and  subsequent  years  neither  the 
net  income  nor  the  standard  deduction 
is  tabulated  for  those  individuals  who 
elect  the  standard  deduction.) 

''  Gross  income,  in  general,  includes  all 
gains,  profits,  and  income  derived  from 
any  source  whatever  except  such  as  is  spe- 
cifically exempt  from  income  tax. 

(a)  The  following  items,  under  certain 
conditions,  are  among  the  exclusions  from 
gross  income: 

1913  and  thereafter — 

Proceeds    of    life    insurance    policies 
paid  upon  the  death  of  the  insured. 
Wholly  tax-exempt  interest. 
The   value   of   property  acquired  by 

gift,  bequest,  devise,  or  descent. 
Amounts  received  as  retxirn  of  pre- 
miums paid  under  life  insiirance, 
endowment,  or  annuity  contracts. 
1913  through  193&— 

Compensation  of  all  ofllcers  and  em- 
ployees of  a  State  or  political  sub- 
division thereof,  including  public 
school  teachers,  if  not  paid  by  the 
United  States.  (For  1939  and 
thereafter,  see  note  7(b),  below.) 
1918  and  thereafter — 

Compensation  for  injiories  or  sick- 
ness. 
So  much  of  the  amount  received  dur- 
ing World  War  I  by  a  person  in  the 
military  or  naval  forces  of  the 
United  States  as  salary  or  compen- 
sation in  any  form  from  the  United 
States,  for  active  services  in  such 
forces,  as  did  not  exceed  $3,500. 

1921  and  thereafter — 

Amounts  received  as  compensation, 
family  allotments  and  allowances, 
or  as  pensions  from  the  United 
States  for  service  of  beneficiary  or 
another  in  military  or  naval  forces 
of  the  United  States  in  time  of  war. 

Rental  value  of  a  dwelling  house  fur- 
nished to  a  minister  of  the  gospel. 

Receipts  of  shipowners'  mutual  pro- 
tection and  indemnity  associations. 

1922  through  1931— 

So  much  of  the  amount  received  as 
dividend  or  interest  from  domestic 
building  and  loan  associations,  op- 
erated exclusively  for  purpose  of 
making  loans  to  members,  as  does 
not  exceed  $300. 


1925  and  thereafter — 
Earned  income  from  soiirces  without 
the  United  States.     (Also  see  note 
2(d),  p.  310.) 
1928  through  1938 — 

Salaries   of   teachers   in  Alaska   and 
Hawaii,  if  not  paid  by  the  United 
States. 
1932  and  thereafter — 
Compensation  of  employees  of  foreign 
governments. 
1938  and  thereafter — 
Income  exempt  under  treaty. 

1940  and  thereafter — 
Compensation  of   employees   of  the 

Commonwealth  of  the  Philippines. 
Amounts  received  under  Federal  old- 
age  and  survivors  insurance  bene- 
fits, Title  II,  Social  Security  Act. 

1941  through  1948 — 
Compensation  received  by  noncom- 
missioned personnel  for  active  serv- 
ice in  the  military  or  naval  forces 
of  the  United  States.  (Prior  to  en- 
actment of  the  Revenue  Act  of  1945 
and  Public  Law  384,  Eightieth  Con- 
gress, only  $250  if  single  or  $300  IE 
married  or  head  of  a  family  were 
excluded  for  1942,  and  $1,500  during 
1943-44.  The  additional  exclu- 
sions, made  retroactive,  are  not  re- 
flected in  the  salary  tabulated  in 
Statistics  of  Income  for  the  years 
1941  through  1944.) 

1942  and  thereafter — 

Disability  pay  for  sickness  or  injury 
resulting  from  active  service  in  the 
armed  forces  of  any  country. 

1943  through  1948 — 

Active  service  pay,  not  exceeding 
$1,500,  of  commissioned  officers  in 
the  military  or  naval  forces  of  the 
United  States. 

1944  and  thereafter — 
Mustering-out  payments  with  respect 

to  service  in  the  military  or  naval 
forces  of  the  United  States. 

Compensation  received  in  respect  of 
services  of  a  minor  is  excluded  from 
the  gross  income  of  the  parent  (re- 
ported on  the  minor's  return  if  re- 
quired to  be  filed) . 
1950 — 

Beginning  June  25,  1950,  all  pay  of 
enlisted  men  and  warrant  oflScers 
and  the  first  $200  per  month  paid 
to  commissioned  oflacers  for  active 
service  in  combat  zones  (designated 
by  the  President) . 

(b)  The  two  following  paragraphs  per- 
tain to  certain  salaries  which  are  to  be 
included  in  gross  income,  as  indicated: 

Prior  to  1932  the  taxability  of  the  sal- 
aries of  Federal  judges  was  the  subject  of 
considerable  litigation.  The  Revenue  Act 
of  1932  made  the  compensation  of  the 
President  and  of  Federal  judges  who  took 
ofBce  after  June  6,  1932,  taxable.    By  the 
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Public  Salary  Tax  Act  of  1939,  the  sal- 
aries of  Federal  judges  who  took  ofiace  on 
or  before  June  6,  1932  were  made  taxable, 
as  well  as  the  compensation  for  personal 
services  rendered  after  Dec.  31,  1938,  as  an 
oflacer  or  employee  of  a  State,  or  any 
political  subdivision  thereof  or  any  agency 
or  instrumentality  of  any  one  or  more  of 
the  foregoing.  (See  excltision  for  1913 
through  1938  above.) 

Section  107  of  the  Code,  added  by  the 
Revenue  Act  of  1939,  provides  that,  for 
any  taxable  year  beginning  after  Dec.  31, 
1938,  in  the  case  of  compensation  (a)  re- 
ceived from  personal  services  rendered  by 
an  individual  in  his  individual  capacity, 
or  as  a  member  of  a  partnership,  and 
covering  a  period  of  five  calendar  years  or 
more  from  the  beginning  to  the  comple- 
tion of  such  services,  (b)  paid  (or  not 
less  than  95  percent  of  which  is  paid  for 
1939  and  1940;  75  percent  for  1941)  only 
on  the  completion  of  such  services,  and 
(c)  required  to  be  included  in  gross  in- 
come of  such  individual,  the  tax  attrib- 
utable to  such  compensation  shall  not  be 
greater  than  the  aggregate  of  taxes  which 
would  have  been  paid  had  the  compensa- 
tion been  received  in  equal  portions  in 
each  of  the  years  in  the  period.  Begin- 
ning 1942,  practically  the  same  provision 
obtains,  except  that  the  time  element  is 
reduced  to  3  years  and  the  portion  of 
compensation  so  received  is  increased  to 
80  percent.  (For  method  of  tabulating 
such  compensation  reported  for  1950,  see 
p.  13.) 

*  Exemptions  are  termed  "personal  ex- 
emption" for  1913-43,  "normal-tax  ex- 
emption" and  "surtax  exemption"  for 
1944-45,  and  "exemption"  for  1946  and 
thereafter.  For  1948-50,  additional  ex- 
emptions are  allowed  for  age  65  or  more 
and  for  blindness  of  the  taxpayer  and /or 
spouse  (if  a  joint  return  is  filed). 

Exemption  is  allowed  as  a  credit  against 
net  income  for  purposes  of  normal  tax 
only  for  1913-33,  for  both  normal  tax 
and  surtax  for  1934  and  thereafter,  except 
that  for  1944-45  on  a  joint  return  where 
the  adjusted  gross  income  of  one  spouse 
is  less  than  $500  the  normal-tax  exemp- 
tion is  $500  plus  the  adjusted  gross  in- 
come of  such  spouse. 

Personal  exemption  for  1913-23  is  de- 
termined by  the  marital  status  of  the 
taxpayer  on  the  last  day  of  the  taxable 
year;  for  1924-43,  if  the  taxpayer's  status 
changes  during  the  year,  the  personal  ex- 
emption is  apportioned  according  to  the 
number  of  months  during  which  the  tax- 
payer occupied  each  status,  except  that 
for  individuals  filing  Form  1040A,  the 
marital  status  is  determined  as  of  De- 
cember 31  for  1941  and  as  of  July  1  for 
1942-43  and  the  personal  exemption  is  not 
prorated.  For  1944  and  thereafter,  mari- 
tal status  is  determined  as  of  the  close  of 
the  taxable  year,  or  if  one  spouse  dies 
diiring  the  year  as  of  the  time  of  such 


death,  and  no  proration  of  exemption  Is 
reqiiired.  Head  of  family  status  is  ap- 
plicable only  for  1916-43. 

Personal  exemption  for  the  period 
March  1  through  December  31,  1913  is  % 
of  the  amount  shown.  For  1921  and 
subsequent  years,  citizens  deriving  a  large 
percentage  of  their  income  from  sources 
within  a  possession  of  the  United  States 
are  allowed  the  same  exemption  as  a  sin- 
gle person. 

'For  1937,  certain  trusts  which  per- 
mitted accumulation  of  income  were  not 
allowed  the  exemption;  for  1938  and  sub- 
sequent years,  a  credit  of  $100  against 
the  net  income  of  a  trust  was  substituted 
for  the  exemption. 

"  The  credit  against  net  income  allowed 
individuals  for  each  dependent,  under  18 
years  of  age  or  incapable  of  self-support 
because  mentally  or  physically  defective, 
is  determined  by  the  number  of  such  de- 
pendents acttially  receiving  their  chief 
support  from  the  taxpayer  on  the  last  day 
of  the  taxable  year,  for  1931  and  prior 
years;  for  1932-43,  if  the  taxpayer's  status, 
with  regard  to  dependents,  changes  dur- 
ing the  taxable  year,  the  credit  for  de- 
pendents is  apportioned  according  to  the 
number  of  months  during  which  the  tax- 
payer occupied  each  status,  except  in  the 
case  of  taxpayers  filing  Form  1040A,  for 
1941-43,  for  which  see  table  C,  note  2,  p. 
329.  For  1941-43,  if  the  taxpayer  is  head 
of  a  family  wholly  by  reason  of  one  or 
more  dependents  for  whom  he  wotild  be 
entitled  to  credit,  such  credit  is  disallowed 
with  respect  to  one  such  dependent.  For 
1944-50,  an  exemption  is  allowed  for  each 
closely  related  dependent  specified  by  law 
whose  gross  income  for  the  taxable  year 
is  less  than  $500  and  over  half  of  whose 
support  was  received  from  the  taxpayer. 

Credits  for  dependents  are  allowed  for 
normal  tax  only,  1917-33;  for  both  normal 
tax  and  surtax,  1934-43;  for  surtax  only, 
1944-45;  and  for  both  normal  tax  and 
surtax,  1946  and  thereafter. 

The  credit  for  dependents  is  not  ap- 
plicable to  citizens  deriving  a  large  per- 
centage of  their  gross  income  from  sources 
within  a  possession  of  the  United  States, 
1921  and  subsequent  years. 

"The  normal  tax  rates  are  applied  to 
the  balance  of  net  income  after  deduct- 
ing the  following  credits  (however,  for 
optional  tax  paid  in  lieu  of  normal  tax 
and  surtax  for  1941  and  thereafter,  see 
table  C,  pp.  323-328)  : 

(a)  Personal  exemption,  1913-16;  per- 
sonal exemption  and  credit  for  depend- 
ents, 1917-43;  normal-tax  exemption  (for 
taxpayer  and  spovise),  1944-45;  and  all 
exemptions,  1946  and  thereafter. 

(&)  Dividends  on  stock  of  domestic 
corporations,  1913  through  1935  (other 
than  (1)  corporations  deriving  a  large 
percentage   of  their   gross   income   from 
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sources  within  a  possession  of  the  United 
States,  1921  through  1935,  (2)  China 
Trade  Act  corporations,  1922  through 
1935,  and  (3)  corporations  exempt  from 
tax,  1932  through  1935) ,  and  dividends  on 
stoclc  of  foreign  corporations  receiving  a 
certain  amount  of  income  from  sources 
within  the  United  States,  1913  through 
1933.  (For  1936  and  subsequent  years, 
no  dividends  are  deductible  except  those 
on  share  accounts  in  Federal  savings  and 
loan  associations  issued  prior  to  Mar.  28, 
1942.) 

(c)  Income  upon  which  the  tax  has 
been  paid  or  withheld  for  payment  at  the 
source,  1913  through  1917.  (This  amount 
was  not  tabulated  separately  in  Statistics 
of  Income.) 

(d)  Interest  on  obligations  issued  after 
September  1,  1917  and  before  March  1, 
1941,  by  the  United  States  or  any  instru- 
mentality thereof  (other  than  Treasury 
notes  of  the  National  defense  series)  to 
the  extent  that  such  interest  is  required 
to  be  included  in  gross  income.  (See 
Public  Debt  Act  of  1941,  sec.  4.) 

(e)  The  earned  income  credit  allowed 
individuals,  1934-43.    (See  table  E,  p.  333.) 

12  The  normal  tax  rate  is  that  for  the 
calendar  year.  In  the  case  of  a  rate 
change  during  a  fiscal  year,  tlie  total  tax 
is  prorated,  except  that,  for  fiscal  years 
beginning  in  the  period  Jan.  1,  1934 
through  July  1,  1941,  the  rate  is  that  for 
the  year  in  which  the  taxable  year  begins. 

"  In  general,  nonresident  aliens  are  re- 
quired to  file  income  tax  returns  for  all 
taxable  income  from  sources  within  the 
United  States  regardless  of  amount,  unless 
total  tax  has  been  paid  at  source. 

"For  1918  through  1920,  nonresident 
aliens  are  allowed  the  personal  exemption 
($1,000  if  single,  $2,000  if  married)  and 
the  credit  for  each  dependent  ($200) ,  only 
when  the  country  of  which  the  nonresi- 
dent alien  is  a  citizen  either  imposes  no 
income  tax  or  allows  similar  credit  to 
citizens  of  the  United  States  not  residing 
within  such  foreign  country.  (See  notes 
17,  18,  and  20,  below.) 

15  For  combined  net  income  in  excess  of 
$5,000,  personal  exemption  is  $2,000,  but 
in  no  case  shall  the  tax  exceed  that  com- 
puted with  an  exemption  of  $2,500  by 
more  than  the  amount  of  net  income  in 
excess  of  $5,000. 

"  Tax  for  1923,  computed  at  these  rates, 
was  reduced  25  percent  by  credit  or  refund 
under  section  1200(a),  Revenue  Act  of 
1924. 

"For  1921  through  1935,  credit  for  de- 
pendent is  allowed  only  to  nonresident 
aliens  residing  in  Canada  or  Mexico,  the 
credit  being  $400  for  each  dependent. 
(For  limitation  applicable  to  1936  and 
subsequent  years,  see  note  20,  below.) 


"For  1922  through  1933  on  net  income 
attributable  to  compensation  for  labor  or 
personal  services  actually  performed  in 
the  United  States,  a  nonresident  alien 
who  is  a  resident  of  Canada  or  Mexico 
receives  benefit  of  normal  tax  rate  pro- 
vided for  United  States  citizens.  For 
1934  and  1935,  the  rate  of  normal  tax  is 
the  same  for  all  individuals.  (For  1936 
and  thereafter,  see  note  20,  below.) 

i»  These  reduced  rates  for  1929  are  pro- 
vided by  Joint  Resolution  of  Congress, 
No.  133,  approved  by  the  President  Decem- 
ber 16,  1929. 

-"  Beginning  1936,  the  returns  of  non- 
resident aliens  are  divided  into  two 
groups — (1)  those  who  are  engaged  in 
trade  or  business  within  the  United 
States  or  have  an  office  or  place  of  busi- 
ness therein  at  any  time  within  the  tax- 
able year,  and  (2)  those  who  do  not  have 
an  office  or  place  of  b\isiness  within  the 
United  States. 

The  aliens  described  in  (1)  above  are 
allowed  the  exemption  shown  (and  in  the 
case  of  residents  of  Canada  or  Mexico 
only,  credit  for  dependents)  but  are  sub- 
ject to  the  same  tax  rates  upon  their  net 
income  from  sources  within  the  United 
States  as  are  provided  for  citizens  of  the 
United  States.  (The  returns  of  these 
aliens  are  included  in  Statistics  of  Income 
prior  to  1949.) 

Aliens  in  (2)  above  compute  a  tax  on 
gross  income  from  sources  within  the 
United  States  (without  exemption  or 
credit  for  dependents)  at  the  rates  shown. 
Except  in  the  case  of  a  resident  of  Can- 
ada, such  aliens  having  more  than  a 
specified  amount  of  gross  income  from 
sources  within  the  United  States  use  the 
exemption  shown  and  the  normal  tax  and 
surtax  rates  for  citizens  of  the  United 
States  in  computing  a  tax  on  net  income, 
which  tax  is  compared  with  the  tax  com- 
puted on  gross  income  (described 
above) — the  larger  of  the  two  taxes  being 
the  tax  liability.  Residents  of  Mexico 
only  are  permitted  to  claim  the  credit  for 
dependents  in  computing  the  tax  at  nor- 
mal tax  and  surtax  rates.  For  variations 
from  these  general  statements,  for  excep- 
tions to  the  rates  shown,  and  for  provi- 
sions pertaining  to  such  aliens  residing 
in  countries  with  which  treaties  are  in 
effect,  see  supplement  H  of  the  Revenue 
Act  of  1936  and  corresponding  provisions 
of  later  acts.  (The  returns  of  these  aliens 
are  not  included  in  Statistics  of  Income 
for  1936  and  subsequent  years.) 

==1  The  Internal  Revenue  Code,  enacted 
Feb.  10,  1939,  codified  certain  general  laws 
of  the  United  States  and  parts  of  such 
laws  relating  exclusively  to  internal  reve- 
nue, in  force  on  Jan.  2,  1939,  and  repealed 
all  such  laws  and  parts  of  laws  codified 
therein  as  of  the  effective  dates  of  the 
respective  corresponding  provisions  of  the 
Code. 
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=2  Revenue  Acts  passed  after  Feb.  10, 
1939  (the  date  of  the  enactment  of  the 
Internal  Revenue  Code)  are  not  complete 
taxing  statutes  in  themselves,  but  consist 
of  amendments  to  the  Code.  There  is  no 
one  eflecoive  date  for  all  provisions  of 
each  act;  some  of  the  provisions  are  retro- 
active, others  apply  to  the  current  tax 
period,  while  still  others  are  effective  for 
future  taxable  years. 

2' For  1940  there  is  superimposed  upon 
the  total  tax,  the  defense  tax,  which  is 
10  percent  of  the  total  tax.  The  defense 
tax  is  computed  on  the  total  tax  before 
applying  any  credits,  and  is  limited  to  an 
amoiuit  not  more  than  10  percent  of  the 
net  income  In  excess  of  the  total  tax  com- 
puted without  regard  to  the  defense  tax. 

24  The  Current  Tax  Payment  Act  of  1943 
(enacted  June  9,  1943),  while  not  affect- 
ing items  in  this  table,  provided: 

(a)  Current  collection  of  the  Income 
and  victory  tax  liability  of  individuals, 
beginning  July  1,  1943,  through  an  in- 
crease in  the  rate  of  withholding  upon 
salaries  and  wages  and  through  payments 
on  declaration  of  estimated  tax.  The 
withholding  tax  rate  provided  by  earlier 
legislation  (see  note  25  (d),  below)  was 
increased  to  20  percent  of  the  excess  of 
each  wage  payment  over  the  withholding 
exemption  allowable,  effective  for  the  first 
complete  payroll  period  after  July  1,  1943. 
Persons  receiving  more  than  specified 
amounts  of  income  not  subject  to  with- 
holding were  required  to  file,  on  or  before 
Sept.  15,  1943,  a  declaration  of  estimated 
tax  for  the  taxable  year.  After  deducting 
the  estimated  tax  to  be  withheld  and  the 
payments  on  1942  tax,  payment  of  the  re- 
maining estimated  tax  was  due  in  two 
installments.  The  first  installment  was 
to  be  paid  at  the  time  of  filing  the  decla- 
ration and  the  second  on  Dec.  15,  1943. 
Amounts  actually  withheld  upon  wages 
and  those  paid  on  account  of  the  declara- 
tion, as  well  as  payments  on  the  1942 
tax,  are  considered  payments  on  the  total 
income  and  victory  tax  liability  on  the 
complete  return  for  1943. 

(b)  That  an  individual  who  was  liable 
for  a  1942  tax  must  file  a  1943  return  on 
which  the  prior  year  tax  is  reported,  even 
though  a  1943  return  is  not  otherwise 
required. 

(c)  Relief  from  payment  of  2  years' 
taxes  in  1  year  through  the  cancellation 
of  part  or  all  of  the  smaller  year's  tax 
liability  of  those  individuals  who  were 
subject  to  tax  on  both  1942  and  1943 
incomes.  The  forgiveness  features,  in 
general,  are: 

If  the  smaller  year's  tax  is  $50  or 
less,  it  is  all  forgiven. 

If  the  smaller  year's  tax  is  more 
than  $50  but  not  over  $66.67,  the  for- 
giveness is  a  flat  $50. 

If   the  smaller  year's  tax  is  more 


than  $66.67,  the  forgiveness  is  75  per- 
cent of  such  tax. 

In  the  case  of  an  individual  who 
was  in  the  active  service  of  the  mili- 
tary or  naval  forces  of  the  United 
States  or  any  of  the  other  United 
Nations  at  any  time  during  the  taxa- 
ble year  1942  or  1943,  and  whose  tax 
liability  for  1942  is  greater  than  the 
tax  for  1943,  the  forgiveness  is  in- 
creased by  recomputing  the  1942  tax 
to  eliminate  as  much  of  its  excess 
over  the  1943  tax  as  is  due  to  earned 
net  income.  This  may  result  in  the 
1942  tax  as  recomputed  being  no 
greater  than  the  1943  tax. 

25  Except  for  this  filing  provision,  the 
data  in  this  table  relate  to  the  income  tax 
and  not  to  the  victory  tax.  A  summary 
of  the  victory  tax  provisions  for  the  in- 
come year  1943.  under  the  Revenue  Act  of 
1942,  follows: 

(a)  A  victory  tax  is  imposed  at  the  rate 
of  5  percent  of  the  victory  tax  net  Income 
after  a  specific  exemption  of  $624,  regard- 
less of  marital  status.  An  exemption  of 
$1,248  is  allowed  a  husband  and  wife  filing 
a  joint  return  unless  the  victory  tax  net 
income  of  one  spouse  is  less  than  $624  in 
which  case  the  specific  exemption  is  lim- 
ited to  $624  plus  the  victory  tax  net  in- 
come of  such  spouse.  Against  the  victory 
tax  a  credit  is  allowed  in  the  amount  of 
25  percent  of  the  tax  (but  not  over  $500) 
in  the  case  of  a  single  person  or  married 
person  not  living  with  husband  or  wife, 
and  40  percent  of  the  tax  (but  not  over 
$1,000)  for  a  married  person  living  with 
husband  or  wife  or  for  the  head  of  a  fam- 
ily, plus,  in  each  case  2  percent  of  the 
tax  (but  not  more  than  $100)  for  each 
dependent  with  respect  to  whom  a  credit 
is  allowable  for  income  tax  purposes.  The 
amount  of  victory  tax  (before  tax  credits) 
is  limited  to  the  excess  of  90  percent  of 
net  income  over  the  tax  imposed  by  Chap- 
ter I  of  the  Code. 

(b)  Victory  tax  net  income  differs  from 
income  tax  net  income  in  that  it  does  not 
include  (1)  partially  tax-exempt  interest, 
(2)  gain  or  loss  from  sales  or  exchanges  of 
capital  assets,  nor  (3)  certain  compensa- 
tion for  injuries  or  sickness.  It  differs 
also  in  that  the  only  deductions  allowed 
in  its  determination  are  expenses  inciirred 
in  trade  or  business  or  in  the  production 
of  income. 

(c)  No  credit  for  dependents  is  allowed 
for  victory  tax  purposes  other  than  the 
tax  credit  described  in  paragraph  (a)  of 
this  note. 

(d)  Provision  was  made  for  collection 
of  tax  at  source  on  wages  by  requiring  em- 
ployers to  deduct  and  withhold  on  or  after 
Jan.  1,  1943,  a  tax  equal  to  5  percent  of 
the  excess  of  each  wage  payment  over 
the     withholding     deduction     allowable. 
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(The  rate  of  withliolding  tax  was  in- 
creased beginning  July  1,  1943,  as  indi- 
cated in  note  24  (a),  above.) 

(e)  If  tlie  combined  gi-oss  income  of 
husband  and  wife  is  below  $1,200  but  one 
spouse  has  gross  income  in  excess  of  $624, 
a  return  is  required  to  be  filed  by  such 
spouse,  on  account  of  the  victory  tax. 

(/)  The  victory  tax  is  not  applicable  to 
nonresident  aliens  who  are  not  engaged 
in  trade  or  business  in  the  United  States, 
except  in  case  of  aliens  (other  than  resi- 
dents of  Canada)  deriving  more  than 
$15,400  gross  income  from  sources  within 
the  United  States. 


"^  The  exemption  is  $500  for  each  spouse, 
except  that  for  1944-45,  on  joint  returns 
where  adjusted  gross  income  of  one  spouse 
is  less  than  $500,  the  normal-tax  exemp- 
tion is  $500  plus  the  adjusted  gross  in- 
come of  such  spouse. 

2' For  1946-47,  the  3  percent  tentative 
tax  is  reduced  by  5  percent  thereof.  For 
1948-49,  the  combined  tentative  normal 
tax  and  surtax  is  reduced  by  17  percent 
Of  the  first  $400,  plus  12  percent  of  the 
next  $99,600,  plus  9.75  percent  of  the  ex- 
cess over  $100,000.  For  1950  calendar  year» 
the  combined  tax  is  reduced  by  13  percent 
of  the  first  $400,  plus  9  percent  of  the  next 
$99,600,  plus  7.3  percent  of  the  excess  over 
$100,0Q0. 
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under  the  Federal  tax  laws  for  the  income  years  1913  through  1950 


Tariff  Act 
(Oct.  3, 1913) 

Revenue  Act  of— 

" 

Income  subject 

to  surtax ' 

(Thousands  of 

dollars) 

1916 

1917 

1918, 1921 

Income  years 

Mai 

.  1,  1913 

through 

L916 

1917 

1918  through  1921 

Dec 

31,  1915 

Total 

Total 

Total 

Total 

Exceed- 

Equal- 

Rate' 

sinrtax  on 

Rate' 

surtax  on 

Rate' 

surtax  on 

Rate' 

surtax  on 

(per- 

amoimt 

(per- 

amoimt 

(per- 

amount 

(per- 

amount 

ing 

ing 

cent) 

in  second 
column 

cent) 

in  second 
column 

cent) 

in  second 
column 

cent) 

la  second 
coluron 

1 

0 
2 
4 
5 

2 
4 
5 
6 

1 

2 

2 

3 

3 

4 

.. 

$io' 

.. 

iio' 

4 

6 

6 

7.5 

8 
10 
12 
12.5 
13 
14 
15 
16 
18 
20 

7.5 

8 
10 
12 

12.5 
13 
14 
15 
16 
18 
20 
22 

1 
2 
2 
3 
3 
4 
4 
4 
5 
5 
5 
8 

25 
35 
75 
135 
150 
170 
210 
250 
300 
400 
500 
660 

2 
2 
3 

4 
5 
5 
5 
6 
6 
7 
8 
9 

40 
50 
110 
190 
215 
240 
290 
350 
410 
550 
710 
890 

5 

6 

6 

7 

7 

8 

8 

9 

9 

10 

10 

11 

11 

12 

12 

13 

13 

14 

14 

15 

15 

16 

$20" 

$20" 

16 

17 

22 

24 

40 

40 

8 

820 

10 

1,090 

17 

18 

24 

26 

60 

60 

8 

980 

11 

1.310 

18 

19 

26 

28 

80 

80 

8 

1,140 

12 

1,550 

19 

20 

28 

30 

100 

100 

8 

1,300 

13 

1,810 

20 

21 

30 

32 

120 

120 

8 

1,460 

14 

2,090 

21 

22 

32 

34 

140 

140 

8 

1,620 

15 

2,390 

22 

23 

34 

36 

160 

160 

8 

1,780 

16 

2,710 

23 

124 

36 

38 

180 

180 

8 

1,940 

17 

3,050 

24 

25 

38 

40 

200 

200 

8 

2,100 

18 

3.410 

25 

26 

40 

42 

220 

2 

240 

12 

2.340 

19 

3.790 

26 

27 

42 

44 

240 

2 

280 

12 

2,580 

20 

4,190 

27 

28 

44 

46 

260 

2 

320 

12 

2,820 

21 

4,610 

28 

29 

46 

48 

280 

2 

360 

12 

3,060 

22 

5,050 

29 

30 

48 

50 

300 

2 

400 

12 

3, 300 

23 

5,510 

30 

31 

50 

52 

2 

340 

2 

440 

12 

3,540 

24 

5,990 

31 

32 

52 

54 

2 

380 

2 

480 

12 

3,780 

25 

6,490 

32 

33 

54 

66 

2 

420 

2 

520 

12 

4.020 

26 

7,010 

33 

34 

56 

58 

2 

460 

2 

560 

12 

4,260 

27 

7,550 

34 

35 

58 

60 

2 

500 

2 

600 

12 

4.500 

28 

8.110 

35 

36 

60 

62 

2 

540 

3 

660 

17 

4,840 

29 

8,690 

36 

37 

62 

64 

2 

580 

3 

720 

17 

5,180 

30 

9,290 

37 

38 

64 

66 

2 

620 

3 

780 

17 

5,  520 

31 

9.910 

38 

39 

66 

68 

2 

660 

3 

840 

17 

5,860 

32 

10.  550 

39 

40 

68 

70 

2 

700 

3 

900 

17 

6,200 

33 

11,210 

40 

41 

70 

72 

2 

740 

3 

960 

17 

6,  540 

34 

11,890 

41 

42 

72 

74 

2 

780 

3 

1,020 

17 

6,880 

35 

12, 590 

42 

43 

74 

75 

2 

800 

3 

1,050 

17 

7,050 

36 

12, 950 

43 

44 

75 

76 

3 

830 

3 

1,080 

17 

7,220 

36 

1.3, 310 

44 

45 

76 

78 

3 

890 

3 

1.140 

17 

7,560 

37 

14,050 

45 

46 

78 

80 

3 

950 

3 

1,200 

17 

7,900 

38 

14, 810 

46 

47 

80 

82 

3 

1,010 

4 

1,280 

22 

8.340 

39 

16,  590 

47 

48 

82 

84 

3 

1,070 

4 

1,360 

22 

8,780 

40 

16, 390 

48 

49 

84 

86 

3 

1, 130 

4 

1,440 

22 

9,220 

41 

17,210 

49 

50 

86 

88 

3 

1,190 

4 

1.520 

22 

9,660 

42 

18,050 

50 

51 

88 

90 

3 

1,250 

4 

1,600 

22 

10. 100 

43 

18,  910 

51 

52 

90 

92 

3 

1,310 

4 

1,680 

22 

10, 540 

44 

19,  790 

52 

53 

82 

94 

3 

1,370 

4 

1. 760 

22 

10, 980 

45 

20, 690 

63 

64 

94 

96 

3 

1, 4.30 

4 

1,840 

22 

11,420 

46 

21,  610 

54 

55 

06 

98 

3 

1,490 

4 

1.920 

22 

11,860 

47 

22,  650 

55 

66 

98 

100 

3 

1,  550 

4 

2,000 

22 

12,  300 

48 

23.  510 

56 

57 

100 

150 

4 

3,650 

5 

4,  500 

27 

25,  8U0 

52 

49,  510 

57 

68 

150 

200 

4 

5.550 

6 

7,  500 

31 

41,  300 

56 

77,  510 

68 

69 

200 

250 

4 

7,550 

7 

11, 000 

37 

59,  800 

60 

107,610 

69 

60 

250 

300 

5 

10, 050 

8 

15, 000 

42 

80,  800 

60 

137,  510 

60 

61 

300 

400 

5 

15,050 

9 

24, 000 

46 

126,  800 

63 

200,  510 

61 

62 

400 

500 

5 

20,050 

9 

33,000 

46 

172,800 

63 

263,  510 

62 

63 

500 

750 

6 

35, 050 

10 

58, 000 

50 

297, 800 

64 

423,  510 

63 

64 

750 

1.000 

6 

50. 050 

10 

83, 000 

65 

435,  300 

64 

683,  610 

64 

65 

1,000 

1.500 

6 

80, 050 

11 

138.000 

61 

740, 300 

65 

908,  510 

65 

66 

1,500 

2,000 

6 

110,050 

12 

198, 000 

62 

1.050,300 

65 

1, 233,  510 

66 

67 

2,000 

5,000 

6 

290, 050 

13 

588,000 

63 

2, 940, 300 

65 

3, 183,  510 

67 

68 

5,000 

6 

13 

63 

65 

68 

For  footnotes,  see  p.  322. 
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B. — Income  tax  returns  of  individuals  and  fiduciaries:  Surtax  rates  and  total  surtax 
under  the  Federal  tax  laws  for  the  income  years  1913  through  1950 — Continued 


Revenue  Act  of— 

Income  subject  to 
surtax » 

1921 

1924 

1926,  1928 

1932 

(Thousands  of 
dollars) 

Income  years 

1922, 1923 » 

1924 

1925  through  1931 

1932, 1933 

Total  sur- 

To 

alsur- 

Total  sur- 

Total sur- 

Exceed- 

inrv 

Equal- 

Rate' 

tax  on 

Rate «       t£ 

IX  on 

Rate' 

tax  on 

Rate' 

tax  on 

(per- 

amount 

(per-       an 

lount 

(per- 

amount 

(per- 

amount 

ing 

ing 

cent) 

in  second 
column 

cent)     in 

CO 

second 
lumn 

cent) 

in  second 
column 

cent) 

in  second 
column 

1 

0 
2 

4 
6 
6 

7.6 
8 
10 

2 

4 

5 

6 

7.6 

8 
10 
12 

1 

2 

2 

3 

3 

4 

4 

5 

-- 

1 
1 
2 

""$15" 

20 
40 
80 

i" 
1 
1 

2 

"$15" 

20 

40 
80 

6 

6 

6 

7 

7 

8 

"i 

'""$20" 

i' 

"" $20" 

8 

9 

12 

12.5 

3 

95 

1 

26 

1 

26 

3 

95 

9 

10 

12.5 

13 

3 

110 

1 

30 

1 

30 

3 

110 

10 

11 

13 

14 

3 

140 

1 

40 

1 

40 

3 

140 

11 

12 

14 

16 

4 

180 

2 

60 

2 

60 

4 

180 

12 

13 

15 

16 

4 

220 

2 

80 

2 

80 

4 

220 

13 

14 

16 

18 

6 

320 

3 

140 

3 

140 

5 

320 

14 

16 

18 

20 

6 

440 

4 

220 

4 

220 

6 

440 

15 

16 

20 

22 

8 

600 

6 

320 

6 

320 

8 

600 

16 

17 

22 

24 

9 

780 

6 

440 

6 

440 

9 

780 

17 

18 

24 

26 

10 

980 

7 

580 

7 

580 

10 

980 

18 

19 

26 

28 

11 

1,200 

8 

740 

7 

720 

11 

1,200 

19 

20 

28 

30 

12 

1,440 

9 

920 

8 

880 

12 

1,440 

20 

21 

30 

32 

13 

1,700 

10 

1,120 

8 

1,040 

13 

1,700 

21 

22 

32 

34 

16 

2,000 

10 

1,320 

9 

1,220 

16 

2,000 

22 

23 

34 

36 

15 

2,300 

11 

1,540 

9 

1,400 

16 

2,300 

23 

24 

36 

38 

16 

2,620 

12 

1,780 

10 

1,600 

16 

2,620 

24 

25 

38 

40 

17 

2,960 

13 

2,040 

10 

1,800 

17 

2,960 

25 

26 

40 

42 

18 

3,320 

13 

2,300 

11 

2,020 

18 

3,320 

26 

27 

42 

44 

19 

3,700 

14 

2,580 

11 

2,240 

19 

3,700 

27 

28 

44 

46 

20 

4,100 

15 

2,880 

12 

2,480 

20 

4,100 

28 

29 

46 

48 

21 

4,520 

16 

3,200 

12 

2,720 

21 

4,620 

29 

30 

48 

50 

22 

4,960 

17 

3,640 

13 

2,980 

22 

4,960 

30 

31 

60 

52 

23 

5,420 

18 

3,900 

13 

3,240 

23 

5,420 

31 

32 

62 

64 

24 

5,900 

19 

4,280 

14 

3,520 

24 

5,900 

32 

33 

64 

56 

26 

6,400 

19 

4,660 

14 

3,800 

25 

6,400 

33 

34 

66 

58 

26 

6,920 

20 

5,060 

15 

4,100 

26 

6,920 

34 

35 

58 

60 

27 

7,460 

21 

5,480 

16 

4,400 

27 

7,460 

35 

36 

60 

62 

28 

8,020 

21 

6,900 

16 

4,720 

28 

8,020 

36 

37 

62 

64 

29 

8.600 

22 

6,340 

16 

5,040 

29 

8,600 

37 

38 

64 

66 

30 

9,200 

23 

6,800 

17 

5,380 

30 

9,200 

38 

39 

66 

68 

31 

9,820 

24 

7,280 

17 

6,720 

31 

9,820 

39 

40 

68 

70 

32 

10,  460 

25 

7,780 

17 

6,060 

32 

10, 460 

40 

41 

70 

72 

33 

11, 120 

26 

8, 300 

18 

6,420 

33 

11, 120 

41 

42 

72 

74 

34 

11,800 

26 

8,820 

18 

6,780 

34 

11, 800 

42 

43 

74 

75 

35 

12, 160 

27 

9,090 

18 

6,960 

35 

12, 150 

43 

44 

76 

76 

36 

12,500 

27 

9,360 

18 

7,140 

35 

12,  560 

44 

45 

.  76 

78 

36 

13,  220 

28 

9,920 

18 

7,500 

36 

13, 200 

45 

46 

78 

80 

37 

13, 960 

28 

10, 480 

18 

7,860 

37 

13, 920 

46 

47 

80 

82 

38 

14,  720 

29 

11,060 

19 

8,240 

38 

14,  720 

47 

48 

82 

84 

39 

15,  500 

30 

11,660 

19 

8,620 

39 

15,  500 

48 

49 

84 

86 

40 

16,  300 

31 

12, 280 

19 

9,000 

40 

16,  300 

49 

50 

86 

88 

41 

17, 120 

31 

12,  900 

19 

9,380 

41 

17, 120 

60 

51 

88 

90 

42 

17,  960 

32 

13,  540 

19 

9,760 

42 

17, 960 

51 

62 

90 

92 

43 

18, 820 

33 

14, 200 

19 

10, 140 

43 

18, 820 

52 

53 

92 

94 

44 

19,  700 

34 

14, 880 

19 

10,  520 

44 

19,  700 

63 

54 

94 

96 

45 

20,  600 

35 

15,  580 

19 

10, 900 

46 

20, 600 

54 

55 

96 

98 

46 

21,  520 

36 

16, 300 

19 

11, 280 

46 

21,520 

56 

66 

98 

100 

47 

22, 460 

36 

17, 020 

19 

11, 660 

47 

22,460 

56 

57 

100 

150 

48 

46, 460 

37 

35,  520 

20 

21, 660 

48 

46, 460 

67 

58 

150 

200 

49 

70,  960 

37 

54, 020 

20 

31, 660 

49 

70, 960 

68 

59 

200 

250 

50 

95,  960 

38 

73, 020 

20 

41, 660 

60 

95,  960 

59 

60 

250 

300 

50 

120,  960 

38 

92,020 

20 

51, 660 

50 

120, 960 

60 

61 

300 

400 

50 

170,  960 

39         1 

31,  020 

20 

71, 660 

51 

171,  960 

61 

62 

400 

SCO 

50 

220,  960 

39         1 

70, 020 

20 

91,  660 

52 

223,  960 

62 

63 

500 

750 

50 

345,  960 

40         2 

70, 020 

20 

141, 660 

53 

356, 460 

63 

64 

750 

1,000 

50 

470, 960 

40         3 

70, 020 

20 

191, 660 

54 

491, 460 

64 

65 

1,000 

1,500 

60 

720,  960 

40         5 

70, 020 

20 

291, 660 

55 

766,  460 

66 

66 

1,500 

2,000 

50 

970,  960 

40         7 

70, 020 

20 

391, 660 

65 

1,041,460 

66 

67 

2,000 

6,000 

50 

2,  470,  960 

40      1,8 

70,  020 

20 

991,660 

55 

2,691,460 

67 

68 

6,000 

60 

40    

20 

65 

68 

For  footnotes,  see  p.  322. 
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B. — Income  tax  returns  of  individuals  and  fiduciaries:  Surtax  rates  and  total  surtax 
under  the  Federal  tax  lavs  for  the  income  years  1913  throuoh  1950 — Continued 


— 

Revenue    Act   of 

Internal  Revenue 

Code  as 

amended 

subiect 

Revenue  Act  of 

1936  and  1938 
and  Internal 

by  Revenue  Act  of 

— 

Income 

laot 

to  surtax  ' 

Revenue  Code 

1940 

1941 

(Thousands  of 
dollars) 

Income  j^ears 

1934,  1935 

1936  through  1939 

1940 

1941 

Total 

Total 

Total 
surtax  < 

Total 

Ex- 

Equal- 

Rates 

surtax  on 

Rate* 

surtax  on 

Rate  2 

Rates 

surtax  on 

ceed- 

(per- 

amoimt 

(per- 

amount 

(per- 

on 

amount 

in  second 

column 

(per- 

amount 

ing 

ing 

cent) 

in  second 

cent) 

in  second 

cent) 

cent) 

in  second 

column 

column 

column 

1 

0 
2 
4 

2 
4 
5 

6 
9 
13 

$120 
300 
430 

1 

2 

-- 

_- 

.- 

2 

3 

$40" 

$40' 

$40" 

3 

4 

5 

6 

4 

80 

4 

80 

4 

80 

13 

560 

4 

5 

6 

7.5 

5 

155 

5 

155 

6 

170 

17 

815 

5 

6 

7.5 

8 

5 

180 

5 

180 

6 

200 

17 

900 

6 

7 

8 

10 

6 

300 

6 

300 

8 

360 

21 

1,320 

7 

8 

10 

12 

7 

440 

7 

440 

10 

560 

25 

1,820 

8 

9 

12 

12.5 

8 

4S0 

8 

4S0 

12 

620 

29 

1. 965 

9 

10 

12.5 

13 

8 

520 

8 

520 

12 

680 

29 

2,110 

10 

11 

13 

14 

8 

600 

8 

600 

12 

800 

29 

2,400 

11 

12 

14 

15 

9 

690 

9 

690 

15 

950 

32 

2.720 

12 

13 

15 

16 

9 

780 

9 

780 

15 

1,100 

32 

3,040 

13 

14 

16 

18 

11 

1,000 

11 

1,000 

18 

1,460 

35 

3,740 

14 

15 

18 

20 

13 

1,260 

13 

1,260 

21 

1,880 

38 

4,500 

15 

16 

20 

22 

15 

1,  560 

15 

1,  560 

24 

2,360 

41 

5,320 

16 

17 

22 

24 

17 

1.900 

17 

1,900 

27 

2,900 

44 

6.  200 

17 

18 

24 

26 

17 

2,240 

17 

2,240 

27 

3,440 

44 

7,080 

18 

19 

26 

28 

19 

2,620 

19 

2.620 

30 

4,040 

47 

8,020 

19 

20 

28 

30 

19 

3,000 

19 

3,000 

30 

4  640 

47 

8,960 

20 

21 

30 

32 

19 

3,  380 

19 

3,380 

30 

0,240 

47 

9,900 

21 

22 

32 

34 

21 

3,800 

21 

3,800 

33 

5,900 

50 

10, 900 

22 

23 

34 

36 

21 

4,220 

21 

4,220 

33 

6,  560 

50 

11, 900 

23 

24 

36 

38 

21 

4,640 

21 

4,640 

33 

7,220 

50 

12, 900 

24 

25 

38 

40 

24 

5,120 

24 

5,120 

36 

7,940 

,53 

13, 960 

25 

26 

40 

42 

24 

5, 600 

24 

5,600 

36 

8,660 

53 

15, 020 

26 

27 

42 

44 

24 

6,080 

24 

6,080 

36 

9,380 

53 

16, 080 

27 

28 

44 

46 

27 

6,620 

27 

6,620 

40 

10, 180 

55 

17, 180 

28 

29 

46 

48 

27 

7,160 

27 

7,160 

40 

10, 980 

55 

18,  280 

29 

30 

48 

50 

27 

7,700 

27 

7,700 

40 

11, 780 

55 

19. 380 

30 

31 

50 

52 

30 

8,300 

31 

8,320 

44 

12,  660 

57 

20,  520 

31 

32 

52 

54 

30 

8,900 

31 

8,940 

44 

13,  540 

57 

21, 660 

32 

33 

54 

56 

30 

9,500 

31 

9,560 

44 

14, 420 

57 

22,800 

33 

34 

56 

58 

33 

10, 160 

35 

10, 260 

44 

15, 300 

57 

23,940 

34 

35 

58 

60 

33 

10,820 

35 

10, 980 

44 

16, 180 

57 

25, 080 

35 

36 

60 

62 

33 

11,  480 

35 

11,  680 

47 

17, 120 

59 

26,260 

3(i 

37 

62 

64 

36 

12,  200 

39 

12,440 

47 

18, 060 

59 

27, 440 

37 

38 

64 

66 

36 

12,920 

39 

13,  220 

47 

19, 000 

59 

28,620 

38 

39 

66 

68 

36 

13,640 

39 

14, 000 

47 

19.  940 

59 

29,800 

30 

40 

68 

70 

39 

14, 420 

43 

14, 860 

47 

20, 880 

59 

30,980 

40 

41 

70 

72 

39 

15,200 

43 

15,  720 

60 

21,  880 

61 

32,  200 

41 

42 

72 

74 

39 

15,980 

43 

16.  580 

50 

22, 880 

61 

33, 420 

42 

43 

74 

75 

42 

16, 400 

47 

17;  050 

50 

23,  380 

61 

34, 030 

43 

44 

75 

76 

42 

16, 820 

47 

17,  520 

50 

23,880 

61 

34,  640 

44 

45 

76 

78 

42 

17,660 

47 

18,  460 

50 

24, 880 

61 

35, 860 

45 

46 

78 

80 

42 

18,  500 

47 

19, 400 

50 

25,  880 

61 

37, 080 

46 

47 

80 

82 

45 

19,400 

51 

20, 420 

53 

26, 940 

63 

38,  340 

47 

48 

82 

84 

45 

20, 300 

51 

21,  440 

53 

28,000 

63 

39, 600 

48 

49 

84 

86 

45 

21,  200 

51 

22,  460 

53 

29, 060 

63 

40. 860 

49 

60 

86 

88 

45 

22, 100 

51 

23,  480 

53 

30, 120 

63 

42, 120 

50 

51 

88 

90 

45 

23, 000 

51 

24,  500 

53 

31. 180 

63 

43,  380 

51 

52 

90 

92 

50 

24, 000 

55 

25, 600 

56 

32,300 

64 

44,660 

52 

63 

92 

94 

50 

25,  000 

55 

26,  700 

56 

33, 420 

64 

45, 940 

53 

54 

94 

96 

50 

28, 000 

55 

27, 800 

56 

34,  540 

64 

47, 220 

54 

55 

96 

98 

50 

27,  000 

55 

28,900 

56 

35,  660 

64 

48,  500 

55 

66 

98 

100 

50 

2S,  000 

55 

30, 000 

56 

36,  780 

64 

49,  780 

56 

57 

100 

l.'iO 

52 

54, 000 

58 

59,  000 

58 

65,  780 

65 

82,  230 

57 

58 

150 

200 

53 

80,  500 

60 

89,000 

60 

95,  780 

66 

11.5,  280 

58 

69 

200 

2.50 

54 

107,  500 

62 

120,  000 

62 

126,780 

67 

148.  780 

59 

60 

250 

300 

54 

134,  500 

64 

152,  000 

64 

158,  780 

69 

183,  280 

60 

61 

300 

400 

55 

189,  500 

66 

218, 000 

66 

224,  780 

71 

254,  280 

61 

62 

400 

500 

56 

245,  500 

68 

286,  000 

68 

292,  780 

72 

326,  280 

62 

63 

500 

750 

57 

388, 000 

70 

461, 000 

70 

467,  780 

73 

508,  780 

63 

64 

750 

1,000 

58 

533, 000 

72 

641,000 

72 

647, 780 

74 

693, 780 

64 

65 

1,000 

1,500 

59 

828, 000 

73 

1, 006, 000 

73 

1,  012,  780 

75 

1, 068,  780 

65 

66 

1,500 

2,000 

59 

1, 123, 000 

73 

1,371,000 

73 

1, 377,  780 

75 

1, 443,  780 

66 

67 

2,000 

5,000 

59 

2, 893, 000 

74 

3,  591, 000 

74 

3,  597,  780 

76 

3, 723,  780 

67 

68 

5.  000 

59 

75 

75 

77 

68 

For  footnotes,  see  p.  322. 
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B. — Income  tax  returns  of  individuals  and  fiduciaries:  Surtax  rates  and  total  surtax 
under  the  Federal  tax  laws  for  the  income  years  1913  through  1950 — Continued 


Income  subject  to 

surtax  ' 

(Thousands  of  dollars) 

Inte.  Jial  Revenue  Code  as  amended  by  Revenue  Act  of— 

1942                  1 

1944                   1 

1945 

Income  years                                                   | 

1942. 1943 

1944,  1945               1 

1946  through  1950 

Exceeding 

Equaling 

Rates 
(per- 
cent) 

Total  surtax 

on  amoimt 

in  second 

column 

Rates 
(per- 
cent) 

Total  surtax « 

on  amount 

in  second 

column 

Rate* 
(per- 
cent) 

Total  surtax « 

on  amount 

in  second 

column 

1 

0 

2 

13 

$260 

20 

$400 

17 

$340 

1 

2 

2 

4 

16 

580 

22 

840 

19 

720 

2 

3 

4 

5 

20 

780 

26 

1,100 

23 

950 

3 

4 

5 

6 

20 

980 

26 

1,360 

23 

1,180 

4 

6 

6 

7.6 

24 

1,340 

30 

1,810 

27 

1,585 

5 

6 

7.6 

8 

24 

1,460 

30 

1,960 

27 

1,720 

6 

7 

8 

10 

28 

2,020 

34 

2,640 

31 

2,340 

7 

8 

10 

12 

32 

2,660 

38 

3,400 

35 

3,040 

8 

9 

12 

12.6 

36 

2,840 

43 

3,615 

40 

3,240 

9 

10 

12.5 

13 

36 

3,020 

43 

3,830 

40 

3,440 

10 

li 

13 

14 

36 

3,380 

43 

4,260 

40 

3,840 

11 

12 

14 

15 

40 

3,780 

47 

4,730 

44 

4,280 

12 

13 

15 

16 

40 

4,180 

47 

5,200 

44 

4,720 

13 

14 

16 

18 

43 

6,040 

50 

6,200 

47 

6,660 

14 

18 

18 

20 

46 

5,960 

53 

7,260 

60 

6,660 

15 

16 

20 

22 

49 

6,940 

56 

8,380 

53 

7,720 

16 

17 

22 

24 

62 

7,980 

59 

9,560 

66 

8,840 

17 

18 

24 

26 

52 

9,020 

59 

10,  740 

56 

9,960 

18 

19 

26 

28 

55 

10,120 

62 

11, 980 

69 

11, 140 

19 

20 

28 

30 

55 

11,220 

62 

13,  220 

69 

12,  320 

20 

21 

30 

32 

55 

12,  320 

62 

14, 460 

59 

13,  500 

21 

22 

32 

34 

58 

13, 480 

65 

16,  760 

62 

14, 740 

22 

23 

34 

36 

58 

14,640 

66 

17,060 

62 

15, 980 

23 

24 

36 

38 

58 

15,800 

65 

18, 360 

62 

17,220 

24 

25 

38 

40 

61 

17,020 

69 

19, 740 

66 

18, 540 

26 

26 

40 

42 

61 

18,240 

69 

21,120 

66 

19, 860 

26 

27 

42 

44 

61 

19, 460 

69 

22,  500 

66 

21, 180 

27 

28 

44 

46 

63 

20,720 

72 

23,940 

69 

22,  660 

28 

29 

46 

48 

63 

21, 980 

72 

26, 380 

69 

23,  940 

29 

30 

48 

50 

63 

23,  240 

72 

26, 820 

69 

25,820 

30 

31 

50 

52 

66 

24, 660 

75 

28,320 

72 

26, 760 

31 

32 

52 

64 

66 

25,880 

76 

29,820 

72 

28,  200 

32 

33 

54 

66 

66 

27,200 

76 

31, 320 

72 

29, 640 

33 

34 

56 

58 

66 

28,520 

75 

32, 820 

72 

31,080 

34 

36 

58 

60 

66 

29,840 

75 

34,320 

72 

32,  520 

36 

36 

60 

62 

69 

31,220 

78 

35,880 

75 

34, 020 

36 

37 

62 

64 

69 

32, 600 

78 

37, 440 

75 

35,  520 

37 

38 

64 

66 

69 

33, 980 

78 

39, 000 

75 

37, 020 

38 

39 

66 

68 

69 

35,  360 

78 

40,  660 

75 

38,520 

39 

40 

68 

70 

69 

36, 740 

78 

42, 120 

75 

40, 020 

40 

41 

70 

72 

72 

38, 180 

81 

43,  740 

78 

41, 580 

41 

42 

72 

74 

72 

39, 620 

81 

45,  360 

78 

43, 140 

42 

43 

74 

75 

72 

40,340 

81 

46, 170 

78 

43, 920 

43 

44 

75 

76 

72 

41, 060 

81 

46, 980 

78 

44,  700 

44 

4S 

76 

78 

72 

42,  500 

81 

48,600 

78 

46,  260 

45 

46 

78 

80 

72 

43,940 

81 

50, 220 

78 

47, 820 

46 

47 

80 

82 

76 

46, 440 

84 

51, 900 

81 

49,440 

47 

48 

82 

84 

75 

46, 940 

84 

53,  580 

81 

51, 060 

48 

49 

84 

86 

75 

48,  440 

84 

55,  260 

81 

52,680 

49 

SO 

86 

88 

75 

49,940 

84 

56, 940 

81 

54,  300 

60 

61 

88 

90 

75 

51, 440 

84 

58,  620 

81 

55,  920 

51 

52 

90 

92 

77 

52, 980 

87 

60,  360 

84 

57, 600 

52 

53 

92 

94 

77 

54,520 

87 

62, 100 

84 

69,280 

53 

64 

94 

96 

77 

56,060 

87 

63,840 

84 

60, 960 

64 

56 

96 

98 

77 

57,600 

87 

65,  680 

84 

62, 640 

55 

56 

98 

100 

77 

59, 140 

87 

67, 320 

84 

64,  320 

56 

67 

100 

150 

79 

98,640 

89 

111,  820 

86 

107,  320 

67 

58 

150 

200 

81 

139, 140 

90 

156,820 

87 

150,820 

68 

59 

200 

250 

82 

180, 140 

91 

202,  320 

88 

194,820 

59 

M 

260 

300 

82 

221, 140 

91 

247, 820 

88 

238, 820 

60 

61 

300 

400 

82 

303, 140 

91 

338, 820 

88 

326, 820 

61 

62 

400 

600 

82 

385, 140 

91 

429, 820 

88 

414. 820 

62 

63 

560 

750 

82 

590, 140 

91 

667,  320 

88 

634, 820 

63 

64 

760 

1,000 

82 

796, 140 

91 

884,820 

88 

854, 820 

64 

65 

1,000 

1,500 

82 

1,  205, 140 

91 

1,339,820 

88 

1,  294, 820 

65 

66 

1,600 

2,000 

82 

1, 615, 140 

91 

1, 794, 820 

88 

1,734,820 

66 

67 

2,000 

5,000 

82 

4,075,140 

91 

4,524,820 

88 

4,374,820 

67 

68 

5,000 

82 

91 

88 

68 

For  footnotes,  see  p.  322. 
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Footnotes  for  table  B 


1  Income  subject  to  surtax,  for  1913-33 
Is  net  income,  for  1934-43  is  net  income 
less  personal  exemption  and  credit  for 
dependents,  for  1944-45  is  net  income  less 
surtax  exemptions  (for  taxpayer,  spouse, 
and  dependents),  and  for  1946-50  is  net 
Income  less  all  exemptions. 

Prior  to  1934,  if  taxpayer  elects  to  pay 
the  alternative  tax,  net  income  subject  to 
surtax  is  without  consideration  of  capital 
gains  and  losses;  for  1938-41,  if  the  al- 
ternative tax  is  paid,  the  net  income  sub- 
ject to  surtax  is  without  consideration  of 
net  long-term  capital  gains  or  losses;  and, 
for  1942  and  thereafter,  without  consider- 
ation of  net  long-term  capital  gain  or  the 
excess  of  net  long-term  capital  gain  over 
net  short-term  capital  loss. 

For  1948-50,  on  a  joint  return  of  mar- 
ried persons,  the  tax  is  computed  on  one- 
half  of  net  income  less  exemptions  and 
the  result  multiplied  by  two. 

2  The  surtax  rate  is  that  for  the  calendar 
year.  In  the  case  of  a  rate  change  during 
a  fiscal  year  ending  in  the  period  1918-33, 
the  total  tax  is  prorated,  except  that,  for 
fiscal  years  beginning  in  the  period  Janu- 
ary 1,  1934  through  July  1,  1941,  the  rate 
is  that  for  the  year  in  which  the  taxable 
year  begins. 

For  1913-17,  surtax  was  called  "addi- 
tional tax."  For  1917,  the  rates  are  a 
combination  of  the  additional  tax  rates 
provided  by  the  Revenue  Acts  of  1916  and 
1917. 

The  surtax  rates  for  1936  and  subse- 
quent years  are  not  applicable  to  all  non- 


resident  alien  individuals    (see  table  A, 
note  20,  p.  315). 

8  Tax,  for  1923,  computed  at  these  rates, 
was  reduced  25  percent  by  credit  or  refund 
under  section  1200(a),  Revenue  Act  of 
1924. 

*For  1940,  there  is  superimposed  upon 
the  total  tax,  the  defense  tax,  which  is  10 
percent  of  the  total  tax.  The  defense  tax 
is  computed  on  the  total  tax  before  apply- 
ing any  credits,  and  is  limited  to  an 
amount  not  more  than  10  percent  of  the 
net  income  in  excess  of  the  total  tax  com- 
puted without  regard  to  the  defense  tax. 

5  For  1944-45,  the  combined  normal  tax 
and  surtax,  before  tax  credits,  is  limited  to 
90  percent  of  net  income. 

«  Tentative  surtax.  For  1946  and  1947, 
the  tax  thus  computed  is  reduced  by  5 
percent  thereof  and  the  combined  normal 
tax  and  surtax  ( after  reduction  but  before 
tax  credits)  is  limited  to  85.5  percent  of 
net  income.  For  1948-49,  the  combined 
tentative  normal  tax  and  surtax  is  reduced 
by  17  percent  of  the  first  $400,  plus  12  per- 
cent of  the  next  $99,600,  plus  9.75  percent 
of  the  excess  over  $100,000,  and  the  com- 
bined tax  (after  reduction  taut  before  tax 
credits)  is  limited  to  77  percent  of  the 
net  income.  For  1950  calendar  year,  the 
combined  normal  tax  and  surtax  is  re- 
duced by  13  percent  of  the  first  $400,  plus 
9  percent  of  the  next  $99,600,  plus  7.3 
percent  of  the  excess  over  $100,000,  and 
the  combined  tax  (after  reduction  but  be- 
fore tax  credits)  is  limited  to  80  percent 
of  net  income. 
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C. — Income  tax  returns  of  individuals:  Optional  tax  for  1941  through  1950  under 
supplement  T,  Internal  Revenue  Code 

[Form  1040A] 


Gross    income  '    after 
deducting  credit  for 
dependents  * 

Single,  or  married  and 

Married   and   living 

Married    and    living 

not  living  with  hus- 

with  husband   or 

with    husband    or 

band  or  wife '  (not 
head  of  family) 

wife  but  each  filing 
a  separate  return  3 

wife  (joint  return); 
or  head  of  family  ' 

Optional  tax « 

Over 

But  not 

over 

1941 

1942, 1943 

1941 

1942, 1943 

1941 

1942, 1943 

$0 

$525 

$0 

$0 

$0 

$0 

$0 

$0 

525 

550 

0 

1 

0 

0 

0 

0 

550 

575 

.  0 

4 

0 

0 

0 

0 

575 

600 

0 

7 

0 

0 

0 

0 

600 

625 

0 

11 

0 

0 

0 

0 

625 

650 

0 

16 

0 

0 

0 

0 

650 

675 

0 

20 

0 

3 

0 

0 

675 

700 

0 

24 

0 

■  6 

.     0 

0 

700 

725 

0 

28 

0 

9 

0 

0 

725 

750 

0 

33 

0 

14 

0 

0 

750 

775 

1 

37 

1 

18 

0 

0 

775 

800 

2 

41 

2 

22 

0 

0 

800 

825 

3 

46 

3 

27 

0 

0 

825 

850 

5 

50 

5 

31 

0 

0 

850 

875 

7 

54 

7 

35 

0 

0 

875 

900 

9 

59 

9 

40 

0 

0 

900 

925 

11 

63 

11 

44 

0 

0 

925 

950 

14 

67 

14 

48 

0 

0 

950 

975 

16 

71 

16 

62 

0 

0 

975 

1,000 

18 

76 

18 

57 

0 

0 

1,000 

1,025 

20 

80 

20 

61 

0 

0 

1,025 

1,050 

22 

84 

22 

65 

0 

0 

1,050 

1,075 

24 

89 

24 

70 

0 

0 

1,075 

1,100 

26 

93 

26 

74 

0 

0 

1,100 

1,125 

29 

97 

29 

78 

0 

0 

1,125 

1,160 

31 

102 

31 

83 

0 

0 

1,150 

1,175 

33 

106 

33 

87 

0 

0 

1,176 

1,200 

35 

110 

35 

91 

0 

0 

1,200 

1,226 

37 

115 

37 

96 

0 

0 

1,225 

1,250 

39 

119 

39 

100 

0 

0 

1,250 

1,276 

42 

123 

42 

104 

0 

0 

1,275 

1,300 

44 

128 

44 

109 

0 

1 

1,300 

1,325 

46 

132 

46 

113 

0 

4 

1,325 

1,350 

48 

136 

48 

117 

0 

7 

1,350 

1,375 

50 

141 

50 

122 

0 

10 

1,375 

1,400 

52 

145 

52 

126 

0 

14 

1,400 

1,425 

55 

149 

65 

130 

0 

17 

1,425 

1,450 

67 

164 

67 

135 

0 

21 

1,450 

1,475 

59 

158 

59 

139 

0 

25 

1,475 

1,500 

61 

162 

61 

143 

0 

29 

1,500 

1,525 

63 

167 

63 

148 

1 

34 

1,525 

1,560 

66 

171 

65 

152 

2 

38 

l,-550 

1,676 

68 

176 

68 

166 

3 

42 

1,575 

1,600 

70 

180 

70 

161 

5 

47 

1,600 

1,626 

72 

184 

72 

165 

6 

51 

1,625 

1,650 

74 

188 

74 

169 

7 

55 

1,650 

1,675 

76 

193 

76 

174 

9 

60 

1,675 

1,700 

78 

197 

78 

178 

11 

64 

1,700 

1,725 

80 

201 

80 

182 

13 

68 

1,725 

1,760 

83 

206 

83 

187 

16 

73 

For  footnotes,  see  p.  329. 
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C. — Income  tax  returns  of  individuals:  Optional  tax  for  1.94-1  through  1950  under 
supplement  T,  Internal  Revenue  Code — Continued 

[Form  1040A] 


Gross   income '    after 
deducting  credit  for 
dependents  2— Con- 
tinued 

Single,  or  married  and 

Married   and  living 

Married    and    living 

not  living  with  hus- 

with  husband   or 

with    husband    or 

band   or  wife  3  (not 

wife  but  each  filing 

wife  (joint  return); 

head    of    family)— 

a  separate  return  3— 

or  head  of  family  '— 

Continued 

Continued 

Continued 

Optional  tax  * 

Over 

But  not 
over 

1941 

1942, 1943 

1941 

1942, 1943 

1941 

1942, 1943 

$1,  750 

$1,  776 

$85 

$210 

$85 

$191 

$17 

$77 

1,775 

1,800 

87 

214 

87 

195 

19 

81 

1,800 

1,825 

89 

218 

89 

199 

22 

85 

1,825 

1,850 

91 

223 

91 

204 

24 

90 

1,850 

1,875 

93 

227 

93 

208 

26 

94 

1,876 

1,900 

96 

231 

96 

212 

28 

98 

1,900 

1,925 

98 

236 

98 

217 

30 

103 

1,925 

1, 950 

100 

240 

100 

221 

32 

107 

1,950 

1,975 

102 

244 

102 

225 

36 

111 

1,975 

2,000 

104 

249 

104 

230 

37 

116 

2,000 

2,025 

106 

253 

106 

234 

39 

120 

2,025 

2,060 

109 

267 

109 

238 

41 

124 

2,050 

2,075 

111 

262 

111 

243 

43 

129 

2,075 

2,100 

113 

266 

113 

247 

46 

133 

2,100 

2,125 

115 

270 

115 

261 

48 

137 

2,125 

2,160 

117 

275 

117 

256 

50 

142 

2,150 

2,175 

119 

279 

119 

260 

52 

146 

2,175 

2,200 

122 

283 

122 

264 

64 

150 

2,200 

2,225 

124 

288 

124 

269 

66 

155 

2,225 

2,250 

126 

292 

126 

273 

58 

169 

2,250 

2,275 

128 

296 

128 

277 

60 

163 

2,275 

2,300 

130 

301 

130 

282 

63 

168 

2,300 

2,325 

132 

305 

132 

286 

65 

172 

2,325 

2,350 

134 

309 

134 

290 

67 

176 

2.350 

2,  375 

137 

314 

137 

295 

69 

181 

2,  375 

2,400 

139 

318 

139 

299 

71 

185 

2,400 

2,  425 

141 

322 

141 

303 

73 

189 

2,425 

2,  460 

143 

327 

143 

308 

76 

194 

2,450 

2,475 

145 

331 

145 

312 

78 

198 

2,475 

2,500 

147 

335 

147 

316 

80 

202 

2,500 

2,525 

160 

340 

150 

321 

82 

207 

2, 525 

2,660 

152 

344 

152 

325 

84 

211 

2,550 

2,575 

154 

348 

154 

329 

86 

216 

2,575 

2,600 

156 

363 

156 

334 

89 

220 

2,600 

2,626 

168 

357 

158 

338 

91 

224 

2,625 

2,650 

160 

361 

160 

342 

93 

228 

2,650 

2,675 

163 

366 

163 

347 

95 

233 

2,675 

2,700 

165 

371 

165 

351 

97 

237 

2,700 

2,725 

167 

376 

167 

365 

99 

241 

2,725 

2,750 

169 

381 

169 

369 

102 

246 

2,750 

2,775 

172 

386 

172 

364 

104 

260 

2,775 

2,800 

174 

391 

174 

369 

106 

264 

2,800 

2,825 

177 

396 

177 

374 

108 

258 

2, 825 

2,860 

180 

401 

180 

379 

110 

263 

2,850 

2,875 

183 

406 

183 

384 

112 

267 

2,875 

2,900 

186 

411 

186 

389 

114 

271 

2,900 

2,926 

189 

416 

189 

394 

117 

276 

2,926 

2,  950 

191 

421 

191 

399 

119 

280 

2, 950      '        2, 975 

194 

426 

194 

404 

121 

284 

2,975               3.000 

197 

431 

197 

409 

123 

289 

For  footnotes,  see  p.  329. 
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-Income  tax  returns  of  individuals:  Optional  tax  for  1941  through  1960  under 
supplement  T,  Internal  Revenue  Code — Continued 
[Form  W-2  and  short-form  1040] 


Adju 

sted 
ss 
ne  1 

Optional  tax, 
1944,  1945 

4 

Adjusted 
gross 

Optional  tax,  a  4 1944,  1945 

inco 

Number  of  surtax 
exemptions  ' 

income  •— 
Continued 

Number  of  surtax  exemptions  ^ 

At 
least 

But 
less 
than 

1 

2 

3 

4 

5  or 
more 

At 
least 

But 
less 
than 

1 

2 

3 

4 

5 

6 

7 

8 

9  or 
more 

$0 

$550 

$0 

$0 

$0 

$0 

$0 

$2, 300 

$2,  325 

$364 

$264 

$164 

$64 

$47 

$47 

$47 

$47 

$47 

550 

575 

1 

0 

0 

0 

0 

2,325 

2,350 

369 

269 

169 

69 

48 

48 

48 

48 

48 

575 

600 

7 

1 

1 

1 

1 

2,350 

2,  375 

374 

274 

174 

74 

49 

49 

49 

49 

49 

600 

625 

12 

2 

2 

2 

2 

2,375 

2,  400 

379 

279 

179 

79 

49 

49 

49 

49 

49 

625 

650 

17 

2 

2 

2 

2 

2,400 

2,  425 

384 

284 

184 

84 

50 

50 

50 

50 

50 

650 

675 

22 

3 

3 

3 

3 

2,  425 

2,450 

390 

290 

190 

90 

51 

51 

51 

51 

51 

675 

700 

27 

4 

4 

4 

4 

2,  450 

2,  475 

395 

295 

195 

95 

51 

51 

51 

51 

51 

700 

725 

32 

4 

4 

4 

4 

2,475 

2,500 

400 

300 

200 

100 

52 

52 

52 

52 

52 

725 

750 

38 

5 

5 

5 

5 

2,  500 

2,525 

405 

305 

205 

105 

53 

53 

53 

53 

53 

750 

775 

43 

6 

6 

6 

6 

2,525 

2,550 

410 

310 

210 

110 

54 

54 

54 

54 

54 

775 

800 

48 

6 

6 

6 

6 

2,550 

2,575 

415 

315 

215 

115 

54 

54 

54 

54 

54 

800 

825 

53 

7 

7 

7 

7 

2,575 

2,600 

421 

321 

221 

121 

55 

55 

55 

55 

55 

825 

850 

58 

8 

8 

8 

8 

2,600 

2,625 

426 

326 

226 

126 

56 

56 

56 

56 

56 

850 

875 

64 

8 

8 

8 

8 

2,625 

2,  650 

431 

331 

231 

131 

56 

56 

56 

56 

56 

875 

900 

69 

9 

9 

9 

9 

2,650 

2,675 

436 

336 

236 

136 

57 

57 

57 

57 

57 

900 

925 

74 

10 

10 

10 

10 

2,675 

2,700 

441 

341 

241 

141 

58 

58 

58 

58 

58 

925 

950 

79 

10 

10 

10 

10 

2,700 

2,  725 

446 

346 

246 

146 

58 

58 

58 

58 

58 

950 

975 

84 

11 

11 

11 

11 

2.725 

2,750 

452 

352 

252 

152 

59 

59 

59 

59 

59 

975 

1,000 

89 

12 

12 

12 

12 

2,750 

2,775 

457 

3,57 

257 

157 

60 

60 

60 

60 

60 

1,000 

1,025 

95 

12 

12 

12 

12 

2,775 

2,800 

462 

362 

262 

162 

62 

60 

60 

60 

60 

025 

1,050 

100 

13 

13 

13 

13 

2,800 

2,825 

468 

367 

267 

167 

67 

61 

61 

61 

61 

050 

1,  075 

105 

14 

14 

14 

14 

2,825 

2,  850 

473 

372 

272 

172 

72 

62 

62 

62 

62 

075 

1,100 

110 

14 

14 

14 

14 

2,850 

2,875 

479 

378 

278 

178 

78 

62 

62 

62 

62 

100 

1,126 

115 

15 

15 

15 

15 

2,875 

2,900 

485 

383 

283 

183 

83 

63 

63 

63 

63 

125 

1,150 

120 

20 

16 

16 

16 

2,900 

2,  925 

490 

388 

288 

188 

88 

61 

64 

64 

64 

150 

1,175 

129 

26 

16 

16 

16 

2,925 

2,950 

496 

393 

293 

193 

93 

64 

64 

64 

64 

175 

1,200 

131 

31 

17 

17 

17 

2,950 

2,975 

502 

398 

298 

198 

98 

65 

65 

65 

65 

200 

1,  225 

136 

36 

18 

18 

18 

2,975 

3,  000  . 

507 

403 

303 

203 

103 

66 

66 

66 

66 

225 

1,250 

141 

41 

18 

18 

18 

3,000 

3,050 

516 

411 

311 

211 

111 

67 

67 

67 

67 

250 

1,275 

146 

46 

19 

19 

19 

3,050 

3,100 

527 

422 

322 

222 

122 

68 

68 

68 

68 

275 

1,300 

152 

52 

20 

20 

20 

3,100 

3, 150^ 

538 

432 

332 

232 

132 

69 

69 

69 

69 

300 

1,325 

157 

57 

20 

20 

20 

3,150 

3, 200 

549 

442 

342 

242 

142 

71 

71 

71 

71 

325 

1,350 

162 

62 

21 

21 

21 

3,200 

3,250 

561 

453 

353 

253 

153 

72 

72 

72 

72 

350 

1,375 

167 

67 

22 

22 

22 

3,250 

3,300 

572 

463 

363 

263 

163 

73 

73 

73 

73 

375 

1,400 

172 

72 

22 

22 

22 

3,300 

3,350 

583 

473 

373 

273 

173 

75 

75 

75 

75 

400 

1,425 

177 

77 

23 

23 

23 

3,350 

3,400 

594 

484 

384 

284 

184 

84 

76 

76 

76 

425 

1,450 

183 

83 

24 

24 

24 

3,400 

3,450 

606 

496 

394 

294 

194 

94 

77 

77 

77 

450 

1,475 

188 

88 

24 

24 

24 

3, 450 

3,500 

617 

507 

404 

304 

204 

104 

79 

79 

79 

475 

1,500 

193 

93 

25 

25 

25 

3,500 

3,550 

628 

518 

415 

315 

215 

115 

80 

80 

80 

500 

1,525 

198 

98 

26 

26 

26 

3.550 

3,600 

639 

529 

425 

325 

225 

125 

82 

82 

82 

525 

1,550 

203 

103 

27 

27 

27 

3,600 

3,650 

651 

541 

435 

335 

235 

135 

83 

83 

83 

550 

1,575 

208 

108 

27 

27 

27 

3,650 

3,700 

662 

552 

446 

346 

246 

146 

84 

84 

84 

575 

1,600 

214 

114 

28 

28 

28 

3,700 

3,750 

673 

563 

456 

356 

256 

156 

86 

86 

86 

600 

1, 625 

219 

119 

29 

29 

29 

3,750 

3,800 

684 

574 

466 

366 

266 

166 

87 

87 

87 

625 

1,650 

224 

124 

29 

29 

29 

3,800 

3,850 

696 

586 

477 

377 

277 

177 

88 

88 

88 

650 

1,675 

229 

129 

30 

30 

30 

3,850 

3,  900 

707 

597 

487 

387 

287 

187 

90 

90 

90 

675 

1,700 

234 

134 

34 

31 

31 

3,900 

3,950 

718 

608 

498 

397 

297 

197 

97 

91 

91 

1 

700 

1,725 

239 

139 

39 

31 

31 

3,950 

4,000 

729 

619 

509 

408 

308 

208 

108 

92 

92 

1 

725 

1,750 

245 

145 

45 

32 

32 

4,000 

4, 050 

741 

631 

521 

418 

318 

218 

118 

94 

94 

1 

750 

1,775 

250 

150 

50 

33 

33 

4,050 

4,100 

752 

642 

532 

429 

329 

229 

129 

95 

95 

1 

775 

1,800 

255 

155 

55 

33 

33 

4,100 

4,150 

763 

653 

543 

439 

339 

239 

139 

96 

96 

1 

800 

1,825 

260 

160 

60 

34 

34 

4,150 

4,200 

.774 

664 

554 

449 

349 

249 

149 

98 

98 

1 

825 

1,850 

265 

165 

65 

35 

35 

4,200 

4,250 

786 

676 

566 

460 

360 

260 

160 

99 

99 

1 

850 

1,875 

271 

171 

71 

35 

35 

4,250 

4,300 

797 

687 

577 

470 

370 

270 

170 

100 

100 

1 

875 

1,900 

276 

176 

76 

36 

36 

4,300 

4,350 

808 

698 

588 

480 

380 

280 

180 

102 

102 

1 

900 

1,925 

281 

181 

81 

37 

37 

4,350 

4,  400 

819 

709 

599 

491 

391 

291 

191 

103 

103 

1 

925 

1,950 

286 

186 

86 

37 

37 

4,400 

4,450 

831 

721 

611 

501 

401 

301 

201 

104 

104 

1 

950 

1,975 

291 

191 

91 

38 

38 

4,450 

4,500 

842 

732 

622 

512 

411 

311 

211 

111 

106 

1 

975 

2,000 

296 

196 

96 

39 

39 

4,500 

4,550 

853 

743 

633 

523 

422 

322 

222 

122 

107 

2 

000 

2,025 

302 

202 

102 

39 

39 

4,550 

4,600 

864 

754 

644 

534 

432 

332 

232 

132 

109 

2 

025 

2,050 

307 

207 

107 

40 

40 

4,600 

4,650 

876 

766 

656 

546 

442 

342 

242 

142 

110 

2 

050 

2, 075 

312 

212 

112 

41 

41 

4,  650 

4,700 

887 

777 

667 

557 

453 

353 

253 

153 

111 

2 

075 

2,100 

317 

217 

117 

41 

41 

4.700 

4,750 

898 

788 

678 

568 

463 

363 

263 

163 

113 

2 

100 

2,125 

322 

222 

122 

42 

42 

4,750 

4,800 

909 

799 

689 

579 

473 

373 

273 

173 

114 

2 

125 

2,150 

327 

227 

127 

43 

43 

4,800 

4,850 

921 

811 

701 

591 

484 

384 

284 

184 

115 

2 

150 

2,175 

333 

233 

133 

43 

43 

4, 850 

4,900 

932 

822 

712 

602 

494 

394 

294 

194 

117 

2 

175 

2,200 

338 

238 

138 

44 

44 

4,900 

4,950 

943 

833 

723 

613 

504 

404 

304    204 

118 

2 

200 

2,225 

343 

243 

143 

45 

45 

4,950 

5,000 

954 

844 

734 

624 

515 

415 

315    215 

119 

2 

225 

2,250 

348 

248 

148 

48 

45 

If  the  adjusted  gross  income  in 

eludes  incom('s  of  both 

hus- 

250 

2,275 

353 

253 

153 

53 

46 

bandand  wife,  the  tax  in  the  t 

ible  is  reduced  by  3  perce 

ntof 

v[  275 

2,300 

359 

259 

159 

59 

47 

the  smaller  adjusted  gross  inco) 

ne,  but  not  by  more  thai 

i$15. 

For  footnotes,  see  p.  329. 
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C. — Income  tax  returns  of  individuals:  Optional  tax  for  1941  through  1950  under 

supplement  T,  Internal  Revenue  Code — Continued 

[Form  W-2  and  short-form  1040] 


Adjusted  gross 

Optional  tax 
1946,  1947 

84 

Adjusted  gross 
income  >— Con- 
tinued 

Optional  tax,»  * 

1946, 

1947 

income » 

Number  of  exemp- 
tions « 

Number  of  exemptions » 

At  least 

But 
less 
than 

1 

2 

3 

4  or 
more 

At  least 

But 

less 
than 

1 

2 

3 

4 

5 

6 

7 

8 

9  or 
more 

$0 

$660 

$0 

$0 

$0 

$0 

$2, 200 

$2, 225 

5283 

H88 

$93 

$0 

$0 

$0 

$0 

$0 

$0 

550 

675 

1 

0 

0 

0 

2,225 

2,250 

288 

193 

98 

3 

0 

0 

0 

0 

0 

575 

600 

5 

0 

0 

0 

2,250 

2,275 

292 

197 

102 

7 

0 

0 

0 

0 

0 

600 

626 

10 

0 

0 

0 

2,275 

2,300 

296 

201 

106 

11 

0 

0 

0 

0 

0 

625 

650 

14 

0 

0 

0 

2,300 

2,325 

300 

205 

110 

15 

0 

0 

0 

0 

0 

650 

675 

18 

0 

0 

0 

2,325 

2,350 

305 

210 

115 

20 

0 

0 

0 

0 

0 

676 

700 

23 

0 

0 

0 

2,350 

2.375 

309 

214 

119 

24 

0 

0 

0 

0 

0 

700 

725 

27 

0 

0 

0 

2,375 

2,400 

313 

218 

123 

28 

0 

0 

0 

0 

0 

725 

750 

31 

0 

0 

0 

2,400 

2,425 

318 

223 

128 

33 

0 

0 

0 

0 

0 

750 

775 

35 

0 

0 

0 

2,425 

2,450 

322 

227 

132 

37 

0 

0 

0 

0 

0 

775 

800 

40 

0 

0 

0 

2,450 

2,475 

326 

231 

136 

41 

0 

0 

0 

0 

0 

800 

825 

44 

0 

0 

0 

2,475 

2,500 

330 

235 

140 

46 

0 

0 

0 

0 

0 

825 

860 

48 

0 

0 

0 

2,600 

2,625 

336 

240 

145 

50 

0 

0 

0 

0 

0 

850 

875 

62 

0 

0 

0 

2,525 

2,550 

339 

244 

149 

54 

0 

0 

0 

0 

0 

875 

900 

57 

0 

0 

0 

2.550 

2,575 

343 

248 

153 

68 

0 

0 

0 

0 

0 

900 

925 

61 

0 

0 

0 

2,575 

2,600 

347 

252 

157 

62 

0 

0 

0 

0 

0 

925 

950 

65 

0 

0 

0 

2,600 

2,625 

352 

257 

162 

67 

0 

0 

0 

0 

0 

950 

975 

70 

0 

0 

0 

2.625 

2,660 

366 

261 

166 

71 

0 

0 

0 

0 

0 

975 

1,000 

74 

0 

0 

0 

2,650 

2,675 

360 

266 

170 

75 

0 

0 

0 

0 

0 

1,000 

1,025 

78 

0 

0 

0 

2,675 

2,700 

366 

270 

175 

80 

0 

0 

0 

0 

0 

1,025 

1,050 

82 

0 

0 

0 

2,700 

2,726 

369 

274 

179 

84 

0 

0 

0 

0 

0 

1,050 

1,076 

87 

0 

0 

0 

2,725 

2,760 

373 

278 

183 

88 

0 

0 

0 

0 

0 

1,075 

1,100 

91 

0 

0 

0 

2.750 

2,775 

377 

282 

187 

92 

0 

0 

0 

0 

0 

1,100 

1,126 

95 

0 

0 

0 

2,775 

2,800 

382 

287 

192 

97 

2 

0 

0 

0 

0 

1,125 

1,160 

100 

6 

0 

0 

2,800 

2,825 

387 

291 

196 

101 

6 

0 

0 

0 

0 

1,150 

1,175 

104 

9 

0 

0 

2,825 

2, 8.50 

391 

295 

200 

105 

10 

0 

0 

0 

0 

1,175 

1,200 

108 

13 

0 

0 

2,850 

2,875 

396 

299 

204 

109 

14 

0 

0 

0 

0 

1,200 

1,225 

112 

17 

0 

0 

2,875 

2,900 

401 

304 

209 

114 

19 

0 

0 

0 

0 

1,225 

1,250 

117 

22 

0 

0 

2,900 

2.925 

405 

308 

213 

118 

23 

0 

0 

0 

0 

1,260 

1,275 

121 

26 

0 

0 

2,925 

2,950 

410 

312 

217 

122 

27 

0 

0 

0 

0 

1,275 

1,300 

125 

30 

0 

0 

2,950 

2,975 

415 

317 

222 

127 

32 

0 

0 

0 

0 

1,300 

1,325 

129 

34 

0 

0 

2,975 

3,000 

419 

321 

226 

131 

36 

0 

0 

0 

0 

1,325 

1,350 

134 

39 

0 

0 

3,000 

3,050 

427 

327 

232 

137 

42 

0 

0 

0 

0 

1,350 

1,376 

138 

43 

0 

0 

3,050 

3,100 

436 

336 

241 

146 

51 

0 

0 

0 

0 

1,375 

1,400 

142 

47 

0 

0 

3,100 

3,150 

446 

344 

249 

154 

59 

0 

0 

0 

0 

1,400 

1,425 

147 

52 

0 

0 

3,160 

3.200 

455 

353 

258 

163 

68 

0 

0 

0 

0 

1,425 

1,450 

151 

56 

0 

0 

3,200 

3.250 

464 

361 

266 

171 

76 

0 

0 

0 

0 

1,450 

1,475 

156 

60 

0 

0 

3,250 

3,300 

474 

370 

275 

180 

85 

0 

0 

0 

0 

1,475 

1,500 

159 

64 

0 

0 

3,300 

3.350 

483 

379 

284 

189 

94 

0 

0 

0 

0 

1,500 

1,526 

164 

69 

0 

0 

3,350 

3,400 

492 

388 

292 

197 

102 

7 

0 

0 

0 

1,626 

1,550 

168 

73 

0 

0 

3,400 

3,460 

502 

397 

301 

206 

111 

16 

0 

0 

0 

1, 560 

1,675 

172 

77 

0 

0 

3,450 

3,500 

511 

407 

309 

214 

119 

24 

0 

0 

0 

1,676 

1,600 

176 

81 

0 

0 

3.500 

3,660 

521 

416 

318 

223 

128 

33 

0 

0 

0 

1,600 

1,626 

181 

86 

0 

0 

3,550 

3,600 

630 

425 

326 

231 

136 

41 

0 

0 

0 

1,626 

1,660 

185 

90 

0 

0 

3,600 

3,650 

639 

435 

335 

240 

145 

.50 

0 

0 

0 

1,650 

1,676 

189 

94 

0 

0 

3,650 

3,700 

549 

444 

343 

248 

153 

58 

0 

0 

0 

1,''.75 

1,700 

194 

99 

4 

0 

3,700 

3,760 

558 

454 

352 

257 

162 

67 

0 

0 

0 

1,700 

1,725 

198 

103 

8 

0 

3,760 

3,800 

568 

463 

361 

266 

171 

76 

0 

0 

0 

1,725 

1,750 

202 

107 

12 

0 

3,800 

3,860 

577 

472 

369 

274 

179 

84 

0 

0 

0 

1,750 

1,775 

206 

111 

16 

0 

3,850 

3,900 

586 

482 

378 

283 

188 

93 

0 

0 

0 

1,775 

1,800 

211 

116 

21 

0 

3,900 

3,950 

696 

491 

387 

291 

196 

101 

6 

0 

0 

1,800 

1,825 

215 

120 

25 

0 

3,950 

4,000 

605 

501 

396 

300 

205 

110 

15 

0 

0 

1.826 

1, 850 

219 

124 

29 

0 

4,000 

4,050 

615 

510 

406 

308 

213 

118 

23 

0 

0 

1,860 

1,875 

223 

128 

33 

0 

4,060 

4,100 

624 

520 

415 

317 

222 

127 

32 

0 

0 

1,876 

1,900 

228 

133 

38 

0 

4,100 

4,150 

633 

529 

424 

325 

230 

135 

40 

0 

0 

1,900 

1,926 

232 

137 

42 

0 

4,160 

4,200 

643 

538 

434 

3.34 

239 

144 

49 

0 

0 

1,925 

1,950 

236 

141 

46 

0 

4,200 

4,260 

652 

548 

443 

342 

247 

152 

57 

0 

0 

1,950 

1,975 

241 

146 

51 

0 

4,250 

4,300 

662 

557 

453 

351 

256 

161 

66 

0 

0 

1,975 

2,000 

246 

160 

65 

0 

4.300 

4,350 

671 

667 

462 

360 

266 

170 

75 

0 

0 

2,000 

2,026 

249 

154 

59 

0 

4,350 

4.400 

680 

676 

471 

368 

273 

178 

83 

0 

0 

2,025 

2,060 

253 

158 

63 

0 

4,400 

4,450 

690 

586 

481 

377 

282 

187 

92 

0 

0 

2,050 

2,075 

253 

163 

68 

0 

4,450 

4,500 

699 

596 

490 

386 

290 

195 

100 

5 

0 

2,075 

2,100 

262 

167 

72 

0 

4,600 

4,650 

709 

604 

500 

396 

299 

204 

109 

14 

0 

2,100 

2.126 

266 

171 

76 

0 

4,560 

4,600 

718 

614 

509 

405 

307 

212 

117 

22 

0 

2,125 

2, 1,50 

271 

176 

81 

0 

4,600 

4,660 

727 

623 

518 

414 

316 

221 

126 

31 

0 

2,150 

2,175 

275 

180 

85 

0 

4,650 

4,700 

737 

632 

528 

423 

324 

229 

134 

39 

0 

2.175 

2,200 

279 

184 

89 

0 

4,700 

4,760 

746 

642 

537 

433 

333 

238 

143 

48 

0 

4,750 

4,800 

756 

651 

547 

442 

342 

247 

152 

57 

0 

4,800 

4,850 

765 

661 

666 

452 

350 

256 

160 

65 

0 

4,850 

4,900 

774 

670 

565 

461 

359 

264 

169 

74 

0 

4,900 

4,950 

784 

679 

675 

470 

367 

272 

177 

82 

0 

4,960 

5,000 

793 

689 

584  1480 

376 

281 

186 

91 

0 

For  footnotes,  see  p.  329. 
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C. — Income  tax  returns  of  individuals:  Optional  tax  for  194-1  throtigh  1950  under 

supplement  T,  Internal  Revenue  Code — Continued 

[Form  1040A  and  short-form  1040] 


Adjusted 

Optional  tax, '  < 
1948,  1949 

Adjusted 
gross 

Optional  tax, « « 1948,  1949 

gross 
income ' 

Number  of 
exemptions  » 

income ' 
—Con. 

Number  of  exemptions  « 

2 

» 

3 

IB 

§ 
g 

% 

1 

2 

3 

i 

+j 

C/3 

1 

2  d 

1.^ 
o 

1^ 

s 

4 

5 

6 

7 

% 

i 

•2 

a 

i 

» 

^"a 

"S  ^ 

a^a 

•c.a 

a 

< 

3 

« 

^ 

3 

^g  p.  w 
m 

l§ 

g  P.n 
DO 

r 

o 

00 

$0 

$675 

$0 

lo" 

$0 

$0 

$2,325 

$2,350 

$250 

$150 

$150 

$50 

$50 

$0 

$0 

$0 

$0~ 

$0 

675 

700 

3 

0 

0 

0 

2,350 

2,375 

253 

154 

154 

54 

54 

0 

0 

0 

0 

0 

700 

725 

7 

0 

0 

0 

2,375 

2,400 

257 

157 

157 

58 

58 

0 

0 

0 

0 

0 

725 

750 

11 

0 

0 

0 

2,400 

2,425 

261 

161 

161 

62 

62 

0 

0 

0 

0 

0 

750 

776 

14 

0 

0 

0 

2,425 

2,450 

265 

165 

165 

65 

65 

0 

0 

0 

0 

0 

775 

800 

18 

0 

0 

0 

2,450 

2,475 

268 

169 

169 

69 

69 

0 

0 

0 

0 

0 

800 

825 

22 

0 

0 

0 

2,475 

2,500 

272 

172 

172 

73 

73 

0 

0 

0 

0 

0 

825 

850 

26 

0 

0 

0 

2,500 

2,525 

276 

176 

176 

77 

77 

0 

0 

0 

0 

0 

850 

875 

29 

0 

0 

0 

2,525 

2,550 

280 

180 

180 

80 

80 

0 

0 

0 

0 

0 

875 

900 

33 

0 

0 

0 

2,550 

2,575 

283 

184 

184 

84 

84 

0 

0 

0 

0 

0 

900 

925 

37 

0 

0 

0 

2,575 

2,600 

287 

187 

187 

88 

88 

0 

0 

0 

0 

0 

925 

950 

40 

0 

0 

0 

2,600 

2,625 

291 

191 

191 

92 

92 

0 

0 

0 

0 

0 

950 

975 

44 

0 

0 

0 

2,625 

2,650 

294 

195 

195 

95 

95 

0 

0 

0 

0 

0 

975 

1,000 

48 

0 

0 

0 

2,650 

2,675 

298 

199 

199 

99 

99 

0 

0 

0 

0 

0 

1,000 

1,025 

52 

0 

0 

0 

2,675 

2,700 

302 

202 

202 

103 

103 

3 

0 

0 

0 

0 

1,025 

1,050 

55 

0 

0 

0 

2,700 

2,725 

306 

206 

206 

106 

106 

7 

0 

0 

0 

0 

1,050 

1, 075 

59 

0 

0 

0 

2,725 

2,750 

309 

210 

210 

110 

110 

11 

0 

0 

0 

0 

1,075 

1,100 

63 

0 

0 

0 

2,750 

2,775 

313 

214 

214 

114 

114 

14 

0 

0 

0 

0 

1,100 

1,125 

67 

0 

0 

0 

2,775 

2,800 

317 

217 

217 

118 

118 

18 

0 

0 

0 

0 

1, 125 

1,150 

70 

0 

0 

0 

2,800 

2,825 

321 

221 

221 

121 

121 

22 

0 

0 

0 

0 

1,150 

1,175 

74 

0 

0 

0 

2,825 

2,850 

324 

225 

225 

125 

125 

26 

0 

0 

0 

0 

1,175 

1,200 

78 

0 

0 

0 

2,850 

2,875 

328 

228 

228 

129 

129 

29 

0 

0 

0 

0 

1,200 

1,225 

82 

0 

0 

0 

2,875 

2,900 

332 

232 

232 

133 

133 

33 

0 

0 

0 

0 

1,225 

1,250 

85 

0 

0 

0 

2,900 

2,925 

336 

236 

236 

136 

136 

37 

0 

0 

0 

0 

1,250 

1,275 

89 

0 

0 

0 

2,925 

2,950 

340 

240 

240 

140 

140 

40 

0 

0 

0 

0 

1,276 

1,300 

93 

0 

0 

0 

2,950 

2,975 

345 

243 

243 

144 

144 

44 

0 

0 

0 

0 

1,300 

1,325 

96 

0 

0 

0 

2,975 

3,000 

349 

247 

247 

148 

148 

48 

0 

0 

0 

0 

1,325 

1,350 

100 

1 

0 

0 

3,000 

3,050 

356 

253 

253 

153 

153 

54 

0 

0 

0 

0 

1,350 

1,375 

104 

4 

0 

0 

3,050 

3,100 

364 

260 

260 

161 

161 

61 

0 

0 

0 

0 

1,375 

1,400 

108 

8 

0 

0 

3,100 

3,150 

373 

268 

288 

168 

168 

68 

0 

0 

0 

0 

1,400 

1,425 

HI 

12 

0 

0 

3,150 

3,200 

382 

275 

275 

176 

176 

76 

0 

0 

0 

0 

1,425 

1,450 

115 

16 

0 

0 

3,200 

3,250 

391 

283 

283 

183 

183 

83 

0 

0 

0 

0 

1,450 

1,475 

119 

19 

0 

0 

3,250 

3,300 

399 

290 

290 

190 

190 

91 

0 

0 

0 

0 

1,475 

1,500 

123 

23 

0 

0 

3,300 

3,350 

408 

298 

298 

198 

198 

98 

0 

0 

0 

0 

1,500 

1,525 

126 

27 

0 

0 

3,350 

3,400 

417 

305 

305 

205 

205 

106 

6 

0 

0 

0 

1,525 

1,550 

130 

31 

0 

0 

3,400 

3,450 

425 

312 

312 

213 

213 

113 

14 

0 

0 

0 

1,550 

1,575 

134 

34 

0 

0 

3,450 

3,500 

434 

320 

320 

220 

220 

121 

21 

0 

0 

0 

1,575 

1,600 

138 

38 

0 

0 

3,500 

3,550 

443 

327 

327 

228 

228 

128 

29 

0 

0 

0 

1,600 

1,625 

141 

42 

0 

0 

3,550 

3,600 

452 

335 

335 

235 

235 

136 

36 

0 

0 

0 

1,625 

1,650 

145 

45 

0 

0 

3,600 

3, 650 

460 

344 

342 

243 

243 

143 

44 

0 

0 

0 

1,650 

1,675 

149 

49 

0 

0 

3,650 

3,700 

469 

353 

350 

250 

250 

151 

61 

0 

0 

0 

1,675 

1,700 

153 

53 

0 

0 

3,700 

3,750 

478 

362 

357 

258 

258 

158 

59 

0 

0 

0 

1,700 

1,725 

156 

57 

0 

0 

3,750 

3,800 

486 

370 

365 

265 

265 

166 

66 

0 

0 

0 

1,725 

1,750 

160 

60 

0 

0 

3,800 

3,850 

495 

379 

372 

273 

273 

173 

73 

0 

0 

0 

1,750 

1,775 

164 

64 

0 

0 

3,850 

3,900 

504 

388 

380 

280 

280 

181 

81 

0 

0 

0 

1,775 

1,800 

167 

68 

0 

0 

3,900 

3,950 

513 

396 

387 

288 

288 

188 

88 

0 

0 

0 

1,800 

1,825 

171 

72 

0 

0 

3,950 

4,000 

521 

405 

395 

295 

295 

195 

96 

0 

0 

0 

1,825 

1,850 

175 

75 

0 

0 

4,000 

4,050 

530 

414 

402 

303 

303 

203 

103 

4 

0 

0 

1,850 

1,875 

179 

79 

0 

0 

4,050 

4,100 

539 

423 

410 

310 

310 

210 

111 

11 

0 

0 

1,875 

1,900 

182 

83 

0 

0 

4,100 

4,150 

547 

431 

417 

317 

317 

218 

118 

19 

0 

0 

1,900 

1,925 

186 

87 

0 

0 

4,150 

4,200 

556 

440 

425 

325 

325 

225 

126 

26 

0 

0 

1,925 

1,950 

190 

90 

0 

0 

4,200 

4,250 

565 

449 

432 

332 

332 

233 

133 

34 

0 

0 

1,950 

1,975 

194 

94 

0 

0 

4,250 

4,300 

574 

457 

439 

341 

340 

240 

141 

41 

0 

0 

1,975 

2,000 

197 

98 

0 

0 

4,300 

4,350 

582 

466 

447 

350 

347 

248 

148 

49 

0 

0 

2,000 

2,025 

201 

101 

2 

0 

4,350 

4,400 

591 

475 

454 

359 

355 

255 

156 

56 

0 

0 

2,025 

2,050 

205 

105 

6 

0 

4,400 

4,450 

600 

483 

462 

367 

362 

263 

163 

63 

0 

0 

2,050 

2,075 

209 

109 

9 

0 

4,450 

4,500 

608 

492 

469 

376 

370 

270 

171 

71 

0 

0 

2,075 

2,100 

212 

113 

13 

0 

4,500 

4,550 

617 

501 

477 

385 

377 

278 

178 

78 

0 

0 

2,100 

2,125 

216 

116 

17 

0 

4,550 

4,600 

626 

510 

484 

393 

385 

285 

186 

86 

0 

0 

2,125 

2,150 

220 

120 

21 

0 

4,600 

4,650 

635 

518 

492 

402 

392 

293 

193 

93 

0 

0 

2,150 

2,175 

223 

124 

24 

0 

4,650 

4,700 

643 

527 

499 

411 

400 

300 

200 

101 

1 

0 

2,175 

2,200 

227 

128 

28 

0 

4,700 

4,750 

652 

536 

507 

420 

407 

308 

208 

108 

9 

0 

2,200 

2,225 

231 

131 

32 

0 

4,750 

4,800 

661 

544 

514 

428 

415 

315 

215 

116 

16 

0 

2,225 

2,250 

235 

135 

35 

0 

4,800 

4,850 

669 

553 

522 

437 

422 

322 

223 

123 

24 

0 

2,250 

2,275 

238 

139 

39 

0 

4,850 

4,900 

678 

562 

529 

446 

430 

330 

230 

131 

31 

0 

2,275 

2,300 

242 

143 

43 

0 

4,900 

4,950 

687 

571 

537 

454 

437 

337 

238 

138 

39 

0 

2,300 

2,325 

246 

146 

47 

0 

4,950 

5,000 

695 

579 

544 

463 

444 

345 

245 

146 

46 

0 

For  footnotes,  see  p.  329. 
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C. — Income  tax  returns  of  individuals:  Optional  tax  for  1941  through  1950  binder 
supplement  T,  Internal  Revenue  Code — Continued 

[Form  1040A  and  short-form  1040] 


Adjusted 

Optional 

Adjusted 

Optional  tax,  s  4 1959 

gross 
income  i 

1 

gross  in- 

Number of 
exemptions  ' 

come  1 

-Con. 

Number  of  exemptions  » 

§ 
a 

1 

01 

1 

2 

; 

4 

5 

6 

7 

© 

2 

3 

a 

cS 
XI 

8.S 
0 

■S  c 

^ 

•4-3 

i 

0 

m 

m 

Sg^ 

^  tuO 

°g^ 

T3~> 

0 

(3 

.s 

e 

03 

0^ 

^°^ 

'H.9 

m  0  u< 

■g  g 

a 

< 

$0 

0 
$0" 

< 

1^ 

3s 

0 
00 

$0 

$675 

~$0 

id 

$2, 325 

$2,  350 

$262 

$157 

$157 

$53 

$53 

$0 

$0 

$0 

~$0 

$0 

675 

700 

3 

0 

0 

0 

2,350 

2,375 

266 

161 

161 

57 

57 

0 

0 

0 

0 

0 

700 

725 

7 

0 

0 

0 

2,375 

2,400 

269 

165 

165 

61 

61 

0 

0 

0 

0 

0 

725 

750 

11 

0 

0 

0 

2,400 

2,425 

273 

169 

169 

65 

65 

0 

0 

0 

0 

0 

750 

775 

15 

.     0 

0 

0 

2,425 

2,  450 

277 

173 

173 

69 

69 

0 

0 

0 

0 

0 

775 

800 

19 

0 

0 

0 

2,450 

2,475 

281 

177 

177 

72 

72 

0 

0 

0 

0 

0 

800 

825 

23 

0 

0 

0 

2,475 

2,500 

285 

181 

181 

76 

76 

0 

0 

0 

0 

0 

825 

850 

27 

0 

0 

0 

2,500 

2,  525 

289 

185 

185 

80 

80 

0 

0 

0 

0 

0 

850 

875 

31 

0 

0 

0 

2,525 

2,550 

293 

189 

189 

84 

84 

0 

0 

0 

0 

0 

875 

900 

35 

0 

0 

0 

2,550 

2,575 

297 

192 

192 

88 

88 

0 

0 

0 

0 

0 

900 

925 

38 

0 

0 

0 

2,575 

2. 600 

301 

196 

196 

92 

92 

0 

0 

0 

0 

0 

925 

950 

42 

0 

0 

0 

2,600 

2,625 

305 

200 

200 

96 

96 

0 

0 

0 

0 

0 

950 

975 

46 

0 

0 

0 

2,625 

2,650 

309 

204 

204 

100 

100 

0 

0 

0 

0 

0 

975 

1,000 

50 

0 

0 

0 

2,650 

2,675 

313 

208 

208 

104 

104 

0 

0 

0 

0 

0 

1,000 

1,025 

54 

0 

0 

0 

2,675 

2,700 

316 

212 

212 

108 

108 

3 

0 

0 

0 

0 

1,025 

1,050 

58 

0 

0 

0 

2,700 

2,725 

320 

216 

216 

112 

112 

7 

0 

0 

0 

0 

1,050 

1,075 

62 

0 

0 

0 

2,725 

2,75C 

324 

220 

220 

115 

115 

11 

0 

0 

0 

0 

1,075 

1,100 

66 

0 

0 

0 

2,750 

2,775 

328 

224 

224 

119 

119 

15 

0 

0 

0 

0 

1,100 

1,125 

70 

0 

0 

0 

2, 775 

2,800 

332 

228 

228 

123 

123 

19 

0 

0 

0 

0 

1,125 

1,150 

74 

0 

0 

0 

2.800 

2.825 

336 

232 

232 

127 

J  27 

23 

0 

0 

0 

0 

1,150 

1,175 

78 

0 

0 

0 

2,825 

2, 850 

340 

236 

236 

131 

131 

27 

0 

0 

0 

0 

1, 175 

1,200 

82 

0 

0 

0 

2.850 

2,875 

344 

239 

239 

135 

135 

31 

0 

0 

0 

0 

1,200 

1,225 

85 

0 

0 

0 

2,875 

2,900 

348 

243 

243 

139 

139 

35 

0 

0 

0 

0 

1,225 

1,250 

89 

0 

0 

0 

2,900 

2,925 

352 

247 

247 

143 

143 

38 

0 

0 

0 

0 

1,250 

1,  275 

93 

0 

0 

0 

2,925 

2,950 

357 

251 

251 

147 

147 

42 

0 

0 

0 

0 

1,275 

1, 300 

97 

0 

0 

0 

2,950 

2,975 

361 

255 

255 

151 

151 

46 

0 

0 

0 

0 

1,300 

1, 325 

101 

0 

0 

0 

2,975 

3,000 

366 

259 

259 

155 

155 

50 

0 

0 

0 

0 

1,325 

1, 350 

105 

1 

0 

0 

3,000 

3,050 

373 

265 

265 

161 

161 

56 

0 

0 

0 

0 

1,350 

1, 375 

109 

5 

0 

0 

3,050 

3,100 

382 

273 

273 

168 

168 

64 

0 

0 

0 

0 

1,375 

1, 400 

113 

8 

0 

0 

3.100 

3,150 

391 

281 

281 

176 

176 

72 

0 

0 

0 

0 

1,400 

1,  425 

117 

12 

0 

0 

3,150 

3,200 

400 

288 

288 

184 

184 

80 

0 

0 

0 

0 

1,425 

1,  450 

121 

16 

0 

0 

3,200 

3,250 

409 

296 

296 

192 

192 

87 

0 

0 

0 

0 

1,450 

1, 475 

125 

20 

0 

0 

3,250 

3,300 

418 

304 

304 

200 

200 

95 

0 

0 

0 

0 

1,475 

1, 500 

129 

24 

0 

0 

3,300 

3,350 

427 

312 

312 

207 

207 

103 

0 

0 

0 

0 

1,500 

1,  525 

132 

28 

0 

0 

3,350 

3,400 

436 

320 

320 

215 

215 

HI 

7 

0 

0 

0 

1,525 

1,550 

136 

32 

0 

0 

3.400 

3,450 

445 

328 

328 

223 

223 

119 

14 

0 

0 

0 

1,550 

1,  575 

140 

36 

0 

0 

3,450 

3,500 

454 

335 

335 

231 

231 

127 

22 

0 

0 

0 

1,575 

1, 600 

144 

40 

0 

0 

3,500 

3,550 

463 

343 

343 

239 

239 

134 

30 

0 

0 

0 

1,600 

1,625 

148 

44 

0 

0 

3,550 

3,600 

472 

352 

351 

247 

247 

142 

38 

0 

0 

0 

1,625 

1,650 

152 

48 

0 

0 

3,600 

3, 650 

481 

361 

359 

254 

254 

150 

46 

0 

0 

0 

1,650 

1,675 

156 

52 

0 

0 

3,650 

3,700 

490 

370 

367 

262 

262 

158 

54 

0 

0 

0 

1,675 

1,700 

160 

55 

0 

0 

3,700 

3,750 

499 

379 

375 

270 

270 

166 

61 

0 

0 

0 

1, 700 

1,725 

164 

59 

0 

0 

3,750 

3,800 

508 

388 

382 

278 

278 

174 

69 

0 

0 

0 

1,725 

1,750 

168 

63 

0 

0 

3,800 

3,850 

517 

397 

390 

286 

286 

181 

77 

0 

0 

0 

1,750 

1,775 

172 

67 

0 

0 

3,850 

3,900 

526 

406 

398 

294 

294 

189 

85 

0 

0 

0 

1,775 

1,800 

176 

71 

0 

0 

3,900 

3,950 

535 

415 

406 

301 

301 

197 

93 

0 

0 

0 

1,800 

1,825 

179 

75 

0 

0 

3,950 

4,000 

544 

424 

414 

309 

309 

205 

100 

0 

0 

0 

1,825 

1,850 

183 

79 

0 

0 

4,000 

4,050 

553 

433 

422 

317 

317 

213 

108 

4 

0 

0 

1,850 

1,875 

187 

83 

0 

0 

4,050 

4,100 

562 

442 

429 

325 

325 

221 

116 

12 

0 

0 

1.875 

1,900 

191 

87 

0 

0 

4,100 

4,150 

571 

451 

437 

333 

333 

228 

124 

20 

0 

0 

1,900 

1,925 

195 

91 

0 

0 

4,150 

4,200 

580 

460 

445 

341 

341 

236 

132 

27 

0 

0 

1,925 

1,950 

199 

95 

0 

0 

4,200 

4,250 

589 

469 

453 

349 

348 

244 

140 

35 

0 

0 

1,950 

1,975 

203 

99 

0 

0 

4,250 

4,300 

598 

478 

461 

358 

356 

252 

147 

43 

0 

0 

1,975 

2,000 

207 

102 

0 

0 

4,300 

4,350 

607 

487 

468 

367 

364 

260 

155 

51 

0 

0 

2,000 

2,025 

211 

106 

2 

0 

4,350 

4,400 

616 

496 

470 

376 

372 

268 

163 

59 

0 

0 

2,025 

2,050 

215 

110 

6 

0 

4,400 

4,450 

625 

505 

484 

385 

380 

275 

171 

67 

0 

0 

2.050 

2, 075 

219 

114 

10 

0 

4.450 

4,500 

634 

514 

492 

394 

388 

283 

179 

74 

0 

0 

2, 075 

2,100 

223 

118 

14 

0 

4,500 

4,550 

643 

523 

500 

403 

395 

291 

187 

82 

0 

0 

2,100 

2,125 

226 

122 

18 

0 

4,550 

4,600 

652 

532 

508 

412 

403 

299 

194 

90 

0 

0 

2,125 

2,150 

230 

126 

22 

0 

4,600 

4, 650 

661 

541 

515 

421 

411 

307 

202 

98 

0 

0 

2, 150 

2,175 

234 

130 

25 

0 

4,650 

4,700 

670 

550 

523 

430 

419 

315 

210 

106 

1 

0 

2,175 

2,200 

238 

134 

29 

0 

4,  700 

4,750 

679 

559 

531 

439 

427 

322 

218 

114 

9 

0 

2,200 

2,  225 

242 

138 

33 

0 

4,750 

4,800 

688 

568 

539 

448 

435 

330 

226 

121 

17 

0 

2,225 

2,250 

246 

142 

37 

0 

4,800 

4,850 

697 

577 

547 

457 

442 

338 

234 

129 

25 

0 

2,250 

2.275 

250 

116 

41 

0 

4,850 

4,900 

706 

586 

555 

466 

450 

346 

241 

137 

33 

0 

2,275 

2,300 

254 

J49 

45 

0 

4,900 

4,  950 

715 

595 

562 

475 

458 

354 

249 

145 

40 

0 

2  .^10'  9  S'^-i  "J"^*? 

1531    491  n 

4.  950 

5.  000 

724 

604 

570 

484 

466 

361 

257 

153 

48 

0 

For  footnotes,  see  p.  329, 
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Footnotes  for  table  G 


1  Gross  income,  for  1941-43,  must  not 
exceed  $3,000  and  for  1941  must  be  only 
from  salaries,  wages,  other  compensation 
for  personal  services,  dividends,  interest, 
rent,  annuities,  and  royalties;  and  for 
1942-43,  must  be  from  the  same  so\arces 
as  for  1941  excluding  rents  and  royalties 
and  the  return  must  be  filed  on  the  cash 
basis.  Adjusted  gross  income  for  1944-50 
must  be  less  than  $5,000  regardless  of 
soiu-ce  of  income  or  method  of  account- 
ing. (For  exclusions  from  gross  income, 
see  note  7,  table  A,  p.  313.) 

*  There  is  deducted  from  gross  income 
a  credit  for  each  person  who  as  of  Dec.  31 
was  a  dependent  (under  18  years  of  age  or 
incapable  of  self-support  because  men- 
tally or  physically  defective)  receiving 
his  chief  support  during  the  taxable  year 
from  the  taxpayer,  $400  for  1941;  and  for 
such  persons  who  as  of  July  1,  were  de- 
pendents, $385  for  1942-43.  When  the 
taxpayer  is  head  of  the  family  solely  by 
reason  of  one  or  more  dependents  for 
whom  he  would  be  entitled  to  credit,  such 
credit  is  disallowed  with  respect  to  one 
such  dependent.  (For  credit  for  depend- 
ents for  1944-50,  see  note  6,  below.) 

3  Marital  status  is  determined  as  of  the 
last  day  of  the  taxable  year  for  1941;  as  of 
July  1  for  1942-43;  and  for  1944^50,  as  of 
the  last  day  of  the  taxable  year  or  as  of 
the  date  of  death  if  one  spouse  dies  dtiring 
the  year. 

Separate  returns  of  husband  and  wife, 
for  1942-43,  may  not  be  made  on  the 
optional  return,  Form  1040A,  unless  each 
elects  to  use  this  form.  For  1944^50,  the 
optional  tax  or  the  standard  deduction 
shall  not  be  allowed  to  either  husband  or 
wife  if  the  net  income  of  one  of  the 
spouses  is  determined  without  regard  to 
the  standard  deduction. 

*In  lieu  of  the  normal  tax  and  surtax 
imposed  by  sections  11  and  12  of  the  Code, 
a  citizen  or  resident  may  elect  to  pay  the 
optional   tax   under   section   400    if,   for 


1941-43,  his  gross  Income  (see  note  1 
above)  is  not  more  than  $3,000,  or  for 
1944r-50,  his  adjusted  gross  income  is  less 
than  $5,000.  The  optional  tax  makes 
allowance  for  personal  exemption,  earned 
income  credit,  and  deductions  for  1941- 
43;  and  for  exemptions  and  standard  de- 
duction for  1944  and  thereafter.  For 
1941,  deductions  are  allowed  by  a  10  per- 
cent reduction  of  the  tax  computed,  at 
regular  rates,  on  the  midpoint  of  each 
income  bracket,  with  a  10  percent  earned 
income  credit  (based  on  the  same  mid- 
point) allowed  for  normal  tax  purposes. 
The  tax  thus  computed  Is  rounded  to  the 
nearest  dollar.  In  1942-43,  6  percent  of 
the  midpoint  of  each  income  bracket,  and 
in  1944-50,  10  percent  of  the  midpoint, 
is  allowed  for  deductions,  after  which 
the  tax  is  computed  in  the  regular 
manner  and  rounded  to  the  nearest 
dollar.  For  1944-45,  where  the  return 
includes  gross  income  of  both  spouses  the 
tax  in  the  table  must  be  reduced  by  3  per- 
cent of  the  smaller  adjusted  gross  income 
but  not  by  more  than  $15.  (Also  see 
note  3  above.) 

Optional  tax  in  this  table  is  for  the 
calendar  year.  Forms  1040A  and  W-2  are 
for  calendar  year  income  only.  Short- 
form  1040  may  be  filed  on  a  calendar  or 
fiscal  year  basis.  In  case  of  an  optional 
tax  change  during  a  fiscal  year,  the  op- 
tional tax  is  prorated  in  the  same  maimer 
as  provided  for  the  regular  tax.  For  1942- 
43,  the  optional  tax  is  not  applicable  for 
taxable  years  of  less  than  12  months;  for 
1944  and  thereafter,  it  may  be  used  if  the 
short  period  is  not  due  to  a  change  in 
accounting  period. 

*  For  1944-47,  exemption  of  $500  each  is 
allowed  for  the  taxpayer,  his  spouse  on  a 
joint  return,  and  each  dependent  meeting 
the  statutory  requirement.  For  1948-50, 
exemption  of  $600  each  is  allowed  for  tax- 
payer, his  spouse  on  a  joint  retxirn,  each 
dependent,  and  for  age  65  or  more  and/ or 
for  blindness  of  taxpayer  and/or  spouse 
on  a  joint  return. 


282984 — 54- 
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D. — Income  tax  returns  of  individuals  and  fiduciaries:  Provisions  pertaining  to 


Federal  tax  law 

Income 
year 

Definition  of  capital  assets  • 

Period  held 

Eevenue  Act  of: 
1921 

1922,1923.. 

Property  held  for  profit  or  investment  for 
more  than  2  years  (whether  or  not  con- 
nected with  trade  or  business)  but  does 
not  include  property  held  for  the  personal 
use  or  consumption  of  the  taxpayer  or  his 
famOy,  stock  in  trade,  or  other  property 
which  would  be  included  in  inventory. 

More  than  2  years 

1924 

1924 

1925-1927.. 
1928-1931 _ _ 
1932,1933.- 

Property   held   for   more   than   2   years 
(whether  or  not  connected  with  trade  or 
business)  but  does  not  include  stock  in 
trade  or  other  property  of  a  kind  which 
would  properly  be  included  in  inven- 
tory, or  property  held  primarily  for  sale 
in  the  course  of  trade  or  business. 

More  than  2  years 

1926     

1928 

1932      

1934 

1934. 1935.  _ 
1936.1937-- 

\A11  property,  whether  or  not  eoimected 

/    with   trade   or  business,   regardless  of 

period  held,  except  (1)  stock  in  trade  or 

other  property  of  a  kind  which  would 

properly  be  included  in  inventory,  and 

(2)  property  held  primarily  for  sale  to 

customers  in  ordinary  course  of  trade  or 

business. 

1  Same  as  1934-37  with  the  addition  of:  except 

\    (3)  property  used  in  trade  or  busmess  of 

J    a  character  which  is  subject  to  allowance 

for  depreciation. 

11  year  or  less 

1936 

Over  1  year,  not  over  2  years- 
Over  2  years,  not  over  5 

years. 
Over  5  years,  not  over  10 

years. 
Over  10  years  

1938            

19.38 

1939,1940.- 

Short-term:   18   months  or 
less. 

Internal      Reve- 
nue Code. 

Long-term: 
More  than  18  months  but 
not     more      than     24 
months. 
I    More  than  24  months 

Revenue      Acts 
amending  Code: 
1941 

1941 

1942, 1943.. 

Same  as  1938  with  the  addition  of:  except 

(4)  an  obligation  of  the  United  States  or 
any  of  its  possessions,  or  of  a  State  or 
Territory,  or  any  political  subdivision 
thereof,  or  of  the  District  of  Columbia, 
issued  on  or  after  Mar.  1,  1941,  on  a  dis- 
count basis  and  payable  vnthout  interest 
at  a  fixed  maturity  date  not  exceedhig  1 
year  from  date  of  issue. 

Same  as  1941  with  the  addition  of:  except 

(5)  real  property  used  in  the  trade  or 
business  of  the  taxpayer. 

Same  as  1938 

1942  -  . 

fShort-term:  6  months  or  less. 

Long-term:    More    than    6 
1.    months. 

1944-1950.. 

Same  as  1942 

Income  Tax 
Act  of  1944. 

For  footnotes,  see  pp.  334-335. 
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capital  gains  and  losses  under  the  Federal  tax  laws  for  the  income  years  1922-60 


Percentage  of 

gain  or  loss 

taken  into 

account 


100. 


100 
80- 
60- 

40- 

30- 

100. 


66%. 
50... 


Same  as  1938. . 


100- 
50- 


Sanieasl942. 


Treatment  of  capital  gain  2 


Net  capital  gain  is  taxed  at  \2\i  per- 
cent, if  tlie  taxpayer  elects  to  be  so 
taxed,  provided  the  total  tax  (nor- 
mal tax  and  surtax  on  ordinary  net 
income  3  plus  12"^  percent  of  capital 
net  gain)  is  not  less  than  12}.6  percent 
of  the  total  net  income.  (Loss  in 
ordinary  net  income  '  cannot  be  de- 
ducted from  capital  net  gain.) 

Net  capital  gain  is  taxed  at  12!^  per- 
cent, if  the  taxpayer  elects  to  be  so 
taxed.  The  total  tax  will  be  the  sum 
of  the  normal  tax  and  surtax  on  ordi- 
nary net  income  ^  and  12i^  percent 
of  capital  net  gain.  (Loss  in  ordi- 
nary net  income  ^  may  be  deducted 
from  capital  net  gain.) 

Net  capital  gain  <  is  included  in  net 
1    income  and  taxed  at  the  normal  tax 
and  surtax  rates. 


Net  short-term  capital  gain  is  fully 
taxable  at  the  normal  tax  and  surtax 
rates. 


Net  long-term  capital  gain  is  taxed  at 
30  percent,  if  such  tax  plus  the  tax 
computed  on  net  income  reduced  by 
the  net  long-term  capital  gain  is  less 
than  the  regular  tax  on  net  income; 
otherwise  net  long-term  capital  gain 
is  taxed  at  normal  tax  and  surtax 
rates. 


Same  as  1938. 


Net  short-term  capital  gain  is  fully 
taxable  at  the  normal  tax  and  surtax 
rates. 

Net  long-term  capital  gain  or  the  ex- 
cess of  net  long-term  capital  gain 
over  net  short-term  capital  loss  is 
taxed  at  50  percent,  if  such  tax  plus 
the  tax  on  net  income  reduced  by 
such  capital  gain  is  less  than  the 
regular  tax  on  net  income;  otherwise 
such  capital  gain  is  taxed  at  normal 
tax  and  surtax  rates. 


Same  as  1942. 


Treatment  of  capital  loss  ' 


No  provision  is  made  for  what,  in  later  acts,  Is 
termed  "capital  net  loss."  Such  loss  under 
the  Revenue  .A.ct  of  1921  is  treated  as  ordinary 
loss,  i.  e.,  deductible  from  ordinary  net  in- 
come.' 


K  credit  of  12».^  percent  of  the  capital  net  loss 
may  be  deducted  from  the  sum  of  the  normal 
tax  and  surtax  on  ordinary  net  income  ^  pro- 
vided the  tax  thus  produced  is  not  less  than 
the  sum  of  the  normal  tax  and  surtax  on  net 
income  after  deducting  the  capital  net  loss. 


Net  capital  loss  or  $2,000,<  whichever  is  less,  Is 
deducted  from  ordinary  income  .^ 


Net  short-term  capital  loss  is  not  deductible 
from  any  income  for  the  current  year.  It 
may  be  carried  forw  ard  to  the  succeeding  tax- 
able year  (in  an  amount  not  in  excess  of  the 
net  income  for  the  year  in  which  sustained) 
and  applied  against  the  net  short-term  capi- 
tal gain  of  such  succeeding  year.  Any  excess 
of  the  current  year  net  short-term  capital  loss 
over  the  net  short-term  capital  gain  of  the 
succeeding  year  is  not  deductible. 

A  credit  of  30  percent  of  the  net  long-term  capi- 
tal loss  is  deductible  from  the  tax  on  net  in- 
come increased  by  such  loss,  if  the  result  is 
an  amount  greater  than  the  regular  tax  on  net 
income;  otherwise  net  long-term  capital  loss  Is 
treated  as  a  deduction  from  total  income. 


Same  as  1938. 


Net  loss  from  sales  of  capital  assets  resulting 
from  the  combination  of  net  short-  and 
long-term  gain  and  loss  is  allowable  as  a  de- 
duction for  the  current  year  to  the  extent  of 
$1,000  or  the  net  income  (computed  without 

^  regard  to  capital  gain  or  loss),  whichever  is 
smaller.  The  amount  not  allowable  in  the 
current  year  is  the  "net  capital  loss"  to  be 
carried  forward  as  a  short-term  capital  loss  in 
each  of  the  five  succeeding  years  to  the  extent 
that  such  carryover  exceeds  the  total  net 
capital  gains  ^  of  any  taxable  years  interven- 
ing between  the  year  in  which  the  net  capital 
loss  arose  and  such  succeeding  years. 

Same  as  1942.  If  tax  is  determined  from  op- 
tional tax  table,  adjusted  gross  income  is 
substituted  for  net  income  for  the  limitation 
on  capital  loss  deduction  and  for  the  compu- 
tation of  net  capital  gain.' 
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E. — Income  tax  returns  of  individuals  and  fiduciaries:  Provisions  under  the  Federal 
tax  laws  pertaining  to  excess-profits  tax  1917,  taxes  paid  to  foreign  countries  1  BIT- 
SO,  and  earned  income  credit  1924-43 


Excess-profits  tax 

Tax  credit  for  income  and  profits  taxes  paid  to 
foreign  countries  or  United  States  possessions 

Federal 
tax  law 

In- 
come 
year 

Income  subject  to 
ex'-Tfs-proflts  tax 

Rate 
(per- 
cent) 

Federal 
tax  law 

Income 

year 

Amount  of  credit  against 
income  tax  liability  to 
United  States 

Revenue 

Revenue 

Act  of: 

Act  of: 

1917 

1917 

Salaries    in    excess    of 
$6,000  «  and  income  in 
excess  of  $6,000  »  from 

8 

1917.... 

1917 

None  (included  in  gen- 
eral deductions  from 
gross  income)  .* 

business    having    no 

1918-.- 

1918-1920 

Amount     paid     or    ac- 

invested capital. 

crued.' 

Net  income  from  busi- 

1921.... 

1921-1923 

Amount  paid  or  accrued. 

ness  having  invested 

1924.... 

1924 

Credit   cannot   exceed 

capital: ' 

1926... . 

1925-1927 

the  proportion  of  the 

Net  income  in  ex- 

20 

1928.... 

1928-1931 

total  tax  against  which 

cess  of  the  deduc- 

1932.-.. 

1932, 1933 

,    the  credit  is  taken,  that 

tion  8  but  not  in 

1934---- 

1934, 1935 

the  taxpayer's  net  in- 

excess of  15  percent 

1936-.-. 

1936. 1937 

come      from      sources 

of  invested  capi- 

1938..-. 

1938 

without    the     United 

tal. 

States    bears    to    the 

Net  income  in  excess 

25 

Internal 

1939-1950 

entire  net  income." 

of  15  percent  of  in- 

Revenue 

vested  capital  but 

Code. 

not  in  excess  of  20 

percent      of     in- 

vested capital. 

Net  income  in  excess 

35 

of  20  percent  of  in- 

vested capital  but 

not  in  excess  of  25 

percent      of     in- 

vested capital. 

Net  income  in  excess 

45 

of  25  percent  of  in- 

vested capital  but 

not  in  excess  of  33 

percent      of     In- 

vested capital. 

Net  income  in  excess 

60 

of  33  percent  of  in- 

vested capital. 

For  footnotes,  see  p.  335. 


STATISTICS    OF    INCOME    FOR    1950,    PART    1 


333 


E. — Income  tax  returns  of  individuals  and  fiduciaries:  Provisions  under  the  Federal 
tax  laws  pertaining  to  excess-profits  tax  1917,  taxes  paid  to  foreign  countries  1917- 
50,  and  earned  income  credit  1924-43 — Continued 


Earned  income  credit 


Federal  tax 
law 

Income 
year 

Kind  of  credit 

Earned  income  "  recognized 
for  computation  of  credit 

Credit 

Bevenue 
Act  of: 
1924.-.. 

1926.... 

1924 

1925, 1926, 
1927. 

1928, 1929, 
1930, 1931. 

1932,   1933. 
1934,1935.. 
1936,1937.. 

1938 

1939-1943- . 

Against  tax. 

do 

All  net  income  up  to  $5,000 
whether   earned   or   not, 
and    up    to    $10,000,    if 
earned. 

All  net  income  up  to  $5,000 
whether   earned   or   not, 
and    up    to    $20,000,    if 
earned. 

All  net  income  up  to  $5,000 
whether   earned   or   not, 
and    up    to    $30,000,    if 
earned. 

25  percent  of  normal  tax  on  earned 
net  mcome.  (Cannot  exceed 
25  percent  of  normal  tax  on 
entire  net  income.) 

25  percent  of  total  tax  on  earned 

1928 

do 

net  income.    (Cannot  exceed 
the  sum  of  25  percent  of  normal 
tax  on  entire  net  Income  and 
25  percent  of  surtax  on  earned 
net  income.) 
Same  as  1926. 

1932 

None  '2 

1934.... 
1936.... 

1938  .- 
Internal 
Revenue 
Code. 

lAgalnst     net 
/    income. 

All  net  income  up  to  $3,000 
whether  earned  or  not, 
and    up    to    $14,000,    if 
earned. 

10  percent  of  the  earned  net 
income,  but  not  in  excess  of  10 
percent  of  the  entire  net 
income. 

For  footnotes,  see  p.  335. 
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1  After  Nov.  23,  1921,  losses  from  the 
sale  or  exchange  of  securities  are  not  de- 
ductible when  substantially  identical  se- 
curities are  acquired  or  reacquired  within 
30  days  before  or  after  such  transaction. 

Beginning  1934,  (1)  gains  or  losses  from, 
short  sales  of  property  are  considered  as 
from  sales  or  exchanges  of  capital  assets, 
(2)  gains  or  losses  attributable  to  the  fail- 
ure to  exercise  privileges  or  options  to  buy 
or  sell  property  are  considered  as  gains 
or  losses  from  sales  or  exchanges  of  capi- 
tal assets  held  for  1  year  or  less  under  the 
1934  and  1936  acts  and  as  short-term  capi- 
tal gains  or  losses  under  the  1938  and 
subsequent  acts,  and  (3)  amounts  re- 
ceived by  the  holder  upon  the  retirement 
of  corporate  (including  Government)  evi- 
dences of  indebtedness  are  considered  as 
received  in  exchange  therefor. 

Beginning  1938,  (1)  if  shares  of  stock 
In  a  corporation  or  rights  to  subscribe  for 
or  to  receive  such  shares  become  worth- 
less during  the  taxable  year  and  are  capi- 
tal assets,  the  loss  resulting  therefrom  is 
considered  as  a  loss  from  the  sale  or 
exchange,  on  the  last  day  of  the  taxable 
year,  of  capital  assets,  and  (2)  if  evidences 
of  indebtedness  issued  by  a  corporation 
(including  a  Government)  with  interest 
coupons  or  in  registered  form,  are  ascer- 
tained to  be  worthless  and  charged  off 
during  the  taxable  year,  and  are  capital 
assets,  the  loss  resulting  therefrom  is  con- 
sidered as  a  loss  from  the  sale  or  exchange, 
on  the  last  day  of  the  taxable  year,  of 
capital  assets. 

Beginning  1942,  if  gains  from  sales  or 
exchanges  of  "property  used  in  trade  or 
business,"  held  for  more  than  6  months, 
plus  the  gains  from  the  compulsory  or  In- 
voluntary conversion  of  such  property 
and  capital  assets  held  for  more  than  6 
months,  exceed  the  losses  from  such  sales, 
exchanges,  and  conversions,  such  gains 
and  losses  shall  be  considered  as  from 
sales  or  exchanges  of  capital  assets  held 
for  more  than  6  months.  If  such  gains 
are  less  than  such  losses,  then  these  gains 
and  losses  are  considered  as  from  sales  or 
exchanges  of  capital  assets.  For  the  pur- 
pose of  this  provision,  neither  the  per- 
centage limitation  on  gains  and  losses 
taken  into  account  nor  the  limitation  re- 
garding allowable  losses  is  applicable;  and 
losses  upon  the  destruction,  in  whole  or 
in  part,  theft  or  seizure,  or  requisition  or 
condemnation  of  "property  used  in  trade 
or  business"  or  capital  assets  held  for 
more  than  6  months  are  considered  losses 
from  a  compulsory  or  involuntary  conver- 
sion. 

Beginning  1942,  if  the  total  distribution 
from  an  employees'  trust  forming  a  part 
of  a  stock  bonus,  pension,  or  profit-shar- 
ing plan  of  an  employer  (for  the  exclusive 
benefit  of  employees  or  beneficiaries)  is 
paid  or  made  available  to  the  distributee 
within  his  taxable  year  on  account  of  the 
employee's  separation  from  service,  the 


amount  of  such  distribution  which  ex- 
ceeds the  amount  contributed  by  the  em- 
ployee is  considered  a  gain  from  sale  or 
exchange  of  a  capital  asset  held  for  more 
than  6  months. 

Beginning  1943,  if  a  nonbusiness  debt 
becomes  totally  worthless  within  the  tax- 
able year,  the  loss  resulting  therefrom  is 
considered  a  loss  from  the  sale  or  ex- 
change, during  the  taxable  year,  of  a 
capital  asset  held  for  not  more  than  6 
months. 

Beginning  1944,  at  the  election  of  the 
taxpayer,  the  cutting  of  timber  (for  sale 
or  use  in  trade  or  business)  by  the  tax- 
payer who  owns  or  has  the  contract  right 
to  cut  the  timber  (provided  he  owned  or 
had  such  right  for  a  period  of  more  than 
6  months  prior  to  the  beginning  of  the 
taxable  year)  is  considered  a  sale  or  ex- 
change of  capital  assets. 

*  Prior  to  the  Revenue  Act  of  1921,  gain 
from  the  sale  of  capital  assets  was  taxed 
as  ordinary  income.  Loss  from  such  sale 
was  not  recognized  for  1913-15;  for  1916 
and  1917  such  loss  was  deductible  to  the 
extent  of  such  gain,  and  for  1918-21  was 
deductible  in  full.  By  the  Revenue  Act  of 
1921,  the  profit  or  loss  from  the  sale  or 
exchange  of  assets  held  for  more  than  2 
years,  consummated  after  December.  31, 
1921,  was  designated  "capital  gain"  or 
"capital  loss." 

These  rates  and  treatments  apply  to  the 
net  amount,  that  is,  the  net  gain  or  the 
net  loss,  of  each  taxpayer,  resulting  from 
the  sales  of  all  capital  assets  in  a  similar 
category. 

For  1924^33  and  1938-41,  when  alterna- 
tive taxes  are  provided  for  either  a  capi- 
tal gain  or  loss,  a  taxpayer  who  reports 
a  capital  net  gain  pays  the  smaller  of  the 
two  taxes  computed;  a  taxpayer  who  sus- 
tains a  capital  net  loss  must  pay  the  larger 
tax.  For  1942  and  thereafter,  alternative 
tax  is  provided  only  for  net  long-term 
capital  gain  or  the  excess  over  net  short- 
term  capital  loss  and  Is  Imposed  if  the 
alternative  tax  is  less  than  the  regular  tax. 

'  "Ordinary  net  incom'e"  means  the  net 
income  exclusive  of  all  items  of  capital 
gain,  capital  loss,  and  capital  deductions. 

*  In  the  case  of  a  joint  return,  husbands 
and  wives  are  treated  as  separate  taxpayers 
and  separate  capital  transactions  are  re- 
ported. Accordingly,  the  limitation  on 
the  allowance  of  losses  of  one  spouse  is 
computed  without  regard  to  gains  and 
losses  of  the  other  spouse.  Thus,  the  net 
capital  loss  deduction  is  limited  to  $4,000 
in  a  joint  return.  (In  1940,  the  Supreme 
Court  reversed  this  ruling  but  such  re- 
versal is  not  reflected  in  Statistics  of 
Income.) 

"Net  capital  gain  is  the  excess  of  (1) 
the  sum  of  the  gains  from  sales  or  ex- 
changes of  capital  assets,  plus  net  income 
of  the  taxpayer  or  $1,000,  whichever  is 
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Footnotes  for  taUes  D  and  E — Continued 


smaller,  over    (2)    the  losses  from  such 
sales  or  exchanges. 

«In  excess  of  $3,000  for  nonresident 
aliens. 

f  A  nonresident  alien  having  business 
with  invested  capital  reported  only  that 
proportion  of  invested  capital  which  net 
income  from  sources  within  the  United 
States  was  of  the  entire  net  income. 

8  Deduction  of  $6,000  (not  allowable  to 
nonresident  aliens)  plus  an  amount  equal 
to  the  same  percentage  of  invested  capital 
for  taxable  year  as  the  average  annual  pre- 
war income  was  of  pre-war  invested  capi- 
tal. (Percentage  not  less  than  7  percent 
nor  more  than  9  percent;  if  business  was 
not  established  during  at  least  one  whole 
year  of  the  pre-war  period,  8  percent;  if, 
during  the  pre-war  period,  the  individual 
had  a  deficit  or  a  very  small  income  from 
business,  or  if  invested  capital  cannot  be 
determined,  same  percent  as  that  of  rep- 
resentative businesses.) 

» Nonresident  aliens  were  not  allowed 
either  a  tax  credit  or  a  deduction  for  in- 
come and  profits  taxes  paid  to  foreign 
countries,  1917-20. 

10  For  the  years  1921-31,  citizens  and 
residents  of  the  United  States  are  per- 
mitted to  include  in  deductions  against 
gross  income  the  amount  of  income  and 
profits  taxes  paid  to  a  foreign  country  or 
possession  of  the  United  States  in  excess 


of  that  deducted  as  a  tax  credit;  for  1932 
and  svibsequent  years,  such  individuals 
may  elect  to  credit  the  income  and  profits 
taxes  paid  to  a  foreign  country  or  posses- 
sion of  the  United  States  (with  certain 
limitations)  against  the  income  tax  lia- 
bility to  the  United  States  or  to  include 
the  entire  amount  of  such  taxes  in  deduc- 
tions against  gross  income. 

Beginning  1942,  domestic  taxpayers  are 
permitted  to  include,  in  computing  the 
credit  for  foreign  taxes  paid,  those  foreign 
taxes  paid  in  lieu  of  the  tax  upon  income, 
war-profits,  and  excess-profits,  such  as 
taxes  on  gross  income,  gross  sales,  or  units 
of  production. 

For  1921  and  subsequent  years,  nonresi- 
dent aliens,  and  citizens  of  the  United 
States  deriving  a  large  percentage  of  their 
gross  income  from  sources  within  a  pos- 
session of  the  United  States,  while  not 
allowed  a  tax  credit,  were  permitted  to  de- 
duct these  taxes  from  gross  income,  if 
imposed  upon  income  from  sources  within 
the  United  States. 

^  "Earned  income"  means  wages,  sala- 
ries, professional  fees,  and  other  amounts 
received  as  compensation  for  personal 
services  actually  rendered;  and,  in  the 
case  of  a  taxpayer  engaged  in  trade  or 
business,  a  reasonable  allowance  for  com- 
pensation not  in  excess  of  20  percent  of 
his  share  of  the  net  profits. 

13  There  is  no  provision  for  earned  in- 
come credit  in  the  Revenue  Act  of  1932. 
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F. — Estate  tax  returns:  Requirements  for  filing,  specific  exemption,  and  credits  against 

after  September 


Effective  period 

Return  required '  for— 

Resident 

(citizen 

and  alien) 

Nonresident 

Revenue  Act 

Citizen 

Alien 

If  gross  estate  exceeds— 

1916,1917,1918,1921 

Sept.  9, 1916  through  4:00  p.  m., 

June  2, 1924. 
4:01  p.  m.,  June  2, 1924  through 

10:24  a.  m.,  Feb.  26, 1926. 

$50,000.... 
$50,000.... 

»-- 

(2) 

(?) 

{»)-- 

1924 

1926       

10:25  a.  m.,  Feb.  26, 1926  through 
4:59  p.  m.,  June  6, 1932. 

$100,000... 

(«) 

(') 

Basic  tax: « 

15:00  p.  m.,  June  6,  1932  and 
J    thereafter. 

(?) — 

(») 

Internal  Revenue  Code 

Tentative  tax:  • 

1932 - 

5:00  p.  m.,  Jtme  6, 1932  through 
May  10, 1934. 

$50,000.-.. 

(?) 

(3) 

1932  amended  by  1934 

May  11, 1934  through  Aug.  30, 
1935. 

Aug.  31,  1935  through  Oct.  21, 
1942. 

Oct.  22, 1942  and  thereafter 

$50,000-..- 

$50,000.... 

(«) 

1932  as  amended  by  1935 

Internal  Revenue  Code 

Amending  Code: 

$40,000-... 
$60,000.--. 

$40,000.... 
$60,000.... 

(?) 

$2,000 

1940 

1941           - -- 

1942 

For  footnotes,  see  p.  340. 
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estate  tax,  under  the  Federal  tax  laws  applicable  to  estates  of  citizens  and  aliens  who  died 
8,  1916 


Specific  exemption 

Credits  against  estate  tax  for  <— 

Resident 

(citizen 

and  alien) 

Nonresident 

Gift  tax  paid  in  respect  of  prop- 
erty included  in  gross  estate 

Citizen 

Alien 

State  inheritance,  legacy,  etc., 
taxes  » on  property  included  in 
gross  estate 

$50,000 

$50,000 

$100,000.— 
$100,000...- 

$60,000 

$50,000 

$40,000 

$60,000 

None 

None 

None 

$100,000 
after 
May  10, 
1934. 

None 

$50,000 

$40,000 

$60,000-... 

None 

None 

None 

None -. 

None. 

Total  tax  paid  on  gifts  under 
1924  act  as  amended. 

do... 

Not  to  exceed  25  percent  of 
estate  tax  after  deducting  the 
credit  for  gift  tax. 

Not  to  exceed  80  percent  of  es- 

$2,000' 
after 
Oct.  21, 
1942. 

None 

None 

tate  tax  after  deducting  the 
credit  for  gift  tax. 

Total  tax  paid  on  gifts  under  1924 
act  as  amended.     Credit  for 
tax  paid  on  gifts  under  1932  act 
not  to  exceed  the  proportion  of 
the  basic  tax  that  the  value  of 
the  included  gift  bears  to  the 
entire  gross  estate.8 

Credit  for  tax  paid  on  gifts  under 
1932  act  not  to  exceed  the  pro- 
portion of  the  additional  estate 
tax  that  the  value  of  the  in- 
cluded gift  bears  to  the  entire 
gross  estate  and  not  to  exceed 
the    difference    between    the 
total  gift  tax  and  the  gift  tax 
credit  therefor  allowed  agaiast 
the  basic  tax. 
do 

Not  to  exceed  80  percent  of  the 
basic  tax  after  deducting  the 
credit  for  gift  tax  (5:00  p.  m., 
June  6,  1932,  through  Oct.  21, 
1942). 

Not  to  exceed  80  percent  of  the 
basic  tax  before  deducting  the 
credit  for  gift  tax  (Oct.  22, 
V    1942,  and  thereafter). 

None. 
None. 

None' 

$2,000' 

do - 

do>. - 

None. 
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G. — Estate  tax  returns:  Tax  rates  and  tax,  under  the  Federal  tax  laws 


Revenue  Act  of — 

1916  as  amended 

1918, 1921,  and  1924 

1916 

by  act  of 

1917               1 

as  amended  by 

Mar 

.  3, 1917 

926 

Net  estate » 

^T^Vinn 

B^-^A^ 

of  dollars) 

Effective  period 

Sept 

.  9. 1916 

Mar 

.  3. 1917 

Oct 

4,  1917 

6:65  p.m.,  Feb.  24, 

through 

through 

through  6:54  p.  m., 

1919  through  10:24 

Mar 

.  2, 1917 

Oct 

3, 1917 

Feb. 

24,  1919 

a.  m.,  Feb.  26,  1926 

Estate  tax 

Exceed- 
ing 

Equal- 
ing 

Rate 
(per- 
cent) 

Total 
estate  tax 

Rate 
(per- 
cent) 

Total 
estate  tax 

Rate 
(per- 
cent) 

Total 
estate  tax 

Rate 
(per- 
cent) 

Total 
estate  tax 

1 

.. 

5 

1 

$50 

IH 

$75 

2 

$100 

1 

$50 

2 

10 

1 

100 

IH 

150 

2 

200 

1 

100 

3 

10 

20 

1 

200 

300 

2 

400 

1 

200 

4 

20 

30 

1 

300 

1/^ 

450 

2 

600 

1 

300 

5 

30 

40 

1 

400 

m 

600 

2 

800 

1 

400 

6 

40 

50 

1 

600 

Wi 

760 

2 

1,000 

1 

500 

7 

60 

60 

2 

700 

3 

1,050 

4 

1,400 

2 

700 

8 

60 

70 

2 

900 

3 

1,350 

4 

1,800 

2 

900 

9 

70 

100 

2 

1,600 

3 

2,  2,50 

4 

3,000 

2 

1,500 

10 

100 

150 

2 

2,500 

3 

3,750 

4 

5,000 

2 

2,500 

11 

150 

200 

3 

4,000 

m 

6,000 

6 

8,000 

3 

4,000 

12 

200 

250 

3 

6,500 

4}^ 

8,250 

6 

11, 000 

3 

5,500 

13 

250 

400 

4 

11,  500 

6 

17,  250 

8 

23, 000 

4 

11,500 

14 

400 

450 

4 

13, 500 

6 

20, 250 

8 

27, 000 

4 

13,  500 

15 

450 

500 

5 

16,  000 

7/^ 

24, 000 

10 

32, 000 

6 

16,  500 

16 

500 

600 

5 

21,  000 

ly^ 

31,  500 

10 

42, 000 

6 

22,  500 

17 

600 

750 

5 

28,  500 

7J^ 

42, 760 

10 

57, 000 

6 

31,500 

18 

750 

800 

5 

31, 000 

W2 

46,  500 

10 

62, 000 

8 

35,  500 

19 

800 

1,000 

5 

41,  000 

1V% 

61,  500 

10 

82, 000 

8 

61.  500 

20 

1,000 

1,250 

6 

56,  000 

9 

84,  000 

12 

112, 000 

10 

76,  500 

21 

1,250 

1,500 

6 

71,  000 

9 

106,  500 

12 

142.  000 

10 

101.  500 

22 

1,500 

2,000 

6 

101, 000 

9 

151,  500 

12 

202, 000 

12 

161,  500 

23 

2,000 

2.500 

7 

136, 000 

101-^ 

204.  000 

14 

272, 000 

14 

231,  600 

24 

2,500 

3,000 

7 

171, 000 

10^2 

256,  500 

14 

342,  000 

14 

301,  600 

25 

3,000 

3,500 

8 

211,  000 

12 

316,  500 

16 

422, 000 

16 

381,  500 

26 

3,500 

4,000 

8 

251, 000 

12 

376,  500 

16 

602,  000 

16 

461,  500 

27 

4,000 

4,500 

9 

296,  000 

13^ 

444, 000 

18 

592,  000 

18 

551,  500 

28 

4,500 

5,000 

9 

341,  000 

nVi 

511,  500 

18 

682,  000 

18 

641,  500 

29 

5,000 

6,000 

10 

441.  000 

15 

661,  500 

20 

882,  000 

20 

841,  500 

30 

6,000 

7,000 

10 

541, 000 

15 

811,  500 

20 

1. 082, 000 

20 

1, 041,  500 

31 

7,000 

8,000 

10 

641,  000 

15 

961,  500 

20 

1,  282, 000 

20 

1,  241,  600 

32 

8,000 

9,000 

10 

741,  000 

15 

1,  111,  500 

22 

1,  602, 000 

22 

1,  461,  500 

33 

9,000 

10,  000 

10 

841. 000 

15 

1,  261,  600 

22 

1,  722,  000 

22 

1,  681,  500 

34 

10,  000 

20,  000 

10 

1,  841,  000 

15 

2,  761,  500 

25 

4,  222,  000 

25 

4, 181,  500 

35 

20, 000 

50, 000 

10 

4, 841,  000 

15 

7,  261,  500 

25 

11.  722,  000 

25 

11,681,600 

36 

50, 000 

10 

15 

25 

25 
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applicable  to  estates  of  citizens  and  aliens  who  died  after  September  8,  1916 


Revenue  Act  of— 

1932  as  amended 

1926. 

by  1935;  Internal 

1926  as  amended, 

1932 

1932  as  amended 

Revenue  Code; 

1941  amending 

and  Internal  Reve- 

by 1934 

Revenue  Acts  of 

Code 

nue  Code 

1939  and  1940  "> 

amending  Code 

Effective  period 

10:25  a.  m.. 

5:00  p. 

m.,  June  6, 

May  11, 1934 

Aug.  31,  1935 

Sept.  21,  1941 

Feb 

26,  1926 

1932  through 

through 

through 

and 

and  thereafter 

May  10,  1934 

Aug.  30,  1935 

Sept.  20,  1941  :o 

thereafter 

Basic  tax « 

Tentative  tax  • 

Rate 
(per- 

Total 
(basic) 

Rate 
(per- 

Tentative 
tax 

Rate 
(per- 

Tentative 
tax 

Rate 
(per- 

Tentative 
tax 

Rate 
(per- 

Tentative 
tax 

cent) 

tax 

cent) 

cent) 

cent) 

cent) 

$50 

1 

$50 

1 

$50 

2 

$100 

3 

$150 

1 

100 

1 

100 

1 

100 

2 

200 

7 

500 

2 

200 

2 

300 

2 

300 

4 

600 

11 

1,600 

3 

300 

3 

600 

3 

600 

6 

1,200 

14 

3,000 

4 

400 

4 

1,000 

4 

1,000 

8 

2,000 

18 

4,800 

6 

500 

5 

1,500 

5 

1,500 

10 

3,000 

22 

7,000 

6 

2 

700 

7 

2,200 

7 

2,200 

12 

4,200 

25 

9,500 

7 

2 

900 

7 

2,900 

7 

2,900 

12 

5,400 

28 

12,  300 

8 

2 

1,500 

7 

5,000 

9 

5,600 

14 

9,600 

28 

20,  700 

9 

3 

3,000 

9 

9,500 

12 

11,  600 

17 

18, 100 

30 

35,  700 

10 

3 

4,500 

9 

14,  000 

12 

17,  600 

17 

26,  600 

30 

50,700 

11 

4 

6,500 

U 

19,  500 

16 

25,  600 

20 

36,  600 

30 

65,  700 

12 

4 

12,500 

11 

36,  000 

16 

49,  600 

20 

66,  600 

32 

113,  700 

13 

5 

15, 000 

13 

42,  500 

19 

5,9, 100 

23 

78, 100 

32 

129,  700 

14 

5 

17,  500 

13 

49,  000 

19 

68,  600 

23 

89,  600 

32 

145,  700 

15 

5 

22,  500 

13 

62, 000 

19 

87,  600 

23 

112,  600 

35 

180,  700 

16 

6 

31,  500 

15 

84,  500 

22 

120,  600 

26 

151,  600 

35 

233,  200 

17 

6 

34,500 

15 

92,  000 

22 

131,  600 

26 

164,  600 

37 

251,  700 

18 

7 

48,  500 

17 

126,  000 

26 

181,  600 

29 

222,  600 

37 

325,  700 

19 

8 

68.  500 

19 

173,  500 

28 

251,  600 

32 

302,  600 

39 

423,  200 

20 

8 

88,500 

19 

221,  000 

28 

321,  600 

32 

382,  600 

42 

528,  200 

21 

9 

133,  500 

21 

326, 000 

31 

476,  600 

35 

557,  600 

45 

753,  200 

22 

10 

183,  500 

23 

441, 000 

34 

646,  600 

38 

747,  600 

49 

998,  200 

23 

11 

238,  500 

25 

566,  000 

37 

831,  600 

41 

952,  600 

53 

1,  263,  200 

24 

12 

298,  500 

27 

701, 000 

40 

1,  031,  600 

44 

1, 172,  600 

56 

1,  543,  200 

25 

13 

363,  500 

29 

846, 000 

43 

1,  246,  600 

47 

1,  407,  600 

59 

1,  838,  200 

26 

14 

433,  600 

31 

1, 001,  000 

46 

1,  476.  600 

50 

1,  657,  600 

63 

2,  153,  200 

27 

14 

503,  500 

33 

1, 166, 000 

48 

1,  716,  600 

53 

1,  922,  600 

63 

2,  468,  200 

28 

15 

653,  500 

35 

1,  516,  000 

50 

2,  216,  600 

56 

2,  482,  600 

67 

3, 138,  200 

29 

16 

813,  500 

67 

1,  886,  000 

52 

2,  736,  600 

59 

3, 072,  600 

70 

3,  838,  200 

30 

.17 

983,  500 

39 

2,  276,  000 

54 

3,  276,  600 

61 

3, 682,  600 

73 

4,  568,  200 

31 

18 

1,  163,  500 

41 

2,  686, 000 

56 

3,  836,  600 

63 

4,  312,  600 

76 

5,  328,  200 

32 

19 

1,  353,  500 

43 

3, 116, 000 

58 

4,  416,  600 

65 

4,  962,  600 

76 

6,  088,  200 

33 

20 

3,353,500 

45 

7,  616,  000 

60 

10,  416,  600 

67 

11,  662,  600 

77 

13,  788,  200 

34 

20 

9,  353,  500 

45 

21, 116,  000 

60 

28, 416,  600 

69 

32,  362,  600 

77 

36,  888,  200 

35 

20 

45 

60 

70 

77 

36 
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Footnotes  for  tables  F  and  O 


1  Estate  tax  returns  are  required  to  be 
filed  within  15  months  after  date  of 
death,  except  that  for  estates  of  persons 
who  died  on  or  before  August  30,  1935, 
the  retiirns  are  due  one  year  after  date 
of  death. 

"  A  return  is  required  for  the  estate  of 
a  nonresident  citizen,  who  died  prior  to 
May  11,  1934,  if  any  part  of  his  gross 
estate,  regardless  of  value,  is  situated  in 
the  United  States  within  the  meaning  of 
the  statute. 

*A  return  is  required  for  the  estate  of 
a  nonresident  alien,  who  died  prior  to 
Oct.  22,  1942,  if  any  part  of  his  gross 
estate,  regardless  of  value,  is  situated  in 
the  United  States  within  the  meaning  of 
the  statute. 

*In  addition  to  the  tax  credits,  shown 
in  table  F,  conventions  between  the 
United  States  and  certain  foreign  coun- 
tries provide  tax  credits  against  Federal 
estate  taxes  as  follows: 

Dominion  of  Canada  (proclaimed  March 
6,  1945)  :  A  citizen  or  resident  decedent 
of  the  United  States,  dying  on  or  after 
June  14,  1941,  is  allowed  credit  against 
Federal  estate  taxes  for  Dominion  of  Can- 
ada succession  duties  paid  with  respect 
to  property  situated  in  Canada  and  sub- 
jected to  such  taxes  by  both  countries. 

Great  Britain  and  Northern  Ireland 
(proclaimed  July  30,  1946)  :  For  citizens 
and  resident  decedents  of  the  United 
States  whose  death  occurred  on  or  after 
July  25,  1946,  (or  after  December  31,  1944, 
and  before  July  25,  1946,  if  the  executor 
elects  that  the  provisions  of  the  conven- 
tion shall  apply)  a  credit  against  Federal 
estate  taxes  is  allowed  for  Great  Britain 
or  Northern  Ireland  estate  duties  in  re- 
spect of  property  subjected  to  such  taxes 
by  both  the  United  States  and  Great 
Britain  or  Northern  Ireland. 

France:  For  citizens  and  resident  de- 
cedents of  the  United  States  whose  death 
occtirred  on  or  after  October  17,  1949,  a 
credit  is  allowed  against  Federal  estate  tax 
for  death  duties  paid  with  respect  to 
property  situated  in  France  and  subject 
to  such  taxes  by  both  countries. 

"Estate,  inheritance,  legacy,  or  succes- 
sion taxes  actually  paid  to  States,  Terri- 
tories, District  of  Columbia,  and  after 
June  29,  1939,  possessions  of  the  United 
States. 

*The  estate  of  an  individual  who  died 
after  5:00  p.  m..  June  6,  1932,  is  subject 
to  two  Federal  estate  taxes — a  basic  tax 
and  an  additional  tax.  The  basic  tax  is 
computed  at  the  rates  provided  by  the 
Revenue  Act  of  1926,  which  rates  are  em- 


bodied in  the  Internal  Revenue  Code  as 
the  basic  estate  tax.  The  additional  tax 
is  the  excess  of  the  tentative  tax,  com- 
puted at  the  rates  provided  by  the  act  in 
force  at  date  of  death,  over  the  basic  tax. 

'Under  a  convention  (proclaimed 
March  6,  1945)  between  the  United  States 
and  the  Dominion  of  Canada,  a  resident 
decedent  of  Canada  whose  death  occurs 
on  or  after  June  14,  1941,  and  whose  estate 
is  subjected  to  both  Federal  estate  taxes 
and  Dominion  succession  duties  is  al- 
lowed an  amount  for  specific  exemption 
^ basic  and  additional)  not  less  than  that 
proportion  of  the  specific  exemption  au- 
thorized for  a  resident  decedent  which 
the  value  of  the  property  situated  in  the 
United  States  bears  to  the  value  of  the 
entire  gross  estate;  however,  if  death  oc- 
curs after  Oct.  21,  1942,  the  amount  of 
the  specific  exemption  will  not  be  less 
than  $2,000. 

8  Effective  January  1,  1948,  under  the 
Revenue  Act  of  1948,  the  base  for  the  com- 
putation of  the  credit  is  changed  by  re- 
ducing the  gross  estate  by  the  aggregate 
of  the  charitable  bequests  allowed  and  the 
marital  deduction  and  also  reducing  the 
value  of  the  gift  by  the  amount  of  the 
exclusion  applicable  at  the  time  of  the 
gift,  by  the  estate  tax  marital  deduction 
allowed  with  respect  to  such  gift;  and  by 
the  charitable  deduction.  Where  gift  was 
considered  as  made  one-half  by  each 
spouse,  the  amount  of  gift  tax  paid  for 
the  purpose  of  this  credit  shall  include 
the  amount  paid  with  respect  to  each 
half  of  the  gift. 

» Net  estate  is  the  excess  of  the  value  of 
gross  estate  over  allowable  deductions  for 
funeral  expenses,  administration  fcx- 
penses,  debts,  mortgages,  and  support  of 
dependents  (however,  after  October  21, 
1942,  allowable  only  so  far  as  the  aggre- 
gate amount  does  not  exceed  the  value 
of  property  subject  to  claims,  and  after 
Sept.  23,  1950  without  regard  to  any  al- 
lowance for  support  of  dependents); 
charitable  bequests;  net  deduction  for 
property  previously  taxed;  specific  exemp- 
tion; and  after  December  31,  1947,  marital 
deduction.  Net  estate  for  basic  tax  differs 
in  amount  from  net  estate  for  additional 
tax  because  of  the  different  specific  ex- 
emption and  deduction  for  property  pre- 
viously taxed  allowed  in  each  case. 

^"A  defense  tax  (10  percent  of  the  sum 
of  the  basic  and  additional  taxes  after 
application  of  credits)  is  imposed  upon 
the  estates  of  individuals  who  died  within 
the  period  June  26,  1940  through  Sep- 
tember 20,  1941,  the  effective  period  of 
the  1940  Act. 
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Footnotes  for  tables  H  and  I 


*  A  return  is  required  for  gifts  whether 
transferred  directly  or  indirectly,  whether 
in  trust  or  otherwise,  and  whether  of  pres- 
ent or  future  interest,  and  for  transfers 
of  property  sold  for  less  than  a  fair  con- 
sideration. 

For  1924:-25,  gift  tax  returns  are  re- 
quired to  be  filed  by  donors  of  all  classes — 
individuals,  corporations,  associations, 
partnerships,  trusts,  and  estates;  for  1932 
and  thereafter,  only  individuals  are 
required  to  file. 

For  1924-25,  a  return  is  required  if  the 
total  of  all  gifts  for  the  year  exceeds  the 
authorized  deductions  (see  note  3);  for 
1932  and  subsequent  years,  a  return  is 
required  for  gifts  to  any  one  donee  exceed- 
ing the  amounts  shown  in  the  table, 
except  that  a  return  is  required  for  a  gift 
of  future  interest  regardless  of  value; 
and,  for  1939-42,  a  return  also  is  required 
for  gifts  in  trust  regardless  of  value. 

^  Value  of  gift — for  residents,  property 
wherever  situated;  for  nonresident  citi- 
zens, property  situated  in  the  United 
States  for  1924-25  and  wherever  situated 
for  1932  and  thereafter;  for  nonresident 
aliens,  property  situated  in  the  United 
States  only. 

^  A  gift  tax  return  is  required,  for  1924- 
25,  of  any  donor  whose  total  gifts  are  in 
excess  of  the  authorized  deductions  for 
exemption,  charitable  gifts,  property 
previously  taxed,  and  gifts  the  aggregate 
amount  of  which  to  any  one  donee  does 
not  exceed  $500.     (Also  see  note  6.) 

^For  1924-25,  an  annual  deduction  for 
gifts  the  amount  of  which  to  any  one 
person  does  not  exceed  $500;  for  1932  and 
thereafter,  an  annual  exclusion  for  each 
donee  receiving  total  gifts  exceeding  the 
stated  exclusions,  taut  which  is  not  appli- 
cable against  gifts  of  future  interest  in 
any  year,  nor  against  gifts  in  trust  for 
1939-42. 

'The  specific  exemption  is  an  annual 
exemption  for  1924-25;  but,  for  1932  and 


thereafter,  it  is  an  aggregate  exemption 
which  may  be  taken  in  a  single  year  or 
over  a  period  of  years  at  the  option  of  the 
donor. 

6  The  1924  act,  dated  June  2,  1924,  taxed 
gifts  made  during  the  entire  calendar 
year  1924,  but  subsequently  the  Supreme 
Court  declared  that  gifts  made  prior  to 
June  2,  1924,  are  not  subject  to  gift  tax. 

''  Net  gifts  mean  the  excess  of  total  gifts 
for  the  year  over  tlie  sum  of  charitable 
deduction  and  specific  exemption  and,  in 
addition,  (1)  for  1924-25,  property  previ- 
ously taxed  (for  estate  or  gift  tax)  and 
the  deduction  for  gifts  the  aggregate 
amount  of  which  to  any  one  donee  does 
not  exceed  $500,  or  (2)  for  1932  and  there- 
after, the  annual  exclusion  for  each  donee 
and  also,  after  April  2,  1948,  the  marital 
deduction. 

Beginning  April  3,  1948,  by  consent  of 
both  spouses  who  are  residents  or  citizens 
of  the  United  States,  gifts  made  by  one 
spouse  to  a  third  person  may,  for  the  pur- 
pose of  the  gift  tax,  be  considered  as  made 
one-half  by  each  spouse. 

8  The  first  gift  tax  was  levied  under  the 
Revenue  Act  of  1924  but  lower  rates, 
shown  here,  are  provided  in  the  amend- 
ment by  the  1926  act.  The  amount  of 
tax  paid  for  1924  or  1925,  under  the  pro- 
visions of  the  1924  act,  in  excess  of  the 
tax  imposed  by  the  amendment  was 
refunded  without  interest.     (See  note  6.) 

"Tax  for  current  year  is  the  excess  of 
tax  on  the  aggregate  net  gifts  made  subse- 
quent to  June  6,  1932,  over  a  tax  on 
aggregate  net  gifts  exclusive  of  current 
year  gifts. 

i^Tax  as  shown  does  not  include  the 
defense  tax,  which  for  1940  is  that  portion 
of  10  percent  of  the  current  year  tax  that 
the  amount  of  gifts  made  in  the  period 
June  26,  1940  through  December  31,  1940, 
bears  to  the  total  amount  of  1940  gifts. 
The  defense  tax  for  1941  is  10  percent  of 
the  current  year  gift  tax  for  1941. 


FACSIMILES  OF 
INCOME  TAX  RETURNS  FOR  1 950 


Page 

Form  1040:     Individual  Income  Tax  Return 347-370 

Form  1040A:  Employee's  Optional  Income  Tax  Return. . . .   371-372 

Form  1041:     Fiduciary   Income  Tax  Return   (for  estates 

and  trusts) 373-380 
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rORM  1040 

V.S.Tr«MuryDepBrtm«nt 
Iwtwnal  Rewnuft  Swvtce 


U.  S.  INDIVIDUAL  INCOME  TAX  RETURN 

For  other  taxable  jcats  enilinz  attet  Sept.  30, 1950,  but  before  Dec.  31, 1951,  attacli  Form  104OFV 


1950 

CALENDAR  YEAR 


EMPLOYEES:  Instead  ol  this  (orm,  you  may  use  Form  1040A II  your  total  Income  was  less  Ihan  $5,000,  consistirj 
wtiollyolwagessliowfi on  Forms  W-2,orol such  wagesamtnot more UianSIOOoIolhet  wages, (llvldenils,anilliiterest. 


Name 

(PLEASE  PRINT.    If  tliis  il  •  joint  lehito  of  liusband  ind  wife,  use  fiist  namii  of  bolh) 

HOME  ADDRESS . 


(PLEASE  PKINT.    Stmt  and  Dumbu  oi  mill  nute) 

(City,  towa,  oj  post  o9icc)                       (Postal  BOoc  auiDber) 
Social  Security  1*^0 Occnpation — 


~?silte")" 


Do  not  write  In  these  spaces 


(Casbiet's  Staicp) 


Your 

exemp 

tons 


Your 
income 


How  to 
figure 
the  tax 


Tax 

due  or 
refund 


U.  list  your  own  name.  List  names  ot  other  close  relatives  (as  delined  In  Instructions)  with  1950  gross  Incomes 

II  married  and  your  wife  (or  husband)  had  no  Income,  ot  it  this  Is  a  laint      ol  less  than  $500  who  received  more  than  one-hall  ol  their  support  from  you  in  1950. 
return  of  husband  and  wile,  lisl  name  ol  your  wile  (or  husband). 11  this  is  a  joint  return  ql  husband  and  wile,  list  depeniJent  relatives  ol  hdh^ 


Mme  (pteaie  priot) 

Chech  below  whether  you  (or  your  wile)  were 
at  the  end  ol  your  Uiable  year- 

On  lines  a  and  b  bc!uv\ — 
Write  1  if  neither  65  nor  blind; 
Write  2  If  either  65  01  blind; 
Write  3  if  both  65  and  blind. 

ES  OR  ISVE* 

BUND 

Yes  D    No  D 

YesQ     Nod 

YesQ    NoD 
YesD     NoD 

Wife-s(or 

husband's)  name  .,.- 

b.  Number  of  her  (his)  exemptions — 

Name  tt  Olhtr  Oetjndtnl  BiWIie 

RclaConihip 

Addrest-ll  dlllertnl  froTi  yows 

_      Enter  here  total  number  of  exemptions  claimcJ  (yours  and  your  wife's  plus  one  for  each  dependent  listed  above)-> 

"2.  Enter  your  total  wages,  salaries,  bonuses,  commissions,  and  other  compensation     bonds,  etc.  Also  enter  amount  of  Income  tax  withheld.  Memheis  ol  Armed  Forces 
recelvedin  1950, BEFORE  PAY-ROLL  DEDUCTIONS  lorta>es,diies,insurance,      and  persons  claiming  traveling  or  reimbursed  c»perises,  see  Instructions. 


Pnnt  Empfoyei't  Namt 


Where  Employed  {City  and  Slate) 


Amojnt  o[  Income  Tai  Withheld 


Enter  totals...   $.. 
3.  If  jrou  received  dividends,  interest,  or  any  other  income,  give  details  on  page  2  and 
enter  the  total  here... 

.4.  Add  income  shown  in  items  2  and  3,  and  enter  the  total  here 

"if  your  income  was  LESS  THAN  $5,000.-Use  the  table  on  page  4  to  lind  If  INCOME  WAS  $5,000  OR  MOBE.-D0  not  use  tax  table.  Compute  tax  on 
your  tax-unless  you  itemize  your  deductions.  This  table  allows  about  10  percent  VH'  3.  Use  standard  deducllon  or  itemize  deductions,  whichever  Is  to  your 
ol  your  total  Income  lor  charitable  contributions.  Interest,  taxes,  medical  expenses,     advantage. 

etc  tt  your  deductions  exceed  10  percent,  It  will  usually  be  to  your  advantage  HUSBAND  AND  WIFE^-For  split-income  benellts,  Hie  a  |olnt  return,  l(  Hint 
.to  Itemize  them  and  compute  your  tax  on  page  3.  separate  returns,  and  one  Itemizes  deductions,  both  must  itemize. 

'5.  Enter  your  tax  from  table  on  page  4,  or  from  line  18,  page  3 

6.  How  much  have  you  paid  on  your  1950  income  tax? 

(A)  By  tax  withheld  (in  item  2,  above).  AttachOriginalFormsW-2. 

(B)  By  payments  on  1950  Declaration  of  Estimated  Tax 


Enter  total  here'  *^ 

7.  If  your  tax  (item  5)  is  larger  than  payments  (item  6),  enter  BALANCE  OF  TAX  DUE  here 

This  balance  ol  lai  due  must  be  paid  In  lull  wllh  return. 

8.  If  your  payments  (item  6)  are  larger  than  your  tax  (item  5),  enter  the  OVERPAYMENT  here..... 

Enter  amount  ol  Item  8  you  want:  Rehinded  to  you  i. ;  Credited  on  your  1951  estimated  tax  {... 

De  you  owe  any  prior  year  Federal  lai  (or  which  you  have  been  billed! 

(Yes  or  No) 


If  jou  filed  a  return  for  a  prior  year,  state  latest  year . 
When  filed 


Te  which  Collector's  office  did  you  pay 
amount  claimed  in  item  6  (B),  above?  . 


G>unty  in  which  you  reside » , 

Is  your  wife  (or  husband)  making  a  separate  return  ftx  19S0?  . 
If  "Yes,"  write  her  (or  his)  name 


I  declare  under  the  penalties  of  perjury  that  this  return  (including  any  accompanying  schedules  and  statements)  has  been  examined  by  me  and  to  the  best  af 
ny  knowledge  and  belief  is  a  true,  correct,  and  complete  return. 


CSigiuture  of  pclson,  olhet  tbao  taxpayer,  preparing  tfail  retura) 


(Signature  of  taxpayer) 


tName  of  firm  or  employer,  if  any)  (Signature  of  taxpayer's  wife  or  husband  if  this  is  a  joint  return) 

To  amtt  any  benttu  el  iph'tiacomc  ptovisloas,  husband  and  wife  mui  laclodc  all  ibcii  inoofflc,  and  BOTH  MUST  SIGN,  c>ca  though  only  < 


(Date) 
itic  has  income 
16-MMl-t 
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Schedul*  A^INCOME  FROM  DIVIDEND* 


Pip  2 


"■"•&t!r-S£r^ 

Amount 

«tBjli4,«JiMniir 

(null 

» 

$ 

$. 

Eotcr  total  here  -^ 

SdMduto  B.— inCOMK  Fa«M  MTCIIEST 

XiM  M  a*is  ii  )i|i» 

>Miml 

KuuuOttmolMI* 

- 

$ 

t.. 

1 

Enter  total  here  •^ 

sdMriBi*  c— ••norrr  <ok  lo«s)  prom  sutmns  or  CRontuioN.  innmr,  otoau  »uim  rttm  itan 

tciMdal*  D^-OAIM*  AND  LOSSES  FROM  SALES  OR  EXCMANDES  OF  CAPITAL  ASSCTS,  ETC. 

- 

1  Ket  |aia  (or  Iom)  from  uJe  of  fichjnge  of  ptoperty  othtr  thto  upitil  ass 

hedde  D). 

tj  (from  leparate  Schedule  DX 

_ 

aitntmt  E^mCOMS  FROM  AMMIITKS  OR  POItlOMS 

1.  Cortof&anaityCtotal^Linountyoaptidiii). 

2.  Amount  rc«ivtd  tax-free  in  prior  years.... 

3.  Remainda  of  coei  (line  1  lew  line  2) — 

i - 

■  — 

4.  Total  amount  rectiTtd  thij  jcu 

5.  Eicec,  if  any,  of  line  4  over  line  3- 

6.  Eater  line  3,  or  3  percent  of  line  1,  t 

(but  do  not  eotrr  more  tb«Q  lioc  < 

$ 

$ 

vbtchever  ii  greater 

tehuSott  P^INCOME  FROM  HtBfn  AND  ROVALTIES 

lHUwiM^ilV^all 

lte»jHo1rait« 
npR7 

(mbiilattMiiVH) 

^''TSW* 

i  OtaBrnpatiyggJa 

$. 

$ 

$ 

$ _..      . 

-- 

-    - 

— 

— • 

— 

1.  Totals..-- 

S... 

S 

i. 

t 

2.  Net  profit  (or  lou)  (column  2  less  rom  of  cdnrom  3,  4,  and  iX - 

tehadutoS^lttCOMS  FROM  PARTNCRSRtPS,  ESTAttS  AftD  lltVSTS,  AND  ontER  SMtCES 

NAUE                                                                    ADDRESS 

AMOUKT 

Bmsr  total  fatctt  ^ 

3,  pass  1)           ... 

s 

._ 

^ 

. 

Schedule  H^EXPLA>MriOH  OF  DEDUCTION  FOR  DEPRtCIAtlON  CLAIMES  IN  SCHEDtfLE  F 

1.  lUafmiBtT 
(H  HMUci.  m  MtBlainl  iHili 

LDlH 
M«*t4 

3.  Cut  u  Him  iBill 
(iSg  not  IxMe  bit 
cr  tOK  lamtfit- 

1.  ta^Utl  ttm- 

dittSbiiHilecd 

olieat 

s.  DomiMlu  !]■ 
dpdwrtln 

tear  >Ms  lib 

7.  Eie'ntrf 
m  iral  11 

intiui 

I  OOT!«;li:a 

albaiDIi  UU 

|W 

$ 

$ 

J     

$ 

J...^....... 



-- 

- 

- 

_.       ._ 







SctKXhih  I.— EXPLANATION  OF  COLUMNS  4  AND  <  OF  SCHEDULE  F 


1.  Ctrfano 
Na 

ZbjMIOfl 

Itnga 

I.  0«PM 

KiL 

LE^Mm 

t.™« 

$          

. 

* 

STATISTICS    OF    INCOME    FOR    195  0,    PART    1 


349 


ouerioN*  row  Hmoim  mn  wm  tax  tmuc  on  paoe  4  or  stanoahd  ocductioh  on  link  i  mtLom— 

If  bulMnd  ud  wttl  (not  lc{|«]]y  Mpuvtod)  flk  ispanU  rawrni  aod  one  IteDiixej  deductions,  the  otbur  must  also  Itomlte 


Plfil 


DtKrlU  ■'-^"'■"'  ft^  Mb**  to  whMB  9«ad.    If  nwo  «m»  k  amdai.  lisi  ^^aHinni  oa  kplumt  ikmt  ct  pofu  u4 

iltodi  to  tbb  Mtoxa. 

Axsouoc 



%. 

-"• 

ConlnbUuQRt 

Allowable  Osntributioos  (cot  in  excess  oi  15  pcrcciit  ofitcm  4,  pa^c  1) 



*- 

..... 

Interest 

Total  IntcfCBt , , 

S- 

— 

Tans 

..._ 

Total  Taxes _ 

^ 

..... 

Losses  rrem 
ire,  storm,  or 
otter  casQil- 
ty,  or  t)is(t 

Total  AUovTft^lc  LoasK  Coot  oonpesnued  by  ioaorance  or  o^crmse) 

$- 

-- 

Medical 
and  dental 
expenses 

Nee  Expenses  (not  compcosatcd"  by  iacuraacc  or  otherwise) 

$. 

.._. 

Aliowable  Medical  and  Dental  Eipcnae*.    See  Immictioni  for  limitation 

». 

Miscei- 

laneous 

(See 

Ifltbtietints) 

' 

Total  Miscellaneous  DcductiooLS. _ 

TOTAL  DEDUCTIONS 

s 

TAX  COMPUTATION— FOR  E>EltSONS  NOT  USING  TAX  TABLE  ON  PACE  4 


1.  Enter  amount  shown  in  item  4,  pa£e  1.    This  is  your  Adjusted  Gross  Income - - — — — 

2.  Enter  DEDUCTIONS.     If  deductions  arc  iccmizcd  above,  enter  the  total  oi  cuch  dednctions.     If  adjustrd  ffxmt  locomc  (line 

1,  above)  is  $5,000  ca  more  and  dcducnons  are  not  icomized,  enter  the  standard  deduction  of  10  percent  of  line  1,  above, 
<»■  $1,000,  ■whichever  is  the  IcsKf,  or  $500  U  this  is  the  separate  rctoro  of  a  married  person 

3.  Subtract  line  2  from  line  Z.    Enter  the  difference  here.    This  is  your  Net  Income 

4.  Multiply  $600  by  total  number  of  exemptions  claimed  In  item  I,  page  1.    Enter  total  here 

5.  Subtract  line  4  from  Hoc  3.    Ecccr  differena  here _ 


LiflAS  6,  7,  and  6  stnsU  bs  Slled  in  ONLY  by  i  tlREle  pmaa  ti  a  marriet!  persM  maidr^  a  sefiarste  return 

6.  Use  the  tax  rates  shown  on  page  16  of  Instructions  to  fi^re  yoar  teautivc  tax  oa  amount  shown  in  liac  3  Cif  ^^ot  3> 

above,  includes  partially  tax-exempt  interest,  sec  Instrucnons).     Enter  the  tentative  tax  here.. 

7.  If  liac  6  is  (tf)  not  over  $400,  enter  13%  of  amount  on  line  6_ 

(A)  over  $400  but  nor  over  SJOO.OOO.  cater  $52  plus  9%  of  the  cxcas  over  $400 

iO  over  $100,000,  enter  $9,016  p)us  7.3%  of  the  excess  over  $iOOA» I 

8.  Sobciact  line  7  from  Hoe  6.     Enter  the  difference  hgc.    Thig  is  your  coaibined  normal  tax  and  auftax ..._ 


Uws  8  to  13  sbwU  be  nfled  in  ONLY  H  this  U  a  Joint  return  ol  hosbasd  end  wUi 
9-  Enter  here  one-half  of  amouct  on  line  5,  above 

10.  Use  the  tax  rates  shown  on  page  16  of  Instractinos  to  6gore  yonr  teotative  tax  on  amount  shown  i 

abbve,  includes  partially  cax-cxcmpc  interest)  see  Instructions).     Enter  the  tentative  tix  here 

11.  If  linclOisCij)  not  over$400,  enter  13%oirjnounton  lii 

w<    -    ■  


line  9  (if  lioe  3, 


\o)  over  $400  ba:  not  over  ?100,C00,  enter  $52  plus  9%  of  the  excess  over  $400.. 
(0  over  $100,000,  enter  $9,016  plus  7.3%  of  the  excess  over  $100.000 


12.  Subtract  line  11  from  line  10.    Enter  the  difference  here.. 

13-  Multiply  amount  oo  lioe  12  by  2.    Enter  this  tax  here.    This  is  ycwir  combined  normal  tax  attd  surtax. 


14.  U  alterparivc  tax  compatation  is  made  on  iepirate  Schedule  D,  enter  here  tax  from  line  12  on  back  of  Schedule  D- 


If  |ou  ussil  thi  itindtrd  tMwticn  In  Bos  2,  tflsncard  Sms  15, 13,  attd  17,  and  c^  oa  Rni  II  ths  ome  Hftae  yen  entared  w  loi  8, 13, 
Of  14,  whldwnr  It  appScibla 

15.  Enter  here  any  income  tax  payments  CO  A  foccign  country  or  U.  S.  possesMon  (attach  Form  Ul£) 

16.  Enter  here  any  income  tax  paid  at  source  on  tax-frve  coveaaac  bood  i 

17.  Add  the  figures  on  lines  15  and  16  and  enter  the  total  here. 


$. 


18.  Subtract  line  17  from  line  8, 13,  or  14,  whichever  is  zpfJ^^a^^  Enter  differcage  here  at^  in  item  5.  pay  1-  This  is  your  i 


350 


STATISTICS    OF    INCOME    FOR    1950,    PART    1 


If  you  UM  thl$  table,  t*ar  off  this  page  and  HI*  only  page*  1  and  2 


fm* 


TAX  TABLE  FOR  CALENDAR  YEAR  19S0 
FOR  PERSONS  WITH  INCOMES  UNDER  {5,000  NOT  COMPUTING  TAX  ON  PACE  J 

RMd  (town  thi  sluded  columns  below  iratll  you  nnd  Uie  Hnvnitrln:  tlig  total  Income  you  entered  in  Item  ti^izt  t.    Then  read  Kros  to  ttw 
eolunn  heeded  by  the  namher  coirespondint  to  the  number  of  eiemptlons  claimed  In  Item  1,  pa;e  I.    Enler  the  lai  you  find  there  In  Item  5,  paje  I. 


■  WUmMhRtni 


JM  ttw  Rumbtr  rf  nempOeni  dllmcd 
Id  Hem  l.pafi  1,1^- 


Ane  Uw  njiicftu  ot  nemplltn  cblmcd  In  Iftnt  I,  pap  I,  ]»- 


ptfton    ;     Ku^ 
"»l    :  rS. 


An4  jron  !  -„>  „„ 


!      675 

i      700 

:      725' 

750 

;  ■.  -776 
i  800 
'  825 
;-   .850 

■  ■  875 

;    900 

(      925 

!      950 

975 

1,000 

1,025 

1,050 

i  1,075 

:  1,100 

'1,125 
i  1,150 
\  1,175 

;  1,200 

1,226 
1  1,260 
!  1,275 
I  1,300 
:  1,325 

1,350 
i  1,375 

1,400 
;  1.425 
.1,450 
,  1,475 
'■  1,500 

1,525 
;  1,550 
;  1,575 
!  1,600 
'1,625 
;  1,650 
i  1,675 
I  1,700 
t  1,726. 
'  1,750 
^^JVi:75 

tT^oo 

;  1,825 

»  1,850 

f  1,876 

I  1,900 

(1,925 

"1,950 

1,975 

2.000 

2,025 

2,050 

:iJ,075 

2,100 

^,125 

2,150 

2,175 

2,200 

12,236 

2,350 

,2,276 


9675 
700 
725 
750 
775 
•  800 
'  825 
850 
875- 
900. 
925 
950 
975 
1,000 
1,026 
1,050 
1,075 
1,100 
1,125 
1,150 
1,175 
1,200 
1,225 
1,250 
1,275 
1,300 
1,325 
1,350 
1,375 
1,400 
1,425 
1,450 
1,476 
1,500 
1,525 
1,550 
1,575 
1,600 
1,626 
1,650 
1,675 
1,700 
1,725 
1,750 
1,775 
1,800 
"i,825 
1,850 
a,876 
1,900 
1,925 
1,950 
1,975 
2.000 
2,025 
2,050 
2,075 
2,100 
2,125 
2,150 
2,175 
2,200 
2,226 
2,250 
3,275 
2,300 


$0 

$0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1 

0 

5 

0 

-  8 

0 

12 

0 

16 

0 

20 

0 

24 

0 

28 

0 

32 

0 

36 

0 

40 

0 

44 

0 

48 

0 

52 

0 

55 

0 

59 

0 

63 

0 

67 

0 

71 

0 

75 

0 

79 

0 

83 

0 

87 

0 

01 

0 

95. 

0 

99 

0 

102 

0 

106 

2 

110 

6 

114 

10 

.118 

14 

122 

18 

126 

22 

130 

25 

134 

29 

1  138 

33 

142 

37 

•146 

41 

149 

45 

153 

40 

»2,325 
2,360 
2,375 
2,400- 
2,425 
2,450 
2,476 
2,500 
2,525 
2,559 
2,575 
2,600 
2,625 
2,650 
2,675 
2,700 
2,725 
2,750 
2,775 
2,800 
2,825 
2,850 
3.875 
2,900 
a,926 
2,950 
2,975 
3,000 
3,050 
3<100 
3,150 
3,200 
3,250 
3,300 
3,360 
3,100 
3,450 
3,500 
3,550 
3,600 
3,650 
3,700 
3,750 
3,800 
3,850 
3,900 
3,950 
4,000 
4,050 
4,100 
4,150 
4,200 
4,250 
4,300 
4,360 
4,400 
4,450 
4,600 
4,550 
4,600 
4,660 
4,700 
4,760 
1,800 
4,860 
4,900 
4,950 


82,350 
2,375 
2,400 

•2,425 
2,460 
2,475 
2,500 
3,526 
2,660 
2,675 
2,600 
2,625 
2,660 
2,675 
^,700 
2,725 
2,750 
2.775 
2,800 
2,825 
2,850 
2,875 
2.900 
2,926 
2,950 
2,976 
3,000 
3,050 
3,100 
3,160 
3,200 
3,260 
3,300 
3,360 
3,400 
3,450 
3,500 
3,550 
3,600 
3,650 
3,700 
3,750 
3,800 
3,860 
3,900 
3,950 
4,000 
4,050 
4,100 
4,150 
4,200 
4,250 
4,300 
4,350 
4,400 
4,450 
4,600 
4,550 
4,600 
4,650 
4,700 
4,750 
4,800 
4,85ft 
4.900 
4,950 
S.OOO 


S262 
266 
269 
273 
277 
281 
285 
289 
293 
297 
301 
305 
309 
313 
316 
320 
324 
328 
332 
336 
340 
344 
343 
352 
357 
361 
366 
373 
382 
391 
400 
409 
418 
427 
436 
445 
454 
463 
472 
481 
490 
499 
508 
517 
526 
535 
544 
'553 
562 
571 
580 
589 
598 
607 
616 
625 
634 
643 
652 
661 
670 
679 
688 
697 
706 
715 
724 


$157 

$157 

$53 

$53 

$0 

$0 

?0 

$0 

161 

161 

57 

57 

0 

0 

0 

0 

165 

165 

61 

61 

0 

0 

0 

0 

169 

169 

65 

65 

0 

0 

0 

0 

173 

173 

69 

69 

0 

0 

0 

0 

177 

177 

72 

72 

0 

0 

0 

0 

181 

181 

76 

76 

0 

0 

0 

0 

185 

■185 

80 

80 

0 

0 

0 

0 

189 

189 

84 

84 

0 

0 

0 

0 

192 

192 

88 

88 

0 

0 

0 

0 

196 

196 

92 

92 

0 

0 

0 

0 

200 

200 

96 

96 

0 

0 

0 

0 

204 

204 

100 

100 

0 

0 

0 

0 

208 

208 

104 

104 

0 

0 

0 

0 

212 

212 

108 

108 

3 

0 

0 

0 

216 

216 

112 

112 

7 

0 

0 

0 

220 

220 

115 

115 

11 

0 

0 

0 

224 

224 

119 

119 

15 

0 

0 

0 

228 

228 

123 

123 

19 

0 

0 

0 

232 

232 

127 

127 

23 

0 

0 

0 

236 

236 

131 

131 

27 

0 

0 

0 

239 

239 

135 

135 

31 

0 

0 

0 

?43 

243 

139 

139 

35 

0 

0 

0 

247 

247 

143 

143 

38 

0 

0 

0 

251 

251 

147 

147 

42 

0 

0 

0 

255 

255 

151 

151 

46 

0 

0 

0 

259 

259 

155 

155 

50 

0 

0 

0 

265 

265 

161 

161 

56 

0 

0 

0 

273 

273 

108 

168 

.  64 

0 

0 

0 

281 

281 

176 

176 

72 

0 

0 

0 

288 

288 

184 

184 

80 

0 

0 

0 

296 

296 

192 

192 

87 

0 

0 

0 

304 

304 

200 

200 

95 

0 

0 

0 

312 

312 

207 

207 

103 

0 

0 

0 

320 

320 

215 

215 

HI 

7 

0 

0 

328 

328 

223 

223 

119 

14 

0 

0 

335 

335 

231 

231 

127 

22 

0 

0 

343 

343 

239 

239 

134 

30 

0 

0 

352 

351 

247 

247 

142 

38 

0 

0 

361 

359 

254 

254 

150 

46 

0 

0 

370 

367 

262 

262 

158 

54 

0 

0 

379 

375 

270 

270 

166 

61 

0 

0 

388 

382 

278 

278 

174 

69 

0 

0 

397 

390 

286 

286 

181 

77 

0 

0 

406 

398 

294 

294 

189 

85 

0 

0 

415 

406 

301 

301 

197 

93 

0 

0 

424 

414 

309 

309 

205 

100 

0 

0 

433 

422 

317 

317 

213 

108 

4 

0 

442 

429 

325 

325 

221 

116 

12 

0 

451 

437 

333 

333 

228 

124 

20 

0 

460 

445 

341 

341 

236 

132 

27 

0 

•469 

453 

349 

348 

244 

140 

35 

0 

478 

461 

358 

356 

252 

147 

43 

0 

487 

468 

367 

364 

260 

155 

51 

0 

496 

476 

376 

372 

268 

163 

59 

0 

505 

484 

385 

380 

275 

171 

67 

0 

514 

492 

394 

388 

283 

179 

74 

0 

523 

500 

403 

395 

291 

187 

82 

0 

532 

508 

412 

403 

299 

194 

90 

0 

541 

515 

421 

411 

307 

202 

98 

0 

550 

523 

430 

419 

315 

210 

106 

1 

559 

531 

439 

427 

322 

218 

114 

9 

568 

539 

448 

435 

330 

226 

121 

17 

577 

547 

457 

442 

338 

234 

129 

25 

586 

555 

466 

450 

346 

241 

137 

33 

595 

562 

475 

458 

354 

249 

145 

40 

604 

670 

484 

486 

361 

257 

153 

48 
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HELPFUL  INFORMATION  ON 

How  To  Prepare  Your 
U,  S.  Income  Tax  Keturn 

ON  FORM  1040  FOR  1950 

THIS  PAMPHLET  of  inofficial  instructions  will  help  you  prepare  your  return.  It 
summarizes  the  most  important  requirements  of  the  law  and  regulations.  It  calls 
your  attention  to  exemptions  and  deductions  to  which  you  are  entitled  and  which 
reduce  your  tax.  If  you  need  more  information,  inquire  at  the  nearest  office  of  a 
collector  of  internal  revenue.  If  you  desire  a  more  detailed  publication,  you  can 
obtain  a  booklet  entitled,  "Your  Federal  Income  Tax,"  for  25  cents  from  the  Super- 
intendent of  Document^  Government  Printing  Office,  Washington  25,  D.  C. 
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HOW  TO  FILE  YOUR  RETURN 


Who  Must  File 

Everyone — adult   or  child — who   had 
$600  or  more  income  in  1950  must  file. 


You  do  not  need  to  have  your  return  no- 
tarized, since  your  signature  has  the  same 
legal  effect  as  swearing  an  oath  to  the 
truthfulness  of  your  return. 


WhyYou  Must  Tile  a  Return         Where  To  Get  Forms 


Most  of  your  tax  is  withheld  from  your 
wages  every  payday  or  paid  on  :Decla- 
rations  of  Estimated  Tax  every  quarter. 
However,  the  law  requires  you  to  file  an 
annual  return  to  determine  whether  you 
owe  more  or  you  should  get  a  refund. 

When  to  File 

Between  January  1  and  March  15, 
1951.  Try  to  avoid  the  last  minute  rush. 
Those  few  individuals  who  keep,  books  on 
a  fiscal  year  basis  must  file  by  the  fifteenth 
day  of  the  third  month  after  the  close  of 
their  jears. 

Where  To  File 

At  the  office  of  the  Collector  of  Internal 
Revenue  in  your  district.  If-  you  don't 
know  the  location,  ask  at  your  post  office. 
Don't  mail  your  return  to  Washington, 

How  To  Pay 

Any  balance  of  tax  shown  to  be  due  in 
itern  7,  page  1,  of  your  return  on  Form 
1040  must  be  paid  in  full  with  your  re- 
turn. You  may  pay  cash,  or  by  check  or 
money  order.  Checks  or  money  orders 
should  be  made  payable  to  "Collector  of 
Internal  Revenue." 

How  To  Sign 

You  have  not  filed  a  legal  return  unless; 
you  sign  it.  If  you  and  your  wife  are  filing 
a  joint  return,  both  of  you  must  sign. 


As  far  as  practical,  the  Collector  mails 
forms  directly  to  taxpayers.  If  you  need 
additional  forms  you  can  get  them  from 
any  collector's  office,  and  also  at  most 
banks  and  post  offices.  Many  employers 
also  keep  forms  for  the  convenience  of 
employees. 

Where  To  Get  Help 

After  reading  these  instructions  you 
should  be  able  to  prepare  your  own  re- 
turn, unless  you  had  complicated  prob- 
lems. If  you  do  need  help,  you  can  get 
it  at  any  collector's  office. 

Your  Rights  of  Appeal 

If  you  believe  there  is  an  error  in  any 
bill,  statement,  or  refund  in  connection 
with  your  tax,  you  are  entitled  to  present 
your  reasons  to  the  Collector  and  have  the 
matter  reconsidered.  Also,  if  any  audit  or 
investigation  causes  proposed  changes  in 
your  tax,  to  which  you  do  not- agree,  you 
are  entitled  to  have  the  matter  reconsid- 
ered by  the  Collector  or  the  Internal  Rev- 
enue Agent  in  Charge  in  your  district, 
whoever  made  the  disputed  decision.  If 
agreement  is  not. reached  with  the  Col- 
lector, you  can  appeal  to  the  Internal 
Revenue  Agent  in  Charge.  Any  decisions 
by  the  Internal  Revenue  Agent  in  Charge 
can  be  appealed  to  the  Technical  Staff 
in  your  district.  Further  appeal  can  be 
made  to  the  Federal  courts. 


HOW  TO  CHOOSE  YOUR  RETURN  FOR 
SIMPLICITY  AND  LOWEST  TAX 


The  Three  Types  of  Returns 

In  an  effort  to  fit  the  tax  returns  to 
the  differing  needs  of  the  more  than  50y 
.000,000  persons  who  must  file  them,  three 
types  of  returns  have  been  provided — 
Form  1040A,  Short-Form  1040,  and 
Lang-Form  1040. 


The  law  expects  you  to  pay  your  cor- 
rect tax — no  more — no  less.  It  will  pay 
you  to  think  for  a  moment  which  of  these 
three  types  of  returns  is  the  best  and  easiest 
form  in  your  case.  To  do  this  you  need 
to  consider  the  size  of  your  income,  the 
sources  of  your  income,  your  eligibility  to 
deduct  travel  and  reimbursed  expenses 


STATISTICS    OF    INCOME    FOR    1950,    PART    1 


353 


from  wages  (see  page  6),  and  the  size  of 
your  nonbusiness  deductions,  such  as  con- 
tributions, medical  expenses,  etc.  (listed 
in  detail  on  pages  12  -to  15).  The  tax 
table  used  in  computing  the  tax  on  Form 
1040A  and  Short-Form  1040  automati- 
cally allows  you  approximately  10  percent 
of  your  income  to  cover  your  nonbusiness 
deductions. 

Income  Less  Than  $5,000 

1.  Form  1040A. — This  is  the  simplest 
return  of  the  three.  If  you  file  this  form, 
you  do  not  need  to  figure  your  own  tax. 
From  your  answers  to  the  questions,  the 
Collector  will  figure  your  tax  for  you,  and 
send  you  a  bill  or  a  refund.  If  your  total 
income  was  less  than  $5,000  and  consisted 
entirely  of  wages  reported  on  Withholding 
Statements  (Forms  W-2),  .or  of  such 
wages  and  not  more  than  $100  total  of 
other  wages,  dividends,  and  interest,  you 
may  use  Employee's  Optional  Income 
Tax  Return  (Form  1040A).  If  you  had 
any  income  from  other  sources,  such  as 
annuities,  rents,  royalties,  a  business  or 
profession,  farming,  transactions  in  secu- 
rities or  other  property,  partnerships,  es- 
tates, and  trusts,  you  may  not  use  Form 
1040A  but  must  file  your  return  on  Form 
1040.  You  cannot  deduct  travel  or. re- 
imbursed expenses  from  your  wages  if  you 
file  Form  1040A. 

2.  Short-Form  1040. — Form  1040  may 
be  used  either  as  a  short  form  or  as  a  long 
form.  The  short  form  is  simpler  than  the 
long  form.  It  differs  from  Form  1040A 
in  that  (a)  you  must  find  your  own  tJix; 
(b)  you  may  include  income  from  sources 
not  eligible  for  Form  1040 A;  and  (c)  you 
may  deduct  travel  and  reimbursed  ex- 
penses from  your  wages.  Therefore,  if 
your  income  was  less  than  $5,000  and  you 
do  not  desire  to  itemize  nonbusiness  de- 
ductions (contributions,  interest,  etc.), 
find  your  tax  from  the  table  on  the  back 
of  the  form,  tear  off  the  first  sheet  and  file 
it  Jis  a  short  form. 

3.  Long-Form  1040. — If  your  nonbusi- 
ness deductions  are  more  than  10  jjercent 
of  your  income,  you  will  ordinarDy  save 
money  by  itemizing  your  deductions  on 
Long-Form  1040.  You  will  then  figure 
your  tax  according  to  the  computation  on 
page  3,  and  file  the  entire  form,  which  is 
called  a  long-form  return.  If  your  non- 


business deductions  are  so  close  to  10  per- 
cent that  you  are  in  doubt  which  is  the 
better  form,  try  both  the  short  form  and 
the  long  form  to  make  sure. 

Income  of  $5,000  or  More 

If  your  income  was  $5,000  or  more,  you 
must  use  Long-Form  1040.  However,  in 
that  case,  you  can  either  take  a  standard 
deduction  or  itemize  and  claim  your  ac- 
tual deductions.  You  should  compare 
your  actual  deductions  with  the  amount 
the  standard  deduction  allows  you.  If 
actual  deductions  exceed  the  standard  de- 
duction, you  will  save  tax  by  electing  to 
itemize  them.  If  you  are  single,  or  if  you 
are  married  and  file  a  joint  return,  the 
standard  deduction  is  10  percent  of  your 
income  but  not  more  than  $1,000.  If  hus- 
band and  wife  file  separate  returns  and 
each  had  income  of  $5,000  or  more,  the 
standard  deduction  is  a  fiat  $500  for  each; 

Married  Persons — Joint 
or  Separate  Return 

Are  You  Married? — If  you  were  married 
on  December  31,  1950,  you  are  consid- 
ered married  for  the  entire  year  1950, 
regardless  of  how  long  or  short  a  time, 
you  were  married.  If  you  were  divorced 
or  legally  separated  on  or'  before  Decem- 
ber 31,  you  are  considered  single  for  the 
entire  year.  If  your  wife  or  husband  died 
during  the  year,  you  ate  nevertheless  con- 
sidered to  be  married  for  the  entire  year, 
and  may  file  a  joint  return. 

Separate  or  Joint  Returns. — If  husband 
and  wife  have  separate  income-  (for  ex- 
ample, if  both  work,  or  if  they  live  in 
a  community  property  State),  Aey  may 
file  separate  returns  or  a  joint  return,  A 
separate  return  accounts  only  for  the  ex- 
emptions, income,  and  deductions  of  one 
person.  A  joint  return  accounts  for  the 
exemj>tions,  income,  and  deductions  of 
both  husband  and  wife.  Also,  a  husband 
and  wife  may  file  a  joint  return  even 
though  one  of  them  had  no  income. 

How  To  Make  a  Separate  Return.—' 
To  file  separate  returns,  husband  and 
wife  rhust  each  have  income  under  the 
laws  of  their  State  and  they  must  fill  out 
separate  forms.  The  "split  income"  pro- 
visions of  the  Federal  tax  law  do  not 
apply  to  separate  returns.  When  filing 
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separate  returns,  the  husband  and  wife 
should  each  claim  the  deductions  for 
those  allowable  expenses  paid  with  his  or 
her  own  funds,  '(In  community  prop- 
erty States,  deductions  resulting  from 
payments  made  out  of  funds  belonging 
jointly  to  husband  and  wife  may  be 
divided  half  and  half.)  If  one  itemizes 
and  claims  actual  deductions,  instead  of 
using  the  tax  table  or  the  "standard  de- 
duction", then  both  must  itemize  and 
claim  actual  deductions  on  Long-Form 
1040  retiims. 

How  To  Make  a  Joint  Return. — ^You  can 
make  a  joint  return  by  including  all  the 
exemptions,  income,  and  deductions  of 
both  husband  and  wife.  In  the  heading 
of  the  retuni,  list  both  names  (for  ex- 
ample: "John  H.  and  Mary  D.  Doe"). 
Also,  both  must  sign  the  return. 

Advantages  of  a  Joint  Return. — ^The 
present  law  usually  makes  it  advan- 
tageous for  married  couples  to  file  joint 


returns.  The  law  provides  a  "split- 
income"  method  of  figurpig  the  tax  on 
a  joint  return  which  oftien  results  in  a 
lower  tax  than  would  result  from  sepa- 
rate returns.  If  you  make  a  joint  re- 
turn on  Form  1040 A,  the  Collector  will 
figure  yom-  tax  both  on  the  separate  and 
the  joint  basis,  and  give  you  the  benefit 
of  the  lower  figure.  If  you  file  Form 
l040 — either  the  short  or  long  form — 
a  joint  return  usually  will  result  in  as  low 
as  or  a  lower  tax  than  separate  returns. 
There  are  some  cases,  when  husband 
and  wife  both  have  income,  where  sepa- 
rate returns  result  in  a  lower  total  tax 
than  joint  returns. 

Joint  Tax  or  Refund. — ^When  husband 
and  wife  sign  a  joint  return,  each 
assiunes  full  legal  responsibility  for  the 
entire  tax,  and  if  one  fails  to  pay,  the 
other  must  pay  it.  If  they  are  entitled 
to  a  refund,  the  check  will  be  made  out 
to  them  jointly. 


HOW  TO  CLAIM  YOUR  FAMILY 
EXEMPTIONS 


What  Is  an  Exemption? 

On  your  tax  form,  each  exemption  is 
a  $600  offset  against  your  income.  Ex- 
emptions determine  the  amount  of  in- 
come that  is  relieved  of  tax  and  are  in- 
tended to  make  the  tax  fair  between  single 
persons,  married  couples,  and  small  and 
large  families. 

Exemptions  for  You  and  Wife 

For  Yourself.-^You,  as  the  taxpayer,. 
are  always  entitled  to  at  least  one  exemp- 
tion for  yourself.  If  on  December  31, 
1950,  you  were  blind  or  were  65  or  older, 
you  get  two  exemptions  for  yourself.  If 
you  were  both  blind  and  65  or  over,  you 
get  three  exemptions. 

For  Your  Wife. — You  get  exemptions 
for  your  \Aie  (or  husband)  if  you  and 
she  are.  filing  a  joint  return.  If  you  file 
a  separate  return,  yoti  may  daam  her 
exemptions  only  if  she  had  no  income  and 
was  not  claimed  ^as  a  dependent  on 
another    taxpayer's    return    ior    1950. 


Otherwise,  your  wife's  exemptions  are 
like  your  own — one  if  she  is  neither 
blind  nor  65 ;  two  if  she  is  either  blind  or 
65;  three  if  she  was  both  blind  and  65. 

In  Case  of  Death. — If  wife  or  husband 
died  during  1950,  the  exemption  for  age 
or  blindness  is  determined  as  of  the  date 
of  death. 

Proof  of  Blindness. — If  totally  blind,  at- 
tach a  statement  of  such  fact  to  the  return. 
If  partially  blind,  attach  a  statement  from 
a  qualified  physician  or  a  registered  op- 
tometrist that  ( 1 )  central  visual  acuity  did 
not  exceed  20/200  in  the  better  eye  with 
correcting  lenses  or  (2)  that  the  widest 
diameter  of  the  visual  field  subtends  an 
angle  no  greater  than  20  degrees. 

Exemptions  for  Dependents 

You  gfet  only  one  exemption  for  each 
dependent  (the  additional  exemption  for 
age  or  blindness  applies  only  to  you  and 
your^wife  but  not  to  dependents).  The 
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law  puts  viery  exact  limitations  on  who 
is  a  dependent.  Each  dependent  must 
meet   all  four   of   the   following   tests: 

1.  He  or  she  received  over  one-half  of 
his  or  her  support  from  you  in  1950,  and 

2.  He  or  she  was  "closely  related"  to 
you,  and 

3.  He  or  she  did  not  have  $500  or  more 
gross  income  of  his  or  her  own  in  1950, 
and 

4.  If  married,  her  or  his  exemption  is 
not  claimed  on  the  return  of  her  hus- 
band or  his  wife. 

To  qualify  as  a  dependent,  a  person 
must  also  be  either  a  citizen  of  the  United 
States,  or  a  resident  of  the  United  States, 
Canada,  or  Mexico^  "Closely  related" 
means  your  children  (including  legally 
adopted  children)  and  grandchildren; 
your  parents  and  grandparents;  your 
brothers  and  sisters;  your  immediate  "in- 
laws" (mother-,  father-,  son-,  daughter-, 
brother-,  sister-in-law) ;  your  blood- 
related  uncles,  aunts,  nieces,  and  nephews. 

In  a  joint  return,  a  "dependent"  may 
be  claimed  if  supported  by  either  hus- 
band or  wife,  as,  for  example,  htisband 
supporting  wife's  nephew. 


Examples  of 

Examples  of 

Dependents  You 

Persons  You 

CAN  Claim 

CANNOT  Claim 

Mother,  father 

Child  who  Ccims  $500 

Son,  daughter 

or  over 

Brother,  sister 

Cousin 

Stepchild 

Your  wife's  niece  (im- 

Your  own  niece 

less  wife  filed  joint 

Adopted  child 

return  with  you) 

Alien  father  resident  in 

Nonrelated  friend  youi 

U.S. 

support 

Alien  father  resident 

. 

in  Europe 

How  To  Claim  Exemptions 

First,  on  page  1  of  your  tax  return 
form,  you  list  the  names  of  the  persons  for 
whom  you  claim  exemption,'  and  answer 
the  questions  shown.  If  you  file  Form 
1040 A  the  collector  will  figure  your  ex- 
emptions frorn  this  information.  If  you 
file  a  Short-Form  1040,  you  will  find 
separate  columns  in  the  tax  table  which 
make  full  allowance  for  your  exemptions. 
If  you  file  a  Long-Form  1040,  you  mul- 
tiply $600  by  the  number  of  your  exemp- 
tions and  enter  the  amount  in  line  4  of 
the  tax  computation  on  page  3. 


HOW  TO  REPORT  YOUR  INCOME 


What  Incom^e  Is  Taxed 

The  law  says  all  kinds  of  income  are 
subject  to  tax  with  specific  exceptions. 
Tim  means  that  all  income  which  is  not 


specifically  exeinpt  milst  be  -included  in 
your  return,  even  though  it  may  be  (jff-set 
by  expenses  and  other  deductions.  On 
the  other  hand,  exempt  income  should 
be  omitted  from  your  return  altogether; 


Examples  of  Income  Which  Must  Be 
Reported 


Examples  of  Income  Which  Should  Not  Be 
Reported 


Wages,  salaries,  bonuses,  commissions 

Tips  and  gratuities  for  services  rendered 

Dividends  and  other  earnings  from  investments 

Interest  from  bonds,  loans 

Industrial,    civil    service    and    other    pensions, 

annuities,  endowments 
Rents,    and    royalties   ^om    property,    patents, 
-■  copyrights 

Profits  from  business  or  profession 
Profit  from  sale  of  real  estate,  securities,  autos 
Your  share  of  partnership  profits 
Your  share  of  estate  or  trust  income 
Contest  prizes 
Gambling  winnings 


Armed  forces  pay  due  to  acfive  service  in  a  com- 
bat zone — enlisted  men's  entire  service  pay  for 
each  month  in  a  combat  zone;  ofiBcers'  service 
pay  up  to  $200  for  each  such  month.  Your 
service  withholding-  statement  (Form'  W-2) 
does  not  include  this  nontaxable  service  pay 
but  shows  only  the  pay  you  need  report 

All  Government  paytnents  and  benefits  made  to 
veterans  and  their  families,  except 'nondisa- 
bility  retirement  pay  and  interest  on  terminal 
leave  bonds 

Dividends  on  veterans'  Government  insurance 

Federal  and  State  social  security  benefits 

Railroad  Retirement  Act  benefits 

Gifts,  inheritances,  bequesjts 

Workmen'^  compensation,  insurance,  damages, 
etc.,  for  bodily  injury  or  sickness 

Interest  on  State  and  municipal  bonds;  certain 

•  Federal  bonds  issued  before  March  1,  1?41 

Life  insurance  proceeds  upon  death  ,, 
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Wages,  Salaries,  Etc, 

Even  though  tax  has  been  withheld  by 
your  employer,  the  law  requires  you  to  re- 
port all  your  wages,  salaries,  fees,  com- 
missions, bonuses,  and  all  other  payments 
for  your  personal  services. 

Report  Total  Wages  Before  Pay-Roll  De- 
ductions.— When  your  employer  deducts 
taxes,  insurance,  union  dues,  savings 
bond  subscriptions,  social  security,  pen- 
sion fund  contributions,  community 
chest,  or  other  items  from  your  pay,  these 
amounts  are  still  part  of  your  wages.  The 
law  requires  you  to  report  your  total 
wages  in  the  amount  that  would  have 
been  paid  if  your  employer  had  not  made 
any  deductions. 

Tips  and  Gratuities. — ^The  law  requires 
you  to  include  in  your  wages  all  tips,  gra- 
tuities, bonuses,  and  similar  payments 
whether  you  get  them  from  a  customer  or 
from  your  employer.  Legally,  these  are 
not  "gifts,"  even  though  people  some- 
times mistakenly  call  them  by  that  name. 

Payment  in  Merchandise,  etc. — If  your 
employer  pays  part  or  all  of  your  wages  in 
merchandise,  services,  stock,  or  other 
things  of  value,  you  must  determine  the 
fair  market  value  of  such  items  and  in- 
clude it  in  your  wages. 

Meals  and  Living  Quarters^ — If  solely 
for  the  convenience  of  your  employer, 
you  are  required  to  live  or  eat  on  his 
premises  and  the  living  quarters  and 
meals  are  not  furnished  as  compensation, 
they  are  not  to  be  reported  in  your  return. 
For  example,  a  maidservant  who  is  re- 
quired to  live  in  her  employer's  home,  is 
not  taxable  on  the  value  of  the  meals  and 
lodging  furnished  her.  A  special  provision 
of  law  also  exempts  a  clergyman  from 
paying  tax  on  the  value  of  a  parsonage 
furnished  iox  his  use  by  his  church. 

Travel  Expenses  of  Employees. — ^The 
law  provides  special  deductions  for  the 
expenses  of  travel,  meals,  and  lodging 
while  away  from  home  in  connection 
with  your  employer's  business.  Traveling 
"away  from  home"  means  going  away 
from  the  city  or  town  where  you  normally 
work  and  remaining  away  at  least  over- 
night. If  you  choose  to  live  away  from 
the  city  where  you  regularly  work,  or  do 
not  transfer  your  home  when  your  em- 


ployer transfers  your  work  to  a  different 
city,  the  law  does  not  allow  any  "travel 
deduction"  resulting  from  your  choice  of 
residence. 

"Travel  expenses"  means  the  cost  of 
transportation  fares,  meals,  and  lodging 
while  away  from  home  on  your  employer's 
business.  It  also  includes  porters'  tips, 
hire  of  public  stenographers,  baggage 
charges,  and  similar  expenses  necessary  to 
travel.  Entertainment  expenses  cannot  be 
included  in  "travel  expenses."  You  can- 
not deduct  laundry  and  other  personal 
expenses.  Any  amount  paid  to  you  to 
cover  "travel  expenses"  must  be  included 
in  your  wages.  You  can  deduct  your  full 
"travel  expenses"  from  your  wages  before 
writing  the  balance  of  your  wages  in 
item  2,  page  1,  Form  1040.  You  must 
attach  a  statement  to  your  return  explain- 
ing in  detail  the  expenses  you  deducted. 

Reimbursed  Expenses  Other  Than 
Travel. — If  your  employer  pays  you  an 
"expense  account"  or  otherwise  reim- 
burses you  for  money  spent  for  him  (other 
than  "travel  expenses" ) ,  you  should  add 
'these  payments  to  your  wages,  and  then 
subtract  your  actual  expenses  but  not 
more  than  the  reimbursements.  Enter  the 
balance  in  item  2,  page  1,  Form  1040,  and 
attach  a  detailed  statement  in  explana- 
tion. Any  allowable  expense  in  excess  of 
the  reimbursed  amount  must  be  treated 
as  "Other  Expenses"  discussed  below. 

Other  Expenses  of  Employees. — On  page 
1  of  Form  1040,  the  law  allows  only 
"travel"  and  "reimbursed"  expenses  to  be 
deducted  from  wages;  as  explained  in  the 
two  preceding  paragraphs.  If  you  file 
Form  1040A  or  a  Short-Form  1040,  or  if 
you  iake  the  standard  deduction  on  a 
Long-Form  1040,  you  receive  an  allow- 
ance for  deductions  which  takes  the  place 
of  all  other  employment  expenses  and 
nonbusiness  deductions.  On  the  other 
hand,  if  you  itemize  your  deductions  on 
a  Long-Form  1040,  you  can  deduct  the 
cost  of  tools,  materials,  dues  to  unions  and 
professional  societies,  entertaining  cus- 
tomers, and  other  expenses  which  are 
ordinary  and  necessary  in  connection  with 
your  employment.  These  items  may  be 
itemized  and  deducted  on  page  3  of  the 
form  under  the  heading  "Miscellaneous." 

Going  to  and  From  Work. — The  law  re- 
gards the  cost  of  going  to  and  from  work 
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as  your  personal  expense,  and  never  al- 
lows -you  to  deduct  such  costs,  no  matter 
how  far  you  live  from  work,  or  how  ex- 
pensive the  transportation  may  be. 

Dividends 

If  you  own  stock  in  a  corporation  or 
association,  the  payments  you  receive  on 
your  stock  out  of  earnings  and  profits 
are  called  dividends  and  must  be  reported 
in  your  tax  retxlm.  Usually  dividends  are 
paid  in  cash,  but  if  they  are  paid  in  mer- 
chandise or  other  property,  they  are  tax- 
able at  their  fair  market  value. 

If,  however,  a  distribution  is  not  paid 
from  earnings  and  profits,  it  is  not  taxable 
as  a  dividend.  Such  distributions  are 
treated  as  reductions  of  the  cost  or  other 
basis  of  your  stock.  These  distributions 
are  not  taxable  until  they  exceed  your 
cost  or  other  basis.  After  you  have  re-- 
ceived  full  repayment  of  your  cost  or  other 
basis,  you  must  include  any  additional  re- 
ceipts as  gains  from  the  sale  or  exchange 
of  property  for -which  special  tax  treat- 
ment is  provided. 

In  some  cases  a  corporation  distributes 
both  a  dividend  and  a  repayment  of 
capital  at  the  same  time.  When  these 
mixed  distributions  are  made,  the  check 
or  notice  will  usually  show  the  dividend 
and  the  capital  repayment  separately.  In 
any  case,  you  must  report  the  dividend 
portion  as  income. 

A  distribution  in  the  form  of  additional 
shares  of  stock  in  the  same  corporation 
is  not  taxable  if  it  does  not  change  your 
proportionate  interest  in  the  corporation ; 
as,  for  example,  where  each  holder  of 
common  stock  receives  one  additional 
share  of  the  same  class  of  common  stock 
for  each  share  he  owns.  A  stock  distribu- 
tion is  taxable  if  it  changes  the  stock- 
holder's proportionate  interest  in  the  cor- 
poration. If  so,  the  fair  market  value  of 
the  new  stock  must  be  reported  as  divi- 
dend income. 

Dividends  on  shares  of  stock  issued  be- 
fore March  28,  1942,  by  Federal  land 
banks,  national  farm  loan  associations, 
and  Federal  Reserve  banks  are  not  tax- 
able. If  the  shares  were  issued  on  or  after 
t^iat  date,  the  dividends  are  taxable. 

If  you  own  shares  in  a  Federal  savings 
and  loan  association,  see  next  section. 


Interest 

You  must  include  in  your  return  any 
intere^  you  receive  or  that  is  credited  to 
your  account  and  which  can  be  with- 
drawn by  you.  All  interest  from  bonds, 
debentures,  notes,  savings  accounts,  or 
loans  is  taxable,  except  for  certain  gov- 
ernmental issues  as  described  below. 

State  and  Municipal  Bonds  and  Securi- 
ties.— The  interest  on  these  obligations  is 
completely  exempt  from  tax. 

U.  S.  Government  Bonds  and  Secu- 
rities.— The  interest  on  obligations  issued 
on  or  after  March  1, 1941,  is  fully  taxable. 

If  you  own  United  States  Savings  or 
War  bonds  (Series  A  to  F,  inclusive),  the 
gradual  increase  in  value  of  each  bond 
(as  shown  in  the  table  on  Its  back)  is  con- 
sidered "interest,"  but  you  need  not  re- 
port it  in  your  tax  return  until  the  bond 
matures  or  you  cash  the  bond.  However, 
you  may  at  any  time  adopt  the  practice 
of  reporting  each  year  the  annual  in- 
crease In  value,  but  if  you  do  so  you  must 
report  in  the  first  year  the  entire  Increase 
to  date  and  must  continue  to  report  the 
annual  increase  each  year. 

If  you  own  U.  S.  Savings  bonds  or 
Treasury  bonds  Issued  prior  to  March  1, 
1941,  you  can  exclude  from  your  tax 
return  the  Interest  on  any  $5,000  prin- 
cipal value  of  such  bonds  (valuing  Sav- 
ings bonds  at  cost  and  Treasury  bonds  at 
face  value) . 

On  certain  United  States  securities  the 
interest  is  subject  to  surtax  rates  but  is 
exempt  from  normal  tax  rates.  The  en- 
tire interest  from  such  securities  should 
be  included  on  page  2  of  the  return.  If 
you  file  Form  1040A  or  Short-Form  1040, 
the  standard  deduction  of  approximately 
10  percent  includes  this  riormal  tax  ex- 
emption. If  you  fil^  a  Long-Form  1040 
and  Itemize  deductions,  you  may  make  an 
adjustment  for  these  securities  in  line  6 
or  10,  page  3.  This  adjustment  is  allowed 
only  on  the  following  securities: 

(A)  U.  S.  Savings  bonds  and  Treasury 
bonds  in  excess  of  $5,000  issued  before 
March  1,1941; 

( B )  Obligations  of  instrumentalities  of 
the  U.  S.  (except  Federal  land  banks, 
intermediate  credit  banks,  and  joint  stock 
land  banks)  issued  before  March  1^  1941  j 
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(C)  Dividends  on  shares  of  Federal 
savings  and  loan  associations  if  the  shares 
were  issued  before  March  28,  1942. 

Business  or  Profession 

The  law  taxes  a  business  or  profession 
on    its    profits — not    its    total    receipts. 

Separate  Schedule  C  (Form  1040)  is 
provided  for  reporting  net  profit  (or  loss) 
by  taxpayers  engaged  in  a  business  or 
profession. 

For  the  assistance  of  farmers,  a  sepa- 
rate schedule  (Form  1040F)  is  provided 
and  must  be  used  by  all  farmers  who 
report  on  a  cash  basis.  This  form  is 
optional  with  farmers  who  keep  books  on 
an  accrual  basis. 

Generally,  the  costs  you  can  deduct  are 
the  ordinary  and  necessary  expenses  of 
doing  business — cost  of  merchandise,  sal- 
aries, interest,  taxes,  rent,  repairs,  and 
incidental  supplies.  In  the  case  of  cap- 
ital investments  and  improvements  in 
depreciable  property,  such  as  buildings, 
machines,  fixtures,  and  similar  items 
having  a  useful  life  of  more  than  one 
year,  the  law  provides  an  annual  de- 
preciation allowance  as  the  method  of 
recovering  the  original  capital  cost  tax- 
free.  This  means  that  you  can  spread  the 
cost  over  as  many  years  as  it  is  expected 
to  be  useful.  For  further  information  on 
depreciation,  see  page  11.  These  rules 
apply  to  a  profession  the  same  as-  to  a 
business.  For  instance,  a  lawyer  can 
deduct  the  cost  of  his  law  books  and  a 
doctor  can  deduct  the  cost  of  his  instru- 
ments only  through  the  depreciation 
allowance. 

In  the  case  of  capital  investrrients  and 
improvements  in  nondepreciable  prop- 
,erty,  such  as  land,  the  law  does  not  pro- 
vide for  any  annual  depreciation 
allowance. 

If  some  of  your  expenses  are  part  busi- 
ness and  part  personal,  you  can  deduct 
the  business  portion  in  separate  Schedule 
C  (Form  1040)  but  not  the  personal 
portion.  For  instance,  a  doctor  who.  uses 
his  car  half  for  business  can  deduct  only 
half  the  operating  expenses  of  the  car. 

If  your  business  incomj^  depends  on 
manufacturing,  buying,  or  selling  of  mer- 
chandise, the  law  requires  you  to  show 
the  size  of  your  inventory  at  the  beginning 
and  end  of  the  year.  You  may  value  your 
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inventory  (1)  at  cost,  or  (2)  you  may 
value  each  item  by  determining  both  cost 
and  market  value  and  selecting  the  lower 
figure.  Once  you  choose  one  of  these 
methods  of  valuing  inventory,  you  must 
continue  that  method  unless  you  get  per- 
mission to  change  from  the  Commissioner 
of  Internal  Revenue. 

If  in  your  business,  you  suffer  a  loss 
from  the  loan  of  cash  or  property,  you  can 
deduct  the  "bad  debt"  in  the  year  in 
which  it  became  worthless,  but  not  in  any 
other  year.  If  a  business  debt  becomes 
partially  worthless,  you  can  deduct  the 
portion  actually  charged  off  on  your 
books.  Uncollected  bills  for  services,  like 
doctors'  bills,  cannot  be  deducted  unless 
the  anticipated  income  was  reported  in 
your  current  or  previous  tax  return. 

Do  not  deduct  taxes  levied  for  paving, 
sewers,  or  other  local  improvements 
that  increase  the  value  of  your  property. 

Do  not  deduct  any  salary  or  odier  com- 
pensation for  yourself. 

If  your  business  lost  money  instead  of 
making  a  profit  in  1950,  you  can  apply 
your  business  loss  against  your  other  1950 
income.  If  your  business  loss  exceeds  your 
other  income,  the  excess  or  "net  operat- 
ing loss"  may  be  carried  backward  to 
offset  y6ur  income  for  1949,  and  any 
remaining  excess  may  be  carried  over  to 
the  years  1951-1955,  inclusive.  If  a  carry- 
back entitles  you  to  a  refund  of  1949 
taxes,  ask  the  Collector  for  Form  1045  to 
claim  quick  adjustment.  For  further  in- 
formation, see  section  122  of  the  Internal 
Revenue  Code. 

Farmers  should  report  as  business  In- 
come all  Government  payments,  such  as 
milk  subsidy  and  conservation  payments 
and  amounts  received  under  the  Soil 
Conservation  and  Domestic  Allotment 
Act,  as  amended,  the  Price  Adjustment 
Act  of  1938,  section  303  of  the  Agricul- 
tural Adjustment  Act,  as  amended,  and 
the  Sugar  Act  of  1937.  Farmers  who 
include  in  their  income  loans  from  the 
Commodity  Credit  Corporation  should 
attach  a  statement  explaining  the  details. 

Farmers  who  market  produce  through 
a  cooperative  should  add  to  the  sales 
price  of  the  produce,  or  to  ordinary  in- 
come, any  patronage  dividends  received 
in  the  taxable  year  as  a  result  of  such 
transactions.  Farmers  who  buy,  through 
a  cooperative,  implements,  gasoline,  seed, 
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fertilizer^  or  other  items  for  use  in  their 
business  should  either  reduce  their  de- 
ductions for  such  items  by  the  amount 
of  patronage  dividends  received  or  add 
patronage  dividends  to, income.  Patron- 
age dividends  received  as  rebates  for 
purchases  of  items  not  used  in  your  busi- 
ness should  be  omitted  from  your  tax 
return.  Patronage  dividends  are  consid- 
ered paid  to  you  when  remitted  in  cash, 
merchandise,  stock  certificates,  or  when 
credited  to  your  account. 

Sale  and  Exchange  of  Property 

If.  you  sell  your  house,  car,  furniture, 
seonrities,  real  estate,  or  any  other  kind  of 
pn^rty,  the  law  requires  you  to  report 
any  profit  in  your  tax  return.  Because  of 
the  many  special  rules  for  taxing  the  profit 
and'  deducting  the  loss  from  such  trans- 
actions, a  special  form  (Schedule  D,  Form 
1040)  is  provided  for  your  convenience. 
The  results  computed  from  this  form  must 
^be  shown  on  page  2  of  Form  1040  and  the 
separate  schedule  attached. 

What  Are  Capital  Gains? — In  general, 
capital  gains  are  profits  from  selling  or 
exchanging  any  kind  of  property  excfept 
certain  kinds  when  they  are  used  or  held 
in  your  trade  or  business.  For  more  spe- 
cific information  regarding  capital  gains 
and  losses  and  gains  and  losses  from  the 
sale  or  exchange  of  other  property,  see  in- 
structions on  the  back  of  Schedule  D. 

Long-Term  ancLShort-Term  Gains. — ^The 
law  provides  special  rules  for  taxing  gains 
on  certain  property  owned  for  more  than 
6  months.  These  gains  are  called  long- 
term.  Only  one-half  of  a  long-term  gain 
is  taxed  and  the  rate  of  tax  on  this  half 
cannot  exceed  50  percent.  (Gbmbining 
these  rules,  the  tax  on  the  long-term  gains 
never  exceeds  25  percent.)  Gains  on  cer- 
tain piwperty  held  for  not  more  than  6 
months  are  called  short-term  and  are 
taxed  at  regular  rates. 

Long-Term  and  Short-Term  Losses. — 
The  law  provides  that  losses  from  the  sale 
or  exchange  of  certain  prop>erty  held  for 
more  than  6  months  shall  also  be  given 
special  tax  treatment.  These, losses  are 
called  long-teiTO  losses  and  are  taken 
into  account  only  to  the  extent  of  50  per- 
cent, a&  in  the  case  of  long-term  gains. 
"Short-^term"  losses — those-  sustained  on 


certain  properties  held  for  6  months  or 
less — are  taken  into  account  100  percent. 
These  losses  must  first  be  used  to  reduce 
both  long-term  and  short-term  gains. 
Any  remaining  excess  of  such  losses  may 
be  used  to  reduce  ordinary  income  up  to 
$1,000.  Finally,  any  excess  remaining  may 
be  carried  over  for  use  in  the  5  subsequent 
years- 

Sale  of  Homes,  Etc. — The  law  requires 
you  to  report  any  gains  from  the  sale  or 
exchange  of  your  residence  or  other  non- 
business property,  but  does  not  allow  you 
to  claim  any  loss  from  the  sale  of  a  home 
or  other  asset  which  was  not  held  for  the 
purpose  of  producing  income.  However, 
your  gain  from  the  sale  of  such  property 
is  the  difference  between  the  sales  price 
and  your  original  cost  plus  the  cost  of 
permanent  improvements  without  reduc- 
tion of  such  costs  for  depreciation. 

Nonbusiness  Bad  Debts: — If  you  fail  to 
collect  a  personal  loan,  you  can  list  the 
bad  debt  as  a  "short-term  capital  loss" 
provided  the  loan  was  made  with  a  true 
expectation  of  collecting.  So-called  loans 
to  close  relatives,  which  are  really  in  the 
nature  of  gifts,  must  not  be  listed  as  de- 
ductible losses. 

Annuities  and  Pensions 

If  you  paid  part  or  all  the  cost  of  an 
annuity,  pension,  endowment,  or  similar 
contract,  you  are  entitled  to  recover  your 
cost  tax-free,  but  must  report  a  certain 
amount  of  your  annual  receipts  as  in- 
come. For  your  convenience  in  figuring 
the  capital  and  income  portions  of  your 
annuity  or  pension,  Schedule  E  has  been 
provided  on  page  2  of  Form  1040.  If  you 
are  receiving  payments  on  more  than  one 
pension  or  annuity,  you  should  fill  out  a 
similar  schedule  for  each  one. 

The  3-Percent  Rule. — In  general,  each 
payment  to  you  is  partly  repayment  of 
your  cost  and  partly  interest  on  your 
money.  You  must  report  as  income  each 
year  an  amount  at  least  equal  to  3  per- 
cent of  all  the  money  you  paid  toward 
your  pension  or  annuity. 

The  difference  between  the  total  pay- 
ments you  received  during  the  year  and 
3  percent  of  your  cost  is  the  amount  'of 
your  capital  recovery  which  you  exclude 
from  income  until  your  full  cost  has  been 
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recovered  tax-free.  However,  if  the  3-per- 
cent figure  is  larger  than  the  actual 
amounts  you  received  during  the  year, 
then  report  the  actual  amount  received. 

After  You  Recover  Cost. — As  soon  as 
you  have  recovered  your  cost  tax-free 
(usually  within  the  first  few  years),  then 
everything  you  receive  must  he  reported 
as  income.  From  then  on,  you  can  report 
your  full  pension  or  annuity  receipts  in 
line  6  of  Schedule  E  without  filling  out 
the  other  lines  of  the  schedule. 

Employer's  Contributions. — Many  em- 
ployers contribute  part  or  all  of  the  cost 
of  pensions  for  their  employees.  Usually, 
these  contributions  are  not  taxed  as  cur- 
rent wages,  and  such  contributions  are 
not  considered  part  of  the  cost  to  em- 
ployees. Therefore,  in  figuring  the  ex- 
empt or  taxable  portion  of  your  pension, 
you  should  count  only  costs  which  you 
paid  personally  or  through  deductions 
from  your.  pay. 

Part-Year  Annuities. — If  you  started  re- 
ceiving payments  after  January  1950,  in- 
stead of  reporting  3  percent,  take  yi2  of 
this  3  percent  of  cost  and  multiply  it  by 
the  number  of  months  for  which  you 
received  payments  in  1950. 

Joint  and  Survivorship  Annuities. — If, 
after  the  death  of  one  annuitant,  another 
person  continues  to  receive  the  annuity 
payments,  the  new  recipient  must  con- 
tinue to  report  income  in  the  same  man- 
ner as  the  deceased  annuitant. 

Rents  and  Royalties 

If  you  receive  rent  from  property 
owned  or  controlled  by  you,  or  if  you  re- 
ceive royalties  from  inventions,  copyrights, 
mineral  leases,  and  similar  rights,  you 
must  report  the  total  amount  received. 
However,  you  are  entitled  to  various  de- 
ductions which  are  indicated  in  Schedule 
F  on  page  2  of  Form  1040. 

In  the  case  of  buildings  you  can  deduct 
depreciation,  as  explained  on  page  11. 
You  can  also  dgduct  depreciation  on  a 
patent  or  copyright.  In  the  case  of  min- 
eral, oil,  gas,  or  timber  properties,  you  can 
deduct  a  special  allowance  called  "deple- 
tion." For  details  of  depletion  allowance, 
see  sections  23  (m)  and  114  of  the  In- 
ternal Revenue  Code. 


You  can  also  deduct  all  ordinary  and 
necessary  expenses  on  the  property  such 
as  taxes,  interest,  repairs,  insurance, 
agent's  commissions,  maintenance,  and 
similar  Items.  However,  you  cannot  de- 
duct any  capital  Investments  or  improve- 
ments. For  example,  if  you  are  a  land- 
lord, you  can  deduct  the  cost  of  minor 
repairs  but  not  the  cost  of  major  im- 
provements such  as  a  new  roof  or  re- 
modeling. 

//  You  Rent  Part  of  a  House,  etc. — ^If  you 
rent  out  only  part  of  your  property,  you 
deduct  only  a  similar  portion  of  the  ex- 
penses. For  example,  if  you  rent  out  one- 
half  of  your  home,  and  Uve  in  the  other 
half  yourself,  you  can  deduct  only  pne- 
half  of  the  depreciation  and  other  ex- 
penses. 

If  crops  or  other  property,  instead  of 
cash,  were  received  as  rent,  their  fair  mar- 
ket value  should  be  reported.  Crops  re- 
ceived as  rent  under  a  crop-sharing 
arrangement  should  be  reported  as  in- 
come In  the  year  of  disposal. 

Expenses,  depreciation,  and  depletion 
should  be  listed  In  total  in  the  columns 
provided  In  Schedule  F  and  should  be 
explained  in  Schedules  H  and  I. 

Partnerships 

A  partnership  or  similar  business  firm 
(not  a  corporation)  does  not  pay  income- 
tax  in  the  firm's  name.  Therefore,  each 
partner  must  report  in  his  personal  tax 
return  his  share  of  his  partnership's  in- 
come and  pay  tax  on  it. 

Include  in  Schedule  G  of  your  return 
your  share  of  the  net  profit  (whether  (ac- 
tually received  by  yOu  or  not)  ot  the  net 
loss  of  a  partnership,  joint  venture,  or 
the  like,  whose  taxable  year  ends  within 
the  year  covered  by  your  return.  In  com- 
puting the  amount  of  the  net  Income  or 
loss  of  the  partnership  or  other  organiza- 
tion for  this  purpose,  do  not  include: 

(a)  Interest  on  obligations  of  the 
United  States  or  its  instrumentalities 
which  Is  exempt  from  normal  tax  (see 
Interest).  Your  share  of  this  Interest 
should  be  reported  in  SchedxJe  B,  page  2, 
of  your  return. 

(b)  Deductions  and  credits  for  contri- 
butions, Income  taxes  paid  to  a  foreign 
government,  and  Income  taxes  paid  at  the 
source  on  tax-free  covenant  bond  interest. 
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If  you  itemize  your  deductions  on  Long- 
Form  1040,  your  share  of  these  items 
should  be  entered  on  page  3. 

(c)  Capital  gains  or  losses.  Your  share 
of  these  should  be  reported  by  you  in  the 
separate  Schedule  D  (Form  1040). 

Your  share  of  partnership  gains  and 
losses  from  transactions  described  in  sub- 
sections (j)  and  (k)  of  section  117  of 
the  Internal  Revenue  Code  should  be 
aggregated  with  your  gains  and  losses 
frpm  like  transactions  to  determine 
whether  you  are  entitled  to  the  benefits 
of  such  subsections. 

Estates  and  Trusts 

If  you  receive  or  are  entitled  to  receive 
iricome  from  an  estate  or  trust,  you  must 
report  in  your  personal  tax  return  any  of 
its  income  which  you  have  received  or  are 
entitled  to  receive.  The  administrator, 
executor,  or  trustee  should  advise  you 
what  to  report. 

Include  in  Schedule  G  of  your  return 
your  share  of  the  distributable  income 
(whether  actually  received  by  you  or 
not)  of  an  estate  or  trust  whose  taxable 
year  ends  vvithin  the  year  covered  by  your 
return.  In  computing  the  amount  of  the 
net  income  of  the  estate  or  trust  for  this 
purpose,  do  not  include: 

(a)  Interest  on  obligations  of  the 
United '  States  or  its  instrumentalities 
which  is  exempt  from  normal  tax  (see 
Interest).  Your  share  of  this  interest 
should  be  reported  in  Schedule  B,  page  2, 
of  your  return. 

(b)  Income  taxes  paid  to  a  foreign 
government  and  interest  paid  at  the 
source  on  tax-free  covenant  bond  interest. 
If  you  itemize  your  deductions  on  Long- 
Form  1040,  your  share  of  these  items 
should  be  entered  on  page  3. 

Other  Income 

If  you  cannot  find  any  specific  place  on 
your  tax  return  to  list  some  type  of  in- 
come, you  should  put  it  in  Schedule  G, 
page  2."  For  example,  this  is  the  proper 
place  to  report  amounts  received  as  ali- 
mony or  separate  maintenance  under  a 
court  decree;  rewards  or  prizes;  recoveries 
of  bad  debts,  taxes,  losses,  etc.,  which  re- 
duced your  tax  in  a  prior  year,  and  health 
and  accident  insurance  benefit  payments 
received  by  you  as  reimbursements  for 


medical  expenses  which  reduced  your  tax . 
in  a  prior  year. 

How  To  Figure  Depreciation 

As  already  indicated,  in  figuring  your 
profit  from  rents,  royalties,  businesses  and 
professions,  the  law  does  not  allow  you  to 
deduct  the  full  cost  of  your  capital  invest- 
ments or  improvements  in  the  year  made. 
However,  in  the  case  of  buildings,  ma- 
chines, fixtures,  patents,  and  other  kinds 
of  property  which  wear  out,  become  obso- 
lete, or  expire  in  time,  the  law  does  allow 
a  "depreciation"  deduction  which,  in 
effect,  permits  you  to  recover  their  cost 
gradually  over  the  period  of  years  of  their 
useful  life.  No  depreciation  is  allowed  on 
land  or  other  properties  which  do  not 
wear  out  or  expire. 

What  Is  "Useful  Life"?— The  useful  life 
of  a  building,  machine,  or  similar  prop- 
erty depends  on  how  soon  it  will  become 
obsolete,  on  the  quality  of  materials  and 
construction,  climate,  hard  usage,  and 
other  factors.  Past  engineering  experi- 
ence provide  reasonable  estimates  for 
figuring  depreciation.  Comprehensive 
tables  of  "average  useful  lives"  of  various 
kinds  of  buidings,  machines,  and  equip- 
ment in  many  industries  and  businesses 
have  been  published  in  an  official  booklet 
called  Bulletin  F  which  you  can  buy  for 
25  cents  from  the  Superintendent  of 
Documents,  Governinent  Printing  Office, 
Washington,  D.  C.  The  bases  of  the  de- 
preciation allowance  are  explained  in 
section  1 14  of  the  Internal  Revenue  Code." 

Figuring  the  Deduction. — Once  you  make 
a  reasonable  estimate  of  the  useful  life  of 
your  property,  you  may  .divide  its  cost 
less  salvage  value,  if  any,  by  the  number 
of  years  of  such  useful  life,  and  that  is  the 
amount  you  can  deduct  during  each  of 
these  years.  For  example,  suppose  you 
own  a  house  which  has  an  estimated  use- 
ful life  of  40  years.  If  you  rent  the  house 
to  someone  else,  you  can  dediict  from 
your  rental  income  2  J/2  percent  of  its  cost 
(excluding  the  land  cost)  each  year  for 
40  years. 

Cash  or  Afcrual  Accounting 

Yotur  return  must  be,  on  the  "cash 
ba^is"  unless  you  keep  accoiuits  on  the 
"accrual    basis."    "Gash    basis"  means 
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that  all  items  of  taxable  income  actually 
or  constructivedy  received  during  the  year 
(whether""in  cash  or  property  or  services) 
and  only  those  amounts  actually  paid 
during  die  year  for  deductible  expenses 
are  shown.  Income  is.  "constructively" 
received  when  the  amount  is  credited  to 
your  account,  or  set  aside  for  you,  and 
may  be  drawn  upon  by  you  at  any  time. 
Thus,  constructive  receipts  include  un- 
cashed  salary  or  dividend  checks,  bank 
^terest  credited  to  your  account, 
matured  bond  coupons,  and  similar 
items  which  you  can  immediately  turn 
into  cash.  The  "accrual  basis"  means 
that  you  report  income  when  earned, 
even  though  not  received,  and  deductible 
expenses  when  incurred,  even  though  not 
paid  within  the  taxable  period. 

Information  Reports 

Every  person  who  made  payments  of 
salary,  wages,  interest,  rents,  commissions, 
or  other  fixed  or  determinable  income  of 
$600  or  more  during  the  calendar  year 
1950  to  an  individual,  partnership,  or 
fiduciary,  must  make  a  return  on  Forms 
1096  and  1099.  If  a  portion  of  such  salary 
or  wage  payments  was  reported  on  a 
Withholding  Statement  (Form  W-2), 
only  the  remainder  must  be  reported  on 
Form  1099. 


Declarations  of  Estimated  Tax 

Because  the  withholding  tax  on  wages 
is  not  sufficient  to  keep  many  taxpayers — 
particularly  business  owners,  professional 
persons,  investors,  and  landlords — paid 
up  on  their  income  tax,  the  law  requires 
them  to  file  Declarations  of  Estimated 
Tax  and  to  make  quarterly  payments  in 
advance  of  the  annual  income  tax  return. 
Such  persons,  therefore,  must  not  only  file 
their  1950  income  tax  returns,  but  also 
declarations  for  1951  on  Form  1040-ES 
by  March  15.  Specifically,  the  declara- 
tion is  required  of  anyone  who  expects  to 
receive  (a)  1951  wages  exceeding  $4,500 
plus  $600  multiplied  by  the  number  of 
his  exemptions  (for  example,  $5,100  for 
a  single  person  with  no  dependents  or 
$6,300  for  a  married  couple  with  one  de- 
pendent) ;  or  (b)  1951  income  of  more 
than  $100  from  all  sources  other  than 
wages  subject  to  withholding,  provided 
his  total  income  is  expected  to  be  $600  or 
more. 

Farmers  who  are  required  to  file  dec- 
larations may  postpone  filing  until  next 
January  15;  furthermore,  if  they  file  their 
final  return  and  pay  the  tax  due  by  Janu- 
ary 31,  they  may  omit  the  declaration.  ' 

The  Collector  will  mail  Form  1040-ES 
to  persons  who  filed  taxable  declarations 
last  year.  Others  needing  this  form  may 
obtain  it  upon  request. 


HOW  TO  CLAIM  NONBUSINESS 
DEDUCTIONS 


Contrihuttofis 

If  you  itemize  deductions  on  a  Long- 
Form  1040,  you  can  deduct  gifts  to 
religious,  charitable,  educational,  scien- 
tific, or  literary  organizations,  and  or- 
ganizations for  the  prevention  of  cruelty 
to  children  and  animals,  except  when 
the  organization  is  operated  for  personal 
profit,  or  to  conduct  propaganda  or 
otherwise  attempt  to  influence  legisla- 
tion. You  can  deduct  gifts  to.  fraternal 
organizations  if  they  are  to  be  used  for 
charitable,  religious,  etc., '  purposes.  You 
can  also  deduct  gifts  to  Veterans'  organi- 
zations, or  to  a  governmental  agency 
which  will  use  the  gift  for  public  pur- 
poses. A  contribution  may  be  made  in 

12 


money  or  property  (not  services),  but 
if  in  property,  then  the  amount  of  the 
contribution  is  measured  by  the  fair  mar- 
ket value  of  the  property  at  the  time  of 
the  contribution. 

However,  deductions  for  contributions 
may  not  exceed  15  percent  of  your  ad- 
justed gross  income  (item  4,  page  1). 

The  law  does  not  allow  deductions  for 
gifts  to  individuals,  or  to  other  types  of 
organizations,  however  worthy. 

'While  you  can  deduct  gifts  to  the  kind 
of  organizations  listed  above,  you  cannot 
deduct  dues  or  other  payments  to  them 
for  which  you  receive  personal  benefits. 
For  example,  you  can  deduct  gifts  to  a 
YMCA  but  not  dues. 
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Some  examples  of  the  treatment  of 
contributions  are: 

You  CAN  Deduct  Gifts  To: 

Churches,  including  assessments 

Ked  Cross,  Salvation  Army 

American  Legion,  VFW 

Nonprofit  schools  and  hospitals 

Community  chests 

Boy. Scouts,  Girl  Scouts 

Tuberculosis  societies  (Christmas  seals) 

You  CANNOT  Deduct  Gifts  To: 

Relatives,  friends,  other  individuals 

Propaganda  organizations 

Political  organizations  or  candidates 

Social  clubs 

Labor  unions 

Chambers  of  commerce 

Interest 

■If  you  itemize  deductions  on  a  Long- 
Form  1040,  you  can  deduct  interest  you 
paid  on  your  personal  debts,  such  as  bank 
loans  or  home  mortgages.  Interest  paid 
on  business  debts  should  be  reported  in 
Schedule  C  or  F.  Do  not  deduct  interest 
paid  on  money  borrowed  to  buy  tax-ex- 
empt securities,  single-premium  life  in- 
surance or  endowment  contracts,  or  in- 
terest paid  on  behalf  of  another  person 
unless  you  were  legally  liable  to  pay  it. 
In  figuring  the  interest  paid  on  a  mort- 
gage or  an  installment  contract,  be  careful 
to  distinguish  between  the  amount  spe- 
cifically charged  as  interest  and  other 
items  such  as  carrying  charges,  taxes,  or 
insurance.  Following  are  examples  of  the 
treatment  of  interest  paid: 

You  CAN  Deduct  Interest  On: 

Your  personal  note  to  a  bank  or  an  individual 

A  mortgage  on  your  house 

A  life  insurance  loan,  if  you  pay  the  interest  in 

cash 
Delinquent  taxes 
Installment  contract  if  interest  is  specifically 

charged 

You  CANNOT  Deduct  Interest  On: 

Indebtedness  of  .another  person,  when  you  are 
not  legally  liable  for  payment  of  the  interest 

A  gambling  debt  or  other  nonenforceable 
obligation 

A  life  insurance  loan,  if  interest  is  added  to  the 
loan  and  you  report  on  the  cash  basis 

Taxes 

If  you  itemize  deductions  on  a  Long- 
Form"  1040,  you  can  deduct  most  non- 
Federal  taxes  paid  by  you.  You  can  de- 
duct State  income  taxes,  personal  prop- 


erty taxes,  and  real  estate  taxes  (except 
those  assessed  for  pavements  or  other 
local  improvements  which  tend  to  in- 
crease the  value  of  your  property) .  You 
can  deduct  State  or  local  retail  sales  taxes 
(including  gasoline  taxes)  if  under  the 
laws  of  your  State  they  are  imposed  di- 
rectly upon  the  consumer,  or  if  they  are 
imposed  on  the  retailer  and  the  amount 
of  the  tax  is  separately  stated  by  the  re- 
tailer to  the  consumer. 

Do  not  deduct  on  page  3  any  non- 
business Federal  taxes,  or  any  taxes  paid 
in  connection  with  a  business  or  profes- 
sion which  are  deductible  in  Schedule  G 
or  F.  Following  are  examples  of  the 
treatment  of  some  common  taxes: 

You  CAN  Deduct: 

Personal  property  taxes 

Real  estate  taxes 

State  income  taxes 

State  or,  local  Retail  sales  taxes 

Auto  license  fees 

State  capitation  or  jjoll  taxes 

State  gasoline  taxes,  except  in  California,  Flor- 
ida, Louisiana,  North  Dakota,  Utah,  Wyo- 
ming, a'nd  Hawaii 

You  CANNOT  Deduct: 

Any  Federal  excise  taxes  on  your  personal  ex- 
penditures, such  as  taxes  on  theater  admis- 
sions, furs,  jewelry,  cosmetics,  railroad 
tickets,   telephone   service,   etc. 

Federal  social  security  taxes 

Hunting  licenses,  dog  licenses 

Auto  inspection  fees 

Water  taxes 

Taxes  paid  by  you  for  another  person 

Casualty  Losses  and  Thefts 

If  you  itemize  deductions  on  a  Long- 
Form  1040,  you  can  deduct  your  net  loss 
from  the  destruction  of  your  property  in 
a  fire,  storm,  automobile  accident,  ship-: 
wreck,  or"  other  losses  caused  by  natural 
forces.  Damage  to  your  car  by  collision 
or  accident  can  be  deducted  if  due  merely 
to  faulty  driving  but  cannot  be  deducted 
if  due  to  a  willful  act  or  negligence  for 
which  you  are  responsible.  You  can  also 
deduct  losses  due  to  theft,  but  not  losses 
due  to  mislaying  or  losing  articles. 

To  compute  the  amount  of  the  loss,  de- 
termine the  fair  market  value  of  the  prop- 
erty just  before  the  loss  and  subtract  both 
(a)  the  salvage  value,  and  (b)  any  in- 
surance or  other  reimbursement.  How- 
ever, the  amount  of  the  deductible  loss 
can  never  exceed  the  original  cost  less 
depreciation  allowable,  if  any.  Attach  a 
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statement  explaining  your-  computation. 
Following  are  examples  of  the  treatment 
of  losses  arising  from  some  causes: 

You  CAN  Deduct  Losses  On: 

Property  such  as  your  home,  clothing,  furni- 
ture, or  automobile  destroyed  or  damaged 
by  fire 

Loss  or  damage  of  property  by  flood,  lightning, 
storm,  explosion,  or  freezing 

Any  property,  including  cash,  which  is  stolen 
from  you 

Damage  to  your  auto  by  accident,  if  not  due 
to  your  wilful  negligence 

You  CANNOT  Deduct  Losses  On: 

Personal  injury  to  yourself  or  another  person 
Accidental  loss  by  you  of  cash  or  other  per- 
sonal property 
Property  lost  in  storage  or  in  transit 
Damage  by  insects,  rust,  or  gradual  erosion 
Animals  or  plants  damaged  or  destroyed  by 
disease 

Medical  and  Dental  Expenses 

If  you  itemize  deductions  on  a  Long- 
Form  1040  you  can  deduct,  within  the 
limits  described  below,  the  net  amount 
you  paid  for  medical  or  dental  expenses 
for  yourself,  your  wife,  or  any  dependent 
who  received  over  one-half  of  his  support 
from  you.  If  you  pay  medical  expenses  for 
one  of  your  children  who  gets  over  half  of 
his  support  from  you,  you  can  deduct  the 
payraents  even  though  the  child  earned 
$500  or  more  and  therefore  you  cannot 
claim  an  exemption  for  him  in  item  1, 
page  1,  of  your  return. 

You  can  deduct  payments  to  doctors, 
dentists,  nurses,  hospitals,  etc.,  provided 
the  payments  are  for  the  prevention,  cure, 
correction,  or  alleviation  of  a  bodily  con- 
dition. If  you  pay  someone  to  perform 
both  nursing  and  domestic  duties,  you 
can  deduct  only  that  part  of  the  cost 
which  is  for  nursing. 

You  can  deduct  the  cost  of  eyeglasses, 
artificial  teeth,  crutches,  braces,  hearing 
aids,  X-rays,  ambulance  service,  medi- 
cine, and  similar  items. 

You  can  deduct  the  cost  of  necessary 
travel  in  connection  with  medical  treat- 
ment, but  you  cannot  deduct  any  other 
travel  even  if  it  benefits  your  health. 

Limitations. — The  law  allows  you  to  de- 
duct only  those  medical  and  dental  ex- 
penses which  exceed  5  percent  of  your 
adjusted  gross  income  (item  4,  page  1). 
Your  deduction  must  also  be  reduced  by 


any  insurance,  compensation,  or  other 
reimbursement  you  receive  for  these  ex- 
penses. Furthermore,  the  law  limits  the 
deduction  to  a  maximum  of  (a)  $1,250 
if  you  claim  only  one  exemption  (item.  1, 
page  1 )  ;  (b)  if  you  are  a  single  person  or 
a- married  person  filing  a  separate  return 
and  claim  more  than  one  exemption, 
$2,500;  (c)  if  you  are  a  married  couple 
filing  a  joint  return,  $2,500  if  two  exemp- 
tions are  claimed,  $3,750  if  three  exemp- 
tions are  claimed,  and  $5,000  if  four  or 
more  exemptions  are  claimed.  (Do  not 
count  exemptions  for  age  or  blindness*) 

You  CAN  Deduct  Cost  Of: 

Payments    to    doctors,    dentists,    nurses,    and 

hospitals 
Drugs,  medical  or  surgical  appliances,  braces, 

etc. 
Travel  necessary  to  get  medical  care 
Eyeglasses  and  artificial  teeth 
X-ray  examinations  or  treatment 
Premiums  on  health  and  accident  insurance, 

and  hospital  or  medical  insurance 

You  CANNOT  Deduct  Cdst  Of: 

Funeral  expenses 

Cemetery  plot 

Illegal  operations  or  drugs 

Travel  ordered  or  suggested  by  your  doctor  for 

rest  or  change 
Premiums  on  life  insurance 

Miscellaneous 

If  you  itemize  deductions  on  a  Long- 
Form  1040,  you  can  deduct  several  other 
important  types  of  expenses  under  the 
heading  "miscellaneous." 

If  you  work  for  wages  or  a  salary,  you 
can  deduct  the  ordinary  and  necessary 
expenses  which  you  incur  for  your  em- 
ployer's benefit.  For  example,  if  your 
job  requires  you  to  furnish  small  tools, 
you  can  deduct  their  cost.  Do  not  de- 
duct on  page  3  expenses  for  travel,  meals, 
and  lodging  away  from  home,  or  reim- 
bursed expenses,  which  should  be  de- 
ducted in  item  2,  page  1,  Form  1040. 
You  cannot  deduct  any  expenses  which 
are  for  your  own  convenience  or  benefit. 

If  you  Jiave  investments  (such  as  in- 
come-producing securities  or  real  estate) 
which  are  not  part  of  your  business  or 
profession,  you  can  deduct  the  cost  of  pro- 
tecting, supervising,  or  managing  your 
investments.  For  example,  you  can  de- 
duct the  rental  cost  of  a  safety-deposit  box 
in  which  you  keep  securities,  but  not  the 
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«ost  of  a  box  used  merely  for  jewelry, 
insurance  policies,  and  other  valuables. 

If  you  are  divorced  or  legally  separated 
and  are  making  periodic  payments  of  ali- 
mony or  separate  maintenance  under  a 
court  decree,  you  can.  deduct  these 
amounts.  However,  you  cannot  deduct 
lump-sum  settlements,  or  any  voluntary 
payments  not  under  a  court  order. 

If  you  report  any  income  from  gam- 
bling, you  can  deduct  gambling  losses,  but 
such  deductions  must  not  be  more  than 
the  gambling  income  reported. 

If  you  have  bought  bonds  for  more  than 
their  face  value,  you  can  deduct  an  amor- 
tized' portion  of  the  premium.  See  sec- 
tion 125  of  the  Internal  Revenue  Code  for 
details  and  conditions, 


If  you  are  a  tenant-stockholder  In  sL 
cooperative  apartment  corporation,  you 
can  deduct  your  share  of  its  payments  for 
interest  and  real-estate  taxes. 

Examples  of  the  treatment  of  expenses 
in  connection  with  your  job  are;. 

You  CAN  Deduct  Cost  Of: 

Safety  equipment 

Dues  to  union  or  professional  societies 

Entertaining  customers 

Tools  and  supplies 

Fees  to  employment  agencies 

You  CANNOT  Deduct  Cost  Of: 

Travel  to  and  from  work 

Entertaining  friends 

Bribes  and  illegal  payments 

Nursemaid,  even  if  she  enables  parent  to  VfOtH 

Educational  expenses 


HOW  TO  FIGURE  YOUR  TAX 


Using  the  Tax  Table. — ^To  save  arithme- 
tic for  the  average  taxpayer,  the  law  pro- 
vides a  table  which  shows  the  correct 
tax  for  any  income  up  to  $5,000.  If  you 
file  Form  1040 A,  the  collector  uses  this 
table  to  determine  your  tax  for  you.  If 
you  file  a  Short-Form  1040,  you  will  find 
the  table  on  the  back  of  the  form  (page 
4) ,  and  determine  your  tax  yourself.  The 
table  is  based  on  the  same  rates  used  in  a 
Long-Form  1040  computation.  The  table 
makes  allowance  for  your  exemptions, 
for  any  split-income  benefits  due  married 
couples  filing  joint  returns,  and  also  for 
an  allowance  of  about  10  percent  of  your 
income  for  nonbusiness  deductions  on 
account  of  contributions,  interest,  taxes, 
medical  expenses,  etc.  If  your  actual  de- 
ductions are  larger  than  10  percent  of 
your  income,  you  have  the  right  to  file  a 
Long-Form  1040  and  claim  them. 

To  find  your  tax  in  the  table,  read  down 
the  shaded  columns  until  you  find  the  line 
that  covers  your  income.  For  example,  if 
your  income  was  $3,275,  you  should  use 
the  line  which  is  for  incomes  of  at  least 
$3,250  but  less  than  $3,300.  When  you 
find  the  proper  income  line,  read  across 


to  the  column  which  is  headed  by  a  num- 
ber which  equals  the  number  of  your 
exemptions.  Remember,  you  listed  your 
exemptions  in  item  1,  page  1,  of  Form 
1040.  Using  the  same  example,  suppose 
you  had  4  exemptions.  Reading  across 
the  $3,25O-$3,300  income  line  to  column 
No.  4,  you  find  the  tax  is  $95. 

Making  a  Long-Form  Computation. — » 
To  make  a  long-form  computation  of  tax 
on  page  3  of  Form  1040 — 

1.  Start  with  your  adjusted  gross  in- 
come (item  4,  page  1). 

2.  Subtract  your  itemized  nonbusiness 
deductions  or  the  standard  deduction. 

3.  Subtract  your  exemptions  ($600 
each) . 

4.  Using  the  tax-rate  schedule  on  the 
next  page,  figure  a  "tentative  tax." 

5.  Reduce  the  "tentative  tax"  by  the 
percentages  shown  on  page  3,  Form  1040. 

6.  If  you  are  a  married  couple  filing  a 
joint  return,  you  figure  your  tax  on  only 
half  your  income  after  deductions  and 
exemptions,  and  then  multiply  the  tax  by 
two.  This  is  the  "split-income"  provision 
which  often  keeps  you  out  of  higher  tax 
brackets. 
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1950  Tax  Rate  Schedule 

Use  this  schedule  to  determine  your  "tentative  tax"  on  the  income  you  show 
on  either  line  5  or  Hne  9,  page  3,  of  the  return: 

If  the  amount  on  Line  5  or  9  is:  Enter  on  Line  6  or  10: 

Not  over  $2,000 20%  of  the  amount  on  line  5  or  9. 

Over  $2,000  but  not  over  $4,000 $400,  plus  22%  of  excess  over  $2,000. 

Over  $4,000  but  not -over  $6,000 $840,  plus  26%  of  excess  over  $4,000. 

Over  $6,000  but  not  over  $8,000 $1,360,  plus  30%  of  excess  over  $6,000. 

Over  $8,000  but  not  over  $10,000 $1 ,960,  plus  34%  of  excess  over  $8,000. 

Over  $10,000  but  not  over  $12,000 $2,640,  plus  38%  of  excess  over  $10,000. 

Over  $12,000  but  not  over  $14,000 $3,400,  plus  43%  of  excess  over  $12,000. 

Over  $14,000  but  not  over  $16,000 $4,260,  plus  47%  of  excess  over  $14,000. 

Over  $16,000  but  not  over  $18,000 $5,200,  plus  50%  of  excess  over  $16,000. 

Over  $18,000  but  not  over  $20,000 $6,200,  plus  53%  of  excess  .over  $18,000. 

Over  $20,000  but  not  over  $22,000 $7,260,  plus  56%  of  excess  over  $20,000. 

Over  $22,000  but  not  over  $26,000 $8,380,  plus  59%  of  excess  over  $22,000. 

Over  $26,000  but  not  over  $32,000 $10,740,  plus  62%  of  excess  over  $26,000. 

Over  $32,000  but  not  over  $38,000 $14,460,  pliis  65%  of  excess  over  $32,000. 

Over  $38,000  but  not  over  $44,000 $18,360,  plus  69%  of  excess  over  $38,000. 

Over  $44,000  but  not  over  $50,000 $22,500,  plus  72%  of  excess  over  $44,000. 

Over  $50,000  but  not  over  $60,000 $26,820,  plus  75%  of  excess  over  $50,000. 

Over  $60,000  but  not  over  $70,000 $34,320,  plus  78%  of  excess  over  $60,000. 

Over  $70,000  but  not  over  $80,000 $42,120,  plus  81%  of  excess  over  $70,000. 

Over  $80,000  but  not  over  $90,000 $50,220,  plus  84%  of  excess  over  $80,000. 

Over  $90,000  but  not  over  $100,000 $58,620,  plus  87%  of  excess  over  $90,000. 

Over  $100,000  but  not  over  $150,000 $67,320,  plus  89%  of  excess  over  $100,000. 

Over  $150,000  but  not  over  $200,000 $1 1 1.820,  pjus  90%  of  excess  over  $150,000. 

Over   $200,000„ $156,820,  plus  91%  of  excess  over  $200,000. 

Adjustment  for  Partially  Tax-Exempt  Inter-  cess  over  $5,000  of  United  States  savings  bonds 

est. — If  you  itemize  your  deductions,  the  tenta-  (at  cost)  and  Treasury  bonds  (at  face  value) 

tive  tax  to  be  entered  on  line  6,  page  3   should  issued  prior  to  March  1,  1941 ;  (b)  interest  on 

be  reduced  by  3  percent  of  any  partially  tax-  ur     i-          i  ■     ^          \  \-^-        c\u     tt  •»  j 

exempt  interest  included  in  line  3,  or  3  percent  obligations  of  instrumentalities  of  the  United 

of  line  5,  whichever  amount  is  the  lesser;  or  the  States  issued  prior  to  March   1     1941    (other 

tentative  tax  in  line  10  should  be  reduced  by  than  Federal  land  banks,  Federal  intermediate 

one-half  of  such  lesser  amount.  If  you  so  re-  credit  banks,  and  joint-stock  land  banks)  ;  and 

duce  your  tax,  attach  a  statement.  (c)    dividends  on   share   accounts   in   Federal 

Items  to  be  considered  in  the  adjustment  on  savings  and  loan  associations  if  the  shares  were 

either  line  6  or  10  are  (a)  interest  on  the  ex-  issued  prior  to  March  28,  1942. 


Your  Tax  Due  or  Refund 

Credit  for  Withholding  Tax. — To  assure 
credit  for  any  tax  withheld  from  your 
wages,  itemize  the  taxes  withheld  in  item 
2 J  page  1,  and  report  the  total  amount  in 
item  6  (A),  and  be  sure  to  attach  all 
Original  Withholdine  Statements  (Form 
W-2)  received  from  your  employers  for 
the  year.  If  you  have  lost  any  Withhold- 
ing Statements,  ask  your  employer  for  a 
copy.  If  you  cannot,  for  any  reason,  fur- 
nish Withholding  Statements  for  all  taxes 
withheld  from  you,  attach  an  explanation. 

Credit  for  Estimated  Tax  Payments. — If 
you  paid  any  estimated  tax  on  a  Declara- 
tion of  Estimated  Tax  (Form  1040-ES) 
for  1950,  report  the  total  of  such  pay- 
ments in  item  6  (B)  on  page  1.  If  on 
your  1949  return  you  had  an  overpay- 


ment which  you  chose  to  apply  on  your 
1950  tax,  include  this  in  item  6  (B). 

Balance^f  Tax  or  Refund. — After  figur- 
ing your  tax  either  from  the  tax  table  or 
from  the  long-form  computation,  enter 
the  amount  in  item  5,  page  1,  Form  1040. 
Then  in  item  6  (A  and  B)  take  credit  for 
taxes  withheld  from  your  wages  and  pay- 
ments of  estimated  tax.  Finally,  you 
show  in  item  7  any  balance  you  owe,  or 
in  item  8  any  overpayment  you  have 
made.  If  you  have  overpaid,  you  can 
choose,  by  showing  in  item  8,  the  amount 
you  wish  to  receive  as  a  refund,  or  ( if  you 
expect  to  pay  estimated  tax  in  1 95 1 )  the 
amount  of  overpayment  you  wish  cred- 
ited to  your  1951  tax. 
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SCBEDULE  C  (File  with  Form  1640)  4  QCA 

V.  B.  1SEASURY  DBfAETMENT  A  ^^9^0 

Xvnuuf^L  Ektkkct  Bisvici 

SCHEDULE  OF  PROFIT  (OR  LOSS)  FROM  BUSINESS  OR  PROFESSION 

(Farmera  should  obtaia  Form  1040F) 
For  Ctleodar  Tear  19S0  or  other  taxable  jear*  emCiif  after  Sept  30,  I960,  bat  before  Dee.  31, 19S1 


Name  and  Address  . 


State  (1)  nature  of  bnsineaa.. 

(2)  bueiness  name 

(3)  busioesa  address.... 


Do  NOT  include  in  tUs  scliedale  cost  of  loods  witlidrawn  for  personal 
nse  or  deduclions  not  connected  with  your  bnsiness  or  profession 


1,  Total  receipts  from  business  or  profession 

COST  OF  GOODS  SOLD 

Inventory  at  beginning  of  year. _ 

Merchandise  bought  for  manufacture  or  sale 

Cost  of  labor 

Material  and  supplies 

Other  costs  (explain  in  Schedule  C-2) _ 

Total  of  lines  2  to  6 

Less  inventory  at  end  of  year._ — 

Net  cost  of  goods  sold  O'ne  7  less  line  8) 

Gross  profit  (line  1  less  line  9) 

OTHER  BUSINESS  DEDUCTIONS 

Salaries  and  wages  not  included  in  line  4 — 

Rent  on  business  property 

Interest  on  business  indebtedness - 

Taxes  on  business  and  business  property 

Losses  of  business  property  (attach  statement) 

Bad  debts  arising  from  sales  or  services 


Depreciation  and  obsolescence  (explain  in  Schedule  C-1) 

Repairs  (explain  in  Schedule  C-2) — 

Depletion  of  mines,  oil  and  gas  wells,  timber,  etc.  (submit  schedule) 

Amortization  of  emergency  facilities  (attach  statement) 

Other  business  expenses  (explain  in  Schedule  C-2) 

Total  of  lines  11  to  21 : 

Net  profit  (or  loss)  before  net  operating  loss  deduction  (line  10  less  line  22) — 

Less  net  operating  loss  deduction  (attach  statement) — 

Net  profit  (or  loss).     (Enter  in  Schedule  C,  page  2,  Form  1040) 


Schedule  0-1.  EXPLANATION  OF  DEDUCTION  FOR  DEPRECIATION  CLAIMED  ON  LINE  17 
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Schednle  C-2.  EXPLANATION  OF  LINES  6,  18,  AND  21 
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INSTRUCTIONS 


If  you  owned  a  business,  or  practiced  a  profession,  you  should  nil  in 
sqiaratc  Schedule  C  on  other  side  and  enter  the  net  profit  (or  loss)  in 
Schedule  C,  page  2,  on  Form  1040. 

Separate  Schedule  C  shduld  include  income  from  (I)  sale  of  mcrdian- 
diie,  or  products  of  manufacturing,  mining,  and  construction;  (2)  business 
service;  and  (3)  professional  service.  In  general,  you  should  report  any 
income  in  the  earning  of  which  you  have  incurred  expenses  for  material, 
lal^r,  supplies,  and  the  like.  A  farmer  keeping  his  books  of  account  on 
the  accrual  basis  may  include  the  income  in  such  schedule  from  the  sale 
of  products  of  agriculture  in  lieu  of  including  such  income  in  Form 
1040F. 

Kind  of  Boslness. — Describe  the  business  or  profession  in  the  space 
provided  at  the  top  of  the  schedule,  as  "drug  store,"  "laundry,"  "grocery," 
doctor,"  "lawyer,"  etc.  Indicate  also  the  name  under  which  the  business 
Of  profession  is  conducted  and  the  established  business  address. 

Tefol  Rec«lpt»,— You  should  include  all  income  derived  from  your 
trade  or  business.  In  determining  the  amount  to  be  entered  as  total 
receipt*;,  you  should  subtract  from  your  total  income  such  items  as  cost  of 
returned  .goods,  rebates,  and  allowances  from  the  sale  price  or  service 
charge. 

Cost  of  Goods  Sold. — If  you  are  engaged  in  a  trade  or  business  in 
which  the  production,  purchase,  or  sale  of  merchandise  is  an  income- 
producing  factor,  you  should,  in  order  to  reflect  the  gross  profits  correctly, 
take  an  inventory  of  merchandise  on  hand  at  the  beginning  and  end  of  the 
taxable  year.  Generally,  the  bases  of  valuation  most  commonly  used  by 
business  concerns  and  which  meet  the  requirements  of  the  applicable  law 
and  regulations  are  {a)  cost  and  (b)  cost  or  market,  whichever  is  lower. 
The  basis  properly  adopted  for  the  first  year  is  controlling,  and  a  change 
can  be  made  only  after  permission  is  secured  from  the  Commissioner. 
Application  for  permission  to  change  the  basis  of  valuing  inventories 
must  be  iliade  in  writing  and  filed  with  the  Commissioner  within  90  days 
after  the  beginning  of  the  taxable  year  in  which  it  is  desired  to  effect  a 
change.  You  should  enter  the  letters  "C"  or  "C  or  M"  immediately 
before  the  amount  column,  if  inventories  are  valued  at  either  cost,  or  cost 
or  market,  whichever  is  lower. 

If  you  are  a  dealer  in  securities  and  your  books  of  account  reflect  inven- 
tories of  unsold  securities  on  hand  either  at  (a)  cost;  (i)  cost  or  market, 
whichever  is  lower;  or  (r )  market  value,  you  may  use,  in  computing  your 
cost  of  goods  sold,  the  basis  upon  which  your  accounts  are  kept.  A 
description  of  the  method  used  must  be  included  in  the  return.  All  secu- 
rities must  be  inventoried  by  the  same  method.  '  The  method  adopted  must 
be  adhered  to  in  subsequent  years,  unless  another  method  is  authorized  by 
the  Commissioner. 

If  you  are  a  retail  merchant  using  the  "retail  method"  of  pricing  inven- 
tories you  may  make  your  return  upon  that  basis,  provided  that  (a)  the 
use  of  such  method  is  designated  upon  the  return;  (h)  accurate  accounts 
are  kept;  and  (c)  such  method  is  consistently  adhered  to  unless  a  change 
is  authorized  by  the  Commissioner. 

The  Commissioner  may  consent,  if  you  are  engaged  in  mining  or  manu- 
facturing, to  the  use  of  allocated  costs  as  a  basis  for  pricing  inventories 
provided  the  allocation  bears  a  reasonable  relation  to  tlie  respective  selling 
values  of  the  different  kinds,  sizes,  or  grades  of  products  which  in  the 
aggregate  absorbs  the  total  cost  of  production. 

An  elective  inventory  method  is  provided  by  law  which  is  not  dependent 
upon  the  character  of  the  business  in  which  you  are  engaged  and  may  be 
adopted  as  oT  the  close  of  any  taxable  year.  If  you  are  permitted  or  re- 
quired to  take  inventories  in  accordance  with  any  one  of  the  methods  out- 
lined above,  you  may  treat  all  goods,  specified  in  your  application,  re- 
maining on  hand  at  the  close  of  the  taxable  years  as  being  those  (a)  in- 
cluded in  the  opening  inventory  of  the  taxable  year,  in  the  order  of  acquisi- 
tion and  to  the  extent  thereof,  and  (b)  acquired  during  the  taxable  year. 

The  requirements  with  respect  to  the  adoption  and  use  of  the  elective 
inventory  method  are  set  forth  on  Form  970  which  should  be  filed  with 
your  return  for  the  first  year  of  the  election.  Thereafter,  you  should 
attach  a  separate  schedule  showing:  (a)  A  summary  of  all  inventories; 
{b)  with  respect  to  inventories  computed  under  the  elective  method,  if 
.any,  the  computation  of  quantities  and  cost  by  acquisition  levels. 

Iniiallment  Sales. — If  you  use  the  installment  method  of  reporting 
income  from  sales,  you  should  attach  to  your  return  a  schedule  showing 
separately  for  the  years  1947,  1948,  1949,  and  1950  the  following:  (a) 
Gross  sales;  (b)  cost  of  goods  sold;  (c)  gross  profits;  (d)  percentage  of 
profits  to  gross  sales;  (e)  amounts  collected;  and  (/)  gross  profit  on 
apount  collected. 

Salaries  and  Wages. — ^You  should  enter  all  salaries  and  wages  not 
included  as  "Cost  of  Labor"  under  "Cost  of  Goods  Sold."  Do  not  deduct 
any  salary  or  wages  for  your  own  services  or  services  of  others  not  per- 
formed in  connection  with  your  business. 

Rent  en  Business  Property.^ — Rents  paid  or  accrued  on  business 
property  in  which  you  have  no  equity  are  deductible.  Do  not  include 
lent  for  a  building,  or  any  part,  which  you  occupy  for  residential  purposes. 


Interest  on  Bnslness  Indebtcdnets.— Interest  on  business  indebted- 
ness to  others  is  deductible.  Do  not  include  interest  to  yourself  oa 
capital  invested  in  or  advanced  to  the  business. 

Taxes  en  Batlness  end  Business  Property. — Include  taxes  paid  of 
accrued  on  business  property  or  incurred  for  carrying  on  your  business. 
Federal  import  duties  and  Federal  excise  and  stamp  taxes  are  deductible 
if  paid  or  incurred  in  carrying  on  a  trade  or  business.  Do  not  Inchidc 
taxes  assessed  against  local  benefits  of  a  kind  tending  to  increase  the 
value  of  the  property  assessed,  as  for  paving,  sewers,  etc. 

Losses  of  Business  Property. — You  may  deduct  losses  of  business 
property  by  fire,  storm,  or  other  casualty  or  theft,  not  compensated  by 
insurance  or  otherwise  and  not  made  good  by  repairs  claimed  as  a  deduc- 
tion. Attach,  a  statement  showing  a  description  of  the  property,  date 
acquired,  cost,  subsequent  improvements,  depreciation  allowable  since 
acquisition,  insur&nce,  salvage  value,  and  deductible  loss. 

Bed  Debts  Arising  From  Soles  or  Services. — Include  debts,  or  por- 
tions thereof,  arising  from  sales  or  professional  services  that  have  been 
reflected  in  income,  which  have  been  definitely  ascertained  to  be  worth- 
less, or  such  reasonable  amount  as  has  been  added  to  a  reserve  for  bad 
debts  within  the  taxable  year.  A  debt  previously  deducted  as  bad  wbidi 
reduced  your  tax  in  a  prior  year,  if  subsequently  collected,  must  be 
returned  as  income  for  the  year  in  which  collected. 

Depreciation  and  Obsolescence. — You  may  deduct  a  reasonable 

allowance  for  exhaustion,  wear  and  tear,  and  obsolescence  of  property 
used  in  the  trade  or  business.  If  the  property  was  acquired  by  purchase 
on  or  after  March  1,  1913,  the  amount  of  depreciation  should  be  deter- 
mined upon  the  basis  of  the  original  cost  (not  replacement  cost)  of  the 
property,  and  the  probable  number  of  years  remaining  of  its  expected 
useful  life.  In  case  the  property  was  purchased  prior  to  March  1,  1913, 
the  amount  of  depreciation  will  be  determined  in  the  same  manner,  ew:ept 
that  it  will  be  computed  on  its  original  cost,  less  depreciation  sustained 
prior  to  March  1,  1913,  or  its  fair  market  value  as  of  that  date,  whichever 
is  greater.  The  capital  sum  to  be  recovered  should  be  charged  off  ratably 
over  the  useful  life  of  the  property. 

If  a  deduction  is  claimed  on  account  of  depredation  you  should  fill  in 
Schedule  C-1.  In  case  obsolescence  is  included,  state  separately  amount 
claimed  and  basis  upon  which  it  is  computed.  Land  values  or  cost  must 
not  be  included  in  this  schedule,  and  where  land  and  buildings  were 
purchased  for  a  lump  sum,  the  cost  of  the  building  subject  to  depreciation 
must  be  established.  The  adjusted  property  accounts  and  the  accumulated 
depreciation  shown  in  the  schedule  should  be  reconciled  with  those 
accounts  as  reflected  on  your  books. 

Repairs. — You  may  deduct  the  cost  of  incidental  repairs,  Including 
labor,  supplies,  and  other  items,  which  do  not  add  to  the  value  or  appre- 
ciably prolong  the  life  of  the  prope'rty.  Expenditures  for  new  buildings, 
machinery,  equipment,  or  for  permanent  improvements  or  betterments 
which  increase  the  value  of  the  property  are  chargeable  lo  capital  accounts. 
Expenditures  for  restoring  or  replacing  property  are  not  deductible,  since 
such  expenditures  are  chargeable  to  capital  accounts  or  to  depreciation 
reserve  depending  on  how  depreciation  is  charged  on  your  books. 

Depletion  of  Mines,  OH  and  Gas  Wells,  Timber,  Etc. — If  a  deduc- 
tion is  claimed  on  account  of  depletion,  you  should  procure  from  the 
collector  Form  M  (mines  and  other  natural  deposits).  Form  O  (oil  and 
gas),  or  Form  T  (timber),  fil)  in  and  file  with  return.  If  complete 
valuation  data  have  been  filed  with  questionnaire  in  previous  years,  then 
file  with  your  return  information  necessary  to  bring  depletion  schedule 
up  to  date,  setting  forth,  in  full,  statement  of  all  transactions  bearing  on 
deductions  from  or  additions  to  value  of  physical  assets  during  the  taxable 
year  with  explanation  of  how  depletion  deduction  for  the  taxable  year 
has  been  determined. 

Amortization. — You  are  entitled,  at  your  election,  to  a  deduction 
with  respect  to  the  amortization  of  the  adjusted  basis  of  any  emergency 
facility  the  construction,  reconstruction,  erection,  or  installation  of 
which  was  completed  after  December  31,  1949,  or  the  acquisition  of 
which  occurred  after  December  31,  1949.  and  with  respect- lo  which 
the  Government  has  issued  a  certificate  of  necessity.  A  statement  of 
the  pertinent  facts  should  be  filed  with  the  taxpayer's  election  to  take 
amortization  deduction  with  respect  to  such  facility.  (See  section  I24A 
of  the  Internal  Revenue  Code  and  the  regulations  issued  thereunder.) 

.Other  Business  Deductions. — ^You  should  include  all  ordinary  and 
necessary  business  expenses  for  which  no  space  is  provided  in  the  schedule. 
Any  deduction  claimed  should  be  explained  in  Schedule  C-2.  Do  not 
include  cost  of  business  equipment  or  furniture,  expenditures  for  replace- 
ments, or  for  permanent  improvements  to  property,  nor  personal  living 
and  family  expenses. 

Net  Operating  Loss  Deduction. — If  you  claim  a  net  operating  loss 
deduction  on  your  return,  you  should  file  a  concise  statement  setting  forth 
the  amount  of  the  net  operating  loss  deduction  claimed  and  all  material 
and  pertinent  facts  relative  thereto,  including  a  detailed  statement  showing 
the  computation  of  the  net  operating  loss  deduction.  If  you  desire 
prompt  payment  of  any  refund  attributable  to  a  carry-back  of  a  net  operat- 
ing loss,  you  should  file  Form  1045  in  accordance-iwith  the  instructions 
printed  on  such  form.  *  i9-«3i»»-i    ir  v- 1.  covnHMf-f'miNTiHe  omci 
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Schedule  D  (File  with  Form  1040) 

U.  a  TBXAIOmT  DIPABTHSHT 
ZMnaM  larani  fcMTw 

SCHEDULE  OF  GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  PROPERTY 
Ftr  Cilodtf  Ymt  1950  or  ether  taublg  years  endlni  after  Sept.  30, 1950,  but  before  Dee.  31, 1951 
Namb  and  AoDases . • 


1950 


(1)  CAPITAL  ASSETS 


2.  MucvUrad 
Mil   Dir  Tuf 


tDltoKM 
Mo:  Di)  yur 


S.  Dipndltllll    JlIow«)|*^?!l!l!LS2ltf 
(or  illtntli)  int.  K-  I     5!!^?*"'^'  '"" 


UIKaUxliBlicdiiit)' 


liplaaillcaj 


WiOWT-TBtW  CAPITAL  OAWI«  *HP  LOSSES— ASSETS  HELD  WOT  MORE  THAN  t  MONTH* 


-    $ 


1.  Totali - %. 


-  i- 


$ $- 


2.  Net  thort-term  gain  or  loss  otbcr  than  from  panncrsliips  and  common  trust  fonds  Ccalumn  4  pins  column  S  minns  the  lom  of 

colunms  6  and  7,  of  line  1) - . , 

3.  Efltcf  your  share  of  the  net  short-term  gain  or  loss  from  partnerships  and  common  trust  funds 

<■  Enter  here  the  sum  of  gains  or  losses,  or  difference  between  gain  and  loss,  shown  in  lines  2  and  3. 


LOHC-TERM  CAPITAL  CAIWS  AND  LOSSBS— ASSETS  HELP  FOR  MORE  THAW  g  MOUTHS 


5.  Tot«lt.. 


6.  Net  long-term  gain  or  loss  other  than  from  partnerships  and  common  trust  funds  (column  4  plus  column  5  minus  the  sum  of 

tolnaua  6  and  7,  of  line  5) 

7.  Enter  the  full  amount  of  your  share  of  the  net  long-term  gain  or  loss  from  partQetships  and  common  trust  funds 

8.  Enter  here  the  sun  of  gains  or  losses,  or  difference  between  gaia  and  loss,  shown  in  lines  6  and  7 

9.  Enter  SO  percent  of  line  8.   This  is  the  amount  to  be  taken  into  amount  in  summary  below 


10.  Summary  of  Capital  Gains  (use  ooly  if  gains  exceed  losses  in  lines  4  and  9): 

(«)  Net  gain  for  1950  (either  the  sum  of  gains  or  difference  between  gains  and  losses  in  lines  4  and  9) — --.. 

(i)  Capital  loss  carry-over,  1945-1949  inclusive . -^^ 

(<)  If  line  (is)  exceeds  line(i),  enter  this  excess  here  and  on  line  1,  Schedule  D,  page  2,  Form  1040 , 

(iQ  If  line  (()  exceeds  line  (a),  enter  the  excess  here  and  nse  line  (0  to  determine  allowable  loss ^ 

CO  Enter  here  and  on  line  1,  Schedule  D,  page  2,  Form  1040,  the  smallest  of  the  following:  (1)  the  amount  on  line  (ij);  (2)  net 

income  (adjusted  gross  income  if  tax  table  is  used)  computed  without  regard  to  capital  gains  or  losses;  or  (3}  $1,000 

(/)  Enter  here  the  amount  on  line  (0  plus  any  capital  loss  cany-over  from  1945  which  was  not  used  against  line  (a)  or  in  line  (0 
({)  Subtract  line  (/)  from  line  (<0  and  enter  the  remainder  here.   This  is.your  capital  loss  carry-over  to  1951 


II.  Summary  of  Capital  Losses  (use  only  if  losses  exceed  gains  in  lines  4  and  9): 

(«)  Net  loss  for  1950  (either  the  sum  of  losses  or  difference  between  losses  and  gains  in  lines  4  and  9) 

(i)  Capital  loss  carry-over,  1945-1949  inclusive 

(0  Total  of  lines  (a)  and  (*) L 

(>0  Enter  here  and  on  line  1,  Schedule  D,  page  2,  Form  1040,  the  smallest  of  the  following:  (1)  the  amonnt  on  line  (0;  (2)  net' 

income  (adjusted  gross  income  if  tax  table  is  used)  computed  without  tegatd  to  capital  gains  or  losses;  or  (3)  $1,000 

(«)  Enter  here  the  amount  on  line  (fl)  plus  the  amount  of  any  1945  capicfll  loss  carry-over  not  used  in  line  (/) 

(f)  Subtract  line  («)  from  line  (c)  and  enter  the  remainder  here.    This  is  your  capital  loss  carry-over  to  1951 


(2>  PROPERTY  OTHER  THAN  CAPITAL  ASSETS 

LMXpneirtl 

tMtm0t 
Ml  Dir  T«f 

lomuM 
Ml.  Di|  Ten 

«  anssma  irin 
(tadnctiria) 

I  DvidaflOB   aDswnf 
(■iIlowillMliMac. 
■Bliilliio  «  Hnt  1. 
ISIKiluctKMiiM) 

(.Cnlttelharbailiajit 
cut  a)  sjbitqunt  hg- 

(llnl  (uchinl, mcb 
•ifbnjloi) 

r.EiHmKt* 

$       „   .. 

$   

$ 

$ 

.. 

1.  Totals ^ 

S 

$. 

$ 

$ 

2.  -Total  net  gain  or  Idu  (ctdmmit  4  plus  S  minos  the  sum  of  columns  C  and  7).    Enter  on  line  2,  Schedule  D,  page  2,  Form  1040 — 

$ 

___ 

■m  ethtr  iM*  far  ImlnKaam  and  Cwnpirtallan  af  Altarnathw  Tax 
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COMPUTATION  OF  ALTERNATIVE  TAX  FOR  CALENDAR  YEAR  IH 


Usa  only  It  you  had  a  net  long-te™  capital  pin  or  an  excess  ol  net  long-tenn  capital  gain  cvei  ret  sliort-lenn  capital  loss,  and  lino  5  or  9,  page  3,  Form  )(wn  tmess  wmn 

1.  Enter  the  income  from  cither  line  5  (if  sepirate  return)  or  line  9  (if  joint  return)  page  3,  Form  1040 

2.  If  teparate  return,  enter  net  long-term  capital  gain  or  excess  of  net  long-term  capital  gain  ovet  net  short-term  capital  loss  (the 

gain  in  line  9,  Schedule  D,  less  the  sum  of  any  losses  in  lines  4  and  10  (4));  if  joint  return,  enter  one-half  of  such  imount— . 

3.  Balance(linell«slinc2).._ -— 

$ 

$ 

4.  Enter  tentative  tax  on  amount  on  line  3,(See  Form  1040  Instructions) 

5.  If  line  4  is— (a)  Not  over  $.)0O,  enter  13%  of  amount  on  line  4 1 

(i)  Over  $400  but  not  in  excess  of  $100,000.  cater  $52  plus  9%  of  the  excess  over  $400, \ 

$..      . 

f               — 

7.  If  you  arc  filing  a  joint  return,  multiply  amount  on  line  6  by  two_ , 

$ 

8.  If  separate  return,  enter  50%  of  amount  on  line  2,  if  joint  retnm.  enter  full  amount  of  line  2 

$ 



f 

^ 

12  Tax  liability  (line  10  or  11,  whichever  is  smaUer).    Enter  here  and  also  in  lmcl4,  page  3,  Form  1040.-. 

$ - 

' 

INSTRUCTIONS— (References  are  to  the  Internal  Revenue  Code) 


GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF 
CAPITAL  ASSETS  AND  OTHER  PROPERTY.— Report  details  in 

schedule  on  other  side. 

"Capital  assets"  defined. — ^The  term  "capita!  assets"  means— All  nroi>- 
city  held  by  the  taxpayer  (whether  or  not  connected  with  his  trade  ot  DusJ- 
ness)  but  docs  NOT  include— 

(a)  stock  in  trade  or  other  property  of  a  kind  properly  includible  in  his 
inventory  if  on  hand  at  the  close  of  the  taxable  year; 

(i)  property  held  by  the  taxpayer  primarily  for  sale  to  customers  in  the 
ordinary  course  of  his  trade  or  business; 

CO  property  used  in  the  trade  or  business  of  a  character  which  is  subieci 
To  tk  allowance  for  depreciation  provided  in  section  23  (1); 

(if)  real  property  used  in  the  trade  or  business  of  the  taxpayer; 

(r)  certain  government  obligations  issued  at  a  discount  and  maturing 
within  one  year  of  issue. 

If  the  total  of  the  distribution  to  which  an  employee  is  entitled  under  an 
employees'  pension,  bonus,  or  profit-sharing  trust  plan  meeting  the  require- 
ments of  section  165  (a)  is  received  by  the  employee  in  one  taxable  year,  on 
account  of  the  employee's  separation  from  the  service,  the  aggregate  amount 
of  such  distribution,  to  the  extent  it  exceeds  the  amounts  contributed  by 
the  employee,  shall  be  treated  as  a  gain  from  the  sale  or  exchange  of  a  capital 
asset  held  for  more  than  6  months. 

A  capital  gain  dividend,  as  defined  in  section  362  (relating  to  tax  on  ref- 
lated investment  companies),  shall  be  treated  by  the  shareholder  .as  gains 
irom  the  sale  or  exchange  of  capital  assets  held  for  more  than  6  months. 

Subsections  (j)  and  (k)  of  section  117,  in  effect,  provide  that  all  trans- 
actions covered  by  these  subsections  shall,  in  the  event  of  a  net  gain,  be  taken 
into  account  at  50  percent  as  in  ihc  case  of  long-term  capital  gain  but,  in  the 
event  of  a  net  loss,  shall  be  taken  into  account  at  100  percent  as  in  the  case 
of  property  other  than  capital  assets.  Thus,  in  the  event  of  a  net  gain,  all 
these  transitions  should  be  entered  in  the  "long-term  capital  gains  and 
losses"  portion  of  Schedule  D  on  the  other  side.  In  the  event  of  a  net  loss, 
all  these  transactions  should  be  entered  in  the  "property  other  than  capital 
assets*'  portion  of  Schedule  D,  or  in  other  applicable  schedules  on  Form 
1040. 

Even  though  the  law  excludes  depreciable  and  real  properties  used  in  the 
trade  or  business  from  the  definition  of  "capital  assets"  under  section  117  (a), 
section  117  (i)  provides  that  gains  and  losses  from  sales  and  exchanges 
of  such  properties  plus  gains  and  losses  from  compulsory  or  involuntary 
conversions,  shall  be  considered  as  gains  and  losses  from  the  sale  or  exchange 
of  capital  assets  in  the  event  the  gains  exceed  the  losses  from  all  such  trans- 
actions. In  order  to  qualify  under  subsection  (i),  the  depreciable  and  real 
properties  used  in  your  trade  ot  business  must  (aj  have  been  held  by  you  for 
more  than  6  months,  and  (*)  not  held  primarily  for  sale  to  customers  in  the 
ordinary  course  of  your  trade  or  business,  nor  properly  includible  in  your 
inventory  if  on  hand  at  the  close  of  the  taxable  year.  Section  117  (k) 
provides  that  to  elect  the  special  treatment  undet  section  117  (j)  for  gains 
or  losses  from  the  cutting  o(  timber,  you  must  (a)  o  wo  the  timber  cut,  or  (A) 
have  a  contract  right  to  cut  timber,  or  (c)  upon  your  disposal  of  timber 
under  contract,  retain  an  economic  interest  in  such  timber. 

Kind  of  property  listed. — State  following  facts:  (a)  For  real  estate 
(including  owner-occupied  residences),  location  and  description  of  land  and 
improvements;  (i)  for  bonds  or  other  evidences  of  indebtedness,  name  of 
issuing  corporation,  particular  issue,  denomination,  and  amount;  and  (() 
for  stocks,  name  of  corporation,  class  of  stock,  nuniber  of  shares,  and  capital 
changes  affecting  basis  (including  nontaxable  distributions). 

Basis. — In  determining  gain  or  loss  in  case  of  property  acquired  after 
February  28.  1913,  use  cost,  except  as  otherwise  provided  in  section  113. 
The  basis  of  the  property  acquired  by  gift  after  December  31,  1920,  is  the 
cost  or  other  basis  to  the  donor  in  the  event  of  gain,  but,  in  the  event  of  loss, 
it  is  the  lower  of  cither  such  donor's  basis  or  market  value  of  nropcrtv  on  date 
oSgilt.  Thebasisof  property  acquired  by  inheritance  is  the  fair  market  value 
of  the  property  at  time  of  acquisition  which  generally  is  the  date  of  death. 
la  the  case  of  sales  and  exchanges  of  owner-occupied  residences,  automobiles, 
Aod  other  such  Qonincome-productng  properties,  the  basis  for  determining 


gain  is  the  original  cost  plus  the  cost  of  permanent  improvemcots  thereto. 
No  losses  arc  recognized  for  income  tax  purposes  on  the  sale  and  exchange 
of  such  Qonincomc-producing  properties.  In  dctcrminiag  GAIN  in  case  of 
property  acquired  before  March  1,  1913,  use  the  cost  or  the  fair  market 
value  as  of  March  1,  1913,  adjusted  as  provided  in  section  113  (b).  which- 
ever is  greater,  but  in  determining  LOSS  use  cost  so  adjusted. 

Losses  on  securities  becomiog  worthless. — If  (a)  shares  of  stock 
become  worthless  during  the  year  or  (i)  corporate  sccuricies  with  interest 
coupons  or  in  registerca  form  become  worthless  during  the  year,  and  are 
capital  assets,  the  loss  therefrom  shall  be  considered  as  from  the  sale  or 
exchange  of  capital  assets  as  of  the  last  day  of  such  taxable  year. 

Nonbusiness  debts. — If  a  debt,  such  as  a  personal  loan  but  not  (d)  a 
debt  evidenced  by  a  corporate  security  with  interest  coupons  or  in  registered 
form  and  (i)  a  debt  the  loss  from  the  worthlcssncss  of  which  is  incurred  in 
the  trade  or  business,  becomes  totally  worthless  within  the  taxable  year, 
the  loss  resulting  therefrom  shall  be  considered  a  loss  from  the  sale  or  ex- 
change, during  the  taxable  year,  of  a  capital  asset  held  for  not  more  than 
6  months.  Enter  such  loss  in  column  6  (describe  in  column  l)  of  schedule  of 
short-term  capital  gains  and  losses  on  other  side. 

Classificatioo  of  capital  gains  aod  losses. — ^Tbe  phrase  "short-term" 
applies  to  gains  and  losses  from  the  sale  or  exchange  of  capital  assets  held 
for  6  months  ot  less;  the  phrase  "long-term"  to  capital  assets  held  for  more 
than  6  months. 

Collapsible  corporatious. — Gain  from  the  sale  or  exchange  of  stock 
of  a  collapsible  corporation  is  not  a  capital  gain.  (Sec  sectibn  117  (m).} 

"Wash  sales"  losses. — Losses  from  the  sale  or  other  disposition  of 
stocks  or  securities  are  not  deductible  (unless  sustained  in  connection  with, 
the  taxpayer's  trade  or  business),  if,  within  30  days  before  or  after  the  date 
of  sale  or  other  disposition,  the  taxpayer  has  acquired  (by  purchase  ot  bv  an 
exchange  upon  which  the  entire  amount  of  gain  or  loss  was  recognized  by 
law),  or  has  entered  into  a  contract  or  option  to  acquire,  substantially 
identical  stock  or  securities. 

Losses  in  traasactions  between  certain  persons. — No  deduction  it 
allowable  for  losses  from  sales  or  exchanges  of  property  directly  or  indirectly 
between  (a)  members  of  a  family,  (i)  a  corporation  ana  an  individual  owning 
more  than  50  percent  of  its  stock  (liquidations  excepted),  (0  a  grantor  and 
fiduciary  of  any  trust,  or  (J")  a  fiduciary  aod  a  beneficiary  of  the  same  trust. 

Nondeductible  losses. — Losses  from  the  sale  or  exchange  of  property 
arc  not  deductible  unless  they  are  incurred  in  trade  or  business  or  in  trans- 
actions entered  into  for  profit. 

LIMITATION  ON  ALLOWABLE  CAPITAL  LOSSES.— 
Allowable  losses  from  current  year  sales  or  exchanges  of  capital  assets  shall 
be  allowed  only  to  the  extent  of  (l)  current  year  gains  from  such  sales  or 
exchanges  plus  (2)  the  smaller  of  either  the  net  Income  of  the  current  year 
(or  adjusted  gross  income  if  tax  tabic  is  used)  computed  without  regard  to 
capital  gains  or  losses,  or  $1,000.  The  excess  of  such  allowable  losses  over 
the  sum  of  items  (1)  plus  (2)  above  is  called  "capital  loss  carry-over."  It 
may  be  carried  forward  and  used  against  any  suco  gain  and  income  of  the 
five  succeeding  years.  However,  the  capital  loss  carry-over  of  each  year 
should  be  kept  separate,  since  the  law  limits  the  use  of  such  carry-over  to 
the  five  succeeding  years.  Therefore,  in  offsetting  your  capital  gain  and 
income  of  1950  by  prior  year  loss  carry-overs,  use  any  capital  loss  carry-over 
remaining  from  1945  before  using  any  such  carry-over  from  1946  or  subse- 
quent years.  Any  1945  carry-over  which  cannot  be  used  in  1950  muse  be 
excluded  in  determining  your  total  loss  carry-over  to  1951  and  subsequent 
years. 

ALTERNATIVE  TAX.— If  the  net  long-term  capital  gain  exceeds  the 
oei  short-term  capital  loss,  or  in  the  case  of  only  a  long-term  capital  gain, 
taxpayers  («>)  filing  separate  returns  with  surtax  net  income  exceeding  $20,000, 
or  ^)  filing  joint  returns  with  surtax  net  income  exceeding  $40,000  shoald 
compute  the  alternative  tax  (see  compuution  of  alternative  tax  above). 
The  alternative  tax,  if  lest  than  the  normal  tax  and  turcix  cofflptued  oa 
page  3  of  Form  1040,  shall  be  the  tax  liability. 
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FORM  1040  A 

U.  (.  TVvMury  D«p«rtmMit 
Intarnal  WavaniM  S«rvlc« 


ATTACH  ALL  YOUR 

ORIGINAL  1950 

WITHHOLDING 

STATEMENTS 

(Forms  W-2) 


EMPLOYEE'S  OPTIONAL 

U.  S.  INDIVIDUAL  INCOME  TAX  RETURN 

IF  YOU  USE  THIS  FORM.  THE  COLLECTOR  OF  INTERNAL  REVENUE  WILL  COMPUTE  YOUR  TAX 
(IF  10U  WISH  TO  COMrilTE  TOIIH  OWN  TW  VK  FOIIM  IM) 

Name — 

(Pl£ASE  PRINT,    if  this  ii  ■  joiat  rctura  of  byibtod  lod  wife,  use  btn  Dimes  of  both) 

HOME  ADDRESS „ 

(PtEASE  PRINT.    Siteet  mil  number  oi  niral  route) 

(City,  town,  or  post  office)       (Postal  xooe  oumbec)                                      (State) 
Social  S«urity  No Occupation 


1950 

CALENDAR  YEAR 


Do  not  wiKt  In  this  tpK* 


Your 
Exemp- 
tions 


1.'  List  your  name  

Were  you  as  of  December  31, 1950:  65  years  of  age  or  over?  Yes  D     No  D;  blitid?  Yes  Q     No  Q. 

2.  If  married,  does  this  return  include  all  income  and  exemptions  of  both 

you  and  your  wife  (or  husband)?  Yes  □  NoQ.    If  answer  is  "Yes," 

list  her  (his)  name _ 

Was  she  (or  he)  as  of  December  31,  1950:  65  years  of  age  or  over?  Yes  D     No  D:  blind?  Yes  D     No  Q. 

3.  List  names  of  other  close  relatives  with  1930  gross  income  of  less  than  $500  who  received  over  half  of  theii 

support  from  you  in  1950.      If  this  is  a  joint  return  of  husband  and  wife,  list  dependent  relatives  of  both 
and  write  letter  "W"  after  name  of  any  dependent  supported  by  wife. 


lUME  OF  OEPENOEHT  REUITIVE  lHau  irtnl) 

KEUTIOIISHIP 

tDODEss— n  mma  nm  r>n 

Your 


come 


"4.  Enter  income  tax  withheld  and  wages  shown  on  all  youtl950  Withholding  Statements  (Forms  W-2).     If 
this  is  a  return  of  husband  and  wife,  enter  income  tax  withheld  and  wages  of  both.     Attach  all  Forms  W-2. 


Pflnl  tmplayif't  Nlme 


WIwi  Emploml  (Cllt  I 


lomrni  III  wnhluld 


Enter  totals $ | 

5.  Enter  total  of  interest,  dividends,  and  any  wages  not  shown  on  Forms  W-2.     If  this 

is  a  teturn  of  husband  and  wife,  enter  total  of  such  income  of  both 

If  item  5  is  over  $100,  or  if  you  hatj  any  other  income  (such  as  rent,  etc.)  use  Form  1040. 

6.  Add  items  4  and  3.      If  total  is  $5,000  or  more,  use  Form  1040  instead  of  this  form 

If  item  6  includes  income  of  both  husband  and  wife,  show:  husband's  income  $ ; 


nhS  i 


Do  you  owe  any  prior  year  Federal  tax  for  which 

you  have  been  billed? 

(Yes  or  No) 
If  you  filed  a  return  for  a  prior  year,  state  latest  year  . 

Where  filed  


County  in  which  you  reside 

Is  your  wife  (or  husband)  making  i 


:  her  (or  his)  i 


I  (wc)  declare  under  ihe  penalties  of  perjury  tha 
I9i0  INCOME  IS  REPORTED  HEREON. 

t  che  foregoing  scaicm 

cnts  arc  true  to  the  best  of  my  (our)  knowledge  and  belief;  and  chat  ALL 

^Signature  of  person,  other  than  taxpayer,  preparing  this  rctt 

rn)               (Date) 

(Signature  of  taxpayer)                                                 (Date) 

(Address) 
■■^  To  assure  any  benefits  of  split-income  provisions,  h 

usband  aod  wife  must  la 

(Signature  of  taxpayer's  wife  or  husband  if  this  is  k  joint  return)                (Date) 
elude  all  their  income,  and  BOTH  MUST  SIGN,  even  though  only  one  has  iocome. 

THIS  SPACE  FOR  COLLECTOR'S  USE  ONLY 
TAX  DUE  OR  REFUND  WILL  BE  COMPUTED  BY  COLLECTOR 

Credits... 

Tax 

$ 

f 

Balance  due  or  refund- 
Total 

$      .   .      . 

f 

H-62.MI-1 
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INSTRUCTIONS  FOR  FILING  YOUR  INCOME  TAX  RETURN 


A.  Who  Must  File. — Every  citizen  or  resident  of  the  United 

States  who  had  gross  income  of  S600  or  more  in  1950  must  file  a 
Federal  income  tax  return  on  Form  1040A  or  Form  1040.  This 
is  required  whether  you  are  single  or  married,  and  whether  you 
were  a  minor  «r  an  adult. 

A  single  person  with  less  than  S600  gross  income  should  file  a 
return  to  get  a  refund  if  tax  was  withheld.  A  married  person  with 
income  less  than  her  (or  his)  own  personal  exemption(s) 
should  always  file  a  joint  return  with  husband  or  wife  to  get  the 
smaller  tax  or  larger  refund  for  the  couple.  No  refund  can  be 
made  unless  a  return  is  filed. 

B.  Who  May  Use  Optional  Return  Form  1040A.— If  vour 
total  gross  income  was  less  than  S5,000  and  consisted  entirely  of 
wages  reported  on  Withholding  Statements  (Forms  W-2),  or  of 
such  wages  and  not  more  than  SlOO  total  of  other  wages,  divi- 
dends, and  interest,  you  may  use  Employee's  Optional  Income  Tax 
Return  (Form  1040A).  If  you  had  any  income  from  other 
sources,  such  as  annuities,  rents,  royalties,  a  business  or  profes- 
sion, farming,  transactions  in  securities  or  other  property,  part- 
nerships, estates,  and  trusts,  you  may  not  use  Form  1040A  but 
must  file  your  return  on  Form  1040.  Likewise,  Form  1040 
must  be  used  in  making  a  separate  return  of  a  married  person 
domiciled  in  a  community  property  State,  or  where  husband  or 
wife  itemizes  deductions. 

If  you  use  Form  1040A,  the  Collector  of  Internal  Revenue 
will  compute  the  tax  and  send  you  either  a  check,  for  any  refund 
due  you  or  a  bill  for  any  amount  you  owe.  The  Collector  will 
compute  your  tax  from  the  table  provided  by  law  which  allows 
$600  for  each  exemption  and  about  10  percent  of  your  total 
income  for  charitable  contributions,  intere'',  taxes,  casualty 
losses,  medical  expenses,  and  miscellaneous  items.  If  your  de- 
ductions amount  to  more  than  10  percent  of  your  income,  it  will 
generally  be  to  your  advantage  to  use  Form  1040  and  itemize 
them. 

C.  Married  Couple — Advantage  of  Joint  Return. — A  hus- 
band and  wife  may  file  a  joint  return  on  Form  1040A  if  their 
combined  incomes  do  not  exceed  the  limits  described  in  Instruc- 
tion B  above.  A  husband  and  wife  may  make  a  joint  return 
even  though  one  has  no  income.  To  assure  any  benefits  of  the 
split-income  provisions,  husband  and  wife  should  file  a  joint 
return.  BOTH  HUSBAND  AND  WIFE  MUST  SIGN  A 
JOINT  RETURN. 

A  joint  return  on  Form  1040A  never  results  in  more  tax  than 
separate  returns  because  the  tax  is  computed  by  the  Collector  on 
the  combined  incomes  or  on  the  separate  incomes,  whichever 
results  in  the  smaller  tax  or  larger  refund  for  the  couple.  If  each 
has  income,  they  must  list  their  incomes  separately  in  item  6.  Both 
husband  and  wife  are  responsible  for  any  tax  which  is  due  on  a 
joint  return,  and  any  refund  check  will  be  addressed  to  both. 

D.  Your  Exemptions. — Fill  in  items  1,  2,  and  3  on  other 
side  in  order  to  get  credit  for  your  exemptions.  The  law 
allows — 

(Item  1)  One  exemption  for  you — two  if  you  are  either  65 
years  of  age  or  over  OR  blind — three  if  you  are 
both  65  or  over  AND  blind ; 
(Item  2)  One  exemption  for  your  wife  (or  husband),  unless 
her  exemption  is  claimed  on  another  return — 
two  if  she  is  either  65  years  of  age  or  over  OR 
blind — three  if  she  is  both  65  or  over  AND 
blind; 

For  purposes  of  items  1  and  2,  marital  status, 
age,  and  blindness  must  be  delermincd  as  of 
December  31.  1950.  However,  If  the  husband 
or  wife  died  during  1950,  the  exemptions  of  the 
deceased  should  be  determined  as  of  the  date  of 
death  instead  of  December  31.  If  totally  blind, 
attach  a  statement  of  such  fact  to  the  return. 
If  partially  blind,  attach  a  statement  from  a 
qualified   physician  or  a   registered   optometrist 


that    (1)    central  visual  acuity  did  not  exceed 

20/200  in  the  better  eye  with  correcting  lenses 

or   (2)    that  the  widest  diameter  of  the  visual 

field  subtends  an  angle  no  greater  than  20  degrees. 

(Item  3)   One  exemption  for  each  dependent  (the  additional 

exemption  for  age  or  blindness  applies  only  to 

you  and  your  wife  but  not  to  dependents). 

The  law  puts  very  exact  limitations  on  who  is  a  dependent. 

Each  depencfent  must  meet  all  four  of  the  following  tests: 

1.  He  or  she  received  over  one-half  of  his  or  her  support 
from  you  in  1950,  and 

2.  He  or  she  was  "closely  related"  to  you,  and 

3.  He  or  she  did  not  have  $500  or  more  gross  income  of  his  or 
her  own  in  1950,  and 

4.  If  married,  her  or  his  exemption  is  not  claimed  on  the 
return  of  her  husband  or  his  wife. 

To  qualify  as  a  dependent,  a  person  must  also  be  either  a 
citizen  of  the  United  States,  or  a  resident  of  the  United  States. 
Canada,  or  Mexico.  "Closely  related"  means  your  children 
(including  legally  adopted  children)  and  grandchildren;  your 
parents  and  grandparents;  your  brothers  and  sisters;  your  im- 
mediate "in-laws"  (mother-,  father-,  son-,  daughter-,  brother-, 
sister-in-law) ;  your  blood-related  uncles,  aunts,  nieces,  and 
nephews. 

In  a  joint  return,  a  "dependent"  may  be  claimed  if  supported 
by  either  husband  or  wife,  as,  for  example,  husband  supporting 
wife's  nephew. 

E.  Your  Income. — Enter  in  item  4  on  other  side  all  the 
information  called  for  with  respect  to  wages  shown  on  all  your 
1950  Withholding  Statements  (Forms  W-2)  before  pay-roll 
deductions.  If  a  joint  return  is  filed,  such  detailed  information 
should  be  entered  with  respect  to  all  the  wages  shown  on  Forms 
W-2  of  both  husband  and  wife.  BE  SURE  TO  ATTACH 
ALL  WITHHOLDING  STATEMENTS  (Forms  W-2)  TO 
YOUR  RETURN ! 

Enter  in  item  5  on  other  side  the  total  of  interest,  dividends, 
and  any  wages  not  shown  on  Forms  W-2.  If  a  joint  return  is 
filed,  enter  total  of  such  interest,  dividends,  and  wages  of  both 
husband  and  wife.  Include  in  this  item  the  increase  in  value 
of  any  United  States  Savings  or  War  Bonds  which  matured 
or  which  you  cashed  in  1950,  as  well  as  all  "tips"  and  so-called 
"gifts"  which  are  really  compensation  for  services. 

Nonlaxable  income. — You  should  exclude  from  your  income 
any  items  exempt  from  tax,  such  as  social  security  benefits, 
sickness  and  injury  benefits,  life  insurance  proceeds,  dividends 
on  veterans'  Government  insurance,  mustering-out  pay,  and  Gov- 
ernment contributions  to  monthly  family  allowances. 

Combat  service. — If  you  served  as  a  member  of  the  Armed 
Forces  in  a  combat  zone  during  any  part  of  1950,  part  of  your 
active  service  pay  is  not  taxable.  Your  service  withholding 
statement  (Form  W-2)  does  not  include  this  nontaxable  service 
pay  but  shows  only  the  pay  you  need  report.  Enter  this  figure 
in  item  4. 

F.  Where  and  When  To  File'Your  Return. — File  your  com- 
pleted and  signed  return  (signed  by  both  husband  and  wife,  if  a 
joint  return)  with  the  Collector  of  Internal  Revenue  for  your 
district,  between  January  1  and  March  15,  1951. 

G.  Your  Rights  of  Appeal. — If  you  believe  there  is  an  error 
in  any  bill,  statement,  refund,  or  audit  adjustment  in  connection 
with  your  tax,  you  are  entitled  to  present  your  reasons  to  the 
Collector  and  have  the  matter  reconsidered.  If  agreement  on 
audit  adjustments  is  not  reached  with  the  Collector,  you  can 
appeal  to  the  Internal  Revenue  Agent  in  Charge  in  your  district. 
Decisions  by  the  Internal  Revenue  Agent  in  Charge  can  be 
appealed  to  the  Technical  Staff  in  your  district.  Further  appeal 
can  be  made  to  the  Federal  courts. 
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Porm  1041 

U.  S.  TranOTf  Depulmeol 
btmal  Rerooa  Serriu 


UNITED  STATES 

HDUCIARY  INCOME  TAX  RETURN 

(FOR  ESTATES  AND  TRUSTS) 

For  Calendar  Year  1950 

For  ttber  taxaUe  jcars  ending  after  S^L  30, 1950,  but  before  Dec.  31, 1951, 
atlKh  Farm  1041FY 

(rUNT  NAMES  AKD  AODKESS  rUUNlT  BELOW) 


Name  of 

Eftato  «r  Trujt 

CHECK  (10  WHETHER  ESTATE  Q  OR  TRUST  D 


Pa(«l 


1950 


Nune  and 
Address  of 
Fiduciary 


INCOME 

2.  Intemt  on  bank  deponti,  cote*,  ccrporation  bonds,  etc.  («ic«iit  interai  to  b«  rtponed  in  ;i«m  3) — 

3.  Intereit  on  tax-free  coYcnant  bonds  upon  which  a  Federal  income  tax  was  paid  at  source..... 

4.  Interest  on  Govemnsent  obligations,  etc.,  unless  wholly  exempt  from  tax 

5.  Income  from  partnerships,  acd  other  Edudariss  (froai  Schedule  A) 

6.  Rents  and  royalties  (fraa  Schedule  B) , - 

7.  (a)  Net  gain  (or  loss)  from  sale  or  exchange  of  capital  assets  ((rom  Schoiule  C) _ 

(i)  Net  gala  (or  loss)  frcmsale  or  exchangeof  property  otherthancapitalassetscfromSdmliiieD). 

8.  Profit  (or  loss)  from  trade  or  buoness.     (Anuh  luuoxu). 

9.  Other  income.     (Sat«  ut<n  •<  mam:) 

10.  Total  incoae  in  itemi  I  to  9 


DEDUCTIONS 


I  \j.  Ipterett.      (EqUa  ••  ScMuIe  F)-. 
]t.  Taxes.      (Enltlm  m  SeWlule  F) 


13.  Other  dcductiont  authorized  by  law.     (EvUis  m  Sobeduie  F).. 

M.  Total  deductions  in  items  1 1  to  I3_ _j 

15.  Balance  (item  10  less  item  14) 


16.  Lett:  Anwunt  distributable  to  beneficiaries  (total  of  columns  3  and  4,  Schedule  G).. 

17.  Net  income  (taxable  to  fiduciary)  (item  15  less  item  16) 


(Do  Not  Um  Thcee  Spun) 


(CuhWeSturi 


Ouh       Check      M.  0. 


COMPUTATION  OF  TAX 


18.  Net  income  Otem  17,  above).. 


1.9.  Less:  Exemption  ($600  for  an  estate;  $100  for  a  trust) — — 

20.  Bahince  Gtem  !8  less  item  19) _ 

21.  Combined  tentative  normal  tax  and  surtax  on  amount  in  item  20.  (See  Tax  Table  in  Instruction  21.)  (If  item 

18  incLides  partially  tax-exempt  mterest,  see  Instmctioa  21) 

22.  If  item  21  is  (a)  not  over  $400,  enter  13  perooit  of  amount  in  item  21 ..— 

(4)  over  $400  but  not  over  $100,000,  enter  $52  plus  9  percent  of  the  excess  over  $400., 
(c)  over  $100,000,  enter  $9,016  ^us  7.3  percent  of  the  excess  over  $100,000 

23.  Combbed  normal  tax  and  surtax  (item  21  less  item  22) 

24.  If  alternative  tax  ccmputatiaa  it  made  in  Schedule  C,  enter  tax  from  line  10,  page  3.. 

25.  Less:  Fiduciary't  share  of  iacKse  tax  paid  to  a  foreign  country  or  U.  S.  possession. 

(Attach  Form  1 1 16) 

26.  Fiduciary's  share  of  income  tax  paid  at  source   on  tax-free  covenant  bond 

interest 

2?.  Total  of  itemi  25  and  26 

28.  Balance  of  tax  (subtract  item  27  fram  itm  23  or  item  24,  whichever  it  applicable).. 
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Pii««i 


9ch«dul«  A^INCOMK  FROM  PARTNERSHIPS,  AND  OTHER  nPUCIARIES.     (3—  liutiucUon  5) 


Schedule  B.— INCOME  FROM 

RENTS  AND  ROYALTIES.     (See  Instruction  6) 

I.KMolimifrtr 

1  Anaunt  of  rest 

l.D«neiuioi>ocd<|>l>- 
li»(iuhmii<S.I»Jfc1.E) 

*-"ssw° 

S,  Otbcr  cznouM  ^aa- 

(oMr  M  itm  t.  PM<  l> 

%. 

t_. 

$_.. 

% 

$ 

, 



-— 

-  — 



_... 

Schedule  C.-^AINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  CAPITAL  ASSETS.     (Sec  Inrtruction  7) 


I.  Kiad  of  property  fif  neccuary.  ituch  rtAtoDCnt 
W  domptive  dcUHa  not  ihown  below) 


3.DatewU 
Ma  Dt]>  Ycu 


March  I.  1913  (ex- 


.  Coit  or  othtf  bu'u 
and  coat  of  auba^ 
Quent  improvemonU. 


SHORT-TERM  CAPITAL  GAINS  AND  LOSSES— ASSETS  HELD  NOT  MORE  THAN  ft  MONTHS 


) 

$ 

$  . 

$ 

I.TotJi 

i 

i. - 

» 

$ ... 

2.  Net  ihort-tenn  gmin  or  loss  other  than  from  partnerships  and  common  trust  funds  (column  4  plus  column  5  minus  the  sum  of  columns 
6  and  7,  o(  line  1) -      --      - 

$ 

thindi 

4.  Sum  of  gains  or  losses,  or  difference  betweer 

gain  and  loss,  shown  in  lines  2  and  3 

$_ 

LONG-TERM  CAPITAL  CAINS  AND  LOSSES— ASSETS  HELD  FOR  MORE  THAN  C  MONTHS 


5.  TouU $ 


6.  Net  long-term  fain  or  loss  other  than  from  partnerships  and  common  trust  funds  (column  4  plus  column  5  minus  the  s 

6  and  7,  of  line  5) _ 

7.  Full  anwunt  of  share  of  net  long-term  gain  or  loss  from  partnerships  and  common  trust  funds.. 

8.  Sum  of  gains  or  loasea.  or  difference  between  gain  and  loss,  shown  in  lines  6  and  7 

9.  50  percent  of  line  6.    This  is  the  amount  to  be  taken  into  account  in  summary  below 


a  exceed  loasea  in  lines  4  and  9): 

r  difference  between  gains  and  loues  in  lines  4  and  9).. 


10.  Sunuaaiy  of  Capiul  Gains  (use  only  if  gaii 
(<)  Net  gain  for  1950  (cither  the  sum  of  gains 

(J)  apilal  loss  carry-over.  1945-1949  inclusive 

(c)  If  line  (o)  exceeds  line  (i).  enter  this  excess  here  and  as  item  7  (o),  page  1 

(  ^  If  line  (i)  exceeds  line  (a),  enter  the  excess  here  and  use  line  (e)  to  determine  allowable  lou 

(e)  Enter  here  and  aa  item  7  (o),  page  I,  the  smallest  of  the  following:  (i)  the  amount  on  line  {J);  (2)  net  income  computed  with- 
out regard  to  capital  gains  or  losses;  or  (3)  $1,000 _.. 

(/)  Enter  here  the  amount  on  line  (e)  plus  any  capital  loss  carryK>ver  from  1945  which  was  not  used  against  line  (a)  or  in  line  (<) 

(l)  Subtract  line  (/)  from  line  (d).    Capital  loss  carry.«ver  to  1951 


II.  Summary  of  Capital  Loss^  (use  only  if  losses  exceed  cairisjn  lines  4  and  9): 

(<)  Net  lou  for  1950  (either  the  sum  of  losses  or  difference  between  leases  and  gains  in  lines  4  and  9) 

(i)  apital  loss  carry-over.  1945-1949  inclusive 

(c)  Total  of  lines  (o)  and  (i) : 

(d)  Enter  here  and  as  item  7  (o),  page  I,  the  smallest  of  thefollowing;  (1)  the  amount  on  line(<):  (2)  net  income  computed  without 

regard  to  capital  gains  or  losses;  or  (3)  $1.000 

(()  Enter  here  the  amc  jit  on  line  (</)  plus  the  amount  of  any    945  capital  loss  carry-over  not  used  in  line  (^ 

(/)  Subtract  lin    (e)  from  line  (c).    Capital  loss  carry-over  to  1951. ; 


In  case  of  a     et  lonK-term  capital  gain  or  an  exceaa  of  net  long-tarm  ompitmt  imirt  over  nat  ahort-tarm  cmpitml  /oat  and  ttam 
W>  P***  1,  axcaada  120,000  compute  altamatlv*  tai  in  achadula  at  top  of  pat*  3, 
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COMPtrrATION  OF  ALTERNATIVE  TAX  FOR  CALENDAR  YEAR  ItW 


rt»t 


1.  iBone  (ram  item  JO,  pt|t  I...... . 

2.  Nat  loBf-tam  caiiitkl  ^jn  or  txam  of  net  loaf  ttim  aiitil  gun  am  net  ihott-tam  ofilal  km  (the  |Ui  i 

ugr  loaea  b  Una  4  ud  10  (J),  page  2) 

J,  Beknee  (Ene  I  leei  line  2). 


4.  Combined  tentatnc  Bonntl  tu  ud  (urtu  CO  unount  on  line  3.    (SeeTuTeUem  InitnictiaB2l) 

i.  If  line  4  it— (a)  Not  •vcr  $40Qi  enter  13  percent  of  UMimt  on  line  4 

(i)  OvertlOObutnotmeicenof  $100,000.  enter  $52  |)lia  9  percent  of  the  exceana  two.. 

(c)  Orer  $100,000,  <Dt<r  $9,016  plu>  7J  percent  of  the  exceta  over  $100,000 

t.  Putiil  tax  (line  4  len  line  S) 

7.  SO  percent  of  tmount  on  Ene  2,  eboTe.. 

t.  AltcmatiTe  lax  (Ene  6  pim  Ene  7). 

9.  Total  normal  tax  and  nirtax  Otcm  23,  page  I) 


10.  Tax  EabiEty  (Ene  8  or  Ene  9.  whichever  a  amaller).    (Enter  here  and  airo  «i  item  24.  page  I)- 


Schedria  D.— GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  PROPERTY  OTHER  THAN  CAPITAL  ASSETS  (See  hutractMi  7) 

LKmittrnrmj 

1  DiU  uqionl 
M^     Dv    r~r 

Mt.    Ow     Vvr 

4.  Cnuoklrfea 

•d  b*  •UmlU 
pUabSdialiikE) 

t.C>t  «  MlarliUi 
•al  CM  i<  mi^ 

7.  EipMirfah 

} 

t_      - 

$ 

— 

f 







1.  Total. 

$. 



$ 



$. 

$- 

$ 

""■" 





Sehadda  E— EXPLANATION  OF  DEDUGHON  FOR  DEPRECUTION  CLAIMED  IN  SCHEDULES  1^  Q  AND  D.   (See  General  batmcfiea  M) 

'•Siifi?S?JSS£o- 

2.D«U«. 

LCotorotlKr 
bub(<loi»tii>. 
dude  I^d  or  otiur 

pnpDty) 

dtimcattd  bi  oae 

S.  Dtonektiai 

.u.)i.p»..r<u. 

i.  Rrauniac  <<»t 

cr  sUn  buii  to  be 

ncennd 

•.EMinttd 

ITS? 
b„b„i,j 

Ji^a:£ti 

$ 

..... 

$ 

..... 

^ 

..... 

$.     . 

' 





— 



— - 

— 

SdwUe  p.— EXPLANATION  OF  DEDUCTIONS  CLAIMED  IN  COLUMNS  4  AND  S^  SCHEDULES,  AND  ITEMS  II,  12,  AND  11    (See  Imtmctiena  II,  12,  and  U) 


B.,CoW« 

ZEsphuiiM 

'•*°™^ 

I.Cslnaaoritaa 

ZEn*»«i»<,»fli»«n 

-■I'               t  ■"■  — -  J 

$. 

t 

' 

' 
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Pm*4 

Selwilul*  C— BENETICIAKIES'  SHAKES  OF  INCOME  AND  CREDITS.    (Inslud*  u  b««i«cl«ri»«  pwMiu  to  whom  unoiuita 
wan  paid  or  Mt  ulds  far  relipous,  charitabU,  ate,  purpoaas.)    (Saa  Inatructlona  4  and  16) 


pvaur  I*  M<b  bidiviJujU 


4.  fVjtuJI^  Ui-«ieDapt 


S.  Fcdcn]  income  ui  paid 
■oure.«S5o(itt  • 
(xt  I,  W  !ta>  J 


oouotry  or  Unitad  Sates 


(<0- 


(.) 


(/)-. 


<»)- 


Totals zxzzxxxx 


QUESTIONS 

1.  Was  an  income  tax  return  filed  for  the  preceding  year? If  sp, 

to  which  collector's  office  vra»  it  sent? 

2.  Date  estate  or  trust  was  created 


3.  If  copy  of  will  or  trust  instrument  and  statement  required  under 
General  Instruction  I  have  been  previously  furnished,  state  when 

and  where  filed 


4.  Check  whether  this  return  was  prepared  on  the  cash  D  or  accrual  Q 

basis. 

5.  Did  the  estate  or  trust  at  any  time  during  the  taxable  year  own  directly 

or  indirectly  any  stock  of  a  foreign  corporation  or  of  a  persona]  hold- 


ing company  as  defined  in  section  501  of  the  Internal  Revenue 

Code?     (Answer  "Yes"  or  "No") If  answer  is  "Yes," 

attach  list  showing  name  and  address  of  each  such  corporation 
and  amount  of  stockholdings. 
6.  If  return  is  for  a  trust,  state  name  and  address  of  grantor 


7.  If  return  is  for  an  estate,  has  a  United  Stated  Estate  Tax  Return 

been  filed?     (Answer  "Yes"  or  "No") If  answer  is  "No," 

will  such  a  return  be  filed?    "Yes"  Q  "No"  Q    "Uncertain"  Q 
(Check  which.) 


DECLARATION  (See  Instruction  F) 
I  declare  under  the  penalties  of  perjury  that  this  return  (including  any  accompanying  schedules  and  statements)  has  been  ex- 
junined.  by  me,  and  to  the  best  of  my  knowledge  and  belief,  is  a  true,  correct,  and  complete  return. 


(SwMtuR  of  &diiciuT  or  offiev  rcpmcQUng  fiducUty) 


(Mina  c(  UMaiT  •>  aCoa) 
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1950 


INSTRUCTIONS  FOR  FORM  1041 

UNITED  STATES  FIDUCIARY  INCOME  TAX  RETURN 


Pami 


1950 


(Rcfarancu  ai*  to  the  Intcmml  Revenue  Codei  unleu  otherwiee  noted) 

It  Will  be  helpfiil  to  rMd  General  Inatructions  A  to  N  before  commencing  to  fill  in  retomt*  aAd 
to  read  Specific  InctrucUone  in  connection  with  filling  in  the  item*  to  which  they  refer. 

€ENESA1.  INSTRCCTIONS 


A.  Vfho  must  use  Pof  m  1041.— Every  flduciary,  or  «t  least  one 
4i  joiiit  fiduciaries  (except  a  receiver  appointed  by  authority  of 
law  in  pofisessian  of  part  only  of  the  property  of  an  individual), 
must  malce  an  inoomo  tar  return  on  Fomi  1041  for: 

(1)  Every  estate  for  which  he  acts,  If  (a)  the  gross  income 
of  such  estate  for  the  taxable.year  is  $600  or  over,  or  (6)  any 
beneficiary  is  a  nonresident  alien. 

(2)  Every  trust  for  which  ho  acts,  if  (a)  the  net  income  for 
80ch  trust  for  the  taxable  year  is  SlOO  or  over,  or  (6)  the  uross 
Income  is  $600  or  over  regardless  of  the  amount  of  net  income, 
or  (c)  any  beneficiary  is  a  nonresident  alieD. 

4See  also  Gieneral  Instruction  N.) 

B.  Fiduciary  returns  on  Form  1040  er  Form  1040A.— (1)  An 

executor  or  administrator  must  make  a  return,  on  B'orm  104O 
«r  Form  1040A,  if  the  gross  income  of  a  decedent  to  the  date  of 
his  death  was  $600  or  mors. 

(2)  A  fiduciary,  including  the  guardian  of  a  minor  and  ths 
iMSraian  or  committee  of  an  insane  person,  who  has  charge  of  the 
Income  of  an  Individual,  must  make  a  return  of  income  on  Form 
'1040  or  Form  1040A  if  a  return  is  required  for  such  individual. 

C/  Returns  for  nonrctldent  alien  baneSelaries. — (1)  United 
SUUet  bueineea. — If  a  citizen  or  resident  fiduciary  has  the  dis- 
tribution of  the  income  of  an  estate  or  trust,  any  beneficiary 
of  which  is  a  nonresident  alien  engaged  in  trade  or  business 
TMtbin  the  United  States  at  any  time  within  the  taxable  year, 
the  fiduciary  shall  make  a  return  on  Form  1040B  for  suph  non- 
nsident  alien  and  pay  any  tax  shown  thereon  to  be  due. 

(2)  No  United  Statei  bu)ine»i.—K  eitiien  or  resident  fiduciary 
bavlng  the  distribution  of  the  Income  of  an  estate  or  trust  will 
not  be  required  to  make  a  return  on  Form  1040NB  for  any 
beneficiary  who  Is  a  nonresident  alien  not-  engaged  in  trade  or 
business  within  the  United  States  at  any  time  within  the  taxable 
year  if  the  entire  amount  of  the  tax  on  the  income  payable  to 
such  beneficiary  has  been  withheld  at  the  source,  but  such  fidu- 
ciary is  required  to  make  a  return  on  Form  KMONB-a  for  such 
beneficiary,  other  than  a  resident  of  Canada  or  of  the  United 
Kingdom,  who  has  gross  income  for  the  taxable  year  of  more 
than  $15,400,  and  pay  any  tax  shown  thereon  to  be  due. 

(3)  Duly  of  filing  returns. — If  the  beneficiary  appoints  a  person 
in  the  United  States  to  act  as  his  agent  for  the  purpose  of 
rendering  income  ,tax  returns,  the  fiduciary  shall  be  relieved 
from  the  necessity  of  filing  Form  1040B,  Form  I040NB,  or 
Form  J040NB-a,  as  the  case  may  be.  In  such  a  case  the 
fiduciary  shall  make  a  return  on  Form  1041  and  attach  thereto 
a  copy  of  the  notice  of  appointment  of  such  agent.  The  fidu- 
ciary shall  make  a  return  on  Form  1042  of  the  tax  at  the  rates 
in  effect  when  the  payment  is  made  on  ths  entire  amount 'of 
income  payable  to  the  beneficiary. 

D.  Period  to  be  covered  by  return. — Returns  shall  be  filed  for 
the  calendar  year  1950  or  fiscal  years  ending  aftei  September  30, 
lO.IO,  butbeforcDecember31, 1951.  The  established  accounting 
period  must  be  adhered  to  for  all  years,  unless  permission  is  re- 
ceived from  the  Commissioner  to  make  a  change.  An  application 
for  a  change  in  the  accounting  period  shall  he  made  on  Form  1 128 
and  forwarded  to  the  Commissioner  of  Internal  Revenue,  Wash- 
ington 25,  D.  C,  at  least  60  days  prior  to  the  close  of  the  frac- 
tional part  of  the  year  for  which  a  return  would  be  required  to 
effect  the  change. 

E.  When  and  where  the  return  must  be  filed. — Taxable  re- 
turns must  be  filed  on  or  before  the  15th  day  of  the  fourth  month 
followinRthe  close  of  the  taxable  year  of  the  estate  or  trust  with 
the  collector  of  internal  revenue  for  the  district  in  which  the  fidu- 
ciary resides  or  has  his  principal  place  of  business.  Nontaxable 
returns  must  be  filed  on  or  before  the  15th  day  of  the  fifth  month 
following  the  close  of  the  taxable  year.  In  case  the  fiduciary 
has  no  legal  residence  or  place  of  business  in  the  United  States, 
the  return  should  be  forwarded  to  the  Collector  of  Internal  Rev- 
enue, Baltimore  2,  Md. 

F.  Declarations. — The  return  must  be  signed  by  the  individ- 
ual fiduciary,  or  by  the  authorized  officer  of  the  organization 
receiving  or  having  custody  or  control  and  management  of  the 
income  of  the  estate  or  trust.  If  two  or  more  individuals  act 
jointly  as  fiduciaries,  the  return  may  be  signed  by  any  one  of  them. 

Where  the  return  is  actually  prepared  by  some  person  or  per- 
sons other  than  the  fiduciary,  such  person'or  persons  must  also 


sign  the  declaration  at  the  bottom  of  th£  fourth  page  of  the  tstun. 

G.  Whenandtowhomthetsxmnstbepald.— Thetaxof  atrust' 

must  be  paid  in  full  when  the  return  is  filed,  except  that  in  the 
case  of  years  ending  before  December  31, 1950,  the  tax  may  be  paid 
in  four  equal  installments. 

The  tax  of  an  estate  must  be  paid  in  full  \vhen  the  returnis  filed 
or  in  four  equal  installments  as  follows:  On  or  before  the  15th  day 
of  the  fourth,  seventh,  tenth,  and  thirteenth  month  following  the 
close.of  the  taxable  year'. 

If  any  installment  is  not  paid  on  or  before  the  date  fixed  /or 
payment,  the  whole  amount  Of  tax  unpaid  shall  be  paid  upon 
notice  and  demand  by  the  collector. 

The  tax  may  be  paid  in  cash  or  by  check  or  mqney  order 
drawn  to  the  order  of  "Collector  of  Internal  Revenue." 

H.  Penalties.— Severe- penalties  are  provided  by  law  for  fail- 
ure to  file  a  required  return,  for  filing  late,  and  for  filing  *  ftlie 
or  fraudulent  return. 

I.  Copy  of  will  or  trust  Instrument. — A  copy  of  the  Will  «r 
trust  instrument  aworn  to  by  the  fiduciary  as  a  true  and  Com- 
plete  copy  in  cases  in  which  the  gross  income  of  the  estate  or 
trust  is  $5,000  or  over,  inust  be  filed  with  the  fiduciary  return 
of  the  estate  or  trust,  together  with  a  statement  by  the  fiduciary, 
indicating  the  provisions  of  the  will  or  trust  instrument  which, 
in  his  opinion,  determine  the  extent  to  which  the  income  of  the 
estate  or  trust  is  taxable  to  the  estate  or  trust,  the  bereficiaries, 
or  the  grantor,  respectively.  If,  however,  a  copy  of  the  will  or 
trust  instrument,  or  statement  relating  to  the  provisions  of  the 
will  or  trust  instrument,  has  once  iieen  filed,  it  heed  not  again 
be  filed  if  the  fiduciary  return  contains  a  statement  showing 
when  and  where  it  was  filed.  If  the  trust  instrument  is  amended 
in  any  waj;. after  such  copy  has  been  filed,  a  copy  of  the  amend- 
ment, together  with  a  statement  by  the  fiduciary,  indicating 
the  effect,  if  any,  in  his  opinion,  of  such  amendment  on  the 
extent  to  which  the  income  of  the  trust  is  taxable  to  the  trust, 
the  beneficiaries,  or  the  grantor,  respectively,  must  be  filed  with 
the  returfa  for  the  taxable  year  in  which  the  amendment  was 
made. 

J.  Basis  of  retorn.— If  the  books  of  account  of  the  estate  or 
trust  are  kept  on  the  accrual  basis,  report  all  income  accrued,  and 
ex^nses  incurred.  As  to  disallowance  of  deductions  for  tu- 
paid  expenses  and  interest  due  to  certain  persons,  see  section 
24  (c).  If  the  books  ar«  not  kept  on  the  accrual  basis,  or  if 
no  books  are  kept,  make  the  return  on  the  cash  basis  and  report 
all  income  received  or  constructively  received,  such  as  bank 
interest  credited  to  the  account  of  the  estate  or  trust  and 
coupon  bond  interest  matured,  and  report  expenses  actually  paid. 

K.  Income  in  respect  of  decedents. — Amounts  of  cross  income 
of  a  decedent,  not  includible  in  his  gross  income,  shallbe  included 
when  received  in  the  gross  income  of  his  estate,  legatee,  or  other 
person  entitled  to  receive  such  amounts  upon  hi.<i  death.  Deduc- 
tions specified  in  section  23  (a),  (b),  or  (c)  (relating  to  deductions 
for  expenses,  interest  and  taxes)  in  respect  of  the  decedent  may 
be  taken  by  the  person  receiving  property  of  the  decedent 
subject  to  the  obligation  for  which  the  deduction  is  allowed. 
Similar  treatment  is  given  to  the  foreign  tax  credit  provided 
by  section  31.  The  deduction  for  percentage  depletion  specified 
in  section  23  (m),  not  allowable  to  the  decedent  for  any  taxable 
period,  may  be  taken  by  the  person  receiving  the  income  in 
respect  of  the  decedent  to  whicn  such  deduction  relates.  (See 
sections  23  (w)  and  126.) 

L.  Items  exempt  from  tax. — As  to  items  of  income  exempt  from 
tax  other  than  those  listed  below,  see  sections  22  (b)  and  116. 

(1)   Interest  on  governmental  ohligationt: 

(a)  Entirely  exempt. — The  interest  on  (1)  obligations  of  a 
State.  Territory,  or  political  subdivision  thereof,  or  the  District 
of  Columbia,  or  United  States  possessions;  (2)  obligations  issued 
prior  to  March  1,  1941,  under  Federal  Farm  Loan  Act,  or  under 
such  .\ct  as  amended;  (3)  obligations  of  the  United  States 
issued  on  or  before  September  1,  1917;  and  (4)  Treasury  notes 
issued  prior  to  December  1,  1940,  Treasury  bills  and  Treasury 
certificates  of  indebtedness  issued  prior  to  IVlarch  1,  1941, 
postal  savings  accounts  to  the  extent  that  they  represent 
deposits  made  prior  to  March  I,  1941,  adjusted  service  bQnds, 
and  certain  other  obligations  of  the  United  States. 
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lb)  Partially  exempt. — The  interest  on  (1)  United  States  aav- 
ings  bonds  and  Treasury  bonds  issued  prior  to  March  1,  1941, 
ovned  in  excess  of  $5,000  and  (2)  obligations  of  certain  instru- 
mentalities of  the  Ui)ited  States  issued  prior  to  March  1,  I94I, 
is  subject  only  to  surtax. 

(2)  Federal  tavings  and  loan  associations. — Dividends  on 
share  accounts  in  Federal  savings  and  loan  associations  in  case 
of  shares  issued  prior  to  March  2S,  1942,  are  subject  only  to  surtax. 

(3)  Proceeds  of  insurance  policies. — ^The  proceeds  of  life  insur- 
ance policies,  paid  by  reason  of  the  death  of  the  insured,  are 
exempt.  If  any  part  of  the  proceeds  is  held  by  the  insurer 
under  an  agreement  to  pay  interest,  the  interest  is  taxable. 
Amounts  (other  than  annuities)  received  under  a  life  insurance 
or  endowment  policy,  not  payable  by  reason  of  the  death  of  the 
insured,  are  not  taxable  until  the  aggregate  of  the  amounts 
received  exceeds  the  premiums  or  consideration  paid  for  the 
policy. 

(4)  Miscellaneous  items  wholly  exempt  from  tax: 

(a)  Gifts  (not  received  as  a  consideration  for  service  rendered) 
and  money  and  property  acquired  by  bequest,  devise,  or  inherit- 
ance (but  the  income  derived  therefrom  is  taxable) ; 


Pint 

(d)  Income  attributable  to  the  recovery  during  the  taxable 
year  ora'bad  debt,  prior  tax,  or  delinquency  amount,  to  the 
extent  that  such  debt,  tax,  or  delinquenQr  amount  did  not 
operate  to  reduce  the  income  tax  liability  of  the  taxpayer  for 
any  prior  year  with  respect  to  such  debt,  tax,  or  amounts.' 

M.  Depreciation  and  depletion,  and  amortization  of  emergency 
facilities. — A  reasonable  allowance  for  exhaustion,  wear  and 
tear  (including  a  reasonable  allowance  for. obsolescent)  (1)  of 
property  used  in  trade  or  business  or  (2)  property  held  for  the 
production  of  income,  may  be  deducted,  based  on  cost  if  acquired 
by  purchase  after  February  28,  1913.  If  acquired  before 
March  1,  1913,  or  otherwise  than  by  purchase,  see  section  1)4. 

For  depletion  deduction,  see  sections  23  (m)  and  114. 

Estates  and  trusts  (provided  an  election  is  made  as  prescribed 
in  section  124A  (b))  are  entitled  to  a  deduction  with  respect  to  the 
amortization  of  the  adjusted  basis  (for  determining  gain)  of  any 
emergency  facility  the  construction,  reconstruction,  erection,  or 
installation  of  which  was  completed  after  December  31, 1949,  or 
the  acquisition  of  which  occurred  after  December  31,  1949,  and 
with  respect  to  which  the  Government  has  issued  a  certificate  of 
necessity.  A  statement  of  the  pertinent  facts  should  be  filed 
with  the  taxpayer's  election  to  take  amortization  deductions  with 


(6)  Except  in  the  case  of  amounts  attributable  to  (and  not 

in  excess  of)  deductions  allowed  under  section  23  (x)  in  any      ,„,„„.t  »„-;,*    ■,-.  ^-       ,„,  l       j  .y v-,;  — 

prior  taxable  year,  amounts  received  through  accident  or  health  fespect  to  such  facility  i.see  section  124A  and  t^ie  regulations 

insurance  or  under  workmen's  compensation  acts,  as  compensa-  'ssuea  tnereunder). 

y?°/55.  P!!!?°?]  '°i.".'?!!_°:..^'.^H?^.^!  J'l"A}'l«  .'""°""*  °f ^^K  N.  information  at  source.-Every  estate  or  trust  which  made. 


damages  received,  whether  by  suit-  or  agreement,  on  account  of 
such  injuries  or  sickness,  and  amounts  received  as'  a  pen- 
sion, annuity,  or  similar  allowance  for  personal  injury  or 
sickness  resulting  from  active  service  in  the. armed  forces  of 
any  country; 

(c)  Income,  other  than  rent,  derived  by  a  lessor  of  real  prop- 
erty upon  the  termination  of  a  lease,  representing  the  value  of 
such  property  attributable  to  buildings  erected  or  other  im^ove- 
menta  made  by  the  lessee;  and 

SPECIFIC  INSTRUCTIONS 
The  following  instructions  are  numbered  to  correspond  with  item  numbers  on  the  first  page  of  tbe  return 

1.  Dividends. — Enter  the  total  of  all  taxable  dividends 
received  from  domestic  and  foreign  corporations,  except  divi- 
dends on  share  accounts  in  Federal  savings  and  loan  associations 
in  case  of  shares  issued  prior  to  March  28,  1942,  which  should  be 
included  in  item  4. 

3.  Interest  on  tax-free  covenant  bonds.— Enter  interest  on 
bonds  upon  which  a  Federal  income  tax  was  paid  at  the  source 
by  the  debtor  corporation,  if  an  ownership  certificate  on  Form 
1000  was  filed  with  the  interest  coupons.  The  tax  of  2  percent 
paid  at  the  source  on  such  interest  should  be  allocated  to  the 
beneficiaries  in  column  5,  Schedule  G. 

Interest  on  Government  obligations,  etc.— Interest  on  an 


payments  of  salaries,  wages,  interest,  rents,  commissions,  or 
other  fixed  or  determinable  income  of  $600  or  more  during  the 
calendar  year  1950,  to  an  individual,  a  partnership,  or  a  fidu- 
ciary must  make  a  return  on  Forms  1096  and  1099.  If  a 
portion  of  such  salary  or  wage  payments  was  reported  on  a 
Withholding  Statement  (Form  W-2a),  only  the  remainder  must 
be  reported  on  Form  1099.  Distributions  to  beneficiaries  df 
an  estate  or  trust  shall  be  reported  on  Form  1041  and  not  oo 
Form  1099. 


also  to  all  bonds  of  such  class  (or  classes)  thereafter  aeguired. 
The  election  shall  be  binding  for  all  subsequent  taxable  years, 
unless,  upon  application  by  the  taxpayer,  the  Commissioner 
permits  the  taxpayer  to  revoke  the  election. 

In  the  case  of  a  fully  tax-exempt  bond,  the  amortizable  prsr 
mium  for  the  taxable  vear  is  an  adjustment  to  the  basis,  or 
adjusted  basis,  of  the  bond  but  ho  deduction  b  all9wable  on 
account  of  such  amortizable  premium.  In  the  case  of  a  fully 
taxable  bond,  the  amortizable  premium  is  both  an  adjustment 
to  the  basis,  or  adjusted  basis,  of  the  bond  and  also  a  deduction. 
In  the  case  of  a  partially  tax-exempt  bond,  the  amortizable  pre- 
mium for  the  taxable  year  is  used  for  three  purposes:  (1)  As  an 


<*.  inicrcKi  OH  Movernraeni  ooiiKaiions,  etc.- inLeresc  on  an      o,^;. ...♦«.««*  ^^  *i.,x  u-i-„ j-     *  j  L     .    '^/n-.^ j  J     tt  — 

aggregate  of  not  exceeding  $5,000  principal  amount  of  United  "^i"?5ff"t  ^^^I'^^^vfif'*?'  «'*J"?'^,"^  ^,^'V  (2)  as  a  deduction; 

Stetel   Savings    bonds  and  Treasury   bonds  issued  prior  to  and  (3)  as  a  reduction  of  the  credit  for  the  mterest  on  the  bonds. 

March  1,  1941,  is  exempt  from  surtax.     However,  when   the  .    A  taxpayer  on  the  cash  basis  may  elect,  as  to  all  noninterett- 

income  of  a  trust  is  taxable  to  beneficiaries,  as  in  the  case  of  bearing  obligations  issued  at  a  discount  and  redeemable  for  fixed 

a  trust  the  income  of  which  is  to  be  distributed  to  beneficiaries  ai^ounts  increasing  at  stated  intervals   (for  example,  United 

currently,  each  beneficiary  is  entitled  to  exemption  as  if  he  owned  ft^tes  Savings  Bonds),  to  include  the  increase  in  redemption 


directly  a  proportionate  part  of  the  bonds  held  in  trust.  When, 
on  the  other  hand,  income  is  taxable  to  the  trustee,  as  in  the 
case  of  a  trust  the  income  of  which  is  accumulated  for  the  benefit 
of  unborn  or  unascertained  personsi  the  trust,  as  owner  of  the 
bonds  held  in  trust,  is  entitled  to  the  exemption  on  account  of 
such  ownership. 

Section  23  (v)  provides  for  the  deduction  of  amortizable  bond 
premium  by  the  owner  of  the  bond.  The  term  "bond"  means 
any  bond,  debenture,  note,  or  certificate  or  other  evidence  of 
indebtedness,  issued  by  any  corporation  and  bearing  interest 
(including  any  like  obligation  issued  by  a  government  or  political 
subdivision  thereof),  with  interest  coupons  or  in  registered  form, 
but  does  not  include  any  such  obligation  which  constitutes  stock 
in  trade  of  the  taxpayer  or  any  such  obligation  of  a  kind  which 
would  properly  be  included  in  the  inventory  of  the  taxpayer  if 
on  hand  at  the  close  of  the  taxable  year,  or  any  such  obligation 
held  by  the  taxpayer  primarily  for  sale  to  customers  in  the  ordi- 
nary course  of  his  trade  or  business. 

Amortization  of  bond  premium  is  mandatory  with  respect  to 
fully  tax-exempt  bonds.  In  the  case  of  fully  taxable  bonds  and 
partially  tax-exempt  bonds  (the  interest  on  which  is  subject  only 
to  surtax),  the  amortization  of  bond  premium  is  electivfe  as  to 
either  one  or  as  to  both.  Such  election  shall  be  made  by  the 
taxpayer  by  taking  a  deduction  for  the  bond  premium  on  his 
return  for  the  first  taxable  year  to  which  he  desires  the  election 
to  be  applicable.  Attach  a  statement  showing  the  computation 
of  the  deduction. 

The  election  shall  apply  to  all  bonds  with  respect  to  which 
it  was  made  and  which  were  owned  by  the  taxpayer  at  the  begin- 
ning of  tbe  first  taxable  year  to  which  the  election  applies  Md 


price  applicable  to  the  current  year.  For  the  year  of  election 
the  total  increase  in  redemption  price  of  such  obligations  occur- 
ring between  the  date  of  acquisition  and  the  end  of  the  year  must 
be  included.  A  taxpayer  so  electing  shall  report  such  income.as 
interest  in  item  2,  3,  or  4,  page  1,  whichever  is  applicable, 
and  attach  statement  listing  obligations  owned  and  computation 
of  accrued  income.  An  election  exercised  in  the  current  year  or 
in  a  prior  year  is  binding  for  all  subsequent  years. 

The  fiduciary  shall  advise  each  beneficiary  a.s  to  the  amount 
of  his  share  of  these  obligations  and  of  the  interest  (as  well  as 
amortizable  bond  premium) ,  in  order  that  the  beneficiary  may 
include  this  information  in  his  individual  income  tax  return  and 
determine  whether   such   interest  is  subject  to  tax. 

S.  Income  (or  loss)  from  partnerships,  syndicates,  pools,  etc., 
■nd  other  fiduciaries. — Enter  the  estate's  or  trust's  share  of  the 
profits  (whether  received  or  not)  or  of  the  losses  of  a  partner- 
ship (including  a  syndicate,  pool,  etc.,  not  taxable  as  a  corpo- 
ration) except  the  estate's  or  trust's  distributive  share  of  the 
partnership  capital  gains  or  losses  which  should  be  reported  in 
Schedule  C  and  included  in  item  7  (o),  page  1,  and  the  estate's 
or  trust's  share  of  the  income  from  another  estate  or  trust. 
The  estate's  or  trust's  share  of  interest  in  obligations  of  the 
United  States,  owned  by  partnerships  or  another  estate  or  trust, 
should  be  included  in  item  4.  Include  in  items  25  and  26, 
respectively,  the  estate's  or  trust's  share  of  credits  claimed  for 
foreign  income  and  profits  taxes  and  Federal  income  taxes  paid 
at  source. 

If  the  taxable  year  on  the  basis  of  which  the  estate's  or  trust's 
return  is  filed  does  not  coincide  with  the  annual  accounting  period 
of  the  partnership  or  other  fiduoiaiyi  include,  in  tbe  return  tb* 
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distributive  share  or  the  estate  or  trust  o(  the  net  profits  for  such 
accounting  period  of  the  partnership  or  other  fiduciary  ending 
within  your  taxable  year. 

6.  Rents  and  royalties.^-Kill  in  Schedule.B  giving  the  informa- 
tion requested. 

If  the  estate  or  trust  received  property  or  cropK  in  lieu  of  cash 
rents,  report  the  income  as  though  the  rent  had  been  received 
in  cash.  Crops  received  as  rent  on  crop-share  basis  should  be 
reported  as  income  for  the  year  in  which  disposed  of  (unless  the 
return  is  on  the  accrual  basis). 

7.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets 
and  other  property. — Report  sales  or  exchanges  of  capital  assets 
in  Schedule  C  and  sales  or  exchanges  of  other  property  in 
Schedule  D,  and  enter  the  net  amount  of  gain  or  loss  to  be  taken 
into  account  in  computing  net  ihcome. 

"Capital  assets"  defined. — The  term  "capital  assets"  means — 
All  property  held  by  the  estate  or  trust  (whether  or  not  con- 
nected with.the  trade  or  business)  but  does  NOT  include — 
(o)  stock  in  trade  or  other  property  of  a  kind  properly  includ- 
ible in  the  inventory  if  on  hand  at  the  close  of  the  taxable 
year; 
(6)  property  held  by  the  taxpayer  primarily  for  sale  to  cus- 
tomers in  the  ordinary  course  of  the  trade  or  business; 

(c)  property  used  in  the  trade  or  business  of  a  character 
which  is  subject  to  the  allowance  for  depreciation  pro- 
vided in  section  23  (I) ; 

(d)  real  property  used  in  the  trade  or  business  of  the  taxpayjr; 

(e)  certain  Government  obligations  issued  at  a  discount  and 
maturing  within  one  year  of  issue. 

If  the  total  of  the  distribution  to.  which  an  employee  is 
entitled  under  an  employees'  pension,  bonus,  or  profit-sharing 
trust  plan  meeting  the  requirements  of  section  165  (a)  is  received 
by  the  employee  in  one  taxable  year,  on  account  of  the  employee's 
separation  from  the  service,  the  aggregate  amount  of  such  dis- 
tribution, to  the  extent  it  exceeds  the  amounts  contributed  by 
the  employee,  shall  be  treated  as  a  gain  from  the  sale  or  exchange 
of  a  capital  asset  held  for  more  than  6  months. 

A  capital  gain  dividend,  as  defined  in  section  362  (relating  to 
tax  on  regulated  investment  companies),  shall  be  treated  by  the 
shareholder  as  gains  from  the  sale  or  exchange  of  capital  assets 
held  for  more  than  6  months. 

Subsections  (j)  and  (k)  of  section  117,  in  effect,  provide  that 
all  transactions  covered  by  these  subsections  shall,  in  the  event 
of  a  net  gain,  be  takeii  into  account  at  50  percent  as  in  the  case 
of  long-terra  capital  gain  but,  in  the  event  of  a  net  loss,  shall  be 
taken  into  account  at  100  percent  as  in  the  case  of  property 
other  than  capital  assets.  'Thus,  in  the  event  of  a,  net  gain^  all 
these  transactions  should  be  entered  in  the  "long-term  capital 
gains  and  losses"  portion  of  Schedule  C.  In  thei.  event  of  a  net 
loss,  all  these  transactions  should  be  entered  In  Schedule  D, 
or  in  such  dther  schedules  on  Form  1041  as  are  applicable. 

Even  thb'ugh  the  law  excludes  depreciable  and  real  properties 
used  in  the  trade  or  business  from  the  definition  of  "capital 
assets"  under  section  117  (a),  section  117  (j)  provides  that 
gains  and  losses  from  sales  and  exchanges  of  such  properties  plus 
gains  and  losses  from  compulsory  or  involuntary  conversions, 
shall  be  considered  as  gains  and  losses  from  the  sale  or  exchange 
of  capital  assets  in  the  event  the  gains  exceed  the  losses  from  all 
sucli  transactions.  In  order  to  qualify  ynder  subsection  (j),  the 
depreciable  and  real  properties  used  in  the  trade  or  business 
must  (a)  have  been  held  for  more  than  6  months,  and  (i>)  not 
held  primarily  for  sale  to  customers  in  the  ordinary  course  of 
the  trade  or  business,  nor  properly  includible  in  inventory  if  on 
band  at  the  close  of  the  taxable  year.  Section  117  (k)  provides 
that  in  order  to  elect  the  special  treatment  under  section  117  (j) 
for  gains  or  losses  from  the  cutting  of  timber,  the  estate  or 
trust  must  (a)  own  the  timber  which  is  cut,  or  (6)  have  a  con- 
tract right  to  cut  the  timber  on  the  property  of  another,  or 
(c)  upon  disposal  of  timber  imder  contract,  retain  an  economic 
interest  in  such  timber. 

Kind  of  property  listed. — State  following  facts:  ia)  For  real 
estate,  location  and  description  of  land  and  improvements;  (6)  for 
bonds  or  other  evidences  of  indebtedness,  name  of  issuing  cor- 
poration, particukir^issue,  denomination,  and  amount;  and  (c) 
for  stocks,  name  of  corporation,  class  of  stock,  number  of  shares, 
and  capital  changes  affecting  basis  (including  nontaxable  distri- 
butions). 

Basis.— In  determining  gain  or  loss  in  case  of  property  acquirsil 
after  February  28,  1913,  use  cost,  except  as  otherwise  provided 
in  section  113.  The  basis  of  the  property  acquired  by  gift  after 
December  31,  1920,  is  the  cost  or  other  basis  to.  the  donor  in  the 
event  of  gain,  but,  in  the  ^vent  of  loss,  it  is  the  lower  of  either 
such  donor's  basis  or  market  value  of  proper^  on  date  of  gift. 
The  basis  of  property  acquired  by  inheritance  is  the  fair  market 
value  of  the  property  at  time  of  acquisition  which  generally  is 
the  date  of  death.  In  determining  GAIN  in  case  of  property 
acquired  before  March  1,  1913,  use  the  coat  or  the  fair  marke 
vjohe  as  of  March  1, 1913,  adjusted  as  provided  in  section  113' 


(b).  whichever  is  greater,  but. In  determining  LOSS  use  cost  m 
adjusted. 

Losses  on  securities  becoming  worthless. — If  (a)  shares  of 
stock  become  worthless  during  the  year  or  (i>)  corporate  securities 
with  interest  coupons  or  in  registered  form  become  worthless 
during  the  year,  and  are  capital  assets,  the  loss  therefrom  shall 
be  considered  as  from  the  sale  or  exchange  of  capital  assets  as 
of  the  last  day  of  such  taxable  year. 

Nonbusiness  debls. — If  a  debt,  such  as  a  personal  loan  but 
not  (o)  H  debt  evidenced  by  a  corporate  security  with  interest 
coupons  or  in  registered  form  and  (6)  a  debt  the  loss  from  the 
worthlessness  of  which  is  incurred  in  the  trade  or  business, 
becomes  totally  worthless  within  the  taxable  year,  the  loss 
resulting  therefrom  shall  be  considered  a  loss  froni  the  sale  or 
exchange,  during  the  taxable  year,  of  a  capital  asset  held  for 
not  more  than  6  months.  Enter  such  loss  in  column  6  (describe 
in  column  1)  under  short-term  capital  gains  and  losses  on  Sched- 
ule C. 

Classification  of  capital  gains  and  losses.—The  phrase  "short' 
term"  applies  to  gains  and  losses  from  the  sale  or  exchange  of 
capital  assets  held  for  6  months  or  less;  the  phrase  "long-term" 
applies  to  capital  assets  held  for  more  than  6  months. 
.  Collapsible  corporations. — Gain  from  the  sale  or  exchange  of 
stock  of  a  collapsible  corporation  .is  not  a  capital  gain.  (See 
section  117  (m).) 

Redemption  of  slock  (o  pay  death  taxes. — The  Revenue  Art 
of  1950  added  a  special  provision:  section  115  (g)(3),  dealing  with 
redemption  of  stock  included  in  an  estate.  List  and  identify  such 
stock  in  the  appropriate  section  on  Schedule  C,  and  state  the  name 
of  the  decedent  and  the  collector's  office  in  which  the  estate  tax 
return  was  filed. 

"Wash  sales"  losses.— Losses  from  the  sale  or  other  disposition 
of  stocks  or  securities  are  not  deductible  (unless  sustained  in 
connection  with  the  taxpayer's  trade  or  business),  if,  within  30 
days  before  or  after  the  date  of  s."»le  or  other  disposition,  the 
taxpayer  has  acquired  (by  purchase  or  by  an  exchange  upon 
which  the  entire  amount  of  gain  or^oss  was  recognized  by  law) , 
or  has  entered  into  a  contract  or  option  to  acquire,  substantially 
identical  stock  or  securities. 

Losses  in  transactions  between  certain  persons. — No  deduction 
is  allowable  for  losses  from  sales  or  exchanges  of  property  directly 
or  indirectly  between  (a)  members  of  a  family,  (6)  a  corporation 
and  an  individual  owning  more  than  .50  percent  of  its  stock 
(liquidations  excepted),  (c)  a  grantor  and  fiduciary  of  any  trust, 
or  (d)  a  fiduciary  and  a  beneficiary  of  the  same  trust. 

Nondeductible  losses. — Losses  from  the  sale  or  exchange  of 
property  are  not  deductible  unless  they  are  incurred  in  trade  or 
business  or  in  transactions  entered  into  for  profit. 

LIMITATION    ON    ALLOWABLE    CAPITAL    LOSSES.— 

Allowable  losses  from  current  year  sales  or,  exchanges  of  capital 
assets  shall  be  allowed  only  to  the  extent  of  (1)  current  year 
gains  from  such  sales  or  exchanges  plus. (2)  the  smaller  of  either 
the  net  income  of  the  current  year  computed  without  regard  t» 
capital  gains  or  losses,  or  $1,000.  The  excess  of  such  allowable 
losses  over  the  sum  of  items  (1)  plus  (2)  above  is  called  "capiital 
loss  carry-over."  It  may  be  carried  forward  and  used  against 
any  such  gain  and  income  of  the  five  succeeding  years.  However, 
the  capital  loss  carry-over  of  each  year  should  be  kept  separate, 
since'  the  law  limits  the  use  of  such  carry-over  to  the  five 
succeeding  years.  Therefore,  in  offsetting  capital  gain  and 
income  of  1950  by  prior  year  loss  carry-overs,  use  any  capital 
loss  carry-over  remaining  from  1945  before  using  any  such 
carry-over  from  1946  or  subsequent  years.  Any  1945  carry- 
aver  which  cannot  be  used  in  1950  must  be  excluded  in  deter- 
mining the  total  loss  carry-over  to  1951  and  subsequent  years. 

ALTERNATIVE  TAX.— If  the  net  long-term  capital  gain 
exceeds  the  net  short-term  capital  loss,  or  in  the  case  of  only  a 
long-term  capital  gain,  taxpayers  with  surtax  net  income  exceed- 
ing $20,000  should  compute  the  alternative  tax  in  Schedule  C. 
The  alternative  tax,  if  less  than  the  normal  tax  and  surtax 
computed  on  page  1  of  Form  1041,  ahiUl  be  the  tax  liability. 

8.  Profit  (or  loss)  from  trade  or  business.— If.  the  estate  or 
trust  was  engaged  in  a  trade  or  business  during  the  taxable  year, 
enter  the  net  profit  (or  loss)  and  attach  to  the  return  a  statement 
showing  the  nature  of  the  trade  or  business,  total  receipts,  cost 
of  merchandise  bought  for  sale,  inventories  of  merchandise  on 
hand  nf,  the  beginning  and  end  of  the  taxable  year,  other  items 
entering  into  cost  of  goods  sold,  net  cost  of  goods  sold,  salaries, 
and  wages  of  employees,  interest,  taxes,  losses,  and  bad  debts 
directly  attributable  to  the  trade  or  business,  depreciation, 
obsolescence,  and  depletion  of  property  used  in  the  trade  or 
business,  rent,'  repairs,  and  all  other  expenses  in  detail.  A  tax- 
payer electing  to  include  in  gross  income  amounts  received  during 
the  year  as  loans  from  the  Commodity  Credit  Corporation 
should  file  with  the  return  a  statement  showln.g  thaidetails  of 
j^uch-loani.    (iSee-sectioD  123.) 


380 


STATISTICS    OF    INCOME    FOR    1950,    PART    1 


Inveninriet. — If  engaged  In  a  tnde  or  buiinesa  In  which  the 

fiioduetion,  manufacture,  purchase,  or  sale  of  marohandiM  Ib  an 
neome-producinf;  factor,  inventonen  of  merchandise  on  hand 
thcAild  Lie  taken  at  the  beginning  and  end  of  the  taxable  year, 
vhich  may  he  valued  al  (a)  cost,  or  (6)  cost  or  market  whichever 
\a  lower.  The  basis  properly  adopled  for  the  first  year  is 
controlling  and  a  change  can  be  made  only  after  permission  is 
aecured  fro.-n  the  Commissioner.  Application  foi*  permission  to 
change  the  basis  of  valuing  inventories  shall  be  made  In  writing 
and  filed  with  the  Commissioner  within  80  days  after  the 
beginning  of  the  taxable  year  in  which  It  ii  desired  to  make 
the  change.  Indicate  opposite  the  inventories  in  the  statement 
submitted  by  the  use  of  "C"  or  "C  or  M"  whether  the  invento- 
ries are  valued  at  cost,  or  cost  or  market  whichever  is  lower. 
If  the  estate  or  trust  electa  to  use  the  inventory  method 
provided  in  section  22  (d),  there  ehould  b«  81«d  nn  election  on 
Form  970. 

Depreciation,  etc. — See  General  Inatruction  M  In  case  any 
f^eduction  Is  claimed  for  depreciation,  obsolescence,  or  depletion. 

Bad  debts. — Bad  debts  may  be  deducted  either  (o)  when  they 
become  wholly  or  partially  worthless,  or  (W  by  a  reasonable 
addition  to  a  reserve.  (No  change  of  method  without  permission 
of  Commissioner.) 

Installment  aalen. — Tf  the  installment  method  is  used,  attach 
to  the  return  a  schedule  showing  separately  for  the  years  1947, 
.1948,  1940,  and  1950  the  following:  (a)  Gross  sales;  (6)  cost  of 
goods  sold:  (c)  gross  profits;  (d)  percentage  of  profits  to  gross 
•ales;  (e)  amount  collected;  and  (/)  groes  profit  on  amount  col- 
lected.    (See  section  44.) 

•.  Other  Income.— If  the  estate  or  truBt  had  any  taxable 
locome,  space  for  reporting  which  It  obt  pr^ldfd  elsewhere  on 
page  1,  enter  It  as  item  9,  and  explain  its  nature,  using  a  sepa- 
rate sheet  if  necessary  for  that  purpote. 

11.  Interest. — Enter  all  Interest  paid  or  accrued,  other 
than  on  business  Indebtedness  (which  should  be  deducted 
in  computing  income  under  item  6  or  8).  Do  not  include 
interest  on  indebtedness  inctirred  or  continued  to  pur- 
ehase  or  carry  obligations,  the  interest  upon  which  Is  wholly 
exempt  from  taxation.  Any  deductiops  on  account  of  interest 
■hould  be  explained  and  itemized  in  Schedule  F.  .Do  not 
deduct  amounts  paid  or  accrued  on  indebtedness  incurred 
or  continued  to  purchase  a  single  premium  life  insurance  or 
endowment  contract.  A  contract  shall  be  considered  a  single 
premium  life  insurance  or  endowment  eontraot  if  substantially 
all  the  premiums  on  such  contract  are  paid  within  a  period  of 
4  years  from  th«  date  on  which  the  contract  is  purchased. 

12.  Taxes. — Enter  and  explain  in  Sche^^ule  F  taxes  imposed 
upon  the. estate  or  trust  and  paid  or  accrued  during  the  taxa- 
ble year,  not  including  taxes  on  property  used  In  tne  trade  or 
business  of  the  estate  or  trust  and  those  assessed  against  local 
benefit*  of  a  kind  tending  to  increase  the  value  of  the  property 
assessed.  Federal  import  duties  and  Federal  excise  and  stamp 
taxes  are  deductible  only  if  paid  or  incurred  in  carrying  on 
a  trade  or  business,  or  in  the  production  or  collection  of  in- 
come, or  for  the  management,  cnnservatlon,  or  maintenance  of 
•property  held  for  the  production  of  income.  Do  not  include 
Feneral  income  taxes  nor  estate,  inheritance,  legacy,  succession, 
gift  taxes,  taxes  imposed  upon  the  interest  of  the  estate  or 
trust  ast  shareholder  of  a  corporation  which  are  paid  by  the  cor- 
poration without  reimbursement  from  the  estate  or  trust.  No 
deduction  is  allowable  for  any  portion  of  foreign  income  and 
profits  taxes  if  a  credit  is  claimed  in  item  24.  (See  section 
29.126-3  of  Regulations  111  for  rule  relating  to  deduction  for 
estate  tax  attributable  to  income  in  respect  of  decedent.) 

Vt.  Other  deductions  authorized  by  law. — Enter  any  other 
autnorized  deductions  for  which  ro  space  Is  provided  on  page  1, 
including  net  operating  loss  deduction  allowed  by  section  23  (s). 
Every  taxpayer  claiming  a  decluction  due  to  a  net  operating  loss 
for  the  preceding  taxable  year  or  years  shall  file  with  his  return 
the  statement  required  by  section  29.122-1  of  Regulations  111. 

Include  nontrade  or  nonbusiness  expense  incurred  either  (a) 
for  the  production  or  collection  of  taxable  Income  or  {b)  for  the 
management,  conservation,  or  maintenance  of  property  held  for 
the  production  of  taxable  Ineome.  Deductions  should  be 
'  explained  iii  Schedule  F. 

Worthless  bonds  and  similar  obligations  and  nonbusiness  bad 
debts  should  bs  included  ia  Schedule  G  as  losses  on  capital 
Hieta.. 

Da  not  deduct  losses  Ineuired  to  transactions'  which  were 
naither  connected  with  the  trade  or  business  o(  the  estate  or 
tcatt  Bor  entered  into  (or  pteflt. 


In  case  the  estate  or  trust  incurred  expenses  in  -Connection 
with  exempt  income  or  owned  any  property  the  Income  (roni 
which  is  exempt,  see  section  24  (a)  (6)  and  Rsgulations  111. 

Item  13  should  include  losses  of  property  not  connncted  with 
the  trade  or  butinevi  of  the  estate  or  trust  sustained  during  the 
year,  if  arising  from  fire,  storm,  shipwreck,  or  other  casualty,  or 
from  theft,  and  if  not  compensated  lor  by  insurance  or  otherwls* 

Explain  and'itemiM  losses  claimed  in  Schedule  F,  setting  forth 
a  description  of  the  property,  date  acquired,  cost,  subsequsot 
Improvements,  depreciation  allowable  since  acquialtion,  Insur- 
ance, salvage  value,  and  deductible  loss. 

Amounts  allowable  under  section  812  (b)  as  a  deduction  In 
computing  the  net  estate  of  a  decedent  are  not  allowed  as  a 
deduction  under  section  23,  except  subsection  (w),  In  computing 
the  net  income  of  the  estate  unless  there  Is  filed  in  duplicate 
with  the  return  in  which  the  Item  is  claimed  as  a  deduction  a 
statement  to  the  efToct  that  the  items  have  not  been  claimed  or 
allowed  as  deductions  from  the  gross  estate  of  the  decedent 
under  section  812(b)  and  a  waiver  of  any  and  all  right  to  have 
such  itcni  allowed  at  any  time  as  a  deduction  under  section  812(b). 

IS.  Amount  distributable  to  beneficiaries. — Enter  the  total 
amount  distributable  to  beneficiaries  as  reflected  In  oolumns  3 
and  4,  Schedule  G.  Care  should  be  taken  in  filling  in  Schedule 
G  so  as  to  include  as  beneficiaries  persons  for  whose  benefit 
amounts  of  charitable  contributions  are,  pursuant  to  the  terms 
of  the  will  or  deed  creating  the  trust,  paid  or  permanently  set 
aside  during  the  taxable  year  as  provided  in  section  162  (a). 
A  trust  claiming  a  charitable,  etc.,  deduction  under  section 
162  (a)  for  the  taxable  year  should  file  Information  return  required 
under  section  153  (b).  Obtain  copy  of  form  from  the  Collector. 

If  any  part  of  the  Income  of  the  trust  is  taxable  to  the  grantor 
under  section  166  or  167,  it  should  not  be  reported  on  Form 
1041,  but  such  income  and  the  amount  of  deductions  and 
Credits  applicable  thereto  should  be  shown  in  a  separate 
statement  to  be  attached  to  Form  1041.  (Ag  to  the  troattnent 
of  distributions  made  within  65  days  after  the  close  of  the 
taxable  year,  see  section  162  (d).) 

19.  Exemptions. — For  the  purpose  of  the  normal  tax  and  the 
surtax,  an  estate  is  allowed  an  exemption  of  $600;  a  trust  is 
allowed  an  exemption  of  $100. 

21.  Tax  Ratee. — The  table  below  shows  the  combined  nor- 
mal tax  and  surtax  (before  reduction)  for  the  taxable  year.  The 
combined  tentative  tax  to  be  entered  as  item  21,  page  1,  should 
be  reduced  by  3  percent  of  fiduciary's  share  of  partially  tax- 
exempt  interest  and  dividends  reported  In  item  4,  page  1, 
or  3  percent  of  item  20,  page  1,  whichever  amount  is  the  lesser. 
If  tax  is  so  reduced,  attach  statement. 
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25.  Income  and  profits  taxes  paid  to  a  foreign  country  or 
United  Slates  possession. — If,  in  accordance  with  section  131(a), 
a  credit  is  claimed  for  incoma,  war-proSts,  and  excess-proflts 
taxes  paid  to  a  foreign  country  or  a  possession  of  the  United 
States,  submit  Form  1116  with  the  return,  together  with  the 
receipts  for  such  payments.  In  case  credit  is  sought  for  taxes 
accrued,  the  form  must  have  attached  to  it  a  certified  copy  Of 
the  return  on  which  the  tax  was  based,  and  the  Commissioner 
may  require  a  bond  on  Form  1117  for  the  payment  of  any  tax 
found  due  if  the  tax  when  paid  differs  from  tne  credit  claimed. 

26.  Income  tax  paid  at  source. — Enter  the  Sduciary'a  share 
of  that  portion  of  the  2  percent  Federal  income  tax  on  bond 
interest  which  was  paid  at  the  source  by  the  debtor  corporation. 
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(Subjects  generally  pertain  to  Individual  income  tax  returns.  For  items  relating 
to  Estate  tax  returns,  Fiduciary  income  tax  returns  (taxable),  and  Gift  tax 
returns,  see  alphabetical  arrangement  under  those  subjects.) 

A  Page 

Accounting  period 5 

Adjusted  gross  deficit 7,  10, 

36,  77,  81,  83,  85,  87,  89,  97,  99,  101,  103,  105,  107,  109,  111,  113,  117 
Adjusted  gross  income: 

Amount 36,42-45,80-81,84-95,  118-131 

By  marital  status  and  sex 96-101 

By  States  and  Territories 118-131 

Classes 10,  35-117,  119-131 

Defined 7 

For  returns  with  alternative  tax 79 

For  returns  with  itemized  deductions 44r-45 

For  returns  with  medical  and  dental  expenses 117 

For  returns  with  normal  tax  and  surtax 78-79 

Optional  tax 325-328 

Percentage  distribution _._       12,  36 

Aliens 5,  309 

Alimony 15,  16 

Alternative  tax 8,  10,  19,  21,  79,  116 

Average 79 

Amended  returns 5 

Amortizable  bond  premium 14,  16 

Annuities  and  pensions 14,  38-39,  48-49,  58-59 

Audit  revisions  not  tabulated 6 

Average  taxes 76-79 

B 

Backpay 13,  313-314  (Note  7) 

Bad  debts 15 

Break-even  returns ^ 21,  80-81 

Business  or  profession,  profit  and  loss 14,  38-39,  48-49,  60-61 

C 

Capital  assets,  description 17-19,  330 

Capital  gains  and  losses: 

Capital  loss  carryover 15,  18-19,  110-116 

Description 15,  17-19,  330 

Excess  of  net  long-term  capital  gain  over  net  short-term  capital  loss_     21,  116 

Long-term,  definition 17 

Net  gain  or  loss  from  sales  of  capital  assets 15, 

17-19,  40-41,  50-51,  62-63,  110-116 

Net  long-term  capital  gain  or  loss 17,  110-116 

Net  short-term  capital  gain 17,  110-116 

Net  short-term  capital  loss 15,  17,  110-116 

Returns  with  alternative  tax^_ 21,  79,  116 

Returns  with  net  gain  from  sales  of  capital  assets -   18-19,  50-51,  112-116 

Returns  with  net  loss  from  sales  of  capital  assets 18-19,  50-51,  110-111 

Short-term,  definition 17 

Synopsis  of  Federal  tax  laws  affecting 330-331 

Cash  payment  at  time  of  filing  (Tax  due) 9, 

10,  21,  22,  23,  42-43,  46-47,  50-51,  54-55,  90-95 

Changes  in  Internal  Revenue  Code 6-7 

Charitable  contributions 15-16,  44r-45,  52-53 

Citizens  and  resident  aliens 5 

Compensation  excluded  from  gross  income 13,  313  (Note  7) 

Compensation  for  prior  years 13,  313  (Note  7) 

381 
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Computation  of  tax 5-6,  8-9,  309 

Contributions 15-16,  44-45,  52-53 

Credit  for: 

Dependents 309,  314  (Note  10),  329  (Note  2) 

Income  taxes  paid  at  source 8,  16,  19-20,  332 

Overpayment  of  prior  year's  tax 9, 

10,  21,  23,  42-43,  46-47,  50-51,  54-55,  82-89 

Credit  on  1951  estimated  tax 9,  21,  42-43,  46-47,  50-51,  54-5^,  84r-89 

Cumulative  distributions  of  number  of  returns,  adjusted  gross  income, 

and  tax 12,  35-37 

D 

Declaration  of  estimated  tax 9,  22-23,  42-43,  46-47,  80-81,  86-  95 

Deductions 13,  15-17,  44r-45,  52-53,  117 

Itemized 10,  15-17,  44-45,  52-53 

Miscellaneous 16-17,  44r-45,  52-53 

Net  operating  loss 14,312  (Note  6  (d)) 

Standard 13,  312  (Note  6  (/)) 

Total 44r-45 

Deficit 7,  10,46-47 

Adjusted  gross 7,  10,  36,  77,  97,  99,  101,  111,  113,  117 

Dependents : 

Credit  for 309,  314  (Note  10),  339  (Note  2) 

Defined 8 

Depreciation,  depletion 7,  12 

Dividends  received 13,  38-39,48-49,  5&-57,  118 

Duplication  of  exemption 8 

E 
Effective  tax  rate 76-79 

Additional  tax,  gross 223,  228,  234,  236,  238,  280-281 

Adjusted  gross  estate 225,  234-235,  237,  239 

Age  of  decedent 230,  242-255,  264r-279 

Allowable  deductions 227,  234-235,  237,  239 

Basic  tax,  gross 223,  228,  234,  236,  238,  280-281 

Bequests  to  surviving  spouse 225,  234-235,  237,  239 

Changes  in  Internal  Revenue  Code 224 

Charitable,  public,  and  similar  bequests 234-235,  237,  239 

Children,  number  of 230,256-262 

Citizens  and  resident  aliens 223,  224,  229,  234r-281 

Citizens,  nonresident 224,  336-337 

Community  property 226 

Date  of  death 223,224 

Deductions,  allowed 227,234-235,237,239 

Defense  tax 223,234 

Exemption,  specific 223-224,  227,  234-235,  237,  239 

Federal  estate  tax  laws,  synopsis  of 336-340 

Filing  requirements 223-224,  336 

Foreign  death  duties,  tax  credit  for 224,  228,  234-235,  238 

Geographic  divisions.  States  and  Territories 280-281 

Gift  tax,  credit  for 228,234-235,238,337 

Amount 234r-235,  237,  239,  270-281 

Classes . 230,237-239,270-279 

Optional  value 224-225 

Gross  insurance 224 

Gross  tax,  basic  and  additional 223,  228,  234,  236,  238,  280-281 

Heirs,  devisees,  and  legatees,  types 230,  240-241 

Inheritance,  etc.,  taxes,  credit  for 228,  234,  236,  238,  280-281,  337 

Internal  Revenue  Code,  changes 224 

Marital  deduction 226,234-235,237,239 

Marital  status 230,242-262 

Net  deduction  for  property  previously  taxed 226,  234-235,  237,  239 

Net  estate 227,234,236,238 
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Estate  tax  return— Continued  ^w® 

Net  estate  before  specific  exemption 227,  234,  236,  238,  239,  264-269 

Net  estate  before  specific  exemption  classes 229,  235-236,  240-262 

Net  estate  for  additional  tax 227,  234,  236,  238,  280-281 

Net  estate  for  basic  tax 227,  234,  236,  238,  280-281 

No  net  estate 239 

Nonresident  aliens 223,  224,  229,  231-232,  336-337 

Nontaxable  returns..  229,  234,  239,  241,  243,  245,  247,  249,  251,  253,  255, 
256-262,  265,  267,  269,  270,  271,  273,  275,  277,  279,  280-281 
Number  of  returns.     {See  specific  classification.) 

Returns  included 223 

Revenue  Acts  applicable 229,  234,  336,  338-339 

Sex  of  decedents 230,  270-279 

State  inheritance  taxes,  credit  for 228,  234,  236,  238,  280-281,  337 

States  and  Territories 230,  280-281 

Tax.     {See  Additional,  Basic,  Defense,  and  Gross.) 

Tax  after  credits 280-281 

Tax  before  credits 234,  236,  238,  280-281 

Tax  credits 224,  228-229,  234,  236,  238,  337 

Tax  liability 229,  234,  236,  238,  280-281 

Tax  rates 338-339 

Taxable  returns..  229,  234-238,  240,  242,  244,  246,  248,  250,  252,  254,  256- 

262,  264,  266,  268,  270,  272,  274,  276,  278,  280-281 

Tax-exempt  insurance 224,  235 

Types  of  heirs,  devisees,  and  legatees 230,  240-241 

Estates  and  trusts,  income  from 15,  40-41,  50-51,  64-65 

Estimated  data,  scope  of 11 

Estimated  tax,  payments  on  declaration  ©f 9, 

22-23,  42-43,  46-47,  50-51,  54^55,  80-81,  86-95 

Excess  net  long-term  capital  gain  over  net  short-term  capital  loss 21,  116 

Exclusion  for  military  and  naval  personnel 7 

Exclusions  from  gross  income 13,  313  (note  7) 

Exemptions: 

Age  and  blindness 8,  102-109,  311  (note  6  (e)) 

Amount  of 7-8,  42-43,  46-47,  76-79,  96-101 

Marital  status 96-101,  104r-109 

Number 102-109 

Other  than  age  or  blindness 11,  102-109 

Per  capita 7-8 

Personal 7-8,  309,  314  (note  8) 

F 

Facsimiles  of  returns 347-372 

Fiduciaries,  income  from 15,  40-41,  50-51,  64r-65 

Fiduciary  income  tax  returns,  taxable: 

Accounting  period . 139 

Alternative  tax 140,  144,  175,  182 

Amended  returns --  139 

Amount  distributable  to  beneficiaries 139, 

140,  155,  158-159,  163,  I84r-217 

Audit  revisions  not  tabulated 139 

Average  taxes 172-175 

Balance  income 140,  155,  163 

Beneficiaries,  amount  distributable  to._  139,  140,  155,  158-159,  163,  184-217 

Beneficiary,  relationship  to  grantor 141,  186-217 

Business  or  trade,  profit  or  loss 142,  152,  156-157,  160 

Capital  loss  carryover 143,  176-182 

Children  beneficiaries 190-191,  194r-199,  206-207,  210-215 

Contributions 139 

Credit  for  foreign  tax  paid  and  tax  paid  at  source 140,  144 

Credits  against  net  income 139-140 

Cumulative  distributions  of  number  of  returns,  total  income,  and 

tax  liability 142,  149-151 

Deductions 140,  142-144,  154^155,  158-159,  162-163 

Total __ 155,  158-159,  163 

Depreciation,  depletion 142 


384  INDEX 

Fiduciary  income  tax  returns,  taxable— Continued  P*s* 

Dividends  received 142,  152,  156-157,  160,  183 

Effective  tax  rate 172-175 

Estates,  returns  for 139,  145,  184 

Excess  net  long-term  capital  gain  over  net  short-term  capital  loss.   140-141, 

143,  182 

Exemption 139-140,  155,  163,  172-175,  184-185 

Federal  tax  laws,  synopsis  of 308-335 

Fiduciaries: 

Income  from 143,  154,  158-159,  162 

Net  income  taxable  to 140,  155,  163,  172-175,  183-217 

Filing  requirements 139,  308 

Fiscal  year  returns 139 

Foreign  country,  income  tax  paid  to 140 

Form,  facsimile  of  return 373-380 

Geographic  divisions.  States  and  Territories _--   141,  145,  183 

Government  obligations,  taxable  and  partially  tax-exempt  interest 

received 142 

Grantor,  relationship  of  beneficiary  to 141,  186-217 

Income  tax  law  with  respect  to  fiduciary  returns 139-140 

Interest  on  tax-free  covenant  bonds 140,  144 

Interest  paid 143,  154,  158-159,  162 

Interest  received 142,  152,  156-157,  160,  183 

Long-term  capital  gain  or  loss 143,  176-182 

Miscellaneous  deductions ---   144,  154,  158-159,  162 

Miscellaneous  income 143,  154,  158-159,  162 

Net  gain  or  loss  from  sales  of  capital  assets_   143,  153,  156-157,  161,  176-182 

Net  gain  or  loss  from  sales  of  property  other  than  capital  assets 143, 

153,  158-159,  161 

Net  income  classes! 141,  160-171 

Net  income  taxable  to  fiduciary 140,  155,  163,  172-175,  183-217 

Net  operating  loss  deduction 142 

Net  profit  or  loss  from  business  or  trade 142,  152,  156-157,  160 

Net  profit  or  loss  from  partnership 143,  153,  156-157,  161 

Net  profit  or  loss  from  rents  and  royalties 142,  152,  156-157,  160 

Nonresident  alien  beneficiary 139 

Normal  tax  and  surtax 140,  144,  174-175,  180-181 

Number  of  returns.     (See  specific  classifications.) 

Operating  loss  deduction,  net 142 

Part  year  returns 139 

Partnership  profit  or  loss 143,  153,  156-157,  161 

Percentage  distributions  of  number  of  returns,  total  income,  and 

tax  liability 149-151 

Rate,  effective  tax 172-175 

Relationship  of  beneficiary  to  grantor 141,  186-217 

Rents  and  royalties 142,  152,  156-157,  160 

Self  beneficiary 190-191,  206-207 

Short-term  capital  gain  or  loss 143,  176-182 

Sources  of  income  and  deductions 142-144,  152-163 

Spouse  beneficiaries 188-189,  194-196,  204-205,  210-213 

States  and  Territories 141,  145,  183 

Tax  credits 139-140 

Tax  liability 140,  144-145,  151,  155,  163,  172-175,  183-185 

Tax  paid  at  source 140,  144 

Tax  rates - 172-175,  309 

Taxes  paid 143,  154,  158-159,  162 

Tentative  returns 139 

Total  deductions 155,  158-159,  163 

Total  income 140,  150,  154,  162,  172-175,  183-185 

Total  income  classes... 141,  149-159,  164-182,  184-201 

Trade  or  business,  profit  or  loss 142,  152,  156-157,  160 

Trusts,  returns  for,  and  total  income  of 139,  141,  145,  185-217 

Types  of  tax  liability 141,  144,  172-175 

Filing  requirements 5-6,  308-309 

Fiscal  year  returns 5,  6,  315  (Note  12),  322  (Note  2) 

Foreign  country,  income  tax  paid  to 8,  16,  19 
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Forms,  facsimiles  of:  ^^fj 

1040 — Individual  income  tax  return oio 

1040A — Employee's  optional  income  tax  return 371-372 

Forms  (1040  and  1040A),  number  filed 118 

G 

Gains,  capital.     (See  Capital  gains  and  losses.) 

Gambling  losses  and  profits ciqi 

Geographic  divisions.  States  and  Territories 11,  24,  118-131 

Gift  tax  returns: 

Audit  revisions  not  tabulated 285 

Bonds  and  stocks 293,  302 

Cash 293,302 

Charitable,  public,  and  similar  gifts 287,  294,  298-299,  302 

Citizens  and  resident  aliens 285,  341 

Deductions 286,  287,  294,  298-299.  302 

Total 294,  298-299,  303 

Donees,  number 295,  300-301 

Exclusions 286,  287,  293,  296-297,  341 

Exemptions,  specific 286,  287,  294,  298-299,  302,  341 

Federal  tax  laws,  synopsis  of 285-287,  341-343 

Filing  requirements 285,  341 

Future  interest,  gifts  of 285,  295,  300-301 

Gifts: 

Gift  of  spouse  reported  by  taxpayer 285-286,  293,  296-297 

Gift  of  taxpayer  reported  by  spouse 285-286,  293,  296-297 

In  trust 302 

Miscellaneous 293,  302 

Net 288,  294,  298-299,  302,  342 

Other  than  in  trust 302 

Prior  years 288,  294,  298-299,  302 

To  spouse 285-286,  295,  300-301 

Total 287,  293,  296-297,  302 

After  exclusions 287,  294,  296-297,  302 

Type 293,  302 

Identical  donors 289,  302-303 

Insurance 293,302 

Marital  deduction 286,  287,  294,  298-299 

Net  gift  classes 288,  293-295,  303 

Net  gift  for  prior  years  classes 289,  303 

Net  gifts 288,  294,  298-299,  302,  342 

Net  gifts  for  prior  years____ 288,  294,  298-299,  302 

Nonresident  alien 285 

Nontaxable  returns 288,  293-295,  297,  299,  301,  302 

Property : 

Miscellaneous 293,302 

Real  estate 293,  302 

Transferred  (type  of)__ 293,  302 

PubUc,  charitable,  and  similar  gifts 287,  294,  298-299,  302 

Real  estate 293,302 

Returns  included 285 

Stocks  and  bonds 1 293,  302 

Tax 288,  294,  298-299,  302,  342 

Tax,  prior  years 288,  294,  298-299,  302 

Tax  rates 286,  342 

Taxable  and  nontaxable  returns,  classification 288 

Taxable  returns 288,  293-295,  296,  298,  300,  302,  303 

Total  deductions 294,  298-299,  302 

Total  gift  plus  gift  tax  classes 288,  296-301 

Total  gifts 287,  293,  296-297,  302 

Total  tax  liability 294,298-299,302 

Transfer  of  property 285,  293,  302 

Trust,  gifts  transferred  in 302 

Types  of  property  transferred 293,  302 

Government  obligations,  interest  received 14 
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Gross  deficit,  adjusted 7,  10,  36,  77, 

81,  83,  85,  87,  89,  97,  99,  lOl,  103,  105,  107,  109,  111,  113,  117 
Gross  income: 

Exclusions  from 13,  313  (Note  7) 

Requirement  for  filing 308-309 

See  Adjusted  gross  income. 

H 
Husbands,  returns  of 98-99 


Income.     {See  Adjusted  gross,  Fiduciaries,  Gross,  Miscellaneous,  Net, 
Sources  of.) 

Income  exempt  from  tax 13 

Income  from  estates  and  trusts 15,  40-41,  50-51,  64-65 

Income  tax  laws 308-335 

Income  taxes  paid  to  foreign  countries  or  possessions  of  the  United 

States 8,  16,  19 

Interest  from  tax-free  covenant  bonds 8,  19 

Interest  income 14,  38-39,  48-49,  56-57,  118 

Interest  paid 16,  44-45,  52-53 

Interest  received: 

Bank  deposits,  notes,  mortgages,  corporation  bonds 38-39,  52-53 

Government  obligations.     {See  Government  obligations.) 

Internal  Revenue  Code,  changes 6-7 

Introduction 1 

Itemized  deductions: 

Amounts 44r-45 

Returns  with 10,  44^47,  52-55,  66-75 

J 

Joint  returns  of  husbands  and  wives 23,  96-97,  104r-105 

L 

Long-form  returns '. - 5,  118 

Long-term  capital  gain  or  loss 17,  110-116 

Losses  from  fire,  storm,  etc 16,  44-45,  52-53 

M 

Marital  status 11,  23,  96-109,  308-309,  329  (Note  3) 

Married  persons,  returns  of 11,  23,  96-99,  104-107,  308-309 

Medical,  dental,  etc.,  expenses 16,  19,  4^45,  52-53,  117 

Members  of  Armed  Forces  in  combat  zone  after  June  24,  1950 7, 

13,  310  (Note  2(e)) 

Men,  returns  of 98-101 

Miscellaneous  deductions 16-17,  44-45,  52-53 

Miscellaneous  income 15,  40-41,  50-51,  64-65 

N 

Net  capital  gain  or  loss.     {See  Capital  gains  and  losses.) 

Net  deficit 7,  10,  46-47 

Net  gain  or  loss  from  sales  of  property  other  than  capital  assets 15, 

40-41,  50-51,  62-63 

Net  income 7,  4&-47,  5^55,  311  (Note  6) 

Classes 10,  66-75 

Returns  with  itemized  deductions 7,  46-47,  54-55 

Subject  to  surtax 20,318-320,322  (Note  1) 

Net  operating  loss  deduction 14,  312  (Note  6(d)) 

Net  profit  or  loss  from  business  or  profession 14,  38-39,  48-49,  60-61 

Net  profit  or  loste  from  partnerships 14,  40-41,  48-49,  60-61 

Net  profit  or  loss  from  rents  and  royalties 14,  38-39,  48-49,  58-59 

No  adjusted  gross  income  (deficit) ,  returns  with 7, 

10,  35-37,  39,  41,  43,  45,  47,  49,  61,  63,  66-65,  67,  69,  71,  73,  75, 
77,  81,  83,  86,  87,  89,  97,  99,  101,  103,  105,  107,  109,  111,  113,  117 
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Page 

Nontaxable  and  taxable  returns  combined 35-37,  39,  41,  43,  45,  47,  49, 

51,  53,  55-65,  67,  69,  71,  73,  75,  77,  97,  99,  101,  111,  113,  117-131 

Nontaxable  returns 10,  35-37,  39,  41,  43,  45,  47,  49,  51,  53,  55,  67, 

69,  71,  73,  75,  77,  81,  83,  85,  87,  89,  97,  99,  101,  111,  113,  117,  118 

Normal  tax 8,  10,  19,20 

Normal  tax  and  surtax 8,  10,  19,  20,  78-79,  114-115 

Normal  tax  net  income  (net  income  subject  to  normal  tax) 309 

Number  of  exemptions 102-109 

Number  of  exemptions  classes 11,  102-109 

Number  of  refunds 102-109 

Number  of  returns.      {See  specific  classifications.) 

Number  of  returns  filed 29,  118 

O 

Operating  loss  deduction,  net 14,  312  (Note  6(d)) 

Optional  return.  Form  1040A 5,  13,  118 

Optional  standard  deduction 5-6,  13,  118 

Optional  tax 6,8,  10,  19,20 

Overpaj^ment  (refund,  or  credit  on  1951  estimated  tax) 9, 

21,  22,  23,  42-43,  46-47,  50-51,  54-55,  82-89 

P 

Part  year  returns 5 

Partial  tax 21 

Partnership  profit  or  loss 14,  40-41,  48-49,  60-61 

Payments  on  declaration  of  estimated  tax 9,  22-23,  46-47,  50-51,  54-55 

Pensions,  annuities  and 14,  38-39,  48-49,  58-59 

Percentage  distributions  of  number  of  returns,  adjusted  gross  income, 

and  tax  liability 35-37 

Personal  exemptions.      {See  Exemptions.) 

Prior  years,  compensation  f or__ 13,  313  (Note  7) 

Prizes 15 

Property  other  than  capital  assets,  sale  of 15,  40-41,  50-51,  62-63 

R 

Recovery  of  bad  debts 15 

Refund 9,  21,  22,  23,  82-89 

Rents  and  royalties 14,  38-39,  48-49,  58-59 

Resident  aliens 5,  310  (Note  2)  335  (Note  10) 

Returns  included,  individual 5-6 

Returns  with  neither  overpayment  nor  tax  due  at  time  of  filing 21,  80-81 

Rewards 15 

Royalties,  rents  and 14,  38-39,  48-49,  58-59 

S 

Salaries  and  wages 13,  38-39,  48-49,  56-57,  80-81,  84-95,  118 

Rendered  for  a  period  of  3  years  or  more 13 

Sales  or  exchanges  of  property  other  than  capital  assets.-   15,  40-41,  50-51,  62-63 
Sample : 

Block  technique 26-27 

Composition  of 25-26 

Coverage 25-26 

Description  of  and  limitations 24-32 

Number  of  returns 29 

Selection  of 26-27 

Standard  error 30 

State  aggregates 31-32 

Strata 24-25,26-32 

Universe  sizes 28 

Variability 29-31 

Weighting  procedures 28-29 

Scope  of  estimated  data 11 

Separate  returns  of  husbands  and  wives 23,  98-99,  106-107 

Sex  and  marital  status '- 23,  96-101 
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Pag* 
-Short-form  returns 5,  13,  118 

Short-term  capital  gain  or  loss__  ^ 17,  110-116 

Simple  and  cumulative  distributions  of  number  of  returns,  adjusted  gross 

income,  and  tax  liability 12,  35-37 

Single  persons,  returns  of 23,  100-101,  108-109 

Size  of  specific  source  of  income  or  loss 10,  56-65 

Sole  proprietor 14 

Sources  of  income  and  deductions 12-13,  38-47,  48-65 

Sources  of  income  or  loss  comprising  adjusted  gross  income 13-15,  48-65 

Standard  deduction 5,1,3,312  (Note6(/)) 

States  and  Territories 11,  24,  118-131 

Surtax 8,  10,  19,  20,  24 

Sweepstake  mnnings 15 

T 

Tax.     (See  Alternative,  Average,  Effective  rate.  Normal,  Optional,  Tax 
rates,  and  Surtax.) 

Tax  computation 5-6,  8-9,  309 

Tax  credits 8,  16,  19-20 

Tax  due  at  time  of  filing 9,  10,  21,  22,  23,  42-43,  46-47,  50-51,  54-55,  90-95 

lax  liability 8-9,  19-21,  37,42-43,46-47,76-101,  118-131 

Tax  limitation : 6 

Tax  overpayment 9,  10,  21,  23,  42-43,  46-47,  50-51 

Tax  paid  at  source 8,  19-20,  332 

Tax  payments 8-9,  2 1-23,  42-43,  46-47,  50-5 1,  54-55,  80-95 

Tax  rates       6,309,  314-315  (Notes  11  and  12),  318-321 

Effective 76-79 

Tax  refund 9,  21,  23,  82-89 

Tax  withheld 9,  22,  42-43,  46-47,  50-51,  54r-55,  80-87,  90-93 

Taxable  and  nontaxable  returns,  classification 10 

Taxable  and  nontaxable  returns  combined--  35-37,  39,  41,  43,  45,  47,  49,  51,  53, 
55-65,  67,  69,  71,  73,  75,  77,  81,  97,  99,  101,  111,  113,  117-131 

laxable  returns 38-55,  66-101,  110-118 

Taxes  paid 16,  44-45,  52-53 

Taxes  paid  to  a  foreign  country  or  United  States'  possessions 8,  16,  19-20 

Tax-free  covenant  bonds,  interest  from 8,  19-20 

Tentative  returns 5 

Total  deductions 44-45 

Trusts,  income  from  estates  and 15,  40-41,  50-51,  64^65 

Types  of  tax  liability 10,  19-21,  78-79 

Types  of  tax  payment 21-23,  80-95 

W 

Wages,  salaries  and 13,  38-39,  48-49,  56-57,  118 

Withheld  tax 9,  22,  42-43,  46-47,  80-87,  90-93 

Wives,  returns  of 98-99 

Women,  returns  of 98-101 

Worthless  stocks  and  bonds 17 
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LETTER  OF  TRANSMITTAL 


Treasury  Department, 
Office  of  Commissioner  of  Internal  Revenue, 

Washington,  D.  C,  June  10,  1954. 
Sir:  In  accordance  with  the  provisions  of  section  63  of  the  Internal 
Revenue  Code,  requiring  the  pubHcation  annually  of  statistics  with 
respect  to  the  operation  of  the  Federal  income,  war-profits,  and  excess 
profits  tax  laws,  I  have  the  honor  to  transmit  herewith  a  report  en- 
titled "Statistics  of  Income  for  1950,  Part  2,"  presenting  data  relative 
to  income,  deductions,  assets,  liabilities,  exemptions,  credits,  tax  liabil- 
ity, and  dividends  paid,  as  reported  on  corporation  income  tax  returns 
and  personal  holding  company  returns  for  1950  filed  during  1951. 
There  is  also  included  a  synopsis  of  corporation  income  and  profits 
tax  credits,  rates,  and  other  provisions  of  the  Federal  tax  laws. 
Respectfully, 

T.  Coleman  Andrews, 
Commissioner  of  Internal  Revenue. 
Hon.  G.  M.  Humphrey, 

Secretary  of  the  Treasury. 
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CORPORATION  INCOME  TAX  RETURNS  AND  PERSONAL  HOLDING 
COMPANY  RETURNS 

INTRODUCTION 

This  report,  presenting  data  for  1950  tabulated  from  corporation 
income  tax  returns,  Form  1120;  life  insurance  company  income  tax 
returns.  Form  1120L;  mutual  insurance  company  income  tax 
returns,  Form  1120M;  and  personal  holding  company  returns.  Form 
1120H,  is  prepared  in  accordance  with  section  63  of  the  Internal 
Revenue  Code,  which  provides  for  the  publication  annually  of  statistics 
with  respect  to  the  operation  of  the  income,  war-profits,  and  excess 
profits  tax  laws. 

The  amounts  reported  as  income,  deductions,  assets,  liabilities, 
exemptions,  credits.  Federal  tax  liability,  and  dividends  paid  are 
shown  in  aggregate  and  for  various  classifications  of  corporations  and 
of  income.  A  synopsis  of  corporation  income  and  profits  tax  credits, 
rates,  and  other  provisions  of  the  Federal  tax  laws  relating  to  corpora- 
tion income  and  profits  tax  returns  is  included  in  this  report.  Fac- 
similes of  the  return  forms  from  which  the  data  are  tabulated  and  to 
which  references  are  made  throughout  this  volume  are  also  shown. 

Statistics  of  Income  for  1949,  Part  2,  contains  historical  data  per- 
taining to  income  and  profits  tax  returns  for  1909  through  1949,  and  a 
resume  of  the  information  available  in  the  Source  Book,  a  volume  of 
data  supplementary  to  the  published  reports.  Statistics  of  Income. 

Certain  of  the  more  significant  data  for  1950  contained  herein  were 
made  public  previously  in  a  preliminary  report  issued  as  of  May  29, 
1953,  and  in  two  press  releases  dated  May  20,  1953,  and  November 
17,  1953. 

CORPORATION  INCOME  TAX  RETURNS 
(FORMS  1120,  1120L,  and  1120M) 

RETURNS  INCLUDED 

The  data  presented  in  this  report  are  from  returns  for  the  calendar 
year  ending  December  31,  1950,  a  fiscal  year  ending  within  the  period 
July  1950  through  June  1951,  and  a  part  year  with  the  greater  portion 
of  the  accounting  period  in  1950. 

The  data  are  tabulated  from  corporation  income  tax  returns,  Form 
1120;  life  insurance  company  income  tax  returns,  Form  1120L;  and 
mutual  insurance  company  income  tax  returns,  Form  1120M.  In- 
cluded for  this  purpose  in  addition  to  returns  filed  by  domestic  corpo- 
rations are  the  returns  filed  by  foreign  corporations  engaged  in  business 
within  the  United  States.  The  excess  profits  tax  liability  reported  on 
corporation  income  tax  returns,  Schedule  EP  (Form  1120),  is  included 
where  indicated.     The  statistics  are  compiled  from  the  returns  as 
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filed,  prior  to  revisions  that  may  be  made  as  a  result  of  audit  by  the 
Internal  Revenue  Service  and  prior  to  changes  which  may  result  from 
carrybacks  after  the  returns  were  filed.  Tentative  returns  are  ex- 
cluded and  amended  returns  are  used  only  if  the  original  is  excluded. 

CHANGES  IN  LAW  AFFECTING  CORPORATION  RETURNS 

The  Revenue  Act  of  1950,  the  Excess  Profits  Tax  Act  of  1950,  and 
the  Revenue  Act  of  1951  provide  for  certain  changes  in  the  Internal 
Revenue  Code  which  affect  the  comparability  of  the  figures  tabulated 
from  the  1950  returns  with  those  from  prior  year  returns.  The  most 
significant  changes  are  as  follows: 

(1)  Increase  in  income  tax  rates  and  imposition  oj  excess  profits  tax. — 
(a)  The  Revenue  Act  of  1950  increases  corporate  income  tax  rates  for 
the  calendar  year  1950  to  42  percent  (a  normal  tax  rate  of  23  percent, 
and  a  surtax  rate  of  19  percent  applicable  to  net  income  in  excess  of 
$25,000);  and  for  taxable  years  beginning  after  June  30,  1950,  to  45 
percent  (a  normal  tax  rate  of  25  percent,  and  a  surtax  rate  of  20  percent 
on  net  income  in  excess  of  $25,000). 

(6)  The  Excess  Profits  Tax  Act  of  1950  imposes  a  tax  at  the  rate 
of  30  percent  on  excess  profits,  effective  July  1,  1950.  As  in  the  case 
of  World  War  II  excess  profits  tax,  the  taxpayer  is  given  the  choice  of 
the  higher  of  two  alternative  bases  in  determining  what  proportion, 
if  any,  of  its  income  is  to  be  subjected  to  excess  profits  tax.  The 
primary  credit  is  an  average  earnings  credit,  based  on  the  average 
income  for  3  out  of  the  4  years  1946  to  1949.  The  alternative  is  a 
credit  based  on  a  rate  of  return  on  invested  capital.  (For  further 
explanation  of  credit  method,  see  pp.  9-11.)  The  act  also  increases 
the  surtax  rate  under  the  regular  corporate  income  tax  by  two  per- 
centage points,  effective  with  respect  to  taxable  years  beginning  on  or 
after  July  1,  1950,  making  a  total  income  and  profits  tax  rate  of  77  per- 
cent when  fully  effective  (25  percent  normal  tax,  plus  22  percent  sur- 
tax, plus  an  additional  30  percent  upon  that  part  of  the  income  repre- 
senting excess  profits).  However,  the  aggregate  income  and  excess 
profits  taxes  are  limited  to  a  62  percent  ceiling  rate,  applied  to  the 
excess  profits  net  income.  This  act  is  only  partially  effective  for  tax- 
able years  beginning  before  and  ending  after  July  1,  1950  (including 
the  calendar  year  1950) ;  for  such  years,  corporations  pay  a  prorated 
amount  of  excess  profits  tax  and  are  unaffected  by  the  2-point  rate 
increase,  mentioned  above.  Accordingly,  for  the  calendar  year  1950, 
the  maximum  combined  rate  is  approximately  57  percent  (23  percent 
normal  tax,  plus  19  percent  surtax,  plus  approximately  15  percent 
upon  that  part  of  the  income  representing  excess  profits)  and  the 
ceiling   rate  is  approximately  52  percent. 

The  method  of  computing  the  1950  income  and  excess  profits  tax 
differs  from  the  World  War  II  tax  computation  in  that  excess  profits 
are  subject  to  both  income  tax  and  excess  profits  tax,  whereas  for 
1942  through  1945,  excess  profits  tax  rates  were  substantially  higher 
and  excess  profits  were  excluded  from  the  income  tax  base.  Thus  the 
excess  profits  tax  collected  for  1942  through  1945  included  a  sub- 
stantial amount  of  tax  which,  in  the  absence  of  the  excess  profits  tax, 
would  have  been  collected  as  income  tax. 

(c)  The  Revenue  Act  of  1951  increases  the  normal  tax  rate  from 
25  to  30  percent;  leaves  unchanged  the  surtax  rate  of  22  percent;  and 
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makes  provision  for  an  18  percent  ceiling  on  excess  profits  tax.  For 
large  corporations  subject  to  the  general  combined  normal  and  surtax 
rate  of  almost  52  percent,  the  new  ceiling  amounts  to  approximately  70 
percent.  These  rates  are  applicable  beginning  April  1,  1951;  thus, 
the  fiscal  year  returns  for  taxable  years  ending  within  the  period 
between  April  1,  1951,  and  June  30,  1951,  are  the  only  returns  in- 
cluded in  this  report  which  are  affected  by  these  rates. 

(2)  Proration  of  taxes  in  the  case  of  fiscal  year  taxpayers. — Corpora- 
tions filing  returns  for  taxable  years  beginning  before  July  1,  1950, 
and  ending  after  June  30,  1950  (other  than  calendar  year  1950),  are 
required  to  compute  two,  or,  in  some  instances,  three  tentative  taxes 
as  follows:  one  under  the  provisions  applicable  prior  to  July  1,  1950; 
a  second  under  the  provisions  applicable  to  the  period  from  July  1, 
1950,  through  March  31,  1951;  and  a  third  under  the  provisions  appli- 
cable beginning  April  1,  1951.  The  tentative  taxes  are  then  prorated 
on  the  basis  of  the  number  of  days  in  the  accounting  period  before 
July  1,  1950,  the  number  of  days  after  June  30,  1950,  and  before  April 
1,  1951,  and  the  number  of  days  after  March  31,  1951,  respectively. 
The  prorated  portions  of  the  tentative  taxes  are  then  combined  to 
determine  the  actual  liability,  which  is  the  amount  tabulated  in  this 
report.  Such  fiscal  year  taxpayers  are  unaffected  by  the  2-point  surtax 
rate  increase,  provided  by  the  Excess  Profits  Tax  Act  of  1950. 

Corporations  filing  returns  for  taxable  years  beginning  on  or  after 
July  1,  1950,  and  before  April  1,  1951  (other  than  calendar  year  1951), 
are  required  to  compute  two  tentative  taxes:  one  under  the  provisions 
applicable  to  the  period  from  July  1,  1950,  through  March  31, 1951; 
the  other  under  the  provisions  applicable  beginning  April  1,  1951. 
The  tentative  taxes  are  then  prorated  on  the  basis  of  the  number  of 
days  in  the  accoimting  period  before  April  1,  1951,  and  the  number  of 
days  after  March  31,  1951,  respectively.  The  prorated  portions  of 
the  two  tentative  taxes  are  then  combined  to  determine  the  actual 
liability,  which  is  the  amount  tabulated  in  this  report.  Such  fiscal 
year  taxpayers  are  affected  by  the  2-point  surtax  rate  increase,  provided 
by  the  Excess  Profits  Tax  Act  of  1950. 

(3)  Credits  of  corporations. — In  lieu  of  exemptions,  percentage 
credits  are  provided  imder  the  1950  Act  rate  structure  for  dividends 
received  from  public  utilities  on  certain  preferred  stock,  for  dividends 
paid  by  a  public  utility  on  certain  preferred  stock,  and  for  Western 
Hemisphere  trade  corporations. 

(4)  Amortization  of  emergency  facilities. — Provision  is  made  in  the 
1950  Act  for  the  amortization  over  a  60-month  period  of  emergency 
facilities  constructed  or  acquired  after  December  31, 1949,  and  certified 
as  necessary  in  the  national  defense. 

Taxpayers  selling  emergency  facilities  on  which  special  amortization 
deductions  are  taken  are  required  to  pay  tax  at  ordinary  rates,  rather 
than  at  capital  gains  rates,  on  the  difference  between  the  special 
amortization  deductions  and  ordinary  depreciation. 

(5)  Lengthening  of  the  carryforward  for  net  operating  losses. — 
Provision  is  made  in  the  1950  Act  to  reduce  the  carryback  of  net 
operating  losses  to  1  year  and  to  lengthen  the  carryforward  to  5 
years,  effective  for  taxable  years  beginning  after  December  31,  1949, 
in  which  losses  occur. 
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CLASSIFICATIONS  AND  DESCRIPTION  OF  TABLES 

Data  are  shown  for  the  corporation  returns  in  aggregate,  and 
segregated  by  one  or  more  of  the  following  classifications:  Active 
and  inactive  corporations;  returns  with  net  income  and  returns  with 
no  net  income ;  States  and  Territories ;  industrial  divisions  and  groups ; 
returns  with  balance  sheets  and  returns  with  no  balance  sheets; 
consolidated  returns;  total  assets  classes;  type  of  tax  liability;  net 
income  and  deficit  classes ;  and  returns  with  excess  profits  net  income 
over  $25,000.  Returns  with  excess  profits  net  income  over  $25,000 
are  further  segregated  by  method  of  excess  profits  credit  computation, 
and  separate  tabulations  are  provided  showing  returns  involving 
special  rules  for  the  excess  profits  credit  computation,  returns  in 
which  relief  provisions  are  employed,  and  returns  with  excess  profits 
tax  limited  under  the  provisions  of  sections  430(a)(2)(A)  or  430(e)  of 
the  Code.  There  are  also  separate  tabulations  for  fiscal  year  returns 
and  part  year  returns.  Tabulations  are  included  in  this  report  for  the 
first  time  with  respect  to  basis  of  valuing  inventories,  corporations 
reporting  a  credit  for  income  taxes  paid  to  a  foreign  country  or  a 
United  States  possession,  and  corporations  classed  as  Western  Hemis- 
phere trade  corporations. 

The  classifications  are  described  in  the  following  paragraphs,  which 
also  enumerate  the  items  tabulated  for  returns  in  each  classification: 

Active  and  Inactive  Corpokations. — Returns  for  active  corpora- 
tions show  income  data;  those  for  inactive  corporations  show  no  data. 
The  returns  for  inactive  corporations  are  filed  in  accordance  with  the 
regulation  that  a  corporation  having  an  existence  during  any  portion 
of  a  taxable  year  is  required  to  make  a  return. 

The  data  presented  in  this  report  are  tabulated  from  the  returns  of 
active  corporations.  The  returns  of  inactive  corporations  are  included 
in  the  total  number  of  returns,  segregated  by  States  and  Territories,  in 
table  1 ,  pages  66-67 ;  in  the  total  number,  by  major  and  minor  industrial 
groups  in  table  2,  pages  68-79;  and  in  the  total  number  of  returns  with 
no  net  income  in  table  8,  pages  230-231.  The  total  number  of  fiscal 
year  returns  in  table  B  on  page  21  includes  fiscal  year  returns  of  in- 
active corporations. 

Returns  With  Net  Income  and  Returns  With  No  Net  In- 
come.— The  classification  of  the  income  tax  returns  of  active  corpora- 
tions by  returns  with  net  income  and  returns  with  no  net  income, 
where  shown  in  the  tables  of  this  report,  is  based  on  the  amount  of 
net  income  or  deficit  which  is  the  difference  between  the  total  income 
and  the  total  deductions  as  reported  on  the  returns,  exclusive  of  the 
net  operating  loss  deductioo.  Returns  with  total  deductions  (ex- 
clusive of  the  net  operating  loss  deduction)  equal  to  or  exceeding  total 
income  are  included  in  returns  with  no  net  income. 

States  and  Territories. — This  geographic  distribution  covers 
the  48  States,  the  District  of  Columbia,  and  the  Territories  of  Alaska 
and  Hawaii. 

The  data,  although  tabulated  by  States  and  Territories  in  which 
the  returns  are  filed,  do  not  represent  what  may  be  called  the  geo- 
graphic distribution  of  income.  Returns  filed  in  a  State  may  not  be 
a  complete  coverage  of  all  corpoiations  whose  principal  place  of 
business  is  located  therein.  Conversely,  a  tabulation  for  a  given 
State  may  include  data  from  returns  of  corporations  having  their 
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principal  place  of  business  in  another  State.  A  corporation  may  file 
an  income  tax  return  either  in  the  internal  revenue  district  in  which 
it  has  its  principal  place  of  business  or  in  the  intem.al  revenue  district 
in  which  it  has  its  principal  office  or  agency.  There  is  no  way  of 
ascertaining  from  income  tax  returns  the  amount  of  income  originating 
in  a  specific  State  or  the  amount  of  tax  paid  thereon. 

Returns  of  active  and  inactive  corporations  are  segregated  geo- 
graphically in  table  1,  pages  66-67.  For  returns  with  net  income  and 
returns  with  no  net  income,  this  table  shows  net  income  or  deficit, 
and  dividends  paid  in  cash  and  assets  other  than  the  corporation's 
own  stock.  For  returns  with  net  income  there  are  also  shown  amounts 
of  total  tax,  income  tax,  and  excess  profits  tax.  The  number  of  re- 
turns of  inactive  corporations  filed  in  any  State  or  Territory  may  be 
obtained  by  deducting  the  sum  of  the  returns  with  net  income  and  the 
returns  with  no  net  income  from  the  total  number  of  returns.  A 
description  of  the  items  will  be  found  in  the  footnotes  as  indicated 
on  table  1. 

Industeial  Divisions  and  Groups. — The  industrial  classification 
consists  of  9  divisions,  65  major  groups,  and  202  minor  groups,  based 
on  the  Standard  Industrial  Classification,  issued  by  the  Division  of 
Statistical  Standards,  Bureau  of  the  Budget,  Executive  Office  of  the 
President.  Since  the  Standard  Industrial  Classification  is  designed 
on  an  establishment  basis,  it  was  necessary  to  reduce  greatly  the  num- 
ber of  groups  and  to  make  changes  in  the  contents  of  the  groups  in 
order  to  adapt  the  Standard  Classification  to  the  corporation  income 
tax  returns  which  are  filed  on  an  ownership  basis. 

The  industrial  classification  is  based  on  the  business  activity 
reported  on  the  return.  When  multiple  businesses  are  reported  on  a 
return,  the  classification  is  determined  by  the  business  activity  which 
accounts  for  the  largest  percentage  of  total  receipts.  Therefore,  the 
industrial  groups  do  not  reflect  pure  industry  classifications.  There 
is  no  change  in  the  industrial  groups  between  1949  and  1950. 

The  returns  of  active  corporations  are  segregated  by  major  indus- 
trial groups  in  table  3,  which  shows,  in  Part  I  for  all  returns  and  in 
Part  II  for  returns  with  net  income,  the  amounts  of  itemized  receipts 
and  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit, 
net  operating  loss  deduction,  income  tax,  excess  profits  tax,  total  tax, 
compiled  net  profit  less  total  tax,  dividends  paid  in  cash  and  assets 
other  than  the  corporation's  own  stock,  and  dividends  paid  in  the 
corporation's  own  stock. 

Table  4  presents  returns  of  active  corporations  with  balance  sheets 
by  major  industrial  groups  and  shows,  in  Part  1  for  aU  returns  and  in 
Part  II  for  returns  with  net  income,  the  number  of  returns,  items  of 
assets  and  liabilities  as  of  December  31,  1950,  or  close  of  fiscal  year 
nearest  thereto,  itemized  receipts  and  deductions,  compiled  net  profit 
or  net  loss,  net  income  or  deficit,  net  operating  loss  deduction,  income 
tax,  excess  profits  tax,  total  tax,  compiled  net  profit  less  total  tax, 
dividends  paid  in  cash  and  assets  other  than  the  corporation's  own 
stock,  and  dividends  paid  in  the  corporation's  own  stock. 

In  analyzing  the  data  compiled  from  returns  classified  under  the 
major  group  "Insurance  carriers  and  agents,"  it  should  be  noted  that 
life  insurance  companies,  in  reporting  their  income  for  tax  purposes, 
are  required  to  include  only  their  investment  income,  i.  e.,  interest, 
dividends,  and  rents.     Life  insurance  companies  are  allowed  a  "reserve 
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and  other  policy  liability  credit"  equal  to  a  flat  proportion'^of  net 
investment  income  less  tax-exempt  interest.  This  credit,  which  is 
deducted  after  arriving  at  net  income  and  is  reported  only  on  returns 
with  net  income,  takes  the  place  of  the  deductions  for  reserve  earnings, 
deferred  dividends,  and  interest  paid,  which  formerly  were  allowed  in 
computing  net  income.  An  amendment  introduced  by  the  Revenue 
Act  of  1950  lowered  the  credit  ratio  for  1949  and  1950,  pending  further 
revisions  in  the  method  of  taxing  life  insurance  companies.  For  1950 
the  credit  ratio  is  0.9063  and  for  normal  tax  purposes  the  aggregate 
amount  of  reserve  and  other  policy  liability  credit  is  $1,570,622,801, 
of  which  $1,567,918,013  is  reported  on  returns  with  balance  sheets. 
As  an  offset  to  this  credit,  adjustment  for  certain  non-life  insurance 
reserves  is  reported  in  total  amount  of  $14,702,766,  of  which  $14,672,001 
is  reported  on  returns  with  balance  sheets.  The  latter  adjustment, 
which  is  made  in  order  to  include  in  the  tax  base  the  interest  received 
on  non-life  insurance  reserves,  applies  only  to  life  insurance  companies 
deriving  a  portion  of  their  income  from  contracts  other  than  life 
insurance,  annuities,  or  noncancellable  health  and  accident  insurance. 
It  should  be  noted  also  that  the  deduction  item  "Compensation  of 
ofi&cers,"  in  tables  3  and  4,  excludes  the  amounts  paid  to  officers  of 
life  insurance  companies  which  file  on  Form  1120L.  There  is  no 
provision  on  Form  1120L  for  reporting  this  item,  and  it  is  not  possible 
to  ascertain  it  from  the  annual  statement  submitted  with  the  return. 

Table  6  shows,  for  returns  with  balance  sheets,  by  total  assets 
classes,  in  aggregate,  and  by  major  industrial  groups,  the  number  of 
returns,  selected  items  of  assets,  liabilities,  and  receipts,  compiled  net 
profit  or  net  loss,  net  income  or  deficit,  total  tax,  and  dividends  paid  in 
cash  and  assets  other  than  corporation's  own  stock. 

A  segregation  of  returns  by  minor  industrial  groups  is  shown  in 
table  2,  for  all  returns,  and  in  table  2-A,  for  returns  with  excess  profits 
net  income  over  $25,000.  Table  2  shows  the  total  number  of  returns 
and,  for  returns  with  net  income  and  returns  of  active  corporations 
with  no  net  income,  the  number  of  returns,  total  compiled  receipts,  net 
income  or  deficit,  and  dividends  paid  in  cash  and  assets  other  than  the 
corporation's  own  stock.  For  returns  with  net  income,  there  are  also 
shown  the  total  tax,  income  tax,  and  excess  profits  tax.  The  total 
number  of  returns  includes  those  of  inactive  corporations,  which 
number  may  be  obtained  by  deducting  from  the  total  number  of 
returns  the  sum  of  the  returns  with  net  income  and  the  returns  with 
no  net  income.  Table  2-A  is  limited  to  returns  with  excess  profits 
net  income  over  $25,000,  and  shows,  for  returns  with  excess  profits 
tax  liability  and  returns  with  no  excess  profits  tax  liability,  the  niunber 
of  returns,  net  income,  excess  profits  net  income,  and  excess  profits 
credit.  For  returns  with  excess  profits  tax  liability  there  are  also 
shown  the  adjusted  excess  profits  net  income,  total  tax,  income  tax, 
and  excess  profits  tax.  Excluded  from  this  tabulation  are  a  negligible 
number  of  returns  showing  a  deficit  amount  of  net  income  but  showing 
excess  profits  net  income  of  $25,000  and  over  with  no  excess  profits 
tax  liability.  The  items  are  described  in  footnotes  as  indicated  on 
each  table. 

Returns  With  Balance  Sheets  and  Returns  With  No  Balance 
Sheets. — Returns  with  balance  sheets  include  only  those  with 
apparently  complete  balance  sheet  data;  returns  with  no  balance  sheets 
include  those  on  which  the  balance  sheet  data  are  entirely  lacking  and 
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those  with  fragmentary  data.  The  total  number  of  returns,  and  the 
number  and  percent  with  balance  sheets,  for  returns  with  net  income 
and  for  returns  with  no  net  income,  are  shown  by  net  income  and 
deficit  classes  in  table  A,  page  21. 

The  returns  with  balance  sheets  are  classified  by  major  industrial 
groups  in  table  4,  pages  114-145,  which  shows,  in  addition  to  items  of 
assets  and  liabilities,  in  Part  I  for  all  returns  and  in  Part  II  for  returns 
with  net  income,  the  number  of  returns,  compiled  receipts,  com- 
piled deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit, 
net  operating  loss  deduction,  incdme  tax,  excess  profits  tax,  total 
tax,  compiled  net  profit  less  total  tax,  dividends  paid  in  cash  and  assets 
other  than  the  corporation's  own  stock,  and  dividends  paid  in  the 
corporation's  own  stock.  The  items  are  described  in  footnotes  as 
indicated  on  each  table. 

Consolidated  Returns. — A  consolidated  return  is  filed  for  a 
group  of  affiliated  corporations  and  is  based  on  the  principle  of  levying 
the  tax  on  the  combined  net  income  of  two  or  more  integrated  concerns. 

An  affiliated  group  of  corporations  which  may  file  a  consolidated 
return  for  income  and  excess  profits  tax  purposes  is  defined  by  section 
141(d)  of  the  Internal  Revenue  Code  as  "one  or  more  chains  of 
includible  corporations  connected  through  stock  ownership  with  a 
common  parent  corporation  which  is  an  includible  corporation  if  (1) 
stock  possessing  at  least  95  percent  of  the  voting  power  of  all  classes 
of  stock  and  at  least  95  percent  of  each  class  of  the  nonvoting  stock 
of  each  of  the  includible  corporations  (except  the  common  parent 
corporation)  is  owned  directlj^  by  one  or  more  of  the  other  includible 
corporations;  and  (2)  the  common  parent  corporation  owns  directly 
stock  possessing  at  least  95  percent  of  the  voting  power  of  all  classes 
of  stock  and  at  least  95  percent  of  each  class  of  the  nonvoting  stock  of 
at  least  one  of  the  other  includible  corporations." 

Data  from  consolidated  returns  are  shown  in  detail  in  tables  4-A 
and  5-A,  pages  146-177  and  182-185,  respectively.  Table  4-Aincludes 
all  active  consolidated  returns,  while  table  5-A  includes  only  the  con- 
solidated returns  with  balance  sheets.  The  consolidated  returns 
are  included  in  the  tabulations  pertaining  to  Form  1120  throughout 
this  report.  A  sjnaopsis  of  the  Federal  tax  laws  under  which  con- 
solidated returns  are  filed  for  the  years  1917  through  1950  appears 
on  pages  274-282. 

Total  Assets  Classes. — The  returns  with  balance  sheets  are 
segregated  into  10  classes  by  size  of  total  assets  as  of  December  31, 
1950,  or  close  of  fiscal  year  nearest  thereto.  The  total  assets  classes 
are  based  on  the  net  amount  of  total  assets,  after  reserves  for  deprecia- 
tion, depletion,  amortization,  and  bad  debts. 

The  returns  with  balance  sheets  are  segregated  by  total  assets 
classes  in  table  5,  pages  178-181,  which  shows,  in  Part  I  for  all  returns  and 
in  Part  II  for  returns  with  net  income,  the  number  of  returns,  assets 
and  liabilities,  compiled  receipts,  compiled  deductions,  compiled  net 
profit  or  net  loss,  net  income  or  deficit,  net  operating  loss  deduction, 
income  tax,  excess  profits  tax,  total  tax,  compiled  net  profit  less 
total  tax,  dividends  paid  in  cash  and  assets  other  than  the  corpora- 
tion's own  stock,  and  dividends  paid  in  the  corporation's  own  stock. 

Table  6  shows,  for  returns  with  balance  sheets,  by  total  assets 
classes,  in  aggregate,  and  by  major  industrial  groups,  the  number 
of  returns,  selected  assets  and  liabilities,  selected  receipts,  compiled 
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net  profit  or  net  loss,  net  income  or  deficit,  total  tax,  and  dividends 
paid,  excluding  dividends  paid  in  the  corporation's  own  stock  and 
liquidating  dividends.  The  items  are  described  in  footnotes  as 
indicated  on  each  table. 

Type  of  Tax  Liability. — The  taxable  returns  are  classified 
according  to  those  which  report  only  income  tax  liability  or  both 
income  tax  and  excess  profits  tax  liability. 

The  returns  are  further  classified  by  those  which  report  income 
tax  at  regular  rates  and  those  which  report  income  tax  at  the  alterna- 
tive tax  rates  provided  for  corporations  with  net  long-term  capital 
gain  in  excess  of  net  short-term  capital  loss. 

The  data  obtained  by  means  of  these  classifications  are  shown  in 
table  8,  pages  230-231,  Part  I  of  which  deals  with  all  returns  and  Part  II 
with  returns  showing  tax  computed  under  the  alternative  method. 
In  Part  I,  all  taxable  returns  are  segregated  according  to  whether 
the  corporation  reports  (1)  income  tax  only  or  (2)  income  tax  and 
excess  profits  tax.  In  Part  II,  the  returns  on  which  the  tax  is  com- 
puted under  the  alternative  method  are  similarly  segregated  by  type 
of  liability. 

In  Part  I,  for  taxable  returns,  there  are  shown,  by  type  of  tax 
liability  and  by  net  income  classes,  the  number  of  returns,  net  income, 
and  each  tax  applicable;  for  nontaxable  returns  with  net  income,  this 
table  shows  by  net  income  classes,  the  number  of  returns  and  net 
income;  and  for  returns  with  no  net  income,  by  deficit  classes,  the 
number  of  returns  and  deficit.  The  total  number  of  returns  with  no 
net  income  (in  Part  I)  includes  the  returns  of  inactive  corporations. 

In  Part  II,  for  returns  on  which  the  tax  is  computed  under  the 
alternative  method,  there  are  shown,  by  type  of  tax  liability  and  by 
net  income  classes,  the  number  of  returns,  net  income,  excess  of  net 
long-term  capital  gain  over  net  short-term  capital  loss,  income  tax 
(if  alternative  method  had  not  been  used),  and  each  tax  applicable. 
The  items  are  described  in  footnotes  as  indicated  on  the  table. 

Net  Income  and  Deficit  Classes. — The  returns  are  segregated 
into  17  classes  by  size  of  the  net  income  or  deficit  for  the  current  year. 
This  classification  is  based  on  the  amount  of  net  income  or  deficit 
which  is  the  difference  between  the  total  income  and  the  total  deduc- 
tions as  reported  on  the  return,  exclusive  of  the  net  operating  loss 
deduction. 

Table  A,  page  21,  shows,  by  net  income  and  deficit  classes,  the 
number  of  returns,  number  of  balance  sheets,  and  percent  of  returns 
with  balance  sheets,  for  returns  with  net  income  and  for  returns 
with  no  net  income.  Fiscal  year  returns  of  corporations  by  net  in- 
come and  deficit  classes  are  shown  in  table  C,  page  22. 

The  data  in  tables  7,  8,  8-A,  9,  and  10  also  are  segregated  by  size 
of  net  income  or  deficit.  Table  7,  pages  226-229,  shows  number  of 
returns  of  active  corporations  with  net  income  and  with  no  net  in- 
come and  selected  items  by  the  nine  industrial  divisions.  Table  8, 
pages  230-231,  shows  number  of  returns,  net  income,  and  taxes  by 
type  of  tax  liability.  Table  8-A,  pages  232-237,  shows,  for  returns  with 
excess  profits  net  income  over  $25,000,  by  method  of  excess  profits 
credit  computation,  for  returns  with  excess  profits  tax  liability  and 
returns  with  no  excess  profits  tax  liability,  the  number  of  returns, 
net  income,  excess  profits  net  income,  and  excess  profits  credit.     For 
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returns  with  excess  profits  tax  liability  there  are  also  shown  the  ad- 
justed excess  profits  net  income,  total  tax,  income  tax,  and  excess 
profits  tax.  Excluded  from  this  tabulation  are  a  negligible  number 
of  returns  showing  a  deficit  amount  of  net  income  but  showing  excess 
profits  net  income  of  $25,000  and  over  with  no  excess  profits  tax 
liability.  Table  9,  pages  238-239,  shows  the  total  number  of  returns  of 
active  corporations  with  net  income  and  with  no  net  income,  the 
number  of  returns  with  dividends  received,  and  amount  of  dividends 
from  domestic  corporations  and  from  foreign  corporations;  also  the 
number  of  returns  with  interest  received  on  Government  obligations 
and  amount  of  interest  by  type  of  interest  received,  i.  e.,  the  amount 
wholly  taxable,  the  amount  subject  to  surtax  only,  and  the  amount 
wholly  tax-exempt.  Table  10,  page  240,  shows  the  total  number  of 
returns  of  active  corporations  with  net  income  and  no  net  income, 
the  number  of  returns  with  dividends  paid,  and  amount,  by  type  of 
dividend,  i.  e.,  cash  and  assets  other  than  the  corporation's  own  stock, 
and  the  corporation's  own  stock. 

Excess  Profits  Net  Income  Over  $25,000. — The  excess  profits  net 
income  for  taxable  years  ending  after  June  30,  1950,  is  obtained  from 
the  net  income  by  making  certain  adjustments  consisting  princi- 
pally of  the  exclusion  of  capital  gains  and  losses,  both  long-  and  short- 
term,  and  dividends  received  from  foreign  and  domestic  corporations. 
(For  specific  adjustments  in  arriving  at  the  excess  profits  net  income, 
see  facsimile  of  Schedule  EP  (Form  1120),  p.  299.)  The  excess  profits 
net  income  is  the  base  against  which  the  excess  profits  credit  is 
applied  in  arriving  at  the  amount  subject  to  the  excess  profits  tax. 
The  provision  of  a  $25,000  minimum  credit  makes  the  excess  profits 
tax  ineffective  for  returns  on  which  the  net  income  after  adjustment 
is  under  $25,000. 

Table  2-A,  pages  80-89,  shows  for  returns  with  excess  profits  net 
income  over  $25,000,  by  major  industrial  groups  and  minor  industrial 
groups,  and  by  returns  with  excess  profits  tax  liability  and  returns 
with  no  excess  profits  tax  liability,  the  number  of  returns,  net  income, 
excess  profits  net  income,  and  the  excess  profits  credit.  For  returns 
with  excess  profits  tax  liability  there  are  also  shown  the  adjusted 
excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits 
tax. 

Method  of  Excess  Profits  Credit  Computation. — The  excess 
profits  credit  is  the  rule,  established  by  law,  for  determining  that 
portion  of  the  corporation's  net  income,  if  any,  which  is  to  be  sub- 
jected to  excess  profits  tax.  A  domestic  corporation  subject  to 
excess  profits  tax  (other  than  certain  regulated  public  utilities)  has 
the  choice  of  computing  its  excess  profits  credit  under  the  income 
method  or  under  the  invested  capital  method,  whichever  results  in 
the  lesser  amount  of  excess  profits  tax.  The  income  credit  method 
is  based  primarily  on  the  corporation's  income  experience  during  the 
4  base  period  years  (1946-49),  while  the  credit  based  on  invested 
capital  allows  designated  rates  of  return  on  the  amount  of  its  invested 
capital.  These  two  methods  as  well  as  alternative  methods  are 
described  in  the  following  paragraphs : 

Income  method: 

(a)  General  average. — In  general,  the  excess  profits  credit  based 
on  income  is  the  sum  of  the  following: 
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(1)  Eighty-five  percent  of  the  average  base  period  net  income 
(generally,  the  average  excess  profits  net  income  for  the  3  highest 
years  in  the  base  period  1946  through  1949) ; 

(2)  Twelve  percent  of  the  amount  of  the  base  period  capital 
addition;  and 

(3)  Twelve  percent  of  the  net  capital  addition  or  (minus  12 
percent  of  the  net  capital  reduction)  for  the  taxable  year. 

(b)  Alternative  based  on  growth. — In  lieu  of  the  average  base  period 
net  income  computed  under  the  general  rule,  a  growing  corporation 
with  total  assets  of  $20,000,000  or  less  as  of  the  first  day  of  its  base 
period  may  use  a  special  base  period  net  income,  based  upon  the  in- 
come of  the  last  12  months  of  the  base  period,  or  the  last  24  months  of 
the  base  period,  or  the  12  months  ended  June  30,  1950,  whichever  is 
highest.  To  qualify  as  a  growing  corporation,  the  taxpayer  must 
meet  certain  tests  with  respect  to  increased  gross  receipts  or  payroll 
during  the  last  half  of  the  base  period,  or  with  respect  to  sales  of  a 
product  not  available  prior  to  1946.  If  the  alternative  average  base 
period  net  income  based  on  growth  is  employed,  no  base  period  capital 
addition  is  allowed  as  under  the  general  average  method.  However, 
new  capital  and  retained  earnings  added  after  the  base  period  are 
allowed  at  12  percent. 

(c)  Industry  rate  of  return. — The  Excess  Profits  Tax  Act  of  1950 
also  provides  for  the  determination  of  an  average  base  period  net  in- 
come computed,  in  general,  on  the  basis  of  an  industry  rate  of  return, 
in  lieu  of  the  taxpayer's  own  experience,  in  certain  cases  which  may 
be  characterized  as  follows: 

(1)  A  corporation  commencing  business  after  the  beginning  of 
its  base  period; 

(2)  A  corporation  experiencing  certain  types  of  abnormahties 
during  its  base  period; 

(3)  A  corporation  making  a  substantial  change  in  products  or 
services  during  the  last  3  years  of  its  base  period; 

(4)  A  corporation  making  a  substantial  increase  in  its  capacity 
for  production  or  operation  during  the  last  3  years  of  its  base 
period;  and 

(5)  A  corporation  which  for  its  base  period  was  a  member  of  a 
depressed  industry  subgroup. 

A  corporation  adjusting  only  one  of  its  3  best  years  uses  the  rate  of 
return  for  the  industry  to  which  is  attributable  the  largest  amount  of 
its  gross  receipts  in  that  year.  A  corporation  using  the  industry  rate 
of  return  for  the  entire  base  period  uses  the  rate  for  the  industry  ac- 
counting for  the  largest  amount  of  the  corporation's  gross  receipts  in 
the  appropriate  period.  If  the  average  base  period  net  income  is  com- 
puted under  any  of  the  provisions  relating  to  the  use  of  the  industry 
rate  of  return,  no  credit  for  base  period  capital  addition  is  allowed  ex- 
cept in  certain  cases  involving  abnormalities  in  the  base  period.  How- 
ever, credit  for  new  capital  and  retained  earnings  added  after  the  base 
period  is  allowed  at  12  percent. 

Invested  capital  method: 

(a)  Asset  method. — The  excess  profits  credit  based  on  invested 
capital  is,  in  general,  computed  by  applying  the  following  specified 
rates  to  the  amount  of  invested  capital: 
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First  $5,000,000,  12  percent; 
Next  $5,000,000,  10  percent;  and 
Over  $10,000,000,  8  percent. 

Invested  capital  determined  under  the  "asset"  method  consists 
generally  of  the  sum  of  (1)  the  excess  at  the  beginning  of  the  year  of 
total  assets  over  total  liabilities,  (2)  75  percent  of  the  average  amount 
of  borrowed  capital  for  the  year,  and  (3)  the  recent  loss  adjustment. 
The  sum  thus  determined  is  increased  by  the  average  amount  of 
money  and  property  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a 
contribution  to  capital  during  the  taxable  year  and  is  reduced  by 
distributions  made  during  the  year  which  are  not  out  of  earnings  and 
profits  of  the  current  year.  An  adjustment  is  made  in  the  case  of  a 
corporation  having  an  invested  capital  of  more  than  $5,000,000  in 
order  that  capital  added  after  the  beginning  of  its  first  taxable  year 
ending  after  June  30,  1950,  will  be  included  in  invested  capital  at  the 
12  percent  rate. 

(b)  Historical  method. — The  "historical"  method  for  determining 
invested  capital  is  similar  to  the  method  used  under  the  World  War  II 
excess  profits  tax  law.  The  historical  method,  in  substance,  includes 
in  invested  capital  money  and  property  previously  paid  in  for  stock, 
or  as  paid-in  surplus,  or  as  a  contribution  to  capital,  plus  the  accumu- 
lated earnings  and  profits  of  the  corporation  as  of  the  beginning  of  the 
taxable  year  plus  75  percent  of  the  average  daily  borrowed  capital. 
The  excess  profits  credit  is  computed  by  applying  to  the  average  in- 
vested capital,  including  any  new  capital,  the  same  graduated  rates 
as  indicated  above  for  the  asset  method. 

(c)  Alternative  excess  profits  credit  oj  regulated  public  utilities. — The 
Excess  Profits  Tax  Act  of  1950  provides  an  alternative  excess  profits 
credit  for  certain  regulated  public  utilities.  This  credit,  in  general, 
consists  of  the  amomat  of  the  corporation's  normal  tax  and  surtax  plus 
an  amount  determined  as  follows: 

(1)  By  computing  6  percent  or  7  percent  (depending  upon  the  type 
of  utility)  of  the  sum  of  the  adjusted  invested  capital  and  the  average 
borrowed  capital  for  the  taxable  year;  (2)  by  reducing  the  amount 
determined  under  (1)  by  the  amount  of  interest  on  indebtedness  in- 
cluded in  borrowed  capital.  The  amount  computed  under  (1),  as 
reduced  by  (2),  is  subject  to  an  adjustment  for  inadmissible  assets. 

Minimum  credit  method: 

The  Excess  Profits  Tax  Act  of  1950  provides  for  a  minimum  credit 
of  $25,000.  When  the  amount  of  excess  profits  credit,  computed 
under  any  of  the  above-described  methods,  is  less  than  $25,000,  the 
credit  may  be  raised  to  this  amount. 

The  distribution  of  returns  with  excess  profits  net  income  over 
$25,000  by  method  of  excess  profits  credit  computation  is  presented 
in  table  8-A  which  shows,  by  net  income  classes  and  by  returns  with 
excess  profits  tax  liability  and  returns  with  no  excess  profits  tax  lia- 
bility, the  number  of  returns,  net  income,  excess  profits  net  income, 
and  excess  profits  credit.  For  returns  with  excess  profits  tax  liability 
there  are  also  shown  the  adjusted  excess  profits  net  income,  total  tax, 
income  tax,  and  excess  profits  tax. 

Special  Rules  for  Excess  Profits  Credit  Computation. — 
Special  rules  for  the  computation  of  the  excess  profits  credit  are  pro- 
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Tided  for  certain  railroad  lessor-lessee  corporations,  and  for  corpora- 
tions undergoing  certain  reorganizations,  exchanges,  and  liquidations. 

Under  the  provisions  of  section  434(d)  of  the  Code,  if  substantially- 
all  of  the  raUroad  properties  of  a  railroad  corporation  have  been 
leased  to  one  or  more  other  railroad  corporations,  prior  to  December 
1,  1950,  each  lease  being  for  a  term  of  more  than  20  years,  and  one  or 
more  of  the  lessee  railroads  being  required  to  pay  the  Federal  taxes 
of  the  lessor,  the  excess  profits  credit  of  each  such  corporation  may  be 
equitably  apportioned  among  the  lessor  and  each  of  the  lessee  cor- 
porations required  to  pay  such  taxes. 

Corporations  affected  by  reorganizations,  exchanges,  or  liquida- 
tions during  or  subsequent  to  the  base  period,  where,  in  general,  gain 
or  loss  is  not  recognized  as  a  result  of  the  exchange  of  assets,  may 
recompute  the  excess  profits  credit,  under  the  income  method,  so  that 
the  acquiring  corporation  may  utilize  the  business  experience  of  a 
predecessor.  For  adjustments  involved  in  such  recomputation,  see 
sections  461-465,  I.  R.  C.  Rules  are  also  provided  for  the  determina- 
tion of  adjusted  basis  of  assets  received  and  the  adjustment  of  in- 
vested capital  in  intercorporate  exchanges  and  liquidations  where  the 
invested  capital  credit  method  is  used.  See  sections  470-472  of  the 
Code. 

The  number  of  returns  involving  these  special  rules,  by  returns  with 
excess  profits  tax  liability  and  returns  with  no  excess  profits  tax 
liability  is  shown  in  table  E,  page  23. 

Genekal  Relief  Provisions. — The  general  relief  provisions  of  the 
Excess  Profits  Tax  Act  of  1950  provide  for  the  determination  of  an 
average  base  period  net  income  computed,  in  general,  on  the  basis 
of  an  industry  rate  of  return,  in  lieu  of  the  taxpayer's  own  experience. 
The  five  types  of  hardship  cases  to  which  the  general  relief  provisions 
apply  are :  (a)  a  corporation  experiencing  certain  types  of  abnormalities 
during  its  base  period ;  (b)  a  corporation  making  a  substantial  change 
in  products  or  services  during  the  last  3  years  of  its  base  period ;  (c)  a 
corporation  making  a  substantial  increase  in  its  capacity  for  produc- 
tion or  operation  during  the  last  3  years  of  its  base  period ;  (d)  a  cor- 
poration commencing  business  after  the  beginning  of  its  base  period; 
and  (e)  a  corporation  which  for  its  base  period  was  a  member  of  a 
depressed  industry  subgroup.  The  method  of  computing  the  average 
base  period  net  income  for  each  of  these  cases  is  indicated  in  the  fac- 
simile of  Schedule  EP  (Form  1120),  Schedule  EP-5,  (A)  through  (E), 
pages  303-304.  For  industry  rates  of  return,  see  the  facsimile  of  In- 
structions for  Schedule  EP  (Form  1120),  page  318,  paragraphs  num- 
bered 4  and  5,  and  Appendix  A,  page  324. 

Table  F,  pages  24-26,  presents  a  frequency  distribution  of  returns 
with  excess  profits  net  income  over  $25,000,  and  with  average  base  period 
net  income  computed  on  the  basis  of  an  industry  rate  of  return,  by 
major  industrial  groups  and  by  general  relief  provision  employed, 
separately  for  returns  with  excess  profits  tax  liability  and  returns 
with  no  excess  profits  tax  liability. 

Special  Relief  Provisions. — Data  pertaining  to  certain  special 
relief  provisions  provided  by  the  Excess  Profits  Tax  Act  of  1950  are 
presented  in  table  G,  page  27.  The  table  shows,  for  returns  with 
adjusted  excess  profits  net  income  and  with  excess  profits  tax  adjusted 
under  certain  relief  provisions,  by  major  industrial  groups  and  by 
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relief  provision  employed,  the  number  of  returns,  adjusted  excess 
profits  net  income,  and  excess  profits  tax.    The  relief  provisions  are: 

(a)  Mutual  insurance  companies  (sec.  430(d),  I.  R.  C). — For  mutual 
insurance  companies  other  than  life  or  marine,  whose  gross  income 
from  interest,  dividends,  rents,  and  premiums  (including  deposits 
and  assessments)  is  over  $75,000  but  less  than  $125,000,  the  excess 
profits  tax  is  an  amount  in  the  same  proportion  to  the  amount  of 
excess  profits  tax  which  would  ordinarily  be  due  as  the  excess  of  such 
gross  income  over  $75,000  is  to  $50,000. 

(6)  Corporations  engaged  in  mining  of  strategic  minerals  (sec.  450, 
I.  R.  C). — That  portion  of  the  adjusted  excess  profits  net  income 
of  a  corporation  which  is  attributable  to  the  mining  of  certain  strategic 
minerals  (defined  in  section  450(b)(1))  is  exempt  from  the  excess 
profits  tax. 

(c)  Adjustment  in  case  of  position  inconsistent  with  prior  income  tax 
liahility  (sec.  452,  I.  R.  C). — An  adjustment  to  the  excess  profits  tax 
is  authorized  in  certain  cases  where  the  treatment  of  an  item  affecting 
the  excess  profits  credit  is  inconsistent  with  the  erroneous  treatment 
of  such  item  for  income  tax  purposes  for  a  taxable  year  ending  before 
June  30,  1950,  if  correction  of  such  error  to  the  income  tax  for  the 
prior  year  is  prevented  by  law. 

(d)  Abnormalities  in  income  in  taxable  year  (sec.  4^6,  I.  R.  C). — 
An  adjustment  for  abnormalities  in  income  for  the  taxable  year  may 
be  made  to  the  extent  that  net  abnormal  income  is  attributable  to 
other  years.  Abnormal  income  may  result  from  claims,  awards, 
judgments,  decrees,  or  interest  thereon;  exploration,  discovery,  or 
prospecting  extending  over  a  period  of  more  than  12  months;  sale  of 
patents,  formulae,  or  processes  developed  over  a  period  of  more  than 
12  months;  or  change  in  method  of  accounting,  if  the  corporation  does 
not  usually  receive  income  from  such  sources.  If  such  income  is  usual 
to  the  corporation,  the  excess  over  115  percent  of  the  average  amount 
of  gross  income  of  the  same  class  for  the  4  previous  taxable  years  may 
be  considered  abnormal. 

(e)  Contracts  completed  under  Merchant  Marine  Act  (sec.  4^'^) 
I.  R.  C). — An  alternative  excess  profits  tax  is  provided  for  con- 
tractors completing  contracts  or  subcontracts  under  Merchant  Ma- 
rine Act  provisions  requiring  payment  of  certain  excess  profits  to  the 
Maritime  Board.  The  alternative  tax  is  the  excess  of  (1)  a  tentative 
tax  computed  with  the  normal-tax  net  income  increased  by  the 
amount  of  any  such  payments  made,  or  to  be  made,  over  (2)  the 
amount  of  such  payments. 

Excess  Profits  Tax  Limited  Under  the  Provisions  of  Sections 
430(a)(2)(A)  or  430(e),  I.  R.  C. — ^The  excess  profits  tax  imposed  by 
the  Excess  Profits  Tax  Act  of  1950,  for  taxable  years  ending  after 
June  30,  1950,  is,  in  general,  30  percent  of  the  adjusted  excess  profits 
net  income.  The  excess  profits  tax  is  limited,  however,  for  taxable 
years  ending  before  April  1,  1951,  to  an  amount  equal  to  the  excess 
of  62  percent  of  the  excess  profits  net  income  for  the  taxable  year 
over  the  normal  tax  and  surtax  which  would  be  imposed  if  the  amount 
subject  to  the  normal  tax  and  surtax  were  the  amount  of  the  excess 
profits  net  income.  For  taxable  years  ending  after  March  31,  1951, 
the  limitation  is  an  amount  equal  to  18  percent  of  the  excess  profits 
net  income. 
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In  the  case  of  certain  taxpayers  who  commenced  business  after 
July  1,  1945,  and  whose  fifth  taxable  year  ends  after  June  30,  1950, 
an  additional  limitation  is  provided  by  section  430(e).  The  tax  is 
computed  as  follows:  (a)  by  applying  a  special  rate,  depending  on 
the  taxable  year  of  the  corporation,  to  the  first  $300,000  of  the  excess 
profits  net  income,  and  (b)  by  adding  to  the  amount  thus  determined 

15  percent  of  the  excess  profits  net  income  over  $300,000  for  taxable 
years  ending  before  April  1,  1951,  or,  for  taxable  years  ending  after 
March  31,  1951,  18  percent  of  the  excess  profits  net  income  over 
$300,000.  For  the  first  5  taxable  years  of  the  corporation,  counting 
as  the  first  year  the  year  of  commencement  of  business,  the  special 
rates  on  the  first  $300,000  of  excess  profits  net  income  are  as  follows: 

First  taxable  year 5  percent 

Second  taxable  year 6  percent 

Third  taxable  year 8  percent 

Fourth  taxable  year 11  percent 

Fifth  taxable  year 14  percent 

In  determining  the  taxable  year  of  the  taxpayer  for  the  purpose 
of  the  maximum  tax  on  new  corporations,  the  taxpayer  is  considered  to 
have  commenced  business  at  the  earliest  date  on  which  it  or  any  of 
certain  related  corporations  (described  in  sec.  430(e)(2)(B))  com- 
menced business.  This  computation  is  not  allowed  new  corporations 
deriving  more  than  50  percent  of  gross  income  (determined  without 
regard  to  dividends  or  gains  from  sale  or  exchange  of  capital  assets) 
for  the  taxable  year  from  contracts  or  subcontracts  subject  to  rene- 
gotiation. (For  discussion  of  proration  of  taxes  in  case  of  fiscal  year 
taxpayers,  see  page  3.) 

Table  H,  page  27,  shows,  for  returns  with  the  excess  profits  tax 
limitation  for  new  corporations  (section  430  (e))  and  for  returns  with 
the  62  percent  limitation  for  corporations  other  than  new  (sec. 
430(a)(2)(A)),  by  net  income  classes,  the  number  of  returns,  excess 
profits  net  income,  adjusted  excess  profits  net  income,  and  excess 
profits  tax. 

Fiscal  Yeak  Returns. — Fiscal  year  returns  are  those  filed  by 
corporations  with  an  income  year  other  than  the  calendar  year.  Re- 
turns of  corporations  with  fiscal  years  ending  in  the  period  July  1950 
through  June  1951  are  included  in  the  tabulations  pertaining  to  Form 
1120  throughout  this  report.  Data  for  fiscal  year  returns  are  pre- 
sented separately  in  tables  B  and  C,  pages  21-22. 

Table  B,  on  page  21,  shows,  by  month  in  which  fiscal  year  ended, 
the  total  number  of  fiscal  year  returns  (including  inactives) ,  and,  for 
fiscal  year  returns  with  net  income,  the  number,  net  income,  income 
tax,  and  excess  profits  tax.  For  fiscal  year  returns  of  active  corpora- 
tions with  no  net  income,  the  number  and  amount  of  deficit  are  shown. 

Table  C,  page  22,  presents  data  by  net  income  and  deficit  classes 
for  the  fiscal  year  returns  filed  by  active  corporations.  For  returns 
with  net  income,  there  are  shown  the  number,  net  income,  income  tax, 
and  excess  profits  tax;  and  for  returns  with  no  net  income,  the  number 
and  amount  of  deficit.  The  number  of  returns  of  inactive  corpora- 
tions is  shown  in  total  only. 

Part  Year  Returns. — Part  year  returns  of  corporations  are  those 
filed  for  a  period  of  less  than  12  months,  and  represent  reorganizations, 
newly  organized  businesses,  liquidations,  and  changes  from  calendar 
year  to  fiscal  year  basis,  or  vice  versa.     Part  year  returns  with  the 
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greater  part  of  the  income  period  in  1950  are  included  in  the  tabula- 
tions pertaining  to  Form  1120  throughout  this  report,  with  the  ex- 
'Ceptions  of  tables  B  and  C,  pages  21  and  22,  for  fiscal  year  returns. 

Table  D,  page  22,  shows  the  total  number  of  part  year  returns, 
the  number  with  net  income,  the  amounts  of  net  income,  income  tax, 
excess  profits  tax,  and  total  tax,  the  number  with  no  net  income  and 
amount  of  deficit. 

Basis  op  Valuing  Inventories. — Inventories  are  necessary  for  the 
'Correct  determination  of  net  income  in  every  case  where  the  produc- 
tion, purchase,  or  sale  of  merchandise  is  an  income-producing  factor 
and  are  reported  as  part  of  the  balance  sheet  data  on  Form  1 120.  The 
basis  of  valuation  is  reported  in  the  answer  to  question  11,  page  3,  of 
the  return.  (See  facsimile  of  Form  1120,  p.  287.)  The  basis  of  in- 
ventory valuation  used  by  the  taxpayer  must  clearly  reflect  the  income 
and  must  conform  to  the  best  accounting  practices  in  his  particular 
kind  of  trade  or  business.  In  order  to  clearly  reflect  the  income,  the 
inventory  method  must  be  consistent  from  year  to  year. 

The  "cost"  method  values  the  inventory  on  the  invoice  price  less 
trade  or  other  discounts  and  plus  transportation  and  other  necessary 
charges  incurred  in  acquiring  merchandise  by  purchase;  or,  in  case  of 
merchandise  produced  by  the  taxpayer  during  the  taxable  year,  the 
cost  of  raw  materials  and  supplies,  labor  and  indirect  expenses  in- 
cident to  and  necessary  in  such  production.  In  case  of  merchandise 
on  hand  at  the  beginning  of  the  taxable  year,  the  inventory  price  of 
such  goods  is  used.  In  any  industry  where  the  usual  rules  for  coin- 
putation  of  cost  of  production  are  inapplicable,  costs  may  be  approxi- 
mated upon  such  basis  as  may  be  reasonable  and  in  conformity  with 
established  trade  practice  in  the  particular  industry. 

The  "cost  or  market"  method  of  valuation  involves  the  comparison 
of  the  cost  of  each  article  with  the  market  value  of  the  article,  and 
the  lower  of  such  values  is  taken  as  the  inventory  value.  "Market" 
valuation  of  merchandise  is  based  on  the  current  bid  price  prevailing 
at  the  date  of  inventory  for  the  particular  merchandise  in  the  volume 
in  which  usually  purchased  by  the  taxpayer,  and  is  applicable  to  goods 
purchased  and  on  hand,  and  to  the  basic  elements  of  cost  (materials, 
labor,  and  burden)  in  goods  in  process  of  manufacture  and  in  finished 
goods  on  hand. 

Under  the  "elective"  or  "last-in  first-out"  method,  goods  are  valued 
at  cost.  Those  remaining  on  hand  at  the  close  of  the  taxable  year 
are  treated  as,  first,  those  included  in  the  opening  inventory  of  the 
taxable  year  (in  order  of  acquisition)  to  the  extent  thereof,  and  second, 
those  acquired  in  the  taxable  year.  Goods  included  in  the  opening 
inventory  of  the  taxable  year  in  which  this  method  is  first  used  are 
considered  as  havuig  been  acquired  at  the  same  time  and  their  costs 
are  determined  by  the  average  cost  method.  The  elective  method 
may  be  applied  to  all  or  part  of  the  inventory,  such  as  a  certaiQ  class 
of  goods  or  certain  raw  materials. 

Under  the  "retail"  method  of  inventory  valuation,  the  total  of  the 
retail  selling  prices  of  the  goods  on  hand  at  the  end  of  the  year,  in 
each  department  or  of  each  class  of  goods,  is  reduced  to  approximate 
<50st  by  deducting  therefrom  an  amount  which  bears  the  same  ratio 
to  such  selling  price  as:  (1)  the  total  of  the  retail  selling  prices  of  the 
goods  included  in  the  opening  inventory  plus  the  retail  selling  prices 
of  the  goods  purchased  during  the  year,  with  proper  adjustments  for 
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markups  and  markdowns,  less  (2)  the  cost  of  the  goods  included  in 
the  opening  inventory  plus  the  cost  of  the  goods  purchased  during 
the  year,  bears  to  (1). 

Other  bases  of  inventory  accounting  include:  (1)  the  "farm-price" 
method,  applicable  to  farm  products  and  based  on  market  price  less 
direct  costs  of  marketing;  (2)  "unit-livestock-price"  method,  used  by 
raisers  of  livestock  who  classify  such  livestock  according  to  age  and 
kind  and  value  animals  according  to  the  normal  costs  of  production 
for  the  particular  class;  and  (3)  an  "allocated  cost"  basis,  used  by 
taxpayers  engaged  in  mining  or  manufacturing  who  by  a  single  process 
or  uniform  series  of  processes  derive  a  product  of  two  or  more  kinds, 
sizes,  or  grades  and  allocate  the  cost  among  the  products  according 
to  value. 

Table  I,  pages  28-39,  shows,  for  returns  with  balance  sheets,  by 
major  industrial  groups  and  by  method  of  inventory  accounting,  as 
reported  on  the  return,  for  returns  with  net  income  and  returns  with 
no  net  income,  the  number  of  returns  and  amount  of  inventories;  also, 
for  returns  with  no  balance  sheets,  the  number  only.  The  amount 
of  inventories  is  also  shown  as  part  of  the  balance  sheet  data  in  table  4, 
by  industrial  groups,  in  table  5,  by  assets  classes,  and  in  tables  4-A 
and  5-A  for  consolidated  returns. 

Income  and  Profits  Taxes  Paid  to  Foreign  Countries  or 
Possessions  of  the  United  States. — The  Internal  Revenue  Code 
provides  the  following  methods  for  reporting  income  and  profits 
taxes  paid  or  accrued  to  foreign  countries  or  possessions  of  the  United 
States: 

(1)  Under  section  131  of  the  Code  such  tax  may  be  claimed  as  a 
credit  against  the  income  and  excess  profits  taxes  payable  to  the 
United  States.  The  credit  is  applied  first  against  the  income  tax  and 
the  balance,  if  any,  is  then  applied  against  the  excess  profits  tax. 
When  so  reported  the  following  limitations  apply:  The  amount  of  the 
credit  against  the  income  tax  in  respect  to  the  tax  paid  or  accrued 
to  any  country  cannot  exceed  the  same  proportion  of  the  tax  against 
which  such  credit  is  taken,  which  the  corporation's  normal-tax  net 
income  from  sources  within  such  country  bears  to  its  entire  normal- 
tax  net  income  for  the  same  taxable  year;  and  the  total  amount  of  the 
credit  cannot  exceed  the  same  proportion  of  the  tax  against  which  such 
credit  is  taken,  which  the  corporation's  normal-tax  net  income  from 
sources  without  the  United  States  bears  to  its  entire  normal-tax  net 
income  for  the  same  taxable  year.  In  applying  any  remaining  credit 
against  the  excess  profits  tax,  the  amount  of  the  credit  cannot  exceed 
the  same  proportion  of  the  tax  against  which  such  credit  is  taken, 
which  the  corporation's  excess  profits  net  income  from  sources  within 
such  country  bears  to  its  entire  excess  profits  net  income  for  the  same 
taxable  year;  and  the  total  amount  of  the  credit  cannot  exceed  the 
same  proportion  of  the  tax  against  which  such  credit  is  taken,  which 
the  corporation's  excess  profits  net  income  from  sources  without  the 
United  States  bears  to  its  excess  profits  net  income  for  the  same  tax- 
able year.  This  method  is  denied  to  a  foreign  corporation,  a  corpora- 
tion organized  under  the  China  Trade  Act,  1922,  and  to  a  domestic 
corporation  which  is  entitled  to  the  benefits  of  section  251  by  reason 
of  receiving  a  large  percentage  of  its  gross  income  from  sources  within 
a  possession  of  the  tjnited  States. 
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(2)  Under  section  23(c)  of  the  Code,  corporations  which  do  not 
elect  to  have  the  benefits  of  section  131  and  corporations  which  are 
denied  such  benefits  may  include  the  total  amount  of  such  taxes  in 
deductions  from  gross  income. 

This  report  presents,  for  the  first  time,  in  tables  J,  K,  and  L, 
pages  40-46,  detailed  data  with  respect  to  credit  claimed  for  taxes  paid 
or  accrued  to  foreign  countries  or  possessions  of  the  United  States. 
The  tabulations  show,  for  all  returns  claiming  a  foreign  tax  credit, 
the  number  of  returns,  net  income,  income  and  excess  profits  taxes 
before  foreign  tax  credit,  and  the  credits  claimed  for  foreign  taxes 
paid;  for  returns  with  statements  filed  (Form  1118)  in  support  of 
credit  claimed  for  foreign  taxes  paid  there  are  shown  the  number  of 
returns,  net  income,  normal-tax  net  income  from  all  sources,  normal- 
tax  net  income  other  than  dividends  from  foreign  sources,  dividends 
from  foreign  sources,  income  and  excess  profits  taxes  before  foreign 
tax  credit,  foreign  taxes  paid  and  credits  clauned  for  foreign  taxes  paid. 
The  data  are  distributed  in  table  J  by  total  assets  classes;  in  table  K 
by  major  industrial  groups;  and  in  table  L  by  net  income  classes. 

The  amount  of  credit  claimed  for  income  and  profits  taxes  paid  or 
accrued  to  foreign  countries  or  possessions  of  the  United  States  for 
each  of  the  years  1925  through  1935  appears  on  page  8  of  the  1935 
volume.  Statistics  of  Income,  Part  2;  and  beginning  with  1939,  is 
shown  in  Statistics  of  Income,  Part  2,  for  each  year. 

Western  Hemisphere  Trade  Corporations. — A  domestic  corpo- 
ration, all  of  whose  business  is  done  in  any  country  or  countries  of 
North,  Central,  or  South  America,  or  in  the  West  Indies,  or  in  New- 
foundland is  classified  as  a  Western  Hemisphere  trade  corporation  if 
(1)  95  percent  or  more  of  its  gross  income  for  the  3-year  period  im- 
mediately preceding  the  close  of  the  taxable  year  (or  for  such  part  of 
that  period  as  the  corporation  was  in  business)  was  derived  from 
sources  outside  the  United  States;  and  (2)  90  percent  or  more  of  its 
gross  income  for  such  period  was  derived  from  the  active  conduct  of 
a  trade  or  business.  The  Revenue  Act  of  1950  and  subsequent  acts 
provide  such  corporations  a  credit  against  the  net  income  for  both 
normal  tax  and  surtax  piu-poses.  This  credit  results  in  substantially 
the  same  exemption  as  that  introduced  by  the  Revenue  Act  of  1942 
which  made  such  corporations  exempt  from  the  surtax. 

For  a  taxable  year  beginning  January  1,  1950,  and  ending  December 
31,  1950,  the  credit  allowed  against  the  net  income  of  a  Western 
Hemisphere  trade  corporation  is  equal  to  33  percent  of  its  normal-tax 
net  income.  For  a  taxable  year  beginning  after  June  30,  1950,  the 
credit  is  an  amount  equal  to  30  percent  of  the  normal-tax  net  income. 
Beginning  April  1,  1951,  the  credit  is  reduced  to  27  percent. 

The  2  percent  addition  to  the  surtax,  imposed  on  the  consolidated 
surtax  net  income  of  an  afiiliated  group  of  corporations,  is  not  appH- 
cable  to  that  portion  of  the  surtax  net  income  attributable  to  a  West- 
ern Hemisphere  trade  corporation  included  in  the  consolidated  group. 

There  are  presented  in  this  report  three  tables  showing  selected 
data  from  returns  filed  by  Western  Hemisphere  trade  corporations. 
The  data  are  distributed  in  table  M,  pages  47-48,  by  total  assets 
classes;  in  table  N,  pages  49-53,  by  major  industrial  groups;  and  in 
table  O,  pages  54-55,  by  net  income  and  deficit  classes.  Each  table  is 
presented  in  two  parts:  Part  I,  returns  with  credit  claimed  for  foreign 
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taxes  paid,  shows  the  number  of  returns,  net  incom  e,  the  credit  for  West- 
ern Hemisphere  trade  corporations,  income  tax  before  foreign  tax  credit, 
and  the  credit  claimed  for  foreign  taxes  paid;  for  returns  with  state- 
ments filed  (Form  1118)  in  support  of  credit  claimed  for  foreign  taxes 
paid  there  are  shown  the  number  of  returns,  net  income,  credit  for 
Western  Hemisphere  trade  corporations,  normal-tax  net  income  from 
all  sources,  normal-tax  net  income  other  than  dividends  from  foreign 
sources,  dividends  from  foreign  sources,  income  tax  before  foreign  tax 
credit,  foreign  taxes  paid,  and  the  credit  claimed  for  foreign  taxes 
paid.  Part  II,  returns  with  no  credit  claimed  for  foreign  taxes  paid, 
shows,  for  returns  with  net  income,  the  number  of  returns,  net  income, 
the  credit  for  Western  Hemisphere  trade  corporations,  and  the  income 
tax;  for  returns  with  no  net  income  there  are  shown  the  number  of 
returns  and  deficit.  (Data  shown  for  returns  with  no  net  income  in 
the  last  mentioned  classification  are  probably  understated  since  the 
special  credit  item  which  ordinarily  serves  to  identify  Western  Hemi- 
sphere trade  corporation  returns  contains  no  entry  in  the  case  of  a 
return  with  no  net  income.) 
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Table  A. — Corporation  returns,^  1950,  with  net  income  and  with  no  net  income,  by 
net  income  or  deficit  classes:  Number  of  returns,  number  of  balance  sheets,  and 
percent  of  returns  with  balance  sheets 


Returns  with  net  income ' 

Returns  with  no  net  Income  ^ 

Net  income  and  deficit  classes » 
(Thousands  of  dollars) 

Number  of 
returns » 

Number  of 
balance 
sheets 

Percent  of 
returns 
with  bal- 
ance sheets 

Number  of 
returns ' 

Number  of 
balance 
sheets 

Percent  of 
returns 
with  bal- 
ance sheets 

Under  1                - 

80, 317 

40, 176 

28,287 

21, 878 

17, 820 

58, 142 

34,  241 

25,  215 

24, 713 

37, 151 

24, 181 

18, 527 

7,215 

3,989 

3,437 

472 

522 

69, 576 

36, 598 

26, 292 

20, 622 

16, 874 

55, 652 

33, 115 

24,509 

24, 078 

36,  291 

23,728 

18, 193 

7,098 

3,918 

3,383 

466 

621 

86.63 
91.09 
92.95 
94.26 
94.69 
95.72 
96.71 
97.20 
97.43 
97.69 
98.13 
98.20 
98.38 
98.22 
98.43 
98.73 
99.81 

92, 078 

26, 440 

16,  221 

11,190 

8,236 

21,  697 

9,281 

4,970 

2,894 

5,706 

2,650 

1,198 

273 

127 

64 

1 

5 

71, 788 

22, 324 

13,  961 

9,758 

7,239 

19, 337 

8,321 

4,498 

2,667 

5,208 

2,427 

1,092 

246 

117 

58 

1 

5 

77.96 

84.43 

86.07 

3  under  4                -  

87.20 

87.89 

5  under  10      

89.12 

10  under  15 

89.66 

15  under  20            

90.50 

20  under  25 

92.16 

25  under  50              

91.27 

SO  under  100          

91.58 

100  under  250 

250  under  500 - 

91.15 
90.11 

■500  under  1,000      

92.13 

1,000  under  5,000 

90.63 

5,000  under  10,000 - 

100. 00 

10,000  and  over      - 

100.00 

Total - 

426, 283 

400,914 

94.05 

203,031 

169,047 

83.26 

For  footnotes,  see  pp.  55-56. 

Table  B. — Fiscal  year  returns  of  corporations,^  1950,  by  month  in  which  fiscal 
year  ended,  for  returns  with  net  income  and  returns  with  no  net  income:  Number 
of  returns,  net  income  or  deficit;  and,  for  returns  with  net  income:  Income  tax 
and  excess  profits  tax 

[Money  figures  in  thousands  of  dollars] 


Fiscal  year  ending 


Total 
number 

of 
returns  * 


Returns  with  net  income  ' 


Number 

of 
returns 


Net  in- 
come ' 


Income 
tax' 


Excess 

profits 

tax « 


Returns  with  no 
net  income " 


Number 

of 
returns 


Deficit » 


July  1950 

August  1950 

September  1950 
October  1950--- 
November  1950 
January  1951.-. 
Febraary  1951-. 

March  1951 

April  1951 

May  1951 

June  1951 

Total-... 


14, 718 
16, 297 
23,390 
18, 415 
14,237 
18,  573 
15,  925 
26, 646 

17. 672 
16, 569 

35. 673 


9,611 
10,637 
15, 240 
11, 989 

9,730 
13, 159 
10,332 
17, 479 
11, 994 
11,394 
26, 021 


533, 767 
682, 910 
964,  553 

1, 071, 080 
898, 849 

1, 358, 642 
518, 303 
871, 487 
590,  622 
624, 178 

1, 666, 978 


186, 223 
243,  207 
337, 396 
391, 811 
327, 491 
533, 831 
185, 401 
325, 504 
222, 695 
248, 697 
698, 335 


1,705 
5,412 
12,  702 
18, 181 
22, 057 
50, 684 
19, 080 
40, 475 
33,  793 
45, 266 
100, 165 


4,764 
5,209 
7,532 
5,908 
4,087 
4,929 
5,129 
8.434 
6,240 
4,744 
8,829 


48, 922 
46,203 
68, 782 
67,031 
39, 316 
35, 014 
36, 978 
58, 999 
46, 161 
33,023 
77,020 


218, 115 


147,  586 


9,781,369 


3,700,591 


349, 420 


64,805 


566, 449 


For  footnotes,  see  pp.  55-56. 
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Table  C. — Fiscal  year  returns  of  corporations,^  1950,  hy  net  income  and  deficit 
classes,  for  returns  with  net  income  and  returns  with  no  net  income:  Number  of 
returns,  net  income  or  deficit;  and,  for  returns  with  net  income:  Income  tax  and 
excess  profits  tax 

[Net  income  and  deficit  classes  and  money  figures  in  thousands  of  dollars] 


Returns  with  net  income  « 

Returns  with  no 
net  income ' 

Net  income  and  deficit  classes  ' 

Number 
of  re- 
turns 

Net  in- 
come' 

Income 
tax' 

Excess 

profits 

tax« 

Number 
of  re- 
turns 

Deficit » 

Under  1        

23,999 

13,  516 

9,884 

7,805 

6,447 

21, 396 

12,  735 

9,492 

9,649 

13, 025 

8,304 

6,436 

2,332 

1,348 

1,026 

102 

90 

10,  273 

19, 870 

24,  438 

27, 084 

28,  979 

154.  569 

156, 881 

165, 059 

217, 372 

452,  283 

581, 144 

993,  261 

806, 031 

933, 952 

2, 094, 396 

692, 137 

2,423,640 

1,941 

3,840 

4.822 

5,509 

5,964 

33, 124 

34, 949 

37,  589 

50,  996 

131, 039 

208,  614 

383, 346 

320, 847 

372,  985 

844,  246 

284, 891 

975, 889 

24,788 

8,148 

5,455 

3,870 

2,978 

8,324 

3,720 

2,088 

1,268 

2,405 

1,117 

604 

83 

37 

19 

7,870 

1  under  2 

11,85& 

2  under  3              -       

3 

13,449 

13,  459^ 

13, 326 

2 

58, 929 

10  under  15 

45, 314 

15  under  20 

2 
48 
7,819 
17,  485 
34,  276 
30,  650 
36, 130 
79,  947 
28,  241 
114,  817 

35,  993 

9.0  under  55 

28,  254 

25  under  50 

83,447 

50  nnder  100 

76. 507 

100  under  250  ...  

73,  774 

250  nnder  500 

29, 005 

500  under  1,000    

25,644 

1,000  under  5,000 

28, 016 

fi  Onn  under  10  000 

10,000  and  over 

1 

11, 607 

Total  

147, 586 

9,  781, 369 

3, 700,  591 

349, 420 

64,  805 

656, 449 

No  income  data  (inactive  corporations)  . 

5,724 

For  footnotes,  see  pp.  55-56. 

Table  D. — Part  year  returns  of  corporations,^  1950,  for  returns  with  net  income 
and  returns  with  no  net  income:  Number  of  returns,  net  income  or  deficit;  and, 
for  returns  with  net  income:  Income  tax,  excess  profits  tax,  and  total  tax 

[Money  figures  in  thousands  of  dollars] 

Total  number  of  returns  ^ 38,  865 

Returns  with  net  income: ^ 

Number  of  returns 18,  957 

Net  income^ 539,  898 

Tax  liability: 

Income  tax« 187,930 

Excess  profits  tax  ' 18,  272 

Total  tax 206,  202 

Returns  with  no  net  income:  ^ 

Number  of  returns 19,  908 

Deficit  2 113,718 

For  footnotes,  see  pp.  65-56. 


STATISTICS  OF  INCOME  FOR    1950,  PART   2 


23 


Table  E. — Corporation  returns,^  1960,  with  excess  profits  net  income  over  $25,000, 
and  involving  special  rules  for  excess  profits  credit  computation,  by  rule  employed, 
for  returns  with  excess  profits  tax  liability  and  returns  with  no  excess  profits  tax 
liability:  Number  of  returns 


Number  of  returns 

Special  rules  for  excess  profits  credit  computation 

With  excess 

profits  tax 

liability  • 

With  no 
excess  profits 
tax  liabUity  • 

RaUroad  lessor-lessee  corporations  (sec.  434(d),  I.  R.  C) 

4 

2,830 

6 

14 

Acquiring  and  component  corporations  (sees.  461-465, 1.  R.  C.) 

Intercorporate  exchanges  and  liquidations  (sees.  470-472, 1.  R.  0.) 

942 
11 

For  footnotes,  see  pp.  65-56. 
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Table  G. — Corporation  returns,^  1950,  with  adjusted  excess  profits  net  income  and 
with  excess  profits  tax  adjusted  under  certain  relief  provisions,  by  type  of  relief 
provision:  Number  of  returns,  adjusted  excess  profits  net  income,  and  excess  profits 
tax 

[Money  figures  in  thousands  of  dollars] 


Relief  provisions  employed 


Number 

of 
returns 


Adjusted 

excess 
profits  net 
income ' 


Excess 
profits 
tax  6 


Mutual  insurance  companies  (sec.  430(d),  I.  R.  C.) 

Corporations  engaged  in  mining  of  strategic  minerals  (see.  450, 1.  R.  O.). 
Adjustment  in  case  of  position  inconsistent  with  prior  income  tax  lia- 
bility (sec.  452, 1.  R.  C): 

Increase 

Decrease 

Abnormalities  in  income  in  taxable  year  (sec.  456, 1.  R.  C.) 

■Contracts  completed  under  Merchant  Marine  Act  (sec.  457, 1.  R.  0.)... 


3 

1 

244 

2 


98,790 


396 

2 

609, 517 

13, 951 


12,234 
54 


85, 237 
2.091 


For  footnotes,  see  pp.  55-56. 

Table  H. — Corporation  returns,^  1950,  with  excess  profits  tax  limited  under  the 
provisions  of  sections  430(a)  (S)  (A)  or  430(e),  by  net  income  classes  and  by  type  of 
limitation:  Number  of  returns,  excess  profits  net  income,  adjusted  excess  profits 
net  income,  and  excess  profits  tax 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Type  of  limitation 

Net  income  classes « 

New  corporations 
(sec.  430(e),  I.  R.  0.) 

Other  than  new  corporations 
(sec.  430(a)(2)(A),  I.  R.  0.) 

Number 

of 
returns » 

Excess 

profits 

net 

income  i" 

Adjusted 

excess 

profits 

net 

income ' 

Excess 
profits 
tax" 

Number 

of 
returns  is 

Excess 
profits 

net 
income '" 

Adjusted 

excess 

profits 

net 

income ' 

Excess 

profits 

tax' 

Under'lO       

10  under  25    

6 

192 

263 

187 

46 

13 

8 

264 
7,798 
17, 786 
27, 921 
15, 627 
8,557 
15, 789 

114 
2,763 
9,762 
16, 890 
10, 014 
6,297 
12, 333 

7 
484 
1,391 
2,461 
1,467 
1,043 
1,927 

11 
32 

77 
471 
268 
183 
114 
9 

12 

1,333 

5,972 

10,050 

85, 391 

96, 155 

128, 891 

231,624 

57, 386 

298, 114 

1,033 

4,874 
7,712 
67, 936 
74, 711 
96, 303 
166,495 
36, 656 
204, 633 

33 

25  under  50- -- 

142 

50  under  100 

100  under  250 

250  under  500 

600  under  1,000- 

1,000  under  5,000 

5  000  under  10,000    - 

1,003 
10,550 
11, 552 
14, 866 
27, 899 

7,885 

10,000  and  over    

36, 662 

Total 

715 

93.742 

68, 173 

8,780 

1,177 

914,916 

660,353 

110, 592 

For  footnotes,  see  pp.  55-56. 
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Table  J. — Corporation  returns  shovnng  foreign  tax  credit,^  1950,  by  total  assets 
classes:  Number  of  returns,  net  income,  normal-tax  net  income  from  all  sources, 
income  from  foreign  sources,  taxes  before  foreign  tax  credit,  foreign  taxes  paid, 
and  credit  claimed  for  foreign  taxes  paid 

[Total  assets  classes  and  money  figures  in  thousands  of  dollars] 


All  returns  " 

Returns  with  statements 

filed  (Form  1118)  in  support  of 

credit  claimed  for  foreign 

taxes  paid 

Total  assets 
classes  •' 

Num- 
ber of 
returns 

Net 
income  2 

Taxes  before  for- 
eign tax  credit 

Credit  claimed 
for  foreign 
taxes  paid 

Num- 
ber of 
returns 

Net 
income  2 

Normal- 
tax  net 
income 
from  all 
sources 

Income 
tax  8 

Excess 

profits 

tax« 

Income 
tax 

Excess 

profits 

tax 

0              

104 
86 
210 
270 
356 
858 
354 
538 
125 
241 

1,378 

1,462 

7,706 

15,  777 

42,  688 

312,  301 

388,  225 

1,  890,  472 

1,  202,  702 

13,  043, 489 

335 

367 

2,146 

4,845 

13,  578 

112, 402 

148,  747 

724,  572 

476, 171 

4, 857,  500 

2 

5 

128 

438 

734 

7,906 

12,  940 

57,  328 

45, 924 

525, 110 

146   . 

163 

921 

970 
2,888 
13,  306 
11,715 
74, 848 
28, 665 
328,  644 

-- 

1 
7 
12 
5 

12 

129 

24 

3,264 

68 
60 
151 
190 
275 
658 
290 
456 
110 
208 

1,027 

1,202 

6,393 

12,  200 

32,  599 

244,  521 

326, 115 

1,  640, 155 

1,  076,  673 

12,324,151 

1,004 

50    

1,145 

100                

5,935 

250    .     

11, 108 

500 

29,239 

1,000        

228,264 

5,000 

306, 634 

10,000          

1,  559,  789 

50,000 

1, 027,  459 

100,000         

11,  504,  573 

Total 

Balance  sheets  not 
available 

3,142 
54 

16, 906,  200 
33,816 

6,  340,  663 
12,284 

650,  515 
501 

462,  266 
1,423 

3,455 

2,466 
39 

15, 665, 036 
31, 925 

14, 675, 150 
30,756 

Grand  total- 

3,196 

16,  940, 016 

6,  352,  947 

651,016 

463,  689 

3,455 

2,505 

15, 696, 961 

14,  705, 906 

sses  >' 

Returns  with  statements  filed  (Form  1118)  in  support  of  credit  claimed  for 
foreign  taxes  paid— Continued 

Total  assets  cla 

Income 
foreign  s 

from 
ources 

Taxes  before  for- 
eign tax  credit 

Foreign  taxes  paid 

Cfedit  claimed 

for  foreign  taxes 

paid 

Normal- 
tax  net 
income 
other  than 

divi- 
dends 1' 

Divi- 
dends 

Income 

tax« 

Excess 
profits 
tax  6 

Income 
tax 

Portion 
considered 
for  excess 

profits 
tax 

Income 
tax 

Excess 

profits 

tax 

446 

624 

2,348 

3,039 

8,167 

37,  442 

30,  433 

140, 000 

32,  480 

465,  338 

248 

17 

1,334 

761 

2,047 

8,732 

8,928 

68,  531 

53,  583 

464,  729 

261 

315 

1,846 

3,774 

10, 472 

88,  240 

125,  356 

635, 802 

426,  581 

4,  593, 105 

175 

176 

990 

1,000 

3,342 

13, 833 

12, 360 

75,  971 

30,  534 

363, 535 

141 

136 

831 

841 

2,536 

11,387 

10,  285 

59, 826 

26, 167 

303,  396 

60           

1 

2 

54 

16 

27 

820 

6,337 

3,353 

271, 707 

5 
7 
8 
12 
9 

20 

517 

117 

15,  509 

1 

100               -  

1 

250            

7 

500                  

12 

1 000             

4 

5  000                      

8 

10  000             

129 

50  000                  

9 

100,000. 

3,170 

Total 

720,  317 
1,578 

608,  910 
2,296 

5, 885,  752 
11,719 

282, 317 

501, 916 
.        1,516 

16,  204 

415,  546 
1,285 

3,341 

Balance  sheets  not  avail- 
able 

Grand  tota 

.      721, 895 

611,  206 

5,897,471 

282, 317 

503, 432  1      16,  204 

416, 831 

3,341 

1 

For  footnotes,  see  pp.  55-56. 
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Table  L. — Corporation  returns  showing  foreign  tax  credit,'^  1950,  hy  net  income 
classes:  Number  of  returns,  net  income,  normal-tax  net  income  from  all  sources, 
income  from  foreign  sources,  taxes  before  foreign  tax  credit,  foreign  taxes  paid,  ana 
credit  claimed  for  foreign  taxes  paid 

[Net  income  ctasses  and  money  figures  in  thousands  of  dollars] 


All  returns  '* 

Returns  with  statements  filed 
(Form  1118)  in  supoort  of 
credit  claimed  for  foreign 
taxes  paid. 

Net  income 
classes  2 

Num- 
ber of 
returns 

Net  in- 
come 2 

Taxes  before  for- 
eign tax  credit 

Credit  claimed 

for  foreign  taxes 

paid 

Num- 
ber of 
returns 

Net  In- 
come' 

Normal- 
tax  net 
income 
from  all 
sources 

Income 
tax« 

Excess 
profits 
tax« 

Income 
tax 

Excess 

profits 

tax 

Under  1 

16 

32 

31 

28 

17 

99 

88 

76 

78 

245 

308 

499 

350 

321 

599 

150 

260 

3 

32 
62 

84 

68 

683 

1,051 

1,285 

1,713 

8,566 

22,315 

82, 885 

126, 056 

231, 883 

1,441,440 

1, 039,  812 

13, 982, 078 

5 

20 

19 

17 

11 

63 

60 

54 

58 

181 

232 

386 

270 

261 

504 

134 

230 

2 

20 

38 

51 

44 

430 

717 

931 

1,267 

6,307 

16,964 

63,381 

96,483 

187,090 

1,218,302 

929, 847 

13,175,087 

1 

17 

2  under  3.    . 

7 

18 

9 

110 

180 

212 

332 

1,755 

5,804 

25,  752 

42, 926 

80, 189 

537,457 

391, 380 

5,  266, 816 

30" 

251 

1,110 

1,999 

4,409 

36, 110 

26,  728 

580,379 

3 

7 
4 

37 

59 

44 

102 

394 

968 

4,393 

6,026 

10, 274 

48, 869 

37, 412 

356, 097 

3' 

is" 

3 

8 

71 

65 

3,287 

30 

41 

24 

6underlO    . 

333 

10underl5 

15under20 

20  under  25 

25  under  50 

50  under  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000.- 
5,000  under  10,000. 
10,000  and  over 

613 

662 

1,095 

5.0.50 

13,  591 

53,421 

86,454 

164, 415 

1, 125, 496 

873, 178 

12, 381, 485 

Total 

3,196 

16,940,016 

6,352,947 

661, 016 

463,689 

3,455 

2,505 

15, 696, 961 

14,  706, 906 

Returns  with  statements  filed  (Form  1118)  in  support  of  credit  claimed  for  foreign 
taxes  paid— Continued 

Net  income  classes ' 

Income  from  for- 
eign sources 

Taxes  before  for- 
eign tax  credit 

Foreign  taxes  paid 

Credit  claimed  for 
foreign  taxes  paid 

Normal- 
tax  net 
income 
other 
than  div- 
idends " 

Divi- 
dends 

Income 
tax« 

Excess 

profits 

tax* 

Income 
tax 

Portion 
consid- 
ered for 
excess 
profits 
tax 

Income 
tax 

Excess 

profits 

tax 

Under  1 

1 

30 
32 
31 

14 

167 

357 

268 

489 

1,635 

3,382 

11,130 

12,  210 

26, 436 

97, 016 

66,  698 

602, 109 

1 

6 

3 

16 

20 

69 

130 

61 

105 

562 

1,221 

4,144 

4,833 

7,212 

56,344 

41, 601 

494, 898 

1  under  2 

7 

8 

12 

5 

46 

78 

67 

126 

504 

1,098 

4,  594 

5,436 

10, 356 

49,  511 

35, 372 

396,  213 

2  under  3 .  . 

6 
9 

5 

73 

133 

147 

250 

1,300 

4,377 

19,  457 

33,  591 

64,  503 

456, 458 

351,326 

4, 965, 836 

3 

6 

2 

32 

58 

44 

86 

342 

833 

3,849 

4,233 

9,046 

40, 450 

31, 162 

326, 686 

Siindp.r  4 

4iindp.r5 

fiiindp.r  10 

10nn(ip.rl5 

15iindfir20 

20  under  25 

25  under  50 

2 

4 

74 

19 

41 

2,879 

1,823 

277, 475 

12 

2 

60  under  100 

100  under  250 

19 

9 

8 

449 

122 

15,685 

18 

250  under  500  ... 

3 

600  under  1,000 

4 

1,000  under  5,000 

71 

6,000  under  10,000 

0,000  and  over .... 

64 
3,179 

Total. 

721,  896 

611, 206 

5, 897, 471 

282, 317 

503, 432 

16,  204 

416, 831 

3,341 

Fwrf  ootnotes,  see  pp.  55-56. 
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Table  M. — Corporation  returns,^  1950,  filed  by  Western  Hemisphere  trade  cor- 
porations, by  total  assets  classes — Part  I,  returns  with  credit  claimed  for  foreign 
taxes  paid;  Part  II,  returns  with  no  credit  claimed  for  foreign  taxes  paid:  Number 
of  returns,  net  income  or  deficit,  credit  for  Western  Hemisphere  trade  corporations, 
normal-tax  net  income  from  all  sources,  income  from  foreign  sources,  income  tax 
before  foreign  tax  credit,  foreign  taxes  paid,  and  credit  claimed  for  foreign  taxes  paid 

PAKT  I.— RETUBNS  WITH  CREDIT  CLAIMED  FOR  FOREIGN  TAXES  PAID 
[Total  assets  classes  and  money  figures  in  thousands  of  dollars] 


All  returns 

« 

Returns  with  state- 
ments filed  (Form 
1118)   in  support 
of  credit  claimed 
for  foreign  taxes 
paid 

Total  assets  classes  " 

Number 

of 
returns 

Net 
income  * 

Credit  for 
Western 
Hemi- 
sphere 
trade 
corpo- 
rations 18 

Income 

tax 
before 
foreign 

tax 
credits  6 

Credit 
claimed 

for 

foreign 

taxes 

paid 

Number 

of 
returns 

Net 
income ' 

0                                

12 
10 
23 
26 
39 
50 
20 
33 
3 
8 

266 

383 

1,537 

1,887 

7,519 

22, 509 

21,402 

167, 852 

13, 093 

378, 773 

81 

120 

488 

602 

2,429 

6,733 

6,188 

53, 405 

3,272 

66,360 

51 

86 

345 

432 

1,958 

5,910 

6,171 

45, 927 

4,121 

117, 310 

23 

75 

253 

330 

1,441 

4, 816 

3,869 

35,461 

3,344 

63, 383 

9 
8 
20 
22 
33 
41 
15 
21 
2 
5 

249 

50                      

347 

100     

1,230 

250 

1,736 

500                        

5,443 

1,000" --- -— 

19,065 

5,000" 

15, 959 

10,000 

97, 497 

60,000"        

12, 327 

100,000  " 

265,923 

Total"     

224 
4 

615, 221 
170 

139, 678 
63 

182, 311 
37 

112,995 
11 

176 
3 

419,  776 

Balance  sheets  not  avaDable — 

159 

Grand  total  " 

228 

615, 391 

139, 741 

182, 348 

113,006 

179 

419, 935 

Returns  with  statements  filed  (Form  1118)  in  support  of  credit  claimed 
for  foreign  taxes  paid— Continued 

Total  assets  classes  " 

Credit  for 
Western 
Hemi- 
sphere 
trade 
corpo- 
rations 1' 

Normal- 
tax  net 
income 
from  all 
sources 

Income  from  foreign 
sources 

Income 

tax 
before 
foreign 

tax 
credit  6 

Foreign 
taxes 
paid 

Credit 
claimed 

Normal-tax 
net  income 
other  than 
dividends  >5 

Divi- 
dends 

for 

foreign 

taxes 

paid 

0    

77 

109 

392 

553 

1,748 

6,275 

5,079 

30, 245 

3,042 

66, 195 

250 

301 

1,158 

1,540 

5,020 

18, 170 

14, 528 

87, 226 

12, 257 

250, 345 

179 

267 

1,132 

1,513 

4,770 

18, 297 

11,817 

85, 476 

9,303 

190, 735 

48 

80 

270 

411 

1,391 

5,003 

4,510 

26,  266 

3,866 

83, 176 

30 

84 

273 

418 

1,620 

5,624 

3,352 

34, 757 

3,817 

95, 168 

21 

60 

69 

100                            --- 

208 

250          

321 

500 

24 
107 

1,131 

1,000" - 

4.249 

6,000" 

2,881 

10,000 

4 
2,150 
9,297 

22,967 

60,000  "  - 

3,088 

100,000"         

60, 260 

Total "               

112,  715 
60 

390,  795 
158 

323, 489 
113 

11,  582 

125,021 
36 

145, 143 
11 

95, 195 

11 

Grand  total " 

112, 775 

390, 953 

323, 602 

11, 582 

125,057 

145, 154 

95, 206 

For  footnotes,  see  pp.  55-56. 
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Table  M. — Corporation  returns,^  1950,  filed  by  Western  Hemisphere  trade  cor- 
porations, by  total  assets  classes — Part  I,  returns  with  credit  claimed  for  foreign 

-■.  taxes  paid;  Part  II,  returns  with  no  credit  claimed  for  foreign  taxes  paid:  Number 
of  returns,  net  income  or  deficit,  credit  for  Western  Hemisphere  trade  corporations, 
normal-tax  net  income  from  all  sources,  income  from  foreign  sources,  income-tax 

y,. before  foreign  tax  credit,  foreign  taxes,  paid,  and  credit  claimed  for  foreign 
taxes  paid — Continued 

PART  II.— RETURNS  WITH  NO  CREDIT  CLAIMED  FOR  FOREIGN  TAXES  PAID 
[Total  assets  classes  and  money  figures  in  thousands  of  dollars] 


Returns  with  net  income  ^ 

Returns  with  no  net 
income ' 

Total  assets  classes  " 

Number 

of 
returns 

Net 
income ' 

Credit  for 
Western 
Hemi- 
sphere 
trade 
corpo- 
rations 1' 

Income 
taxi 

Number 

of 
returns 

Deficit  2 

0                           

16 

13 

37 

20 

6 

11 

2 

2 

1 

88 

256 

2,182 

1,465 

818 

4,956 

4,543 

335 

1,716 

30 

82 

492 

444 

258 

1,551 

1,148 

111 

566 

12 

45 

336 

339 

214 

1,295 

974 

85 

478 

14 
5 
3 
6 
5 
2 

40 

50 

16 

100 

112 

250                         

182 

500    

243 

1,000                             

211 

5  000  " 

10  000 

50  000 

100  000 

Total" 

108 
6 

16, 359 
464 

4,682 
161 

3,778 
115 

35 
3 

804 

Balance  sheets  not  available. - 

5 

Grand  total" -- 

114 

16,823 

4,843 

3,893 

38 

809 

For  footnotes,  see  pp.  55-56. 
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Table  O. — Corporation  returns,^  1950,  filed  by  Western  Hemisphere  trade  corpora- 
tions, by  net  income  and  deficit  classes — Part  I,  returns  with  credit  claimed  for  foreign 
taxes  paid;  Part  II,  returns  with  no  credit  claimed  for  foreign  taxes  paid:  Number 
of  returns,  net  income  or  deficit,  credit  for  Western  Hemisphere  trade  corporations, 
normal-tax  net  income  from  all  sources,  income  from  foreign  sources,  income  tax 
before  foreign  tax  credit,  foreign  taxes  paid,  and  credit  claimed  for  foreign  taxes 
paid 

PART  I— RETURNS  WITH  CREDIT  CLAIMED  FOR  FOREIGN  TAXES  PAID 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes ' 

All  returns  " 

Returns  with  state- 
ments filed  (Form 
1118)  in  support  of 
credit  claimed  for 
foreign  taxes  paid 

Number 
of  returns 

Net 
income  2 

Credit  for 
Western 
Hemisphere 
trade  cor- 
porations !» 

Income 
tax  6 

Credit 

claimed 

for  foreign 

taxes  paid 

Number 
of  returns 

Net 
income* 

Under  1 

2 

1 

1 

1 

6 

9 

2 

7 

22 

25 

50 

28 

24 

28 

11 

11 

2 

2 

3 

4 

38 

106 

36 

154 

726 

1,639 

7,572 

10, 165 

17, 964 

69, 167 

80, 924 

426, 889 

1 
1 

1 

2  under  3         

1 

1 

2 

1 

7 

16 

6 

28 

114 

355 

1,888 

2,711 

4, 956 

19, 981 

24,  577 

127,  708 

1 

5 

7 

6 

24 

95 

262 

1,540 

1,859 

3,975 

14,  681 

16, 129 

74,  522 

5  under  10  . 

13 
33 
11 

60 

222 

527 

2,415 

3,186 

5,724 

19, 888 

21, 003 

86,657 

4 
7 
2 
6 
20 
21 
44 
21 
18 
21 
6 
7 

2S 

10  under  15 

8» 

15  under  20           .  .  

36 

20  under  25 

132 

25  under  50              

657 

50  under  100 

1,367 

100  under  250  " 

6,618 

250  under  500 

7,442 

600  under  1,000 

13,228 

1,000  under  5,000"-              _  _ 

52,200 

5,000  under  10,000  ".   

44,925 

10,000  and  over  " 

293,  221 

Total"  -  . 

228 

615,  391 

139,  741 

182,  348 

113,006 

179 

419, 935 

Returns  with  statements  filed  (Form  1118)  in  support  of  credit  claimed 
for  foreign  taxes  paid— Continued 

Net  income  classes  2 

Credit  for 
Western 
Hemi- 
sphere 
trade  cor- 
porations '« 

Normal- 
tax  net 
income 
from  all 
sources 

Income  from  foreign 
sources 

Income 

tax  before 

foreign 

tax 
credit ' 

Foreign 
taxes  paid 

Credit 

Normal-tax 
net  income 
other  than 
dividends" 

Divi- 
dends 

claimed 
for  foreign 
taxes  paid 

Under  1 

1 
2 

1 
2 

1 
1 

2  under  3 

1 

6underl0-_  .. 

9 

26 
11 

53 

200 

440 

2,111 

2,311 

4,235 

14,  632 

11,522 

77,  224 

24 

80 

36 

126 

586 

1,324 

6,059 

6,575 

12,  744 

48,  537 

44,  635 

270,  324 

24 

84 

36 

97 

596 

1,335 

5,852 

6,734 

13, 039 

41, 447 

32, 675 

221,  680 

4 

13 

6 

25 

106 

294 

1,647 

1,957 

3, 654 

16, 158 

13,  654 

88,  639 

5 

10 

14 

33 

183 

309 

1,717 

2,392 

3,957 

13, 146 

12,361 

111,026 

4 

10  under  15  - 

6 

15  under  20 

fr 

20  under  25    .               .      . 

24 

21 

25  under  50 

88 

50  under  100  _ 

209 

100  under  250  " 

44 
63 

1,344 

250  under  500 

500  under  1,000 

1,  509 
3,169 

1 ,000  under  5,000  "  - 

1,162 
5,892 
4,397 

10, 482 

5,000  under  10,000  " 

10,000  and  over  '^ 

10, 112 
68, 266 

Total"  - 

112,  775 

390, 953 

323, 602 

11, 582 

126, 057 

145, 154 

95,  20& 

For  footnotes,  see  pp.  55-56- 
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Table  O. — Corporation  returns,^  1950,  filed  by  Western  Hemisphere  trade  corpora- 
tions, by  net  income  and  deficit  classes — Part  I,  returns  with  credit  claimed  for 
foreign  taxes  paid;  Part  II,  returns  with  no  credit  claimed  for  foreign  taxes  paid: 
Number  of  returns,  net  income  or  deficit,  credit  for  Western  Hemisphere  trade 
corporations,  normal-tax  net  income  from  all  sources,  income  from  foreign  sources, 
income  tax  before  foreign  tax  credit,  foreign  taxes  paid,  and  credit  clairned  for 
fot'eign  taxes  paid — Continued 

PART  II.— RETURNS  WITH  NO  CREDIT  CLAIMED  FOR  FOREIGN  TAXES  PAID 
[Net  income  and  deficit  classes  and  money  figures  in  thousands  of  dollars] 


Returns  with  net  income 

1 

Returns  with  no  net 
income ' 

Net  income  and  deficit  classes  > 

Number 
of  returns 

Net 
income  * 

Credit  for 
Western 
Hemisphere 
trade  cor- 
porations '• 

Income 
tax» 

Number 
of  returns 

Deficit » 

Under  1                                 —    

4 
5 
2 
1 
3 
10 
6 
10 
9 
22 
13 
18 
4 
3 
4 

9 
5 
3 
3 
1 
5 
2 
1 

5 

4 

3 

12 

66 

72 

177 

198 

749 

915 

2,904 

1,516 

2,328 

7,874 

1 

1 

1 

2 

18 

19 

68 

51 

238 

275 

862 

491 

569 

2,247 

5 

2undei'3,- 

6 

3uiia«ir=4     --- 

1 

2 

10 

12 

28 

36 

131 

194 

711 

405 

461 

1,902 

9 

4  under  5        .           .  -.  .  

4 

5  under  10 

31 

10  under  15 

23 

15  under  20  _    .    ..      -      

15 

20  under  25 

25  under  50 

4 
3 
2 

163 

50  under  100             _         .    

203 

100  under  250 

350 

250  under  500     . 

600  under  1,000                         

1  000  under  5,000 1' 

5  000  under  10,000 

10,000  and  over 

Total". — .; 

114 

16,823 

4,843 

3,893 

38 

809 

Footnotes  for  text  tables,  pages  21-55 


^Data  are  compiled  from,  the  returns 
as  filed,  prior  to  revisions  tliat  may  be 
made  as  a  result  of  audit  by  the  Internal 
Revenue  Service  and  prior  to  changes  re- 
sulting from  carrybacks  after  the  returns 
were  filed. 

^  "Net  income"  or  "Deficit"  is  the  differ- 
ence between  the  total  income  and  the 
total  deductions  as  reported  on  the  return, 
exclusive  of  the  net  operating  loss  deduc- 
tion. 

8  Number  of  returns  shown  excludes  re- 
turns of  inactive  corporations. 

*  Total  number  of  fiscal  year  ret\irns 
includes  5,724  returns  of  inactive  corpo- 
rations. 

*  "Income  tax"  consists  of  normal  tax, 
surtax,  and  alternative  tax.  The  alter- 
native tax  is  reported  in  lieu  of  normal 
tax  and  surtax  where  the  income  in- 
cludes an  excess  of  net  long-term  capital 
gain  over  net  short-term  capital  loss,  if 
and  only  if  such  tax  is  less  than  the 
normal  tax  and  surtax.  Tabulated  with 
the  imcome  tax  for  returns  with  net  in- 
come is  a  small  amount  of  tax  reported 
on  returns  with  no  net  income,  under 
the  special  provisions  applicable  to  cer- 
tain mutual  insurance  companies,  other 
than  life  or  marine. 


« The  excess  profits  tax,  imposed  by  the 
Excess  Profits  Tax  Act  of  1950,  takes  effect 
as  of  July  1,  1950.  The  tax  is  imposed  on 
the  adjusted  excess  profits  net  income  at 
the  rate  of  30  percent.  The  aggregate 
income  and  excess  profits  taxes  are  lim- 
ited to  a  62  percent  ceiling  rate,  applied 
to  the  corporation's  excess  profits  net 
income.  For  taxable  years  beginning  be- 
fore and  ending  after  July  1,  1950,  cor- 
porations pay  a  prorated  amount  of  ex- 
cess profits  tax,  depending  on  the  ntimber 
of  days  in  the  portion  of  the  taxable  year 
subsequent  to  June  30,  1950.  For  the 
calendar  year  1950,  the  maximum  com- 
bined rate  for  income  tax  and  excess 
profits  tax  is  approximately  57  percent 
(23  percent  normal  tax,  plus  19  percent 
surtax,  plus  approximately  15  percent 
upon  that  part  of  the  income  represent- 
ing excess  profits)  and  the  ceiling  rate 
is  approximately  52  percent.  Throughout 
this  report,  the  amount  of  excess  profits 
tax  tabulated  is  after  limitation,  and 
after  adjustments  under  sections  430(d), 
450,  452,  456  and  457,  but  before  credit 
for  foreign  taxes  paid.  For  limitation  of 
the  excess  profits  tax  on  a  new  corpora- 
tion see  footnote  11;  for  adjustments  to 
the  tax  permitted  certain  taxpayers  under 
sections  430(d),  450,  452,  456  and  457  see 
pp.  12-13. 
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Footnotes  for  text  tables,  pages  21-55 — Continued 


'  The  industrial  classification  is  based 
on  the  bvisiness  activity  reported  on  the 
return.  When  multiple  businesses  are 
reported  on  a  return,  the  classification  is 
determined  by  the  business  activity  which 
accounts  for  the  largest  percentage  of 
total  receipts.  Therefore,  the  industrial 
groups  do  not  reflect  pure  industry  classi- 
fications. The  industrial  groups  are  based 
on  the  Standard  Industrial  Classification, 
issued  by  the  Division  of  Statistical 
Standards,  Bureau  of  the  Budget,  Exec- 
utive Office  of  the  President.  There  is 
no  change  in  the  industrial  groups  be- 
tween 1949  and  1950. 

8  The  adjusted  excess  profits  net  income 
for  1950  is  the  excess  profits  net  income 
less  the  sum  of  the  excess  profits  credit 
and  the  unused  excess  profits  credit  ad- 
justment. Where  the  provisions  of  sec- 
tion 430(e)  (maximum  tax  for  new  cor- 
porations) are  applicable,  the  excess 
profits  tax  is  computed  directly  from  the 
excess  ptofits  net  income  and  the  amounts 
of  exces^  profits  credit  and  adjusted  excess 
profits  jnet  income  are  not  always  re- 
ported. ■  For  part  year  returns, ;  the 
amounts  of  excess  profits  net  income  and 
adjusted  excess  profits  net  income  have 
been  placed  on  an  annual  basis. 

» Includes  35  "new  corporations"  with 
no  adjusted  excess  profits  net  income. 
See  note  8. 

^»  The  excess  profits  net  income  for  tax- 
able years  ending  after  June  30,  1950,  is 
obtained  from  the  net  income  by  elimi- 
nating or  adjusting  special  items  of  in- 
come and  deductions,  consisting  princi- 
pally of  the  exclusion  of  capital  gains  and 
losses,  both  long-  and  short-term,  and 
dividends  received  from  foreign  and 
domestic  corporations. 

"  The  excess  profits  tax  under  the  lim- 
itation provided  by  section  430(e)  for  a 
new  corporation  is  the  sum  of  (1)  a  tax 
on  the  first  $300,000  of  the  excess  profits 
net  income  at  the  following  rates,  de- 
pending upon  the  taxable  year  of  the  cor- 
poration:  if  the  first  or  second  taxable 


year,  5  percent;  the  third  taxable  year, 
8  percent;  the  fourth  taxable  year,  11 
percent;  the  fifth  taxable  year  14  per- 
cent; and  (2)  15  percent  of  the  excess 
profits  net  income  over  $300,000,  if  the 
taxable  year  ends  before  April  1,  1951,  or, 
for  a  taxable  year  ending  after  March  31, 
1951,  18  percent  of  such  excess. 

^Includes  three  "other  than  new  cor- 
porations" with  no  adjusted  excess 
profits  net  income  reported. 

"  Assets  and  liabilities  are  tabulated  as 
of  December  31,  1950,  or  close  of  fiscal 
year  nearest  thereto.  Total  assets  classes 
are  based  on  the  net  amount  of  total 
assets  after  reserves  for  depreciation,  de- 
pletion, amortization,  and  bad  debts. 
Adjustments  are  made  in  tabulating  the 
data,  as  follows:  (1)  Reserves,  when 
shown  under  liabilities,  are  used  to  re- 
duce corresponding  asset  accounts,  and 
"Total  assets"  and  "Total  liabilities"  are 
decreased  by  the  amount  of  such  reserves, 
and  (2)  a  deficit  in  surplus,  shown  under 
assets,  is  transferred  to  liabilities,  and 
"Total  assets"  and  "Total  liabilities"  are 
decreased  by  the  amount  of  the  deficit. 
The  lower  limit  of  each  total  assets  class 
is  shown  in  the  table. 

"  Includes  returns  with  no  statements 
filed  (Form  1118)  in  support  of  credit 
claimed  for  foreign  taxes  paid. 

"Amount  shown  for  normal-tax  net 
income  other  than  dividends  from  foreign 
sources  has  been  reduced  by  negative 
amounts. 

"Western  Hemisphere  trade  corpora- 
tions (as  defined  in  sec.  109  of  the  Code) 
are  allowed  a  credit  for  the  calendar  year 
1950  equal  to  33  percent  of  their  normal- 
tax  net  income.  This  credit  is  reduced  to 
30  percent  for  taxable  years  beginning 
after  June  30,  1950,  and,  beginning  April 
1,  1951,  is  reduced  to  27  percent. 

1'  Includes  returns  of  consolidated  cor- 
porations where  one  or  more  of  the  cor- 
porations within  the  affiliated  group  is  a 
Western    Hemisphere    trade    corporation. 
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PERSONAL  HOLDING  COMPANY  RETURNS  (FORM  1120H) 

The  data  in  this  section  are  tabulated  from  personal  holding  com- 
pany returns,  Form  1120H,  for  the  calendar  year  1950,  a  fiscal  year 
ending  in  the  period  July  1950  through  June  1951,  and  a  part  year 
with  the  greater  part  of  the  accounting  period  in  1950.  Data  from 
corporation  income  tax  returns,  Form  1120,  filed  by  personal  holding 
companies  are  not  included  in  this  section  but  are  included  in  all 
tabiilations  pertaining  to  Form  1120  throughout  this  report.  Annual 
information  returns,  Form  958,  required  to  be  filed  by  each  officer  and 
director  of  foreign  personal  holding  companies  defined  in  section  331 
•of  the  Internal  Revenue  Code,  are  not  included  in  this  report. 

Personal  holding  company  returns,  Form  1120H,  are  filed  under 
the  provisions  of  subchapter  A,  chapter  2,  of  the  Internal  Revenue 
Code,  which  levies  a  surtax  at  graduated  rates  on  the  undistributed 
subchapter  A  net  income  of  corporations  classified  as  personal  holding 
companies.  The  surtax  thereby  imposed  is  in  addition  to  the  corpo- 
ration income  tax  reported  on  Form  1120.  Personal  holding  com- 
panies are  exempt  from  the  surtax  levied  by  section  102  of  the  Code 
on  corporations  improperly  accumulating  surplus. 

The  personal  holding  company  surtax  rates  for  taxable  years  be- 
ginning after  December  31,  1941,  are  75  percent  of  the  undistributed 
subchapter  A  net  income  not  in  excess  of  $2,000,  and  85  percent  of 
the  amount  thereof  in  excess  of  $2,000.  For  corporations  with  net 
long-term  capital  gain  in  excess  of  net  short-term  capital  loss,  an 
alternative  tax  is  provided,  which,  in  effect,  limits  the  total  tax  on 
such  excess  to  25  percent.  A  comparison  of  prior  year  rates  is  shown 
in  note  43,  page  267. 

In  section  501  of  the  Code,  a  personal  holding  company  is  defined, 
in  general,  as  any  corporation  if  (1)  at  least  80  percent  of  its  gross 
income  for  the  taxable  year  is  personal  holding  company  income;  but 
if  the  corporation  is  a  personal  holding  company  for  any  taxable  year 
beginning  after  December  31,  1936,  then,  for  each  subsequent  taxable 
year,  the  minimum  percentage  is  70  percent  in  lieu  of  80  percent, 
until  a  taxable  year  during  the  whole  of  the  last  half  of  which  the 
stock  ownership  required  in  (2)  does  not  exist,  or  until  the  expiration 
of  3  consecutive  taxable  years  in  each  of  which  less  than  70  percent 
of  the  gross  income  is  personal  holding  company  income;  and  (2)  at 
any  time  during  the  last  half  of  the  taxable  year  more  than  50  percent 
in  value  of  its  outstanding  stock  is  owned,  directly  or  indirectly,  by 
or  for  not  more  than  five  individuals. 

The  term  "personal  holding  company"  does  not  include  a  corpora- 
tion exempt  from  taxation  under  section  101;  a  domestic  bank  or 
trust  company,  a  substantial  part  of  the  business  of  which  consists 
of  receiving  deposits  and  making  loans  and  discounts  or  exercising 
fiduciary  powers;  a  life  insurance  company;  a  surety  company;  a 
foreign  personal  holding  company  (as  defined  in  section  331);  a 
licensed  personal  finance  company,  or  a  lending  company,  defined  in 
subsection  (b)(6)  of  section  501;  a  loan  or  investment  corporation, 
defined  in  subsection  (b)  (7)  of  section  501 ;  a  finance  company,  defined 
in  subsection  (b)(8)  of  section  501;  and  a  foreign  corporation  if  (a) 
its  gross  income  from  sources  within  the  United  States  for  the  3 
previous  consecutive  years  has  been  less  than  50  percent  of  its  total 
gross  income  from  all  sources  and  (6)  all  of  its  stock  outstanding 
during  the  last  half  of  the  taxable  year  is  owned  by  nonresident  alien 
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individuals,  whether  directly  or  indirectly  through  other  foreign 
corporations. 

Personal  holding  company  income,  which  enters  into  the  foregoing 
classification,  is  defined  in  section  502  of  the  Code  as  the  portion  of 
gross  income  which  consists  of:  (<x)  Dividends,  interest  (other  than 
interest  constituting  rent  under  (^r)),  royalties  (other  than  mineral,  oU, 
or  gas  royalties),  and  annuities;  (6)  gains  from  stock  and  securitj^ 
transactions,  except  in  the  case  of  regular  dealers ;  (c)  gains  from  com- 
modities transactions;  (d)  income  from  estates  and  trusts;  (e)  income 
from  personal  service  contracts;  (J)  amounts  received  as  compensation 
for  a  shareholder's  use  of  corporation  property;  (g)  rents,  unless  con- 
stituting 50  percent  or  more  of  the  gross  income ;  and  (A)  mineral,  oil, 
or  gas  royalties,  unless  such  royalties  constitute  50  percent  or  more  of 
the  gross  income,  and  unless  the  deductions  allowable  for  expenses 
under  section  23(a)  (other  than  compensation  for  personal  services 
rendered  by  shareholders)  constitute  15  percent  or  more  of  the  gross 
income.  For  further  explanation  of  and  exceptions  pertaining  to  the 
above  items,  see  instruction  (A)  for  Form  1120H,  facsimile  on  page  347. 

The  subchapter  A  net  income,  computed  as  the  first  step  in  the 
determination  of  personal  holding  company  surtax  liability,  includes 
personal  holding  company  income  and  other  income  as  well.  It  is 
obtained  from  the  net  income  for  income  tax  computation  (item  34, 
p.  1,  Form  1120)  by  making  the  following  adjustments,  described  here 
in  the  order  of  computation  on  the  face  of  Form  1120H: 

A.  Deductions  not  allowed- — 

(1)  Expenses  and  depreciation,  which  are  allocable  to  the 
operation  and  maintenance  of  property  owned  or  operated  by  the 
personal  holding  company,  and  which  are  allowed  as  deductions 
under  chapter  1  of  the  Code,  are  disallowed  for  purposes  of 
chapter  2,  subchapter  A,  to  the  extent  that  they  exceed  the  rent 
or  other  compensation  received  for  the  use  of  the  property.  For 
exceptions  to  this  provision,  see  instruction  3,  Form  1120H, 
facsimile  on  page  348. 

(2)  The  net  operating  loss  deduction  (allowed  in  the  computa- 
tion of  chapter  1  net  income)  is  not  allowed  in  computing  sub- 
chapter A  net  income. 

B.  Additional  deductions- — • 

(1)  In  lieu  of  contributions  or  gifts  deducted  in  computing 
chapter  1  net  income,  there  is  substituted  a  deduction  for  con- 
tributions or  gifts  made  within  the  taxable  year  in  an  amount  not 
in  excess  of  15  percent  of  the  taxpayer's  net  income,  such  net  in- 
come being  computed  under  the  provisions  of  chapter  1  without  a 
deduction  for  contributions  or  gifts  and  adjusted  to  the  extent 
described  in  A  (1),  above. 

(2)  Federal  income,  war-profits,  and  excess-profits  taxes,  as 
well  as  income  and  profits  taxes  paid  to  a  foreign  country  or 
United  States  possession,  are  deductible  to  the  extent  not  allowed 
in  computing  chapter  1  net  income.  This  provision  does  not 
apply  to  surtax  on  corporations  improperly  accumulating  surplus 
or  to  surtax  on  personal  holding  companies. 

(3)  Amounts  paid  in  liquidation  of  liability  of  the  corporation 
based  on  liability  of  a  decedent  to  make  contributions  or  gifts  an^ 
also  deducted  in  arriving  at  the  subchapter  A  net  income. 

Undistributed  subchapter  A  net  income  is  derived  from  the  sub- 
chapter A  net  income  by  deducting  (a)  the  amount  of  dividends  paid 
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credit  provided  in  section  27(a)  (1)  and  (2),  computed  without  the 
benefit  of  the  credit  for  interest  on  certain  Government  obHgations,  (b) 
amounts  used  or  irrevocably  set  aside  to  pay  or  to  retire  indebtedness 
of  any  kind  incurred  prior  to  January  1,  1934,  if  such  amounts  are 
reasonable  with  reference  to  the  size  and  terms  of  such  indebtedness, 
(c)  dividends  paid  after  the  close  of  the  taxable  year  and  before  the  15th 
of  the  third  month  following  the  close  of  the  taxable  year,  and  (d) 
amounts  distributed  in  redemption  of  certain  preferred  stock. 
Amounts  deductible  under  (a)  and  (c)  are  computed  as  provided  in 
section  504(a)  and  (c).  See  instruction  (I),  Form  1120H,  facsimile  on 
pages  347-348. 

The  three  tables  which  follow  are  based  on  returns  as  filed,  prior  to 
revisions  that  may  be  made  as  a  result  of  audit  by  the  Internal 
Eevenue  Service.  The  first  table  shows  a  comparison  of  summary 
data  for  1950  with  similar  data  for  1949.  The  second  table  shows  the 
number  of  returns  with  subchapter  A  net  income,  classified  by  size  of 
subchapter  A  net  income,  while  the  third  table  shows  the  principal 
items  reported  for  the  computation  of  the  surtax. 

Personal  holding  company  returns,  1960  and  1949:  Summary  data 
[Money  figures  in  thousands  of  dollars] 


1950 


1949 


Increase  or  decrease  (— ) 


Number  or 
amount 


Percent 


Total  number  of  returns 

Returns  with  undistributed  subchapter  A  net  income: 
Taxable  returns: 

Number 

Undistributed  subchapter  A  net  income 

Tax  liability 

Nontaxable  returns: ' 

Number '- 

Undistributed  subchapter  A  net  income 

Returns  with  no  undistributed  subchapter  A  net  income  2 


6,094 


627 
7,899 
3,589 

324 

43,805 

5,143 


6,112 


507 
3,532 
1,101 

225 

16,  500 

5,380 


-18 


120 
4,367 
2,488 

99 

27,305 

-237 


24 
124 
226 

44 
165 
-4 


1  Nontaxable  as  a  result  of  the  alternative  tax  computation . 

s  For  1950,  includes  408  returns  with  no  data;  for  1949,  includes  428  returns  with  no  data. 


Personal  holding  company  returns,  1950,  with  subchapter  A  net  income,  by  sub- 
chapter A  net  income  classes  and  by  returns  with  undistributed  subchapter  A  net 
income  and  returns  with  no  undistributed  subchapter  A  net  income:  Number  of 
returns 


Number  of  returns  with  subchapter  A 
net  income 

Subchapter  A  net  income  classes 
(Thousands  of  dollars) 

Total 

With  im- 

distributed 

subchapter  A 

net  income 

With  no  un- 
distributed 

subchapter  A 
net  income 

Under  5-    - -  .      -           -  -  

1,790 

501 

662 

406 

367 

418 

58 

36 

5 

299 
75 
125 
123 
107 
164 
34 
21 
3 

1.491 

426 

10  under  25        -                                      .            ..--- 

537 

?.E  nndpr  50 

283 

sounder  100     .  -  

260 

100  under  500                                                               .... 

254 

."innnnrier  1,flfin  . 

24 

1,000  under  5,000 

15 

SJOnO  arid  over 

2 

Total-- 

4,243 

951 

3,292 
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2-A.  Major  and  minor  industrial  groups,  general  summa- 
ry— returns  with  excess  profits  net  income  over 
$25,000.. 80-89 

3.  Major  industrial  groups  (receipts  and  deductions) — 

allreturns -90-113 

4.         Major  industrial  groups  (assets  and  liabilities,  re- 
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Table  2. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
Number  of  returns,  total  compiled  receipts,  net  income  or  deficit,  and  dividends 
Total  tax,  income  tax,  and  excess  profits  tax 

[Money  figures  iir 


Major  industrial  groups  and  minor  industrial  groups  * 


Total 
number  of 
returns  3 


Returns  with  net  income  * 


Number 
of  re- 
turns 


Total 
compiled 
receipts « 


Net 
income  * 


All  industrial  groups 

Agriculture,  forestry,  and  fishery 

Farm  s  and  agricultural  services 

Forestry 

Fishery 

Minirgand  quarrying 

Metal  mining 

Iron 

Copper,  lead,  zinc,  gold,  silver _-_. 

Other  metal  mining 

Anthracite  mining 

Bituminous  coal  and  lignite  mining 

Crude  petroleum  and  natural  gas  production 

Crude  petroleum,  natural  gas,  and  natural 
gasoline. 

Oil- and  gas-field  contract  services 

Nonmetallic  mining  and  quarrying 

Stone,  sand,  and  gi-avel 

Other  nonmetallic  mining  and  quarrying 

Construction 

General  building  contractors 

General  contractors  other  than  building 

General  contractors  not  allocable 

■  Special  trade  contractors 

Other  construction 

Manufacturing 

Beverages 

Nor"  alcoholic  beverages 

Malt  liquors  and  malt 

Wires 

Distilled,  rectified,  and  blended  liquors 

Food  and  kindred  products 

Meat  products 

Daily  products 

Canning  fruits,  vegetables,  and  seafoods 

Grain  mill  products,  except  cereal  prepara- 
tions. 

Bakery  products 

Sugar 

Confectionery 

Cereal  preparation  s 

Other  food,  including  manufactured  ice  and 
flavoring  sirups. 

Food  and  kindred  products  not  allocable 

Tobacco  manufactures 

Cigars ^ 

O  th  er  tobacco  m  anuf  actures 

Textile-mill  products 

Yarn  and  thread  (cotton,  wool,  silk,  and 

synthetic  fiber). 
Broad-woven  fabrics  (woolen  and  worsted)... 

Broad -woven  fabrics  (cotton) 

Narrow  fabrics  and  other  smallwares  (cotton, 
wool,  silk,  and  synthetic  fiber). 

Knit  goods 

Dyeing  and  finishing  textiles,  except  knit 
goods. 

Carpets  and  other  floor  coverings 

Hats,  except  cloth  and  millinery 

O  ther  textile-m  ill  products 

Textile-mill  products  not  allocable 

For  footnotes,  see  pp.  241-245. 


665,  992 

8,630 

7,847 

317 

466 

10,  609 

1,551 

97 

1,140 

314 

231 

2,122 

4,407 

3,174 

1,233 

2,298 

1,534 

764 

29, 101 

8,618 

4,115 

438 

14, 886 

1,044 

118,  813 

3,  353 

2,632 

412 

164 

245 

11,314 

1,445 

1,791 

1,840 

1,259 

1,840 
130 
758 
31 

2, 008 

212 
203 
122 
81 
5,907 
620 

325 
419 
425 

2,004 
629 

161 
202 
951 
171 


426,  283 

5,039 

4,648 

196 

195 

5.  032 

209 

40 

130 

39 

105 

1,105 

2,369 

1,695 

674 
1,244 
1,068 

176 
17,868 
5,  003 
2,664 

189 
9,664 

348 

79, 186 

1,773 

1.  325 

227 

100 

121 
7, 158 

993 
1,174 
1,193 

917 

1,169 

105 

408 

27 

1,059 

113 
128 


4,381 
504 

218 
366 
310 


425 

111 
121 

738 


430,  687,  780 

1,907.678 

1, 836,  004 

37,  231 

34,  443 

7,  662. 4S6 

1.  234,  475 
337,  924 
787,  933 
108,  618 
384,  242 

2,  063.  095 
3, 144,  537 

2,  654,  054 

590,  483 
836, 137 
.598, 141 
237, 996 
9,  963,  007 

3.  543,  557 
2, 836,  999 

103,  447 

3,  396,  983 

82, 021 

210,  033,  648 

5,170,177 

669, 188 

2, 198,  226 

116,976 

2, 185,  787 

28.  058,  709 

9,223,014 

3,  443.  689 

2,  973,  994 

3, 874,  240 

2,  508,  457 
1,  388,  375 
1,  208,  939 

341,  309 
1,953,816 

1, 142,  976 

3,  204,  630 
262, 855 

2,941,775 

12,  686,  482 

1,  628, 163 

1, 144,  273 

3,  044,  202 

284,  602 

1, 847, 991 
6.59,  428 

965.  454 

148, 179 

1,828,087 

1, 136, 103 


44, 140,  741 

320,  571 

305, 025 

12, 994 

2,562 

1. 175.  237 

288,  234 

45,  635 

212, 213 

30, 386 

26,  095 

1§0,  363 

539,  989 

465, 382 

V4,  607 

140.  556 

87,  626 

52,  930 

651,  035 

173, 8.50 

274, 401 

5,161 

191,  728 

5,895 

24,  223, 918 

492,  332 

73,411 

245,  224 

8,665 

165,032 

1,  443,  626 

121,635 

180, 154 

239,  401 

147, 091 

182, 993 
116,299 
115,459 
36, 327 
212, 332 

91,  935 
291, 635 
16,  675 
274, 960 
1,268,801 
202, 179 

85, 463 

313,  449 

24,  293 

159,  251 
61, 406 

113,  227 

8,954 

196,  078 

104.  501 
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industrial  groups,  for  returns  with  net  income  and  returns  with  no  net  income: 
paid  in  cash  and  assets  other  than  own  stock;  also,  for  returns  with  net  income: 

thousands  of  dollars] 


Returns  with  net  income  <— Continued 

Returns  with  no  net  income  * 

Taxes 

Dividends 

Dividends 

paid  in 

cash  and 

assets  other 

Number 
of  returns 

Total 
compiled 
receipts ' 

Deficit  * 

paid  in 

cash  and 

assets  other 

Income 
tax  5 

Excess 

Total  tax 

profits 

than  own 

than  own 

tax« 

stock ' 

stock ' 

17,  316,  932 

15,  929.  488 

1,  387,  444 

11,  454,  755 

203, 031 

27,  442,  289 

1,  527,  437 

98,  208 

1 

102,  779 

97,  462 

5,317 

105,  491 

3,261 

223,  287 

26,  074 

1,039 

2 

98,  451 

93, 168 

5,283 

102,  703 

2,913 

205,  791 

21,  391 

928 

3 

3,618 

3,604 

14 

2,542 

98 

3,635 

1,629 

84 

4 

710 

690 

20 

246 

250 

13,861 

3,054 

27 

5 

447, 481 

430,  570 

16,911 

543,  025 

4,024 

946,  072 

85,  014 

9,730 

6 

108,  932 

105,  467 

3,  465 

157,  411 

611 

69, 966 

6,953 

102 

7 

17.  215 
79,  965 

15,  979 

77.  777 

1  236 

22, 086 
123, 169 

38 

44,739 

98 

8 

iiss 

458 

18,889 

5,276 

--- 

S 

11, 752 

11.711 

41 

12, 156 

115 

6,338 

1,579 

4 

IC 

7,077 

6,934 

143 

14,  669 

113 

118,  656 

3, 933 

186 

11 

69,  425 

67,  620 

1,805 

62, 134 

891 

357,  722 

17,  237 

793 

12 

202, 802 

196,  225 

6,577 

266,  299 

1,760 

355,  589 

50,  064 

8,599 

13 

172,  006 

168.  303 

3,703 

250,  977 

1,317 

254,  272 

42,  574 

8,106 

U 

30,  796 

27,  922 

2,874 

15, 322 

443 

101,317 

7,490 

493 

1£ 

59,  245 

54. 324 

4,921 

42,  512 

649 

44,139 

6,827 

50 

le 

35,  470 

32,  667 

2,803 

13,  042 

407 

36,442 

3,630 

47 

Vl 

23,775 

21.  657 

2,118 

29,  470 

242 

7,697 

3,197 

3 

18 

246,  711 

228,683 

18, 028 

81, 193 

9,826 

1,598,772 

89,  018 

1,474 

IS 

65,  699 

60,  642 

5,057 

19,  337 

2,948 

626,  570 

28,  970 

553 

2C 

110, 103 

102, 321 

7,782 

39,  684 

1,330 

356, 158 

25,  729 

452 

21 

1,S47 

1.701 

146 

361 

178 

26,  341 

1,521 

91 

25 

67, 073 

62, 166 

4,907 

21,  472 

4,983 

563,  .')84 

30,  780 

372 

23 

1,989 

1,853 

136 

339 

387 

26, 119 

2,018 

6 

24 

10,  636, 866 

9,  564,  912 

1.  071,  954 

6,  030, 125 

36,686 

10,  269,  289 

602, 383 

31,  771 

21 

204,  756 

195,  933 

8,823 

108, 168 

.     1, 405 

428, 422 

30,  219 

572 

2f 

27, 101 

26,233 

868 

23, 386 

1,131 

131,  402 

9,423 

69 

2/ 

106,  326 

101,  070 

5,256 

58,  013 

159 

232, 123 

17, 871 

444 

2S 

3,164 

2,825 

339 

300 

61 

24,562 

1,259 

30 

2' 

68,165 

65, 805 

2,360 

26,  469 

54 

40,  335 

1,666 

29 

3C 

611, 149 

573,  938 

37,  211 

365,836 

3,842 

4, 001, 496 

55,  416 

16,539 

31 

48, 136 

46,  419 

1,717 

17,  941 

412 

2, 911,  243 

9,647 

14,  217 

35 

78, 347 

73.  057 

.'5,  290 

45, 930 

580 

180, 630 

4,688 

279 

33 

103,  225 

93,  976 

9,249 

43,  649 

576 

174,  397 

10,  764 

316 

Z4 

65,  692 

60.  999 

4,693 

29,  562 

310 

195, 994 

3,816 

179 

3J 

76, 677 

73,168 

3,509 

48, 930 

605 

189,  214 

7,256 

220 

36 

47, 132 

44,  429 

2,703 

34,  200 

22 

27,  278 

1,648 

8 

3i 

49, 117 

46.646 

2, 471 

37,  663 

331 

112, 110 

5,032 

211 

3S 

16, 454 
84, 372 

15,  981 
80,  731 

473 

16,  084 

3 

2,723 

227 

Si 

3,641 

66,  403 

922 

142,  033 

9,637 

i.loi' 

4( 

41,  997 

38,  532 

3,465 

25,  474 

81 

65, 874 

2,701 

18 

41 

131,  419 

120,  400 

11,  019 

95,  933 

72 

20,  231 

899 

47 

45 

6,667 

6,559 

108 

4,225 

52 

15,  758 

526 

39 

4? 

124,  752 

113, 841 

10,  911 

91,  708 

20 

4,473 

373 

8 

44 

538,  296 

507,  483 

30,812 

253,  222 

1,413 

490,831 

28,  556 

1,322 

At 

91, 180 

81,  724 

9,456 

37,  765 

106 

76, 065 

2,901 

216 

4e 

36,  509 

85, 075 

1,434 

13,  477 

103 

100, 058 

5,976 

274 

4j 

128,  420 

125, 861 

2,559 

73,  566 

59 

28,871 

1,968 

150 

4S 

9,662 

8,803 

859 

4,618 

112 

17,  444 

1,652 

21 

4i 

65,524 

61,  200 

4,324 

22,  439 

467 

94,285 

4,504 

245 

5( 

25, 189 

23,  960 

1,229 

11,563 

194 

62,  771 

4,283 

69 

51 

51,483 

46,  765 

4,718 

22,403 

44 

33,  273 

1,852 

145 

55 

3,610 

3,406 

204 

1,766 

78 

13,880 

765 

1 

5: 

82,  574 

77,  480 

5. 094 

38,687 

195 

38,978 

3,157 

13 

54 

44, 144 

43,209 

935 

26,  938 

55 

25,  206 

1,498 

188 

51 
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Table  2. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
Number  of  returns,  total  compiled  receipts,  net  income  or  deficit,  and  dividends 
Total  tax,  income  tax,  and  excess  profits  tax — Continued 

[Money  figures  in 


Major  industrial  groups  and  minor  industrial  groups ' 


Total 
number 

of  re- 
turns ' 


Returns  with  net  income  * 


Number 
of  re- 
turns 


Total 
compiled 
receipts  ' 


Net 
income  < 


70 


100 
101 

102 
103 
104 
105 


Manufacturing— Continued 

Apparel  and  products  made  from  fabrics 

Men's  clothing 

Women's  clothing 

Millinery 

Fur  goods 

Other  apparel  and  accessories 

Other  fabricated  textile  products 

Apparel  and  products  made  from  fabrics  not 
allocable. 
Lumber  and  wood  products,  except  furniture — 
Logging  camps,  logging  contractors,  sawmills, 

and  planing  mills. 
Millwork,  plywood,  and  prefabricated  struc- 
tural wood  products. 

Wooden  containers 

Other  wood  products 

Furniture  and  fixtures 

Furniture— household,  office,  public  build- 
ing, and  professional. 
Partitions,  shelving,  lockers;  and  office  and 

store  fixtures. 
Window  and  door  screens,  shades,  and  Vene- 
tian blinds. 

Other  furniture  and  fixtures 

Paper  and  allied  products -- 

Pulp,  paper,  and  paperboard 

Paper  bags  and  paperboard  containers  and 

boxes. 
Pulp  goods  and  other  converted  paper  prod- 
ucts. 

Printing,  publishing,  and  allied  industries 

Newspapers 

Periodicals 

Books 

Commercial  printing,  including  lithographing. 

Other  printing  and  publishing 

Printing,  publishing,  and  allied  industries 
not  allocable. 

Chemicals  and  allied  products ^ 

Industrial  inorganic  chemicals 

Industrial  organic  chemicals,  including  plas- 
tic materials,  synthetic  rubber,  and  syn- 
thetic fibers. 

Drugs  and  medicines 

Soap  and  glycerin,  cleaning  and  polishing 
preparations,  etc. 

Paints,  varnishes,  lacquers,  etc 

Perfumes,  cosmetics,  and  other  toilet  prepara- 
tions. 

Fertilizers 

Oils  and  fats,  animal  and  vegetable,  except 
edible  cooking  oils. 

Other  chemical  products. 

Chemicals  and  allied  products  not  allocable.. 

Petroleum  and  coal  products 

Petroleum  refining 

Other  petroleum  and  coal  products 

Rubber  products 

Tires  and  inner  tubes 

Other  rubber  products,  including  rubberized 
fabrics  and  clothing. 

Leather  and  products 

Leather,  tanned,  curried,  and  finished 

Footwear,  except  rubber 

Other  leather  products 

For  footnotes,  see  pp.  241-245. 


14, 494 
2,732 
7,070 

503 
1,020 

731 
2,043 

395 

5,901 
3,032 

1,264 

548 
1,057 
4,556 
3,278 

629 

518 

131 
2,637 

443 
1,279 

915 

13,  251 
2, -993 
1,266 

752 
5,216 
2,481 

543 

7, 615 
275 
522 


1,466 
961 

1,172 
671 

370 
535 

1,196 
447 
684 
282 
402 
675 
40 
635 

2,820 

419 

1,037 

1,364 


8,596 

1,917 

3,853 

266 

525 

471 

1,362 

202 

4,273 
2,289 

935 

403 

646 

3,157 

2,342 

397 

337 

81 

2,148 

387 

1,055 

706 

8,939 

2,144 

706 

451 

3,822 

1,556 

260 

4,847 
200 
351 


793 
576 

881 
321 

284 
405 

779 
257 
516 
216 
300 
535 
37 


1,836 
319 
675 
842 


7, 235,  591 
2,  550, 205 
2, 990,  631 
87, 667 
121,  477 
320, 817 
957,  542 
207, 252 

5,  207, 208 
3, 163, 822 

1.  295, 211 

400,  515 

347, 660 

2, 829,  265 

2, 424, 977 

180,  765 

180, 044 

43, 479 
6, 883, 425 
3, 978, 036 
1,  564, 138 

1, 341, 251 

6,  217,  762 
2, 295, 765 

895, 208 
516, 176 
1, 779, 944 
477,  572 
253, 097 

16,  217,  543 

749, 235 

3, 183, 102 


1,519,165 

1. 785. 797 

1, 923,  309 
337,  471 

621, 141 

1. 706. 798 

1,  433, 477 

2, 958, 048 

19, 973, 951 

19, 088,  296 

885, 655 

4, 033,  219 

3,  204, 425 

828, 794 

2, 851, 780 
645, 816 

1, 737, 654 
468, 310 


328,280 
139, 478 
111,835 
1,965 
2,661 
14, 988 
47, 101 
10,  252 

674, 342 
463, 059 

156, 628 

27,  503 

27, 152 

253, 774 

225, 124 

12, 095 

14, 213 

2,342 

1, 014, 336 

691, 835 

181, 622 

140, 879 

629, 486 
289, 991 
79,  574 
50,405 
147, 470 
38, 389 
23, 657 

2,  793, 959 
137, 475 
879, 739 


325,  503 
157, 437 

180,321 
39, 852 

54, 309 
110,  538 

233,940 

674, 845 

1,826,031 

1, 725, 889 

100,142 

436, 897 

337, 695 

99, 202 

170, 029 
39,  528 

101,  458 
29,043 
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industrial  groups,  for  returns  with  net  income  and  returns  with  no  net  income: 
paid  in  cash  and  assets  other  than  own  stock;  also,  for  returns  with  net  income: 


thousands  of  dollars] 


Returns  with  net  income  < — Continued 


Returns  with  no  net  income  < 


Total  tax 


125, 451 

65,  713 

41, 580 

497 

496 

5,445 

17, 734 

3,986 

267, 606 
177, 173 

70, 083 

10, 308 
10, 042 
108, 495 
97, 109 

4,568 

5, 989 

829 

452, 144 

311, 092 

78, 261 

62, 791 

248, 170 
115, 654 
33,184 
19, 398 
56,568 
13, 457 
9,909 

1,  258,  809 

62, 198 

372,  605 


144, 363 
77,  518 

77,164 
16, 348 

25, 303 
47, 308 

106, 921 
329, 081 
616,  713 
573, 142 

43, 571 
196,  524 
151, 934 

44,590 


Income 
tax  ° 


68,  538 
15, 934 
41, 493 
11,111  I 


119,  249 

52, 904 

39, 446 

497 

486 

5,177 

16, 909 

3,830 

244, 990 
163,  879 

61,  860 

9,825 
9,426 
97,  698 
87,254 

4,310 

5,320 

814 

411, 101 

283,  690 

71, 294 

56, 117 

235, 436 
110,  536 
30,  916 
18, 667 
53, 241 
12,848 
9,228 

1, 108, 061 

55,  769 

321, 953 


131, 345 
69, 796 

70,584 
14,  90S 

22,  920 
44,901 

93, 632 
282, 253 
603,308 
563, 237 

40, 071 
174, 393 
134,  704 

39,  689 


Excess 

profits 

tax  6 


6,202 
2,809 
2,134 


Dividends 

paid  in 

cash  and 

assets  other 

than  own 

stock  ' 


65, 004 
15, 439 
39, 320 
10, 245 


10 

268 
825 
156 

22, 616 
13,  294 

8,223 

483 

616 

10,  797 

9,855 

258 

669 

15 

41, 043 

27, 402 

6,967 

6,674 

12,  734 

5,118 

2,268 

731 

3,327 

609 

681 

150,  748 

6,429 

50,  652 


13, 018 

7,722 

6,580 
1,440 

2,383 
2,407 

13, 289 

46, 828 

13, 405 

9,905 

3,500 

22, 131 

17,230 

4,901 

3,534 

495 

2,173 


Number 
of  returns 


48,  713 

20, 170 

18, 429 

167 

93 

2,180 

5,590 

2,084 

106, 185 
76,234 

20,  527 

4,718 

4,706 

43, 974 

40, 125 

1,796 

1,728 

325 

197, 372 

144,  253 

28,  501 

24,618 

152,  567 
74, 947 
25, 492 
12,  855 
26, 725 
9,894 
2,664 

772, 364 
30, 043 
299,  613 


88,  500 


43,308 
8,170 

14,490 
19, 093 

46, 989 

177, 260 

951, 138 

930, 313 

20, 825 

73. 931 

60,645 

13, 286 

38, 071 
8,300 

25, 380 
4,391 


5,719 
781 

3,136 
233 
488 
253 
649 
179 

1,477 
653 

303 

137 

384 

1,336 

892 

225 

174 

45 
460 

49 
218 

193 

4,031 
810 
525 
280 

1,337 
875 
204 

2,540 
73 
164 


613 
366 

263 
329 

77 
115 

388 

162 

146 

57 

89 

131 

3 

128 


Total 
compiled 
recejjjts ' 


97 
345 
502 


,  109, 838 
228, 170 
669,  606 
35, 942 
43,  286 
38, 400 
68, 083 
26, 352 

228,  508 
85, 360 

66,234 

30, 112 
46,  802 
210, 612 
147, 862 

26, 279 

30, 144 

6,327 
84,865 
23, 120 
36, 467 

25, 278 

596, 157 
146, 968 
110,  505 

60, 074 
191, 666 

79,241 
7,703 

250, 070 
5,777 
14, 911 


41,471 
22,  770 

26, 668 
29, 056 

9,442 
53,  770 

33, 665 
12, 540 
126, 226 
90,231 
35,995 
22,823 
38 
22,785 

344, 974 
128, 107 
136, 696 
80, 171 


Deficit  * 


49,543 
9,339 

28,648 
1,357 
2,082 
1,774 
4,350 
1,993 

17, 129 
7,985 

4,694 

1,361 
3,089 
13, 761 
10, 196 

1,946 

1,149 

470 
6,940 
2,539 
2,148 

2,253 

44,  757 
16,  598 
9,659 
3,432 
9,150 
5,046 
872 

21,  990 

759 

2,621 


3,837 
2,340 

1,962 

2,582 

818 
2,382 

3,078 
1,611 
4,427 
3,166 
1,261 
2,140 
26 
2,114 

12, 491 
3, 136 
5,713 
3,642 


Dividends 

paid  in 

cash  and 

assets  other 

than  own 

stock  7 


1,139 

396 

658 

51 

14 


1,404 
395 


62 
48 
143 
76. 

47 

20 


26 
24 

19 

1,328 
145 
219 
515 
277 
172 


605 
25 

4 


395 
41 


47 
64 

9 
7 
159 
62 
97 
19 


490 
262 
131 
97  I  105 


72 


STATISTICS   OF   INCOME    FOR    1950,  PART    2 


Table  2. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
Number  of  returns,  total  compiled  receipts,  net  income  or  deficit,  and  dividends 
Total  tax,  income  tax,  and  excess  profits  tax — Continued 

[Money  figures  in 


Major  industrial  groups  and  minor  industrial  groujis  8 


Manufacturing— Continued 

Stone,  clay,  and  glass  products 

Glass  and  glass  products 

Cement  (hydraulic) 

Structural  clay  products.-. 

Pottery  and  related  products 

Concrete,  gypsum,  and  plaster  products 

Cut-stone  and  stone  products 

Abrasives,  asbestos,  and  other  nonmetallic 
mineral  products. . 

Primary  metal  industries 

Blast  furnaces,  steel  works,  and  rolling  mills.. 

Iron  and  steel  foimdries 

Smelting,   refining,   rolling,    drawing,    and 
alloying  of  nonferrous  metals. 

Nonferrous  foundries 

Other  primary  metal  industries... 

Primary  metal  industries  not  allocable 

Fabricated   metal   products,   except   ordnance, 
machinery,  and  transportation  equipment. 

Tin  cans  and  other  tinware 

Cutlery,  hand  tools,  and  general  hardware... 
Heating  apparatus   (except  electrical)   and 
plumbers'  supplies. 

Fabricated  structural  metal  products 

Metal  stamping,  coating,  and  engraving 

Lighting  fixtures 

Fabricated  wire  products 

Other  fabricated  metal  products 

Fabricated  metal  products  not  allocable 

Machinery,    except   transportation   equipment 
and  electrical. 
Engines  and  turbines,  except  automotive, 
aircraft,  and  railway. 

Agricultural  machinery  and  tractors 

Construction  and  raining  machinery 

Metalworking  machinery,  including  machine 
tools. 

Special  industry  machinery 

General  industry  machinery 

Olfice  and  store  machines 

Service-industry  and  household  machines 

Other  machinery  parts,  and  machine  shops.. 
Machinery,  except  transportation  equipment 
and  electrical,  not  allocable. 

Electrical  machinery  and  equipment 

Electrical  generating,   transmission,  distri- 
bution, and  industrial  apparatus. 

Electrical  appliances 

Insulated  wire  and  cable .— 

Electrical  equipment  for  motor  vehicles,  air- 
craft, and  railway  locomotives  and  cars. 

Electric  lamps 

Radio,  radar,  and  television  equipment  (ex- 
cept radio  tubes),  and  phonographs. 
Other  communication  equipment  and  related 

products. 
Other  electrical  products,  including  batteries. 
Electrical  machinery  and   equipment  not 
allocable. 

For  footnotes,  see  pp.  241-245. 


Total 
number  of 
returns ' 


4,352 
607 
86 
760 
338 

1,690 
358 
613 

3,055 
166 

1,036 
381 

785 

588 

99 

10, 056 

92 
1,105 
1,107 

2,6U 

2,187 

597 

562 

1,457 

335 

10, 135 

91 


562 
2,345 

1,602 

1,335 

324 

732 

2,077 

427 

3,202 
975 

297 
101 
130 

82 
697 

370 

391 
159 


Returns  with  net  income  * 


Number 
of  re- 
turns 


3,099 

401 

75 

597 

214 

1,103 
258 
451 

2,391 
136 
800 
329 

581 

491 

54 

7,467 


775 
796 

2,023 

1,630 
413 
452 

1,059 
250 

7,129 

53 

405 

435 

1,772 

1,148 
939 
203 
517 

1,374 
283 

2,169 
745 

173 
89 

81 

53 

487 

201 

237 
103 


Total 
compiled 
receipts • 


4, 944, 036 
1, 268,  753 
553,  542 
606,  523 
296,  533 
!583,692 
100, 199 
1, 234,  794 

18, 727,  579 

11, 419, 043 

1, 393, 141 

4, 103,  703 

478, 056 

1,  221,  237 

112, 399 

10,  605, 686 

1, 150, 935 
1. 065, 834 
2, 145, 344 

2,151,459 

1,  530, 181 

310,489 

670,  662 

1, 106,  239 

474, 543 

15, 359, 360 

428,  716 

2, 967, 463 
1, 420, 124 
1,692,318 

1,  559, 056 
1, 919,  741 
1, 158,  229 
2, 326,  219 
1, 089,  708 
797,  786 

10, 407,  747 
3, 382, 469 

463, 458 
548, 762 
354,  739 

28,401 
2,675,460 

1,  256, 217 

469, 875 
1, 228, 366 


Net 
income  ♦ 


860, 626 
215, 856 
157, 477 
100, 139 
30, 159 
142, 727 
9,011 
205, 257 

2, 427,  559 

1, 524. 924 

159, 528 

512, 102 

47, 252 

167, 321 

16, 432 

1, 260, 819 

99, 993 
174,  764 
260,802 

227,854 
175,324 
20,464 
S4,940 
156, 010 
60,668 
2, 087, 800 

51, 729 

388, 839 
209, 173 
237, 010 

217,325 
243,  715 
198, 574 
303, 357 
155,359 
82,  719 

1, 438, 210 
547, 746 

66, 892 
54,315 
49, 306 

2,205 
355, 938 

133, 887 

43,260 
184, 661 
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industrial  groups,  for  returns  with  net  income  and  returns  with  no  net  income: 
paid  in  cash  and  assets  other  than  own  stock;  also,  for  returns  with  net  income: 

thousands  of  dollars] 


Returns  with  net  Income  <— Continued 

Returns  with  no  net  income  * 

Taxes 

Dividends 

paid  in 

cash  and 

assets  other 

than  own 

stock ' 

Number 
of  returns 

Total 
compiled 
receipts « 

Deficit  * 

Dividends 

paid  in 

cash  and 

assets  other 

than  own 

stock ' 

Total  tax 

Income 

tax  6 

Excess 

profits 

tax  6 

394,168 
102,856 
73, 666 
43,682 
12, 991 
63,S27 
3,391 
94, 255 

347, 253 
89,022 
65,370 
38, 973 
11,847 
56, 067 
3,140 
82, 834 

46,915 

13,834 

8,296 

4,709 

1,144 

7,260 

251 

11, 421 

182,  523 
47,538 
37,  571 
18,951 

4,084 
29, 238 

1,278 
43,863 

1,149 
198 

11 
146 
122 
438 

92 
142 

123,968 
39, 506 
589 
10,532 
28,630 
24,  519 
7,364 
12, 828 

10, 441 
2,223 
38 
1,056 
1,962 
3,032 
645 
1,485 

215 
64 

106 
107 
108 

19 
49 
43 
20 
20 

109 
110 
111 
112 
113 

1,130,366 

719,842 

69,856 

236,462 

998, 196 

635,  640 

63,331 

206, 714 

132, 170 

84, 202 

6,525 

29,748 

525, 949 
330, 165 
34, 032 
118, 496 

592 
20 

219 
36 

139, 172 

4,768 

87, 897 

7,337 

13. 389 

4.724 

5,106 

319 

1.297 
10 
96 
10 

114 
115 
116 
117 

19,891 

75,338 

8,977 

5S8, 574 

17,  970 

67,391 

7,150 

501, 377 

1,921 

7,947 

1,827 

57, 197 

7,063 

34, 889 

1,304 

240,975 

196 

90 

31 

2,406 

22,386 

14,889 

1,895 

330,842 

1,592 

1,376 

272 

43, 433 

17 
1.164 

540" 

118 
119 
120 
121 

42, 566 
80, 615 
115,852 

39, 124 
71,340 
104,  793 

3,442 
9, 275 
11, 059 

26,  515 
b7, 944 
55,158 

20 
312 
282 

1,217 
34, 819 
43,  477 

87 
4,489 
3,855 

17 
14 
17 

122 
123 
124 

96,396 
75, 521 
8,378 
38, 920 
73, 125 
27, 201 
919,873 

88, 720 
68,111 
7,593 
34, 248 
63,288 
24, 160 
840,  G07 

7,676 
7,410 
785 
4,672 
9,837 
3,041 
79, 266 

35, 802 
30, 196 
2,627 
13.461 
27, 366 
11, 906 
441, 517 

568 
519 
178 
101 
354 
72 
2,786 

115,920 

69, 100 

21,043 

6,685 

30,  957 

7,624 

507,  024 

22,802 

6,433 

1,327 

608 

3,067 

765 

44,  071 

217 
83 

125 
126 
107 

7 

170 

15 

1.202 

128 
129 
130 
131 

23, 262 

21, 197 

2,065 

9,840 

33 

22,  494 

2,198 

2 

132 

172,922 
91,447 
105, 154 

157, 478 
85,304 
93, 922 

15,444 
6,143 
11, 232 

83, 478 
38,148 
50, 669 

215 
114 
549 

39,  483 
77, 666 
61,  780 

5,697 
5, 044 
4.825 

12 

174 
114 

133 
134 
135 

91,  527 
105, 823 

88, 163 
137, 366 

69,742 

34,  467 

85,  778 
97,643 
81,  576 
123, 664 
61, 497 
32, 548 

5,749 
8,180 
6,587 
13,  702 
8,245 
1,919 

48,500 
55,530 
44, 217 
60, 696 
30,855 
19,  584 

414 
367 
109 
196 
663 
126 

68, 643 
84,- 129 
15,  451 
39,  517 
70.548 
27, 313 

6,123 
6,S36 
1,536 
3,634 
4,992 
3,686 

346 
168 
13 
60 
166 
147 

136 

137 
138 
139 
140 
141 

660, 212 
246, 392 

576.273 
214,895 

83,939 
31,497 

311,  560 
136, 423 

958 
216 

205, 398 
50, 299 

21, 292 
4,000 

419 

72 

142 
143 

31,  505 
25, 500 
22, 026 

27,635 
22,40S 
19,324 

3.870 
3,097 
2,702 

10,  761 
6,015 
13,425 

114 

9 

45 

17, 324 

757 

7,709 

1,  510 
124 
628 

144 

M") 

36 

146 

826 
172,907 

780 
147, 184 

46 
25,723 

413 
44,361 

27 
195 

2,243 
60, 274 

259 
5,162 

147 

165 

148 

58,039 

53,979 

4,060 

56, 350 

163 

25,  555 

6,119 

49 

149 

19, 192 
83, 825 

17, 057 
73, 016 

2,135 
10,809 

8,422 
35,390 

146 
43 

14.  213 

27. 024 

1,872 
1,618 

150 

97 

161 

n 


STATISTICS   OF   INCOME   FOR    1950,  PART    2 


Table  2. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
Number  of  returns,  total  compiled  receipts,  net  income  or  deficit,  and  dividends 
Total  tax,  income  tax,  and  excess  profits  tax — Continued 

[Money  figures  in 


Major  industrial  gi-oups  and  minor  industrial  groups  « 


Total 
number  of 
returns 


Returns  with  net  income  * 


Number 
of  re- 
turns 


Total 
compiled 
receipts ' 


Net 
income  * 


Manufacturing— Continued 

152  Transportation  equipment,  except  motor  vehicles. 

153  Aircraft  and  parts,  including  aircraft  engines. 

154  Ship  and  boat  building  and  repairing 

155  Railroad  equipment,  including  locomotives 
and  streetcars. 

166  Motorcycles,  bicycles,  and  parts 

157  Other    transportation    equipment,    except 
motor  vehicles. 

158  Motor  vehicles  and  equipment,  except  electrical. 

159  Motor  vehicles,  Including  bodies  and  truck 
trailers. 

Motor  vehicle  parts  and  accessories,   and 
passenger  trailers. 

161  Ordnance  and  accessories 

162  Guns,  howitzers,  mortars,  and  related  equip- 

ment, including  small  arms. 

163  Small  arms  ammunition,-. 

164  Other  ordnance  and  accessories 

165  Scientific  instruments;  photographic  equipment; 

watches,  clocks. 

166  Professional,  scientific,  and  controlling  in- 

struments,   including    photographic   and 
optical  goods. 

167  Watches,  clocks  and  clockwork-operated  de- 

vices. 

168  Other  manufacturing 

169  Jewelry  (precious  metal),  silverware,  plated 

ware. 

170  Costume  jewelry,  except  precious  metal 

171  Fabricated  plastic  products,  except  plastic 

materials. 

172  Manufacturing  not  elsewhere  classified 

173  Public  utilities 

174  Transportation 

175  Railroads,  railway  express 

176  Urban,  suburban,  and  tnterurban  railways 

(with  or  without  buses). 

177  Trucking  and  warehousing 

178  Other  motor  vehicle  transportation,  includ- 

ing taxicabs  and  buses. 

179  Pipeline  transportation ..- 

180  Water  transportation 

181  Air  transportation  and  allied  services 

182  Services  incidental  to  transportation 

183  Other  transportation 

184  Communication 

185  Telephone  (wire  or  radio) 

186  Telegraph  (wire  and  radio) 

187  Radio  broadcasting  and  television 

188  Other  communication 

189  Electric  and  gas  utilities 

190  Electric  light  and  power 

191  Gas   production    and    distribution,    except 

natural  gas  production. 

192  Other  public  utilities 

193  Water  supply 

194  Public  utilities  not  elsewh  ere  classified 

For  footnotes,  see  pp.  241-245. 


1,026 
261 
592 
104 

43 
26 

1,313 

476 

837 

61 
43 

10 

8 

1,966 

1,846 

120 

10,237 
835 

411 
1,224 

7,767 

27,  700 

19,  875 

680 

101 


569 
154 
301 

76 

22 
16 


322 
560 


5 
1,260 


1,187 


5,896 
519 

239 

747 

4,391 

16,  452 

11,  621 

436 

53 


3,  845,  479 

2, 378,  047 

419,  408 

962,  657 

76,  999 
8,368 

18,  350,  482 
15,  698,  924 

2,  651,  558 

261,  556 

57, 257 

173, 379 

30,  920 

2,  246, 043 

1, 990,  965 


255, 078 


10, 177 

6,854 

3,963 

1,683 

172 

121 

1,693 

982 

961 

264 

1,973 

1,177 

155 

51 

4,436 

2,655 

2,756 

1,564 

20 

9 

1,637 

1,074 

23 

8 

1,340 

1,000 

668 

524 

672 

476 

2,049 

1,176 

1,642 

974 

407 

202 

386,  451 

239,  835 

40,537 

98,  795 

6,507 

777 

3,  319,  924 
2,  961,  781 

358, 143 

45, 239 
9,493 

33, 380 

2,366 

311, 293 

279,  417 


31,  876 


4,  715,  938 

462,  469 

449,  925 

38,  969 

104,  514 

5,676 

488,  980 

43, 133 

3,  672,  519 

374, 691 

30, 360,  679 

4,  446, 153 

18, 047, 239 

2, 169,  928 

10,  415,  412 

1,  367, 220 

179,  788 

9,985 

3, 158,  834 

245,  684 

872,  079 

80,382 

455,  797 

123,  561 

1,  579,  428 

184,  560 

845.  218 

98, 751 

522,  863 

57,076 

17, 820 

2,709 

4,  542,  509 

740, 037 

3,  804,  539 

673, 146 

229,  050 

8,836 

508, 214 

57,  918 

706 

137 

7,  583,  716 

1,  503, 114 

5,  655, 066 

1, 175,  781 

1, 928,  650 

327, 333 

187, 215 

33, 074 

137, 056 

29, 384 

50, 159 

3,690 
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industrial  groups,  for  returns  with  net  income  and  returns  with  no  net  income: 
paid  in  cash  and  assets  other  than  own  stock;  also,  for  returns  with  net  income: 

thousands  of  dollars] 


Returns  with  net  income  * — Continued 


Returns  with  no  net  income  * 


Taxes 


Total  tax 


162,  240 
99, 847 
17,  848 
41, 459 

2,760 
326 

1,  624,  712 
1, 459, 607 

165, 105 

21, 086 
4,107 

15,  794 

1,185 

140,086 

125, 949 


14, 137 

197, 480 
16, 102 

1,987 
18,  391 

161, 000 

1, 763, 748 

862. 261 

547, 922 

3,774 

96, 106 

27, 380 

53, 929 
71, 460 
38,648 

22. 040 
1,002 

282,  773 
258, 400 
2,077 
22,  253 
43 
607,  550 
475, 801 
131, 749 

11,164 

10. 041 
1,123 


Income 

tax  5 


149, 114 
90,  613 
15, 958 
39,  609 

2,635 
299 

1, 373, 182 
1,  226,  216 


18,  303 
3,730 

13,  564 

1,009 

125, 157 

111,976 


13, 181 

178, 456 
15, 414 

1,872 
15,905 

145, 265 

1,  727, 836 

835. 834 

541, 786 

3,754 

87,224 
26,  833 

50, 135 

66, 987 

36,  955 

21,  203 

957 

280,  818 

258, 115 

2,076 

20,58i 

43 

600, 102 

470,  329 

129,  773 

11, 082 
9,996 
1,086 


Excess 

profits 

tax  6 


13, 126 
9,  234 
1,890 
1,850 

125 
27 

251,  530 
233, 391 

18, 139 

2,783 
377 

2,230 

176 

14,  929 

13, 973 


956 
19,024 


115 
2,486 

15, 735 

35, 912 

26,  427 

6,136 

20 


547 

3,794 

4,473 

1,693 

837 

45 

1,955 

285 

1 

1,669 


Dividends 

paid  in 

cash  and 

assets  other 

than  own 

stoclc ' 


Number 
of  returns 


7,448 
5,472 
1,976 

82 
45 
37 


107, 195 

58, 810 

7,959 

39,  017 

1,282 
127 

847,  314 
769,  518 

77,  796 

10, 072 
2,473 

7,398 
201 

78,  935 

69,  317 


9,618 

76,  611 
7,307 

624 
2,215 

66,  465 

1,  633,  642 

463,  970 

276,  643 

3,474 

28, 306 
34, 105 

50,  666 

46,  689 

11,031 

12. 486 

570 

356,  528 

334, 286 

3,168 

19, 064 

10 

798,  600 

610, 368 

188, 232 

14,  544 

13, 803 

741 


413 
91 

267 
27 


394 
148 


246 


2 

2 

655 


3,797 
305 

168 
451 

2,873 

9,825 

7,270 

162 

40 

2,979 
2,121 

32 

573 

587 

715 

61 

1,572 

1,076 

7 

476 

13 

261 

103 

158 

722 
556 
166 


Total 
compiled 
receipts  ' 


214,011 
77,  502 

107, 964 
20,  279 

6,949 
1,317 

383, 007 
304, 570 

78, 437 


775 

27 

87 

88,  711 

65, 488 


23,  223 

361,  214 
29,  869 

26, 107 
40,477 

264,  761 

1, 776,  249 

1,  471,  385 

274,  598 

219,  266 

301, 618 
272,  579 

31,  340 

163,  661 

142, 016 

63,  635 

2,672 

62,  254 

15, 323 

2,585 

43, 913 

433 

226, 189 

176,  824 

49,  365 

16, 421 
7,606 
8,815 


Deficit  4 


16,  411 
4,138 
8,340 
1,985 

1,773 
175 

24, 090 
19, 115 

4,975 

263 
196 

43 

24 

10,  251 

8,037 


2,214 

30, 474 
2,458 

1,345 
3,617 

23, 054 

114, 143 

98,  873 

26,  671 

8,339 

14, 213 
13, 472 

271 

20, 132 

7,737 

7,739 

299 
8,018 
1,006 

529 
6,456 
27 
5,201 
1,188 
4,013 

2,051 

1,487 

564 


Dividends 

paid  in 

cash  and 

assets  other 

than  own 

stock ' 


3,348 

11 

3,193 

144 


381 
2 

379 


328 

287 


205 
24 

6 

25 

150 

15,  381 

4,822 

458 

1,217 

643 


105 

1,  348 

461 

121 

63 
118 

70 


48 


10. 385 

9,695 

690 

56 

47 

9 


278249—54- 
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Table  2. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
Number  of  returns,  total  compiled  receipts,  net  income  or  deficit,  and  dividends 
Total  tax,  income  tax,  and  excess  profits  tax — Continued 

[Money  figures  in 


Major  industrial  groups  and  minor  industrial  groups ' 


Trade 

Wholesale . 

Commission  merchants 

Other  wholesalers 

Food 

Alcoholic  beverages 

ATjpareland  dry  goods 

Chemicals,  paints,  and  drugs 

Hardware,   electrical   goods,   plumbing 

and  heatiug  equipment. 
Lumber,    millwork,    and    construction 
materials. 

Machinery  and  equipment 

Farm  products  (raw  materials) 

Wholesalers  not  elsewhere  classified 

Wholesalers  not  allocable 

Retail 

Food 

General  merchandise 

Department  stores 

MaU-order  houses 

Variety  stores 

Other  general  merchandise 

Apparel  and  accessories 

Furniture  and  house  fumishjngs 

Automotive  dealers  and  filling  stations 

Automobiles  and  trucks 

Parts,  accessories,  tires,  batteries 

Filling  stations 

Drugstores 

Eating  and  drinking  places 

Building  materials  and  hardware 

Lumber  and  building  materials 

Hardware  and  farm  equipment 

Other  retail  trade 

Liqnor  stores 

Jewelry  stores 

Other  retail  stores 

Retail  trade  not  allocable 

Trade  not  allocable 

Finance,  insurance,  real  estate,  and  lessors  of  real 
pro'^erty. 

Finance 

Banks  and  trust  companies 

Credit  agencies  other  than  banks 

Personal  credit  agencies 

Business  credit  agencies 

Other  credit  agencies 

Credit  agencies  and  finance  not  allocable. 

Holding  and  other  investment  companies 

O  nerating-holding  companies 

Other  investment  and  holding  companies. 
Security  and  commodity-exchange  brokers 
and  dealers. 

For  footnotes,  see  pp.  241-245. 


Total 
number  of 
returns ' 


212, 971 
70,  226 
9,815 
60, 411 
8,873 
2,295 
5,  530 
2,  79,5 
6, 198 

3,761 

5,768 

3,197 

19,  518 

2,476 

127,  205 

9,344 

7,741 

2,633 

552 

728 

3,828 

16, 607 

11, 606 

24, 134 

19, 049 

2,319 

2,766 

5,440 

15,780 

14, 337 

8,585 

5,752 

22, 216 

2,697 

2,872 

13, 397 

3,250 

15,  540 

179,  783 

37, 949 
14,  960 
13,  642 
3,949 
2,824 
1,199 
5,670 
7,745 
1,039 
6,706 
1,602 


Returns  with  net  income  * 


Number 
of  re- 
turns 


148, 655 
51,  054 
6,396 
44, 658 
6,024 
1,487 
3,859 
1,848 
5,127 

3,131 

4,402 
2,636 

14, 670 
1,474 

87, 343 
5,449 
5,662 
2,290 
249 
491 
2,632 

11,  094 
8,338 

19,  778 

16, 424 
1,626 
1,728 
3,733 
6,919 

11,  729 
7,222 
4,507 

14.  641 
1,673 
1,824 
8,754 
2,390 

10,  258 
122,  742 

29,  660 

14,  262 

8,856 

3,055 

1,926 

905 

2,970 

5,490 

811 

4,679 

1,052 


Total 
compiled 
receipts » 


145, 424, 883 
73,619,537 

3,  747, 060 
69, 872, 477 
12,  681, 943 

4,  526, 926 
4,  022, 004 
3,021,225 
8, 585,  558 

3,  710, 510 

4,  224, 342 
7, 260, 959 

19, 429, 363 

2, 409, 647 

64,  790,  656 

12, 953, 945 

15,  723, 590 

12, 300, 042 

398,  261 

2, 196,  547 

828,  740 

4,  670,  031 

2,  806,  230 
17,121,481 
15,  748,  629 

645, 307 

727,  545 

1,419,854 

1, 439,  681 

4, 377,  701 

3,  286, 174 
1, 091,  527 

4,  278, 143 
249, 876 
464, 413 

2,  601, 490 

962, 364 

7,014,690 

17, 382,  475 

6, 763,  677 

4,111,439 

1, 316, 493 

598, 148 

558,  687 

104,  493 

55, 165 

1, 132,  944 

205, 186 

927,  758 

202,  801 


Net 
Income  * 


6, 619, 727 
2, 919, 023 
197,007 
2,  722, 016 
258, 058 
155,  828 
173, 202 
124, 424 
470,  707 

171,864 

250, 219 
141,  565 
898, 450 
77,  699 
3, 392,  545 
336, 996 

1,  249, 336 
994,  229 

20,  483 
195,  980 

38,644 
2L4,  075 
154, 471 
872, 763 
792, 389 

39,  933 
40,441 
53,914 
59,  210 

265, 052 
210,  209 

54,843 

186,  728 

5,824 

28,  082 
112, 179 

40,  643 
308,159 

5, 993,  562 

2,  578, 413 
1,215,171 

415,  208 

197, 883 

171, 822 

24,  609 

20,894 

904, 812 

127. 487 

777, 325 

43,222 
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industrial  groups,  for  returns  with  net  income  and  returns  with  no  net  income: 
paid  in  cash  and  assets  other  than  own  stock;  also,  for  returns  with  net  income: 


thousands  of  dollars] 


Returns  with  net  income  <— Continued 

Returns  with 

no  net  income  * 

Taxes 

Dividends 

Dividends 

paid  in 

cash  and 

assets  other 

than  own 

Number 
of  returns 

Total 
compiled 
receipts » 

Deficit  < 

paid  in 

cash  and 

assets  other 

than  own 

Total  tax 

Income 

Excess 
profits 

tax  5 

tax  6 

stock ' 

stock  ^ 

2, 618, 569 

2,430,707 

187,862 

1,135,423 

60, 684 

9,677,861 

306,019 

9,351 

195 

1, 163, 956 

1,073,904 

90,052 

475,011 

17, 803 

4, 773, 416 

119, 187 

5,201 

196 

71,  778 

66,352 

5,426 

33, 054 

3,192 

383, 775 

14, 564 

744 

197 

1,092,178 

1, 007, 552 

84, 626 

441,  957 

14,611 

4,389,641 

104,  623 

4,457 

198 

99, 673 

93, 501 

6, 172 

49, 945 

2,716 

1,418,461 

20, 936 

725 

199 

60,489 

58, 666 

I',823 

18, 108 

749 

506, 791 

6,260 

238 

200 

65, 190 

62, 159 

3,031 

21,  771 

1,592 

346, 506 

12, 220 

322 

201 

63, 181 

47,818: 

5,363 

24,323 

880 

99, 998 

4,800 

32 

202 

200, 113 

182, 275 

17,838 

74,937 

989 

167, 118 

6,669 

238 

203 

67,400 

61,300 

6,100 

17, 667 

658 

85,  510 

3,032 

31 

204 

98, 591 

91,  506 

7,085 

29, 101 

1,283 

174, 447 

9,042 

232 

205 

56,046 

51, 961 

4,085 

21, 091 

521 

266, 159 

4,464 

596 

206 

360,824 

329,  969 

30, 856 

172,439 

4,505 

1, 150, 112 

31, 938 

1,967 

207 

30, 671 

28,397 

2,274 

12, 575 

818 

174, 539 

5,262 

76 

208 

1,340,220 

1,  249, 728 

90, 492 

615,410 

38, 155 

4,331,659 

162, 977 

3,520 

20S 

142,940 

133, 273 

9,667 

65, 159 

3,744 

675, 913 

14, 962 

199 

210 

551, 808 

509.317 

42,  491 

301, 893 

1,969 

273, 325 

11, 585 

199 

211 

446,774 

407, 875 

38,899 

222, 760 

315 

136, 567 

4,474 

80 

212 

8,695 

8,092 

603 

4,089 

281 

21, 180 

1,924 

4 

213 

83,386 

80, 966 

2,420 

68,781 

230 

18, 667 

705 

1 

214 

12, 953 

12,384 

569 

6,263 

1,143 

96, 911 

4,482 

114 

21J 

73, 197 

71, 460 

1,737 

42,308 

5,318 

620, 552 

26,482 

366 

2ie 

51, 163 

49, 307 

1,856 

15,360 

3, 151 

338,385 

16,027 

202 

217 

332,359 

307, 639 

24,720 

101,301 

4,000 

644, 378 

18, 658 

1,231 

21S 

301,411 

279, 201 

22, 210 

85, 994 

2,390 

512, 151 

13, 857 

1,151 

21C 

15, 143 

13, 701 

1,442 

5,263 

648 

52, 563 

2,690 

56 

22C 

15,805 

14, 737 

1,068 

10,044 

962 

79,  664 

2,111 

25 

221 

18, 192 

17, 669 

523 

13,  923 

1,622 

157,  922 

4,956 

104 

225 

18, 636 

17, 963 

673 

12.344 

8,581 

685,  616 

31, 130 

199 

22a 

91,096 

85,355 

5,741 

36,  955 

2,509 

232, 634 

9,996 

343 

224 

74,035 

69, 187 

4,848 

30,  797 

1,299 

132,  287 

5,875 

153 

221 

17,061 

16. 168 

893 

6,158 

1,210 

100,347 

4,121 

190 

22f 

60, 829 

57,  745 

3,084 

26, 167 

7,261 

702,934 

29, 181 

678 

22' 

1,383 

1,369 

14 

524 

997 

87, 692 

2,322 

19 

22S 

9,621 

9,036 

585 

3,453 

1,023 

100,  501 

6,501 

92 

22C 

36, 533 

34,  736 

1,797 

16, 271 

4,459 

423, 936 

16,611 

487 

23C 

13,  292 

12. 604 

688 

5,919 

782 

90, 805 

3,747 

80 

231 

114,393 

107, 075 

7,318 

45,002 

4,726 

572,  786 

22, 856 

630 

23S 

1, 255, 723 

1,214,064 

41,  659 

1,  754,  723 

49,099 

1, 192, 344 

274, 186 

23, 467 

23r 

690,009 

668, 105 

21, 904 

1,  257, 296 

7,306 

106,  628 

91, 584 

10,  472 

23^ 

423,616 

408, 817 

14,  799 

414, 395 

548 

25,  531 

4,526 

1,002 

23. 

161, 123 

155, 435 

5,688 

107, 367 

4,258 

33, 691 

18,045 

3,509 

23( 

72, 654 

70, 890 

1,764 

52,080 

715 

15, 736 

3,560 

232 

23' 

74,068 

70, 413 

3,655 

44, 034 

815 

6,087 

2,777 

781 

235 

8,577 

8,418 

159 

4,046 

234 

4,087 

765 

182 

23? 

5,824 

5,714 

110 

7,207 

2,494 

7,781 

10,  943 

2,314 

24( 

93,669 

92,992 

677 

727,  285 

2,024 

24, 955 

65, 376 

5,368 

24 

24, 751 

24,634 

117 

112,364 

213 

8.892 

4,086 

1,551 

24: 

68,918 

68,358 

560 

614,921 

1,811 

16, 063 

61,  290 

3,807 

24r 

11,601 

10,861 

740 

8,249 

476 

22, 451 

3,637 

603 

24- 
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Table  2. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
Number  of  returns,  total  compiled  receipts,  net  income  or  deficit,  and  dividends 
Total  tax,  income  tax,  and  excess  profits  tax — Continued 

[Money  figures  in 


Major  industrial  groups  and  minor  industrial  groups ' 


Total 
num  ber  of 
returns  ^ 


Returns  with  net  income  * 


Number 
of  re- 
turns 


Total 
compiled 
receipts  ^ 


Net 
income  * 


245 
246 
247 
248 


249 
250 
251 


254 
255 
256 

257 
258 
259 
260 
261 
262 
263 
264 
265 
266 
267 

268 
269 
270 
271 
272 
273 
274 
275 
276 
277 
278 
279 


Finance,  insurance,  real  estate,  and  lessors  of  real 
property — Continued 

Insurance  carriers  i"  and  agents 

Insurance  carriers  i" 

Life  insurance  companies  i" 

Mutual  insurance,  except  Ufe  or  marine 
or  fire  insurance  companies  issuing  per- 
petual policies. 

Other  insurance  carriers 

Insurance  agents  and  brokers 

Real  estate,  except  lessors  of  real  property  other 
than  buildings. 
Real  estate  operators,  including  lessors  of 

buildings. 
Developers  of  real  property,  including  traders 

on  ovvn  account. 
Real  estate  agents,  brokers,  and  managers. -. 

Title  abstract  companies 

Other  real  estate,  except  lessors  of  real  prop- 
erty other  than  buildings. 

Lessors  of  real  property,  except  buildings 

Agricultural,  forest,  and  simUar  properties.-. 

Mining,  oil,  and  similar  properties 

Railroad  property 

Public-utility  property 

Other  real  property,  except  buildings 

Services 

Hotels  and  other  lodging  places.. 

Personal  services 

Laundries,  cleaners,  and  dyers 

Photographic  studios,  including  commercial 
photography. 

Other  personal  services 

Business  services 

Advertising 

Other  business  services 

Automotive  repair  services  and  garages 

Miscellaneous  repair  services,  hand  trades 

Motion  pictures 

Motion-picture  production 

Motion-picture  theaters 

Amusement,  except  motion  pictures 

Other  services,  including  schools 

Nature  of  business  not  allocable 


10, 757 

2,756 

875 


1,192 

8,001 

125,  479 

92, 490 

14,  818 

3,824 

1,316 

13, 031 

5,598 

842 

2,668 

328 

94 

1,666 

58,  710 

6,479 

11, 939 

6,549 

1,016 

4,374 
11,958 
2,973 
8,985 
4,509 
2,623 
6,147 
1,294 
4,853 
7,464 
7,591 
19, 675 


7,903 

2,278 

827 

639 


812 
5,625 
81,  650 

65, 054 

9,404 

2,355 

829 

4,008 

3,529 

495 
1,811 

177 
56 

990 

30, 164 

3,599 

6,597 

3,636 

522 

2,439 
6,673 
1,836 
4,837 
2.726 
1,462 
3,314 
518 
2,796 
2,687 
3,106 
1,145 


7, 071,  700 

6,  665, 125 

2,  057, 968 

56, 875 


4,  550,  282 

406,  575 

3, 267, 234 

2,  514,  091 

433, 067 

127, 954 
54, 920 
137, 202 

279, 864 

14,  287 

150, 236 

71, 177 

30,  802 

13, 362 

7, 855,  853 

1,  274,  887 

1,  205, 996 

921, 086 

62, 287 

222, 623 

2, 097, 004 

1, 263, 089 

833, 915 

348,  277 

237, 415 

1, 608, 064 

944,  434 

663,  630 

493, 686 

590,  524 

97, 071 


2,380,233 

2, 314,  548 

1, 813, 322 

44,763 


456, 463 
65, 685 
884,629 

621,  515 

181, 136 

20,429 
14, 652 
46, 897 

150, 287 

6,615 

80,  716 

39,122 

16, 638 

7,196 

693, 381 

117, 892 

74,077 

53, 771 

2,983 

17, 323 

179,  725 

77, 893 

101, 832 

32, 922 

18, 917 

156, 368 

7?,  101 

84,267 

61,281 

52, 199 

17, 157 


For  footnotes,  see  pp.  241-245. 
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industrial  groups,  for  returns  with  net  income  and  returns  with  no  net  income: 
paid  in  cash  and  assets  other  than  own  stock;  also,  for  returns  with  net  income: 

thousands  of  dollars] 


Returns  with  net  income  <— Con 

tinued 

Returns  with 

nonet  income  * 

Taxes 

Dividends 

Dividenda 

paid  in 

cash  and 

assets  other 

Number 
of  returns 

Total 
compiled 
receipts ' 

Deficit  < 

paid  in 

cash  and 

assets  other 

Income 

tax  5 

Excess 

Total  tax 

profits 

than  own 

than  own 

tax  8 

stock ' 

stock ' 

247, 320 

239, 435 

7,885 

250,633 

2,594 

458, 649 

33, 050 

3,620 

245 

227,076 

220, 145 

6,931 

229, 401 

408 

392, 193 

27, 787 

3,482 

246 

72, 997 

72, 996 

1 

85, 990 

34 

109 

181 

93 

247 

15, 515 

15, 514 

1 

145 

50 

273 

216 

2 

248 

138, 664 

131, 635 

6,929 

143,266 

324 

391,811 

27, 390 

3,387 

249 

20, 244 

19, 290 

954 

21, 232 

2,186 

66, 356 

6,263 

138 

250 

260,937 

250, 544 

10,393 

162,091 

37, 292 

593, 947 

140, 478 

8,741 

261 

174,697 

171,548 

3,149 

135,498 

26, 272 

508, 210 

100, 193 

6,547 

252 

62,676 

56,608 

6,068 

10,028 

4,451 

46,  565 

23, 942 

633 

253 

5,726 

5,471 

255 

3,035 

1,294 

21, 120 

2,373 

81 

254 

5,264 

4,755 

509 

4,931 

403 

3,472 

184 

18 

265 

12,574 

12, 162 

412 

8,599 

4,872 

14, 590 

13, 786 

1,462 

256 

67,457 

55, 980 

1,477 

84, 703 

1,907 

33,220 

9,073 

634 

257 

1,950 

1,898 

52 

2,047 

336 

2,008 

837 

67 

258 

31,056 

29, 743 

1,313 

58,381 

792 

9,189 

4,298 

404 

259 

15,607 

15, 558 

49 

18, 846 

106 

19, 680 

1,404 

43 

260 

6,893 

6,840 

53 

2,979 

33 

479 

589 

261 

1,961 

1,941 

10 

2,450 

641 

1,864 

1,945 

120" 

262 

240,  530 

230, 868 

9,662 

167, 939 

25, 069 

1,737,436 

121,309 

4,287 

263 

41,334 

39, 990 

1,344 

24, 766 

2,703 

265, 126 

19, 628 

1,502 

264 

22, 663 

21, 906 

757 

14, 626 

.5,031 

341, 716 

16, 173 

422 

265 

17,400 

16,  771 

629 

10, 280 

2,739 

255, 918 

10.808 

282 

266 

758 

728 

30 

265 

465 

19,637 

1,661 

27 

267 

4,505 

4.407 

98 

3,991 

1,827 

66, 161 

3,804 

113 

268 

65, 743 

61, 714 

4,029 

42,  515 

4,699 

324, 651 

16,  535 

877 

269 

30, 958 

28, 932 

2,026 

16,970 

1,023 

98, 705 

4,595 

72 

270 

34, 785 

32, 782 

2,003 

25,  545 

3,676 

225, 846 

11,940 

806 

271 

9,904 

9,504 

400 

3,775 

1,647 

72, 861 

4,105 

75 

272 

6.368 

6,064 

304 

2,377 

1,125 

63,244 

4,710 

102 

273 

53, 344 

62, 551 

793 

65,428 

2,567 

347,  240 

24, 569 

687 

274 

26, 223 

25,840 

383 

36, 159 

635 

187, 351 

12, 312 

17 

275 

27. 121 

26, 711 

410 

19, 269 

1,932 

159, 889 

12, 257 

570 

276 

23,098 

22, 285 

813 

16, 067 

4,053 

166, 278 

19, 748 

512 

277 

18, 076 

16, 854 

1,222 

8,485 

3,244 

156, 419 

16, 941 

210 

278 

4,526 

4,386 

139 

3,194 

4,5.57 

20, 980 

10,  292 

1,708 

279 

80 
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Table  2-A. — Corporation  returns,^  1960,  by  major  industrial  groups  and  minor 
of  returns,  net  income,  excess  profits  net  income,  excess  profits  credit,  adjusted 


[Money  figures  in 


Major  industrial  groups  and  minor  industrial  groups  8 


All  Industrial  groups 

Agriculture,  forestry,  and  fishery 

Farms  and  agricultui'al  services 

Forestry 

Fishery 

Mining  and  quarrying 

Metal  mining 

Iron 

Copper,  lead,  zinc,  gold,  silver 

Other  metal  mining 

Anthracite  mining 

Bituminous  coal  and  lignitie  mining 

Crude  petroleum  and  natural  gas  production 

Crude  petroleum,  natural  gas,  and  natural 
gasoline. 

Oil-  and  gas-field  contract  services 

Nonmetallic  mining  and  quarrying 

Stone,  sand,  and  gravel 

Other  nonmetallic  mining  and  quarrying 

Construction! 

General  building  contractors 

General  contractors  other  than  building 

General  contractors  not  allocable 

Special  trade  contractors 

Other  construction 

Manufacturing 

Beverages 

Nonalcoholic  beverages .-. 

Malt  liquors  and  malt 

Wines 

Distilled,  rectified,  and  blended  liquors 

Food  and  kindred  products 

Meat  products 

Dairy  products 

Canning  fruits,  vegetables,  and  seafoods 

Grain  mill  products,  except  cereal  prepara- 
tions . 

Bakery  products 

Sugar 

Confectionery 

Cereal  preparations 

Other  food,  including  manufactured  ice  and 
flavoring  sirups. 

Food  and  kindred  products  not  allocable 

Tobacco  manufactures 

Cigars 

Other  tobacco  manufactures 

Textile-mill  products 

Yam  and  thread  (cotton,  wool,  silk,  and 

synthetic  fiber). 
Broadwoven  fabrics  (woolen  and  worsted)  _ . . 

Broad  woven  fabrics  (cotton) 

Narrow  fabrics  and  other  smallwares  (cotton, 
wool,  silk,  and  synthetic  fiber). 

Knit  goods 

Dyeing  and  finishing  textiles,  except  knit 
goods. 

Carpets  and  other  floor  coverings 

Hats,  except  cloth  and  millinery 

Other  textile-mill  products 

Textile-mil!  products  not  allocable 

Apparel  and  jjroducts  made  from  fabrics 

Men's  clothing 

Women's  clothing 

M  illinery 

Fur  goods 

Other  apparel  and  accessories 

Other  fabricated  textile  products 

Apparel  and  products  made  from  fabrics  not 
allocable. 

For  footnotes,  see  pp.  241-245. 


Returns  with  excess  profits  tax  liability « 


Num- 
ber of 
returns 


50, 301 

540 

526 

6 


54 
22 
26 
6 
13 
143 
308 
149 

159 

350 

304 

46 

2,022 

642 

528 

20 

803 

29 

17, 095 

286 

183 

52 

15 

36 

1,245 

176 

112 

278 

158 

257 
41 
48 
10 

134 

31 

29 

9 

20 
932 
118 

43 
71 
62 

261 
112 


194 

22 

743 

241 

312 

2 

8 

37 

130 

13 


Net  in- 
come 4 


26,  857,  678 

169, 976 

169, 044 

338 

594 

577, 455 

171, 164 

32,  410 

119, 384 

19, 370 

1,373 

65,781 

226, 021 

170, 677 

55, 344 

113, 116 

65,  269 

47, 847 

338, 559 

96,628 

146,  774 

2,573 

89, 834 

2,750 

18, 903,  553 

300,  934 

34,  629 
165,  974 

4,076 
96,  255 
979,  828 
43,  468 
151, 037 
175,  879 
91, 038 

133, 919 
64, 994 
SS,  046 

35,  578 
136,  639 

64,230 

278, 588 
5,988 
272,  600 
656,  561 
142,  265 

39,643 
96,  675 
15, 503 

93, 001 
29,130 

89, 029 

5,808 

121,963 

23,544 

150,  454 

70,  676 

51,065 

54 

297 

7,645 

18, 803 

1,914 


Excess 
profits  net 
income  " 


25,  654, 155 

124, 075 

123,163 

317 

595 

496, 552 

139, 902 

26, 414 

94, 306 

19, 182 

1,378 

60,148 

185, 613 

131, 444 

54, 169 
109, 511 

61, 753 

47,  758 
324, 833 

95,  409 

135, 919 

2,340 

88, 559 

2,606 

17, 952, 831 

301,  904 

33, 885 

168, 340 

4,252 

95,  427 
932, 004 

46,  293 
146,  487 
172,  273 

90,  701 

128,  255 
60, 269 
76, 109 
31,  504 

117, 924 

62, 189 
273, 241 
6,101 
267, 140 
644, 178 
141,517 

39,  710 
91,242 
14, 137 

91,118 
28,492 

88, 420 

5,730 

120,  209 

23,003 

151,582 

70, 449 

52. 388 

54 

311 

7,644 

18, 827 

1,909 


Excess 
profits 
credit  '^ 


16,  662,  226 

91, 185 

90, 476 

233 

476 

366, 836 

100, 698 

17,966 

78,129 

4,603 

506 

47,259 

140, 577 

105,683 

34, 894 

77, 796 

.     43, 924 

33, 872 

197, 397 

60,609 

79,208 

1,447 

54, 504 

1,629 

11,051,215 

236, 775 

27,445 

133, 055 

2,745 

73, 530 

706,  772 

.34,  268 

112, 458 

117, 165 

65,638 

106, 827 
45, 945 
59, 501 
28,659 
91, 255 

46, 056 
206,068 
5,394 
200,  674 
444,457 

82, 844 

31,424 
74, 891 
8,835 

64,061 
20,141 

58, 273 

3,804 

82, 908 

17, 276 

109, 163 

51, 608 

37, 064 

50 

258 

5,690 

13,  473 

1,020 
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industrial  groups,  for  returns  with  excess  profits  net  income  over  $25,000:    Number 
excess  profits  net  iricome,  total  tax,  income  tax,  and  excess  profits  tax 

thousands  of  dollars] 


Returns  with  excess  profits  tax  liability' — Con. 

Returns  with  no  excess  profits  tax  liability  ' 

Adjusted 

Taxes 

excess 
profits 

Number  of 

Net  in- 

Excess 
profits 

Excess 
profits 

net 

Income 
tax  5 

Excess 

returns 

come  < 

net 

credit  ^- 

income  '^ 

Total  tax 

profits 
tax* 

income  n 

8,984,986 

12,  209,  627 

10, 822, 083 

1,  387,  444 

38, 261 

12, 855, 826 

11,024,129 

16, 694, 938 

1 

32,990 

61,  298 

55,  981 

5,317 

395 

46,  271 

36,  241 

63, 172 

2 

32, 787 

60, 933 

65, 650 

5,283 

375 

44, 087 

34. 994 

60, 118 

3 

84 

126 

112 

14 

9 

1,610 

703 

1,394 

4 

119 

239 

219 

20 

11 

574 

544 

1,660 

5 

129,  702 

237, 826 

220, 915 

16,911 

903 

338,  329 

276, 634 

418,986 

6 

39,  204 

70, 210 

66,  745 

3,465 

45 

69, 894 

50,  436 

59,  328 

7 

8,448 

13, 670 

12,  434 

1,236 

11 

11,  304 

5,874 

10,253 

8 

16, 177 

48,  410 

46,  222 

2,188 

29 

66,  330 

41,  722 

47, 594 

9 

14,  579 

8,130 

8,089 

41 

6 

3,  260 

2,840 

1,481 

10 

872 

666 

523 

143 

26 

23,  740 

14, 969 

26, 676 

11 

12, 90i 

28,051 

26,  246 

1,805 

309 

106, 961 

91,  661 

153, 142 

12 

45;  010 

88,-464 

81, 887 

6.577 

371 

118, 905 

100,916 

154, 811 

13 

25,  735 

63,  269 

59,  566 

3,703 

280 

107,  307 

91,684 

140,  523 

14 

19, 275 

25, 195 

22,  321 

2,874 

91 

11,  598 

9,232 

14,  288 

15 

31,  715 

50, 435 

45,  514 

4,921 

152 

18, 829 

17, 652 

25, 029 

16 

17,829 

28,  443 

25, 640 

2,803 

132 

15, 008 

14, 052 

20, 001 

17 

13,886 

21,  992 

19, 874 

2,118 

20 

3,821 

3,600 

5,028 

18 

126, 911 

148, 331 

130,  303 

18, 028 

1,302 

169,  410 

153,664 

244, 439 

19 

34,  748 

42,  305 

37,  248 

5,057 

347 

36,  564 

34, 921 

57, 126 

20 

56,  270 

65,  298 

57,  516 

-7,  782 

397 

89,  707 

76, 557 

119,809 

21 

893 

1,065 

919 

146 

18 

1,548 

1,521 

2,349 

22 

34, 023 

38,  530 

33,  623 

4,907 

531 

40,  942 

40,041 

64,  333 

23 

977 

1,133 

997 

136 

9 

649 

624 

822 

24 

•  6,898,840 

8,  783, 289 

7, 711, 335 

1,071  954 

11,  513 

4,  624, 621 

3, 837, 388 

5,  568,  274 

25 

65,129 

131,  377 

122,  554 

8,823 

374 

176, 865 

169, 933 

243, 166 

26 

6,440 

14,  240 

13,  372 

868 

191 

28,  907 

24, 808 

35, 844 

27 

35,285 

74,286 

69, 030 

6,266 

120 

77, 849 

77,  309 

116, 809 

28 

1,507 

2,069 

1,730 

339 

23 

3,199 

2,609 

5,523 

29 

21,897 

40,  782 

38,  422 

2,360 

40 

66, 910 

65,207 

84, 990 

30 

224,594 

440,  790 

403,  579 

37,  211 

1,333 

378, 454 

361,  418 

671, 639 

31 

11,  732 

19, 118 

17,  401 

1,717 

236 

71,  370 

71,829 

116,  553 

32 

34, 022 

68,  532 

63,  242 

5,290 

137 

22, 122 

20,376 

30,  760 

33 

55,  111 

SO,  966 

71,  717 

9,249 

230 

53,  389 

49,  633 

78,  967 

34 

25, 063 

43,283 

38,  690 

4,693 

206 

50, 112 

49, 675 

94, 657 

35 

21,429 

58,  729 

55,  220 

3,  509 

196 

42,  624 

41,164 

53,  441 

36 

14, 324 

29,444 

26,  741 

2,703 

36 

29,  314 

23, 876 

30, 1,15 

37 

16, 608 

36, 302 

33,831 

2,471 

109 

29,374 

29,  476 

53, 165 

38 

2,845 

16, 191 

16,  718 

473 

7 

658 

649 

1,646 

39 

26, 669 

57,  366 

53,  725 

3,641 

156 

67, 063 

62, 640 

92, 634 

40 

16,  791 

30,859 

27,  394 

3,465 

20 

12,428 

12, 100 

19, 681 

41 

67, 173 

126, 593 

115,  674 

11,019 

44 

11,857 

11,752 

23,  663 

42 

707 

2,563 

2,455 

108 

31 

10,  287 

10, 182 

20,326 

43 

66,  466 

124, 030 

113, 119 

10,911 

13 

1,570 

1.670 

3,337 

44 

199, 671 

299,  280 

268,  468 

30,812 

1,219 

577,  495 

557,  674 

884, 700 

45 

58,  673 

68,  735 

59,279 

9,456 

201 

52,  912 

61, 097 

82, 055 

46 

8,286 

18,207 

16,  773 

1,434 

96 

44,  670 

44,  561 

87, 075 

47 

16, 351 

41,  590 

39,031 

2,569 

203 

213, 389 

206,826 

342, 471 

48 

5,251 

6,736 

5,877 

869 

47 

6,889 

6,263 

9,238 

49 

27, 058 

41,  934 

37, 610 

4,324 

335 

66,  307 

52, 969 

80, 160 

60 

8,351 

12,  756 

11,  527 

1,229 

87 

29,  044 

27,  236 

42,  359 

51 

30, 147 

41,874 

37, 166 

4,718 

16 

23,  637 

20, 937 

25,  313 

52 

1,926 

2,529 

2,326 

204 

21 

2,495 

2,557 

4,697 

63 

37,  301 

54, 176 

49, 082 

5,094 

186 

68,  752 

67,  714 

102, 102 

64 

6,327 

10,  743 

9,808 

935 

29 

80,400 

78,  614 

109,  330 

55 

42, 411 

65, 950 

59,  748 

6,202 

926 

126, 131 

124, 593 

193,  704 

56 

'18,838 

'31,128 

28,  319 

2, 809 

341 

66, 071 

55, 975 

85, 030 

57 

15, 319 

22, 326 

20, 192 

2,134 

364 

36, 657 

36,819 

63, 621 

58 

4 
53 

14 
101 

14 
91 

10 
10 

583 
334 

582 
390 

796 
718 

59 

16" 

60 

1,954 

3,278 

3,010 

268 

61 

4,183 

4,181 

6,929 

61 

5,354 

8,188 

7,363 

825 

118 

20,258 

19, 622 

26,  700 

62 

889 

915 

769 

156 

32 

7,045 

7,024 

9,910 

63 

82 
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Table  2-A. — Corporation  returns,'^  1950,  by  major  industrial  groups  and  minor 
of  returns,  net  income,  excess  profits  net  income,  excess  profits  credit,  adjusted 

[Money  figures  in 


Major  industrial  groups  and  minor  industrial  groups' 


Returns  with  excess  profits  tax  liability' 


Num- 
ber of 
returns 


Net  in- 
come * 


Excess 
profits  net 
income" 


Manufacturing— Continued 

Lumber  and  wood  products,  except  furniture 

Logging  camps,  logging  contractors,  sawmills, 

and  planing  mills. 
Millwork,  plywood,  and  prefabricated  struc- 
tural wood  products. 
Wooden  containers — 

Other  wood  products 

Furniture  and  fixtures 

Furniture— household,  office,  public  build- 
ing, and  professional. 

Partitions,  shelving,  lockers;  and  office  and 
store  fixtures. 

Window  and  door  screens,  shades,  and  Ve- 
netian blinds. 

Other  furniture  and  fixtures.. 

Paper  and  allied  products 

Pulp,  paper,  and  paperboard 

Paper  bags  and  paperboard  containers  and 
boxes. 

Pulp  goods  and  other  converted  paper  prod- 
ucts. 
Printing,  publishing,  and  allied  industries 

Newspapers 

Periodicals - 

Books 

Commercial  printing,  including  lithograph- 
ing. 

Other  printing  and  publishing 

Printing,  publishing,  and  allied  industries 
not  allocable. 
Chemicals  and  allied  products 

Industrial  inorganic  chemicals 

Industrial  organic  chemicals,  including  plas- 
tic materials,  synthetic  rubber,  and  syn- 
thetic fibers. 

Drugs  and  medicines 

Soap  and  glycerin,  cleaning  and  polishing 
preparations,  etc. 

Paints,  varnishes,  lacquers,  etc 

Perfumes,  cosmetics,  and  other  toilet  prepa- 
rations. 

Fertilizers - 

Oils  and  fats,  animal  and  vegetable,  except 
edible  cooking  oUs. 

Other  chemical  products 

Chemicals  and  allied  products  not  allocable-. 
Petroleum  and  coal  products... 

Petroleum  refining 

Other  petroleum  and  coal  products 

Rubber  products 

Tires  and  inner  tubes 

Other  rubber  products,  including  rubberized 
fabrics  and  clothing. 
Leather  and  products 

Leather,  tanned,  curried,  and  finished 

Footwear,  except  rubber. 

Other  leather  products 

Stone,  clay,  and  glass  products 

Glass  and  glass  products... 

Cement  (hydraulic) 

Structural  clay  products 

Pottery  and  related  products 

Concrete,  gypsum,  and  plaster  products 

Cut-stone  and  .stone  products 

Abrasives,  asbestos,  and  other  norunetallic 
mineral  products. 

For  footnotes,  see  pp.  241-245. 


1,234 
768 


300 


652 
556 


5 
787 
194 
350 

243 

1.119 

406 

89 

60 

396 

129 
39 

1.221 
80 
140 


151 
101 

219 
54 

77 
83 

238 
78 

143 
56 
87 

230 
27 

203 

303 

48 
157 

98 
1,048 

92 

57 
314 

55 
315 

36 
179 


410,  253 
266, 410 

120, 301 

11,  401 
13, 141 
191, 086 
175, 464 

5,908 

9,369 

345 
816.012 
567. 653 
133, 095 

115, 264 

378, 759 
186,  656 
49,  885 
26,081 
82,517 

15, 572 
18, 048 

2, 502, 843 
125, 415 
853, 973 


265. 814 
137, 811 

140,612 
25, 310 

39, 029 
50,953 

204, 646 
659.  280 
580, 133 
492, 956 

87, 177 
415, 756 
332, 459 

83, 297 

99, 586 

9,903 

72,  585 

17,098 

783, 943 

198, 050 

155,966 

88, 605 

22.051 

123. 687 

5,152 

190, 432 


363, 193 
218, 254 

120, 673 

11,  273 
12, 993 
188, 899 
173,  240 

5,964 

9,351 

344 
769. 320 
525, 516 
130. 514 

113,  290 

352, 616 
168, 866 
46. 467 
24, 522 
79, 838 

15, 152 
17, 771 

2, 282, 814 
121, 645 
718, 173 


251, 835 
132, 584 

133, 458 
23,509 

38,359 
51, 030 

198. 199 
614, 022 
503, 377 
419, 057 

84, 320 
363, 458 
280, 762 

82, 696 

99, 246 
9,871 
72, 201 
17, 174 
743, 941 
194,  571 
150. 127 
86, 545 
21,877 

118. 337 
5,146 

167. 338 
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iV'dustr.ict/l,  groups,  for  returns  with  excess  profits  net  income  over  $25,000:    Number 
excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits  tax — Continued 

thousands  of  dollars] 


Returns  with  excess  profits  tax  liability «— Con. 

Returns  with  no  excess  profits  tax  liability ' 

Adjusted 

excess 

profits 

net 

income  i3 

Taxes 

Num  ber  of 
returns 

Net  in- 
come * 

Excess 

profits 

net 

income  n 

Excess 
profits 
credit  '2 

Total  tax 

Income 
tax  5 

Excess 

profits 

tax  6 

137, 163 

181,  646 

159, 030 

22,  616 

605 

227,  422 

148, 398 

199, 997 

64 

81, 934 

113,  403 

100, 109 

13, 294 

321 

173, 886 

102,  534 

135, 119 

65 

48,307 

57, 587 

49,  364 

8,223 

124 

29,  508 

25, 589 

35,032 

66 

3,151 

4.883 

4,400 

483 

68 

13, 581 

11,  269 

14, 974 

67 

3,771 

5.773 

5,157 

616 

92 

10,  447 

9,006 

14, 872 

68 

66,025 

88,313 

77,516 

10, 797 

336 

42, 676 

40,  999 

60, 247 

69 

60,211 

81, 150 

71, 295 

9.855 

265 

34.168 

32, 736 

46,399 

70 

1,627 

2,581 

2,323 

258 

42 

4,000 

3,916 

8,165 

71 

4,091 

4,445 

3,776 

669 

22 

3,066 

2,902 

3,591 

72 

96 

137 

122 

15 

7 

1,442 

1,445 

2,092 

73 

240, 229 

376. 814 

335, 771 

41,043 

412 

178, 803 

167, 487 

218, 562 

74 

154,  444 

262. 185 

234,783 

27.402 

128 

116, 123 

108, 848 

140, 787 

75 

43, 296 

60,988 

54.021 

6,967 

154 

40, 725 

37, 651 

46, 237 

76 

42, 489 

53,641 

46,967 

6,674 

130 

21, 955 

20,988 

31,  538 

77 

81. 575 

161, 284 

148. 550 

12, 734 

1,035 

196. 762 

191, 557 

274. 632 

78 

33, 121 

78,271 

73, 153 

5,118 

325 

90,006 

89,974 

110, 263 

79 

12, 805 

22, 188 

19, 920 

2,268 

86 

25, 824 

24, 189 

43, 832 

80 

5,203 

10, 739 

10,008 

731 

87 

19,666 

18,  759 

30, 604 

81 

22,049 

35, 595 

32,268 

3,327 

370 

43, 102 

41, 603 

61, 990 

82 

3,781 

6,457 

5.848 

609 

140 

,13,935 

13,034 

21, 201 

83 

4. 616 

8,034 

7,353 

681 

27 

4,229 

3,998 

6.742 

84 

919,367 

1, 151, 309 

1, 000, 561 

150, 748 

688 

242, 152 

229, 524 

320,  721 

85 

40,028 

57, 910 

51. 481 

6.429 

14 

7,347 

5,843 

8,918 

86 

334,991 

363.' 203 

312,551 

50, 652 

40 

22, 787 

21,  214 

28, 598 

87 

80,066 

121, 944 

108,926 

13,018 

95 

43, 902 

43, 352 

47, 120 

88 

30,867 

70, 532 

62,810 

7,722 

43 

16, 105 

14, 879 

25, 208 

89 

48.616 

62, 772 

56, 192 

6,580 

141 

34, 293 

33, 705 

42, 686 

90 

9. 701 

11, 275 

9,835 

1.440 

29 

12,018 

8,979 

12, 166 

91 

9,431 

19.666 

17, 283 

2,383 

74 

13, 567 

12.992 

18, 025 

92 

14, 383 

24, 160 

21, 753 

2,407 

138 

57, 205 

56, 001 

94,881 

93 

85,326 

96. 543 

83,254 

13, 289 

76 

21, 143 

19.  612 

26, 462 

94 

265, 958 

323,304 

276, 476 

46, 828 

38 

13, 785 

12,  947 

16, 657 

95 

90, 955 

242.  260 

228. 855 

13, 405 

146 

1,075,291 

619.  590 

807, 264 

96 

67, 701 

202, 859 

192, 954 

9,905 

96 

1,065,243 

609, 754 

792, 514 

97 

23, 254 

39, 401 

35, 901 

3,500 

50 

10,048 

9,836 

14, 750 

98 

152, 397 

188, 801 

166, 670 

22, 131 

61 

18, 327 

18,068 

24,804 

99 

118, 961 

149,811 

132.581 

17. 230 

5 

5,142 

5,166 

5,835 

100 

33,436 

38, 990 

34,089 

4,901 

56 

13, 185 

12, 902 

18, 969 

101 

26,025 

43, 276 

39, 742 

3,534 

331 

58, 253 

57, 128 

91, 287 

102 

3,568 

4,401 

3,906 

495 

102 

27, 574 

26.870 

44,423 

103 

16. 439 

31,317 

29,144 

2,173 

154 

24, 169 

23, 926 

37, 340 

104 

6,018 

7,558 

6,692 

866 

75 

6,510 

6,332 

9,524 

105 

303, 977 

368. 530 

321,  615 

46, 915 

330 

56, 703 

54, 412 

79, 710 

106 

91,063 

96,  211 

82,377 

13, 834 

61 

15,505 

15, 548 

21,473 

107 

52,350 

73, 138 

64. 842 

8.296 

8 

1,398 

1,276 

2,049 

108 

30,422 

39, 926 

35, 217 

4,709 

69 

8,805 

9,094 

11, 397 

109 

7,188 

10, 126 

8,982 

1.144 

53 

7,213 

6,752 

13, 323 

110 

47, 287 

57, 593 

50,333 

7,260 

79 

10, 758 

10, 258 

14, 663 

111 

1,671 

2.247 

1,996 

251 

24 

2,470 

2,052 

3,549 

112 

73, 996 

89,  289 

77, 868 

11, 421 

36 

10,  554 

9.432 

13, 256 

113 

84 
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Table  2— A. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
of  returns,  net  income,  excess  profits  net  income,  excess  profits  credit,  adjusted 

[Money  figares  in 


Major  industrial  groups  and  minor  industrial  groups  s 


Returns  with  excess  profits  tax  liability  • 


Num- 
ber of 
returns 


Net  in- 
come < 


Excess 
profits  net 
income  i' 


Excess 
profits 
credit  >2 


Manufacturing — Conttaued 

Primary  metal  industries 

Blast  furnaces,  steel  works,  and  rolling  mills. 
Iron  and  steel  foundries 

Smelting,  refining,  rolling,  drawing,  and  al- 
loying of  nonferrous  metals. 

Nonferrous  foundries 

Other  primary  metal  industries.- 

Primary  metal  industries  not  allocable 

Fabricated  metal  products,  except  ordnance,  ma- 
chinery, and  transportation  equipment. 

Tin  cans  and  other  tinware 

Cutlery,  hand  tools,  and  general  hardware... 
Heating  apparatus  (except  electrical)   and 
plumbers'  supplies. 

Fabricated  structural  metal  products 

Metal  stamping,  coating,  and  engraving 

Lighting  fixtures 

Fabricated  wire  products 

Other  fabricated  metal  products 

Fabricated  metal  products  not  allocable 

Machinery,    except   transportation    equipment 
and  electrical 
Engines  and  turbines,  except  automotive, 
aircraft,  and  railway. 

Agricultural  machinery  and  tractors 

Construction  and  mining  machinery. 

Metalworking  machinery,  including  machine 
tools. 

Special  industry  machinery 

General  industry  machinery 

Office  and  store  machines 

Service- industry  and  household  machines 

Other  machinery  parts,  and  machine  shops. . 
Machinery,  except  transportation  equipment 
and  electrical,  not  allocable. 

Electrical  machinery  and  equipment 

Electrical  generating,  transmission,  distribu- 
tion, and  Industrial  apparatus. 

Electrical  appliances 

Insulated  wire  and  cable 

Electrical  equipment  for  motor  vehicles,  air- 
craft, and  railway  locomotives  and  cars. 

Electric  lamps 

Radio,  radar,  and  television  equipment  (ex- 
cept radio  tubes),  and  phonographs. 
Other  communication  equipment  and  related 

products. 

Other  electrical  products,  including  batteries. 

Electrical  machinery  and   equipment  not 

allocable. 

Transpoitatlon  equipment,  except  motor  vehicles. 

Aircraft  and  parts,  including  aircraft  engines. 

Ship  and  boat  building  and  repairing 

Railroad  equipment,  including  locomotives 
and  street  cars. 

Motorcycles,  bicycles,  and  parts.. 

Other    transportation    equipment,    except 
motor  vehicles. 
Motor  vehicles  and  equipment,  except  electrical. . 
Motor  vehicles,  including  bodies  and  truck 

trailers. 
Motor  vehicle  parts  and  accessories,  and 
passenger  trailers. 

Ordnance  and  accessories 

Guns,  howitzers,  mortars,  and  related  equip- 
ment, including  small  arms 

Small-arms  ammunition 

Other  ordnance  and  accessories 


918 

91 

271 

169 

157 

213 

17 

2,108 

30 
243 
261 

508 
435 

69 
161 
308 

93 


18 

109 
165 
417 

264 
277 

68 
141 
266 

79 

718 
270 

38 
49 

28 

5 
196 


46 
34 

138 
72 
40 
20 

3 
3 

252 
67 

185 

13 

7 


2.  279, 370 

1, 474, 889 

116, 350 

492, 813 

38, 412 

141, 396 

15, 510 

1.016,275 

96, 374 
154,  293 
193, 424 

155, 274 
144, 908 
13, 672 
75, 970 
132, 346 
50, 014 
1, 638, 219 

37, 995 

368, 449 
118, 924 
176, 920 


2. 183. 438 

1, 417, 337 

115. 455 

459, 507 

38, 377 
137, 539 

15,  223 
982, 684 


142, 187 
188,571 

153, 482 
143, 680 
13,488 
74, 685 
132, 925 
48, 798 
1, 596, 193 

37, 569 

357, 916 
115, 603 
174, 015 


149, 807 
189, 483 
170,  561 
259,327 
125, 056 
41, 697 

142,348 
181, 188 
165,378 
257, 196 
124, 112 
40,868 

1, 270,  783 
511,223 

1, 218,  725 
473,  .368 

56, 927 
44,  740 
46, 010 

56, 310 
44, 419 
43,390 

1,313 
344, 710 

1,246 
346, 240 

52, 280 

52, 681 

32, 042 
181, 538 

31,348 
169,  723 

269, 691 
194,  256 
25, 454 
46,963 

264, 088 
190, 243 
25,305 
45,  539 

2,469 
549 

2,453 
548 

3,258,575 
2,921,888 

3,136,473 
2, 804, 280 

336, 687 

332, 193 

42,033 
6,460 

40,674 
6,456 

33,  220 
2,363 

31,809 
2,319 

1, 337,  549 

876, 733 

73, 980 

268,480 

25. 721 
87, 520 

5,115 
629, 349 

60,979 

89. 722 
117, 237 

104, 974 
94, 070 
8.399 
45. 459 
79, 159 
29. 350 
1,069,538 

24, 774 

236,696 

78,442 
109, 665 

108, 534 
130,  789 
123, 957 
154, 699 
72, 252 
29,730 

670, 803 
265, 599 

31,766 
25, 810 
25,178 

942 
176,415 

27,  501 

20. 122 
97,470 

164, 114 

115, 145 

13,  210 

33, 558 

1,822 
379 

1, 453. 272 
1,251,544 

201, 728 

22, 208 
3,966 

16,821 
1.422 


For  footnotes,  see  pp.  241-245. 
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industrial  groups,  for  returns  with  excess  profits  net  income  over  $25,000:    Number 
excess  profits  net  income,  total  tax,  income  tax,  and  excess   profits  tax — Continued 

thousands  of  dollars] 


Returns  with  excess  profits  tax  liability  6— Con. 

Returns  with  no  excess  profits  tax  liability « 

Adjusted 

excess 

profits 

net 

income  " 

Taxes 

Number  of 
returns 

Net  in- 
come^ 

Excess 

profits 

net 

income  " 

Excess 
profits 
credit '» 

Total  tax 

Income 
tax» 

Excess 

profits 

tax« 

845, 383 
540, 604 
40,969 
191,027 

1,074,977 

699, 885 

53.957 

229, 251 

942, 807 

615, 683 

47, 432 

199,503 

132, 170 

84, 202 
6,525 
29.748 

319 
21 

164 
30 

130. 248 
47, 120 
37, 932 
17. 122 

122,040 
43,403 
36,388 
15. 992 

163, 728 
55,357 
50, 297 
22,000 

114 
116 
116 
117 

12.656 

50,019 

10, 108 

353. 184 

17.343 

65,847 

8,694 

473, 290 

15,422 

57, 900 

6,867 

416,093 

1,921 
7,947 

1,827 
57, 197 

35 

61 

8 

958 

4.646 

22. 755 

673 

193, 795 

4,576 

21,020 

661 

181, 524 

7,362 

27,409 

1.303 

265,332 

118 
119 
120 
121 

23,889 
52,465 
71, 292 

41,323 
73,653 
90,626 

37,881 
64,378 
79, 567 

3.442 
9.275 
11,059 

11 

89 
153 

2.442 
14, 140 
63, 221 

2,444 
13,791 
53, 726 

4.527 
21, 529 
71,007 

122 
123 
124 

48.400 
49,  611 
5.089 
29. 226 
53, 764 
19, 448 
.526,428 

70, 604 
65. 933 
6,226 
35,922 
65,649 
23.354 
751, 583 

62,928 
58, 523 
5,441 
31. 250 
55, 812 
20.313 
672,317 

7,676 
7,410 
785 
4.672 
9,837 
3,041 
79, 266 

362 
141 
35 
44 
90 
■       33 
1,125 

59. 439 
19,712 
4.256 
6,276 
15, 097 
9.212 
400, 813 

58, 173 
19.373 
4,101 
6,132 
14,968 
8.816 
383,623 

91, 619 

28,795 

6,634 

8,015 

19.440 

13, 766 

536, 178 

125 
126 
127 
128 
129 
130 
131 

12, 795 

18,041 

15,976 

2,065 

15 

13, 554 

12,665 

18, 690 

132 

121, 220 
37, 161 
64, 350 

165, 112 
55,  111 
84, 270 

149,668 
48, 968 
73,038 

15,444 
6.143 
11. 232 

83 
114 
181 

17,920 

88,638 
47, 137 

17,783 
85,  ,582 
44,847 

30, 735 
103, 385 
70,972 

133 
134 
135 

33,814 
50, 399 
41, 421 
102, 464 
51,666 
11, 138 

66, 124 
85,643 
77, 462 
120,898 
.')9,800 
19, 122 

60,375 
77, 463 
70, 875 
107, 196 
51, 555 
17, 203 

5,749 
8,180 
6,587 
13,702 
8,245 
1,919 

248 
178 
37 
88 
105 
76 

61, 134 

47,785 
26, 487 
41, 292 
21,142 
35, 724 

58, 290 
46, 468 
24, 236 
38, 645 
20,461 
34,647 

90, 757 
65, 095 

30,  no 

48,377 
27,711 
50, 346 

136 
137 
138 
139 
140 
141 

547,812 
207,  769 

598,387 
233, 088 

514.448 
201, 591 

83,939 
31, 497 

249 
101 

145, 622 
31,  255 

132, 474 
29,620 

183, 481 
41,806 

142 
143 

24,544 
18,609 
18, 212 

27,842 
21,805 
21,622 

23,972 
18, 708 
18, 920 

3,870 
3,097 
2,702 

25 
12 
10 

8,688 

8,701 

937 

8,374 

8,504 

904 

13,002 

11, 779 

1,177 

144 
145 
146 

304 
169, 715 

556 
169, 468 

510 
143, 745 

46 
25, 723 

5 
35 

157 
4,079 

166 
4,090 

273 
7,989 

147 
148 

25, 180 

25,792 

21, 732 

4,060 

18 

79,821 

70,647 

94, 442 

149 

11, 226 
72, 253 

15,471 
82, 743 

13,336 
71,934 

2,135 
10,809 

33 

10 

9,549 
2, 536 

7,906 
2,273 

10,329 
2,684 

150 
151 

99, 974 
75,098 
12,095 
11,981 

123, 545 
87,813 
12, 465 
21,818 

110,419 
78, 579 
10, 575 
19,968 

13, 126 
9,234 
1,800 
1,850 

100 
23 
39 

27 

92, 119 
23,344 
13,201 
51, 444 

77, 201 
17, 286 
10,926 
45,065 

137, 199 
36,981 
28,361 
66, 488 

152 
153 
154 
155 

631 
169 

1,205 
244 

1,080 
217 

125 
27 

9 
2 

3.933 
197 

3,732 
192 

5,118 
251 

156 
157 

1.683,159 
1, 552, 696 

1,602,206 
1,444,915 

1,350,676 
1, 211, 524 

251,  530 
233,391 

158 

78 

48,242 
30, 025 

48, 159 
30,334 

81,961 
56,308 

158 
159 

130,464 

157, 291 

139, 152 

18, 139 

80 

18,217 

17, 825 

25,653 

160 

18,466 
2,491 

19,973 
3,047 

17, 190 
2,670 

2,783 
377 

9 
6 

3,060 
2,919 

2,740 
2,600 

3,867 
3,704 

161 
162 

15,078 
897 

15, 744 
1,182 

13, 514 
1,006 

2,230 
176 

3 

141 

140 

163 

163 
164 

86 
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Table  2-A. — Corporation  returns,^  1950,  by  major  industrial  groups  and  minor 
of  returns,  net  income,  excess  profits  net  income,  excess  profits  credit,  adjusted 

[Mone}  figures  in 


Major  industrial  groups  and  minor  industrial  groups  ' 


Manufacturing— Continued 

Scientific  instruments;  photographic  equipment; 
watches,  clocks. 
Professional,  scientific,  and  controlling  in- 
struments,   including    photogi'aphic   and 
optical  goods. 
Watches,    clocks    and    clockwork-operated 
devices. 

Other  manufacturing 

Jewelry  (precious  metal),  silverware,  plated 
ware. 

Costume  jewelry,  except  precious  metal.. 

Fabricated  plastic  products,  except  plastic 
materials. 

Manufacturing  not  elsewhere  classified 

Public  utilities 

Transportation 

Railroads,  railway  express _. 

Urban,  suburban,  and  interurban  railways 
(with  or  without  buses) . 

Trucking  and  warehousing : 

Other    motor    vehicle    transportation,    in- 
cluding taxicabs  and  buses. 

Pipeline  transportation. 

Water  transportation 

Air  transportation  and  allied  services 

Services  incidental  to  transportation 

Other  transportation 

Communication 

Telephone  (wire  or  radio) 

Telegraph  (wire  and  radio) 

Radio  broadcasting  and  television 

Other  communication 

Electric  and  gas  utilities 

Electric  light  and  power 

Gas  production    and    distribution,    except 
natural  gas  production.. 

Other  public  utilities 

Water  supply 

Public  utilities  not  elsewhere  classified. 

Trade 

Wholesale : 

Commission  merchants --. 

Other  wholesalers 

Food 

Alcoholic  beverages... 

Apparel  and  dry  goods 

Chemicals,  paints,  and  drugs 

Hardware,   electrical    goods,    plumbing 

and  heating  equipment. 
Lumber,  millwork,  and  construction  ma- 
terials. 

Machinery  and  equipment 

Farm  products  (raw  materials) 

Wholesalers  not  elsewhere  classified 

Wholesalers  not  allocable -, 

Retail ., 

Food 

General  merchandise 

Department  stores 

Mail-order  houses. 

Variety  stores 

Other  general  merchandise 

Apparel  and  accessories ". 

Furniture  and  house  furnishings 

Automotive  dealers  and  filling  stations 

Automobiles  and  trucks 

Parts,  accessories,  tires,  batteries 

Filling  stations 

Drugstores 

Eating  and  drinking  places 

For  footnotes,  see  pp.  241-245. 


Returns  with  excess  profits  tax  liability  « 


Num- 
ber of 
returns 


259 
247 


913 
38 


14 
172 


2,144 

1,663 

138 

4 

1,022 

78 

46 

242 

8 

118 

7 

252 

76 

1 

175 


108 

33 

15 

18 

18,  705 

8,389 

658 

7,731 

697 

237 

412 

324 

1,421 

911 

810 

279 

2,443 

197 

9.243 

523 

524 

347 

25 

60 

92 

429 

611 

4,794 

4,551 

153 

90 

79 

186 


Net  in- 
come 4 


259, 781 
242, 010 

17, 771 

324, 090 
17, 503 

2,322 
32, 879 

271,386 

1, 456, 348 

894, 231 

473, 119 

595 

162,  785 
13, 132 

97, 472 

102,336 

28,650 

15, 507 

635 

51, 167 

17, 280 

57 

33,830 


508, 026 
404, 050 
103, 976 

2,924 

1,690 

1.234 

3,  957, 027 

1, 713, 346 

102,  866 

1, 610,  480 

128, 874 

93,  778 

64.  005 

84,  720 

347, 188 

115, 382 

167, 304 

62, 850 

506,  290 

40, 089 

2,  087, 327 

250, 480 

936, 412 

785,  953 

12, 098 

123, 400 

14,961 

57,  859 

63, 630 

548,  703 

490, 884 

25, 873 

31, 946 

21,854 

20,  798 


Excess 
pi-ofits  net 
income" 


247, 059 
229, 406 

17, 653 

313, 724 
17,387 

2,246 
32,687 

261,404 

1, 424, 364 

872, 160 

461, 540 

608 

160,  594 
12, 756 

95, 177 
97,  552 
28,197 
15, 078 
658 
50, 812 
17, 371 
46 
33, 395 


498, 422 

402, 340 

96, 082 

2,970 

1,771 

1,199 

3,917,713 

1, 690,  242 

98,  568 

1,591,674 

129,  627 

93,  676 

65, 445 

83,  799 

341,  702 

114, 073 

162. 851 
62,  223 

498, 113 

40, 165 

2,  073, 674 

246, 841 

923. 852 
776. 269 

11,942 

121,636 

14,  005 

54,  972 

55, 659 

556,111 

498,  942 

26, 023 

31, 146 

19, 007 

20. 198 
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industrial  groups,  for  returns  with  excess  profits  net  income  over  $25,000:    Number 
excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits  tax — Continued 

thousands  of  dollars] 


Returns  with  excess  profits  tax  liability «— Con. 


Returns  with  no  excess  profits  tax  liability  ' 


Adjusted 

excess 

profits. 

net 

income  " 


99, 513 
93, 099 

6,414 

108, 230 
3,868 

537 
14, 755 

89,070 
247, 708 
183, 777 

49, 736 
138 

58, 874 
3,680 

24,945 

29, 630 

10,845 

5, 593 

336 

13, 336 

1,905 

5 

11, 426 


50, 062 
36, 358 
13, 704 

533 

306 

227 

1, 190,  991 

574, 762 

36, 721 

538, 041 

39, 163 

18,  555 
21, 946 
26, 402 

110,  599 

37, 878 

45,  234 

26,  545 
197, 984 

13,  735 
570, 698 

56, 607 

248,  749 

225,  753 

4,298 

15, 354 
3,344 

11,417 

11, 920 

178,  711 

149, 738 

9,412 

19,  561 
3,511 
5,108 


Total  tax 


121,400 
113, 058 


151, 705 
8,041 

1,028 
15, 644 

126,992 
622, 768 
388, 056 
200, 315 
250 

72, 015 

5,587 

44, 104 

45, 048 

13, 762 

6,711 

264 

22, 007 

7,123 

16 

14, 868 


211,552 
168, 205 
43, 347 

1,153 

688 

465 

1,  759,  732 

769, 649 

44, 260 

725, 389 

57, 618 

38, 416 

28, 186 

41, 032 

157, 937 

50,  381 

72,  713 

28, 872 

231,839 

18,  395 

921,  894 

113, 101 

431,  590 

366,  263 

5,  543 

53,  577 

6,207 

22,  970 

21,  725 

233, 177 

207, 691 

11, 667 

13.  819 

8,320 

8,304 


Income 
tax  6 


106,471 
99, 085 

7,386 

132, 681 

7, 353 

913 
13, 158 

111,  257 
586, 856 
361, 629 
194, 179 
230 

63, 133 
5,040 

40,310 

40, 575 

12, 069 

6,874 

219 

20, 052 

6,838 

15 

13, 199 


204, 104 
162, 733 
41, 371 

1,071 

643 

428 

1,  571, 870 

679,  597 

38,  834 

640, 763 

51, 446 

36,  593 

25, 155 

35, 669 

140, 099 

44, 281 

65,  628 

24, 787 

200, 984 

16, 121 

831, 402 

103, 434 

3S9, 099 

327,  364 

4,940 

51, 157 

5,638 

21,  233 

19, 869 

208, 457 

185, 481 

10, 225 

12, 751 

7,797 

7,631 


Excess 

profits 

tax' 


14, 929 
13, 973 


19, 024 

688 

115 
2,486 

15, 735 

35,912 

26, 427 

6, 136 

20 

8,882 
547 

3,794 

4,473 

1,693 

837 

45 

1, 955 

285 

1 

1,669 


7, 448 
5,472 
1,976 

82 

45 

37 

1S7,  862 

90, 052 

5,426 

84. 626 

6,172 

1,823 

3,031 

5,363 

17, 838 

6,  IOC 

7,085 

4,085 

30,  855 

2,274 

90, 492 

9,667 

42, 491 

38, 899 

603 

2, 420 

569 

1,737 

1,856 

24, 720 

22, 210 

1,442 

1,068 

523 

ti73 


Number  of 
returns 


144 
129 


611 
64 

19 
45 

483 
1,686 
1,019 

144 
24 

400 
160 

33 
161 

3 
85 
■  9 
247 
126 

3 
117 

1 
301 
190 
111 

119 

101 

18 

12, 320 

5,299 

379 

4,920 

735 

258 

456 

156 

630 

337 

467 

313 

1,402 

166 

6,241 

285 

833 

665 

19 

28 

121 

709 

490 

2,406 

2,309 

72 

25 

84 

125 


Excess 
Net  in-  profits 

come*  net 

income »' 


43, 511 
29, 968 

13,  543 

101, 020 
18, 375 

1,741 
4,689 

76, 215 
2,791,693 
1, 116, 191 

877, 481 
8,944 

41, 363 
56, 098 

23, 024 

68, 941 

3,714 

34,875 

1.751 

671, 716 

848, 413 

7,461 

15, 772 

70 

977, 826 

757, 186 

220, 640 

25, 960 

24,  586 

1,374 

1,  630, 947 

742, 042 
53,  387 

688,  655 
81,260 
52,  499 
82,  797 
18, 167 
87,  289 

34,  209 

50,  533 

60,  705 

195,  288 

25, 908 

803,  959 

60,  822 

285, 663 

190, 070 

8,878 

70,  604 

10,  111 

95,  323 

43, 150 

191, 269 

185,  907 

4,027 

1,335 

17, 005 

15, 679 


41, 251 
27,843 

13, 408 

95, 843 
18, 433 

1,739 
4,265 

71, 406 

2, 711, 744 

1, 132, 978 

920, 256 

9,223 

39, 122 
47, 670 

22, 119 

55, 981 

2,396 

34, 104 

2,107 

587, 324 

565, 101 

7,  581 

14,  572 

70 

962, 214 

763,  599 

198, 615 

29,  228 
27,  233 

1,995 
1,537,461 

686, 054 
46, 275 

639, 779 
78, 876 
52, 496 
77,  502 
17,  577 
85, 046 

30,  596 


58,  ISO 

108, 208 

23,  200 

770, 388 

58,  550 

270,  565 

189, 494 

7,936 

63, 427 

9,708 

90,546 

42, 188 

186,  398 

181,  312 

3,859 

1,227 

16, 879 

15,306 


Excess 
profits 
credit  '^ 


58, 789 
42, 789 

16, 000 

143, 643 
26, 245 

3,032 
6,322 

108, 044 

3,824,460 

1, 783,  756 

1, 424, 160 

19, 657 

53,301 
80,683 

31, 607 

119,611 

2.643 

47, 607 

4,487 

758, 181 

708,431 

22, 937 

26,  729 

84 

1,232,429 

957, 170 

275, 259 

50, 094 

45, 060 

5, 034 

2, 194.  081 

1, 031, 917 

76, 809 

955,  lOS 

117,018 

79, 625 

125, 109 

26,  693 

106, 031 

41,314 

69, 460 

97, 434 

257, 155 

35, 269 

1, 048, 999 

74, 967 

346,  573 

255,  394 

9,687 

07, 498 

13, 994 

136, 218 

60,  481 

257, 805 

250, 692 

5, 459 

1,654 

24,  537 

22,  586 
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Table  2-A. — Corporation  returns,^  1960,  by  major  industrial  groups  and  minor 
of  returns,  net  income,  excess  profits  net  income,  excess  profits  credit,  adjusted 

[Money  figures  in 


Major  industrial  groups  and  minor  industrial  groups^ 


Trade— Continued 
Retail— Continued 

Building  materials  and  hardware 

Lumber  and  building  materials 

Hardware  and  farm  equipment 

Other  retail  trade 

Liquor  stores 

Jewelry  stores 

Other  retail  stores 

Retail  trade  not  allocable 

Trade  not  allocable 

Finance,  insurance,  real  estate,  and  lessors  of  real 
property. 

Finance 

Banks  and  trust  companies 

Credit  agencies  other  than  banks 

Personal  credit  agencies 

Business  credit  agencies 

Other  credit  agencies 

Credit  agencies  and  finance  net  allocable 

Holding  and  other  investment  companies 

Operatlag-holding  companies 

Other  investment  and  holding  companies 
Security  and  commodity-exchange  brokers 
and  dealers. 

Insurance  carriers  i"  and  agents 

Insurance  carriers  '" 

Life  insurance  companies  i" 

Mutual  insurance,  except  life  or  marine 
or  fire  insurance  companies  issuing  per- 
petual policies. 

Other  insurance  carriers 

Insurance  agents  and  brokers 

Real  estate,  except  lessors  of  real  property  other 
than  buildings. 
Real  estate  operators,  IncludLag  lessors  of 

buildings. 
Developers  of  real  property,  including  traders 
on  own  account. 

Real  estate  agents,  brokers,  and  managers 

Title  abstract  companies 

Other  real  estate,  except  lessors  of  real  prop- 
erty other  than  buildings. 

Lessors  of  real  property,  except  buildings 

Agricultural,  forest,  and  similar  properties 

Mining,  oil,  and  similar  properties 

Railroad  property 

Public-utility  property 

Other  real  property,  except  buildings 

Services 

Hotels  and  other  lodging  places.. 

Personal  services 

Laundries,  cleaners,  and  dyers 

Photographic  studios,  including  commercial 
photography. 

Other  personal  services 

Business  services 

Advertising 

Other  business  services- 

Automotive  repair  services  and  garages 

Miscellaneous  repair  services,  hand  trades. 

Motion  pictures 

Motion  picture  production 

Motion  picture  theaters 

Amusement,  except  motion  pictures 

Other  services,  including  schools 

Nature  of  business  not  allocable 


Returns  with  excess  profits  tax  liability « 


Num- 
ber of 
returns 


1,449 

1,247 

202 


81 

410 

149 

1,073 

7,134 

3,805 

3,068 

597 

460 

57 

49 

31 

51 

11 

40 


465 

188 

1 

2 


185 

277 

2,740 

1,427 

1,040 

90 
68 
115 

124 

15 

92 

3 

3 

11 

1,760 

243 

264 

183 

13 


515 
189 
326 
146 

48 
215 

44 
171 

96 
233 

33 


Net  in- 
come * 


132, 368 

114,242 

18, 126 

65, 223 

483 

9,632 

40, 307 

14, 801 

156, 354 

1, 192,  746 

725, 928 

480, 898 

202, 496 

72, 223 

122, 109 

4,845 

3, 319 

28,  698 

13, 142 

15,  556 

13, 836 

184,  550 

159, 996 

137 

310 


159,  549 

24, 554 

230, 870 


95, 822 

5,503 
9,895 
8,107 

51, 398 

1,116 

44,458 

2,496 

2,902 

426 

259,  549 

47, 920 

26,  411 

21,916 

794 

3,701 
98, 020 
54, 010 
44, 010 
11,513 

9,351 
21, 347 

8,951 
12, 396 
19, 569 
25, 418 

2, 465 


Excess 
profits  net 
income  " 


131, 084 

112,463 

18,  621 

65, 950 

491 

10, 400 

40, 141 

14, 918 

153,  797 

1, 156, 487 

708,  765 

462,  770 

214, 396 

70, 152 

134, 971 

5,385 

.3,888 

18, 466 

3,265 

15.  201 

13, 133 

157,  241 

133, 475 

49 

61 


133, 365 
23,766 
242, 093 

114, 273 

105, 195 

5,444 
8,969 
8,212 

48, 388 

968 

42, 580 

2,355 

2,071 

414 

254, 897 

47, 344 

26, 138 

21,  784 

774 

3,580 
95, 437 
52, 557 
42, 880 
10, 607 

9,382 
20, 944 

8,692 
12,  252 
19, 569 
25, 476 

2,403 


For  footnotes,  see  pp.  241-245. 
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■industrial  groups,  for  returns  with  excess  profits  net  income  over  $25,000:    Number 
excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits  tax — Continued 

thoasands  of  dollars] 


KeturnS  with  excess  profits  tax  liability «— Con. 

Returns  with  no  excess  profits  tax  liability  « 

Adjusted 

excess 

profits 

net 

Income  " 

Taxes 

Number  of 
returns 

Net  in- 
come < 

Excess 

profits 

net 

income  " 

Excess 
profits 
credit  "^ 

Total  tax 

Income 
tax  5 

Excess 

profits 

tax' 

37, 007 

54,  700 

48, 965 

5,  741 

757 

52,  052 

48,  946 

63, 224 

224 

31, 077 

47, 036 

42, 188 

4,848 

59G 

42,  679 

39,  794 

60,  731 

225 

5,930 

7,670 

6,777 

893 

167 

9,  373 

t),  152 

12. 493 

226 

17,  cm 

28, 001 

24,  917 

3,084 

552 

42, 996 

41,010 

62,  608 

227 

119 

186 

172 

14 

11 

429 

420 

882 

228 

3,060 

4,430 

3,851 

585 

1-^3 

7,  961 

7,734 

12, 083 

229 

10, 153 

17, 119 

15, 322 

1,797 

267 

24, 337 

22,  S42 

35,  080 

230 

4,336 

6,260 

6,572 

688 

151 

10,  269 

10,014 

14,  563 

231 

45,  531 

68, 189 

60, 871 

7,318 

780 

84,  946 

81,019 

113,165 

232 

292, 873 

485,  635 

443, 976 

41,  659 

8,456 

3, 094,  231 

2,  247, 821 

3, 999,  373 

233 

146,  825 

294, 384 

272, 480 

21,  904 

3,834 

916,  729 

802, 070 

1. 245, 422 

234 

97, 850 

191, 142 

176,  343 

14,  799 

2,788 

607,  230 

506, 436 

780, 146 

235 

39, 120 

88, 978 

83,290 

5,688 

868 

169, 691 

206, 158 

314,  663 

236 

12, 099 

29. 495 

27,  731 

1,764 

425 

105, 665 

122,  817 

186, 04G 

237 

24, 808 

56, 160 

52,  505 

3,655 

170 

42, 835 

53,  747 

77,664 

238 

1,168 

1,985 

1,826 

159 

183 

15, 180 

21, 823 

36,  628 

239 

1,045 

1,338 

1,228 

110 

90 

6,011 

7,771 

14, 431 

240 

4,857 

8,759 

8,082 

677 

101 

120,  754 

77,  223 

116, 468 

241 

1,009 

1,998 

1,881 

117 

42 

63, 112 

41, 167 

52,017 

242 

3,848 

6,761 

6,201 

560 

59 

67, 642 

36, 056 

64,441 

243 

4,998 

5,505 

4,765 

740 

77 

18, 054 

12, 264 

34, 166 

244 

55,  927 

74, 897 

67, 012 

7,885 

786 

1,889,347 

1, 122, 175 

2, 149, 6d4 

2-;5 

49, 463 

65, 129 

58, 198 

6,931 

669 

1,873,457 

1, 110,  562 

2, 133, 223 

246 

6 

23 

22 

1 

255 

1,561,885 

940,  432 

1,  761,  538 

247 

6 

45 

44 

1 

148 

38,  307 

26, 391 

110,  565 

248 

49, 451 

65, 061 

58, 132 

6,929 

266 

273,  265 

143,  739 

261, 120 

249 

6,464 

9,768 

8,814 

954 

117 

15, 890 

11,613 

16, 431 

250 

79,  823 

94, 346 

83,  953 

10,  393 

3,586 

224. 608 

256,  982 

475, 964 

251 

19, 950 

43, 223 

40, 074 

3,149 

3,154 

195,  205 

226, 900 

427,  348 

252 

52, 023 

41,  757 

35,  689 

6,068 

243 

15, 159 

16, 125 

26, 498 

253 

1,689 

2,142 

1,887 

255 

60 

3,844 

4,185 

5,992 

254 

3,313 

,,045 

3,  536 

509 

24 

1,367 

1,355 

1,739 

266 

2,848 

3,179 

2,767 

412 

105 

9,033 

8,417 

15,  387 

256 

10,  298 

22,008 

20,  531 

1,477 

250 

64,  547 

66,  594 

128, 333 

267 

379 

388 

336 

52 

31 

2,526 

2,215 

3,711 

258 

9,218 

19, 188 

17, 875 

1,313 

91 

11,113 

9,787 

18,  111 

259 

324 

1,034 

985 

49 

86 

35,  291 

38, 880 

84, 974 

260 

314 

1,261 

1,208 

53 

18 

13,  274 

13,  391 

18,  076 

261 

63 

137 

127 

10 

24 

2,  343 

2,321 

3,401 

262 

64, 141 

109, 620 

99, 958 

9,662 

1,656 

253, 307 

219,  721 

374, 993 

263 

8,738 

20,  010 

18,  666 

1,344 

497 

47, 029 

50,  283 

84, 013 

264 

5,564 

10, 504 

9,747 

757 

222 

14,  518 

14,  010 

19,  733 

266 

4,702 

8,893 

8,264 

629 

179 

12, 189 

11,  726 

16, 641 

266 

162 

296 

266 

30 

6 

213 

212 

284 

267 

700 

1,315 

1,217 

98 

37 

2,116 

2,072 

2,808 

268 

25,  703 

42, 362 

38,333 

4,029 

245 

41, 829 

32, 804 

50, 066 

269 

13, 251 

23,508 

21, 482 

2,026 

90 

13, 203 

12,  962 

17,023 

270 

12, 452 

18,  854 

16, 851 

2,003 

155 

28,  626 

19, 842 

33, 033 

271 

2,627 

4,442 

4,042 

400 

71 

5,792 

4,639 

7,440 

272 

2,061 

4,032 

3,728 

304 

23 

3,025 

1,617 

2,282 

273 

5,728 

8,787 

7,994 

793 

344 

99,  515 

75, 577 

146, 808 

274 

2,662 

4,013 

3,630 

383 

29 

48,383 

33, 240 

76, 587 

276 

3,066 

4,774 

4,364 

410 

315 

51, 132 

42,337 

71, 221 

276 

5,003 

8,731 

7,918 

813 

122 

30,805 

30, 100 

47, 103 

277 

8,717 

10,  752 

9,530 

1,222 

132 

10,  794 

10, 691 

17, 668 

278 

830 

1,028 

889 

139 

30 

7,017 

4,455 

7,160 

279 
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Table  3. — Corporation  returns,^  1950,   by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend 
^    •'  '  PART  I.— ALL 

[Money  fignres  in 


Major  industrial  groups ' 


Number  of  returns  "- 


Receipts: 

Gross  sales  '' 

Gross  receipts  from  operations  is 

Interest  on    Government  obligations  (less 
arrortizable  bond  premium): 

Wholly  taxable  17 

Subject  to  surtax  only  is 

Wholly  tax-exempt  ■' 

Other  interest 

Rents  20 

Royalties  21 

Excess  of  net  short-term  capital  gain  over 

net  long-term  capital  loss.  22 
Excess  of  net  long-term  capital  gain  over  net 

short-term  capital  loss. 22 
Net  gain,  sales  other  than  capital  assets  23_. 

Dividends,  domestic  corporations  2* 

Dividends,  foreign  corporations  26 

Other  receipts  26 


All  indus- 
trial groups 


Agriculture,  forestry,  and  fishery 


629.  314 


Total  compiled  receipts ». 


Deductions: 

Cost  of  goods  sold  2? 

Cost  of  operations  -' 

Compensation  of  officers 

Rent  paid  on  business  property 

Repaii's  28 

B  ad  debts 

Interest  paid 

Taxes  paid  29 

Contributions  or  gifts  30 

Depreciation 

Depletion 

Amortization  si 

Advertising 

Amounts  contributed  under  pension  plans, 

etc.  32 
Net  loss,  sales  other  than  capital  assets  23... 
Other  deduction  s  33 


374,  406.  271 
65,  475,  261 


1,  553,  724 
176,  213 
218,  006 

4,  556,  998 

3,  561,  997 

467, 856 

31, 994 

1, 096,  754 

639, 013 

2,  459. 921 
643,  651 

2.  942,  410 


Total  agri- 
culture, 
forestry, 

and  fishery 


8,  300 


IHE8, 130,069 


Total  compiled  deductions- 


Compiled  net  profit  or  net  loss  (16  less  33). 

Net  incoine  or  deficit  ■"  (34  less  6) 

Net  operating  loss  deduction  si 


Income  tax « 

Excess  profits  tax «. 


Total  tax- 


Compiled  net  profit  less  total  tax  (34  less  39) . 
Dividends  paid: ' 

Cash  and  assets  other  than  own  stock  '. . 

Corporation's  owii  stock 


284,  699,  346 
36,  557, 834 
36  7,  606, 840 

V  3, 866,  220 
3,750,011 

755, 114 

V  3,211,895 
9,  013, 184 

252,  366 
7, 858, 130 
1,  709,  330 
43,  341 
4,  096,  963 
1,060,915 

223,  443 
49,  993, 827 


1,  553, 380 
431, 735 


2,035 
191 
145 

3,875 
17, 105 

8,209 
536 

35, 192 

2,878 
45, 005 

3,156 
27,  523 


2, 130, 965 


Farms  and 

agricul- 
tural serv- 
ices 


7,561 


1,  507, 132 
402, 976 


1,905 
185 
143 

3,654 
16,684 

8,125 
469 

24,  044 

2,438. 

44,  915 

3,153 

25,  972 


2,  041,  795 


415,  298,  759 


15,  929,  488 
1,387,444 


1,  086, 851 

209, 179 

50,354 

31,216 

34, 974 

2,221 

16,  551 

33,  744 

936 

65, 309 

3,375 

110 

11,122 

2,582 


285,  301 


294,  642 

294,  497 

7.  3E9 


97,  462 
5,  317 


102,  779 


25,  514,;i7S 


11,552,963 
1,  292,  400 


191,863 


106,  530 
4,795 


1,  049,  002 

195,  259 

47,  781 

30, 840 

33,003 

2,133 

15,473 

31,354 

910 

62, 165 

2, 153 

109 

10, 986 

2,531 

2,063 
272,  256 


1,  758,  018 


283,  777 

283,  634 

6.805 


93, 168 
5,  283 


98,  451 


185,  326 

103,  631 
4,795 


For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns   with  net  income:  Number  of  returns,   compiled  receipts, 
operating  loss  deduction,   income  tax,   excess  profits  tax,   total  tax,   compiled  net 

RETURNS 
thousands  of  dollars] 


Major  industrial  groups  >— Continued 

Agriculture, 

forestry, 

and 

Mining  and  quarrying 

fishery— 

Continued 

Construc- 
tion 

Fishery 

Total  min- 
ing   and 
quarrying 

Metal 
mining 

Anthra- 
cite min- 
ing 

Bitumi- 
nous coal 
and  lignite 
mining 

Crude  pe- 
troleum 

and  natural 
gas  pro- 
duction 

Nonme- 
tallic  min- 
ing and 
quarrying 

445 

9,056 

820 

218 

1,996 

4,129 

1,893 

27,694 

1 

25,616 

6,981,202 

1,210,240 

396,929 

2,041,069 

2,  551,  623 

781,441 

532, 176 

2 

21,  531 

1,276,907 

39,626 

78, 786 

314,633 

761,790 

81, 172 

10, 825, 538 

3 

48 

10,012 

3,786 

448 

2,262 

2,817 

699 

2,191 

4 

238 
433 

36 
106 

26 
1 

102 
86 

37 
211 

37 

29 

47 
259 

5 

1 

6 

83 

14, 185 

3,031 

1,106 

2,173 

6,538 

1,337 

5,080 

7 

106 

34, 175 

4,110 

6,053 

12, 247 

•    9,167 

2,598 

26,885 

8 

52,635 
1,368 

2,190 
271 

7,140 
1 

13, 939 
64 

28,040 
1,020 

1,226 
12 

1, 637 
497 

9 

3 

10 

321 

58,672 

3,615 

899 

U,  504 

38,066 

4,  588 

24, 429 

11 

25 

8,751 

97 

188 

949 

7,253 

264 

3,586 

12 

47 

96,902 

25,936 

10,283 

10, 155 

49, 411 

1,117 

12, 050 

13 

3,990 
70, 188 

2,247 
9,150 

57 
11,677 

1,648 
42,605 

38 
5,718 

4,548 
122,  956 

14 

523 

1,038 

16 

48.304 

8,608».558 

1,304,441 

502,898 

2,420,817 

3,500,126 

880,276 

11, 561,  779 

16 

20, 282 

4,378,267 

709,  257 

346, 288 

1, 552, 307 

1, 312, 874 

457, 541 

420,459 

17 

10,  752 

820, 455 

27, 412 

65, 209 

221, 959 

469, 571 

46, 304 

8, 867, 006 

18 

1,623 

98, 440 

6,160 

3,641 

26,488 

37,615 

24, 636 

404, 294 

19 

316 

>  43, 040 

3,053 

2,275 

10,244 

22,877 

4,591 

43, 094 

20 

1,837 

109, 775 

12, 914 

11,525 

43, 720 

15,853 

26,  763 

54,877 

21 

51 

5,286 

614 

204 

1,162 

2,352 

1,054 

11,416 

22 

396 

-^  66, 544 

3,773 

3,478 

10,646 

43,921 

4,726 

27, 516 

23 

1,023 

259, 988 

50,  541 

12, 532 

50, 496 

127, 165 

19,  264 

121, 341 

24 

19 

3,344 

224 

235 

712 

1,661 

612 

5, 594 

26 

2,372 

360, 023 

34, 448 

11,333 

83, 423 

190,677 

40, 142 

180, 812 

26 

6 

607,474 

121, 074 

10, 438 

59, 922 

388, 254 

27, 786 

1,205 

27 

2, 533 

126 

4 

28 

2,253 

122 

108 

28 

82 

7,609 

151 

890 

1,628 

2,658 

2,282 

27,890 

29 

25 

28, 732 

4,117 

678 

9,338 

13,  523 

1,076 

11,  780 

30 

145 

13, 240 

1,034 

108 

3,015 

8,146 

937 

3,386 

31 

9,876 

713, 152 

48, 256 

21,997 

182, 517 

370, 700 

89,682 

818, 725 

32 

48,805 

7, 517, 902 

1, 023, 054 

480, 735 

2,257,605 

3, 009, 990 

746,  518 

10, 999, 603 

33 

3' 501 

1, 090, 656 

281,387 

22, 163 

163, 212 

490, 136 

133, 758 

662,  276 

34 

3' 502 

-'  1, 090,  223 

281, 281 

22, 162 

163, 126 

489, 925 

133,  729 

562, 017 

36 

318 

9,799 

681 

174 

1,728 

6. 079 

1.137 

12,  283 

36 

690 

Y    430,570 

105, 467 

6,934 

67, 620 

196,  225 

54, 324 

228, 683 

37 

20 

16, 911 

3,465 

143 

1.805 

6,577 

4,921. 

18, 028 

38 

710 

447, 481 

108, 932 

7,077 

69, 425 

202,802 

69, 245 

246, 711 

39 

'8  1,211 

643, 175 

172,455 

15,086 

93,  787 

287, 334 

74,  613 

315,  565 

40 

273 

552, 755 

157, 513 

14, 855 

62,  927 

274, 898 

42,  562 

82,667 

41 

10,  524 

5 

45 

4,028 

4,755 

1,691 

27, 872 

4',^ 

278249—54- 
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Table  3. — Corporation  returns,^  1950,  by  major  industrial  groups — Part  I,  all 
deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net  operating 
tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  I.— ALL 
[Money  figures  in 


Major  industrial  groups  '—Continued 


Manufacturing 


Total 
manufac- 
turing 


Beverages 


Food  and 
kindred 
products 


Tobacco 
manufac- 
tures 


Nimiber  of  returns  '<- 


115,872 


3,178 


200 


Receipts; 

Gross  sales  " 

Gross  receipts  from  operations  >« 

Interest    on    Government    obligations    (less 

amortizable  bond  premium): 

Wholly  taxable  i' 

Subject  to  surtax  only  " 

Wholly  tax-exempt  i« 

Other  interest 

Rents  2« 

Royalties  21 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss.22 
Excess  of  net  long-term  capital  gain  over  net 

short-term  capital  loss.22 

Net  gain,  sales  other  than  capital  assets  ^ 

Dividends,  domestic  corporations  24 

Dividends,  foreign  corporations  25 

Other  receipts  28 


212,  947, 124 
3, 872, 165 


141, 116 

2,664 

3,812 

174,  768 

283, 435 

156,  071 

6,  673 

404, 833 

15.  732 
920,  085 
482,  946 
891,513 


Total  compiled  receipts  '. 


Deductions: 

Cost  of  goods  sold  2' _.. 

Cost  of  operations  2' 

Compensation  of  officers 

Rent  paid  on  business  property. 

Repairs  28 

Bad  debts 

Interest  paid 

Taxes  paid  2' 

Contributions  or  gifts  ^o 

Depreciation 

Depletion 

Amortization  " -, 

Advertising 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  33 


Total  compiled  deductions. 


Compiled  net  profit  or  net  loss  (16  less  33). 
Net  income  or  deficit  *  (84  less  6) 

Net  operating  loss  deduction  a* 


Income  tax  ^ 

Excess  profits  tax  8. 


Total  tax. 


Compiled  net  profit  less  total  tax  (34  less  39) . 
Dividends  paid: ' 

Cash  and  assets  other  than  own  stock  '. . 

Corporation's  own  stocks 


220,  302,  937 


196,  577,  590 


23,  725,  347 

23,  721,  535 

148,  241 


9,  564,  912 
1,  071,  954 


13, 088,  481 


6,  061, 896 
799,  657 


5,  519,  212 
21,583 


1,961 
38 

114 
3,357 
4,052 
1,210 

309 

5,340 

554 

5,597 

3,007 

32,  265 


31,  662, 994 
159, 482 


5,766 

171 

392 

15,  792 

21,  610 

6,644 

1,163 

25,  021 

2,233 
25, 003 
40,  263 
93,  671 


3,  204, 361 
3,134 


167 

47 

44 

1,083 

3,354 

19 


2,042 

118 
4,352 

144 
5,988 


5,  598,  599 


32,  060,  205 


3,  224, 861 


3,  496,  512 

10, 134 

50, 824 

12,  975 

39, 049 

2,641 

23,  090 

690,  063 

3,056 

87,  201 

826 

34 

181, 867 

12,  462 

4,444 
521,  194 


26, 163,  761 

74,  236 

222, 889 

84, 197 

255, 887 

18,  335 

77,358 

322,  230 

9,883 

317,  657 

1,  418 

851 

462,  217 

61,  273 

7,086 
2,  592, 325 


2,  563,  308 

960 

9,600 

2,162 

4,807 

282 

23,962 

115,  382 

576 

12, 184 


9 

99,  243 

6,596 

154 
94, 856 


5. 136, 372 


30,  671,  603 


462,  227 

462, 1 13 

4,603 


1,  388,  602 

1,388,210 

14,  327 


195,  933 
8,823 


204,  756 


257,  471 


108,  740 
5,070 


573, 938 
37,  211 


611, 149 


777, 453 


382, 375 
47,  559 


2,  934, 081 


290,  780 

290, 736 

491 


120, 400 
11,019 


131,419 


159,  361 


95,  980 
7,592 


For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns  with  net  income:  Number  of  returns,  compiled  receipts,  compiled 
loss  deduction,  income  tax,  excess  profits  tax,  total  tax,  compiled  net  profit  less  total 


RETURNS— Continued 
thousands  of  dollars] 


Major  industrial  groups  '—Continued 

Manufacturing- 

Continued 

Apparel 

Lumber 

Printing, 

Textile- 

and  prod- 

and wood 

Furniture 

Paper  and 

publish- 

Chemicals 

Petroleum 

mill 

ucts  made 

products. 

and 

allied 

ing,  and 

and  allied 

and  coal 

Rubber 

products 

from 
fabrics 

except 
furniture 

fixtures 

products 

allied 
industries 

products 

products 

products 

5,794 

14, 315 

5,750 

4,493 

2,608 

12, 970 

7,387 

662 

666 

1 

12, 789, 592 

7,  861, 114 

5, 109,  463 

2,  988,  560 

6, 838,  692 

6, 199,  444 

16,  029, 187 

18,  743,  915 

3, 974. 684 

2 

239, 993 

434,  616 

123,311 

23,155 

14, 070 

470,  492 

74, 880 

537,  294 

6,035 

,  3 

6,482 

1,255 

2,693 

1,214 

5,288 

4,444 

15, 116 

10,  776 

1,850 

4 

130 

62 

72 

5 

134 

329 

134 

113 

15 

f> 

454 

17 

117 

17 

■     299 

223 

464 

95 

11 

6 

8,328 

2,137 

2,869 

918 

8,217 

5,521 

14,  466 

17,  081 

1,730 

7 

16, 130 

5,223 

9,678 

2,224 

6,867 

18, 177 

16,  418 

98,  597 

3,238 

8 

2,687 

5,375 

4,368 

708 

3,204 

11,  289 

26,  797 

25, 446 

5,035 

9 

1,641 

64 

553 

11 

48 

304 

388 

401 

178 

10 

24,  671 

2,976 

136, 822 

3,175 

24, 177 

10,  627 

22,  751 

45,  617 

•    3,041 

11 

857 

699 

1, 138 

562 

356 

863 

568 

3,355 

48 

1? 

20,805 

3,633 

7,202 

2,057 

11,  825 

26,  301 

163,  382 

394,  642 

15, 095 

13 

2,337 

333 

86 

1,505 

24, 437 

7,630 

52,  979 

125, 457 

30,  612 

14 

63,206 

27, 925 

37,  344 

15,  766 

30,  676 

58,  275 

50, 083 

97,  388 

14, 470 

15 

13, 177, 313 

8, 345, 429 

5,  435,  716 

3, 039,  877 

6,  968,  290 

6, 813,  919 

16,467,613 

20,100,177 

4, 056, 042 

16 

10, 060,  751 

6, 305,  514 

3,  780, 160 

2,  225,  767 

4,  774,  660 

4, 189,  523 

10,240,881 

13,736,983 

2,  881,  645 

17 

153,  993 

341,  809 

86, 169 

8,094 

3,072 

239,  521 

31, 196 

355, 165 

552 

18 

177,925 

255, 333 

100,  761 

88,  327 

98, 125 

234, 491 

178,022 

34, 051 

24,  866 

19 

38, 418 

71,  243 

16, 039 

18, 135 

23,  220 

66,  686 

52,  315 

134,  646 

14, 307 

20 

130, 094 

15,  602 

43, 175 

17,  693 

145,  703 

31,  694 

256,  545 

283,  784 

62,  745 

21 

5,507 

7,562 

6,284 

4,250 

3,879 

20, 906 

12,  595 

23, 184 

4,528 

22 

39,  389 

20,  225 

15,  740 

7,400 

22, 108 

21,  322 

45, 139 

73,  656 

11,  552 

23 

201, 329 

88, 872 

80,  791 

41, 478 

111,  261 

98,  763 

217, 107 

423, 872 

133,  987 

24 

16, 039 

7,201 

3,345 

2,585 

5,435 

8,049 

7,438 

3,879 

1,443 

25 

185,  599 

41, 101 

93,  379 

29, 845 

138,  777 

99,  657 

358,  231 

543,  390 

58,  791 

26 

24 

16 

125,  945 

121 

5,340 

57 

22,  963 

761,  816 

30 

27 

90 

51 

25 

17 

1,659 

42 

2,287 

1,225 

269 

28 

65,  226 

65,  510 

12,  955 

27,  551 

27, 953 

42,  Oil 

451,  002 

91, 019 

39,  082 

29 

31, 996 

7,773 

6,  805 

4,462 

30,  936 

30,  852 

94,  505 

111,  963 

14,  984 

30 

5,538 

1,842 

2,305 

742 

2,128 

3,573 

2,398 

5,175 

840 

31 

824, 696 

837, 021 

404,  508 

323, 380 

566,  339 

1, 141,  820 

1,  722,  556 

1,  694,  670 

371,  653 

32 

11, 936, 614 

8,  066,  675 

4,  778,  386 

2,  799,  847 

5,  960,  595 

6,  228,  967 

13,  695, 180 

18,  278, 478 

3,  621,  274 

33 

1,  240,  699 

278,  754 

657, 330 

240, 030 

1, 007,  695 

584,  952 

2,  772,  433 

1,  821,  699 

434,  768 

34 

1,  240,  245 

278,  737 

657,  213 

240, 013 

1,  007, 396 

584,  729 

2,  771,  969 

1, 821.  604 

434,  757 

35 

7,452 

6,597 

9,149 

4,275 

4,496 

5,853 

7,423 

5,078 

1,086 

36 

507, 483 

119,  249 

244,  990 

97,  698 

411, 101 

235,  436 

1, 108,  061 

603,  308 

174,  393 

37 

30, 812 

6,202 

22,  616 

10,  797 

41,  043 

12,  734 

150,  748 

13,405 

22, 131 

38 

538,  295 

125, 451 

267,  606 

108,  495 

452, 144 

248, 170 

1,  258, 809 

616,  713 

196,  524 

39 

702,  404 

153,  303 

389,  724 

.131,  535 

555,  551 

336,  782 

1,  513,  624 

1,  204,  986 

238,  244 

40 

254,544 

49,  852 

107,  589 

44, 117 

197,  441 

153,  895 

772,  969 

951,  297 

73,  950 

41 

30, 297 

17,  901 

85,  719 

12,  238 

88,646 

22, 100 

47,  440 

65,  352 

13, 173 

42 
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Table  3. — Corporation  returns,^  1950,  by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  cr  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  I.— ALL 

[Money  figures  in 


Major  industrial  groups  8 — Continued 


Manufacturing— Continued 


Leather 

and 
products 


Stone, 
clay,  and 

glass 
products 


Primary 

metal 
industries 


Fabricated 

metal 
products, 

except 
ordnance, 
machirery, 
and  trans- 
portation 
equipment 


Number  of  returns  •*- 


2,780 


2,983 


Oess 


Receipts: 

Gross  sales  15 

Gross  receipts  from  operations  i^ 

Interest    on    Government    obligations 
amortizable  bond  premium): 

Wholly  taxable  1' 

Subject  to  surtax  only  is 

Wholly  tax-exempt  i' 

Other  Interest 

Rents" 

Royalties  21 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss.22 
Excess  of  net  long-term  capital  gain  over  net 

short-term  capital  loss. 22 
Net  gain,  sales  other  than  capital  assets  23 — 

Dividends,  dorn^stic  corporations  2* 

Dividends,  foreign  corporations  25 

Other  receipts  26 


3, 160,  228 
13, 333 


612 

74 

29 

1,267 

1,846 

234 

16 

1,605 

140 

1,742 

166 

15,  462 


4, 950,  420 
30,  595 


4,083 

141 

121 

2,909 

5,226 

3,304 

110 

7,628 

126 
11,  794 
23,  693 
27,854 


17, 887,  567 
766,  511 


16,  947 

138 

80 

32,  372 

18,  761 

7,570 

118 

18, 032 


63, 030 
14, 978 
40, 151 


Total  compUed  receipts ». 


3, 196,  754 


5, 068, 004 


18, 866,  751 


Deductions: 

Cost  of  goods  sold  " 

Cost  of  operations  2? 

Compensation  of  oflBcers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

Interest  paid 

Taxes  paid  29 

Contributions  or  gifts  s" 

Depreciation 

Depletion 

Amortization  31 

Advertising 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  2s 

Other  deductions  33 ._ 


2,  563,  575 

8,199 

65,  981 

18,  634 

17,  959 

2,281 

8,325 

39,  692 

2,688 

21,710 

121 

66 

27,  623 

8,447 

818 
253,  068 


3, 193, 833 

16, 846 

92,  712 

17,  353 

106,  755 

5,050 

14,  438 

82,  4s9 

3,195 

117,  328 

3,162 

194 

31,  087 

19, 109 

2,046 
512, 101 


13,  461,  439 

403, 814 

126, 958 

54,  569 

590, 092 

8,434 

83,  431 

292, 324 

9,659 

370,  072 

67, 918 

6,767 

38, 348 

182, 613 

5,905 
750, 158 


Total  compiled  deductions. 


3,  039, 187 


4,217,( 


16,  452,  501 


Compiled  net  profit  or  net  loss  (16  less  33). 

Net  in  com  e  or  deficit  *  (34  less  6) 

Net  operating  loss  deduction  3* 


Income  tax' 

Excess  profits  tax ' 


157,  567 

157,  538 

2,993 


850,  306 

850, 185 

3,142 


2,  414,  250 

2,  414, 170 

6,435 


Total  tax. 


Compiled  net  profit  less  total  tax  (34  less  39). 
Dividends  paid:  ^ 

Cash  and  assets  other  than  own  stock  '. . 

Corporation's  own  stock 


65, 004 
3,534 


347,  253 
46,  915 


998,196 
]32, 170 


68,538 


89,  029 

38,  561 
1,406 


456, 138 


182,  738 
20,  257 


1, 130,  366 


1,  283, 884 


527,  246 
108,  936 


For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns  with  net  income:  Number  oj  returns,  compiled  receipts,, 
operating  loss  deduction,   income  tax,  excess  profits    tax,   total  tax,   compiled  net 


RETURNS— Continued 
thousands  of  dollars] 


Major  industrial  groups  «— Continued 

Manufacturing—  C  ontinued 

Public  utilities 

Machin- 

Scientific 

ery, 

Transpor- 

Motor 

instru- 

except 

Electrical 

tation 

vehicles 

ments; 

transpor- 

machin- 

equip- 

and 

Ordnance 

photo- 

Other 

Total 

Transpor- 
tation 

tation 

ery  and 

ment, 

equip- 

and acces- 

graphic 

manufac- 

public 

equip- 

equip- 

except 

ment, 

sories 

equip- 

turing 

utilities 

ment 

ment 

motor 

except 

ment; 

and 

vehicles 

electrical 

watches. 

electrical 

clocks 

9,915 

3,127 

982 

1,276 

57 

1,915 

9,693 

26,  277 

18, 891 

1 

15, 355, 777 

10,394,984 

3,  525,  725 

18,  486,  684 

259, 056 

2,  292,  680 

4,  980,  498 

299,  456 

229.  226 

2 

296,  874 

61,  895 

470,  447 

13,003 

309 

7,359 

36,  682 

30,  786,  756 

18,  576, 255 

3 

10,  945 

7, 129 

3,529 

32,  910 

202 

1,201 

1,714 

28,  581 

17,  565 

4 

302 

74 

20 

374 

1 

26 

62 

705 

649 

6 

482 

190 

316 

124 

7 

26 

33 

1,848 

362 

6 

15,441 

13,  895 

7,233 

10,  033 

792 

1,856 

2,664 

111,  753 

63.688 

7 

14,  228 

7,605 

3,894 

5,208 

110 

1,751 

6,693 

407, 832 

349, 101 

8 

21,  313 

12,  783 

5,185 

4,159 

18 

2,497 

2,294 

9,061 

5,923 

» 

270 

451 

63 

179 

10 

76 

1,044 

788 

10 

21, 145 

14,732 

3,512 

7,372 

79 

1,752 

9,772 

68,938 

54,001 

11 

1,212 

152 

120 

594 

64 

612 

8,146 

6,920 

12 

25,  639 

51, 119 

14, 301 

41,  865 

1,247 

4,896 

5,841 

243,  964 

102, 179 

13 

27,  756 

12, 196 

3,709 

76,  533 

120 

8,618 

3,971 

12,  887 

2,496 

14 

75,  000 

35,  940 

21,  436 

54,  451 

504 

12, 118 

26,240 

155,  957 

109,  471 

15 

15,866,384 

10,613,145 

4,  059,  490 

18, 733,  489 

262,  445 

2, 334,  754 

5,  077, 152 

32, 136,  928 

19,  518,  624 

16 

10,348,312 

7,  334,  540 

2,  810,  856 

13,  514,  975 

169,  421 

1,  444,  260 

3,  464,  558 

204,  483 

155,  923 

17 

34,  136 

16,  327 

365, 155 

7,071 

2,111 

19,  656 

18,  893,  797 

12, 689,  614 

IS 

280,  847 

101,  402 

32,  653 

57,  248 

2,681 

49, 353 

165,345 

278.  300 

207,  316 

19 

56,  850 

34,  587 

16, 116 

22,  880 

502 

13, 171 

35,  025 

800.  305 

680,  315 

20 

229,  830 

115,  805 

59,  687 

217,  632 

8,067 

29,  996 

40, 118 

63,061 

47,  768 

21 

10,  763 

7,967 

1,663 

3,983 

143 

3,307 

8,952 

37, 981 

16,  507 

22 

43,  057 

24,  964 

8,409 

15,  672 

1,422 

6,627 

14,  998 

994,  695 

462,  Oil 

23 

261,  722 

222, 435 

69, 151 

427,  065 

5,332 

67,  231 

82,  912 

1,  966,  662 

969, 022 

24 

11,  945 

5,128 

1,675 

12, 121 

575 

3,112 

4,178 

14, 182 

4,406 

2b 

285, 386 

148,  097 

55,  428 

208, 168 

4,548 

36,  704 

65,  510 

2,  001,  410 

883,507 

26 

827 

153 

38 

621 

292 

1 

4,691 

36,092 

14,836 

27 

1,009 

275 

1,054 

152 

1 

133 

175 

19,444 

19, 337 

28 

162,  099 

165, 103 

11, 145 

87,  803 

2,590 

52,  992 

76, 874 

95,  212 

56.  407 

29 

88,  618 

94,630 

19,  651 

134,  487 

3,680 

21,  071 

13,  678 

269,  007 

38, 865 

30 

3,633 

2,981 

2,457 

3,040 

22 

977 

2,492 

26,  573 

10,  893 

31 

2, 003, 139 

921,  613 

233,  996 

724,  613 

18. 186 

302,  640 

645. 962 

2, 101, 866 

1, 190,  480 

32 

13, 822, 173 

9, 196, 037 

3,  689, 134 

15, 437,  531 

217,  462 

2, 033,  686 

4,  645, 124 

27,  803, 070 

17,  447,  207 

33 

2,044,211 

1,  417, 108 

370,  356 

3,  295, 958 

44,983 

301, 068 

432, 028 

4, 333, 858 

2,071,417 

34 

2, 043,  729 

1,  416,  918 

370,  040 

3,  295,  834 

44,976 

301,  042 

431,  995 

4,332,010 

2, 071, 055 

35 

15, 012 

8,732 

16,  685 

1,573 

387 

2,288 

9,547 

40, 910 

33,  260 

36 

810,  607 

576,  273 

149, 114 

1,  373, 182 

18, 303 

125, 157 

178.  456 

1,  727, 836 

835, 834 

37 

79,  266 

83,  939 

13, 126 

251,  530 

2,783 

14, 929 

19, 024 

35,  912 

26,  427 

38 

919, 873 

660,  212 

162,  240 

1,  624,  712 

21, 086 

140, 086 

197,  480 

1,  763,  748 

862,  261 

39 

1, 124,  338 

756,  896 

208, 116 

1,  671,  246 

23,  897 

160,  982 

234,  548 

2,  570, 110 

1, 209, 156 

40 

442,  719 

311,  979 

110,  543 

847,  695 

10, 072 

79, 263 

76,  816 

1,  649, 023 

468,  792 

41 

62,  613 

29,  062 

3,763 

16,  279 

59,339 

18,  368 

94,134 

11,  898 

i'f 
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Table  3. — Corporation  returns,^  1950,  by  major  industrial  groups — Part  I,  all 
piled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  I.— ALL 

[Money  figures  in 


Major  industrial  groups  *— Continued 


Public  utilities— Continued 


Comiruni- 
cation 


Electric 
and  eas 
utilities 


Other 
public 
utilities 


Trade 


Total 
trade 


Number  of  returns  '* 

Receipts: 

Gross  sales  's 

Gross  receipts  from  operations  " 

Interest    on    Government    obligations    (less 
amortizable  bond  premium) : 

Wholly  taxable  17 

Subject  to  surtax  only  i' 

Wholly  tax-exempt  " 

O  th  er  interest 

Rents  20 

Royalties  21 

Excess  of  net  short-term  capital  gain  over  net 
long-term  capital  loss. 22 
.   Excess  of  net  long-term  capital  gain  over  net 
short-term  capital  loss.22 

Net  gain,  sales  other  than  capital  assets  23 

Dividends,  dom  estic  corporation  s  24  _ 

Dividends,  foreign  corporations  25 

Other  receipts  26 

Total  compiled  receipts  » 

Deductions: 

Cost  of  goods  sold  2? 

Cost  of  operations  27 

Compensation  of  officers 

Rent  paid  on  business  property. 

Repairs  28 

Bad  debts 

Interest  paid.  _ 

Taxes  paid  29 

Contributions  or  gifts  30 

Depreciation 

Depletion 

Amortization  " 

Advertising 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  33 

Total  compiled  deductions 

Compiled  net  profit  or  net  loss  (16  less  33) 

Netincome  or  deficit  *  (34 less  6) 

Net  operating  loss  deduction  3< 

In  com  etaxs 

Excess  profits  tax ' 

Total  tax 

Compiled  net  profit  less  total  tax  (34  less  39) 

Dividends  paid:  7 

Cash  and  assets  other  than  own  stock  7 

Corporation's  own  stock 


1,261 


209, 339 


11,  420 

4,  447,  440 


4,814 

33 

42 

10,  247 

28, 174 

887 

24 

4,204 

632 

84, 818 

1,485 

10,  543 


66.  725 
7,  573,  759 


6,030 

16 

1,429 

37,  299 

29,  023 
2,105 

231 

8,633 

480 
54,  757 
8,906 

30,  512 


2,086 
189,  302 


172 

7 

15 

519 

1,534 

146 

1 

2,100 

114 
2,210 


5,431 


150,  466, 171 
2,  730, 119 


20,  382 

665 

751 

117.284 

233,  547 

19, 636 

7,773 

100, 323 

12,760 

99, 808 

74, 833 

1.218,692 


7, 809,  905 


203,  636 


155, 102,  744 


7,212 

2, 325,  281 

28, 366 

68, 287 

6,966 

13, 156 

142,  209 

300,  760 

2,671 

406,  549 

4 

86 

21, 982 

142,  520 

2,709 
403,  945 


40, 004 

3,  795, 822 

37, 9;il 

48,  980 

6,467 

8,181 

373,  791 

677,  555 

6,991 

692, 385 

21,  211 

21 

16,  549 

87, 172 

12,  459 
485, 044 


1,344 

83,  080 

4.687 

2,723 

1,860 

138 

16,684 

19,  325 

114 

18,  969 

41 


274 
450 


512 
22, 397 


121,212,122 

1,  .391,  292 

2,  664,  558 
1,  484,  506 

345, 929 

232,  759 

288, 322 

1,  271,  748 

64, 917 

881,  408 

18,  665 

1,833 

1, 367,  665 

172,  613 

23,  743 
17, 375,  205 


3, 872,  702 


6,  310,  563 


148,  787,  285 


732,  061 

732,  019 

6,424 


1,499,342 

1,  497,  913 

880 


31,038 

31,  023 

346 


6,  315,  459 

6,  314,  708 

68,212 


280, 818 
1,955 


600, 102 

7,44)5 


11,082 
82 


2,  430,  707 
187, 862 


282,  773 


607,  550 


11,164 


2,  618,  569 


449,  288 


356, 646 
3,136 


891,  792 

808,  986 
77, 098 


19, 874 


14,  600 
2,002 


3,  696, 890 


1, 144,  774 
225, 163 


For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns  with  net  income:  Number  of  returns,  compiled  receipts,  com- 
operating   loss   deduction,    income    tax,    excess   profits   tax,    total   tax,  compiled   net 


RETURNS 

— Continued 

thousands  o 

r  dollars] 

Major  industrial  groups  *— Continued 

Trade— Continued 

Wholesale 

Retail 

Total 
whole- 
sale 

Commis- 
sion mer- 
chants 

Other 
whole- 
salers 

Total 
retail 

Food 

General 
merchan- 
dise 

Apparel 
and  acces- 
sories 

Furniture 
and  house 
furnish- 
ings 

Automo- 
tivedealers 
and  filling 

stations 

68,857 

9,588 

59,  269 

125,  498 

9,193 

7,631 

16,  412 

11,  489 

23, 778 

1 

75,830,698 

3,276,857 

72,  553, 841 

67,  305, 832 

13,516,273 

15, 638, 602 

5, 103, 138 

2, 950,  690 

17, 260,  298 

2 

1,  790, 811 

759, 914 

1,030,897 

786, 106 

60, 171 

60, 025 

59,  703 

46,  211 

338, 180 

3 

8,441 

1,024 

7,417 

11, 189 

574 

6,902 

1,172 

706 

1,146 

4 

268 

32 

236 

301 

16 

167 

11 

19 

38 

5 

341 

29 

312 

372 

65 

72 

16 

32 

106 

6 

46, 133 

8,085 

38, 048 

66,  261 

2,456 

22, 712 

2,504 

6,067 

19, 368 

7 

53,  572 

4,870 

48,  702 

161,  442 

10,  786 

65, 981 

26,  917 

5,749 

17,  712 

8 

15, 597 

1, 125' 

14,  472 

2,974 

637 

473 

71 

75 

405 

9 

5,146 

778 

4,368 

2, 261 

315 

28 

43 

127 

1,334 

10 

52, 406 

4,153 

48, 253 

40, 323 

5,314 

5,  446 

2,176 

1,736 

12,  234 

11 

3,796 

462 

3,333 

7,929 

537 

344 

458 

605 

2,521 

12 

54, 118 

12, 041 

42,077 

39, 633 

3,438 

.      12, 346 

7,027 

1,291 

4,839 

13 

64,  570 

1,652 

62, 918 

10, 056 

1,969 

7,889 

2 

4 

24 

14 

467,057 

59,813 

407,  244 

687, 636 

27,  307 

176, 928 

87,  346 

131,  303 

107, 654 

15 

78,392,953 

4,130,835 

74, 262, 118 

69, 122,  315 

13,  629, 858 

15, 996, 915 

5,  290, 583 

3, 144, 615 

17,  765, 859 

16 

65,  785,  303 

3, 020, 833 

62,  764, 470 

49, 612,  755 

10, 936, 731 

10,  263,  591 

3,  341, 996 

1,  925, 899 

14, 115, 037 

17 

890,019 

240,  686 

649, 333 

440, 908 

39, 952 

16,  757 

26,  779 

15, 168 

220, 433 

18 

1,150,831 

135,  475 

1, 015,  356 

1,  356, 856 

86,  331 

122,  402 

156, 998 

126,  904 

409, 177 

19 

•^66,  760 

24,  481 

242,  279 

^1, 149,  382 

120, 807 

301, 148 

264,  376 

72, 083 

121,  364 

20 

100,.586 

3,370 

97, 216 

223, 550 

44, 122 

61,  729 

1.3,866 

8,570 

34, 867 

21 

88, 099 

5,643 

82.  456 

129, 684 

4,934 

28, 648 

14, 334 

18, 943 

26, 831 

22 

-^134,  395 

9,000 

125,  395 

->  137,  206 

13, 645 

28,  905 

10, 179 

13,  329 

32, 038 

23 

489,  594 

19,  559 

470, 035 

706, 905 

96, 755 

224, 659 

59, 141 

36, 855 

113, 899 

24 

27,098 

2,260 

24,838 

34, 891 

4,646 

10,  575 

3,918 

2,297 

7,182 

25 

278, 831 

13,  767 

265, 064 

543, 148 

93, 077 

122,  293 

50,  074 

22.  360 

95,  575 

26 

16,954 

599 

16, 355 

1,272 

15 

28 

7 

6 

90 

27 

450 

41 

409 

1,212 

52 

93 

169 

85 

353 

28 

337,  386 

17, 881 

319,  505 

956,  732 

74,  264 

356, 228 

137,058 

88, 442 

166,  714 

29 

60, 894 

5,721 

55, 173 

104, 078 

17,  799 

67, 819 

4,867 

1,420 

4.427 

30 

■       7, 719 

1,292 

6,427 

13,  508 

1,495 

3,499 

1,059 

611 

2,754 

31 

5,957,857 

447,  755 

5,  510, 102 

10, 480, 288 

1,  773, 134 

3, 152,  718 

1,018,153 

673, 167 

1,  561, 907 

32 

75,  592,  776 

3, 948,  363 

71, 644, 413 

65, 892, 375 

13,  307,  759 

14,  759, 092 

6, 102, 974 

3, 006, 139 

16, 911,  648 

33 

2,800,177 

182,  472 

2, 617,  705 

3,  229,  940 

322, 099 

1,  237, 823 

187, 609 

138, 476 

854,  211 

34 

>r2,799,836 

182, 443 

2,  617,  393 

^3,  229,  568 

322, 034 

1,  237,  751 

187,  593 

138, 444 

854, 105 

35 

36, 885 

3.956 

32,  929 

26,  880 

1,660 

2,100 

3,454 

3,726 

4.798 

36 

>1, 073, 904 

66,  352 

1, 007,  552 

^1,  249, 728 

133,  273 

509,  317 

71,  460 

49,  307 

307. 639 

37 

90, 052 

5,  426 

84, 026 

90,  492 

9,667 

42,  491 

1,737 

1,856 

24,  720 

38 

1,163,956 

71,  778 

1, 092, 178 

1,  340,  220 

142,  940 

551, 808 

73, 197 

51, 163 

332,  359 

39 

1, 636,  221 

110,694 

1,  525,  527 

1,889,720 

179, 159 

686, 015 

114,412 

87,  313 

521, 852 

40 

480, 212 

33.  798 

446,  414 

618,  930 

65, 358 

302, 092 

42, 673 

15,  562 

102,  532 

41 

130, 236 

8,029 

122,  207 

86, 191 

12,  478 

6,564 

7,478 

4,358 

38, 133 

42 
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Table  3. — Corporation  returns,'^  1950,  by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  I.— ALL 
[Money  figures  in 


Major  industrial  groups  ' — Continued 


Trade — Continued 


Retail — Continued 


Drug- 
stores 


Eating  and 

drinking 

places 


BuiFing 
m  aterials 

and 
hardware 


Other 
retail 
trade 


Number  of  returns  '<_ 


5,355 


15.500 


14,  238 


Receipts: 

Gross  sales  '^ 

Gross  receipts  from  operations" 

Interest    on    Government    obligations    Qess 

amortizable  bond  premiimi): 

Wholly  taxable  " 

Subject  to  surtax  only  is 

Wholly  tax-exempt  i^ 

Other  interest 

Rents  20 

Royalties  21 -. 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss. 22 
Excess  of  net  long-term  capital  gain  over  net 

short-term  capital  loss. 22 

Net  gain,  sales  other  than  capital  assets  23 

Dividends,  domestic  corporations  24 

Dividends,  foreign  corporations  25 

Other  receipts  26 


1,  540,  225 
11, 984 


115 


2 

845 

5,490 

97 

10 


237 

3,781 

24 

14,  086 


2, 026,  468 
69.  970 


246 
12 
24 

515 
8.  .568 

184 

131 

2.006 

909 

1.479 

50 

14,  735 


4,  492,  069 
39, 853 


591 

13 

40 

5,  409 

7,132 

603 

119 

5,795 

1,131 

2,553 

5 

55,  022 


Total  compiled  receipts  '. 


1,  577,  776 


2, 125,  297 


4,  610, 335 


Deductions: 

Cost  of  goods  sold  2? 

Cost  of  operations  2? 

,    Compensation  of  officers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

Interest  paid 

Taxes  paid  20 

Contributions  or  gifts  s" 

Depreciation 

Depletion 

Amortization  si 

Advertising 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  33 _ 


1,  051,  424 

4,466 

41,  771 

53, 152 

6,523 

559 

3,739 

21,  571 

670 

16, 161 

144 

38 

20,  633 

1,838 

.381 
305,  746 


1,125.800 

37,  984 

80,411 

98,  060 

22, 876 

797 

6,626 

45,611 

712 

48,  ,532 

13 

124 

16,  542 

1,154 

1,487 
610,  464 


3,  447,  265 

24,  701 
150.  697 

25.  717 

12,  630 
17.  089 

13,  487 
47,  009 

2,577 

39, 891 

935 

42 

27,  557 

1,640 

770 
543,  232 


Total  compiled  deductions. 


1,  528, 816 


2,  097,  193 


4,  355,  239 


Comi)iled  net  profit  or  net  loss  (16  less  33) . 

Net  Income  or  deficit  *  (34  less  6) 

Net  operating  loss  deduction  ^* 


Income  tax ' 

Excess  profits  tax  6. 


48,  960 

48,  e5S 

665 


28,  104 
28,  080 
3.  505 


255,  096 

255,  056 

2.295 


17,  669 
523 


17,  963 
673 


85,  355 
5,741 


Total  tax. 


91,  096 


Compiled  net  profit  less  total  tax  (34  less  39)  _ 
Divi  lends  paid: ' 

Cash  and  assets  other  than  own  stock  '. 

Corporation's  own  stock 


30,768 


14,  027 
1, 307 


12,  543 
1,335 


164,  000 


37,  298 
9,304 


21,  902 


4,  778,  069 
100, 009 


737 

25 

15 

6,385 

13, 107 

429 

154 

4,736 

1,187 
2,879 


4,  981,  077 


3, 405,  012 

54,  668 

182, 165 

92,  675 

18,  367 

20.  549 

15,258 

61,405 

2,314 

55, 185 

34 

256 

69,  294 

3,114 

1,452 
841,  767 


4,823,515 


157,  562 

157,  547 

4.677 


57,  745 
3,084 


60, 829 


96,  733 


26, 845 
5,234 


For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns  with  net  income:  Number  of  returns,  compiled  receipts, 
operating  loss  deduction,  income   tax,   excess  profits  tax,   total  tax,   compiled  net 


RETURNS— Continued 
thousands  of  dollars] 


Major  industrial  groups ' — Continued 

Trade- 
Con. 

Finance, 

insurance 

real  estate,  and  lessors  of  real  property 

Trade 

►  not 

allocable 

Total 

finance, 

insurance, 

real  estate, 

and  lessors 

of  real 
property 

Finance 

Insurance  carriers  and 
agents 

Total 
finance 

Banks 
and 
trust 
com- 
panies 

Credit 

agencies 

other 

than 

banks 

Holding 
and  other 
invest- 
ment 
com- 
panies 

Security 
and 
com- 
modity- 
exchange 
brokers 
and  dealers 

Total 

insurance 

carriers 

and 
agents 

Insurance 
carriers 

14,  984 

171, 841 

36, 966 

14, 810 

13, 114 

7,514 

1,528 

10,497 

2,686 

1 

7,  329, 641 
153. 202 

752 

96 

38 

4,890 

18,  533 

1,C65 

366 

7,594 

1,036 

6,057 

207 

63,  999 

147,  294 
7, 831,  354 

1,  343,  679 

171,  579 

210,  549 

4, 115,  601 

2, 329,  560 

204,  459 

12,  675 

356, 373 

479, 864 

1,  C09, 934 

54, 617 

307, 281 

101, 148 
1, 618,  698 

865,  885 
161, 175 
150,  796 
2,  575,  747 
139,  349 
68, 869 
8,041 

219, 627 

69,  720 
709,  349 

50, 569 
131, 332 

85, 470 
738,113 

4,777 

116 

415 

387, 109 

3,626 
148 
548 

12,  580 

2,668 
14,  832 

3,489 
36, 293 

15,  678 
54, 368 

14, 910 
527 

1,871 
90, 869 
15, 190 
66,  520 

3,547 

,  135,813 

3,337 
665,  860 
46, 463 
42, 946 

17, 151 
5,022,373 

460,  710 

9,916 

58,  760 

1, 487, 117 

144, 836 

362 

714 

25,  591 

2,071 

267, 075 

2,818 

30, 755 

17, 151 
4, 578, 830 

460,  238 

9,899 

58,  730 

1, 485,  080 

142,  236 

289 

676 

24, 414 

1,792 

261, 471 

2,301 

14,  211 

9, 

655, 060 

839,  578 

159,  535 

146, 058 

2, 087,  525 

118, 165 

2,090 

3,253 

61, 055 

3,374 

17,  813 

458 

43, 006 

111,  157 

6,620 
997 

2,452 
10,244 

2,368 
111 
693 

10, 179 

60,  341 

10,  844 

159 

9, 087 

3 

4 
5 
6 
7 
8 
9 
10 

11 

12 
13 
14 
15 

7, 587, 476 

i«  18,  574, 819 

6, 870,  305 

4, 136, 970 

1,  350, 184 

1, 157, 899 

225, 252 

1"  7,  530,  249 

10  7,057,318 

16 

5,  814, 064 

60,  365 

156, 871 

68,364 

21,  793 

14, 976 

16,  721 

75, 249 

2,928 

59, 429 

439 

171 

63.  547 

7,641 

2,516 
937, 060 

109, 408 

28, 400 

36  947, 367 

V  278, 838 

17a  631 

272,  620 

>  1, 109, 123 

891,  386 

24, 189 

585,  201 

45, 145 

436 

119,020 

92, 665 

68, 753 
7,  901,  711 

81, 929 

24, 158 

545, 144 

89,  572 

27, 148 

253,615 

645,  514 

208, 448 

14, 800 

102, 047 

10,405 

67 

72,  929 

67,649 

21,  389 
2, 067,  876 

68, 875 

13, 054 

24, 158 

24, 611 

3,680 

996 

15, 844 

70,  278 

15, 103 

2,170 

10,  778 

9,832 

35 

687 

1,541 

4,134 
119,  691 

12, 841 

12, 841 

17 

18 

413,  586 
54, 414 
22,  689 
182,  586 
361, 735 
157, 169 
10,  625 
77,  386 
174 

62, 848 

24,  505 

2,947 

54, 320 

202, 473 

28, 922 

1,678 

11,479 

27 

22 

21,  606 

6,721 

2,560 
463,  623 

44, 099 

6,973 

516 

865 

11, 028 

7, 254 

327 

2,404 

372 

35 124, 238 

59,  637 

2,533 

8,430 

9,831 

174,  353 

2,349 

42,  763 

145 

29 

17, 171 

21,  520 

1,129 
4, 647,  337 

=5  21, 964 

42,611 

1,749 

5,780 

7,929 

165,  533 

1,500 

36,  851 

124 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

47, 639 
57,  263 

14, 324 
1, 380, 677 

2,997 
2,124 

371 
103,  885 

10, 847 
19, 040 

814 

4, 384,  244 

29 
30 

31 
32 

7, 302, 134 

56  12,  644, 893 

4,  232, 680 

2,  780,  267 

952, 606 

316,  592 

183,  215 

36  5, 124,  306 

36  4,711,827 

33 

285,  342 

285, 304 

4,447 

5. 929, 926 

y5,  719,  377 

39,  704 

2, 637, 625 

2,  486,  829 

10, 888 

1,  356,  703 

1,  210,  645 

1.901 

397,  578 

397, 163 

5,856 

841,  307 

839,436 

1,383 

42, 037 

39,  585 

1,748 

2, 405,  943 

2,  347, 183 

3,167 

2, 345, 491 

2, 286.  761 

2,429 

34 
35 
36 

107,  075 

7, 318 

>  1,214, 064 
41,  659 

668, 105 
21, 904 

408,  817 
14,  799 

155, 435 
5,688 

92,  992 
677 

10,  861 
740 

239,  435 
7,885 

220, 145 
6,931 

37 
33 

114, 393 

1,255,723 

690, 009 

423,  616 

161,123 

93, 669 

11,601 

247, 320 

227, 076 

39 

170, 949 

45, 632 
8,736 

4, 674, 203 

.   1,778,190 
115,343 

1,  947, 616 

1,  267,  768 
75,  320 

933, 087 

415, 397 
52, 076 

236, 455 

110,  876 
6,325 

747,  638 

732, 643 
16, 095 

30,436 

8,852 
824 

2, 158, 623 

254,  253 
25, 804 

2, 118, 415 

232, 883 
24, 628 

40 

41 

42 
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Table  3. — Corporation  returns,^  1950,  by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  I.-ALL 

[Money  figures  in 


Major  industrial  groups  '—Continued 


Finance,  insurance,  real  estate,  and 
lessors  of  real  property — Continued 


Insurance 
carriers  and 
agents- 
Continued 


Insurance 

agents  and 

brokers 


Real  es- 
tate, ex- 
cept lessors 
of  real 
property 
other  than 
buildings 


Lessors  of 
real  prop- 
erty, 
except 
buildings 


Services 


Total 
services 


Number  of  returns  ". 


(less 


Receipts: 

Gross  sales  " 

Gross  receipts  from  operations  '« 

Interest    on    Government    obligations 
aroortizable  bond  premium) : 

Wholly  taxable  17 

Subject  to  surtax  only  is 

Wholly  tax-exempt  i« 

Other  interest 

Rents  20 

Royalties  21 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss.22 
Excess  of  net  long-term  capital  gain  over  net 
short-term  capital  loss.22 

Net  gain,  sales  other  than  capital  assets  23 

Dividends,  domestic  corporations  24 

Dividends,  foreign  corporations  25 

Other  receipts  2b 


Total  compiled  receipts '. 


Deductions: 

Cost  of  goods  sold  2? 

Cost  of  operations  2? 

Compensation  of  officers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

In terest  paid _.. --- 

Taxes  paid  20 

Contributions  or  gifts  so 

D  epreciation __ 

Depletion 

Am  ortlzation  3i 

Ad  vertisin  g 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  33. __ 


Total  compiled  deductions- 


Compiled  net  profit  or  net  loss  (16  less  33). 

Net  income  or  deficit  <  (34  less  6) 

Net  operating  loss  deduction  34 


Income  tax  ^ 

Excess  profits  tax  ' 


Total  tax . 


Compiled  net  profit  less  total  tax  (34  less  39)  _ 
Dividends  paid: ' 

Cash  and  assets  other  than  own  stock  '. . 

Corporation's  own  stock 


118,942 


5,436 


443,  543 


472 
17 
30 
2,037 
2,600 
73 
38 

1,177 

279 

5,604 

517 

16,  544 


28, 995 
1, 190,  283 


12, 898 

380 

819 

50, 060 

1, 897, 022 

4,852 

3,646 

103, 179 

406, 873 

30,  439 

1,190 

130,  545 


4,186 

108 

174 

2,677 

148,  353 

130, 376 

274 

7,976 

1,200 

3,071 

40 

14,  649 


472,  931 


3,861,181 


313, 084 


102,  274 

17,  026 

784 

2,650 

1,902 

8,820 

849 

5,  912 

21 

29 

6,324 

2,480 

315 
263,  093 


14,  638 

4,242 

271, 150 

124,  252 

138,  664 

10,  301 

413,  272 

476, 890 

6,809 

426,  747 

824 

346 

28,831 

3,  090 

43,  938 
1,152,217 


6,835 

5,377 

2.286 

274 

40,  506 

31,  695 

231 

13,  644 

33,  771 

4 

89 

406 

2.297 
34,281 


412,  479 


3,116,211 


171,  6£6 


60,  452 

60,  422 

738 


744.  970 

744,  151 

24,  437 


141,388 

141,214 

1,212 


19,  290 
954 


250,  544 
10,  393 


20.244 


200, 937 


21,  370 
1,176 


484,  033 


170, 832 
12,082 


55, 980 
1,477 


57,  457 
83,  931 


8.5, 337 
2,137 


55,  233 


1,411,721 
7,  689,  262 


5,440 

112 

164 

13,  511 

226, 864 

15, 830 

1,334 

41, 824 

6,324 

31, 157 

6,657 

144,088 


,  593,  288 


811,534 

4, 116,  609 

444,  752 

336,  467 

129,  409 

19, 122 

78, 895 

239,  270 

7,648 

352,  702 

678 

1,969 

162, 836 

33,  462 

8,839 
2,  276, 860 


9,  021, 052 


572,  236 

572, 072 

15,828 


230, 868 
9,662 


240,  530 


331,  706 


172,  226 
14,  754 


For  footnotes,  see  pp.  241-245. 
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returns;   Part  II,  returns  with  net  income:  Number  of  returns,  compiled  receipts, 
operating  loss    deduction,   income  tax,  excess  profits  tax,   total  tax,   compiled  net 


RETURN  S— Continued 
thousands  of  dollars] 


Major  industrial  groups  9— Continued 

Services- 

-Continued 

Nature  of 

Automo- 

Miscel- 

business 

and 

other 

lodging 

tive 

laneous 

Amuse- 

Other 

not  al- 

Personal 

Business 

repair 

repair 

Motion 

ment, 

services, 

locable 

services 

services 

services 

services. 

pictures 

except 

including 

and 

hand 

motion 

schools 

places 

garages 

trades 

pictures 

6,302 

11, 628 

11, 372 

4,373 

2,587 

5,881 

6,740 

6,350 

5,702 

1 

496, 195 

323,047 

183,  911 

102,  522 

99,  682 

79, 815 

65,  207 

61, 342 

67, 747 

2 

877, 407 

1,  205, 421 

2, 155, 999 

287,  628 

196,  516 

1,  746,  215 

561,  778 

658,  298 

32, 425 

3 

1,270 

317 

1,457 

106 

77 

1,214 

425 

574 

288 

4 

15 

5 

2,672 

11 

15 

565 

49 

61 

3,659 

4 

3 

420 

7 

9 

3,374 

8 

3 

1,050 

18 

68 

1,727 

12 
45 
941 

ft 

fi 

44 

7 

128,  718 

4,270 

19,  778 

16,  981 

546 

42, 182 

9,096 

4,293 

3,594 

8 

332 

494 

5,870 

82 

67 

5,819 

2,361 

805 

518 

9 

205 

31 

177 

721 

23 

45 

118 

14 

94 

10 

7,534 

2,  733 

8,260 

6,780 

1,897 

11, 165 

2,053 

1,402 

6,170 

11 

709 

687 

603 

894 

68 

1, 946 

1,123 

294 

972 

12 

5,563 

1,312 

9,2G1 

230 

17 

12,  619 

927 

1,228 

1,016 

13 

176 

12 

1,249 

5,097 

27 

96 

17 

14 

19, 212 

8,797 

31,221 

4,767 

1,722 

45,  797 

15,  788 

16,784 

4,212 

15 

1,  540,  013 

1,  547,  712 

2, 421,  556 

421, 13b 

300, 659 

1,955,304 

659,  964 

746, 943 

118, 051 

16 

268, 388 

165,  928 

126, 081 

66, 343 

04.  259 

49,  593 

33, 329 

37,  613 

48, 850 

17 

320, 192 

668, 125 

1, 244,  S97 

135,  634 

131,  230 

1, 038,  520 

288, 728 

289,  283 

14, 356 

18 

32, 829 

97, 015 

149, 396 

24,  389 

18, 141 

38,  708 

27,  299 

56, 975 

6,864 

19 

69, 498 

43, 840 

43, 931 

32,  721 

5,451 

93,  888 

26, 179 

20, 959 

2,172 

20 

56,  712 

18, 945 

12,  769 

5,694 

1,408 

17,  536 

10,  704 

5,641 

1,137 

21 

2,621 

3,481 

4,876 

975 

752 

2,484 

1,026 

2,907 

848 

22 

31, 854 

6,859 

6,984 

4,578 

.730 

19, 359 

5,560 

2,971 

2,650 

23 

69, 770 

35, 132 . 

30, 826 

11,  269 

5,426 

47,411 

25,964 

13, 472 

3,276 

24 

1,516 

1,176 

1,438 

292 

85 

1,250 

1,282 

609 

89 

25 

85,  541 

53,  216 

64,340 

35,  254 

5,454 

64,230 

30, 155 

14, 512 

4,441 

26 

257 

191 

67 

15 

2 

6 

105 

35 

130 

2'/ 

85 

89 

15 

20 

5 

1,472 

119 

164 

32 

28 

27, 176 

24,  742 

16, 452 

3,687 

2,847 

55,  969 

15, 386 

16,  577 

977 

29 

760 

1,563 

19, 105 

164 

375 

7,490 

609 

3,396 

192 

30 

2,979 

1,070 

1,209 

380 

170 

733 

1,123 

1,175 

1,391 

31 

471, 466 

368, 421 

535, 918 

70,  903 

50, 117 

384, 847 

150, 860 

244,328 

23,736 

32 

1,441,644 

1, 489,  793 

2,258,304 

392, 318 

286,  452 

1,823,496 

618, 428 

710,  617 

111,  141 

33 

98, 369 

57, 919 

163,  251 

28,  820 

14,  207 

131,  h08 

41, 536 

36,326 

6,910 

34 

98,364 

57, 904 

163, 190 

28,  817 

14,  207 

131,  799 

41,  533 

36, 258 

6,865 

35 

2,491 

2,030 

2,838 

782 

591 

3,247 

2,055 

1,794 

2,511 

36 

39, 990 

21,  906 

61,  714 

9,504 

6,064 

52,  551 

22,  285 

16,  854 

4,386 

37 

1,344 

757 

4,029 

400 

304 

793 

813 

1,222 

139 

38 

41, 334 

22, 663 

65,  743 

9,904 

6,368 

53, 344 

23,098 

18, 076 

4,525 

39 

57, 035 

35,  256 

97,  508 

18, 916 

7,839 

78,464 

18,438 

18, 250 

2,385 

40 

26, 268 

14,  94s 

43, 392 

3.850 

2,479 

56, 015 

16,  579 

8,695 

4,902 

41 

2,952 

1,254 

2,185 

3.176 

185 

1,221 

2,277 

1,504 

218 

42 
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Table  3. — Corporation  returns,'^  1950,  by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  II.— RETURNS 

[Money  figures  in 


Major  Industrial  groups » 

All 

industrial 

groups 

Agricultu 

re,  forestry,  and  fishery 

Total  agri- 
culture, 
forestry, 

and 
fishery 

Farms  and 

agricultural 

services 

Forestry 

1 

Number  of  returns  w.. 

426,  283 

5,039 

4,648 

196 

Receipts: 

Gross  sales  15 ..              .  

? 

354,  254, 141 
59,153,658 

1,  529, 801 

174, 859 

215,  215 

4,  491, 122 

3,097,756 

437,  255 

29,  230 

1,  055,  776 

482,  603 

2,  440,  022 
640,  060 

2,  686,  282 

1,419,882 
352, 925 

1,979 
177 
140 

3,437 
14, 469 

7,803 
491 

33,  354 

2,434 
44,  599 

3,154 
22, 834 

1, 380, 894 
333,  692 

1.851 
171 
138 

3,267 
14,  083 

7,728 
424 

22, 328 

2,015 
44,  516 

3,151 
21,  746 

18. 914 
5,616 

81 
6 
1 

120 

295 

75 

64 

10,  774 

409 

42 

3 

831 

a 

Gross  receipts  from  operations  18 _  _. 

4 

Interest  on   Government  obligations  (less 
amortizable  bond  premium): 
Wholly  taxable  ■' 

.S 

Subject  to  surtax  only  i'-  . 

6 

Wholly  tax-exempt  i' 

7 

Other  interest 

8 

Rents  20 

f) 

Royalties  21 

10 

11 

12 
13 

Excess  of  net  short-term  capital  gain  over 

net  long-term  capital  loss.22 
Excess  of  net  long-term  capital  gain  over  net 

short-term  capital  loss. 22 
Net  gain,  sales  other  than  capital  assets  23___ 
Dividends,  domestic  corporations  24 

14 

Dividends,  foreign  corporations  25.    

Ifi 

Other  receipts  28  _  _ . 

Total  compiled  receipts '-  - 

1R 

18  430,687,780 

1,  907,  678 

1, 836,  004 

37,231 

Deductions: 

Cost  of  goods  sold  27__. 

17 

268, 173,  932 

32,  628,  341 

35  6,  741, 137 

3,  377,  031 

3,524,111 

657.  767 

2,  808,  629 

8,  405, 114 

249,  695 

7,146,212 

1,  650, 146 

40, 855 

3, 809,  744 

1,  622,  563 

94,  759 
45,  401,  788 

975, 043 
159,  244 
40,  962 

28,  482 
30, 181 

1,647 
12,  927 

29,  368 
913 

53, 398 
2,910 
102 
9,242 
2,503 

591 
239, 464 

945,154 
150,500 
39,  042 

28,  264 

29,  052 
1,599 

12, 178 
27,  605 
888 
51,680 
2,000 
101 
9,135 
2,455 

544 
230,  644 

15,248 

2,308 

706 

47 

102 

22 

551 

1,129 

7 

572 

910 

1 

49 

23 

21 
2,540 

18 

Cost  of  operations  27 ._      . 

19 

Compensation  of  officers.  _-- 

2n 

Rent  paid  on  business  property. 

21 

Repairs  28 .  _             

22 

Bad  debts.,. 

2B 

Interest  paid 

24 

Taxes  paid  29 

2.") 

Contributions  or  gifts '". 

2fi 

Depreciation 

27 

Depletion 

28 

Amortization  31,.. 

29 

Advertising.. 

30 

31 
32 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  "... 

Total  compiled  deductions.. 

33 

38  386,  331, 824 

1,  586, 967 

1,  530, 841 

24,236 

Compiled  net  profit  (16  less  33) 

34 

44,  355, 956 

44, 140,  741 

344, 847 

320,711 

320,  571 

7,359 

305, 163 

305,  025 

6,805 

12, 995 

12, 994 

236 

3,5 

Net  income  <  (34  less  6) 

36 

Net  operating  loss  deduction  3«  . 

Income  tax  ' 

37 

15, 929,  488 
1, 387,  444 

97,  462 
5,317 

93, 168 
5,283 

3,604 
14 

38 

Excess  profits  tax  8—. 

Total  tax 

39 

17,316,932 

102,  779 

98,  451 

3,618 

Compiled  net  profit  less  total  tax  (34  less  39).... 

Dividends  paid: ' 

Cash  and  assets  other  than  own  stock  ' 

Corporation's  own  stock. 

40 

41 
42 

27,  039,  024 

11,454,755 
1,  278,  908 

217,  932 

105,  491 
4,613 

206,  712 

102,  703 
4,613 

9,377 
2,542 

For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns  with  net  income:  Number  of  returns,  compiled  receipts, 
operating  loss  deduction,   income   tax,   excess  profits   tax,   total  tax,   compiled  net 


WITH  NET  INCOME  * 
thousands  of  dollars] 

Major  industrial  groups  »— Continued 

Agriculture, 
forestry,  and 
fishery- 
Continued 

Mining  anc 

quarrying 

Construc- 
tion' 

Fishery 

Total 

mining 

and 

quarrying 

Metal 
mining 

Anthracite 
mining 

Bituminous 
coal  and 
lignite 
mining 

Crude 
petroleum 
and  nat- 
ural gas 
production 

Non- 
metallic 
mining 
and 
quarrying 

195 

5,032 

209 

105 

1,105 

2,369 

1,244 

17,  868 

1 

20, 074 
13, 617 

47 

6, 324,  SSL 
1, 018, 369 

9,676 

175 

432 

13, 078 

30, 622 

46, 460 

1,052 

52,  585 

3,305 
96, 177 

3,898 
61, 769 

1, 149, 275 
32, 124 

3,774 
24 

106 
2,994 
4,006 
1,984 

268 

3,330 

56 

25, 873 

2,195 

8,466 

303,  511 
56, 446 

371 

23 

1 

969 

5,798 
5,378 

1 

797 

25 
10, 271 

1,  782,  £86 
222,332 

2,089 

58 

85 

1,962 

10, 327 

12,  827 

51 

10,  573 

561 

9,814 

17 

9,813 

2,338,555 
639, 049 

2,754 

35 

211 

5,863 

8,136 

25, 065 

720 

33, 410 

2,416 
49, 110 

1,648 
37,  565 

750,  961 
68, 418 

688 

35 

29 

1,290 

2,355 

1,206 

12 

4,475 

247 

1,109 

38 

5,274 

461,  762 
9, 317,  964 

2,024 

41 

249 

4,305 

21, 759 

1,461 

398 

21, 626 

2,251 

11, 765 

4,380 

113, 022 

2 
3 

4 

5 

1 
50 
91 

6 

7 
8 
9 

3 

252 

10 
41 

10 

11 

12 
13 
14 

257 

651 

15 

34,443 

7,  662, 486 

1,234,475 

384,  242 

2, 063, 095 

3, 144,  537 

836, 137 

9,  963, 007 

16 

14,641 

6,436 

1,214 

171 

1,027 

26 

198 

634 

18 

1, 146 

3,  885, 647 

635,311 

79,  926 

31,  457 

98,  927 

3,  663 

49, 391 

231, 171 

3,253 

803, 078 

558, 133 

2,480 

6,728 

26,452 

4,533 
566,  767 

667,  520 

21.  542 

5,552 

2,707 

10,754 

480 

3,058 

44,265 

221 

31,039 

117,043 

86 

144 

3,780 

226 
37,  718 

258,  588 

35,  726 

2,357 

2,011 

10, 816 

160 

2,915 

10, 208 

229 

9,035 

8,655 

4 

842 

492 

35 
16, 073 

1,330,141 

152,  275 

20, 349 

8,285 

39, 411 

875 

8,896 

43,  216 

688 

69, 014 

57,  778 

21 

1,462 

8,215 

1,961 
140, 060 

1, 194, 908 

387, 879 

28, 965 

14,  299 

13, 808 

1,173 

30, 821 

115, 130 

1,507 

157, 339 

347, 076 

2,247 

2,184 

12.  899 

1,907 
292, 195 

434,390 

37, 889 

22,  703 

4,155 

24, 138 

975 

3,701 

18, 352 

608 

36,  651 

27,  581 

122 

2,096 

1,066 

404 
80.  721 

361,491 

7,  567, 961 

337, 129 

33,412 

45, 160 

8,346 

20, 237 

100,  648 

5,478 

144, 368 

1,164 

84 

22,805 

11, 599 

1,786 
650, 055 

17 
IS 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 

58 
25 

26 
6,270 

29 
30 

31 
32 

31,890 

6, 486, 817 

946, 135 

358, 146 

1,  882,  647 

2,  604,  337 

695,  552 

9,311,723 

33 

2,553 

2,552 

318 

1, 175, 669 

1, 175, 237 

9,799 

288,340 

288, 234 
681 

26, 096 

26, 095 

174 

180, 448 

180,363 

1,728 

540,  200 

539, 989 

6,079 

140,  585 

140,  556 

1,137 

651, 284 

651,035 

12,283 

34 
35 
36 

690 
20 

430,  570 
16, 911 

105, 467 
3,465 

6,934 
143 

67, 620 
1,805 

196, 225 
6,577 

54,324 
4,921 

228,  683 
18,028 

37 

38 

710 

447, 481 

108,  932 

7,077 

69, 425 

202, 802 

59,245 

246,  711 

39 

1,843 
246 

728, 188 

543, 025 
7,608 

179, 408 
157,411 

19, 019 

14,  669 

45 

111,  023 

62, 134 
3,556 

337,398 

266,  299 
2,459 

81,340 

42,  512 
1,548 

404, 573 

81, 193 
26,296 

40 

41 

4X 
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Table  3. — Corporation  returns,^  1960,  hy  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 


PART  II.— RETURNS  WITH 
[Money  figures  in 


Number  of  returns  »- 


(less 


Receipts: 

Gross  sales '» 

Gross  receipts  from  operations  " 

Interest    on    Government    obligations 
amortizable  bond  premium) : 

Wholly  taxable  " : 

Subject  to  surtax  only  's 

Wholly  tax-exempt  i' 

Other  interest 

Rents  20 

Royalties  21 

Excess  of  net  short-term  capital  gain  over  neit 

long-term  capital  loss.  22 
Excess  of  net  long-term  capital  gain  over  net 
short-tenn  capital  loss.  22 

Net  gain,  sales  other  than  capital  assets  23 

Dividends,  dom  estic  corporations  24 

Dividends,  foreign  corporations  25 

Other  receipts  26 


Major  industrial  groups  ' — Continued 


Manufacturing 


Total 
manufac- 
turing 


79, 186 


203,  219,  321 
3,  431,  261 


139,  556 

2,598 

3,760 

169,  598 

267, 874 

151,  720 

6,143 

393,  520 

12, 028 
917,240 
480,  753 
838,  276 


Total  compiled  receipts  »- 


Deductions: 

Cost  of  goods  sold  ^ 

Cost  of  operations  27 

Compensation  of  officers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

Interest  paid 

Taxes  paid  29 

Contributions  or  gifts  80 

Depreciation 

Depletion 

Amortization  3i 

Advertising 

Amounts  contributed  under  pension  plans, 
etc.  32 

Net  loss,  sales  other  than  capital  assets  23 

.Other  deductions  33 


Total  compiled  deductions. 

Compiled  net  profit  (16  less  33)— 
Net  income  <  (34  less  6) 

Net  operating  loss  deduction  34... 


Income  tax  s 

Excess  profits  tax «. 

Total  tax 


210, 033,  648 


Beverages 


1,773 


5, 104,  380 
14, 091 


1,846 
32 

114 
3,141 
2.968 
1,207 

279 

4,651 

342 

5,460 

2,996 

28,  670 


268, 948 

892,  228 
,  450,  250 

759,  596 
,  748,  433 

148,  441 

569,456 
,  017, 866 

130, 943 
,  251,  414 

993,  528 

16,  585 

,  199,  631 

,  031,  503 

34,  738 
,  292,  410 


185, 805,  970 


24,  227,  678 

24,  223,  918 

148,241 


9,  564, 912 
1,  071,  954 


Compiled  net  profit  less  total  tax  (34  less  39) . 

Dividends  paid:" 

Cash  and  assets  other  than  own  stock  '_  _ 
Corporation's  own  stock 


10,  636, 866 


13,  590, 812 

6, 030, 125 
795,  490 


5, 170, 177 


,  270.  035 

5,068 

41, 082 

9,971 

34,  696 

1,801 

20, 129 

606, 624 

3,031 

71, 359 

814 

2 

161,  669 

11,879 

1,577 
437,  994 


Food  and 
kindred 
products 


7,158 


27,  707. 480 
132,  726 


5,330 

159 

388 

14, 803 

18.  314 

6.404 

1,107 

22, 821 

1,695 
24,  244 
38,  557 
84,  681 


28,  058,  709 


492.  446 

492, 332 

4,603 


195,  933 
8,823 


204,  756 


287,  690 


108,  168 
4,994 


22, 625, 195 

67, 086 

194, 887 

74, 187 

213,  455 

15, 168 

65, 862 

291,  456 

9,821 

275, 991 

1,323 

848 

426,  089 

48, 199 

3,766 
2, 311, 362 


Tobacco 
manufac- 
tures 


3, 184,  550 
3,119 


167 

47 

44 

1,057 

3,206 

7 


2,029 

25 

4,309 

144 

5,918 


3, 204,  630 


26, 614,  695 


1,  444,  014 

1,  443,  626 

14.  327 


573,  938 
37,211 


611, 149 


832, 865 


365, 836 
46,  934 


2,  547,  217 

955 

8,994 

2,019 

4,742 

271 

23, 862 

114,  659 

575 

12, 003 


98, 800 
6,570 


130 
92, 145 


2, 912, 951 


291,  679 

291, 635 

491 


120, 400 
11,019 


131,419 


160,  260 


95,  933 
7,592 


For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns  with  net  income:  Number  of  returns,  compiled  receipts, 
operating   loss   deduction,   income   tax,    excess    profits   tax,   total   tax,    compiled  net 


NET  INCOME  <— Continued 
thousands  of  dollars] 
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Table  3. — Corporation  returns,'^  1950,  by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 


PART  II.— RETURNS  WITH 
[Money  figures  in 


Major  industrial  groups  ' — Continued 


Manufacturing — Continued 


Number  of  returns  w. 


Gess 


Receipts: 

Gross  sales  " 

Gross  receipts  from  operations  " 

Interest    on    Government    obligations 

amortizable  bond  premium): 

"Wholly  taxable  " 

Subject  to  surtax  only  is 

Wholly  tax-exempt  i' 

Other  interest 

Rents  20 

Royalties  21.. 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss. 22 
Excess  of  net  long-term  capital  gain  over  net 

short-term  capital  loss.22 

Net  gain,  sales  other  than  capital  assets  23 

Dividends,  domestic  corporations  24 

Dividends,  foreign  corporations  25 

Other  receipts  26 


Total  compiled  receipts  '- 


Deductions: 

Cost  of  goods  sold  27 

Cost  of  operations  27 

Compensation  of  officers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

Interest  paid 

Taxes  paid  29. 

Contributions  or  gifts  " 

Depreciation 

Depletion 

Amortization  3i 

Advertising 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  33 


Leather 

and 
products 


1,836 


2, 819,  904 
11,  204 


567 
74 
27 

903 
1,438 

184 


1,457 

54 

1,632 

163 

14, 165 


2, 851,  780 


Total  compiled  deductions. 

Compiled  net  profit  (16  less  33)  — 
Net  income  <  (34  less  6) 

Net  operating  loss  deduction  34. ._ 


Income  tax  ' 

Excess  profits  tax  6. 


Total  tax- 


Compiled  net  profit  le.ss  total  tax  (34  less  39). 
Dividends  paid :' 

Cash  and  assets  other  than  own  stock  '.. 

Corporation's  own  stock 


2,  268,  566 
6,498 
56,  923 

14,  963 

15,  974 
1,839 
5,676 

35,  635 
2,621 
19, 088 
121 
63 
25,  788 
8,181 

608 
219, 180 


Stone,  clay, 
and  glass 
products 


3,099 


4, 830,  481 
28,  335 


4,061 

138 

120 

2,873 

4,929 

3,268 

107 

7,497 

110 
11,631 
23,  691 
26,  795 


2,  681,  724 


170,  056 

170,  029 

2,993 


65,  004 
3,534 


68,  538 


101,518 


38,  071 
1,337 


3,  097.  979 

15,385 

87,  383 

16.  248 

104,  965 

4,  705 

13,  354 

79,  961 

3,181 

112,895 

3,142 

193 

30,  038 

19,  070 

1,077 
493,  714 


Primary 

m  etal 
industries 


2.391 


17,  751,  693 
764, 804 


16,  912 

130 

80 

32,  322 

18,  521 

7,  557 

117 

17, 825 

275 
62,  977 
14,  978 


18,  727,  579 


860,  746 

860,  626 

3,  142 


347,  253 
46,  915 


394, 168 


466,  578 


182,  523 
19,949 


13,  344,  633 

402,  401 

122,  609 

53,  471 

587,  211 

8,192 

82,  239 

289,  420 

9,  657 

366,  279 

67, 894 

6,767 

38, 108 

182,413 

1,929 
736,  717 


Fabricated 

metal 
products, 

except 
ordnance, 
machinery, 
and  trans- 
portation 
equipment 


7,467 


10,414,641 
58,835 


4,800 
197 
155 

4,671 
11,605 

3,860 
280 

12,  445 

584 
18,  607 
22,  416 
52.  590 


2, 427,  639 

2, 427,  559 

6,435 


998,  196 
132, 170 


1,  297,  273 


525,  949 
108, 930 


7,  443.  077 

31,814 

244,  730 

37,  973 

134,  668 

9,  450 

21,  060 

144,  326 

8,237 

139,  569 

167 

348 

90, 182 

48, 835 

2,  577 
987, 699 


9,  344,  712 


1,  260, 974 

1,260,819 

10, 617 


501, 377 
57, 197 


558,  574 


702, 400 


240, 975 
36,  442 


For  footnotes,  see  pp.  241-245. 
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returns;   Part  II,  returns  with  net  income:  Number  of  returns,  compiled  receipts, 
operating  loss   deduction,   income  tax,   excess   profits   tax,   total  tax,    compiled  net 


NET  INCOME  «— Continued 
thousands  of  dollars] 


Major  industrial  groups  8— Continued 

Manufacturing— Continued 

Public  utilities 

Scientific 

Machin- 

Trans- 

Motor 

instru- 

ery, except 

Electrical 

portation 

vehicles 

Ordnance 
and 

ments; 

transpor- 

machinery 

equip- 

and 

photo- 

Other 

Total 

Trans- 

tation 

and 

ment. 

equip- 

graphic 

manu- 

public 

equip- 

equip- 

except 

ment, 

series 

equip- 

facturing 

utilities 

ment  and 

ment 

motor 

except 

ment; 

electrical 

vehicles 

electrical 

watches, 
clocks 

7,129 

2,169 

569 

882 

37 

1,260 

5,896 

16, 452 

11, 621 

1 

14,865,052 

10, 196, 291 

3, 401, 560 

18, 107, 161 

258, 171 

2, 205,  588 

4,631,173 

238, 628 

173, 181 

9 

288,  743 

58,340 

383, 957 

11, 694 

309 

6,539 

30, 370 

29, 130,  521 

17, 206, 417 

3 

10,790 

7,109 

3,474 

32,860 

202 

1,177 

1,650 

27,  761 

17, 028 

4 

300 

73 

20 

374 

1 

26 

60 

655 

610 

5 

481 

189 

315 

124 

7 

26 

33 

1,814 

330 

6 

15,025 

13, 632 

7,013 

9,793 

792 

•      1,798 

2,449 

100, 535 

55, 263 

7 

13, 077 

7,321 

3,357 

4,992 

108 

1,566 

5,226 

388, 407 

332, 813 

8 

20, 716 

12, 515 

5,114 

4,096 

17 

2,421 

2,018 

8,816 

5,799 

9 

192 

447 

59 

171 

9 

58 

933 

678 

10 

19, 455 

14, 435 

3,340 

7,287 

79 

1,719 

9,040 

65, 241 

50,366 

11 

853 

86 

67 

556 

50 

432 

6,310 

5,287 

12 

25, 499 

51, '025 

14, 215 

41,862 

1,247 

4,882 

5,584 

241, 227 

101, 354 

13 

27, 749 

12, 195 

3,631 

76, 520 

120 

8,618 

3,725 

12,  761 

2,419 

14 

71,428 

34, 089 

19,357 

52, 992 

503 

11,624 

24,120 

137, 070 

95,694 

15 

15, 359, 360 

10,407,747 

3,845,479 

18, 350, 482 

261, 556 

2,  246, 043 

4, 715, 938 

30, 360, 679 

18, 047, 239 

16 

9,957,738 

7, 173, 973 

2, 704, 433 

13, 181, 238 

168,656 

1,378,975 

3, 193, 280 

159, 206 

113,  569 

17 

29, 227 

15, 560 

288, 459 

6,204 

1,630 

15, 651 

17, 778, 940 
236,  741 

11, 743, 161 
170,  313 

18 

257, 862 

94, 107 

28,379 

53, 245 

2,610 

44,035 

145, 611 

19 

52, 009 

31, 828 

14, 302 

20, 855 

483 

11, 394 

28,822 

739, 091 

626, 480 

20 

224,955 

114, 536 

56,  592 

211, 254 

8,064 

29,  553 

37, 915 

44, 966 

33,015 

21 

9,235 

6,714 

1,388 

3,  758 

137 

2,102 

7,321 

29,909 

9,844 

22 

37, 778 

23, 207 

7,309 

12, 152 

1.408 

5,545 

12, 238 

926, 902 

411, 313 

23 

251, 826 

218, 490 

64, 480 

421,  551 

5,314 

65, 402 

75,485 

1,878,216 

898,  211 

24 

11,922 

5,117 

1,675 

12, 119 

575 

3,109 

4,160 

13, 759 

4,126 

25 

271,033 

144, 005 

50,945 

194, 065 

4,505 

34, 406 

57,629 

1,876,167 

783, 919 

26 

777 

8 

38 

621 

292 

1 

4,667 

34,948 

14, 770 

27 

990 

264 

1,054 

151 

1 

133 

157 

19, 342 

19,  247 

28 

156,024 

162, 223 

10, 455 

83, 616 

2,551 

51, 276 

71, 420 

84,936 

47, 447 

?9 

88,170 

94,  551 

18,976 

134,362 

3,680 

21, 001 

13, 303 

263, 225 

36, 381 

30 

2,048 

2,422 

479 

2,423 

22 

242 

820 

19, 584 

5,047 

31 

1,919,485 

882, 343 

209, 749 

692,820 
15,030,434 

18, 012 

285, 920 

584,957 

1, 806, 780 

960, 138 

32 

13,271,079 

8, 969, 348 

3, 458, 713 

216,310 

1, 934, 724 

4,253,436 

25, 912,  712 

15,876,981 

33 

2,088,281 

1,438,399 

386, 766 

3,320,048 

45,  246 

311, 319 

462, 502 

4, 447, 967 

2, 170,  258 

34 

2,087,800 

1, 438,  210 

386, 451 

3, 319, 924 

45,  239 

311, 293 

462, 469 

4, 446, 153 

2, 169, 928 

35 

15, 012 

8,732 

16, 685 

1,573 

387 

2,288 

9,547 

40, 910 

33,  260 

36 

840, 607 

576, 273 

149, 114 

1, 373, 182 

18, 303 

125, 157 

178,456 

1,727,836 

835, 834 

3? 

79, 266 

83, 939 

13, 126 

251, 530 

2,783 

14,  929 

19, 024 

35,912 

26,427 

38 

919,873 

660,  212 

162, 240 

1,624,712 

21, 086 

140, 086 

197, 480 

1,763,748 

862, 261 

39 

1, 168, 408 

778, 187 

224,  526 

1, 695, 336 

24, 160 

171, 233 

265, 022 

2,684,219 

1,307,997 

40 

441, 517 

311, 560 

107, 195 

847, 314 

10, 072 

78, 935 

76, 611 

1, 633, 642 

463, 970 

41 

62,059 

29, 034 

3,620 

16,  279 

59, 330 

17, 498 

94, 007 

11, 819 

■I' 

278249—54- 
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Table  3. — Corporation  returns,'^  1950,  by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  II.— RETURNS  WITH 

[Money  figures  in 


Major  industrial  groups  ' — Continued 


Public  utilities— Continued 


Communi- 
cation 


Electric 
and  gas 
utilities 


Other 
public 
utilities 


Trade 


Total  trade 


Number  of  returns  i* 

Receipts: 

Gross  sales  '5 

Gross  receipts  from  operations  '^ 

Interest    on    Government    obligations    (less 

arrortizable  bond  premium): 

Wholly  taxable  " 

Subject  to  surtax  only  " 

Wholly  tax-exempt  i' 

O  th  er  interest 

Rents  2» 

Royalties  2' 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss. 22 
■  Excess  of  net  long-term  capital  gain  over  net 

short-term  capital  loss. 22 

Net  gain,  sales  other  than  capital  assets  23 

Dividends,  domestic  corporations  24 

Dividends,  foreign  corporations  25 

Other  receipts  28 

Total  compiled  receipts  ' 

Deductions: 

Cost  of  goods  sold  2' — 

Cost  of  operations  27 

Compensation  of  officers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

Interest  paid 

Ta.xes  paid  29 

Contributions  or  gifts  s" 

Depreciation 

Depletion 

Amortization  si __ 

Advertising 

Amounts  contributed  imder  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  33 

Total  compiled  deductions 

Compiled  net  profit  (16  less  33) 

Net  income  ■"  (34  less  6) 

Net  operating  loss  deduction  3* 

Income  tax  « _. - 

Excess  profits  tax  s,.. 

Total  tax 

Compiled  net  profit  less  total  tax  (34  less  39) 

Dividends  paiJ:' 

Cash  and  assets  other  than  own  stock  '     

Corporation's  own  stock  


1,000 


148.  655 


10,  778 
4,  387, 870 


4,758 

27 

41 

10,  050 

27, 802 

874 

24 

4,147 

510 

84,  709 

1,436 

9,483 


53, 104 
7, 360,  631 


5,814 

14 

1,428 

34,  728 

26, 487 

2,092 

230 

8,631 

435 
52, 954 
8,906 
28,  262 


1,565 
175,  603 


161 

4 

15 

494 

1,305 

51 

1 

2,097 

78 
2,210 


3,631 


141,  265, 370 
2, 378, 133 


19,  529 

626 

661 

112,664 

212,  624 

18,819 

7,088 

94,  440 

10,098 

98,  763 

74,  570 

1, 131, 498 


4,  542,  509 


7,  583,  716 


187,  215 


6,902 

2,  297,  584 

25,  731 

65,  606 

4,737 
12,  306 

141,  287 
298.  439 

2,663 

401,  633 

4 

76 

21,  257 

142,  266 

2,252 
379,  688 


37,  766 

,  663, 172 

36,  493 

44,  504 

5,915 

7,650 

358,  655 

663,  289 

6.856 

673, 807 

20, 159 

19 

15, 975 

84, 143 

12, 087 
448,  684 


75, 023 

4,204 

2,501 

1,299 

109 

15,647 

18,  277 

114 

16, 808 

15 


257 
435 


18,  270 


113,  733,  967 

1, 157, 300 

2, 380,  696 

1,  295,  675 

316, 923 

207,  507 

253,  725 

1, 180. 971 

64, 416 

788, 088 

18,  453 

1,547 

1,259,969 

170, 016 

11,345 
15, 963, 897 


3,802,431 


154, 126 


740, 078 

740,  037 

6,424 


1,  504,  542 

1,503,114 

880 


33,  089 

33,  074 

346 


6,  620, 388 

6,  619,  727 

68,  212 


280,818 
1. 955 


600, 102 

7,448 


11,082 
82 


2,  430,  707 
187, 862 


282,  773 


607,  550 


457,  305 


356,  528 
3,  090 


896,  992 


798,  600 
77.  098 


14,  544 
2,0C0 


2,  618,  569 
4,001,819 


1,135,423 
223. 549 


For  footnotes,  see  p]\  241-245. 
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returns;  Part  II,  ret^irns  with  net  income:  Number  of  returns,  compiled  receipts, 
operating   loss  deduction,   income   tax,   excess   profits   tax,    total   tax,    compiled   net 


NET  INCOME  <— Continued 
thousands  of  dollars] 


Major  industrial  groups  '— 

Continued 

Trade — Continued 

Wholesale 

Retail 

Total 
wholesale 

Commis- 

Other 

Total 
retail 

General 

Apparel 

Furniture 

and 
house  fur- 
nishings 

Auto- 
motive 

sion  mer- 
chants 

whole- 
salers 

Food 

mer- 
chandise 

and  ac- 
cessories 

dealers 

and  filling 

stations 

51, 054 

6,396 

44, 658 

87, 343 

5,449 

5,662 

11, 094 

8,338 

19, 778 

1 

71, 322, 930 

2, 989, 186 

68,333,744 

63,157,848 

12, 863, 472 

15,374,545 

4,501,814 

2, 633, 984 

16, 641, 069 

2 

1,  569, 856 

673, 562 

896,  294 

675, 844 

41,  751 

56,836 

53,128 

36, 680 

321,  248 

3 

8,074 

972 

7,102 

10.  768 

525 

5,880 

1,073 

679 

1,116 

4 

258 

30 

228 

285 

13 

165 

9 

16 

36 

fl 

340 

28 

312 

283 

63 

72 

13 

31 

35 

6 

44,028 

7,877 

36, 151 

64,015 

2,380 

22, 554 

2,345 

5,551 

18,834 

7 

49,306 

4,242 

45,064 

146,  524 

9,163 

64,344 

24,389 

5,030 

16,324 

8 

15, 164 

996 

14, 168 

2,668 

604 

301 

61 

75 

377 

9 

4,603 

714 

3,889 

2,130 

305 

26 

43 

126 

1,267 

10 

50, 168 

3,870 

46, 298 

37, 160 

4,549 

5,328 

1,843 

1,663 

11, 663 

11 

2.825 

416 

2,409 

6,376 

401 

313 

316 

450 

2,139 

12 

53, 545 

11,939 

41, 606 

39, 212 

3,412 

12, 193 

6,968 

1,277 

4,808 

13 

64,367 

1,651 

62,  716 

10,000 

1,969 

7,889 

2 

4 

24 

14 

434, 073 

51, 577 

382,496 

637, 543 

25,338 

173, 144 

78,  027 

120, 664 

102, 541 

15 

73, 619,  537 

3,  747,  060 

69, 872, 477 

64, 790, 656 

12,  953, 945 

15,  723,  590 

4,  670, 031 

2, 806, 230 

17, 121, 481 

16 

61, 747, 907 

2,  752, 265 

58, 995,  642 

46, 618,  483 

10, 415,  769 

10,  072, 839 

2, 934,  218 

1,  708, 833 

13, 587,  608 

17 

742,  782 

202, 646 

540, 136 

370. 355 

26,336 

15,447 

24,  754 

10, 891 

207,  574 

IS 

1,  050,  660 

117,  212 

933,  448 

1, 190. 565 

71,  239 

114, 674 

130, 362 

110,291 

391, 806 

19 

237, 152 

20, 158 

216, 994 

999, 343 

109,  283 

293,  263 

222, 500 

61, 180 

111,793 

20 

93,  627 

2,906 

90,  721 

203, 249 

41, 068 

60, 806 

11,  953 

7,554 

33, 094 

21 

76, 837 

4,386 

72, 451 

117, 367 

4,234 

25, 676 

12, 696 

16,  646 

23,652 

22 

119, 951 

7,893 

112,  058 

119, 439 

12, 141 

27,  707 

8,543 

11, 169 

28,373 

23 

463,381 

17, 676 

445,  705 

647, 900 

90,  745 

220,  737 

52,  019 

32, 864 

108, 950 

24 

26,965 

2,239 

24,  726 

34,  553 

4,601 

10,  560 

3,866 

2,268 

7,154 

25 

253,  265 

11, 843 

241,422 

481,  531 

83,  934 

119, 466 

42, 518 

19, 126 

90, 084 

26 

16,  787 

599 

16, 188 

1,235 

14 

28 

7 

6 

76 

27 

413 

36 

377 

1,002 

39 

84 

142 

66 

329 

?>< 

311,447 

15, 402 

296,  045 

890,  226 

70,  659 

346, 863 

121, 095 

78,442 

160,  638 

29 

59, 395 

5,420 

53, 975 

103, 161 

17, 636 

67, 638 

4,741 

1,312 

4,387 

30 

3,518 

456 

3,062 

6,730 

694 

2,814 

433 

286 

1,275 

31 

5, 496, 087 

388, 888 

5, 107, 199 

9, 612, 689 

1,  668, 494 

3,  095,  580 

886, 096 

590, 794 

1,491,890 

32 

70,  700, 174 

3,550,025 

67, 150, 149 

61, 397,  828 

12, 616, 886 

14,474,182 

4, 455,  943 

2, 651,  728 

16,  248,  683 

33 

2,919,363 

197,  035 

2,  722, 328 

3, 392, 828 

337,  059 

1,  249, 408 

214, 088 

154,  502 

872, 798 

34 

2, 919, 023 

197, 007 

2,  722, 016 

3, 392,  545 

336, 996 

1,249,336 

214,  075 

154, 471 

872, 763 

35 

36, 885 

3,956 

32, 929 

26, 880 

1,660 

2,100 

3,454 

3,726 

4,798 

36 

1, 073, 904 

66, 352 

1,  007, 552 

1, 249,  728 

133,  273 

509. 317 

71,460 

49,307 

307, 639 

37 

90, 052 

5,426 

84,  626 

90, 492 

9,667 

42, 491 

1,737 

1,856 

24,  720 

38 

1, 163, 956 

71,  778 

1, 092, 178 

1,340,220 

142, 940 

551, 808 

73, 197 

51,163 

332,359 

39 

1,  755, 407 

125,  257 

1, 630, 150 

2, 052, 608 

194, 119 

697,  600 

140, 891 

103,339 

540, 439 

40 

475,  Oil 

33, 054 

441, 957 

615,410 

65, 159 

301, 893 

42, 308 

15, 360 

101,301 

41 

129, 345 

8,026 

121,319 

85, 546 

12, 406 

6,539 

7,259 

4,298 

37, 992 

42 

no 
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Table  3. — Corporation  returns}  1950,  by  major  industrial  groups — Part  I,  all 
compiled  deductions,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
profit  less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  II.— RETURNS  \^ITH 

[Money  fignres  in 


Major  industrial  groups  * — Continued 


Trade— Continued 


Retail — Continued 


Drugstores 


Eating  and 

drinking 

places 


Building 
materials 

and 
hardware 


Other 
retail 
trade 


Number  of  returns  '<- 


6,919 


11,729 


(less 


Receipts: 

Gross  sales  is 

Gross  receipts  from  operations  i6 

Interest    on    Government    obligations 

amortizable  bond  premium): 

Wholly  taxable  -' 

Subject  to  surtax  only  is 

Wholly  tax-exempt  i' 

Other  interest 

Rents  20 

Royalties  21 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss. 22 
Excess  of  net  long-term  capital  gain,  over  net 

short-term  capital  loss. 22 

Net  gain,  sales  other  than  capital  assets  23 

Dividends,  domestic  corporations  24 

Dividends,  foreign  corporations  25 

Other  receipts  26 


1, 385,  602 
10,  359 


106 


2 

822 

5,103 

96 


153 

3,773 

24 

12, 997 


1,  377,  706 
41,580 


13 

370 

5,520 

167 

119 

1,647 

731 
1,450 


10, 180 


4,  267, 192 
36, 196 


559 
13 
40 
5,243 
6,365 
592 
110 

5,573 

993 

2,529 

5 

52,  291 


Total  compiled  receipts '. 


1, 419, 854 


1,  439,  681 


4, 377,  701 


Deductions: 

Cost  of  goods  sold  2? 

Cost  of  operations  27 

Compensation  of  officers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

Interest  paid 

Taxes  paid  29 

Contributions  or  gifts  ^ 

Depreciation 

Depletion 

Amortization  3i 

Advertising 

Amounts  contributed  under  pension  plans, 
etc.32 

Net  loss,  sales  other  than  capital  assets  23 

Other  deductions  33 


941,  411 

3,295 

34,  060 

46, 818 

5,937 

439 

3,296 

19, 388 

653 

14,  271 

143 

31 

19, 143 

1,827 

101 
275, 125 


764, 141 

20,  250 

49,  544 

62.  443 

15,  536 

458 

4,061 

28,  663 

645 

30, 032 

5 

56 

11,225 

1,070 

251 
392, 078 


3,  270,  752 

21, 908 

139, 889 

21,  760 

11,900 

15, 989 

12, 069 

44, 016 

2,550 

36, 833 

924 

35 

25,  365 

1,596 

429 
506,  594 


Total  compiled  deductions. 

Compiled  net  profit  (16  less  33) .  . 

Net  income  <  (34  less  6) 

Net  operating  loss  deduction  34 


Income  tax  s 

Excess  profits  tax ' 

Total  tax... 


1,  365,  938 


4,112,609 


53,  916 

53,  914 

665 


59,  223 
59,  210 
3,  505 


265, 092 

265,  052 

2.  295 


17,  069 
523 


17,963 
073 


85,  355 
5,741 


18, 192 


91, 096 


Compiled  net  profit  less  total  tax  (34  less  39) . 
Dividends  paid: ' 

Cash  and  assets  other  than  own  stock  '. . 

Corporation's  own  stock 


35,  724 


13,  923 
1,282 


12,344 
1.314 


173,  996 


36,  955 
9,  255 


14.641 


4, 112, 464 
78,  066 


641 

24 

14 

5,916 

10,  286 

395 

126 

4,085 


2,802 

83 

62,  361 


4,  278, 143 


2, 922,  912 

'    39,900 

148,  700 

70,  303 

1.5, 401 

17,  577 

12, 080 

50,  518 

2,256 

45,  267 

32 

220 

56,  796 

2,954 

447 
706, 038 


4,091.401 


186,  742 

186, 728 

4,677 


57,  745 
3,084 


60, 829 


125, 913 


26, 167 
5,201 


For  footnotes,  see  pp.  241-245. 
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returns;  Part  II,  returns  with  net  indome:  Number  of   returns,  compiled  receipts, 
operating  loss  deduction,   income  tax,   excess   profits  tax,  total  tax,   compiled  net 


NET  INCOME*— Continued 
thousands  of  dollars] 


Major  industrial  groups 

i— Continued 

Trade- 
Con. 

Finance 

,  insurance 

,  real  estate,  and  lessors  of  real  property 

Trade 
not  al- 
locable 

Total 

finance, 

insurance, 

real  estate, 

and  lessors 

of  real 
property 

Finance 

Insurance  carriers 
and  agents 

Total 
finance 

Banks 
and 
trust 
com- 
panies 

Credit 

agencies 

other 

than 

banks 

Holding 
and 
other 
invest- 
ment 
com- 
panies 

Security 
and  com- 
modity- 
exchange 
brokers 

and 
dealers 

Total  in- 
surance 
carriers 

and 
agents 

Insurance 
carriers 

10.258 

122, 742 

29, 660 

14. 262 

8,866 

5,490 

1,062 

7,903 

2,278 

1 

6, 784, 592 
132,433 

687 
83 
38 
4,621 
16. 794 
987 
355 

7,112 

897 

6,006 

203 

59, 882 

139, 460 
7,165,987 

1.324,537 

170,  504 

207. 973 

4. 074, 947 

1, 981, 845 

188, 842 

11, 944 

349,802 

441, 540 

999, 245 

54,038 

271, 811 

98,569 
1, 589, 342 

855, 791 

180. 576 

149, 176 

2,  544, 370 

135, 989 

61, 677 

7,676 

217, 295 

65, 121 
704, 711 

50, 158 
123,  236 

85, 470 
785,062 

4,421 

83 

387 

370, 962 

3,312 

139 

474 

12,311 

2,458 
14, 717 

3,489 
33,  208 

13,089 
64,031 

12,960 
397 

1,732 
87,407 
14,425 
69,  600 

3,384 

134,231 

2,693 

662,076 

46,059 

40, 870 

17, 151 
4, 588, 718 

452,906 

9,513 

67,948 

1,485,088 

141,846 

336 

696 

24,628 

1,806 

261,895 

2.656 

26,513 

17. 161 
4,208,031 

452.463 

9.497 

57, 918 

1,483.274 

139, 804 

271 

661 

23,479 

1,581 

256,458 

2,150 

12,387 

2 

650, 100 

835, 353 

159,372 

144, 826 

2,076,084 

116, 527 

1,873 

3,215 

60,926 

3,252 

17, 516 

451 

41, 944 

100, 149 

3.067 

724 

2,231 

9,917 

1,726 

65 

603 

9,827 

66, 718 

10, 402 

169 

7,214 

3 

4 
5 
6 
7 
8 
9 
10 

11 

12 
13 
14 
15 

7,014,690 

1017,382,475 

6,763,677 

4,  111,  439 

1, 316, 493 

1.132.944 

202, 801 

107,071,700 

106,665,125 

16 

5, 367,  577 

44.163 

139, 471 

59. 180 

20, 047 

13,303 

14, 335 

69, 690 

2,898 

58, 292 

431 

132 

58,  296 

7,460 

1,097 
855, 121 

101, 857 

26, 647 
»5  863,  240 
235,  714 
135, 359 
244,090 
917, 595 
773, 273 

23, 726 
462, 689 

40,427 

324 

108, 180 

90, 520 

19, 743 
7, 137,  556 

78, 277 

23,897 

527,  259 

85, 214 

26, 564 

231, 149 

589, 843 

203, 175 

14, 771 

95, 374 

7,735 

12 

70, 977 

67, 257 

14,945 
1,999,639 

68, 875 

9,402 

23. 897 

21, 785 

3,080 

894 

2,116 

31, 864 

13, 121 

2,164 

5,972 

7,218 

1 

562 

1,465 

535 
102,325 

12,841 

12, 841 

17 

18 

409, 459 

63,372 

22,  534 

179, 738 

357, 976 

166, 126 

10,  621 

76, 663 

126 

57, 676 

22,852 

2,734 

48. 599 

192, 942 

27, 378 

1,663 

10, 582 

27 

11 

20, 666 

6,655 

424 
439, 914 

38,339 
5,910 

402 

697 
7,061 
6,661 

323 
2,167 

364 

'"  2"627" 
2,013 

146 
90,748 

35 105, 263 

52, 161 

2,024 

7,560 

8,572 

161,  596 

2,291 

40, 671 

145 

28 

15, 486 

20, 234 

232 
4,204,416 

30  19,052 

38, 289 

1,368 

5,505 

7.046 

154, 010 

1,461 

36, 828 

124 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

47, 222 
57, 124 

13, 840 
1,366,652 

10, 194 
17,  851 

150 
3, 988, 940 

29 
30 

31 
32 

6, 706, 493 

36 11, 180, 940 

4,036,088 

2, 761, 442 

900, 898 

226,400 

157, 348 

30  4, 633, 519 

30  4,292,659 

33 

308, 197 

308. 159 

4,447 

6,  201, 535 

5, 993,  562 

39,  704 

2.727,589 

2, 578, 413 

10, 888 

1,369,997 

1,215,171 

1,901 

415,  595 

415,  208 

5,856 

906.644 

904, 812 

1,383 

46, 453 

43, 222 

1.748 

2, 438, 181 

2,380.233 

3,167 

2.372,466 

2, 314,  548 

2,429 

34 
35 
36 

107,075 
.       7,318 

1, 214, 064 
41, 659 

668, 105 
21, 904 

408, 817 
14, 799 

166, 435 
5,688 

92, 992 
677 

10, 861 
740 

239, 435 

7,885 

220, 145 
6,931 

37 
38 

114,393 

1,255,723 

690,009 

423, 616 

161, 123 

93,669 

11,601 

247, 320 

227, 076 

39 

193,804 

45,002 
8,658 

4, 945, 812 

1, 754, 723 
113, 142 

2,037,580 

1, 257, 296 
75,021 

936, 381 

414, 395 
52, 006 

254, 472 

107, 367 
6,285 

812, 875 

727,  285 
16, 906 

33,852 

8,249 
824 

2, 190, 861 

250, 633 
26, 187 

2, 145, 390 

229, 401 
24,067 

40 

41 
42 
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Table  3. — Corporation  returns,'^  1950,  by  major  industrial  grovps — Part  I,  all 
piled  dedvctions  compiled  net  profit  or  net  loss,  net  income  or  deficit,  net 
less  total  tax,  and  dividends  paid  by  type  of  dividend — Continued 

PART  II.— RETURNS  WITH 
[Money  figures  in 


Number  of  returns  '*_ 


(less 


•Receipts: 

Gross  sales  '5--. 

Gross  receipts  from  operations  '«. , .'. 

Interest    on    Government    obligations 
amortizable  bond  premium): 

Wholly  taxable  17 

Subject  to  surtax  only  is 

Wholly  tax-exempt  i' 

Other  interest 

Rents  2« 

Royalties  21 

Excess  of  net  short-term  capital  gain  over  net 

long-term  capital  loss.22 
Excess  of  net  long-term  capital  gain  over  net 
short-term  capital  loss. 22 

Net  gain,  sales  other  than  capital  assets  23 

Divider  (is,  domestic  corporations  2« 

Dividends,  foreign  corporations  25 

Other  receipts  26 


Total  compiled  receipts  ' 


Deductions: 

Cost  of  goo  1s  sold  2? 

Cost  of  operations  27__ __ 

Com  pen  sation  of  officers 

Rent  paid  on  business  property 

Repairs  28 

Bad  debts 

Interest  paid 

Taxes  paid  29___  

Contributions  or  gifts  so 

I')epreciation 

Depletion 

Amortization  3i 

Ad  vert  isin  g_  - .' 

Amounts  contributed  under  pension  plans, 

ete.22 
Net  loss,  sales  other  than  capital  assets  23...  ^ 
Otlier  deductions  33 


Total  compiled  deductions. 

Compiled  net  profit  (16  less  33) , . 

Net  income  *  (34  less  6) 

Net  operating  loss  deduction  34... 


Income  tax  « 

Excess  profits  tax ' 


Total  tax 


Major  industrial  groups  '—Continued 


Finance,  insurance,  real  estate,  and 
lessors  of  real  property— Continued 


Irsurance 

carriers  and 

agents — 

Continued 


Insurance 

agents  and 

brokers 


5,  625 


380,  687 


443 
16 
30 
1,814 
2,042 
65 
35 

1,149 

225 

5,  4b7 

506 

14, 126 


406,  575 


86,  211 

13.872 

656 

2.055 

1.526 

7,685 

830 

4,843 

21 

28 

5,292 

2.383 

215,  476 


340, 860 


65,  715 

65,  685 

738 


19,  290 
954 


Compiled  net  profit  less  total  tax  (34  less  39) . 
Divi  lerdspaid:' 

Cash  and  assets  other  than  own  stock  '. . 

Corporation's  own  stock 


20,  244 
45, 471 


21,  232 
1.120 


Real  es- 
tate, ex- 
cept lessors 

of  real 
property 
other  than 
buildings 


23,  750 
987, 927 


11,705 

311 

677 

43, 067 

1,  579,  210 

4,019 

3,410 

100,  257 

373,  560 

29,  593 

1,184 

108,  564 


3,  267,  234 


10,  739 

2,750 

225,  264 

95,  457 

104, 827 

5,285 

293,  151 

383,  046 

6.461 

317,  146 

750 

284 

2 1, 660 

2,  635 

4,  026 
908.  457 


885, 306 

884.  629 

24,  437 


Lessors  of' 
real  prop- 
erty, ex- 
cept build- 
ings 


3,529 


4,135 

104 

172 

2.422 

124, 800 

122,810 

162 

7,622 

1,053 

3,046 

40 

13,  498 


279. 864 


5,464 

2,882 

1,944 

96 

26,  029 

25,  457 

203 

9,498 

31,  797 


57 
394 


540 
25,  044 


150,  459 

150,  287 

1,212 


250,  544 
10,  393 


260,  937 


55,  980 
1,477 


57,  457 


624,  369 


162,  091 
10.  797 


93,  002 


84,  703 
2,137 


Services 


Total 
services 


1,127,946 
6,  333,  574 


4,513 

72 

142 

11,815 

177, 187 

12, 897 

1,112 

39,  265 

4,047 

30, 053 

6,489 

106,  741 


647, 376 

3,  399, 844 

347,  320 

252,  503 

103, 323 

13,  752 

57,  416 

191, 194 

7,124 

263, 998 

488 

390 

1 17, 622 

26,  581 

2,  303 
1,731,096 


7,  162, 330 


693,  523 

693, 381 

15.828 


230, 868 
9,662 


240,  530 


452, 993 


167,  939 
14,  092 


For  footnotes,  see  pp.  241-245. 
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retvrns;  Part  II,  returns  toithnel  income:  Number  of  returns,  compiled  receipts,  com- 
operatififf  loss  deduction,  income  tax,  excess  profits  tax,  total  tax,   compiled  net  profit 


NET  INCOME  <— Continued 
thousands  of  dollars] 


Major  industrial  groups 

' — Continued 

Nature  of 

Services- 

-Continued 

Hotels 
and  other 

Personal 

Business 

Automo- 
tive repair 

Miscel- 
laneous 
repair 

Motion 

Amuse- 
ment, 
except 
motion 
pictures 

Other 
services, 

business 
not  allo- 
cable 

lodging 
places 

services 

services 

and  ga- 
rages 

services, 
hand 
trades 

pictures 

including 
schools 

3,  599. 

6,597 

6,673 

2,726 

1,462 

3,314 

2,687 

3,106 

1,145 

1 

413,  565 

256, 117 

154,250 

79,  593 

77,  219 

63,  854 

39,  794 

43,554 

56,  884 

2 

727,  816 

934, 330 

1,  881,  470 

243,  071 

156,  687 

1,  433,  065 

431,  027 

526, 108 

24,924 

3 

970 

273 

1,265 

103 

73 

1,018 

354 

457 

226 

4 

9 

11 

30 

4 

7 

5 

6 

11 

5 

5 

13 

44 

3 

9 

3 

65 

44 

6 

2,366 

472 

3,270 

304 

38 

3,044 

875 

1,  446 

743 

7 

100,  589 

3,188 

15,  689 

13,  043 

427 

34,  731 

5,984 

3,536 

2,969 

8 

263 

462 

3,641 

80 

19 

5,479 

2,292 

661 

437 

y 

203 

20 

167 

546 

20 

42 

103 

11 

69 

lU 

7,163 

2,449 

7,625 

6,526 

1,877 

10,  619 

1,896 

1,  110 

5,943 

11 

470 

462 

429 

689 

56 

1,  049 

706 

186 

590 

12 

5,527 

1,266 

9,164 

230 

14 

12,  224 

850 

778 

953 

13 

176 

12 

1,248 

4,930 

27 

96 

17 

1^ 

15,  765 

6.921 

18,  712 

4,085 

985 

37,  993 

9,770 

12,  510 

3,261 

15 

1,  274,  887 

1,  205,  996 

2,  097,  004 

348,  277 

237,  415 

1,  608,  064 

493,  686 

590,  524 

97,  071 

16 

223,  676 

130,  674 

105,  543 

51,  073 

49,  221 

40,  353 

20, 154 

26,  682 

40,  497 

17 

262,  807 

516,  360 

1,  085,  234 

111,  749 

102,  796 

862,  785 

224,  400 

233,  713 

10,  866 

IS 

25,  592 

71,  864 

125,  304 

18,  865 

13,  494 

29,  551 

19,  349 

43,  301 

4,873 

ly 

53,  341 

30,  538 

35,  378 

26,  401 

3,846 

72, 138 

16,  710 

14,  151 

1,101 

2U 

46,  998 

14,  509 

11,  118 

4,884 

992 

13,  433 

7,136 

4,253 

839 

21 

2,104 

2,717 

3,083 

780 

553 

1,894 

811 

1,810 

412 

2'2 

24, 106 

4,631 

5,265 

3,686 

465 

13,  634 

3,589 

2,040 

980 

2a 

57,  122 

26,  603 

26,  228 

9,465 

4,161 

38,  643 

18,  557 

10,  415 

2,407 

24 

1,464 

1,128 

1,406 

283 

77 

1,143 

1,253 

370 

83 

25 

66,  230 

39,  152 

50,  457 

29,  741 

4,006 

44,  930 

19,  245 

10,  237 

3,012 

2b 

102 

173 

57 

15 

2 

2 

103 

34 

95 

•/, 

30 

72 

8 

19 

1 

199 

27 

34 

1 

28 

21,  952 

18,  919 

10,  219 

2,956 

2,157 

40,  756 

10,  907 

9,726 

631 

2y 

689 

1,472 

13,  761 

145 

294 

6,634 

447 

3,139 

164 

3(J 

760 

339 

381 

106 

44 

188 

346 

139 

136 

31 

370, 017 

272,  725 

443, 793 

55, 184 

36, 389 

285, 404 

89, 368 

178, 216 

13, 773 

32 

1, 156,  990 

1,  131,  906 

1,  917,  235 

315,  352 

218,  498 

1,  451,  687 

432,  402 

538,  260 

79,  870 

33 

117,  897 

74,  090 

179,  769 

32,  925 

18,  917 

156,  377 

'  61,  284 

52,  264 

17,  201 

34 

117,  892 

74,  077 

179,  725 

32,  922 

18,  917 

156,  368 

61,  281 

52, 199 

17, 157 

3£ 

2,491 

2,030 

2,838 

782 

591 

3,247 

2,055 

1,794 

2,511 

3fc 

39,  990 

21,  906 

61,  714 

9,504 

6,064 

52,  551 

22,  285 

16,  854 

4,386 

37 

1,344 

757 

4,029 

400 

304 

793 

813 

1,222 

139 

3« 

41,  334 

22,  663 

65,  743 

9,904 

6,368 

53,  344 

23,  098 

18,  076 

4,525 

39 

76,  563 

51,'427 

114, 026 

23,  021 

12,  549 

103,  033 

38, 186 

34, 188 

12,  676 

40 

24,  766 

14,  526 

42,  515 

3,775 

2,377 

55,  428 

16,  067 

8,485 

3,194 

41 

2,940 

1,199 

2,133 

3,175 

182 

915 

2,056 

1,492 
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42 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit, 

[Total  assets  classes  and  money 


Total 

assets 

classes  " 


Number 
of  returns 

with 
balance 
sheets  's 


Cash  « 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 5' 


Capital 
assets  *^ 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities " 


Accounts 
and 
notes 

payable  ** 


ALL  INDUSTRIAL 


0       

236, 854 

101,  645 

111,  503 

49,  735 

29, 093 

30, 643 

4,987 

4,217 

596 

688 

658,  299 
784,  823 
1,760,066 
1, 720, 636 
2, 180, 881 
8, 809, 308 
4, 881, 984 

11, 233, 402 
4,989,179 

33, 999, 196 

1,015,851 
1.527,308 
3,843,738 
3,954,171 
4,610,472 

15,421,279 
7,778,312 

16,944,241 
7,112,912 

46,70  ',502 

938,  520 
1, 475, 281 
3,  604, 912 
3, 503, 110 
3,  824, 130 
8,  973,  867 
3, 857,  214 
8,  706,  613 
3,  658,  802 
15, 953,  679 

262,168 
421,509 
1,245,686 
1,576,128 
2,778,801 
16,340,828 
11,265,594 
28,414,880 
14,191,441 
130,085,141 

1,986,991 
2,865.289 
6,713,418 
6,111,998 
6,401.779 
14,748,336 
6,430.499 
17,652,437 
10,555,270 
71,223,953 

5,081,481 
7,317,335 
17,686,574 
17,364,835 
20,337,759 
65,455,266 
34,767,458 
84,676,223 
41,555,098 
304,127,219 

1,519,315 

1,  727, 061 
3, 816, 949 
3,  618, 185 
3,  805. 047 
8, 436,  200 
3, 046, 059 
6,  671,  275 

2.  594, 037 
11,908,453 

50          

100       

250     

500       

1,000-- - 

5,000 

10,000 

50,000 

100,000 

Total. 

569,  961 

71,017,774 

108,908,786 

54,496,128 

206,582,176 

144,689,970 

598,369,248 

47, 142, 581 

TOTAL  AGRICULTURE, 


0         

2,484 

1,452 

1,662 

768 

431 

265 

21 

10 

6,608 
10,035 
24, 383 
23,  741 
26, 381 
38,013 

7,827 
12, 877 

6,668 
12, 481 
31,  645 
28, 551 
31,  702 
58,  597 
16, 026 
13, 534 

5,553 
10,  ,541 
32, 163 
39,  294 
42,  286 
97,327 
26, 185 
36. 420 

2,169 
4,523 
17,  217 
23,269 
37, 080 
66, 120 
32,  754 
17, 593 

35, 581 
63, 481 
152, 631 
145, 408 
157, 499 
247,  620 
60,  793 
132, 566 

58,320 
104, 119 
265, 016 
268,368 
302,  729 
518, 262 
146. 631 
218, 685 

15, 804 
20,862 
47, 576 
42, 531 
45, 110 

106, 175 
33, 145 

115, 104 

50    

100       

250 

500         

1,000 

5,000 

10,000-- 

50  000 

106,006 

1 

27, 132 

11, 954 

31, 851 

120, 431 

178,  622 

377,  765 

8,557 

Total. 

7,094 

176, 997 

211, 158 

321,  620 

321, 156 

1, 174, 201 

2, 259, 895 

434, 864 

AGRICULTURE, 

FORESTRY,  AND 

FISHERY: 

0    

2,198 

1,331 

1,542 

714 

399 

244 

18 

10 

5,848 
9,193 
22, 417 
21, 455 
24, 955 
33, 002 
6,861 
12, 877 

6,154 
11,536 
28, 123 
25,646 
29.155 
50,  771 
14, 900 
13,  534 

5,327 
9,976 
31,370 
38, 496 
40. 946 
89, 543 
26, 185 
36,  420 

1,816 
4,346 
16, 000 
21, 952 
34,  774 
56,  681 
22,  699 
17, 593 

31, 471 

57.986 
140,990 
134, 101 
144, 536 
228, 045 

53,  604 
132, 566 

52, 176 
95, 646 
245, 231 
248, 754 
280,  693 
468, 086 
127, 233 
218,  685 

14,168 
19, 255 
44, 472 
39,  768 
40,820 
93,  500 
33,088 
115, 104 

50      

100      

250 

500      

1,000 - 

6,000-- 

10,000-- 

50  000 

100,000 - 

1 

27, 132 

11, 954 

31, 851 

120, 431 

178, 622 

377, 765 

8,557 

Total. 

6,457 

163,740 

191, 773 

310, 114 

296,292 

1,101,921 

2, 114, 269 

408, 732 

AGRICULTURE,  FORESTRY, 


0     

90 
37 
54 
33 
18 
16 
3 

304 

419 
1.140 
1,921 

840 
4,329 

966 

222 
573 
1, 433 
1,471 
1,596 
6, 895 
1, 126 

24 
207 
440 
404 
616 
6,574 

230 

27 

818 

017 

559 

3,843 

10, 055 

1,092 
1,354 
5,166 
7,383 
8,641 
16,  515 
7,189 

1,903 
2,  625 
9,383 
12,  270 
12, 875 
38. 485 
19,398 

342 

497 

793 

1,395 

2,701 

12.346 

57 

50 -.- 

100 

250 

500           

1,000 

5,000 

10,000 

60,000      -  . 

100,000 

Total. 

251 

9,919 

13,316 

8,265 

16, 149 

47, 340 

96. 939 

18, 131 

For  footnotes,  see  pp.  241-245, 
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and  by  major  industrial  grovps:^  Number  of  returns,  selected  assets  and  liabilities, 
total  tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock 

figures  in  thousands  of  dollars] 


Bonds 

and 

mortgages 

payable  " 


Capital 
stock  5« 


Surplus 

and 

undivided 

profits  57 

less 
deficit « 


Gross 
sales  15 
and  gross 
receipts 
from  op- 
erations '" 


Total 
compiled 
receipts ' 


Compiled 

net  profit 

or  net 

loss 


Net 
income 

or 
deficit  * 


Total 

tax  58 


Divi- 
dends 
paid ' 


GROUPS 


835,034 

2, 453, 024 

58  273, 864 

11, 883. 381 

12,380,650 

59, 434 

59, 373 

77, 929 

74, 139 

1,  243, 119 

2. 451,  516 

1, 331, 305 

14,  712, 186 

15*257,020 

437,  705 

437, 608 

138,  274 

88. 708 

3, 194, 930 

4,  924, 414 

4, 342, 162 

34, 377, 491 

35*584,674 

1.370,673 

1, 370, 332 

448,  292 

224,  443 

2. 934. 444 

4. 249. 832 

4,858,660 

32,  707, 040 

3.3'737,042 

1,  604,  714 

1,604.097 

621, 155 

259,  269 

3,054,929 

4,436,830 

5, 928,  927 

33,412,429 

34'453,058 

1,  990. 874 

1, 988,  794 

829,  585 

352, 492 

6,  589, 823 

10, 444, 069 

17, 319, 883 

71,777,869 

73'902,911 

5,  575,  523 

5,  546, 692 

2, 390,  493 

1,111,168 

2, 405, 667 

4,  573, 822 

8,833.092 

27.428,916 

28'430,400 

2, 630,  680 

2,  609, 373 

1, 116,  502 

598,  271 

7, 375, 155 

11,668,382 

22,175,614 

02, 290,  832 

64'716,978 

6.  909, 598 

6,  868.  656 

2,  877, 993 

1,886,734 

5,145,011 

6, 335, 465 

9, 797,  538 

26, 187, 826 

27,248,762 

3, 205, 476 

3, 188, 722 

1,297,409 

959,  401 

32,  940, 672 

42, 678,  270 

55, 079,  569 

119,888,657 

126,811,716 

18, 750,  812 

18, 644,  908 

7, 370, 018 

5, 916, 104 

65,718,784    94,215,624 

129,392,916 

434, 666, 627 

452,523,211 

42,  535, 489 

42, 318,  555 

17, 167, 650 

11, 470,  729 

FORESTRY,  AND  FISHERY 


9,327 

37, 997 

59  7, 709 

100, 137 

102, 362 

89 

89 

817 

856 

18,  548 

50,  800 

8,999 

141, 994 

145,  521 

3.791 

3, 791 

1,672 

1,136 

43,  969 

107,  577 

54, 618 

272, 127 

283, 094 

17, 128 

17. 118 

C,  048 

3,173 

38,  410 

102,  705 

70. 637 

211,919 

226,071 

20.  690 

20,  687 

7,821 

4,216 

47, 794 

100, 124 

91.  275 

204,  754 

220,  446 

24,  504 

24,  500 

9,327 

6,298 

63, 435 

142, 754 

173.098 

346,  519 

374, 488 

55,  792 

55,  721 

23,034 

7,897 

24. 330 

24, 819 

45,012 

96,838 

106, 052 

15,  993 

15,991 

5,967 

3,470 

240 

32, 173 

48,400 

195,373 

202, 727 

59. 802 

59, 793 

18,  999 

37, 102 

2 

200, 000 

155,227 

346,  535 

391, 144 

89,603 

89,  557 

25,  669 

41,  681 

246,055 

798,  949 

639,  557 

1, 916, 196 

2, 051,  905 

287, 392 

287, 247 

99, 354 

105, 829 

FARMS  AND  AGRICULTURAL  SERVICES 


8,105 

32,  397 

59  4,  929 

91,  950 

93,  818 

245 

245 

748 

717 

16, 837 

46, 306 

8,802 

132, 868 

135,  996 

3,714 

3,714 

1,552 

1,060 

39, 375 

96, 612 

54, 608 

257, 635 

266,  668 

15, 320 

15, 310 

5,477 

2,733 

35, 706 

92, 957 

67, 705 

204,  922 

216. 761 

18, 483 

18, 480 

7,144 

3,445 

44, 162 

93, 857 

87,072 

196, 090 

210,185 

23, 909 

23,906 

8,814 

5,801 

54, 636 

126.439 

165, 364 

325,  219 

347, 812 

50, 127 

50, 057 

21,082 

6,922 

16, 083 

23, 405 

42,486 

95, 664 

103,  520 

15,130 

15, 128 

5,741 

3,470 

240 

32, 173 

48,400 

195, 373 

202,  727 

59,  802 

59,  793 

18,  999 

37, 102 

2 

200,000 

155, 227 

346,  535 

391, 144 

89,603 

89, 557 

25,  669 

41,  681 

215, 146 

744, 146 

624, 735 

1, 846, 256 

1, 968,  631 

276,333 

276, 190 

95, 226 

102, 931 

AND  FISHERY:  FORESTRY 


171 

3,048 

59 1, 834 

1,045 

1,272 

132 

132 

31 

84 

184 

1,701 

90 

1,685 

1,916 

59 

59 

47 

72 

2,195 

7.276 

69  1, 612 

4,431 

6,219 

1,639 

1,639 

439 

373 

1,174 

7,289 

1,193 

2,559 

4,616 

2,045 

2, 045 

585 

761 

1,881 

3,737 

1.279 

1,902 

3,270 

156 

156 

355 

428 

7,524 

14, 703 

59  522 

14,003 

19, 223 

6,056 

6,055 

1,799 

907 

8,247 

1,414 

2,526 

1,174 

2,532 

863 

863 

226 

21,376 

39, 168 

1,120 

26,  799 

39,048 

10, 950 

10,949 

3,482 

2,625 

278249—54- 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 


[Total  assets  classes  and  money 


Total 

assets 

classes  '^ 


Number 
of  returns 

with 
balance 
sheets  s' 


Cash  «9 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments " 


Capital 
assets  *3 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities " 


Accounts 
and 
notes 

payable  " 


AGRICULTURE,  FORESTRY, 


0 

196 
84 
66 
21 
14 
6 

456 
423 
826 
365 
686 
682 

292 
372 
2,089 
1,434 
951 
931 

202 
358 
353 
394 
724 
1,210 

123 
150 
399 
700 
1,747 
6,596 

3,018 
4,141 
6,475 
3,924 
4,322 
3,060 

4,241 
5,  848 

10,  402 
7,344 
9,161 

11,  691 

1,294 
1,110 
2,311 
1,368 
1,589 
329 

60 

100    . 

250 

600 

1,000 

5,000 

10,000 

60,000 

100,000 

Total. 

386 

3,338 

6,069 

3,241 

8,715 

24,  940 

48,  687 

8,001 

TOTAL  MINING 


0 

2,491 

1,184 

1,649 

971 

717 

751 

132 

121 

17 

12 

8,112 
10, 147 
32,  364 
40,  360 
60,157 

178,  055 
88,214 

266,  784 
94,  668 

262,  278 

9,081 

15,  713 

44,  940 

58,  994 

80,  432 

208, 096 

97,  461 

325,  916 

143,  485 

328, 105 

1,081 

2,431 

9,688 

12,  282 

21,  726 

83,109 

46, 134 

166,  933 

54,  666 

244,  893 

2,389 

4,440 

18,  227 

29,  097 

56,  683 

227,  681 

148,  545 

446,  474 

295,  652 

958,  029 

27,  931 
49,  398 
149,  691 
190,  362 
271,  319 
856,  756 
523,  390 

1,  445,  764 
586,  517 

1,  293,  378 

51,  386 

86, 076 

266,  421 

343,  121 

506,  716 

1,  589,  305 
924,  706 

2,  729,  110 
1,  203,  542 
3, 144,  091 

19,235 
25,  042 
60,076 
69,613 
85,  417 
234.  849 
103,  376 
232,  985 
107,  671 
201,  026 

60 

100 

250 

600 

1,000 

6,000 

10,000 

60,000.. 

100,000 

Total. 

8,046 

1,  031, 139 

1, 312,  223 

642,943 

2, 187,  217 

6,  394,  506 

10,  844,  474 

1,  139,  290 

MINING 

AND  QUARRYING: 

0 

166 
77 

135 
84 
67 
88 
22 
25 
3 
4 

309 

303 

1,946 

1,884 

4,096 

21,  212 

19,  721 

63,  458 

18,  701 

107,  021 

331 

365 

1,049 

1,868 

3,402 

17,  693 

14, 993 

90,832 

45,  945 

84, 071 

66 

78 

861 

930 

2,821 

13, 430 

11, 961 

52,  674 

16,  724 

61,  915 

286 

243 

1,236 

2,626 

6,274 

28,  663 

29, 114 

72,  718 

32,681 

422, 106 

2,023 

4,167 

14,881 

20,202 

29,  230 

107,  674 
77,  254 

200,  385 
73,  306 

247,  774 

3,197 

5,634 

21, 187 

29,  420 

47,  486 

193,  699 

159, 152 

498, 091 

188,  872 

969, 065 

1,637 
1,719 
3,697 
4,245 
5,537   ' 
26,476   , 
13,  578 
62,  457 
13,  204   ; 
25,099 

60 

100 

260... 

600 

1,000 

6,000 

10,000 

60,000 

100,000 

Total. 

671 

238,  650 

260,  629 

160,  460 

594,  847 

776,  896 

2, 115,  702 

156,648 

MINING  AND  QUARRYING: 

0... 

51 

30 

45 

27 

21 

17 

2 

2 

3 

1 

235 
194 
1,055 
1,085 
973 
4,686 
2,820 
4,375 
12,  296 
3,949 

149 
611 
1,417 
2,156 
2,729 
8,450 
2,355 
4,394 
14,  841 
7,450 

4 

79 

273 

348 

1,839 

1,954 

853 

5,687 

11,  757 

4,571 

12 

162 

714 

1,175 

1,111 

2,209 

5,083 

11,071 

104,  497 

32,  782 

551 
962 
3,493 
4,031 
7,254 
18,  064 
3,078 
46,  445 
101,  028 
67,  668 

991 

2,177 

7,351 

9,328 

14,  963 

36,  456 

16. 178 

75,  973 

258,  857 

117,  471 

642 
1,206 
3,367   : 
3,584   i 
6,706   , 

10,127   1 
1.621    ; 
3,414 

17,  632 
6,638 

50 

100 

260 

600    . 

1,000 

6,000... 

10,000 

50,000 

100,000 

Total. 

199 

31,  668 

44,  552 

27,  365 

158,  816 

252,  674 

638,  745 

54,837 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups: »  Number  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 


figures  in  thousands  of  dollars] 

Surplus 

Gross 

Bonds 
and 

Capital 

and 
undivided 

sales  i» 
and  gross 

Total 
compiled 
receipts  » 

Compiled 
net  profit 

Net 
income 

Total 

Divi- 
dends 
paid' 

mortgages 

stock  M 

profits  " 

receipts 

or  net 

or 

tax  58 

payable  " 

less 

from  op- 

loss 

deficit  * 

deficit " 

erations  " 

AND  FISHERY:    FISHERY 


1,051 
1,527 
2,399 
1,530 
1,751 
1,275 

2,552 
2,793 
3,689 
2,459 
2,  530 
1,612 

59  946 
107 
1,622 
1,739 
2,924 
8,256 

7,142 
7,441 
10,  061 
4,438 
6,762 
7,297 

7,272 
7,609 
10,  207 
4,694 
6,991 
7,453 

3' 288 

18 

169 

162 

439 

37  391 

3' 288 

18 

169 

162 

438 

3' 391 

38 
73 
132 
92 
158 
153 

55 
4 
67 
10 
69 
68 

9,533 

15,635 

13,702 

43, 141 

44, 226 

109 

108 

646 

273 

AND  QUARRYING 


7,586 

57,  204 

59  41,  472 

83,  725 

86,  570 

3'  3,  233 

37  3.  233 

1,030 

2,858 

12,  532 

49,  231 

59  10. 868 

117.  515 

121,  205 

1,202 

1,202 

1,605 

4,309 

41, 376 

114,  210 

24, 146 

333,  442 

343,  993 

14,  989 

14,  989 

7,270 

6,138 

44, 166 

120,  936 

7.5, 121 

391,  286 

405,391 

23,834 

23,829 

12,  239 

8,265 

71, 328 

160,  318 

146,  418 

508,  976 

531,  922 

39, 990 

39, 975 

18, 185 

20,  733 

196. 109 

435,817 

593,  993 

1,  398,  036 

1,  442,  264 

124,  935 

124,849 

58,  479 

54,  503 

132, 863 

210,864 

414, 635 

640,  403 

677,  026 

80, 896 

80,  690 

33,  743 

28,298 

409, 144 

676,  561 

1,  215, 190 

1,  940,  980 

2,  029,  366 

260, 392 

260, 370 

103,  501 

111,  176 

231,  922 

194, 637 

597,  961 

737, 870 

776,  277 

114, 378 

114, 375 

40,852 

48,  913 

482,  295 

662,  649 

1,  568,  688 

1, 993,  280 

2,078,815 

428,587 

428,492 

165,  782 

263,441 

1,  629, 321 

2,  682,  427 

4,  583, 812 

8, 145,  513 

8,492,829 

1, 085, 970 

1, 085,  538 

442,  686 

548,634 

METAL  MINING 


59  6,  230 

2,097 

2,229 

37  503 

37  503 

29 

747 

6,609 

60 

864 

4,933 

59  3,  651 

3,965 

4,128 

37  397 

37  397 

27 

11 

4,912 

18, 498 

56  8,119 

21, 195 

21,  559 

414 

414 

335 

489 

3,169 

21,  296 

59  2,  290 

11,721 

11,  921 

37  806 

37  806 

217 

427 

2,522 

28,469 

7,251 

28,777 

29, 390 

1,705 

1,703 

968 

1,238 

22,  209 

87,  784 

42,823 

127,  936 

130,  786 

14, 157 

14, 156 

6,157 

8,788 

3,989 

44,225 

87,  986 

85, 012 

88,  639 

12,305 

12,  302 

5,097 

8,197 

32, 818 

144, 976 

182,  996 

366,  461 

378,  736 

72,  787 

72,  781 

27,  718 

34,049 

6,379 

5,753 

153,  326 

97, 135 

102, 096 

30, 219 

30,  219 

10,848 

7,556 

4,000 

283, 452 

556, 492 

502, 838 

532,164 

151, 371 

151,  277 

57,  243 

96,698 

81,  609 

645,  995 

1,  010,  584 

1,  247, 137 

1,  301,  648 

281,  252 

281, 146 

108,  639 

157,  513 

ANTHRACITE  MINING 


89 

582 

37  279 

37  279 

9 

58  512 

5,133 

5,201 

29 

331 

890 

59  718 

7,904 

8,124 

37  214 

37  214 

34 

1,420 

1,373 

59  841 

23,751 

24,508 

14 

14 

216 

19 

2,149 

2,052 

59  795 

23,  459 

24, 003 

135 

135 

326 

129 

1,986 

1,750 

2, 381 

40,  778 

41, 360 

37  46 

37  46 

307 

34 

4,327 

8,147 

9,514 

64,317 

65,  340 

2,040 

2.040 

882 

532 

389 

6,250 

6,604 

20,  734 

21,689 

37  169 

37  169 

42 

291 

39, 009 

30, 159 

181 

75,  533 

77, 176 

37  233 

37  233 

25 

183 

1,000 

74,  086 

157,  017 

159,  728 

176, 171 

17,  106 

17. 106 

3,508 

10, 866 

40,  519 

33,  Oil 

33, 121 

60,449 

55,  380 

3, 841 

3, 840 

1,667 

2,772 

91^  219 

158,  300 

205,952 

471,  786 

498,  952 

22, 195 

22, 194 

7,016 

14,855 
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Table  6. — Corporation  returns  with  balance  sheets,^  1960,  by  total   assets   classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax, 


[Total  assets  classes  and  money 


Total 

•assets 
olasses  '^ 


Number 
of  returns 

with 
balance 
sheets  39 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 
assets  <3 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities <5 


Accounts 

and 

notes 

payable  s* 


MINING  AND  QUARRYING:  BITUMINOUS 


t)...  

527 
224 
322 
196 
172 
231 
38 
31 

1,818 
2,  257 
8,044 
9,311 
16,  610 
56,  281 
25, 128 
66, 154 

2,386 
3,768 
10, 070 
13,  543 
23, 399 
79,  461 
30,  441 
82, 185 

138 

279 

1,266 

1,625 

5,107 

26, 960 

14, 629 

34, 018 

397 

743 

3,605 

6,238 

15,  578 

100, 036 

42,  681 

138, 137 

5,848 

8,820 

26,  943 

35,  660 

57, 115 

243,  711 

158, 801 

368,  043 

11,119 
16,374 
52, 103 
68, 958 
121, 739 
517,657 
276,  556 
704, 461 

4,341 
6,339 
12,  205 
15, 510 
15,840 
56, 709 
44, 673 
44, 194 

60     

100 

250 - 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

2 

23,  673 

47,  539 

23, 108 

72,  263 

180, 839 

351,  429 

23, 994 

Total - 

1,743 

209,  276 

292,  792 

107, 130 

379,  678 

1, 085,  780 

2, 120, 396 

223, 805 

MINING  AND  QUARRYING:  CRUDE 


0     

1,332 

529 

664 

418 

342 

294 

55 

55 

11 

4 

4,736 
5,132 
12,  544 
18,981 
29, 140 
67, 859 
25,  520 

115, 190 
63,  671 

101, 741 

4,570 
6,563 
19,338 
25,  717 
39, 022 
75, 672 
36,  621 

128,  706 
82, 699 

174, 942 

415 
868 
3,456 
4,919 
7,162 
22, 602 
9,757 
58, 707 
27, 185 
144, 777 

1,457 

2,238 

8,837 

12, 896 

25,  937 

68, 837 

59, 693 

191, 109 

158, 474 

390, 647 

13, 317 
21, 338 
57, 750 
81,  501 
136,  752 
349,  714 
229, 125 
759,  542 
412, 183 
774, 025 

26, 128 
38,  099 
107, 133 
149, 050 
243,  711 
596,  249 
365,  672 

1,  289, 282 
755, 813 

1,  601, 854 

8,869 
10,  252 
25, 856 
30,  599 
47,  758 

120, 106 
35,  704 

117,250 
76, 835 

144,315 

50   

100     -  - 

250    

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

3,704 

444,  514 

593,  850 

279, 848 

920, 125 

2, 835,  247 

5, 172,  991 

617,  544 

MINING  AND  QUARRYING: 


0 

415 
324 
483 
246 
115 
121 
15 
8 

1,014 
2,261 
8,776 
9,099 
9,338 
28, 017 
15, 025 
17,  607 

1,645 
4,416 
13, 066 
15,  720 
11,  880 
26, 820 
13, 051 
19,  799 

458 
1,127 
3,832 
4,460 
4,797 

18, 163 
8,944 

15, 847 

237 
1,054 
3,835 
6,162 
8,783 
28, 036 
11,  974 
33,  439 

6,192 
14,111 
46,  624 
48, 968 
40, 968 
137,  593 
55, 132 
71, 349 

9,951 
23, 892 
78, 047 
86,  365 
78,  818 
245,  244 
108, 148 
161, 303 

3,846 

5,526 

14.951 

15,  675 

9,576 

22,  432 

7,800 

5,670 

50     

100 

250 

500   

1,000 

5,000 

10,000 

50  000 

100,000 

1 

15, 894 

14, 103 

10,  522 

40,  231 

23,  072 

104,  272 

980 

Total. 

1,728 

107, 031 

120,  500 

68, 150 

133,  751 

444, 009 

896, 640 

86,  456 

CONSTRUCTION 


0 

11,751 
4,582 

35,  508 
42, 376 

82, 070 
117,  904 

44, 643 
66, 251 

8,006 
12,  602 

62, 964 
78, 236 

241,  994 
328, 835 

89, 408 
107, 098 

50 

100 

4,781 

90,  859 

298,  504 

141, 828 

35,  484 

170, 906 

759, 225 

246, 903 

250 

2,181 

90, 126 

323, 917 

121,996 

43,  268 

155,890 

760, 393 

232,  567 

500 

1,141 

93, 413 

360,  726 

112, 087 

51,146 

144,343 

788, 967 

233, 331 

1,000 

799 

178, 127 

879, 448 

66, 828 

163, 769 

214,  926 

1,  537, 002 

381, 760 

5,000 

66 

42,874 

262, 413 

22,  052 

47, 964 

66,  814 

455,  408 

84, 887 

10,000 

42 

83, 003 

318, 630 

38,  224 

118,  428 

130, 283 

735,  697 

114,935 

50,000 

1 

4,943 

25, 942 

496 

21, 369 

374 

53,  340 

5,250 

100  000 

Total- 

25,344 

661, 029 

2, 669,  554 

614, 405 

502, 036 

1,024,736 

5, 660, 861 

1, 496, 139 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:  ^  Number  of  returns,  selected  assets  and  liabilities, 
and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  "5 

Total 
compiled 
receipts  « 

Compiled 

Net 

Divi- 
dends 
paid  7 

and 

Capital 

undivided 

and  gross 

net  profit 

income 

Total 

mortgages 

stock  «9 

profits  " 

receipts 

ornet 

or 

tax" 

payable  » 

less 

from  op- 

loss 

deficit  * 

deficit " 

erations  '8 

COAL  AND  LIGNITE  MINING 


2,168 

6,173 

59  3,  295 

38,  484 

39, 171 

37  1,  208 

3'  1,  208 

174 

209 

1,899 

5,418 

6«  396 

44, 160 

45,  202 

3' 576 

37  576 

265 

527 

7.147 

13, 882 

12,557 

110, 127 

112,  516 

999 

999 

1,127 

1,130 

7,  72S 

16, 469 

20,  589 

125,  606 

128, 114 

1,610 

1,607 

1,440 

1,312 

11,431 

28,  506 

53,  937 

190,  497 

195, 100 

10, 222 

10,  219 

4,419 

5,867 

42,  ?M 

117,  540 

255,  091 

624, 097 

637,  274 

42, 856 

42,  796 

17,  693 

18,  079 

25,  178 

60, 134 

125,  601 

269, 834 

280,  279 

27,  405 

27,  395 

11, 153 

4,478 

67,  767 

209,  777 

346,  628 

624, 192 

643,  476 

53,  609 

53,  600 

21,  675 

22,  441 

94,  490 

52,  601 

162,  979 

291,  224 

301.  665 

26, 328 

26, 328 

10, 307 

8,681 

260,  659 

510,  500 

973,  691 

2, 318,  221 

2,  382,  797 

161,  245 

161, 160 

68,253 

62,724 

PETROLEUM  AND  NATURAL  GAS  PRODUCTION 


3,168 

35,  513 

59  26, 841 

23,  663 

25,  328 

3'  1,  067 

37  1,  067 

654 

2,449 

5,308 

27, 389 

59  8, 179 

31,388 

33, 193 

873 

873 

779 

3,420 

19,404 

51, 405 

37 

82,  647 

87,  986 

5,379 

5,379 

2,754 

3,045 

22.  618 

55,  972 

28, 919 

122,110 

130,840 

11,388 

11,388 

5,386 

4,564 

45,  461 

77, 376 

55,  300 

170,  l.';4 

185,  577 

17, 344 

17, 343 

7,755 

11,514 

107, 183 

143, 182 

182,  909 

349,  622 

371,957 

32,  053 

32,  039 

18,  800 

20.  561 

91,3«6 

76,  075 

142,  675 

162,  448 

182, 113 

24,  319 

24, 131 

9,  937 

11,  672 

259,  331 

252,  323 

590,  553 

747,  029 

798,  540 

110,  093 

110, 088 

43,  609 

46,  408 

224,  543 

114,798 

287,  618 

481,  007 

498, 010 

67,  053 

67.  050 

26,  496 

30, 491 

343,  286 

267, 410 

738,  979 

1,  083,  446 

1, 123,  600 

218,  729 

218,  729 

83,  568 

136, 920 

1, 121,  688 

1, 101,  443 

1,  991, 870 

3,  253,  514 

3,  437, 144 

486, 164 

485,  953 

199,  738 

271,  044 

NONMETALLIC  MINING  AND  QUARRYING 


CONSTRUCTION 


1,414 

8,327 

59  4,  594 

14,348 

14,  641 

37  176 

37  176 

164 

111 

4,130 

10,601 

2,076 

30,  09S 

30,  558 

1,516 

1,516 

500 

351 

8,493 

29,  052 

20,  512 

95,  722 

97,  424 

8,183 

8,183 

2,838 

1,455 

8,502 

25, 147 

28,  698 

108,  390 

110,513 

11,  507 

11,  505 

4, 870 

1,833 

9,928 

24,  217 

27,  549 

78,  770 

80, 495 

10,  765 

10,  756 

4,736 

2,080 

19,  539 

79, 164 

103,  656 

232.  064 

236,  907 

33, 829 

33, 818 

14, 947 

6,543 

11,921 

24, 180 

51,869 

102,  375 

104,  306 

17,  036 

17, 031 

7,514 

3,  660 

10,  219 

39, 326 

94, 832 

127,  765 

131,  438 

24, 136 

24, 134 

10,  474 

8,095 

26, 175 

77,  ii7 

65, 323 

66,006 

28, 318 

28,  318 

12,  997 

18,  370 

74, 146 

266, 189 

401,715 

854, 855 

872,  288 

135, 114 

135,  085 

59, 040 

42, 498 

23,  594 

89,668 

12,834 

937,  039 

942, 965 

2,189 

2,189 

4,551 

1,652 

29, 172 

86,  654 

70,  937 

942, 398 

950, 393 

20,  288 

20,  275 

7,317 

2,064 

67, 887 

161,  730 

196,  069 

1, 890,  647 

1,912,079 

56, 121 

56,112 

21,  666 

6.034 

62, 365 

131, 347 

221,  592 

1,704,872 

1,  728,  519 

68,  020 

68, 008 

28,  796 

7,530 

66,681 

115,  413 

213,  785 

1,  485,  297 

1,  509, 885 

73, 063 

73, 042 

33, 054 

7,536 

82,  733 

181, 893 

436, 132 

2, 494,  212 

2,  555,  016 

169,  758 

169,  637 

75,  090 

24, 115 

35,  260 

46,  473 

109,  630 

572,  769 

585, 846 

44,  014 

43,  960 

19,  519 

11, 198 

51, 622 

88,  272 

286,  933 

996,  567 

1,  032, 100 

102, 962 

102, 933 

44, 832 

19, 931 

14,  456 

9,324 

20, 247 

40, 120 

45,  294 

8,605 

8,605 

2,975 

1,301 

433,  770 

910,  774 

1.  568, 159 

11,  063,  921 

11,262,097 

545, 020 

544,  761 

237, 800 

81, 361 
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Table    6. — Corporation   returns   with  balance  sheets,^  1960,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  tota,l 


[Total  assets  classes  and  money 


Total 
assets 
classes  ^s 


Number 
of  returns 

with 
balance 
sheets  '^ 


Cash  <o 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 
assets  " 

less 
reserves 


Total 
assets- 
Total 
liabU- 
ities  <5 


Accounts 

and 

notes 

payable  ^ 


TOTAL 


0 

50 

100 

250 

600 

1,000 

5,000 

10,000 

50,000 

100,000 

Total- 


37, 985 

17,  579 

22, 120 

12, 293 

8,144 

8,559 

1,316 

1,210 

161 

170 


109,  537 


Hi  IK^ 

94, 954 

138,  495 

375, 592 

457, 666 

619, 833 

1, 983, 271 

938, 717 

2,  615, 232 

1, 108, 233 

5, 038, 376 


13, 370, 369 


192, 835 

293,  618 

802, 485 

920, 084 

1, 150, 229 

3, 372, 283 

1, 585, 516 

3, 986, 217 

1, 659,  507 

7,  790,  463 


21,  753, 237 


183, 891 
318, 354 
974, 554 
1, 237, 610 
1, 666, 093 
5,151,236 
2,  588,  734 
6, 344, 841 
2,  727, 977 
11, 814,  783 


33, 008, 073 


27, 301 

48, 940 

172,  533 

268,  531 

433, 036 

1, 810,  458 

1, 122, 506 

3,321,311 

1, 886, 889 

15,  436,  994 


292, 684 
428, 327 
1, 131, 008 
1,316,566 
1, 676, 674 
5, 275, 023 
2, 830,  756 
7, 696,  540 
3,  531, 672 
22, 197, 469 


24,528,499    46,376,719    141,599,976 


829, 

1, 273, 

3,  569, 

4, 326, 

5,  700, 

17, 965, 

9, 246, 

24, 469, 

11, 144, 

63,  073, 


275, 931 

334, 824 

834, 986 

900,  745 

1, 057, 477 

2, 784, 459 

1,165,869 

2,  700, 178 

1, 228, 191 

6, 276,  530 


17,  559, 190 


MANUFACTURING: 


0 

739 

606 

744 

333 

216 

244 

58 

49 

7 

4 

1,328 
3,001 
9,703 
10, 538 
12,038 
51, 401 
38,  532 
78, 064 
20, 162 
39, 971 

1,781 
3,460 
11,081 
10, 114 
16, 002 
50, 853 
40,088 
126, 313 
41, 171 
99,  627 

3,636 

7,822 

18, 038 

19, 320 

28, 230 

106, 470 

97, 840 

329,922 

243, 040 

204, 336 

616 

1,605 

6,621 

8,943 

11,  476 

45,  497 

45, 196 

111,006 

38, 187 

215, 165 

11, 103 

24, 954 

65,  666 

60, 897 

73,  516 

254, 207 

168,  460 

350, 921 

124, 345 

107,  469 

19, 859 
43, 907 
118, 184 
116. 458 
148,  576 
532, 540 
403, 156 
1,018,542 
472, 845 
689,674 

6,062 
9,873 
20, 112 
18, 177 
23,  512 
62, 594 
58,938 
186, 459 
105, 970 
66, 132 

50     - 

100 

250 

500 

1,000 

5,000 

10,000------ 

50,000 

100,000 

Total. 

3,000 

264,  738 

400, 490 

1, 058, 654 

484,  312 

1, 241,  538 

3,  563,  741 

557,829 

MANUFACTURING:  FOOD  AND 


0       -  - 

2,651 

1,726 

2,418 

1,446 

901 

890 

106 

111 

17 

16 

6,309 
11, 072 
32, 001 
41,063 
59,  587 
174,315 
58,820 
225, 164 
126, 341 
281, 628 

9,918 
19,886 
63,400 
84, 223 
100, 443 
290, 882 
103,  562 
313, 191 
172, 831 
616, 189 

11,445 

23, 258 

84,  492 

121,210 

157,  760 

493,  531 

210, 921 

749, 268 

372, 238 

1,037,236 

2,147 

5,277 

17, 295 

26, 995 

41, 032 

162, 929 

76,  799 

254, 480 

146, 658 

459,084 

31, 689 
62,  759 
183, 222 
218, 234 
246,  714 
668,496 
275, 930 
819, 404 
366, 448 
1, 263, 245 

64,  239 

126,  419 

391, 788 

507, 974 

624, 032 

1, 839, 936 

743,  709 

2, 416, 991 

1.  208, 673 

3,696,889 

21,363 
32, 281 
85, 067 
103,  541 
111,934 
340, 607 
105, 362 
344, 488 
171,079 
445. 847 

50      

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

10,  282 

1, 016, 300 

1,  774,  525 

3,261,359 

1, 192,  696 

4, 136, 141 

11, 620,  650 

1,  761, 569 

MANUFACTURING: 


0 

44 
19 
26 
28 
17 
33 
5 
9 

91 

186 

490 

1,310 

779 

5,811 

2,560 

18, 978 

157 

270 

665 

1,470 

2,475 

11,896 

6,784 

21,794 

178 

445 

1,580 

4,342 

6,771 

35, 489 

22, 453 

125, 622 

15 

107 

221 

229 

678 

6,088 

1,258 

26,847 

270 

354 

1,051 

2,205 

1,542 

14,317 

6,214 

36, 330 

802 

1,450 

4,141 

9,845 

12, 562 

75,118 

39,  506 

232, 184 

303 

346 

933 

1,942 

3,640 

11,058 

6,962 

19,044 

60 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

6 

72, 262 

438,  510 

1,444,328 

40,421 

116,828 

2, 122, 244 

320,  689 

Total. 

187 

102,467 

484,021 

1,641,208 

75, 864 

179,111 

2,497,852 

364,917 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:  *  Number  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 


figures  in  thousands  of  dollars] 

Surplus 

Gross 

Bonds 

and 

sales  i» 

Total 
compiled 
receipts ' 

Compiled 

Net 

Divi- 

and 

Capital 

'  undivided 

and  gross 

net  profit 

mcome 

Total 

mortgages 
pavable  " 

stock  58 

profits  " 
less 

receipts 
from  op- 

ornet 
loss 

or 
deficit  * 

tax  68 

paid  7 

deficit " 

erations  '6 

MANUFAC  TUEINQ 


111,  004 

454, 156 

M  104, 694 

2,271,126 

2,291,869 

37  23, 819 

87  23, 820 

11, 697 

6,684 

137, 190 

481, 545 

209, 790 

3, 068, 846 

3, 095, 075 

67,  522 

67, 511 

26, 732 

14, 478 

335, 832 

1, 112,  649 

973, 064 

8,300,475 

8, 370,  505 

306,  423 

306, 389 

113, 363 

45,  672 

360, 512 

1, 185, 687 

1, 469, 525 

9, 576, 648 

9,  661, 933 

498, 420 

498,  287 

206,331 

77,831 

417, 895 

1, 395,  806 

2,  248, 956  ^ 

■'11,810, 181  *J 

'11, 932, 228 

784, 962 

■•-    784,598- 

■     344, 020 

122, 303 

1, 129, 131 

3,979,334 

8, 193, 898 

32,' 847, 557 

33, 228, 958  V 

2, 878,  212  1 

'2,877,289 

1, 303, 447 

498, 915 

605, 651 

1, 930,  597 

4, 603, 199 

14, 663, 315 

14, 852, 629 

1,  577, 121 

1,  576, 564 

710, 837 

317,  773 

2,  002, 434 

5, 212, 982 

11, 942, 937 

35,840,635 

36,319,605 

4, 355, 298 

4,354,437 

1, 972, 034 

975,  922 

1,085,817 

2, 635,  716 

5, 021, 373 

16, 118, 865 

16,353,818 

2,  007, 293 

2,006,817 

900,  573 

457,  033 

6,  083, 999 

17, 114, 000 

26, 981, 187 

80, 330,  021 

82, 164, 992 

11, 156, 139 

11, 155,^704 

4, 985, 695 

3,520,^41 

12,269,465 

35,502,472 

61,  539, 235 

214,827,669 

218,271,612 

23',  607, 571 

23, 603, 776 

10, 574,  729 

6, 037, 152 

BEVERAGES 


4,213 

12,792 

'9  5,  268 

36,280 

36, 862 

37 1, 908 

37 1, 908 

139 

212 

8,744 

18,  515 

3,400 

73, 244 

74,  265 

50 

49 

674 

1,133 

20,400 

40, 093 

29, 073 

177,  760 

180,  574 

5,850 

5,850 

2,752 

2,790 

16,  747 

34, 066 

37,  579 

170,389 

173, 369 

8,499 

8, 499 

4,049 

3,523 

17, 142 

38,  752 

56,  577 

211,  659 

215, 415 

11,854 

11, 854 

5,668 

4,254 

48.886 

97, 250 

276,  763 

835,  528 

846, 112 

61, 061 

61, 042 

28, 132 

18, 068 

33, 364 

64,000 

213,  516 

669, 080 

675, 054 

48, 215 

48, 176 

21,246 

11, 075 

116, 120 

147, 409 

488, 472 

1, 572,  459 

1,  585, 857 

137,  294 

137,280 

60,  565 

25,374 

74,  756 

38,373 

223, 319 

723, 538 

726, 981 

68,854 

68,813 

29, 732 

12, 082 

169,898 

112, 905 

283, 557 

1, 006, 944 

1, 019,  228 

121,  702 

121,  702 

50, 618 

30. 039 

510,  270 

604, 155 

1,606,988 

5,476,881 

5,533,717 

461,471 

461,357 

203, 575 

108,  550 

KINDRED  PRODUCTS 


9,091 

35,324 

«  6, 574 

226,  285 

228, 436 

37  3,695 

37  3, 695 

623 

646 

17,346 

51,286 

16,387 

401, 456 

404,  299 

1,401 

1,398 

1,698 

2,638 

51, 345 

134, 962 

95, 636 

1, 236, 658 

1, 244, 621 

18, 956 

18, 950 

7,589 

3,864 

59,406 

154.439 

153, 639 

1, 659, 237 

1,  669. 239 

39, 547 

39, 541 

16,563 

6,853 

68.315 

158.426 

240. 972 

1,941,866 

1,954,312 

67, 529 

67,461 

28,334 

12, 577 

158, 077 

438, 185 

766, 047 

5,406,295 

5,444,284 

207, 965 

207,898 

90,472 

38, 277 

65,874 

192, 148 

314, 059 

1,612,462 

1, 628, 265 

94, 460 

94, 401 

40, 190 

22,687 

254, 642 

630, 278 

1, 012, 835 

5, 668, 107 

5,713,302 

317,916 

317, 879 

139, 545 

85,443 

117, 337 

321, 434 

489, 256 

2, 771, 131 

2, 789, 728 

182,  576 

182, 546 

80,  730 

53,763 

428,899 

1, 032, 597 

1,  516, 413 

10, 197, 195 

10,276,673 

441,  711 

441,  596 

195,477 

146, 985 

1, 230, 332 

3, 149, 079 

4,  598, 670 

31, 120, 692 

31, 353, 159 

1,368,366 

1, 367, 975 

601,  221 

373,  733 

TOBACCO  MANUFACTURES 


90 

739 

51415 

1,654 

1,670 

37  76 

37  76 

5 

10 

145 

776 

100 

3.048 

3,090 

37 

37 

29 

64 

505 

1,971 

617 

9,461 

9,557 

45 

45 

55 

38 

1,074 

3,425 

2,802 

29,388 

29,559 

745 

745 

251 

106 

697 

2.743 

4,739 

27,443 

27,659 

839 

839 

349 

165 

5,373 

24,813 

30, 588 

89,363 

90,352 

4,665 

4,664 

1,797 

1.504 

3,659 

11,953 

15,311 

56, 296 

56, 597 

4,304 

4,304 

1,878 

575 

22,  708 

85, 565 

88,983 

339, 284 

344, 042 

29,250 

29,208 

13,060 

11,253 

566,370 

572, 981 

516, 254 

2, 620,  726 

2, 630, 863 

247, 657 

247, 656 

112, 561 

81,434 

600, 621 

704,966 

658,979 

3,176,663 

3,193,389 

287,466 

287, 422 

129,985 

95, 149 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax, 

[Total  assets  classes  and  money 


Total 

assets 

classes  =2 


Number 
of  returns 

with 
balance 
sheets  ^^ 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments " 


Capital 
assets  *3 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities " 


Accounts 

and 

notes 

payable  ^ 


MAN  UFACTURING: 


0   

1,165 
758 

1,060 
778 
629 
889 
153 
119 
12 
7 

3,623 

5,973 

18, 808 

24,  569 

44, 424 

186,  247 
91,979 

195,  330 
60,  977 

134,  576 

6,073 

11, 695 

35, 377 

50, 774 

80, 095 

333, 644 

175, 188 

373  356 

105, 024 

182,  823 

5,247 
14,  212 
49,  283 
84,  731 
141, 043 
602, 056 
333, 178 
782,  492 
222,  931 
286, 895 

1,100 

2,088 

7,322 

14, 309 

26,  934 

169, 986 

128,  977 

309,815 

118,  553 

199, 672 

10, 882 

19, 728 

56,  265 

96,  347 

149, 145 

622, 228 

339,  563 

707,046 

270.  512 

400, 462 

28,016 

55,445 

172,  249 

276, 894 

450, 057 

1,  940, 863 

1,087,003 

2, 401, 857 

794,  797 

1,  218,  251 

10, 007 
14, 987 
44,112 
62, 604 
89, 450 
293, 034 
127, 178 
228, 700 
69,436 
124, 139 

60 

100    

250 

500 

1,000 

6,000 

10,000 

60,000 

100,000 

Total. 

5, 570 

766,  506 

1, 354, 049 

2,522,068 

978,  756 

2, 672, 178 

8, 425, 432 

1, 063, 647 

MANUFACTURING:  APPAREL  AND 


0 

5,891 

17, 310 

33, 098 

31, 106 

5,889 

29,  955 

122,  811 

37, 806 

60 

2,349 

21,  204 

50, 215 

60,  758 

6,758 

25,  670 

169,  294 

53, 937 

100 

2,655 

45, 430 

124, 870 

180, 166 

17,  788 

47,  296 

424,  762 

146. 023 

250 

1,239 

43,  759 

118,916 

195, 730 

21, 147 

40, 902 

429,  840 

147, 648 

500 

722 

47,  587 

124, 200 

237,  525 

27, 835 

46, 452 

494,  900 

162, 086 

1,000 

492 

81,  540 

221, 992 

457, 601 

66,  500 

88,  541 

929, 843 

273, 642 

6,000-  —  -- 

42 

23, 073 

69,  260 

140,  255 

21, 028 

34, 911 

292, 169 

65, 096 

10,000 

19 

20,  301 

50,  458 

130,  761 

49,  237 

36, 605 

291, 157 

53,  377 

50,000 

2 

13,  351 

18, 820 

44, 277 

6,213 

30, 043 

114,  854 

14,  565 

100  000 

Total. 

13, 411 

313,  555 

811, 829 

1, 478, 179 

222,  395 

380, 375 

3,  269, 630 

954, 180 

MANUFACTURING:  LUMBER  AND 


0 

50 

1,389 

857 

1,242 

786 

468 

473 

58 

33 

3 

1 

3.374 
6,558 
20, 013 
28,  378 
35,  397 
117, 395 
42. 206 
61,  863 
9,585 
14. 453 

7,276 
13,285 
41,911 
55, 423 
59, 199 
161, 053 
51,  893 
74,  900 
27,  639 
17, 152 

7,135 
15. 122 
54, 863 
76,  ^37 
85.  775 
256,048 
75, 951 
92,  573 
40,  591 
14, 055 

825 
2,093 
7,902 
16, 142 
30,  206 
108. 316 
72,643 
88,644 
38,  544 
47, 063 

13, 104 
24, 475 
71, 165 
91, 049 
107, 670 
336, 556 
145,  317 
251,  704 
66, 496 
173, 065 

32, 853 
63, 408 
202,  006 
275,  432 
329,  305 
1, 008, 677 
398,  362 
585, 813 
188, 086 
274, 749 

11,619 

17,  575 

42,  329 

54, 657 

54,546 

126, 983 

44,220 

35.  629 

9.388 

6,564 

100 

250 

600     

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

5,310 

339,  222 

509, 731 

718,  550 

412,  378 

1,  280, 601 

3, 358, 691 

403, 510 

MANUFACTURING:  FURNITURE 


0 

1,545 

3,002 

9,388 

12, 652 

772 

10,  516 

37,  605 

14,077 

50 

733 

4,433 

13,  250 

18, 832 

1,359 

13,  737 

53,  269 

16, 690 

100 

912 

11,  520 

37.  315 

52,  580 

5,032 

36.  748 

146,  841 

39,  744 

250 

457 

13,211 

37,  602 

58,  268 

6,701 

39,  747 

159, 058 

35,  779 

600. 

335 

22, 627 

48,  462 

80, 090 

15, 859 

59,  567 

232,  248 

40,  582 

1,000 

252 

44,088 

103. 202 

147, 847 

40, 203 

117, 135 

462. 038 

64,  584 

5,000 

20 

12,  560 

32, 006 

43, 778 

13,  313 

38, 994 

142. 767 

16,  319 

10,000 

9 

17,  551 

34,  387 

44,089 

14,912 

29, 333 

141.  580 

12,070 

50,000 

1 

6,632 

10,  212 

19, 265 

12.  580 

12, 984 

62, 225 

4,012 

100  000 

Total. 

4,264 

135,  624 

325, 824 

477,  401 

110.  731 

358,  761 

1, 437,  631 

243, 857 

For  footnotes,  see  pp.  241-245, 
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and  by  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities, 
and  dividends  paid  in  cash  and  assets  other  than   own  stock — Continued 

figures  in  thousands  of  dollars] 


Bonds 

and 

mortgages 

payable  " 


Capital 
stock  50 


Surplus 

and 

undivided 

profits  57 

less 
deficit " 


Gross 
sales  15 
and  gross 
receipts 
from  op- 
erations '* 


Total 
compiled 
receipts ' 


Compiled 

net  profit 

or  net 

loss 


Net 
income 


deficit  * 


Total 

tax  68 


Divi- 
dends 
paid  ' 


TEXTILE-MILL  PRODUCTS 


3,823 

16, 073 

69  5, 364 

80,  599 

81,600 

37  1,096 

37  1, 096 

472 

172 

6,046 

19,177 

10,158 

138, 437 

139, 899 

3,093 

3,093 

1,167 

366 

16,  068 

48,  940 

47, 957 

396,  377 

399, 604 

13,535 

13,  535 

5,155 

1,371 

25,  509 

75,  744 

90, 627 

598,427 

604,115 

26, 656 

26,  656 

10,  726 

2,482 

27,488 

115,002 

181, 070 

880,  914 

890, 090 

50, 307 

50, 302 

21,  726 

8,094 

86,  898 

457, 434 

944, 879 

3,336,195 

3, 377, 350 

268, 384 

268,  286 

117, 067 

43,264 

44,188 

254,619 

581,432 

1, 679, 023 

1,698,839 

167,175 

167,015 

71,163 

37,963 

152,272 

538, 112 

1, 283, 388 

3,387,074 

3,424,423 

375, 358 

375,  218 

162,  254 

76,382 

48, 858 

187,240 

429,318 

995, 772 

1,010,788 

125,  975 

125, 928 

52, 847 

29,  605 

129,  649 

281,  673 

592,427 

1,470,436 

1,482,219 

206, 891 

206, 887 

93,  270 

54,059 

540,  799 

1, 994,  014 

4,155,892 

12, 963, 254 

13,108,927 

1,236,278 

1,235,824 

535, 847 

253,  758 

PRODUCTS  MADE  FROM  FABRICS 


11,131 

66, 048 

59  9, 781 

531, 818 

533,  732 

37 10, 292 

37 10,  292 

1,205 

561 

9,987 

63,264 

26, 148 

559, 467 

561, 222 

3,186 

3,186 

2,  299 

876 

23,451 

127, 888 

92,  679 

1, 309,  976 

1,314,491 

19, 376 

19, 376 

7,294 

1,906 

23,  786 

113, 823 

108, 934 

1,  206,  037 

1,210,793 

27,  867 

27,  865 

10, 852 

3,863 

24,117 

118, 303 

148, 406 

1, 277, 969 

1,284,472 

43,  098 

43, 097 

17,707 

4,897 

41,686 

205,  673 

327,  046 

2, 041,  992 

2,  053, 119 

106, 187 

106, 181 

46, 075 

14,  774 

32,431 

59,  795 

109,  765 

534, 809 

539,  702 

36, 801 

36,  794 

15, 845 

6,907 

22,  743 

67, 276 

125, 144 

503,  027 

510,176 

36,171 

36,171 

14, 939 

7,877 

7,500 

36,  535 

45, 186 

194, 240 

199,  793 

17,243 

17,242 

7,626 

2,773 

196, 832 

858, 605 

973,  527 

8, 159, 335 

8,  207,  500 

279, 637 

279, 620 

123,842 

44,434 

WOOD  PRODUCTS 

EXCEPT  FURNITURE 

4,584 

18, 398 

69  4, 653 

87, 227 

88, 263 

20 

20 

619 

384 

7.278 

23,411 

10, 379 

149,  737 

151,590 

4,938 

4,936 

1,608 

460 

22, 161 

61,478 

58,364 

481, 143 

486,  675 

24,198 

24, 198 

8,529 

3,409 

26, 337 

71,  861 

95, 014 

584,  298 

595, 000 

44,159 

44,124 

17,  523 

4,216 

29, 485 

78, 337 

128, 843 

619, 161 

634, 356 

62,  634 

62,  629 

26, 270 

6,470 

70,  353 

240,  600 

461, 181 

1, 622,  041 

1,679,561 

212,406 

212, 370 

89,466 

33, 033 

34,  742 

61,150 

220,462 

462,  548 

487, 948 

72,  785 

72, 775 

28,  742 

10, 280 

26, 881 

148,  859 

320,  875 

690, 390 

731, 608 

122, 689 

122,  668 

49, 688 

27, 403 

7,332 

55, 143 

92, 108 

256,  786 

267,  226 

43,815 

43, 808 

19,470 

7,789 

156,250 

85,241 

158,377 

183,  567 

49, 342 

49, 342 

16, 625 

12,  500 

229, 153 

915,487 

1,467,814 

5,111,708 

5,305,794 

636,986 

636, 870 

258, 540 

105, 944 

AND  FIXTURES 


4,696 

17,437 

59  2,  765 

114, 328 

115,211 

37 1,  045 

37 1, 045 

434 

105 

5,478 

18, 935 

7,510 

134,526 

135, 685 

2,042 

2,042 

959 

210 

13, 825 

41, 804 

38,499 

362, 301 

365,  500 

12, 219 

12,219 

4,115 

880 

11,451 

41,  625 

54,216 

377,  283 

380, 281 

19, 337 

19, 332 

7,778 

7,232 

14, 383 

55, 502 

95, 906 

487,  563 

492, 044 

36, 352 

36, 351 

15,811 

4,033 

28,504 

110,  078 

204, 083 

904,  556 

913,  373 

90, 359 

90, 351 

41,463 

15, 109 

9,883 

31,916 

66, 222 

233, 227 

235, 422 

31,150 

31, 148 

15,039 

5,242 

3,327 

31, 505 

74, 355 

238, 188 

239,817 

34,  931 

34, 930 

15,695 

7,067 

7,359 

13, 666 

36, 156 

111,540 

113, 698 

12, 213 

12, 213 

5,475 

3,984 

98, 906 

362, 468 

574, 182 

2,963,512 

2,991,031 

237,  558 

237,  541 

106,  769 

43, 862 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 

[Total  assets  classes  and  money 


Total 

assets 

classes  " 


Number 
of  returns 

with 
balance 
sheets  ^8 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 
assets  " 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities " 


Accounts 

and 

notes 

payable  '* 


MANUFACTURING:  PAPER 


2,644 
6,088 
21, 344 
28,  019 
48,  499 

169, 933 
69, 115 

241,  392 
81,868 

100,  780 

342 

1,133 

5,394 

8,050 

18,  622 

104,  006 

50, 161 

339,  241 

189,  702 

289,  419 

4,044 

8.371 

30,  733 

41, 893 

70, 122 

308, 873 

174, 385 

814,916 

311.  524 

406, 094 

11,  652 

26,  084 

90,  501 

120,  440 

210, 199 

859,  646 

397,  231 

1,844,154 

710,  739 

1,  006,  549 

3,881 
6,518 
18,  743 
21,  736 
31,667 

103, 117 
29,  704 

133,117 
27,976 
32, 337 

0 

50 

470 

346 

540 

333 

295 

403 

55 

88 

10 

5 

1,405 
3,125 
10,  540 
14,  201 
26, 209 

107,  965 
37,  702 

188, 459 
60,  212 
66,684 

2,914 
6,425 
19,  990 
25,  545 
41, 391 

150,  452 
59,  572 

214, 199 
68,072 
78, 486 

100  . 

250... 

500 - 

1,000-... 

5,000 

10,000 

50,000 

100,000 

Total. 

2,545 

605,  602 

667, 046 

769,  582 

1,  006, 960 

2,170,956 

5,  277, 196 

408,  796 

MANUFACTURING:  PRINTING, 


0 

50... 

5,808 

2,066 

2,123 

910 

517 

621 

76 

64 

7 

2 

16,  667 
19, 625 
44,741 
40,  219 
39,  551 

120,  714 
66,  282 

122,  663 
69,  227 
8,472 

32, 464 
37,  296 
7V,  736 
68,146 
68,  295 

185,  526 
96, 305 

192, 190 
.59,  079 
68,661 

13,  273 
18,164 

45,  707 

46,  373 
53,  656 

158, 837 
70, 043 

126,  470 
40, 427 
8,381 

4,848 
9,361 
29,  682 
36,  603 
49,683 
173,  949 
82,  706 
234, 496 
143, 943 
111,133 

47,  611 
66, 362 
122.  776 
113,  942 
130, 032 
374,  090 
229,  231 
423, 853 
168, 869 
115,  343 

120,  214 

147. 839 
336,  667 
319,  487 

355. 840 
1. 044,  218 

660,  312 

1, 141, 323 

493, 314 

312.  662 

37, 189 
29,  205 
56, 937 
48,  027 
47, 816 
123,461 
67,  726 
96,  219 
58,993 
56, 907 

100...  

250  . 

500 

1,000 

5,000 

10,000 

50,000. 

100,000 

Total. 

12, 093 

537,  061 

884, 677 

581, 331 

876,  303 

1,  782, 008 

4, 821, 876 

620,  470 

MANUFACTURING:  CHEMICALS 


0  -. 

2,696 

968 

1,240 

762 

542 

624 

85 

101 

25 

21 

5,299 
7,929 
22,  225 
31,601 
46,668 
130,  711 
73,  703 
226,  663 
180. 911 
690,  577 

9,994 

14,  566 

40, 996 

64,388 

78,448 

208, 913 

100,366 

326, 732 

223, 809 

602, 926 

1, 661, 127 

13,243 

17,  772 

52,  718 

71, 970 

100, 966 

282, 181 

148, 149 

431,  677 

321, 177 

988,  697 

1,681 

2,952 

10,311 

17, 833 

36,  095 

123, 870 

80, 955 

338,  761 

313, 009 

1, 878,  503 

16, 423 
23.  527 
62, 809 
84,  769 
113, 105 
320,  772 
185,  666 
747,  612 
688,012 
2. 343,  452 

48,998 

69,886 

196,  761 

269,  730 

385,311 

1, 092,  234 

603, 836 

2, 137,  613 

1,  761,  658 

6,  460, 357 

16, 991 
16, 496 
40,889 
49.  619 
62,  416 
163, 302 
64,997 
230, 414 
107,  606 
474,  789 

60 

100-. 

250 

500 

1,000... 

5,000 

10,000-..-.. 

60,000. 

100,000 

Total - 

6,964 

1, 316,  267 

2, 428, 440 

2,802,970 

4,  585, 036 

13, 026,  284 

1,  227,  618 

MANUFACTURING:  PETROLEUM 


0 

50..-. 

100 

250 

500 

1,000 

6,000 

10,000 

50,000 

100,000 

Total. 


116 
90 

109 
60 
64 
91 
30 
38 
6 
26 


629 


304 

789 

2,467 

2,064 

6,560 

27,  773 

18. 800 

112,699 

31,  625 

,  101,  536 


1,  304,  607 


480 

1,609 

4,030 

4,783 

10,  046 

43, 661 

29,  462 

133,717 

67,  998 

2, 140,  967 


2, 436,  753 


446 

936 

2,628 

4,200 

8,680 

44,  620 

46,480 

138,384 

50,  673 

1,  766, 170 


2,062,117 


74 

155 

611 

767 

4,331 

16.074 

27,  314 

62,  380 

38.  740 

4,  403,  662 


4,  554, 108 


983 

2,837 

6.886 

7,876 

14, 821 

77, 857 

81,  285 

452,  657 

186, 199 

,  094,  663 


8,  925, 064 


2,410 

6,573 

17, 378 

20, 444 

46, 184 

215,253 

206,  248 

915,  324 

384,  470 

17,  668, 168 


19,  482,  442 


1,453 

1,382 

4,057 

4,639 

10,  465 

45, 065 

38,  962 

120, 621 

49, 957 

1,  626,  651 


1,903,252 


For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  15 

Total 
compiled 
receipts » 

Compiled 

Net 

Divi- 
dends 
paid' 

and 

Capital 

undivided 

and  gross 

net  profit 

mcome 

Total 

mortgages 

stock  56 

profits  " 

receipts 

or  net 

or 

tax  58 

payable  " 

less 

from  op- 

loss 

deficit  * 

deficit " 

erations  '6 

AND  ALLIED  PRODUCTS 


1,752 

6,006 

6«  1, 168 

29,  567 

29,  800 

37  344 

37  344 

211 

126 

2.744 

9,486 

5,253 

61,  084 

61,  541 

2,134 

2,133 

694 

278 

8.399 

26,664 

29,  228 

200,  904 

202,  989 

10,  661 

10,  661 

3,584 

1,553 

9,596 

30,  661 

48, 120 

251,040 

253,  358 

16,  023 

16,  021 

6,545 

2,181 

14,  201 

54,  282 

87, 131 

425,  532 

429,  753 

36,  402 

36, 195 

16,  046 

4,504 

63, 385 

183,  737 

423,  823 

1,511,390 

1,  525,  733 

164,  782 

164,  749 

74,  072 

22,  579 

31,  629 

102,  228 

197,  937 

569,  969 

576,  506 

70,  610 

70,  602 

31,  619 

11,  681 

207,  086 

430, 197 

910,  675 

2,  061,  253 

2,  092,  463 

355,  795 

355, 760 

158,  416 

75,  227 

99,  987 

211,  408 

308,  528 

708,  228 

722,  927 

134,  536 

134,  534 

62,  603 

31,  045 

103,  087 

288,  579 

462, 862 

935,  985 

974,  604 

207,  014 

207, 003 

94, 092 

46, 669 

541,  866 

1, 343,  248 

2,  472, 389 

6,  754,  952 

6, 869,  674 

997, 613 

997,  314 

447,  882 

195,843 

PUBLISHING,  AND  ALLIED  INDUSTRIES 

16,  587 

56,  903 

69  4, 465 

286,  285 

290,  374 

62 

62 

1,976 

1,264 

16,  091 

49, 146 

40, 122 

303,  952 

307, 178 

10, 323 

10,  322 

3,429 

2,810 

27.  206 

94,  837 

124, 883 

643,  266 

654,  752 

34,  092 

34, 081 

11,  238 

8,661 

26,  669 

77,  010 

132,  754 

563, 356 

571, 304 

39, 662 

39,  646 

15, 290 

9,124 

30,  423 

89,  796 

144, 482 

564, 164 

576,  303 

45,  /92 

45,  775 

18,  985 

11, 487 

82,  218 

216,  914 

497,  467 

1,  479,  580 

1,  509, 459 

143,171 

143,  076 

62,  364 

34, 147 

52,  648 

105,  351 

270. 136 

733,  031 

750, 848 

74, 359 

74, 349 

30, 726 

20, 422 

119,387 

270,  960 

484,  928 

1,  321,  024 

1,  356,  612 

162,  898 

162, 851 

71,  377 

45, 791 

56,  379 

66,  790 

245,  877 

550,  666 

569,  412 

68, 105 

68, 093 

28, 449 

17, 716 

12.  865 

92,  865 

139,  736 

179,  888 

182, 036 

9,046 

9,046 

3,663 

2,182 

440,  473 

1, 120,  572 

2,  075,  920 

6,  625,  212 

6,  768,  278 

587,  510 

587,  301 

247, 497 

153, 604 

AND  ALLIED  PRODUCTS 


7,607 

31, 814 

68 12,  046 

100,  460 

101,  641 

37  1, 174 

37  1, 175 

691 

415 

6,713 

30, 116 

11,  558 

138, 824 

140,  210 

4,737 

4,736 

1,752 

892 

20,  096 

68, 866 

52,  275 

411,  003 

414,  458 

17,  950 

17,  946 

7,011 

3,416 

20, 819 

80,  486 

96,  627 

545,  442 

550, 200 

34, 031 

34,  029 

13,  927 

6,317 

25,  584 

101, 119 

158,  722 

735,  732 

743, 085 

56,  917 

56,  910 

24, 488 

11, 629 

79,  965 

253, 680 

486,  613 

1, 861, 361 

1, 883, 368 

200, 630 

200,  544 

90, 161 

37,  695 

34,  861 

140,  098 

307,  454 

932,  022 

943,  942 

118,  558 

118,475 

53,  998 

25, 848 

172,  368 

489,  076 

1,  044,  644 

2, 566, 335 

2, 607,  892 

364,  771 

364,  572 

164,  879 

84, 356 

242,  889 

435, 383 

802,  567 

1,  887, 013 

1, 922, 639 

327, 159 

327, 103 

148, 299 

75,  614 

463,  645 

1,  642, 161 

2, 941,  625 

6, 837, 007 

7, 069,  089 

1,  638, 115 

1,  638,  090 

749, 309 

526, 637 

1,  074,  547 

3,  272,  799 

5,890,039 

16,  015, 199 

16,  376,  524 

2,  761,  694 

2,  761,  230 

1,  254,  515 

772,  619 

AND  COAL  PRODUCTS 


241 

2,057 

58  1,  522 

6,099 

6,168 

140 

140 

57 

41 

617 

2,516 

1,557 

13,  698 

13, 810 

559 

559 

158 

64 

1,331 

4,897 

5.  590 

40.  669 

41,  051 

2.334 

2,334 

843 

306 

3,  160 

4,873 

6.  454 

47.  320 

47,  787 

1,894 

1,893 

831 

243 

2,  818 

10,  219 

17,  900 

107.  413 

108,  448 

6,389 

6,389 

2,  798 

1,385 

20,  090 

43,  272 

86, 995 

498,  510 

504,  427 

26,  561 

26,  556 

12, 428 

4,877 

18,  382 

46, 437 

84, 026 

414,  644 

417,  762 

21, 438 

21, 438 

9,249 

3,959 

145,  075 

145,  550 

435,  273 

1, 188,  230 

1,219,298 

115,  054 

115, 037 

46,624 

25, 620 

99,  889 

92, 062 

113,  859 

470,  598 

473,  708 

50, 040 

50,  040 

22,  673 

12, 165 

2, 066,  740 

5,  402, 279 

7.  913,  291 

16,  463, 191 

17,  230, 355 

1,  590, 381 

1,  590,  309 

518,  978 

902,001 

2, 358, 343 

5,  754, 162 

8.  663. 423 

19,  250, 372 

20, 062, 814 

1, 814, 790 

1, 814, 695 

614,  639 

950, 641 

198 


STATISTICS    OF    INCOME    FOR    1950,   PART    2 


Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 

[Total  assets  classes  and  money 


Total 

assets 

classes  =2 


Number 

of  returns 

with 

balance 

sheets  ^s 


Gash  « 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 
assets  " 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities <5 


Accounts 

and 

notes 

payable  ^ 


MANUFACTURING: 


0... 

164 
86 

126 
77 
57 

102 

16 

16 

2 

4 

414 

654 

1,904 

3,941 

5,567 

24,  805 

11,880 

33, 424 

16,  235 

124,  985 

930 

1,365 

4,895 

6,345 

9,847 

47, 892 

20, 150 

60,  863 

25,  774 

373, 359 

863 

1,293 

4.752 

0,443 

10,475 

53,  239 

23,  891 

66,  703 

26,  742 

351, 054 

31 

260 

603 

1,513 

1,931 

20, 124 

6,516 

22,  684 

31,984 

248, 957 

1,283 

2,187 

7,629 

8,666 

12, 839 

79,  067 

43,  860 

77,  846 

21,  587 

354, 822 

3,668 

6, 072 

20, 491 

26,  789 

41,396 

227,  825 

107,  556 

264, 086 

122,911 

1,460,721 

1,530 

1,755 

4.780 

6,433 

8,014 

34, 613 

22, 347 

29,  079 

10, 271 

117,157 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

650 

223,  809 

551,420 

544, 455 

334, 603 

609,  786 

2,281,515 

235, 979 

MANUFACTURING: 


0 

50... 

809 

444 

585 

337 

259 

195 

26 

16 

1 

1 

2,097 
3,384 
8,750 
10,  753 
13,  820 
32, 028 
13, 000 
28,  795 
3,037 
4,122 

4,729 
9,237 
26, 984 
30,  761 
43, 351 
81,  857 
36,  652 
59,  558 
16,  344 
36, 044 

5,801 
11,790 
38,  336 
49,  288 
84, 487 

162,988 
69,  666 

106, 798 
32,  858 
47,  650 

696 

1,331 

5,016 

5,718 

11, 897 

43, 448 

27,  633 

23,102 

16,  221 

5,319 

3,768 
5,701 
15,  028 
17, 839 
24,  526 
52,  673 
28,  515 
43,  057 
15,799 
19, 350 

17,838 

32, 449 

96,  763 

117,  560 

182,703 

378,  523 

177,204 

280, 143 

85, 492 

113,902 

6,692 
11,450 
30,  653 
35,  236 
48,  027 
82,  701 
20, 366 
45,  886 

3,018 
13,616 

100 

250  .- 

500 

1,000 

5,000.. 

10,000 

50,000 

100,000 

.Total. 

2,673 

119, 786 

345,  517 

609,  662 

140, 381 

226,  256 

1,482,577 

297,  645 

MANUFACTURING:  STONE, 


0 

1,252 
613 
924 
508 
317 
321 
45 
45 
7 
5 

2,828 
4,551 
17, 328 
24,  541 
26,  726 
93, 397 
32, 031 
122,  653 
41, 367 
63,  634 

5,979 

9,835 

33,084 

36,  801 

40,  912 

112,  294 
35, 092 

117,  898 
47,  766 

105, 158 

5,723 

8,206 

25, 913 

27, 017 

36,  204 

118,037 
51,  868 

179,  209 
68,  206 
96,916 

714 

1,423 

7,422 

11,257 

17,  854 

78, 368 

40, 900 

133,  539 

96, 444 

201, 990 

12,  795 

IS,  865 

62,  777 

72,  919 

88,  239 

290, 013 

150,  557 

408, 995 

205, 476 

229, 443 

29,012 
44,  389 
150,477 
■      177,005 
21,5,527 
703,  925 
315,942 
982, 425 
464,  566 
706, 942 

8.322 
9,852 
26,  785 
26,  751 
25, 876 
64, 214 
21,067 
65, 873 
20,  .564 
31, 120 

50-. - 

100 

250  - 

500.-..      . 

1.000 

5,000 

10,000 

50,000 

100,000 

Total. 

4,027 

429, 056 

544,  819 

617,  299 

589,  911 

1,540,079 

3,  790, 210 

300,424 

MANUFACTURING:  PRIMARY 


0 

632 

419 

616 

379 

283 

342 

85 

79 

17 

18 

1,915 

3.776 

12, 273 

17, 378 

29, 124 

115,639 

69, 765 

193, 028 

135, 093 

859, 352 

4,269 

7,665 

24, 448 

30, 394 

41,096 

153,931 

105,  602 

261, 209 

226, 193 

770, 470 

2,593 

5,081 

17,334 

27,  220 

39,  326 

169,  778 

159,391 

.388,361 

251,279 

1, 346,  238 

325 

956 

4,787 

7,974 

19, 065 

84, 962 

77, 985 

261,660 

184, 057 

1,706,911 

6,026 

12,151 

38, 197 

47,  841 

66,  004 

229, 186 

174,080 

693, 476 

408, 169 

3, 995,  222 

15,625 

30, 491 

99, 320 

134, 320 

199,149 

765,487 

596, 904 

1,722,181 

1,227,759 

8,  782,  525 

5,978 

7,400 

20, 484 

22, 129 

27,015 

98,633 

84,  584 

220, 888 

220, 383 

815,197 

50... 

100 

250... 

600 

1,000 

6,000 

10,000 

50,000 

100,000 

Total. 

2,870 

1,437,343 

1,  625, 277 

2,406,601 

2, 348, 682 

5,670,352 

13, 673,  761 

1, 522. 691 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:  ^  Number  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  '* 

Total 
compiled 
receipts  9 

Compiled 

Net 

and 

Capital 

undivided 

and  gross 

net  profit 

mcome 

Total 

mortgages 
payable  " 

stock  59 

profits  67 
less 

receipts 
from  op- 

or net 
loss 

or 
deficit  < 

tax" 

paid  7 

deficit « 

erations  '8 

RUBBER  PRODUCTS 


357 

1,675 

59310 

8,721 

8,782 

97 

97 

65 

40 

688 

2,217 

811 

14,332 

14,444 

761 

761 

196 

56 

1,  634 

6,265 

5,527 

47, 677 

47, 898 

3,043 

3,043 

1,063 

255 

1,715 

6,743 

8,724 

56, 317 

56, 703 

4,858 

4,856 

2^216 

583 

3,015 

8,086 

16,441 

117,835 

118, 208 

8,913 

8,913 

4,419 

1,289 

14,372 

39,  543 

112, 238 

425, 185 

428, 905 

46,065 

46,060 

21,091 

7,057 

7,778 

12,006 

54, 566 

291,  270 

292,  285 

21, 649 

21, 647 

9,978 

4,357 

46, 881 

50, 909 

99, 223 

484, 386 

486, 519 

60, 681 

60,681 

28,453 

9,388 

19,  496 

30.027 

45. 548 

171, 629 

172. 928 

22,  539 

22.  539 

10, 993 

3,047 

267, 191 

347,019 

568, 828 

2, 362, 121 

2, 428, 099 

266, 229 

266,  227 

118. 039 

47, 878 

363, 127 

504, 490 

911, 596 

3,979,473 

4. 054, 771 

434,835 

434, 824 

196,  513 

73,950 

LEATHER  AND  PRODUCTS 


2,031 

10,002 

593,001 

56,  450 

56, 906 

3'  1, 378 

371,378 

170 

48 

2,593 

11,  740 

3,673 

96.  507 

97, 020 

429 

429 

497 

177 

5.789 

29. 078. 

22. 882 

276, 773 

278,417 

5,707 

5,707 

2,075 

758 

5.656 

32, 223 

34, 127 

319, 162 

321,476 

9,066 

9,065 

3,494 

1,138 

10,  228 

41, 909 

65, 914 

457. 330 

461, 090 

17,  240 

17, 237 

7,405 

2,571 

21, 350 

82, 877 

160,880 

790,  329 

797,033 

44, 588 

44, 583 

19, 073 

7,956 

11, 185 

40,  409 

90, 353 

291,015 

293, 406 

24, 722 

24,  719 

10,  556 

6,343 

27,916 

53,  713 

135,387 

542, 381 

546, 601 

35, 358 

35, 350 

15,  700 

9,148 

11,  500 

27,  506 

33,440 

124.  712 

125,038 

2,874 

2,866 

1,171 

1,587 

51,000 

41.086 

198,  640 

199, 196 

19, 420 

19, 420 

8,217 

8,669 

98, 248 

380,457 

584,741 

3, 153, 299 

3, 176, 183 

158,026 

157, 998 

68,358 

38,395 

CLAY,  AND  GLASS  PRODUCTS 


4,529 

17, 188 

59  3,  513 

57, 831 

58, 385 

37  217 

37  217 

444 

197 

5,280 

17,  203 

8,695 

87, 177 

87,  891 

3,443 

3,443 

1,072 

565 

15. 440 

47, 728 

46,  891 

283,  545 

286,  229 

20,  546 

20.  546 

7,254 

2,475 

14. 390 

51,  653 

64,111 

313, 162 

316, 790 

29, 733 

29,730 

12, 584 

4,800 

16, 044 

61.720 

87, 674 

359, 171 

363, 339 

38,  245 

38,  238 

17, 149 

6,270 

51.537 

178,  502 

328, 201 

982, 117 

993, 738 

146. 656 

146,035 

67.  262 

25, 010 

22,  934 

97. 564 

146, 811 

353, 034 

358,  239 

59, 122 

59, 115 

27,026 

11,101 

75,  242 

278, 073 

461, 085 

1, 180, 399 

1.196,416 

225, 410 

225, 331 

106. 187 

46, 849 

45,  942 

136,005 

203, 959 

462, 076 

477, 196- 

122, 366 

122, 362 

57,  269 

22,  758 

26, 884 

203, 099 

369,981 

865,  684 

891, 578 

201,  226 

201, 226 

96,381 

62, 179 

278, 222 

1,088.735 

1, 713, 895 

4. 944, 196 

5, 029, 801 

846, 530 

846, 409 

392, 628 

182,  204 

METAL  INDUSTRIES 


1,569 

8,  663  , 
10,  805 

■       59  2,  285 

42,  955 

43.  299 

365 

365 

344 

107 

3, 067 

6,672 

74, 933 

75. 369 

2.808 

2,808 

794 

331 

8,402 

29, 346 

31. 366 

229. 856 

231,062 

12, 431 

12, 431 

4,651 

1,533 

8.761 

35. 926 

52,  757 

294. 039 

295,  802 

IP,  954 

19.950 

8.698 

2,534 

10. 428 

46. 010 

92, 369 

411.752 

413,  852 

38,  980 

38,  977 

17. 337 

7,027 

28. 118 

167, 121 

377, 330 

1. 473. 800 

1,484.258 

158,  291 

158.  261 

74. 457 

28,  667 

34, 130 

107,  981 

290, 777 

1,082.908 

1,093,179 

124.  779 

124.  768 

58,  782 

19, 629 

138,  713 

338,  765 

816, 709 

2.  739, 151 

2,  763.  264 

362,  615 

362.612 

172, 704 

80, 402 

56  016 

347, 889 

497, 373 

2. 159, 003 

2, 174.  519 

211.309 

211.300 

98,  80S 

37,836 

1, 029, 070 

2,  787, 473 

3, 129, 082 

10,087,132 

10,  232,  948 

1,  478, 968 

1,  478, 948 

690. 473 

348, 688 

1, 318,  274 

3, 879, 979 

5,  292. 150 

18,  595.  529 

18.  807.  552 

2. 410.  500 

2. 410, 420 

1, 127, 048 

526,  754 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 

[Total  assets  classes  and  money 


Total 

assets 

•classes  ^2 


Number 
of  returns 

with 
balance 
sheets  3« 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

re.serve 


Inven- 
tories 


Invest- 
ments 5' 


Capital 
assets  " 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities « 


Accounts 
and 
notes 

payable  " 


MANUFACTURING:  FABRICATED  METAL  PRODUCTS,  EXCEPT 


«o 

3,068 

1,512 

1,973 

1, 167 

771 

794 

103 

71 

5 

4 

8,119 
13,  047 
38,  823 
51,340 
68,  269 

204;  825 
85,125 

174,  883 
44, 012 
71,  574 

16,754 

26, 127 

74, 348 

88,  731 

113,  282 

328, 031 

130,071 

226, 469 

55,  288 

115,  867 

16, 020 

27, 167 

85, 329 

116,972 

156,168 

466,  880 

202,  955 

337, 287 

72, 348 

203, 410 

1,579 

2,743 

12,832 

28,  247 

36, 314 
1 75,  544 

85,  552 
170,825 

64, 989 
116,559 

25,  832 

36, 897 

99,  629 

119,183 

155, 136 

433,115 

182,  537 

375,  585 

71,965 

400,  662 

71,045 
109,  557 
319,  938 
415,320 
540, 276 

1,634,482 
695,  729 

1,301,071 
325, 413 
926,  649 

21,419 
28, 162 

66,  561 

67.  268 
77, 938 

237,  320 
71,900 

111,675 
36,  481 

113.  548 

50...        

100 

250- 

600 

l.OOrf. 

5,000 

10,000 

50,000 

100,000 

Total. 

9,468 

760,017 

1, 174,  968 

1,  684,  536 

695, 184 

1,900,541 

6,339,480 

832,  272 

MANUFACTURING:  M.ICHINERY,  EXCEPT 


0 

2,921 

1,517 

1,909 

1,085 

800 

941 

150 

157 

14 

17. 

7,698 
12,  265 
33,  930 
42,  836 
66, 429 
226,  526 
113,  504 
327, 360 
11.3.396 
315,746 

14,  636 

23,  656 

66,  586 

82, 178 

123,  239 

403, 848 

217,  683 

575, 044 

165, 934 

465,  684 

13,  880 
26,  270 
84,  261 
114,261 
173,294 
672,711 
344.  956 
950,  763 
292. 137 
924,016 

1,664 

3,  052 

13,  634 

23,  549 

38,  838 

208,  828 

129,787 

414,120 

138,  275 

624,  598 

27, 949 
40,  697 
100,033 
111,381 
149,667 
.500,318 
252,816 
701,985 
195,  638 
1,008,435 

68,  744 

109,559 

308, 344 

384,710 

565,  735 

2.  046,  208 

1,075,388 

3,017,778 

916,  339 

■3,381,028 

22,  091 

27, 138 

64,060 

67,  553 

95, 100 

275,118 

120,238 

280,  637 

96,  659 

378,  517 

50...          .  . 

100 

250 

600 

1,000 

5,000 

10,000.. _:___ 

50,000 

100,000 

Total. 

9,  511 

1,259,690 

2, 138, 488 

3,  590,  549 

1,596,345 

3,  088,  919 

11, 873,  863 

1,427,111 

MA.XUFACTURIXa:  ELECTRICAL 


0-..- 

941 

430 

578 

341 

232 

317 

65 

67 

5 

2,115 

3,112 

9,211 

11,877 

17,  622 

74, 302 

61,168 

172, 478 

47,108 

256,  728 

4, 424 

7.912 

23,  075 

29, 281 

38,  031 

165, 066 
86,  800 

262,  243 
78, 108 

645, 144 

6,197 

11,018 

33,  9,52 

42, 430 

55,015 

260, 271 

137,  835 

387,  590 

96,151 

852,  280 

477 

1,050 

3.361 

6,032 

9,740 

52,494 

47, 050 

168,260 

27, 137 

1, 165,  721 

5,  :^66 

7,071 

22,  673 

27, 009 

37,  783 

151,812 
85,  790 

300, 613 
70, 257 

721,646 

19,552 
3i,45l 
95,  630 
119,  70t 
162,  .563 
716,  691 
425,  983 
1,312,081 
326,  020 
3,  692, 466 

7,320  i 
9,607 
27,  274 
31,222 

37. 282 
132, 108 
60,  214 

158,216 

52,711 

505, 163 

50 

100  . 

250 

600    . 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

2,983 

655, 721 

1, 340, 084 

1, 882,  739 

1,481,322 

1,430,020 

6,  902,.  144 

1,021,147 

MANUFACTURING:  TRANSPORTATION 


0 

255 

123 

185 

117 

75 

82 

23 

32 

6 

12 

910 

594 

610 

2,892 

3,547 

5,928 

22, 953 

21,171 

81,718 

38,  757 

177,296 

1,184 

1,798 

7,149 

9,678 

13, 323 

38, 037 

30,  206 

177,827 

44,163 

265,  578 

1,400 

1,893 

7,624 

12,685 

12,376 

56, 057 

59, 109 

193,  827 

126, 979 

515,  784 

240 

303 

1,161 

1,724 

3,517 

11,151 

19,  047 

,54,210 

93,  867 

275,  250 

460, 470 

2,066 
3,826 
11,132 
12,  055 
14,632 
42, 308 
38,  746 

131,  508 
55, 901 

371,722 

5,741 

8,784 

31,286 

40,  989 

51,050 

179,146 

171,895 

656, 352 

393,163 

1,679,403 

2,287 

2,101 

8,592 

9,279 

10,467 

.34, 314 

32, 761 

108,358 

38, 297 

168,627 

60 

100— 

250 

500 

1,000 

6,000 

10,000 

50,000 

100,000 

Total. 

355, 466 

588,  943 

987,  734 

683,  896 

3,217,809 

41.5,083 

For  footnotes,  see  pp.  241-245. 


STATISTICS   OF   INCOME   FOR    19  50,  PART    2 


201 


and  by  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  »» 

Total 
compiled 
receipts  ' 

Compiled 

Net 

Divi- 
dends 
paid  ' 

and 

Capital 

undivided 

and  gross 

net  profit 

mcome 

Total 

mortgages 

stock  56 

profits  " 

receipts 

or  net 

or 

tax  58 

payable  " 

less 

from  op- 

loss 

deficit  < 

deficit « 

erations  " 

ORDNANCE,  MACHINERY,  AND  TRANSPORTATION  EQUIPMENT 


8,519 

36, 130 

6»  2, 280 

168, 904 

170,481 

1,899 

1,899 

1,357 

493 

11,160 

38,606 

21,375 

243, 984 

246, 025 

10,411 

10,411 

3,253 

938 

26, 336 

93, 636 

101,943 

679, 110 

684, 197 

39, 290 

39, 289 

14, 095 

4,173 

28,089 

106, 803 

166,734 

827,304 

834,439 

66, 943 

66, 939 

28, 477 

9,028 

34,165 

126,  706 

239,054 

1,050,975 

1,061,106 

98,515 

98,508 

44, 141 

14, 295 

83,791 

350,238 

763,889 

2,827,083 

2,855,428 

311, 202 

311,165 

150,229 

54,  574 

28, 161 

136, 971 

366, 489 

1, 127,  790 

1, 137, 348 

167,411 

167,327 

80, 304 

32, 972 

91,204 

271,518 

675, 424 

1,924,757 

1, 948,  823 

280, 840 

280, 823 

132, 761 

60, 968 

800 

75, 745 

191,189 

469, 313 

485,  323 

75,  591 

75,  588 

31,318 

18,  238 

56, 731 

329,412 

385, 064 

1, 392, 257 

1,424,034 

159, 137 

159, 133 

69,320 

44,779 

368, 956 

1,  565,  765 

2,908,881 

10,711,477 

10, 847,  204 

1, 211, 239 

1, 211, 082 

555,  255 

240,458 

TRANSPORTATION  EQUIPMENT  AND  ELECTRICAL 

8,512 

40,724 

««  9, 666 

127,491 

129, 369 

475 

475 

1,114 

1,159 

12,112 

45,  601 

15,254 

192,807 

195,  248 

7,887 

7,886 

2,682 

990 

26, 360 

107,  262 

80,  783 

531,518 

537, 059 

28,  760 

28,  758 

11,073 

4,153 

27, 836 

113, 236 

137, 926 

616,  347 

623, 086 

44,  762 

44, 758 

18,  777 

6,229 

36,  667 

129,407 

245, 014 

881,  758 

893, 977 

78,387 

78, 363 

35,  700 

11, 070 

107,  782 

437, 499 

993,  562 

2, 882.  809 

2,  918,  584 

326, 147 

325,  858 

149,  284 

59,  034 

;          51,925 

212,482 

578,  293 

1,407,402 

1,426,682 

181,995 

181,962 

81, 211 

40, 453 

178,299 

594,230 

1,  580, 387 

3,783,173 

3, 844, 334 

567,  646 

567,  573 

256, 255 

132, 106 

68,420 

201,676 

432, 956 

1,  262, 995 

1,279,738 

176,694 

176,682 

77,  511 

41,  228 

277,469 

1,234,191 

1,244,576 

3,829,211 

3, 878, 083 

618,005 

617,961 

279,  971 

145,  639 

795, 382 

3,116,308 

5,  299, 085 

15,515,511 

15,726,160 

2, 030,  758 

2,030,276 

913,  578 

442, 061 

MACHINERY  AND  EQUIPMENT 

3,424 

10,  623 

69  4, 591 

40, 861 

41, 365 

37  710 

3' 710 

286 

158 

3,344 

11,944 

2,738 

69, 618 

.71,  782 

2,369 

2,369 

874 

180 

10,011 

29, 131 

16,  903 

205, 459 

207, 053 

8,764 

8,764 

3,941 

939 

9,977 

31,  932 

30,422 

256, 953 

259,447 

15,  579 

15,534 

7,285 

1,387 

10, 291 

36, 134 

55, 133 

339, 238 

342, 018 

25,  941 

25, 941 

12,  907 

2,441 

40,128 

125,911 

308,  564 

1, 394,  339 

1,405,892 

139,  026 

138,  999 

67,  557 

17,  514 

1          26, 522 

67, 427 

209,  525 

766, 927 

775,  519 

101, 230 

101,230 

48,  788 

18,213 

84,365 

215,396 

654, 683 

2,  202, 848 

2, 223, 163 

326,  944 

326, 904 

154,171 

64,483 

18, 701 

62, 651 

126, 680 

702, 942 

711, 934 

94,  559 

94, 556 

47,  574 

9,673 

265, 905 

937, 947 

1,468,235 

4, 428,  998 

4,  525, 690 

698, 384 

698, 309 

314,  718 

196, 841 

472,  668 

1,  529, 096 

2, 868,  292 

10, 408, 183 

10,  563, 863 

1,412,086 

1,411,896 

658, 101 

311, 829 

EQUIPMENT,  EXCEPT  MOTOR  VEHICLES 


1,731 

4,059 

59  3,072 

9,282 

9,458 

37  515 

37  515 

54 

7 

1,543 

3,753 

548 

13, 147 

13, 348 

94 

94 

120 

305 

4,573 

11, 207 

3,885 

46, 250 

47, 120 

1,149 

1,149 

740 

201 

4,714 

11,616 

11,462 

57,  521 

58, 821 

2,263 

2,263 

1,152 

474 

3,606 

12, 750 

17, 230 

76,  597 

77,  796 

4,668 

4,668 

2,499 

511 

11,  793 

39, 997 

74, 138 

296,427 

299,  733 

16, 109 

16, 084 

8,477 

3,023 

7,521 

31, 658 

81,155 

202, 335 

206, 606 

21, 671 

21,654 

9,877 

3,767 

10, 065 

104,070 

320, 907 

829, 481 

838,643 

72, 283 

72,283 

36, 810 

19,644 

3,697 

87, 032 

183, 640 

554, 053 

565,  769 

58,214 

57, 975 

17,  787 

21, 153 

73, 840 

341, 140 

785,351 

1, 898,  792 

1,929,716 

194,294 

194, 259 

84, 383 

61, 251 

123, 083 

647,  282 

1,475,244 

3, 983, 885 

4, 047, 010 

370,  230 

369,914 

161,899 

110, 336 
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Table  6. — Corporation  returns  with  balance  sheets,'^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 

[Total  assets  classes  and  money 


Total 

assets 

classes  '^ 


Number 
of  returns 

with 
balance 
sheets  39 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments M 


Capital 
assets  <2 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities *' 


Accounts 

and 

notes 

payable  s< 


MANUFACTURING:  MOTOR  VEHICLES  AND 


0         

311 

205 

243 

155 

109 

121 

33 

31 

9 

12 

648 

1,422 

3,125 

5,281 

8,894 

27, 608 

21, 746 

85, 114 

71,021 

807, 151 

1,553 

3.326 

8,614 

12, 116 

15.  419 

52. 152 

47,032 

157,  206 

123,  734 

702, 686 

2,171 

4,568 

13,  711 

19,  998 

28,  291 

80. 665 

83, 670 

203, 331 

184, 518 

1,  508, 465 

107 

530 

1,756 

2,425 

4,027 

17, 965 

14, 462 

76, 044 

95,  724 

3,  277,  555 

2,382 

4,804 

11, 136 

14, 987 

19,  758 

60,  249 

60,  779 

160, 770 

156, 362 

1, 859, 686 

7,213 

15, 167 

39,  418 

56, 116 

78, 146 

243, 465 

232,050 

699,  540 

637, 113 

8,  258, 842 

3,189 

4.469 

9.566 

13.  722 

16, 133 

42, 916 

34, 108 

114,806 

104,  311 

937,  545 

60 

100           -  . 

250       

500 

1,000 

5,000 

10,000 

60,000 

100,000 

Total. 

1,229 

1,032.010 

1, 123,  838 

2, 135, 888 

3,  490,  595 

2,350,913 

10, 267, 070 

1, 280, 765 

MANUFACTURING;  ORDNANCE 


0 

15 
5 
9 
4 
5 
8 
4 
3 

34 

19 

126 

95 

607 

2,379 

3,423 

16,450 

62 
31 

147 

461 

804 

4,955 

2,681 

6,592 

106 

71 

461 

302 

444 

4.301 

6.735 

18. 309 

170 

225 

536 

275 

1.017 

4.616 

9,955 

20, 392 

413 

404 

1,326 

1,215 

3.532 

18. 463 

29. 245 

81, 278 

228 

24 

319 

131 

899 

2,005 

1,631 

5,100 

60 

1 

29 

62 

494 

1.953 

6.030 

19, 230 

100 

250       

500 

1,000 

6,000 

10,000.  —  — 
50  000 

100,000 

1 

20, 422 

6,310 

32,  204 

41, 969 

37,  567 

140, 145 

18, 175 

Total- 

54 

43,  555 

22. 043 

62,933 

63,  768 

74,  753 

276, 021 

28, 512 

MANUFACTURING:  SCIENTIFIC  INSTRUMENTS; 


0    

787 

286 

331 

172 

93 

115 

29 

19 

4 

1 

1.735 

1,987 

4,958 

5,787 

6,371 

23,024 

»,  537 

41, 923 

22, 729 

28, 207 

3,754 
4,889 
13, 056 
14,  586 
14, 743 
64, 402 
43, 727 
99, 918 
63, 184 
58,  833 

4,937 
6,365 
18, 423 
20, 767 
22, 882 
82,  437 
76,999 
137,021 
99,  601 
85, 988 

480 

915 

2,210 

4,683 

4,958 

17, 653 

21,500 

62, 127 

44,962 

128,043 

4,627 
.5,098 
12, 469 
13, 383 
14, 838 
53,  630 
44,949 
88,  894 
66, 699 
178,293 

16,  409 

19, 996 

53,032 

60,833 

65,  749 

236, 087 

211, 673 

436, 883 

301, 609 

481, 103 

5,207 
6,013 
li2,  607 
11,283 
11,691 
38, 353 
22, 990 
53, 229 
18, 448 
23, 810 

60 

100       -     ... 

250  -.     

600         

1,000.- 

6,000 

10,000 

50,000 

100,000 

Total. 

1,837 

167,268 

371,092 

655,420 

287,631 

482, 880 

1,883,374 

202, 631 

OTHER 


0 

4,316 

1,421 

1,572 

819 

447 

409 

50 

34 

2 

9,145 
9,773 
24, 334 
29, 387 
29, 059 
87, 825 
29, 150 
69, 681 
6,455 

21, 028 
25, 821 
62, 723 
67, 368 
67, 126 

167, 744 
66.344 

120, 153 
18, 364 

23,  295 
31.223 
81,059 
90, 627 
98, 146 
269. 359 
114,496 
176, 992 
40, 671 

2,679 
3,488 
11,  543 
17,  728 
22, 750 
80,  550 
45,  705 
85.  691 
47, 100 

24, 940 
28, 031 
65, 153 
73, 177 
79,  549 

194, 964 
78, 217 

123, 138 
39,387 

85. 128 
102,001 
251, 988 
286,  561 
305,033 
815,016 
342, 776 
589.  284 
152, 941 

30, 917 
28,  563 
65, 359 
61,369 
60, 922 
134,  727 
48, 199 
47, 263 
8,066 

60       

100 

260 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

9,070 

294, 809 

616, 677 

925, 868 

317, 234 

706, 556 

2, 930, 728 

485, 385 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Bonds 

and 

mortgages 

payable  " 


Capital 
stock  68 


Surplus 

and 

undivided 

profits  " 

less 
deficit « 


Gross 
sales  i» 
and  gross 
receipts 
from  op- 
erations " 


Total 
compiled 
receipts ' 


Compiled 

net  profit 

or  net 

loss 


Net 
income 


deficit  * 


Total 
tax  08 


EQUIPMENT,  EXCEPT  ELECTRICAL 


2,388 

3,812 

59  2,965 

16,  128 

16,  295 

37  549 

37  549 

82 

34 

1,68] 

6,686 

1,058 

31,515 

31,  768 

156 

156 

278 

292 

4.375 

12,  389 

9,589 

92,  933 

94, 160 

3,218 

3,209 

1,286 

255 

4,212 

12.  208 

20,  402 

12.3,097 

124,  297 

6,311 

6,311 

2,  730 

505 

7,813 

17,  082 

28,  512 

164,  894 

166,  864 

10,  903 

10,  898 

5,037 

1,106 

19,  936 

49,  642 

101.721 

447,  932 

453, 933 

39,  836 

39,  831 

17,  961 

6,  433 

18.  232 

38,  905 

113, 167 

425,  396 

428,  900 

37,  909 

37,  893 

19,  287 

6,639 

44,  377 

98,  985 

359,  920 

1, 135,  855 

1, 14.5,  259 

137,  074 

137,  010 

61, 872 

25,  401 

21,  301 

89,  020 

346,  091 

1,  029,  669 

1,  041,  540 

138, 176 

138, 176 

66,  369 

33,  650 

117,  256 

1, 126,  232 

4,  262,  579 

14,  948,  9S8 

15, 146,  797 

2,916,717 

2,  916,  692 

1,  446,  818 

773, 350 

241,  571 

1,  454,  961 

5,  240,  074 

18,  416,  407 

18,  649,  813 

3,  289,  751 

3,  289,  627 

1,621,720 

847,  665 

AND  ACCESSORIES 


45 
77 

218 
325 

59  103 
59  213 

704 
730 

708 
732 

37  15 

58 

37  15 

58 

8 
9 

5 

268 

536 

59  52 

1.274 

1.283 

37  107 

37  107 

12 

25 

449 

537 

1, 301 

1,310 

136 

136 

49 

66 

181 

1, 145 

490 

3,  252 

3,  265 

359 

359 

141 

78 

1,  576 

4,361 

8,195 

23,  484 

23,  649 

3,640 

3,640 

1,786 

556 

1,632 

1.853 

20,  623 

36,  253 

36,  607 

4,087 

4,082 

1,815 

114 

1,400 

19,  527 

43,  984 

85,  504 

85, 842 

17,  806 

17, 806 

8,604 

5,436 

28,  500 

17,  692 

71,  345 

lOP,  841 

109,  027 

19,  054 

19,052 

8,662 

3,817 

33,  704 

46, 106 

144,  806 

259, 343 

262,  423 

45,  018 

45,011 

21,  086 

10,  072 

PHOTOGRAPHIC  EQUIPMENT;  WATCHES,  CLOCKS 


2, 139 

8,632 

59  1,  300 

33,  251 

33,  525 

37  412 

37  412 

254 

138 

2,398 

7,724 

3,  209 

37,  888 

38,  225 

1,497 

1,496 

486 

178 

4,474 

16,  765 

14,  306 

100,  717 

101,  442 

5,129 

5,129 

1,936 

733 

5,278 

16,967 

20,  852 

102, 822 

103,  633 

6,676 

6,676 

2,  803 

1,238 

3,794 

16,  845 

26,  747 

104,059 

105, 108 

8,792 

8,792 

3,805 

1.201 

15,  523 

43,  532 

104,  023 

353,  614 

359,  503 

36, 063 

36,  063 

16, 818 

6,655 

15,  657 

50, 177 

99,  753 

292,  305 

296,  016 

33,  453 

33,  452 

16,  014 

8,538 

29, 825 

91,  506 

210,  049 

561,  948 

568,  464 

81,516 

81,  494 

37,  789 

20, 191 

49,  500 

65,  739 

116,684 

356,  663 

362,  350 

53.  783 

63,  781 

25,  010 

15,393 

156,  505 

203,  654 

341,  608 

351, 190 

72,  846 

72,  846 

34, 120 

24, 944 

128,  588 

474, 392 

797,  977 

2,  284,  875 

2, 319,  456 

299, 343 

299, 317 

139,  035 

79,  210 

MANUFACTURING 


11,945 

48,  839 

59  17,  587 

207,  946 

209,  539 

37  3,  451 

37  3,  451 

1,087 

367 

12,  058 

38,  313 

13,  398 

228,  735 

230, 434 

5,109 

5,109 

2,004 

680 

23,  383 

76,  906 

64,  240 

535,  845 

540,  313 

19,  277 

19,  276 

7,  072 

2,003 

25,  305 

77,918 

94,  705 

576,  406 

581, 124 

33,  719 

33,  718 

13,  731 

3,709 

27.  010 

75.  531 

109,  630 

563,  904 

569,  668 

35,  906 

35,  902 

15,  298 

5,049 

47, 790 

188,475 

355,  672 

1,36.3,627 

1,381,164 

124,  418 

124, 393 

55, 955 

19, 108 

18,313 

63,  469 

171,367 

489,  569 

496, 957 

59.  238 

59,  238 

27,  504 

9,008 

31,  538 

111,503 

315,  607 

835, 381 

846,  787 

134,  998 

134,  996 

63,  686 

30,  213 

28, 158 

54,  392 

57,  639 

156,  298 

160,583 

20,  672 

20,  672 

8,859 

6,044 

225,  500 

735,  346 

1, 164,  671 

4,957,711 

5,  016,  569 

429,  886 

429,  853 

195, 196 

76, 181 

278249—54 14 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,   net  income  or  deficit,  total 

[Total  assets  classes  and  money 


Total 

assets 
classes  52 


Number 
of  returns 

with 
balance 
sheets  3' 


Cash  io 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments =3 


Capital 
assets  " 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities ^5 


Accounts 

and 

notes 

payable  «* 


TOTAL  PUBLIC 


0 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total 


10,  852 

3,636 

3,708 

1,707 

1,142 

1,195 

210 

290 

90 

143 


22, 973 


28,  297 

30,  736 

64,  074 

67, 997 

90, 105 

268,  585 

127, 932 

363,  845 

280, 119 

1,  855, 875 


3, 177, 565 


40, 944 
50, 318 
103, 195 
97, 906 
124,  764 
299, 993 
107, 033 
377, 624 
304,  691 
1,  789, 259 


3, 295, 727 


3,835 
4,754 
12, 290 
14,  568 
19, 897 
71,164 
37, 840 
180, 881 
172, 042 
1, 391,  546 


1, 908, 817 


7,906 
12, 004 
33, 088 
44, 066 
66, 973 
211, 809 
139,  609 
516,  961 
567,  398 
8,  658,  704 


10, 258,  518 


120, 843 

149,  521 

342, 476 

344, 395 

472, 639 

1, 571, 487 

1, 030, 060 

4, 608, 749 

4, 990, 056 

43, 813, 991 


57, 444, 217 


214, 210 

260,  594 

583, 108 

598,  281 

807, 820 

2, 514, 283 

1, 485, 666 

6,  255,  612 

6,  583, 033 

59, 906, 365 


79, 208, 972 


62, 702 
54,901 
114, 421 
117, 093 
143,  728 
380, 496 
137, 639 
411, 898 
320, 498 
1,  889, 412 


3, 632, 788 


PUBLIC  UTILITIES: 


0 

so 

8,390 

2,609 

2,727 

1,275 

850 

814 

131 

151 

40 

63 

23,  794 

24,  700 
52,  206 
55, 526 
74,  584 

208,  682 
103, 314 
244,  403 
166, 816 
1, 058, 143 

34,  593 
40, 614 
86, 364 
84, 570 
109, 009 
246,  473 
73, 186 
217, 532 
201,  748 
844, 662 

2,695 
3,442 
8,418 
10, 904 
14, 509 
44,752 
19, 619 
67, 985 
77,  215 
700, 194 

6,352 

8,968 

25,  588 

33, 156 

50, 865 

170, 692 

109, 835 

365, 691 

244,022 

4, 928,  620 

84,  719 

98,  232 

234, 902 

238, 326 

323, 782 

914, 802 

579,  384 

1,  980, 423 

1,996,791 

18, 851, 543 

162,  523 

186,040 

429, 827 

445, 447 

599,  573 

1, 655, 133 

917,  201 

3, 010, 604 

2, 867, 414 

28, 153, 511 

52,  463 
43,  717 
92,238 
97, 552 
122,  258 
295,028 
87, 970 
259, 507 
169, 451 
1, 110, 859 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000-.-. 

Total - 

17, 050 

2, 012, 168 

1, 938,  751 

949, 733 

5, 943,  789 

25, 302, 904 

38, 427,  273 

2,  331, 043 

PUBLIC  UTILITIES: 


0 

1,406 

689 

570 

223 

124 

141 

14 

25 

3 

6 

2,513 
4,102 
7,815 
7,747 
8,102 

28, 314 
5,448 

31, 049 

7,897 

109,  644 

4,332 
7,377 

10,  796 
8,170 
8,082 

21,  023 
4,923 

60, 058 

8,405 

385, 636 

805 

820 

1,877 

1,553 

2,247 

9,919 

4,610 

22,684 

6,854 

120, 559 

810 
1,833 
4,834 
7,271 
8,863 

19, 819 
5,186 

25, 496 

4,442 

1, 577, 827 

21,  309 
33, 380 
58, 333 
50, 966 
55,  668 
217, 934 
78,  034 
419, 177 
178, 622 
7,  587,  384 

30, 966 
49, 824 
87,  575 
79, 546 
85,  766 
305, 954 
100,  201 
575, 710 
209,  556 
9, 913,  263 

5,936 
7,249 
12,  627 
10,  915 
9,559 
32,  552 
10, 155 
56,  263 
16,  699 
113, 728 

50 

100... 

250..  

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

3,201 

212, 631 

518, 802 

171,928 

1, 656, 381 

8,  700, 807 

11,438,361 

275, 683 

PUBLIC  UTILITIES: 


0 

60 

100 

250 

500 

1,000 

5,000 

10,000 

60,000 

100,000 

Total - 


208 

117 

179 

103 

94 

164 

52 

97 

45 

73 


1,132 


618 

925 

1,908 

2,350 

5,217 

26, 431 

17, 347 

81, 062 

104,  621 

679,  667 


920, 146 


719 

1,194 

3,219 

3,497 

5,768 

25, 731 

24,  215 

94, 497 

89,  798 

555,  697 


804, 335 


152 

255 

1,338 

1,423 

2,097 

13, 822 

12, 533 

85, 034 

84, 728 

569, 158 


770, 540 


201 

417 

1,004 

2,383 

4,098 

17, 195 

12,  268 

99,  814 

318, 781 

2, 142, 496 


2,  598, 657 


2,624 

5,602 

21, 067 

25,  617 

52, 441 

305, 655 

302, 142 

1, 887, 968 

2, 701,  719 

17, 257,  562 


22,  562,  397 


4,484 

8,767 

29,  266 

36,  745 

72, 408 

398,  867 

376, 189 

2,  294, 611 

3,  381, 847 
21, 694,  229 


28, 297,  413 


1,593 

1,682 

4,822 

5,519 

7,043 

39,  216 

34, 608 

87, 499 

131,  782 

661, 401 


975, 165 


For  footnotes,  see  pp.  241-245. 
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und  by  major  industrial  groups:^  Nurriber  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Bonds 

and 

mortgages 

payable  " 


Capital 
stock  58 


Surplus 

and 

undivided 

profits  5' 

less 
deficit « 


Gross 
sales  15 
and  gross 
receipts 
from  op- 
erations 19 


Total 
compiled 
receipts  ' 


Compiled 

net  profit 

or  net 

loss 


Net 
income 

or 
deficit  * 


Total 

tax«8 


Divi- 
dends 
paid' 


UTILITIES 


32,375 

102,925 

«9 10, 983 

459, 892 

473, 813 

2,091 

2,090 

3,554 

2,868 

40,888 

93, 188 

50,356 

420, 379 

430, 491 

16, 376 

16, 376 

5,657 

3,558 

102, 196 

186,078 

131, 422 

842, 678 

863,  689 

46, 149 

46, 120 

15,  637 

8,519 

111,144 

168,  268 

146,329 

813, 929 

831, 516 

55, 364 

55, 353 

22, 050 

10,386 

158, 646 

221,  278 

205, 008 

1,010,115 

1,  029, 580 

78, 834 

78,  792 

33, 671 

15, 072 

617,843 

645,860 

639,  773 

2, 417, 664 

2, 468, 372 

234,  528 

234,443 

104, 496 

57,403 

416,455 

416, 706 

380,862 

948, 297 

974,  544 

128, 419 

128, 410 

57, 129 

28, 583 

2, 211, 914 

1,841,357 

1, 298, 860 

2,909,790 

2, 979,  226 

369, 959 

369, 863 

158, 207 

138,827 

2,622,901 

1, 989, 902 

1, 076,  558 

2,531,958 

2, 599,  085 

340,  082 

340, 063 

143, 199 

142, 293 

22,597,978 

19,368,311 

11,  795, 825 

18, 469, 898 

19,  206, 869 

3, 039, 897 

3,038,355 

1, 208, 724 

1,232,454 

28,912,340 

25,033,873 

15,714.010 

30,824,600 

31, 857, 185 

4,311,699 

4,309,865 

1,752,324 

1, 639, 963 

'TRANSPORTATION 


27,665 

70,092 

«9 11, 296 

412, 847 

424,803 

935 

934 

2,855 

2,115 

29, 033 

58,783 

38, 134 

359, 164 

367, 398 

12, 112 

12,112 

4,369 

2,521 

75,482 

121, 967 

101,694 

737,  703 

754,533 

35, 989 

35, 960 

12,557 

6,343 

79, 982 

116, 115 

109, 322 

728,828 

744, 411 

44, 945 

44, 936 

18, 087 

7,759 

111, 149 

157,326 

147, 169 

903, 501 

920, 171 

62,  296 

62,  259 

27, 594 

11,070 

330, 668 

387, 505 

475, 565 

2, 035,  586 

2,075,811 

173, 150 

173,086 

78, 827 

33,332 

196,300 

260,734 

279,752 

741, 518 

761, 935 

96, 838 

96, 831 

43, 921 

17, 190 

903, 697 

784,129 

776, 295 

1, 686,  794 

1,  739,  516 

183,  269 

183,  216 

81,  421 

49, 935 

966, 641 

758, 708 

639,172 

1, 571, 021 

1, 615,  786 

148,  804 

148,  794 

65, 000 

47, 924 

9, 494,  056 

7, 661,  203 

7,  563, 331 

9,485,904 

9,957,666 

1,313,261 

1,313,110 

524, 931 

289, 882 

12, 214, 673 

10,376,562 

10, 119, 138 

18,662,866 

19, 362, 030 

2, 071, 599 

2, 071, 238 

859,  562 

468,071 

'COMMUNICATION 


2,586 

16,  721 

3,535 

35, 174 

36, 667 

454 

454 

432 

416 

7,615 

23, 541 

8,350 

48,  576 

50, 093 

3,282 

3,282 

981 

751 

14, 846 

37,634 

16, 984 

75,  514 

78, 703 

7,001 

7,001 

2,148 

1,295 

14, 319 

26,  774 

21,772 

58, 186 

59,237 

7,018 

7,017 

2,861 

1,750 

15, 983 

25, 162 

28,  010 

56, 901 

57,  760 

9, 651 

9,650 

3,589 

1,356 

91, 757 

92, 737 

68, 347 

162, 127 

165, 938 

27, 247 

27.236 

11, 404 

15, 260 

38,  280 

29,564 

14,442 

43, 014 

44,  537 

7.454 

7,454 

3,063 

2,292 

173,925 

196, 294 

121,  493 

373, 676 

377,  236 

37, 608 

37, 608 

15, 095 

14, 212 

76, 562 

87,493 

14, 978 

63,  555 

64, 968 

11, 931 

11,931 

5,019 

5,948 

3, 834, 427 

4, 005, 617 

1, 123, 961 

3,530,467 

3,657,139. 

620>083 

620, 054 

237,899 

313, 173 

4,270,300 

4,541,537 

1,421,8172 

4,447,190 

4,592,278 

731,  729 

731, 687 

282,491 

356.453 

ELECTRIC  AND  GAS  UTILITIES 


460 

6,547 

59  4, 553 

4,560 

4,691 

278 

278 

91 

136 

996 

3,507 

1,850 

6,936 

7,036 

519 

519 

148 

121 

5,258 

9,977 

6,663 

17, 558 

18, 120 

1,829 

1,829 

527 

463 

8,650 

11,359 

7,170 

18, 416 

18, 808 

2,066 

2,065 

714 

404 

21, 316 

21, 023 

15, 922 

34, 525 

35, 248 

4,820 

4,819 

1,725 

1,374 

139, 566 

116,474 

70, 819 

190, 196 

194, 255 

28,602 

28,  600 

12, 175 

6,782 

142,414 

103, 375 

68,840 

151,  565 

155,  044 

21, 253 

21,  253 

9,063 

8,167 

948, 621 

762,645 

348, 634 

797, 659 

808, 907 

138, 320 

138, 277 

57, 678 

68,320 

1, 518, 144 

1,100,868 

408, 165 

871,357 

892, 030 

177,  275 

177, 268 

72, 425 

87,311 

9, 176, 597 

7, 673, 265 

3,  096, 170 

5, 432, 915 

5, 567, 879 

1,102,490 

1,101,128 

444, 635 

627,774 

11, 962, 022 

9, 809, 040 

4, 019, 670 

7, 525, 687 

7,702,018 

1, 477, 452 

1, 476, 036 

599, 181 

800, 852 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax, 


[Total  assets  classes  and  money 


Total 

assets 

classes  ^2 


Number 
of  returns 

with 
balance 
sheets '« 


0 

50 

100 

250 

500 

1,000 

6,000 

10,000-- 

50,000 

100,000 

.   Total. 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments '3 


Capital 

assets  *3 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities *5 


Accounts 

and 

notes 

payable  " 


OTHER  PUBLIC 


0           

848 

221 

232 

106 

74 

76 

13 

17 

2 

1 

1,372 
1,009 
2,145 
2,374 
2,202 
5,158 
1.823 
7,331 
785 
8,421 

1,300 
1,133 
2,816 
1,669 
1,905 
6,766 
4,709 
5,537 
4,740 
3,264 

183 
237 
657 

688 
1,044 
2,671 
1,078 
5, 178 
3,245 
1,635 

543 

786 

1,662 

1,256 

3,147 

4,103 

12, 320 

25, 960 

153 

9,761 

12, 191 
12, 307 
28, 174 
29, 486 
40,  748 
133, 096 
70,  500 
321, 181 
112,  924 
117,  502 

16,  237 
15, 963 
36, 440 
36,  543 
50,  073 
154, 329 
92, 075 
374, 687 
124,216 
145, 362 

2,710 
2,  253 
4,734 
3,107 
4,868 
13,700 
4,906 
8,629 
2,566 
3,424 

50 

100 

250 

500             -  - 

1,000 

5,000 

10,000 

50,000 

100,000 

Total - 

1,590 

32, 620 

33, 839 

16,616 

59, 691 

878, 109 

1, 045, 925 

50, 897 

TOTAL 


81,  633 

38,  708 

41, 841 

16, 917 

8,202 

5,274 

513 

349 

32 

27 


193, 496 


239,  315 
325, 175 
737, 117 
642,  545 
608, 849 
1,  063,  799 
364, 646 
610,  794 
190, 333 
764, 837 


5,  547,  410 


378,  259 
675. 353 
1,  738, 365 
1, 654, 174 
1,  645, 623 
3,  027,  761 
1, 069,  967 
1, 887,  766 
619, 195 
1, 371, 616 


14, 068, 079 


664, 412 

1,  042,  262 

2,  383,  3H2 

2,  039, 004 

1,  928, 162 

3,  442,  709 
1, 114,  995 
1,860,641 

701,  275 

2,  227, 048 


17, 393, 890 


61,051 
105,  051 
305, 361 
346, 980 
416, 162 
888, 303 
396, 485 
889, 157 
223, 454 
926, 464 


4,  568, 468 


434, 629 

564,  747 
1,  270, 448 
1,  054,  541 

937, 901 
1,  561,  508 

546,  tiSl 
1,118,275 

500,  544 
1,  038, 978 


9, 028, 262 


1, 849, 655 
2, 789, 445 
6,  594, 826 
5, 872,  964 
5,  660,  706 
10,163,306 
3,  54S,  313 
0,  504, 345 
2, 281, 184 
6, 494,  718 


51,  759, 462 


590, 859 

737, 348 

1,631,165 

1.452.391 

1,  126. 012 

2.  721, 140 
972,  772 

1,  658, 434 

,555,  595 

1,368,682 


13, 114,  S 


TRADE:  TOTAL 


0 

23, 071 

11,  742 

15, 140 

7,584 

4,166 

3,035 

302 

185 

14 

10 

83, 994 
117, 651 
280, 977 
279, 981 
304, 865 
630, 831 
213, 194 
334, 145 

59, 825 
112, 683 

158,819 
278,  953 
787, 486 
876, 804 
952,  654 

1, 964, 365 
704,  406 

1,  221,  483 
374,  986 
658, 024 

122, 186 
254,  254 
803,  774 
930,  997 
1, 034,  089 
2, 089, 399 
702,  787 
961,  587 
296, 393 
717,  217 

24,  222 
40, 486 
122,  728 
163, 353 
206, 078 
525,  817 
270,  720 
616, 899 
100, 167 
384, 947 

79,  749 
134, 913 
374, 386 
366, 325 
337,  870 
620,  203 
193, 685 
323,  002 
152, 860 
130, 906 

489,  203 
851, 486 
2, 424, 865 
2,652,331 
2, 894, 097 
5, 921, 920 
2, 110,  287 
3, 429,  007 
1, 001,  406 
2,  024, 143 

173, 621 
258, 131 
717,765 
787, 884 
882, 349 

1, 904,  OtiS 
713, 944 

1,217,757 
339,  785 
743,  077 

50           

100 

250             -  - 

500  .     

1,000 

6,000 

10,000 

50,000 

100,000 

Total. 

65, 249 

2, 418,  046 

7, 977, 980 

7,912,683 

2, 344, 407 

2,  703, 898 

23, 798,  746 

7,  738, 276 

TRADE:  WHOLESALE: 


0 

50. 

100         

5,169 

1,444 

1,189 

498 

273 

219 

28 

18 

1 

23,  470 
23,  066 
38, 906 
31,197 
34, 683 
71,319 
40, 676 
36,  999 
10,  767 

30,  608 
38,  613 
72,  718 
77, 438 
85,  639 

206, 618 
92,  843 

148, 837 
40, 032 

7,204 
10,  010 
21. 372 
22, 411 
26, 048 
48,  501 
21, 655 
23, 718 

7,041 
10,  209 
19, 870 
20,123 
24,  240 
66,  262 
23,  242 
117,651 

9,492 

14,918 
16,917 
27,113 
18,  099 
13, 077 
26,  645 

6.  729 
26,  749 

2,629 

87,  755 
103, 110 
185,  677 
174, 957 
190, 041 
427,  222 
186, 299 
357, 900 

63, 031 

27,413 
26,  611 
62, 613 
67,  516 
77, 696 

174,987 
87,  734 

153,604 
2,389 

250 

500 

1,000.. 

5,000 

10,000 - 

60,000 

100,000 

Total. 

8,839 

311,  081 

792, 306 

180, 919 

298, 130 

150. 876 

1,  775, 992 

660, 3C2 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities, 
and   dividends   paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  " 

Total 
compiled 
receipts  « 

Compiled 

Net 

Divi- 

•      and 

Capital 

undivided 

and  gross 

net  profit 

mcome 

Total 

mortgages 
payable  ^' 

stock  56 

profits  5' 
less 

receipts 
from  op- 

or net 
loss 

or 
deficit  * 

tax  58 

paid? 

deficit  <9 

erations  '« 

UTILITIES 


1,664 

9,565 

1,331 

7,311 

7,652 

424 

424 

176 

201 

3,244 

7,357 

2,022 

5,703 

5,964 

463 

463 

159 

165 

6.610 

16,  500 

6,081 

11, 903 

12, 333 

1,330 

1,330 

405 

418 

8,193 

14, 020 

8,065 

8,499 

9,060 

1,335 

1,335 

388 

473 

10, 198 

17, 767 

13,907 

15, 188 

16, 401 

2,067 

2,064 

763 

1,272 

55,852 

49, 144 

.     25, 042 

29, 755 

32, 368 

5,529 

5,521 

2,090 

2,029 

39, 461 

23,033 

17,828 

12, 200 

13, 028 

2,874 

2,872 

1,082 

934 

185, 671 

98, 289 

52, 438 

51,661 

53, 567 

10,  762 

10,762 

4,013 

6,360 

61,554 

42, 833 

14, 253 

26,025 

26,301 

2,072 

2,070 

755 

1,110 

92, 898 

28,226 

12, 363 

20,612 

24, 185 

4,063 

4,063 

1,259 

1,625 

465, 345 

306, 734 

153,330 

188,857 

200,859 

30, 919 

30,904 

11,090 

14, 587 

183, 952 

810, 429 

121,427 

6,604,698 

6, 679, 394 

22, 680 

22,664 

27,220 

20, 900 

226,985 

908,810 

717, 266 

8,989,564 

9, 092, 505 

206, 472 

206,446 

59,354 

29,662 

503, 707 

1,823,780 

2, 121, 903 

21, 161, 506 

21, 415, 621 

651, 905 

651,800 

202, 165 

80,492 

413, 209 

1,410,614 

2, 063, 143 

18,878,083 

19, 115, 773 

698,826 

698, 790 

264, 630 

84, 156 

380, 568 

1, 224, 779 

2, 087, 713 

17,396,388 

17,621,045 

746, 139 

746,069 

309, 154 

98,665 

667, 525 

2, 025, 755 

3, 762, 948 

29,454,015 

29,840,956 

1,362,084 

1, 361, 894 

594, 041 

203,422 

329, 827 

636, 857 

1, 305, 258 

9,474,840 

9,609,693 

437, 826 

437, 689 

187, 814 

74,577 

618, 893 

1, 193, 745 

2,476,701 

18, 033, 571 

18, 272, 298 

784, 437 

784, 367 

332,639 

188, 183 

200, 040 

320, 304 

1, 014, 849 

5, 722, 825 

5, 777, 558 

279, 512 

279,  505 

120,976 

61, 735 

426,  724 

1, 162,  572 

2, 913, 507 

15, 305, 635 

15, 469, 967 

1,082,719 

1,082,69^ 

494,669 

292,887 

3, 951, 430 

11,517,645 

18, 584,  715 

151,021,125 

152,894,810 

«,  272, 600 

6, 271, 923 

2, 592, 662 

1,134,679 

WHOLESALE 


41,899 

228,089 

2,693 

2, 179, 502 

2, 209, 512 

9,712 

9,712 

9,140 

8,926 

59, 809 

279, 299 

190,937 

3,408,898 

3, 444, 563 

65,  527 

65, 520 

19, 767 

9,208 

164, 714 

673, 149 

687, 108 

9, 251, 836 

9,340,712 

228, 237 

228, 190 

72, 711 

27,783 

179, 634 

644, 515 

826,482 

9, 595, 394 

9, 687, 279 

286, 480 

286, 459 

108,685 

3j,644 

187,657 

622, 990 

955, 968 

9, 822,  746 

9,918,535 

350, 941 

350,897 

146, 779 

48, 144 

361, 261 

1, 136, 147 

1,992,077 

18,  951, 781 

19,  111,  712 

802, 132 

802, 024 

354,377 

117,490 

157, 160 

369, 335 

705, 616 

6, 331, 344 

6,386,848 

268, 582 

268, 527 

115, 135 

43,370 

278, 601 

554, 092 

1, 115,  744 

11, 607, 731 

11,711,836 

431, 373 

431,323 

182,294 

103,653 

34, 109 

99,857 

438, 963 

2, 345, 140 

2,367,856 

119, 798 

119, 798 

50, 293 

20, 857 

224,917 

192, 982 

726, 176 

3,138,679 

3, 210, 554 

213, 484 

213,477 

92,498 

59, 821 

1,689,761 

4,800,455 

7,641,764 

76,633,051 

77, 389, 407 

2, 776, 266 

2,  775, 927 

1,151,679 

474,896 

COMMISSION  MERCHANTS 


6,358 

40, 772 

3,479 

319, 513 

335, 107 

6,190 

6,190 

2,532 

2,001 

6,360 

33,728 

26, 165 

328, 054 

338, 511 

11, 164 

11,163 

3,370 

2,305 

12, 682 

52, 230 

52,507 

537,929 

554, 090 

20, 914 

20, 912 

7,057 

3,739 

13, 001 

37, 383 

51,717 

563, 192 

573, 888 

19, 714 

19, 711 

7,830 

3,915 

10,  718 

33, 850 

51, 122 

529,  598 

537,789 

19, 371 

19,371 

8,133 

3,620 

27,455 

67, 202 

120, 827 

936,603 

948,467 

46, 157 

46, 141 

19, 707 

6,002 

7,946 

28, 124 

43, 938 

488, 631 

492, 350 

19, 399 

19, 397 

8,196 

2,630 

20, 848 

61, 295 

107,950 

225, 414 

238, 408 

29,  542 

29, 539 

10,339 

8,763 

16,636 

1,000 

37, 527 

17,872 

19, 759 

4,904 

4,904 

1,946 

122,004 

355, 584 

495, 232 

3, 946, 806 

4,038,369 

177,355 

177, 328 

69,110 

•       32,975 
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Table  6.^ — Corvoration  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax, 


[Total  assets  classes  and  money 


Total 

assets 
classes  " 


Number 
of  returns 

with 
balance 
sheets  39 


Cash  " 


Notes 

and 

accounts 

Inven- 

receivable 

tories 

less 

reserve 

Invest- 
ments " 


Capital 
assets  <3 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities <' 


Accounts 

and 

notes 

payable  " 


OTHER 


0 

50 

100 

250 _.. 

500 

1,000 

5,000 

10,000 

50,.000 

100,000 

Total 


17, 902 

10, 298 

13, 951 

7,086 

3,893 

2,816 

274 

167 

13 

10 


56, 410 


60,  524 
94, 586 
242, 072 
248,784 
270, 182 
559, 512 
172, 518 
297, 146 
49,058 
112, 583 


2, 106, 965 


128, 251 
240, 340 
714, 768 
799,366 
867, 015 

1, 758, 747 
611, 563 

1,072,646 
334, 954 
658, 024 


7,185,674 


114, 982 
244, 244 
782, 402 
908, 586 
1, 008, 041 
2,040,898 
681, 132 
937, 869 
296, 393 
717, 217 


7,731,764 


17, 181 
30, 277 
102, 858 
133, 230 
180,838 
459, 555 
247, 478 
399, 248 
90,665 
384, 947 


2, 046, 277 


64,831 
117,996 
347, 272 
338, 226 
324, 793 
593, 558 
187, 956 
297, 253 
150, 231 
130, 906 


2,563,022 


401,448 
748, 376 
2, 239, 188 
2, 477, 374 
2, 704, 056 
5, 494, 698 
1, 923, 988 
3, 071, 107 
938, 375 
2, 024, 143 


22, 022, 753 


146, 108 
231, 620 
665, 252 
730, 368 
804,654 

1,  729, 076 
626, 210 

1, 064, 153 
337,396 
743,077 


7,077,914 


TRADE: 


0 

SO 

100 

250 

500 

1,000 

5,000 

10,000------ 

50,000 

100,000 

Total 


52, 687 

24,324 

23,553 

8,146 

3,497 

1,897 

193 

148 

16 

16 


114, 477 


139,335 

187,994 
410, 395 
327, 921 
275, 600 
382, 382 
143, 165 
259,079 
116,943 
642, 144 


2, 884, 958 


188, 542 
346,853 
818, 070 
667, 110 
590, 552 
886, 362 
327, 160 
586,681 
222, 787 
637,864 


5, 271, 981 


500, 917 
718, 239 

1, 395, 309 
961, 484 
759, 247 

1, 119, 217 
367,643 
785, 559 
354, 320 

1, 497, 388 


8, 459, 323 


32, 199 
57,084 
158, 693 

167. 678 
184, 841 
308,359 
119, 238 
327, 981 
106, 275 

540. 679 


2, 003, 027 


329, 400 
389, 167 
793, 796 
613, 446 
525, 434 
800, 053 
330, 263 
739, 751 
314, 608 
902, 939 


5,  738, 857 


1, 237, 741 
1, 746, 158 
3,670,162 
2,810,458 
2, 393, 597 
3, 573, 817 
1, 316, 633 
2, 770, 796 
1, 143, 335 
4, 366, 122 


25, 028, 819 


373, 046 

427, 551 
788, 261 
563,  243 
456,  731 
659, 806 
230, 442 
390, 349 
175,  288 
563,446 


4,628,163 


TRADE: 


0     . 

4,766 

1,307 

1,090 

446 

234 

207 

30 

19 

4 

3 

10,312 
8,134 
15, 260 
16,226 
16,331 
53,017 
28, 814 
52,739 
37, 834 
125, 020 

12, 713 
14, 109 
24,503 
24,176 
22,864 
39, 020 
19,666 
31,860 
7,139 
31,465 

24,357 
19,883 
33, 831 
33, 292 
39, 976 
133,  760 
57,871 
122, 592 
129, 248 
300, 052 

3,294 
3,175 

7,737 
7,417 
8,959 
36,766 
11,211 
33,145 
11,176 
26,477 

44,401 
44, 124 
81,395 
70,055 
70,355 

163,  700 
77,238 

116, 778 
90, 790 

146, 302 

99,625 
92, 550 
169, 118 
156, 233 
163, 808 
441,615 
201, 987 
365,441 
287,042 
664,437 

30, 629 
24,472 
42,378 
37, 093 
40,908 
93,  767 
42,849 
60, 172 
63,  763 
210, 164 

50 

100    .- 

250 

500 

1,000 

5,000 

10,000------ 

50,000 

100,000 

Total - 

8,106 

363,687 

227, 515 

894,852 

149,357 

905, 138 

2,641,856 

646,195 

TRADE:  RETAIL: 


0 

50 

100 .- 

250 

500 

1,000- - 

5,000 

10,000 

50,000 

100,000 

Total 


2,728 

1,355 

1,406 

644 

375 

394 

67 

77 

8 

13 


7,067 


8,316 
10, 913 
25,332 
24, 283 
25,509 
86, 695 
43, 045 

115,929 
44, 729 

517, 124 


901,875 


7,919 

14, 128 

37, 924 

45,818 

64,  701 

201, 823 

117,141 

370, 380 

145, 284 

606, 399 


1,611,517 


37, 168 

50, 945 

99, 808 

91, 780 

96,611 

297, 336 

134,885 

433, 176 

117, 174 

1,197,336 


2,  556, 219 


2,070 
3,972 
14, 798 
17, 944 
21, 177 
72, 314 
32, 429 

152,991 
71, 336 

514, 202 


903.  233 


9,486 
14,263 
39, 860 
42. 171 
50, 896 
191.771 
120, 616 
429, 737 
146, 887 
756, 637 


1, 802.  324 


66,536 
96,115 
220, 871 
226,411 
264, 869 
866, 904 
459, 260 

1,541,834 
536, 244 

3,  701, 685 


7.  980,  729 


17, 302 
20, 305 
39, 332 
36, 976 
44, 919 

130,678 
63, 013 

214, 182 
75, 155 

353,282 


995,  144 


For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:  ^  Number  of  returns,  selected  assets  and  liabilities, 
and   dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  15 

Total 
compiled 
receipts  » 

Compiled 

Net 

Divi- 
dends 
paid  " 

and 

Capital 

undivided 

and  gross 

net  profit 

mcome 

Total 

mortgages 

stock «« 

profits «" 

receipts 

or  net 

or 

tax  58 

payable  " 

less 

from  op- 

loss 

deficit  * 

deficit " 

erations  '« 

WHOLESALERS 


35,  541 

187, 317 

59  786 

1,859,989 

1,874,405 

3,522 

3,522 

6,608 

6,925 

53,449 

245, 571 

164,  772 

3, 080, 844 

3,106,052 

54, 363 

54, 357 

16, 397 

6,903 

152,032 

620, 919 

634, 601 

8,  713, 907 

8,  786,  622 

207, 323 

207,  278 

65, 654 

24,044 

166, 633 

607, 132 

774,  765 

9,032,202 

9, 113, 391 

266, 766 

266, 748 

100, 855 

31, 729 

176, 939 

589, 140 

904, 846 

9,  293, 148 

9, 380,  746 

331,  570 

331,526 

138,  646 

44,  524 

333,  806 

1, 068, 945 

1, 871, 250 

18, 015, 178 

18,163,245 

755, 975 

755, 883 

334, 670 

111,  488 

149,214 

341, 211 

661, 678 

5, 842, 713 

5, 894, 498 

249, 183 

249, 130 

106,  939 

40, 740' 

257, 753 

492, 797 

1,007,794 

11, 382, 317 

11, 473, 428 

401, 831 

401,  784 

171,955 

94, 890 

17,473 

98,857 

401,436 

2,327,268 

2,348,097 

114, 894 

114, 894 

48,347 

20,857 

224, 917 

192, 982 

726, 176 

3, 138, 679 

3,  210, 554 

213, 484 

213,477 

92, 498 

59, 821 

1,  567,  757 

4,444,871 

7, 146, 532 

72, 686,  245 

73, 351, 038 

2, 598,  911 

2, 598, 599 

1.082,569 

441,  921 

TOTAL  RETAIL 


130,  355 

526, 956 

115,882 

4,008,301 

4,048,653 

13,056 

13,044 

16,  281 

10, 984 

151,295 

564,656 

480,025 

4, 999, 052 

5, 059, 857 

129, 381 

129, 362 

36, 154 

18, 456 

301,097 

1,007,079 

1, 277, 884 

10,  497,  717 

10,645,245. 

381, 887 

381, 829 

117, 161 

47, 824 

204, 084 

660, 247 

1,097,675 

8, 164, 939 

8, 294, 183 

373, 096 

373, 083 

141,950 

43, 322 

166, 124 

510, 032 

993,  564 

6,619,581 

6,734,084 

355, 512 

355,488 

146,  259 

45, 407 

259, 303 

739,  778 

1, 516, 183 

8, 855, 758 

9,058,050 

476, 297 

476, 236 

204, 145 

72, 181 

159,008 

244,086 

562,911 

2, 855, 484 

2, 930,  555 

154, 304 

154, 231 

66,022 

28, 880 

311,119 

574, 319 

1,224,862 

5, 947, 343 

6,075,959 

323, 164 

323, 144 

137,487 

77, 357 

153, 352 

198, 816 

525, 093 

3,044,892 

3,069,523 

147,  705 

147, 698 

65, 496 

39,091 

186, 262 

969,  490 

2, 169, 411 

12, 046, 181 

12, 137, 525 

859,002 

858,  989 

397, 752 

231, 066 

2, 021, 999 

5, 995, 459 

9,953,490 

67,039,248 

68, 053, 634 

3,213,404 

3, 213, 104 

1,328,707 

614,  568 

RETAIL:  FOOD 


13, 168 

43,  545 

523,805 

3M63 

37453 

1,110 

4,391 

520, 903 

618 

13, 244 

31,649 

17,090 

397, 483 

400, 258 

3,440 

3,440 

1,272 

498 

20,  745 

51, 358 

42,934 

698, 137 

702, 887 

10,  763 

10,  763 

3.582 

1,052 

15,896 

42.418 

48, 394 

656, 566 

660,  709 

14,  472 

14, 472 

5,471 

1,588 

18,063 

38, 583 

51,963 

648, 431 

652, 705 

18, 436 

18, 436 

7,501 

2,055 

40,493 

94,392 

172,080 

1, 954, 163 

1,970,506 

59,040 

59, 027 

26, 136 

8,329 

20, 678 

40,691 

79, 806 

762,  571 

768, 487 

27, 926 

27, 875 

11. 949 

4,092 

52,065 

89, 468 

128, 360 

1, 646, 169 

1, 651, 174 

53, 461 

53, 460 

24,999 

11,  705 

30, 244 

35,357 

138, 482 

1, 597, 104 

1,  598, 417 

41,318 

41,318 

18, 772 

9,076 

3,030 

81,033 

327, 339 

4, 481, 731 

4, 486, 169 

91,  626 

91, 626 

40,929 

26, 184 

227, 626 

548,494 

1,010,839 

13,363,258 

13,415,117 

320, 029 

319, 964 

141,  721 

65, 197 

GENERAL  MERCHANDISE 


4,469 

31, 661 

8,714 

175, 260 

177, 036 

1,359 

1,359 

929 

776 

4,753 

36,  567 

28,  746 

214, 966 

217,  853 

5,995 

5,995 

1,736 

1,454 

12,  553 

79,544 

73, 549 

460, 107 

469,819 

16,851 

16, 851 

4,912 

3,477 

14,  929 

74, 106 

83, 295 

449,433 

461,571 

20,080 

20, 079 

7,004 

3,505 

16,406 

75,972 

106,325 

517, 709 

533, 776 

27, 360 

27,358 

10, 532 

4,468 

61,  967 

199,  948 

393, 952 

1,726,643 

1,  775, 975 

105,  980 

105,962 

44,649 

17,398 

56,  767 

84, 959 

217, 143 

895, 261 

924, 282 

56, 176 

56, 159 

23,879 

10, 289 

157, 306 

309, 641 

733, 970 

2,  793, 343 

2, 868, 830 

175,032 

175, 018 

74,254 

38,315 

70,  615 

119,456 

233, 311 

860, 410 

874,  509 

61,  643 

61,  636 

26,  711 

17, 392 

183, 232 

888, 457 

1,842,072 

7, 564, 450 

7,651,356 

767, 376 

767, 363 

356, 823 

204,882 

582,  997 

1,900,311 

3,721.077 

15, 657,  582 

15, 955, 007 

1,  237, 852 

1, 237,  780 

551, 429 

301, 956 
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Table  6. — Corporation  returns  with   balance  sheets,^  1950,  by  total  assets  classes, 
selected  leceipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax, 


[Total  assets  classes  and  money 


Total 

assets 

classes  '2 


Number 

of  returns 

with 

balance 

sheets  ^e 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 

assets  *' 

less 
reserves 


Total 

assets — 
Total 
liabil- 
ities *^ 


Accounts 

and 

notes 

payable  ^ 


TRADE:  RETAIL:  APPAREL 


o 

7,901 

3,539 

2,494 

738 

325 

257 

29 

17 

1 

26, 147 
32, 196 
45,  910 
28, 323 
25, 411 
69,  968 
29, 121 
42, 439 
3,884 

27,  629 
46, 165 
82, 666 
62,  528 
49, 374 
101, 801 
48, 695 
56,  770 
10, 162 

106, 084 
121, 037 
165,  549 
95, 375 
83, 301 
167, 929 
58,  537 
97, 184 
21,  821 

5,669 
11,  489 
22,  550 
15,  926 
18,  845 
50, 112 
24, 620 
54, 896 

4,142 

27,  637 
32, 996 
53,429 
44, 106 
43, 115 
87, 078 
42, 370 
65, 693 
8,532 

198, 474 
250, 044 
379, 264 
252, 451 
226,  234 
476,  642 
207,  763 
323, 686 
50,  937 

69,  572 
60, 027 
85,  922 
68, 128 
57, 357 
98, 637 
39, 100 
41,690 
3,221 

SO—   

100 

250 

SOO 

1,000 

5,000 

10,000 

60,000 

100,000 

Total. 

16, 301 

293, 398 

485, 790 

916, 817 

208, 149 

404, 856 

2, 365, 496 

503, 654 

TRADE:  RETAIL:  FURNITURE 


0 

4,289 

2,457 

2,576 

903 

363 

171 

16 

10 

9,751 
13. 088 
25, 016 
14, 210 
10, 695 
16, 062 

5,929 
10, 266 

27, 644 
57,  944 
151, 876 
132, 056 
114, 847 
163, 460 
50, 000 
71,365 

51, 652 
79, 412 
163, 136 
109,  582 
79,  903 
80, 755 
27,374 
32,  661 

2,133 
4,212 

13,  709 
14, 086 

14,  111 
23, 897 

8,966 
16,  224 

12,  789 
19,  932 
42, 691 
32,  572 
23, 182 
31,  597 
12,  025 
12,  935 

107, 136 
178,  460 
404,  736 
308,  779 
247, 104 
310, 943 
106,  761 
144, 121 

37, 332 
50,475 
100,  272 
74, 187 
55, 150 
62, 947 
24, 435 
20, 334 

so 

100  - 

250 

600 

1,000 

6,000 

10,000__..__. 
60,000 

100,000 

Total. 

10, 785 

106,007 

759, 182 

624, 375 

96, 327 

187,  723 

1, 807, 034 

425, 132 

TRADE:  RETAIL:  AUTOMOTIVE 


0 

5,396 

6,297 

7,170 

2,889 

1,205 

394 

12 

2 

2 

18, 737 
55, 930 
186, 779 
181,002 
149, 013 
93, 981 
7,622 
1,680 
22, 652 

24, 661 

63, 253 
174, 307 
169,  616 
148, 222 
165, 993 

23, 310 
2,260 

47, 772 

63,069 
163, 485 
432, 120 
329,  494 
227, 989 
147,377 

13, 075 
3,432 

48, 112 

3,936 
10, 066 
41,235 
61, 903 
67,  866 
64, 157 

8,858 
16, 940 
13, 909 

32, 540 

84, 664 
258,  825 
241, 853 
202,  239 
142,  310 

22,  755 
8,964 

41,  663 

137,  950 

389,  700 

1, 130,  948 

1, 005, 660 

817,  640 

606,  229 

75,  968 

33,  493 

176, 069 

39,206 

88, 378 
214,  962 
165, 388 
114, 193 
100,  595 

16,  351 
3,020 

22, 966 

•60  .. 

100 

260 

600  - 

1,000 

6,000 

10,000 

50,000 

100,000 

Total. 

22,  367 

717, 096 

799, 194 

1,418,153 

278,869 

1, 036, 793 

4, 373, 667 

765,069 

TRADE:  RETAIL: 


•0 

3,226 

897 

364 

64 

46 

43 

5 

6 

1 

8,642 
6,833 
5,582 
2,473 
3,106 

11,336 
4,776 

14,  768 
7,944 

6,767 
6,613 
6,725 
2,042 
3,179 
3,742 
933 
9,646 
12, 430 

41,  869 
28,  701 
23,811 
9,  273 
16,  926 
41,  506 
16, 117 
45,  991 
37,  965 

1,838 
2,559 
2,604 
872 
1,274 
.3,336 
2,652 
11, 440 
6,712 

18,  462 

16, 301 

14, 231 

6,114 

7,975 

23,  932 

9,385 

20,  775 

26,  746 

79,883 
61,  853 
64,  692 
21, 334 
33, 245 
86, 050 
34,  504 
109, 005 
93, 043 

21,  543 
13, 859 
11,809 
4,692 
7,297 
13,317 
5,837 
17,  908 
10, 183 

60  - 

100 

260 

600.. 

1,000 

5,000 

10,000 

60,000 

100,000 

Total. 

4,652 

66, 468 

62, 077 

262, 158 

32,287 

142, 921 

573, 609 

106, 445 

For  footnotes,  see  pp.  241-245. 
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and  hy  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities, 
and   dividends  paid  in   cash    and   assets   other  than  own    stock — Continued 


figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  15 

Total 
compiled 
receipts ' 

Compiled 

Net 

and 

Capital 

undivided 

and  gross 

net  profit 

income 

Total 

dends 
paid  7 

mortgages 

stock  66 

profits  67 

receipts 

or  net 

or 

tax  68 

payable  *5 

less 

from  op- 

loss 

deficit  * 

deficit « 

erations  " 

AND  ACCESSORIES 


11, 084 

82, 403 

32, 171 

505,  938 

512, 203 

2,913 

2,913 

2,773 

1,986 

11,253 

80, 275 

81, 469 

551,  726 

561, 064 

15, 347 

15, 346 

4,557 

3,383 

20, 424 

108, 484 

138, 296 

809, 699 

827,  710 

26, 165 

26, 164 

7,609 

4,667 

13, 974 

68, 445 

90, 748 

546, 747 

562,  630 

17, 805 

17, 804 

6,245 

2,968 

16, 349 

52, 163 

80, 004 

480, 534 

496,  269 

18,  326 

18, 325 

7,426 

2,310 

33, 441 

100,  905 

198,868 

1,031,755 

1, 067, 742 

46, 109 

46, 101 

18,  637 

8,214 

25, 004 

38, 651 

90,  322 

467, 075 

476, 721 

17, 826 

17, 826 

7,335 

4,354 

46, 148 

62, 476 

144,090 

629,  901 

643, 972 

38,  700 

38, 696 

15,832 

11,872 

30 

1,688 

40, 173 

75, 329 

76, 463 

4,949 

4,949 

2,074 

1,688 



177,  707 

595,490 

896, 141 

5, 098,  704 

5,224,774 

188, 140 

188, 124 

72,488 

41, 342 

AND  HOUSEFURNISHINGS 


8,957 

44, 808 

6,720 

301,  510 

305, 033 

915 

914 

1,391 

204 

13, 480 

55, 856 

43, 390 

390,  778 

398, 034 

11, 684 

11,666 

3,311 

700 

29,898 

110, 388 

123, 046 

728, 185 

750, 132 

30,385 

30, 385 

8,572 

2,484 

22, 481 

72, 297 

101, 344 

474, 394 

496, 639 

22, 886 

22, 882 

7,776 

2,028 

19, 980 

49,524 

83, 188 

347,  742 

369,091 

20, 187 

20, 180 

7,682 

2,344 

21, 957 

57, 451 

110, 225 

403, 967 

441, 933 

27, 176 

27, 176 

11, 282 

2,984 

7,944 

16, 979 

35,  758 

127, 082 

138, 569 

8,816 

8,815 

3,784 

1,379 

14, 923 

29, 695 

54,469 

172,868 

192,874 

16, 220 

16, 219 

6,864 

3, 295 

139, 620 

436, 998 

658, 140 

2,946,626 

3, 092, 305 

138,  269 

138,  237 

50, 662 

16,418 

DEALERS  AND  FILLING  STATIONS 


14,879 

58, 211 

15, 014 

646, 843 

653, 390 

5,808 

6,808 

2,866 

2,591 

33,986 

117, 139 

119, 943 

1,692,854 

1,  707, 658 

48, 282 

48,  282 

12, 419 

4,898 

93,048 

265, 766 

450,856 

4, 848, 449 

4, 891, 841 

182,879 

182, 866 

68,  916 

20, 077 

62, 642 

185, 098 

466, 908 

4,  256, 053 

4,  293, 668 

215,843 

215, 842 

86, 002 

21, 810 

39, 234 

130, 864 

423, 254 

3,  247, 631 

3, 275, 953 

199,  265 

199,  261 

84,  269 

22,  714 

25, 916 

95, 975 

302, 116 

2, 022, 623 

2, 045, 063 

136, 966 

136,  961 

69,388 

16,060 

13, 596 

15, 134 

25,095 

149, 697 

153, 792 

10, 886 

10,886 

4,612 

1,197 

2,802 

4,123 

21,  536 

33, 966 

36, 025 

3,850 

3,850 

1,331 

500 

25, 576 

33,  562 

69, 201 

367,030 

370, 396 

36, 162 

36, 162 

16, 364 

10,  935 

311,678 

905,872 

1, 893, 922 

17,265,046 

17, 427, 786 

839, 931 

839, 897 

326, 157 

100, 782- 

DRUGSTORES 


6,833 

32, 294 

14, 391 

269, 131 

261,370 

3,061 

3,061 

1,137 

979 

6,816 

19, 385 

19, 034 

166, 090 

167, 218 

4,252 

4,252 

1,186 

1,170 

5,069 

16, 032 

18, 470 

139, 611 

141, 759 

4,123 

4,123 

1,219 

864 

2,093 

5,818 

7,477 

67, 834 

58, 706 

1,832 

1,832 

710 

421 

2,366 

8,199 

13,  228 

102,608 

104, 068 

3,060 

3,060 

1,206 

950 

6,036 

18,009 

41, 196 

274, 016 

277, 142 

11, 958 

11, 966 

5,081 

3,764 

6,760 

3,440 

16,  663 

78, 904 

80,  702 

4,165 

4,165 

1,969 

614 

15, 300 

26, 223 

43, 184 

278, 139 

284,  585 

12, 373 

12, 373 

3,809 

5,169' 

26, 888 

8,753 

43, 926 

145,019 

149,  738 

3,633 

3,633 

1,575 

77, 140 

137, 153 

216,  469 

1, 500, 352 

1, 525, 288 

48,457 

48, 455 

17, 891 

13, 931 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax, 

[Total  assets  classes  and  money 


Total 

assets 

classes  " 


Number 
of  returns 

with 
balance 
sheets  3' 


Cash  «) 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 
assets  <' 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities " 


Accounts 

and 

notes 

payable  " 


TRADE:  RETAIL:  EATINO 


0 

9,906 

1,545 

833 

190 

81 

46 

6 

5 

18, 880 
10,  507 
13, 350 
8,030 
6,701 
17, 489 
6,575 
9,213 

10,  581 
6,971 
8,721 
6,537 
6,041 
6,335 
1,649 
1,155 

28, 725 
12, 829 
12, 785 
6,277 
5,175 
9,734 
5,172 
5,853 

5,040 
4,451 
7,  598 
6,104 
7,832 

13,  507 
4,889 

15, 638 

111,  792 
64, 961 
75,  698 
35,  503 
26, 443 
48,511 
19, 042 
41,  557 

189,  577 
105,  650 
125, 167 
65, 076 
54,  727 
98,  551 
38,  282 
76,  578 

58,  627 
29, 070 
29, 606 
12,  720 
10, 746 
16, 920 
4,349 
7,091 

60            

100 

260 

600 

1,000 

6,000 

10,000 

60  000 

100,000 

Total. 

12>612 

90, 745 

47, 990 

86,  550 

65, 059 

423,  507 

752,  608 

169, 127 

TRADE:  RETAIL:  BUILDING 


0 

4,115 

3,510 

3,991 

1,203 

460 

203 

11 

1 

11,  098 
21,111 
46, 292 
27, 527 
19,  609 
25, 396 
6,687 
441 

23,  204 

61, 106 
176, 000 
125,  743 

94, 617 
108, 937 

21, 938 
1,988 

57,  563 
119, 153 
263, 664 
167, 485 
116,312 
a36, 898 

26,315 
6,827 

2,219 

6, 359 

22,396 

21, 120 

22, 264 

25, 426 

5,158 

2,059 

18, 233 
44, 154 
109, 773 
71,  582 
51, 944 
58,  745 
11,045 
2,474 

114,355 
255,  661 
626,  250 
410, 059 
308,840 
360, 076 
72,034 
13, 851 

30,  963 

57, 118 

126, 345 

84, 454 

57,  791 

65, 574 

9,842 

3,706 

60 

100 

250 

600 

1,000 

6,000 -- 

10,000 

60,000 

100,000 

Total- 

13, 494 

158, 161 

613, 533 

884,  217 

107,001 

367, 950 

2, 161, 126 

435,  793 

OTHER  RETAIL 


0 

10,360 

4, 417 

3,629 

1,069 

408 

182 

17 

11 

27, 452 
29,  283 
46, 874 
25, 847 
19, 226 
18, 448 
10,  697 
11, 704 

47,  524 
76, 564 
155,348 
108, 694 
86,  707 
115,  261 
43,828 
41, 257 

100, 430 
122,  794 
200,  605 
128, 926 
93,054 
103, 933 
28,  297 
37, 943 

6,100 
10, 802 
26,066 
22,306 
22,  513 
28, 844 
20, 466 
25, 648 

54, 160 
68, 773 
117, 894 
69,  490 
49,  285 
52, 409 
15, 787 
40,848 

244,  206 
316, 119 
559, 117 
364, 455 
277,  230 
326, 807 
121, 084 
163,  787 

77, 872 
83,847 
137, 636 
89,  605 
68,371 
77,371 
24, 666 
22, 246 

60               -  - 

100 

260 

500         

1,000 

-6,000 

10,000 

60,000 

100,000 

Total. 

20, 093 

189,  531 

676, 183 

815,982 

162, 745 

468,  646 

2,372,805 

581,614 

TRADE  NOT 


0 

6,875 

2,642 

3,148 

1,187 

639 

342 

18 

16 

2 

1 

15, 986 
19,  530 
46,  745 
34,  643 
28, 384 
50,  586 
8,287 
17, 670 
13, 665 
10, 110 

30,898 
49, 547 
132, 809 
110,  250 
102,  417 
177, 034 
38, 401 
79, 602 
21,  422 
76, 728 

41,309 

69, 769 

184, 299 

146,  523 

134, 826 

234, 093 

44,  566 

103, 495 

50, 562 

12,  443 

4,630 
7,481 
23,940 
25, 949 
26,243 
54, 127 
6,527 
44, 277 
17, 022 
838 

25, 480 
40, 667 

102,  267 
84,  770 
74,  697 

141,  262 
22,  733 
55, 522 
33, 076 
6,133 

122,  711 
191,801 
499,  799 
410, 175 
373, 012 
667,  569 
121, 393 
304,  542 
136, 443 
104,  453 

44,  292 
61, 666 
125, 139 
101, 264 
87, 532 
157,  271 
28,386 
60, 328 
40,  622 
62, 059 

60 

100 

260 

£00 

1,000 -- 

6,000 

10,000 

50,000...--. 
100,000 

Total- 

13, 770 

244, 406 

818, 118 

1,021,884 

211, 034 

585,497 

2, 931, 898 

748, 459 

For  footnotes,  see  pp.  241-246. 
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arid  by  major  industrial  groups:  ^  Number  of  returns,  selected  assets  and  liabilities, 
and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 


figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  " 

Total 
compiled 
receipts  » 

Compiled 

Net 

Divi- 
dends 
paid  " 

and 

Capital 

undivided 

and  gross 

net  profit 

mcome 

Total 

mortgages 
payable  's 

stock «« 

profits  6' 
less 

receipts  > 
from  op- 

or net 
loss 

or 
deficit  * 

tax  58 

deficit «» 

erations  1' 

AND  DRINKING  PLACES 


39,  494 

79, 988 

M  6, 914 

648, 989 

656, 139 

37  6, 642 

37  6, 653 

1,654 

1,080 

23,  Q21 

30, 335 

12, 346 

294, 935 

299, 049 

1,478 

1,478 

1,288 

630 

27, 015 

30, 287 

26,  701 

307, 996 

312,  761 

6,763 

6,763 

2,701 

1,343 

12, 357 

12,  569 

21, 097 

155,  431 

158, 439 

6,280 

6,280 

2,474 

1,073 

9,761 

11,329 

17,  551 

115, 360 

117, 482 

4,251 

4,249 

1,849 

995 

13, 118 

20,  Oil 

38, 930 

238,  072 

240,  986 

10,415 

10,  404 

4,885 

2,622 

9,207 

6,967 

13,  760 

77,  914 

78,  438 

3,501 

3,501 

1,385 

1,558 

3,172 

31, 133 

29, 200 

131, 222 

133, 878 

4,748 

4,748 

l,-882 

3,166 

137, 745 

222, 619 

152, 671 

1, 969,  919 

1, 997, 172 

30,  794 

30, 770 

18, 118 

12, 467 

MATERIALS  AND  HARDWARE 


8,002 

51,062 

18,425 

274, 661 

277,  518 

4,126 

4,126 

1,692 

1,017 

18,319 

89, 284 

78, 184 

559,  745 

567, 461 

22, 139 

22, 139 

5,536 

3,244 

45,  507 

187, 223 

232,  770 

1, 317,  724 

1, 338,  689 

65, 901 

65,871 

18,  589 

9,251 

28, 491 

106,  791 

163, 267 

855,  658 

870, 646 

48, 662 

48, 661 

17, 321 

5,984 

20, 846 

81, 086 

124, 638 

631, 602 

643, 134 

41,  781 

41,  779 

16,  787 

5,852 

16, 460 

88, 299 

159,  763 

694, 367 

709,  561 

54, 868 

54, 865 

23, 600 

8,848 

6,456 

20, 905 

26,421 

114, 773 

118, 279 

13,  522 

13, 518 

5,789 

2,620 

689 

2,306 

5,658 

17, 806 

18, 266 

2,394 

2,394 

1,094 

195 

144,  770 

626, 956 

809, 126 

4, 466, 336 

4,  543,  554 

253, 393 

253, 353 

90, 408 

37,  Oil 

TRADE 


23,  469 

102, 984 

22, 970 

675, 066 

682, 159 

1,969 

1,969 

2,729 

1,733 

26, 824 

104, 166 

79, 823 

731,  475 

741, 262 

16,  764 

16,  764 

4,850 

2,479 

46,848 

157, 997 

171, 262 

1,187,809 

1, 209, 647 

38,  057 

38, 054 

11, 061 

4,709 

31, 221 

92,  705 

115, 145 

712,823 

731, 175 

25,236 

25, 231 

8,947 

3, 945 

23, 119 

62, 312 

93,  413 

527, 964 

541, 606 

22, 856 

22, 850 

9,017 

3,719 

39, 915 

64,  788 

99, 053 

510, 252 

529, 142 

23, 785 

23,  784 

10, 487 

3,962 

12, 606 

16, 360 

49,  043 

182, 207 

191, 285 

11, 486 

11,  486 

5,320 

2,777 

18,  714 

20, 254 

64, 396 

243,930 

246, 355 

16,386 

16, 386 

7,422 

3,140 

222,  716 

621,  566 

695, 105 

4, 771,  526 

4,872,631 

156, 539 

156, 524 

59,833 

26,464 

ALLOCABLE 


11, 698 

55,384 

2,852 

416,895 

421, 229 

3?  88 

37  92 

1,799 

990 

15,881 

64,855 

46, 304 

581, 614 

588,085 

11, 564 

11, 564 

3,433 

1,998 

37,896 

143, 552 

156, 911 

1,  411, 953 

1,  429, 664 

41,  781 

41, 781 

12, 293 

4,885 

29, 491 

105,852 

138, 986 

1, 117,  750 

1, 134, 311 

39, 250 

39, 248 

13,995 

5,190 

26,  787 

91,  757 

138, 181 

954, 061 

968, 426 

39, 686 

39, 684 

16, 116 

5, 114 

46,961 

149,830 

254, 688 

1,  646, 476 

1,  671, 194 

83,  655 

83, 634 

35, 519 

13, 751 

13, 659 

23, 436 

46,  731 

288, 012 

292,290 

14,940 

14, 931 

6,657 

2,327 

29, 173 

65,334 

136, 095 

478, 497 

484, 503 

29, 900 

29, 900 

12,858 

7,173 

12, 579 

21, 631 

50, 793 

332,  793 

340, 179 

12, 009 

12,009 

5,187 

1,787 

15,  545 

100 

17,920 

120,  775 

121,888 

10,233 

10,233 

4,419 

2,000 

239, 670 

721, 731 

989,  461 

7, 348, 826 

7, 451, 769 

282,930 

282,892 

112,276 

45, 215 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,   total 

[Total  assets  classes  and  money 


Total 

assets 

classes  52 


Number 
of  returns 

with 
balance 
sheets  ss 


Cash  *o 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments '3 


Capital 

assets  *3 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities *5 


Accounts 

and 

notes 

payable  m 


TOTAL  FINANCE,  INSURANCE,  REAL 


0 

57,  262 

26,  236 

28,981 

12,  600 

8,163 

12, 883 

2,642 

.      2, 152 

293 

328 

160,  381 

156.  251 

319,  699 

311, 494 

601, 116 

4,  909, 396 

3,  243, 191 

7, 194,  970 

3, 304,  509 

25. 903,  443 

200, 307 

259,  746 

666,  444 

751, 674 

1, 103,  232 

7,  358,  531 

4,  580, 100 

9,  891,  681 

4,  358,  263 

35,  359,  414 

43 

20 

401 

589 

143 

67 

40 

3,  323 

1,143 

14, 178 

124,501 

196,211 

578,466 

743,160 

1,619,187 

12,702,012 

9,284,927 

22,945,835 

11,179,494 

103,497,728 

746,  511 

1,  214,  400 
2, 902,  851 

2,  465,  412 
2,  301, 431 
4,  Oil,  329 
1,  068,  528 
2, 154,  721 

854, 450 
2, 391,  537 

1,281,320 

1,884,167 

4,595,979 

4,395,487 

5,773,937 

29,355,899 

18,392,127 

42,897,939 

20,169,418 

169,877,691 

298.  488 
323.  988 
•692,  635 
668,  376 
678,  480 

1,  552,  464 
478,  529 

1,  244. 834 
375, 313 

2, 092, 661 

60 

100       

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 

151, 540 

46, 104, 450 

64,  529.  392 

19,  947 

162,871,521 

20,  111,  170 

298,623,964 

8, 405,  768 

TOTAL 


0 

60 

100 

250 

500 

1,000 

5,000 

10,000.  —  - 

50,000 

100,000 

Total 


8,177 
2.658 
3,675 
2,  530 
3,207 
9,319 
2,240 
1,759 
219 
232 


34, 016 


32, 055 

26, 150 

67,  017 

110,  727 

400,  758 

4,  477, 743 

3, 049,  758 

6, 670,  569 

3, 123,  624 

24,  519,  297 


42.  477, 


54,  715 

79, 076 

278,  870 

425,  718 

784,  694 

6, 869,  200 

4,  500, 080 

9,  712,  742 

4,  352,  393 

35, 154,  054 


62,  211,  542 


43 

19 

401 

589 

136 

33 


3,262 
1,143 
8,769 


42, 819 

59,  362 

193.  592 

312,  409 

1, 056,  839 

10,  543,  783 

7, 820,  504 

17,  604, 352 

7. 452,  436 

41,  782, 843 


86, 868, 939 


17, 374 
19, 046 
43,  733 

43,  646 
68, 889 
274. 867 
153,  320 
467,  776 
134, 327 
957,  522 


154,506 

191,499 

600,760 

913,634 

2,355,664 

22,265,235 

15,590,597 

34,627,914 

15,211,929 

103,114,602 


195,026,340 


49,128 
49,  746 
129,343 
193,  228 
246, 874 
910,  262 
363,  352 

1, 089,  016 
304,  620 

2, 045,  605 


5, 381, 174 


FINANCE:  BANKS 


0 

479 

67 

128 

478 

1,810 

7,699 

1,995 

1,503 

182 

209 

4,706 

1,759 

6,557 

53, 964 

327,  222 

4,  243,  317 

2, 956,  468 

6, 340,  728 

3,  002, 057 

24, 098, 126 

825 

1,026 

4,345 

51,  500 

371,  560 

5.  628,  964 

4,  025,  893 

8,  342, 089 

3,  760, 811 

30,  935, 004 

897 

1,034 

9,369 

77,  620 

650, 439 

8, 813, 754 

6, 812,  628 

14, 378, 856 

5,  739,  255 

39, 004,  343 

1,571 

593 

2.412 

2,546 

10,  821 

124,  387 

105.  589 

259, 059 

119, 196 

697, 106 

8,371 

4,642 

23,147 

189,276 

1,376,519 

18,848,184 

13,934,713 

29,398,119 

12,687,470 

95,337,991 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total 

14,  550 

41, 034, 904 

53, 122, 017 

75,  488, 195 

1, 323,  280 

171,808,432 

FINANCE:  CREDIT  AGENCIES 


0 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000. 

100,000 

Total 


4,799 

1,587 

2,159 

1.273 

717 

717 

78 

76 


15.  675 
13,  259 
30, 100 
26.  806 
33,  470 
93,  615 
43,  792 

139,  758 
52,  619 

353,  435 


802,  529 


44,  508 

65,  326 

236,  406 

334,  652 

351,  698 

1, 037,  208 
379,  783 

1, 127, 104 
491,  586 

3,  963. 326 


8, 031,  597 


1, 143 

8,769 


9,912 


20, 187 
21,  540 
57,  243 
59,  839 
81,076 

241,  846 
74, 183 

135,  284 
78,  606 

264,  401 


1,034,205 


7,387 
9,389 
17,  821 
17, 363 
20, 138 
40,  593 
10,  794 
28,  992 
.3. 159 
12, 129 


167,  765 


92, 374 
114, 606 
351,  588 
448, 129 
502, 175 

1.  441,  589 
526,  768 

1, 460, 133 
632,  719 

4,  673,  805 


10,  243, 886 


21.  664 

32,284 

92, 997 

156,  738 

184,  960 

685, 879 

279, 672 

749, 963 

177,  455 

1,  614, 843 


3. 996, 455 


For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities^ 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 


figures  in  thousands  of  dollars] 

Surplus 

Gross 

Bonds 
and 

Capital 

and 
undivided 

sales  15 
and  gross 

Total 
compiled 
receipts » 

Compiled 
net  profit 

Net 
income 

Total 

Divi- 
dends 
paid' 

mortgages 

stock  56 

profits  " 

receipts 

ornet 

or 

tax" 

payable  " 

less 

from  op- 

loss 

deficit  * 

deficit " 

erations  '8 

ESTATE,  AND  LESSORS  OF  REAL  PROPERTY 


374, 187 

628, 342 

«»  200,  529 

163,  872 

482,  604 

59,  929 

59,  887 

19,  619 

28,  662 

672,  387 

572,  969 

185,  218 

115,864 

461,  202 

91,  618 

91,  571 

24,  473 

24,766 

1, 882,  071 

1, 120, 325 

581,  328 

221,  284 

962,  421 

208,  050 

207,  916 

57,  435 

58,  269 

1,  738, 316 

922,  285 

592,  618 

216,  859 

793, 106 

180,  2',  8 

179,  877 

55,  634 

53,249 

1,  722,  033 

1,  043, 108 

714,  304 

221,  831 

778,  525 

186,  644 

185,  095 

58,  451 

68,  706 

3,  371,  089 

2,  664,  001 

2,  993,  385 

1, 109,  665 

2,  218,  613 

598,  456 

571,  186 

168,  449 

225,  474 

743,  566 

1, 182,  390 

1,  793, 100 

526,  663 

1,  091,  877 

294,  633 

274,  362 

80,  536 

119.  334 

1, 959,  602 

2,  459,  271 

4,  605,  509 

1,  607,  729 

3,  080, 391 

891,  806 

851,  951 

211,674 

392,  666 

921,  291 

1, 172,  400 

2,  032,  602 

984,  837 

1,  643,  557 

447,  512 

431,  263 

85,  310 

246, 068 

3. 123,  888 

3,  984,  628 

11,  020,  686 

2,  729,  774 

6,  720,  721 

2,  889,  661 

2,  785,  895 

466,  463 

531,287 

16,  508, 430 

15,  749,  719 

24,  318,  221 

7,  898,  378 

18,  233,  017 

5,  848,  587 

5,  639,  003 

1,  228,  044 

1,748,471 

FINANCE 


24,446 

158,  577 

59  163, 314 

17,  262 

41,  328 

5,441 

5,408 

2,134 

8,932 

28,  810 

105,  950 

59  7,  463 

16,  543 

38,  764 

9,833 

9,798 

2,098 

7,627 

78,  017 

259,  404 

76,  356 

47,  094 

115, 156 

32,  699 

32,  639 

7,403 

21, 782 

126,  845 

249,  752 

117,  223 

52,  985 

131,  461 

40,  076 

39,  803 

9,659 

19,  614 

142,  370 

419, 385 

241,  347 

51,  924 

184.  722 

66,  290 

65, 137 

13,  406 

33,  597 

435,  737 

1,  522,  708 

1,  863,  079 

216.  366 

998,  399 

373,  641 

348,  971 

79,  822 

158,  781 

218,  788 

780,  616 

1, 167,  916 

98, 196 

553,  933 

213,  258 

195, 800 

50,  61 1 

90,  362 

811,  060 

1,  795,  329 

2,  967,  876 

237,  492 

1,  361,  394 

608,  367 

577,  368 

130,  302 

308,  604 

539,  223 

852,  268 

1, 195,  606 

94,  089 

594,  366 

286,  747 

276,  908 

50,  833 

198,  622 

2,  424. 176 

3, 045,  512 

6, 843,  350 

864,  323 

2,  752,  344 

968, 454 

902, 815 

336,  020 

403,  267 

4,  829,  472 

9, 189,  501 

14,  301,  976 

1,  696,  274 

6,  771,  867 

2,  604,  806 

2,  454,  647 

682,  288 

1,  251, 188 

AND  TRUST  COMPANIES 


25,  237 

2,973 

7,894 

13,  535 

52,  002 

479,  205 

303,176 

630,  559 

242,  972 

1,  900,  061 

59  81,  381 

195 

2,063 

16,  262 

82,  485 

1,  049,  427 

700,  488 

1,  447,  286 

590,  062 

5, 105,  637 

2,789 

764 

701 

1,241 

3,143 

74, 185 

50,  471 

122,  217 

52,  033 

329,  763 

4,584 

1,633 

3,  789 

9,295 

48,  294 

559,  941 

386,  677 

782,  012 

312,  954 

1,  976,  462 

144 

409 

547 

1,836 

15,  813 

189,  899 

125, 009 

242,  352 

93,  695 

677, 184 

140 

401 

531 

1,  695 

14,  982 

166,  872 

107,  998 

212,  486 

84, 132 

612, 139 

123 

107 

160 

553 

3,449 

44,  082 

36,  000 

78,  347 

31,  996 

225,  650 

853 

906 

157 

562 

3,418 
42, 319 
36,  550 
55  237 

23  523 

244,  763 

3,  657,  614 

8, 912,  524 

637,  307 

4,  085,  641 

1, 346,  888 

1,  201, 376 

420,  367 

408,  288 

OTHER    THAN   BANKS 


16,  467 

69,  200 

59  26,  950 

6,521 

15,  322 

482 

461 

821 

2,541 

18, 991 

53, 357 

849 

8,131 

18,  621 

3,311 

3,305 

1,072 

1,967 

58, 371 

117,  958 

51,  089 

29,  580 

64, 139 

13,520 

13,  519 

3,884 

3,818 

90,  234 

105, 334 

58,  643 

38,  681 

78,  359 

19,  834 

19,  829 

6  294 

5,190 

106, 488 

140, 415 

25,  793 

35,  261 

72,  497 

17, 162 

17, 159 

5,689 

3,922 

287,  976 

211, 164 

127,  320 

108,  242 

193,  693 

44, 373 

44,  348 

17, 132 

8,525 

89, 927 

45,  907 

51,  669 

39,  089 

62,  851 

16,  549 

16,  549 

6,823 

3,059 

355,  600 

129,  840 

62,  349 

81,  267 

166,  717 

51,  386 

51,  386 

21, 080 

16,  016 

218, 893 

46,  906 

50,  472 

36,  435 

68, 475 

24,  628 

24,628 

7,366 

9,684 

1, 894,  281 

321,  552 

476, 388 

496,  538 

595,  784 

204,  322 

203, 980 

89,  571 

53, 095 

3, 137,  228 

1,  241,  633 

877,  622 

879,  745 

1, 336,  458 

395,  567 

395, 164 

159,  732 

107,  817 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax. 


[Total  assets  classes  and  money 


Total 

assets 

classes  " 


Number 
of  returns 

with 
balance 
sheets  s' 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 
assets  " 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities <5 


Accounts 

and 

notes 

payable  " 


FINANCE:  HOLDING  AND  OTHER 


0 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total 


2,339 
789 

1,093 
660 
574 
790 
155 
165 
25 
12 


6,602 


7,913 
6,601 
17,  733 
21, 517 
29, 476 

111,  231 
43, 819 

166, 433 
62, 187 
55,  893 


522, 803 


6,569 
8,556 
26, 075 
29, 565 
41, 306 

147, 029 
72, 916 

189,  444 
69, 947 

151,  504 


742, 911 


43 

19 

401 

589 

136 

33 


919 


2,140 


18, 791 

31, 356 

108, 820 

155, 438 

285, 482 

1, 345,  230 

896, 133 

2, 845,  358 

1,478,409 

2, 219. 411 


9, 384,  428 


7,557 
8,159 
21,151 
21, 960 
34, 322 
97.  593 
33,  443 

160, 950 
11, 937 

248, 053 


645, 126 


42, 810 

56,  503 

179, 050 

235, 229 

401, 531 

1,  726, 902 

1, 057,  816 

3, 421, 132 

1, 697, 514 

?,  689, 043 


11, 507, 530 


24, 188 
11, 797 
15, 615 
17, 729 
26,074 

103, 037 
55, 395 

186, 625 
36, 801 

123, 350 


600, 611 


FINANCE:  SECURITY  AND  COMMODITY- 


0 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 : 

100,000 

Total 


560 

215 

295 

119 

106 

113 

12 

15 

3 

2 


1,440 


3,761 

4.531 
12, 627 

8,440 
10, 590 
29,  580 

5,679 
23,650 

6,761 
11, 843 


117,462 


2,813 
4,168 
12,044 
10, 001 
20, 130 
55, 999 
21, 488 
54, 106 
30,049 
104, 220 


315,017 


2,343 


2,343 


2,944 

5,432 

18, 160 

19, 512 

39, 842 

142. 953 

37, 560 

244, 854 

166, 166 

294, 688 


962,  111 


869 

906 

2,349 

1,777 

3,608 

12, 294 

3,494 

18,  776 

35 

234 


44,330 


10, 951 

16,  748 

46, 975 

41, 000 

75, 439 

248, 660 

71, 300 

348, 530 

194, 226 

413,  763 


1, 466, 492 


3,276 
5,665 
20, 731 
18, 761 
35, 840 

121, 346 
28, 285 

152, 428 
90, 364 

307, 412 


784, 108 


TOTAL  INSURANCE 


0 

4,480 

1,285 

1,262 

546 

375 

596 

207 

271 

62 

87 

21, 230 

19,365 

43,337 

38,374 

54,014 

205, 294 

150, 754 

433,851 

173, 214 

1,382,591 

39, 169 
40,759 
76, 571 
52, 711 
43,524 
65,004 
14, 538 
66, 197 

6,669 

10, 961 

41, 938 

69, 766 

139, 272 

977,869 

1, 169,  563 

4,980,398 

3, 628, 561 

61, 647, 691 

13, 893 
14,496 
22, 547 
16,  713 
13, 728 
51, 039 
48, 342 
99, 660 
64,077 
342,474 

86, 317 

91, 186 

195, 890 

190, 848 

267, 482 

1, 429, 950 

1, 501,  275 

6,050,411 

4,153,417 

65, 547, 684 

41, 603 
40, 382 
74,  596 
54,310 
49, 854 
83, 103 
20,780 
62, 974 

60 

100 

260 

600 

1,000      

6,000 

10,000 

50,000 

61 

100,000 

203,857 

5,409 

46, 107 

Total. 

9,171 

2,522,024 

591,330 

5,470 

72, 672, 678 

676,969 

79,514,460 

473.709 

INSURANCE 


0 

210 

98 

262 

243 

246 

625 

201 

266 

62 

87 

1,247 

?,158 

11, 271 

18, 956 

33,726 

173, 781 

141, 632 

416, 896 

173, 214 

1, 382, 591 

1 

1,319 

3,178 

23, 636 

54, 940 

123, 161 

954, 130 

1,160,496 

4, 955, 497 

3, 628,  561 

61, 647, 691 

368 

908 

2,976 

5,431 

8,017 

43. 028 

41, 809 

97,379 

54,077 

342, 474 

3,603 

7,415 

43,276 

89,807 

179,312 

1,  297. 204 

1, 460. 135 

6,  935. 977 

4, 153, 417 

66, 547, 684 

1 
27 

50 

100.... 

250 

500 

113 
110 

583 
1,899 

90 

167 

101 

2,462 

1,000 

5,000... 

10,000 

50,000 

61 

100,000 

203,857 

5,409 

46, 107 

Total. 

2,190 

2, 355, 471 

206,  563 

5,470 

72, 552,  599 

696, 467 

78,  717, 830 

48, 964 

For  footnotes,  see  pp.  241-246. 
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and  by  major  industrial  groups:^  Number  of  returns,  selected  assets  and  liabilities, 
and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 


figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 

and 

sales  '5 

Total 
compiled 
receipts  » 

Compiled 

Net 

Divi- 
dends 
paid  ' 

and 

Capital 

undivided 

and  gross 

net  profit 

income 

Total 

mortgages 

stock  »» 

profits  5" 

receipts 

or  net 

or 

tax  »' 

payable  " 

less 

from  op- 

loss 

deficit  4 

deficit  " 

erations  ■« 

INVESTMENT  COMPANIES 


6,945 

55, 874 

«»  52, 406 

150 

11,082 

4,167 

4,160 

971 

5.436 

9,108 

44,419 

69  11,630 

85 

8.455 

5,189 

5,185 

685 

4,648 

16, 459 

122,095 

15, 614 

660 

24,063 

15, 820 

15.804 

2,572 

17, 147 

33, 528 

121,765 

35,  560 

342 

25, 002 

16, 141 

16, 109 

2,178 

13, 377 

30, 442 

212,686 

119,  289 

719 

41, 141 

28, 909 

28,811 

2,985 

25, 464 

124, 253 

797, 238 

634,660 

4,760 

185, 354 

126, 707 

126,080 

14,  736 

106,055 

115,010 

426. 935 

398, 419 

4,790 

91,  775 

68, 966 

68. 695 

7.177 

50, 383 

370,  546 

1,006,230 

1, 397, 945 

18,333 

372, 105 

305. 797 

305.  203 

28, 971 

235, 784 

245, 193 

.545, 890 

543, 670 

3,547 

203, 981 

167, 705 

167, 705 

11,331 

165,203 

529, 895 

816, 274 

1, 187, 236 

35, 732 

166,367 

82, 105 

81, 956 

19. 475 

103, 120 

1,481,379 

4,149,406 

4, 268, 357 

69, 118 

1,129,325 

821, 506 

819, 708 

91,081 

726, 617 

EXCHANGE  BROKEES  AND  DEALERS 


1,0.34 

8,266 

««  2,  577 

7,802 

10, 340 

648 

647 

219 

102 

711 

5,201 

3,123 

7,563 

10,055 

924 

907 

234 

106 

3,187 

11, 457 

7,590 

16, 153 

23, 165 

2,812 

2,785 

787 

660 

,3,083 

9,118 

6,758 

12, 721 

18, 805 

2,265 

2, 170 

634 

485 

5,440 

14, 282 

13, 780 

12, 801 

22, 790 

4,406 

4,185 

1.2S3 

793 

23,508 

35, 101 

51, 672 

29, 179 

59,  411 

12,662 

11,671 

3,872 

1,882 

13, 851 

4,598 

17,340 

3,846 

12, 630 

2,734 

2.  558 

611 

370 

84, 914 

28,700 

60, 296 

15, 675 

40, 560 

8,832 

8,293 

1.904 

1,567 

75, 137 

16.500 

11.402 

2,074 

8.956 

719 

443 

140 

212 

7.625 

74,089 

2,290 

13, 731 

4,843 

4,740 

1,424 

2,289 

210.865 

140, 848 

243.473 

110. 104 

220.443 

40,845 

38,399 

11, 108 

8,466 

CARRIERS  lo  AND  AGENTS 


3,096 

2.3.707 

"465 

70, 699 

75, 113 

5,891 

5,890 

1,823 

2,013 

2,990 

18,342 

19,003 

52,965 

66, 625 

5,847 

5,843 

1,661 

1,571 

6,651 

34,312 

35,806 

87,  487 

94,887 

13,820 

13, 795 

4,338 

4,524 

3.149 

29,509 

43,733 

67, 789 

73, 770 

11,409 

11,333 

4,067 

3,166 

3,036 

35,024 

44,658 

69,815 

78. 929 

10, 188 

9,882 

4,294 

3,576 

8,358 

142, 994 

265, 143 

370, 143 

411. 114 

58, 792 

56,543 

20, 215 

15, 151 

2,820 

95, 978 

310, 439 

343, 634 

390, 181 

47. 239 

44,500 

14, 179 

13, 837 

12,710 

244, 312 

1, 158,  524 

1,  237, 236 

1,418.971 

197, 514 

188, 766 

46,  291 

47,447 

139,886 

719, 790 

853, 126 

979. 486 

140, 022 

133, 729 

26, 966 

38, 366 

3,748 

486>169 

4,124,192 

1,8;65,451 

3,921.659 

l,9Q5,8p7 

1,867,688 

122,783 

124, 118 

46,558 

1,250,223 

6,720,833 

6,018,344 

7,500,635 

2, 396, 529 

2, 337, 969 

244,617 

253.769 

CARRIERS  " 


1.286 

1,353 

9,096 

14,871 

22, 819 

l.-^O',  248 

92,550 

225, 570 

139, 886 

486, 159 

M  10, 372 

1,258 

453 

21,867 

26,337 

245, 115 

305,  772 

1,136,017 

719, 790 

4, 124, 192 

2, 134 

1,680 

7,676 

14. 837 

25, 512 

298,062 

311, 409 

1, 205, 544 

853,  125 

1. 865, 451 

2,415 

2,000 

8,979 

17, 581 

30, 196 

336, 958 

366, 807 

1,383.084 

979, 486 

3, 921,  659 

»'199 

187 

1,424 

2,825 

3,  758 

48, 606 

45,644 

188,  716 

140,022 

1.905,807 

37  200 

184 

1,402 

2,752 

3,462 

46, 366 

42, 905 

179,971 

133, 729 

1, 867, 688 

27 

60 

548 

1,161 

1,972 

16,063 

13, 309 

42,  791 

25, 966 

122, 783 

22 

46 

771 

669 

172 

1,498 

611 

12,010 

1,839 
11, 633 
13, 460 
41,642 
38  366 

3,748 

124, 118 

17, 939 

1, 123. 838 

6,570,429 

4, 585, 430 

7,039,065 

2.336,789 

2, 278, 269 

224, 670 

232. 456 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets   classes, 
selected  receipts,   compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 

[Total  assets  classes  and  money 


Total 

assets 
classes  62 


Number 
of  returns 

with 
balance 
sheets  ^o 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 53 


Capital 
assets  43 

less 
reserves 


Total 
assets- 
Total 
liabil- 
ities *' 


Accounts 

and 

notes 

payable  ^ 


INSURANCE  AGENTS 


0 

4,270 

1,187 

1,010 

303 

129 

71 

6 

5 

19, 983 
17, 207 
32, 066 
19, 419 
20,  288 
31,  513 
9,122 
16, 955 

39, 168 
40,  759 
75,  571 
52,  711 
43, 411 
64,894 
13,  955 
54,  298 

5,350 
7,783 
18, 302 
14, 826 
16,  111 
23,  739 
9,067 
24, 901 

13,  525 
13,  588 
19,  571 
10,  282 
5,711 
8,011 
6,533 
2,281 

82,  714 

83,  771 
152,  614 
101,  041 

88, 170 
132,  746 

41, 140 
114,434 

41,  576 
40, 382 
74,  596 
54,310 
49,  764 
82,  936 
20,  679 
60,  512 

50 

100 

250 

500 

1,000 

5,000 

10,000 

60,000 

100,000 

Total 

6,981 

166,  553 

384,  767 

120, 079 

79,  502 

796,  630 

424,  755 

REAL  ESTATE, 

EXCEPT  LESSORS 

OF  REAL 

0 

42,458 

21, 597 

23, 338 

9,153 

4,359 

2,743 

145 

75 

3 

1 

100, 136 

105, 131 

201, 086 

152,  094 

135,  627 

210,  686 

32, 888 

71, 377 

5,379 

257 

102,  752 

136, 281 

302,  989 

264, 476 

266,  568 

402,  765 

56, 054 

98,  782 

1,866 

125 

71, 902 
121, 492 
330, 122 
345,  242 
401, 358 
1, 117,  792 
249, 486 
303, 454 

83, 000 

687,  630 
1, 146, 895 
2,  759,  770 

2,  316,  533 
2,114,867 

3,  328, 424 
595,  216 
853,  771 
111,  796 
102, 344 

997,  560 
1,  551,  666 
3,  688, 833 
3,161,021 
3,  001,  960 
5, 189,  667 

956, 093 
1, 357,  230 

206, 263 

103, 139 

199,  719 

227, 330 

477,  695 

403, 076 

365, 396 

522,  703 

88,  807 

67, 828 

61,320 

98 

50 

1 

100    - 

250 

500 

7 
34 
40 

1,000 

5,000 

10,000 

50,000.' 

100,000 

Total. 

103, 872 

1,014,661 

1, 632,  658 

82 

3,023,848 

14, 017,  246 

20,  213, 432 

2, 413, 972 

LESSORS  OP  REAL 


0 

2,147 

696 

706 

371 

222 

225 

50 

47 

9 

8 

6,960 
5,605 
8,259 
10,  299 
10,  717 
15, 673 
9,791 
19, 173 
2,292 
1,298 

3,671 
3,630 
9,014 
8,769 
8,446 

21,  562 
9,428 

23, 960 
4,004 
1,378 

3,111 
4,396 
12, 814 
15,  743 
21,  718 
62,  568 
45, 374 
57,631 
15, 507 
67, 194 

27, 614 
33, 963 
76, 801 
89,  520 
103, 947 
356,  999 
271,  650 
733,  514 
554, 250 
989, 197 

42, 937 
49, 816 
110, 496 
129,  984 
148, 831 
471,047 
344, 162 
862,384 
597, 809 
1, 112,  266 

8,038 

6,530 
11,001 
17,  762 
16,356 
36,396 

5,590 
25,016 

9,373 
851 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total 

4,481 

90, 067 

93, 862 

306, 056 

3,  237,  455 

3, 869,  732 

136, 913 

TOTAL 


0 

50 

100 

250 

500 

1,000 

5,000 

10,000 

50,000 

100,000 

Total. 


29,  222 

7,h98 

6,463 

2,161 

1,081 

876 

84 

40 

2 

7 


47,834 


78,  266 
68, 038 

110,401 
82, 365 
77, 200 

183,814 

66, 027 

83,  440 

6,374 

157,  255 


913, 180 


95, 325 

94,  769 
145,  570 
104,  523 
102, 074 
205, 061 

57, 404 

139,  505 

1,829 

49, 691 


995,  751 


33, 642 
29, 634 
48, 951 
35,  929 
32,  206 
59, 095 
20, 992 
79, 085 
1,203 
229,380 


570, 117 


24, 667 
33, 322 
74, 980 
65,  738 
84,  575 

250, 336 
81, 151 

151,  974 
17, 186 

486, 791 


1, 270,  719 


256, 867 
309, 490 
580,  733 
426, 852 
424, 819 
989, 348 
299,  922 
314,329 
91, 667 
309, 978 


4, 003, 995 


520,  233 
564, 034 

1, 007, 091 
761, 020 
747, 852 

1,  747,  650 
547, 171 
794,  608 
119,  694 

1,263,330 


8, 052,  583 


154, 127 
113,  576 
178, 366 
125,  257 
125,  701 
269,355 

69,  769 

142, 846 

1,519 

71, 685 


1, 252, 201 


For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:^  Number  of  returns,   selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] . 


Surplus 

Gross 

Bonds 

and 

sales  1* 

Total 
compUed 
receipts » 

Compiled 

Net 

Divi- 
dends 
paid' 

and 

Capital 

undivided 

and  gross 

net  profit 

income 

Total 

mortgages 

stock  '6 

profits  57 

receipts 

or  net 

or 

tax  58 

payable  " 

less 

from  op- 

loss 

deficit  * 

deficit " 

erations  " 

AND  BROKERS 


3.096 

22, 421 

9,917 

68. 565 

72, 698 

6.090 

6,090 

1,796 

1,991 

2,990 

16, 989 

17,  745 

51, 285 

54,  625 

5.660 

5.659 

1,611 

1,526 

6,651 

25,  216 

35,353 

79, 811 

85, 908 

12,396 

12.393 

3,790 

3,763 

3,149 

14,638 

21.866 

52, 952 

56, 189 

8,584 

8,581 

2.906 

2,597 

2,864 

12, 205 

18, 321 

44, 303 

48,  733 

6,430 

6,420 

2,322 

1,737 

6.860 

12,  746 

20, 028 

72,  081 

74, 156 

10, 187 

10, 177 

4,152 

3,518 

2,309 

3,428 

4,667 

32,  225 

33, 374 

1,595 

1,595 

870 

387 

700 

18,  742 

22, 507 

31, 692 

35, 887 

8.798 

8,795 

2,500 

5,805 

28,619 

126,385 

150, 404 

432,914 

461, 570 

59,  740 

59,710 

19, 947 

21,314 

PROPERTY  OTHER  THAN  BUILDINGS 


338. 810 

381,  790 

353, 877 

,  44,631 

44,  625 

14. 375 

5,556 

75, 911 

13, 870 

630. 900 

405, 321 

186,  624 

46,356 

357,322 

73,143 

73, 138 

19,  661 

13,361 

1,  776,  258 

755,  584 

473, 100 

86,  703 

735,  016 

154,  423 

154, 384 

43,351 

26, 487 

1, 587, 091 

560, 844 

435,  730 

96, 085 

566, 477 

118,  744 

118, 698 

38, 059 

22, 575 

1, 542,  870 

518,  754 

407, 653 

100, 092 

491, 843 

98,862 

98,  792 

36,387 

23,357 

2,  793,  298 

809, 737 

787,  532 

523, 156 

766,  792 

148.306 

148, 006 

61,374 

39,2.34 

433,  456 

169, 502 

208, 035 

84,833 

124,  770 

22,  470 

22,  411 

11,236 

8,095 

742,  243 

178,  270 

305, 959 

133, 001 

206, 900 

41, 880 

41, 831 

16,  629 

9,602 

53,  406 

12, 002 

56, 208 

37,  623 

45, 865 

9,708 

9,591 

3,868 

2,100 

109, 092 

1 

59  7,  598 

7,808 

37  3, 073 

3'  3, 073 

. 

10, 007, 424 

3,791,805 

2,858,799 

1, 183,  760 

3,  656, 670 

709. 094 

708, 403 

244,940 

158, 681 

PROPERTY,  EXCEPT  BUILDINGS 


7,835 

9,687 

21, 145 

21,231 

33,  757 

133, 696 

88. 502 

393,  589 

328, 662 

586, 872 

64,268 
43, 356 
71, 025 
82, 180 
69, 945 
188, 562 
136. 294 
241,360 
168,  244 
452, 956 

59  42. 316 

59  12, 946 

59    3,934 

59  4. 068 

20, 646 

77, 631 

106,  710 

173, 150 

60,998 

60, 742 

12,286 
8,491 
17, 362 
21.  ,398 
23,031 
42, 308 
22, 993 
93, 126 
23,840 
39, 010 

3,966 
2,795 
7,108 

10,  049 
11,304 
17,  717 

11,  666 
44, 045 
11. 035 
18, 473 

8,964 
2.792 
7,098 
10,043 
11,  284 
17,  666 
11.651 
43, 986 
11, 035 
18, 465 

1,287 
1,053 
2,343 
3,849 
4,364 
7,038 
4,510 
19, 452 
4.643 
7.660 

3,847 

2,207 

5,466 

7,894 

8,176 

12, 308 

7,040 

27. 013 

6,980 

3,902 

1,624,976 

1, 518, 190 

436, 613 

303, 845 

138, 158 

137,984 

56, 199 

84,833 

SERVICES 

83,368 

225,  297 

59  2, 214 

1,247,645 

1. 303, 803 

796 

795 

9,159 

8,483 

100. 748 

180,975 

122,043 

906, 973 

950, 818 

30,425 

30, 425 

11, 208 

8,191 

210. 962 

270, 488 

262,337 

1, 339, 482 

1, 414, 835 

68,387 

68,367 

24, 072 

15,685 

156. 508 

181,748 

219, 242 

900,488 

959, 783 

57,  754 

57,  740 

22, 910 

13, 401 

178,607 

156, 888 

215, 194 

765, 644 

818,  055 

56, 186 

56, 172 

23,193 

12, 978 

454, 898 

337,  737 

514, 484 

1, 702, 094 

1, 762, 834 

149, 143 

149, 071 

62, 830 

38,582 

117,715 

121,415 

164, 533 

504, 050 

529,  014 

50, 351 

50, 309 

20,  552 

14,447 

119,  701 

160, 022 

287, 306 

744,345 

778,  218 

82, 807 

82, 807 

35,  270 

22,728 

68,584 

13, 182 

33, 948 

51, 351 

53, 173 

8,094 

8,094 

3,524 

2,058 

225,  786 

186, 110 

644, 449 

713, 514 

779,  208 

64,  206 

64,206 

23,016 

33, 813 

1, 716. 877 

1, 833, 862 

2,461,322 

8, 875, 586 

9, 349,  741 

568, 149 

567, 986 

235, 734 

170,366 

278249 — 54- 


-15 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,   compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 

[Total  assets  classes  and  moHey 


Total 

assets 
classes  " 


Number 
of  returns 

with 
balance 
sheets  " 


Cash" 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments w 


Capital 
assets  <3 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities <5 


Accounts 

and 

notes 

payable  m 


SERVICES:  HOTELS  AND 


0 

2,106 

1,044 

1,178 

606 

355 

332 

34 

10 

1 

5,203 
5,403 
12,928 
13,809 
18, 243 
42,799 
12, 115 
16,694 
6,261 

3,509 

4,423 
10, 102 

9,873 
12,768 
28,474 

9,754 
13, 056 

1,829 

1,776 
1,896 
6,283 
5,409 
6,910 
18,725 
5,640 
7,570 
1,203 

1,846 

3,472 

8,805 

9,967 

16, 198 

59,467 

21, 157 

36, 695 

17, 185 

33,846 
56, 170 
142, 186 
132, 150 
186, 292 
508, 775 
155,379 
133, 147 
40,941 

49,348 
75,456 
188,908 
178,941 
248,282 
676,323 
211, 193 
216, 644 
68,865 

15, 334 
13,  556 
29,455 
24,641 
26,189 
67, 174 
31,524 
14,644 
1,458 

60 

100 

260 

600 

1,000 

6,000 

10,000 

60,000 

100,000 

Total. 

5,666 

133,455 

93, 788 

54,412 

174, 792 

1,388,886 

1,  913, 960 

223,975 

SERVICES: 


0 

6,468 

1,922 

1,456 

383 

127 

53 

3 

2 

14,324 
12, 702 
19, 670 
10,904 
8,088 
7,286 
1,331 
3,086 

18,605 
20,445 
28,673 
18,696 
10,867 
10,385 
1,229 
2,957 

8,883 
9,818 
17,234 
11,331 
6,842 
8,368 
2,977 
7,390 

5,552 
6,693 
16,763 
13,737 
11,944 
16, 927 
702 
1,774 

73,920 
80, 396 
131, 911 
71, 515 
44,002 
45,034 
18,270 
12,754 

127, 774 
137, 004 
225,446 
133, 335 
86, 236 
90,561 
24,897 
29,853 

33, 965 
25,273 
34,680 
18, 656 
11,814 

9,282 
647 

3,432 

60 

100    ..  - 

260 

600 

1,000 

6,000 

10,000 

60,000 

100,000 

Total. 

10, 414 

77,390 

111,857 

72,843 

74,092 

477,802 

855, 106 

137,749 

SERVICES: 


0 

6,891 

1,334 

1,081 

369 

187 

175 

20 

12 

1 

1 

20,963 
17,860 
28,348 
22,519 
22, 672 
56, 777 
21, 112 
34,068 
113 
19,289 

30, 213 
30, 276 
50, 787 
37,882 
43, 514 
101, 247 
26, 762 
76, 306 

4,781 
4,090 
7,624 
5,088 
5,896 
13,017 
6,910 
6,283 

6,984 
7,925 
17,980 
15,017 
22,022 
76,892 
22,457 
47,460 

35,584 
29,537 
54,202 
41,435 
30,191 
91,690 
44,737 
80,925 
50,716 
3,060 

103,792 
94,800 
166, 132 
129,355 
129,562 
355,842 
131,590 
253,355 
50,829 
178, 261 

31,723 
24,222 
38,954 
30,591 
33,984 
88,419 
20,860 
50,454 
61 
1,021 

60 

100 

260 

600  .. 

1,000 

6,000 

10,000 

60,000 

100,000. 

4,395 

6 

160,577 

Total. 

10, 071 

243,721 

401,381 

63,696 

366,314 

462,077 

1, 593, 518 

320,289 

SERVICES:  AUTOMOTIVE  REPAIR 


0.. 

2,709 

592 

384 

151 

72 

43 

2 

7,423 
4,816 
5,391 
3,854 
2,770 
3,911 
1,252 

10, 155 
6,942 
7,024 
3,965 
3,969 
6,368 
1,063 

6,743 
3,432 
4,675 
2,592 
1,160 
1,322 
120 

2,364 
2,303 
2,553 
2,446 
2,775 
7,429 
831 

21, 705 
22,306 
38,684 
36, 041 
35, 814 
59, 937 
0,630 

50, 995 
41, 745 
60,935 
50, 647 
48,204 
80,467 
13,057 

12,762 
8,822 

12,690 
8,176 

11,097 

18, 978 
2,932 

60  . 

100... 

250 

500... . 

1,000 

6,000 

10,000 

50,000 

100,000 

Total  _ 

3,953 

29, 417 

39, 486 

19, 044 

20,701 

224, 117 

346, 050 

75, 457 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:  *  Number  of  returns,  selected  assets  and  liabilities, 
tax,   and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Surplus 

Gross 

Bonds 
and 

Capital 

and 
undivided 

sales  i» 
and  gross 

Total 
compiled 
receipts  • 

Compiled 
net  profit 

Net 
income 

Total 

Divi- 
dends 
paid ' 

mortgages 

stock  M 

profits  " 

receipts 

or  net 

or 

tax«8 

payable  " 

less 

from  op- 

loss 

deficit  < 

deficit « 

erations  " 

OTHER  LODGING  PLACES 


;         12,869 

20,056 

»«3,480 

74, 067 

90,298 

8'  1, 160 

"  1, 160 

496 

764 

23,174 

27,326 

6,067 

70,676 

86,367 

1,320 

1,320 

787 

687 

64,176 

62, 976 

29, 430 

161, 875 

184,896 

6,703 

6,702 

2,420 

1,961 

69,028 

44,670 

38,601 

144, 136 

172, 116 

8,889 

8,888 

3,311 

2,279 

91, 168 

64,677 

69,688 

166,811 

196,076 

12, 944 

12,941 

6,411 

3,131 

277,351 

122,  722 

161, 948 

468,800 

483,876 

35, 112 

36, 112 

14,730 

8,336 

66,800 

41,344 

59,876 

109,637 

116, 142 

9,992 

9,992 

3,843 

2,327 

69,637 

33, 197 

98, 841 

114, 670 

129,057 

17,306 

17,306 

6,288 

4,188 

28,329 

12, 882 

23,759 

42,003 

43,457 

7,299 

7,299 

3,257 

1,91S 

682, 632 

409, 849 

474,  729 

1,342,666 

1,601,282 

98,406 

98, 400 

40,663 

25,691 

PERSONAL  SERVICES 


20,638 

56, 785 

6,066 

306,088 

309, 239 

500 

499 

1,611 

1,213 

21,641 

46,065 

34, 041 

261,  777 

264, 623 

6,258 

6,258 

2,160 

1,486 

32,075 

67, 175 

76, 618 

374,  709 

379, 803 

15,566 

16,  560 

4,690 

3,278 

16, 891 

36,365 

51,385 

221,217 

223, 908 

10,377 

10, 374 

3,675 

2,012 

8,986 

20, 801 

37, 151 

129, 346 

130,876 

7,269 

7,269 

2,808 

1,340 

14,286 

23, 772 

36, 430 

113, 442 

115,323 

7,886 

7,880 

3,071 

2,342 

3,057 

7,683 

11,076 

36, 998 

36,124 

3,652 

3,661 

1,546 

1,113 

1,792 

7,929 

12, 960 

45, 102 

45,969 

6,476 

6,475 

2,736 

2,003 

119, 366 

265,576 

266,617 

1,487,679 

1, 506, 865 

57, 971 

57,966 

22,297 

14,  787 

BUSINESS  SERVICES 


11,927 

45,905 

1,449 

278,480 

288,676 

3,996 

3,996 

2,368 

1,492 

8,183 

29,060 

23,808 

210,306 

217, 782 

8,316 

8,316 

2,702 

1,963 

16,460 

43,433 

48,  708 

324, 176 

336,836 

17, 177 

17, 173 

5,866 

3,285 

14,929 

28,'9€i6 

38,298 

222,314 

231,715 

13,953 

13, 962 

5,761 

3,411 

11,956 

27, 165 

37,541 

194, 602 

199,940 

13,643 

13, 532 

6,366 

3,105 

40, 930 

61, 127 

112, 693 

609, 570 

622,026 

50,471 

50,453 

20,706 

12,891 

32,  707 

16, 106 

18,352 

196,  745 

206,601 

15,038 

16,011 

6,643 

3,902 

7,990 

62, 252 

101,826 

261, 676 

266, 892 

33, 991 

33, 991 

14, 728 

8,298 

40, 255 

300 

10, 189 

9,348 

9,716 

795 

795 

267 

140 

2,000 

27, 947 

69, 152 

17,617 

24,399 

5,681 

6,581 

926 

4,775 

187,336 

342,251 

462,016 

2,313,734 

2,393,583 

162,860 

162,  799 

65,333 

43, 262 

SERVICES  AND  GARAGES 


7,820 

18,238 

6.302 

122,  596 

130, 932 

2,577 

2,577 

1,036 

772 

8,661 

9,613 

11, 350 

57,719 

62, 182 

3,363 

3,363 

921 

298 

16, 266 

11,382 

17, 290 

64, 217 

69, 441 

5,649 

6,649 

1,698 

637 

16,026 

7,497 

15,908 

46, 528 

49, 697 

4,880 

4,879 

1,628 

580 

12,  913 

7,144 

14, 594 

31, 512 

34, 697 

4,320 

4,320 

1,604 

435 

25,447 

10,756 

20,296 

50, 644 

54,761 

6,435 

6,433 

2,361 

709 

1,377 

6,682 

1,661 

4,600 

5,342 

1,151 

1,151 

353 

135 

,         87, 510 

71,312 

87,401 

376, 816 

407, 052 

28, 376 

28,372 

9,601 

3,666 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,  by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total 


[Total  assets  classes  and  money 


Total 

assets 

classes  " 


Number 
of  returns 

with 
balance 
sheets '» 


Cash  " 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments " 


Capital 
assets  " 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities « 


Accounts 

and 

notes 

payable  " 


SERVICES:  MISCELLANEOUS, 


T) 

1,769 

301 

168 

38 

19 

2 

2 

1 

3,649 
2,601 
3,064 
1,574 
1,037 
211 
713 
1,768 

8,263 
5,859 
6,961 
3,130 
4,770 
1,607 
5,826 
4,019 

6,121 
4,416 
5,997 
3,354 
2,480 
838 
3,203 
2,273 

658 

867 

1,222 

1,226 

553 

9,124 
6,396 
7,745 
3,414 
3,760 
268 
1,959 
1,496 

28, 933 
20, 933 
25,  775 
13, 108 
12, 880 
2,989 
12, 076 
15,114 

7,663 
4,393 
6,061 
2,748 
2,696 
2,244 
2,550 
8,603 

50            

100 

250           

600       

1,000 

5,000 

10,000 

60  000 

202 
5,500 

100  000 

Total. 

2,300 

14, 617 

40,  435 

28, 682 

10, 228 

34, 162 

131, 808 

36, 958 

SERVICES: 


0       

2,295 

1,264 

1,162 

364 

164 

123 

10 

12 

8,358 
11,014 
18,  920 
12, 946 

9,375 
17, 791 

8,262 
24,  717 

7,718 
11,611 
19,  589 
15,  512 
13, 0S9 
25,  713 

8,157 
15,341 

1,266 
1,940 
2,970 
3,437 
4,086 

10, 278 
600 

55, 319 

2,947 
5,420 
14,  762 
13, 363 
14, 283 
38, 688 
17,  519 
60,347 

26,  557 
56, 679 

115, 053 
73,  227 
69, 878 

141, 931 

27,  449 
83,426 

50,  841 
91,  259 
178, 973 
123,  729 
114, 245 
240,  737 
64, 306 
236, 484 

17, 080 
17, 183 
30, 109 

23,  814 

24,  208 
5?,  323 

7,476 
44, 854 

50 

100       

250           

500       

1,000—.  —  - 

5,000 

10,000 

'in  nnn 

100,000 

6 

137, 966 

45,  296 

229, 374 

336,  214 

306, 918 

1,075,069 

70, 664 

Total. 

6,400 

249, 349 

161, 926 

309, 270 

493,  543 

901, 118 

2, 174, 643 

287,  711 

SERVICES:  AMUSEMENT, 


0       

3,391 

752 

605 

163 

76 

97 

10 

7,241 
6,029 
8,034 
7,305 
6,352 
36, 626 
15,232 

4,807 
4,314 
5,834 
5,183 
4,059 
10, 176 
2,038 

1,987 
1,655 
1,603 
1,924 

914 
1,733 

201 

2,008 
2,444 
4,405 
2,823 
6,756 
34, 163 
14,  453 

34, 149 
37, 178 
56, 299 
37,  849 
32, 169 
118,  844 
35, 801 

63, 661 
63,399 
79, 828 
57, 921 
52, 605 
211,  535 
69, 324 

18, 657 
11,484 
13, 920 
8,760 
8,924 
15,215 
2,330 

50     

100         

250     

600         

1,000 

5,000 

10  000 

50  000 

100  000 

Total. 

4,994 

85,  819 

36,  411 

10, 017 

67,051 

352,  289 

578, 273 

79, 290 

OTHER  SERVICES, 


0 

3,693 

689 

629 

187 

81 

61 

3 

3 

11, 105 
8,613 

14, 046 
9,454 
8,663 

18, 414 
6,010 
3,107 

12, 065 
10, 999 
16, 600 
10, 282 

9,038 
21, 091 

2,575 
27, 827 

3,085 
2,387 
3,665 
2,794 
3,918 
4,814 
1,341 
260 

3,308 
4,198 
8,490 
7,159 
10, 045 
17,  770 
3,830 
10, 198 

21, 982 
20,  828 
34, 653 
31,221 
22, 713 
22, 869 
6,697 
2,581 

54,  889 
49,  438 
81,094 
63, 984 
55, 838 
89, 096 
20,  728 
44, 158 

16,  943 
8,643 

12, 497 
7,871 
6,789 

15,  720 
1,450 

20, 859 

50      

100           

250 

500         

1,000 

6,000 

10,000 

60  000 

100  000 

Total. 

5,136 

79, 412 

110,467 

22, 254 

64, 998 

163, 544 

459, 225 

90, 772 

For  footnotes,  see  pp.  241-245. 
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and  by  major  industrial  groups:  ^  Number  of  returns,  selected  assets  and  liabilities, 
tax,  and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 

figures  in  thousands  of  dollars] 


Bonds 

and 

mortgages 

payable  " 


Capital 
stock  66 


Surplus 

Gross 

and 

sales  15 

undivided 

and  gross 

profits  " 

receipts 

less 

from  op- 

deficit" 

erations  16 

Total 
compiled 
receipts  ' 


Compiled 

net  profit 

ornet 

loss 


Net 
income 

or 
deficit  * 


Total 

tax  58 


REPAIR  SERVICES,  HAND  TRADES 


2,832 
1,685 
2,308 
1.081 
1,078 
59 
2,514 

12,  977 

6,158 

7,847 

3,218 

2,648 

143 

52 

1 

2,141 
6,480 
7,112 
4,401 
3,906 

59  117 

5,705 
1,721 

76,  772 
41,  874 
46,  935 
24,  042 
27,  317 
5,032 
20, 171 
40,  312 

77,  417 
42,  230 
47,  809 
24, 312 
27,  719 
5,081 
20,  520 
40,  376 

865 
1,842 
1,778 
1,136 
1,539 

37  58 

37  677 
6,385 

865 
1,842 
1,778 
1,136 
1,539 

37  58 

37  677 
6,385 

519 
528 
710 
482 
636 
44 
146 
2,834 

138 
206 
231 
263 
141 

1,500 



11,  557 

33,  044 

31,  349 

282,  455 

285,  464 

12,  810 

12,  810 

5,899 

2,479 

MOTION  PICTURES 


9,847 

17,  477 

59  429 

121,  226 

127,  207 

37  383 

37  383 

1,196 

2,540 

19,  998 

24,  702 

22, 343 

110,  095 

115,  639 

5,060 

5,060 

1,978 

2,279 

49,  742 

39,  851 

44,  602 

164,  787 

175,  691 

12,  668 

12,  660 

4,522 

4,299 

28,  260 

22,  923 

36,  035 

109,  030 

118, 166 

8,651 

8,650 

3,597 

2,637 

27,  040 

18,  091 

36,  602 

84, 902 

91,  679 

6,706 

6,706 

2,592 

2,721 

55,  164 

36,  476 

74,  000 

166,  331 

179,  736 

12,  993 

12,  993 

5,599 

2,934 

6,110 

12.  777 

32, 120 

74,  500 

80,  022 

9,079 

9,079 

2,893 

2,371 

46,  022 

55,  593 

55,  465 

272,  840 

283,  857 

16,  319 

16,  319 

7,637 

6,714 

223,  786 

158,  163 

575,  297 

695,  897 

754,  809 

58,  625 

58,  625 

22,  090 

29,  038 

465,  969 

386,  053 

876,  035 

1.  799,  608 

1,  926,  806 

129,  718 

129,  709 

52, 104 

55,  533 

EXCEPT  MOTION  PICTURES 


10,  853 

12,  183 
21,  070 
12,  092 
16,  073 
35,  525 
4,931 

28, 134 
21,  834 
26,  301 
19,  536 
11,  553 
53.  377 
26,  634 

59  10,  240 
4,275 
12,  231 
12,  383 
8,715 
87,  233 
27,  536 

120,  243 
63,  334 

78,  302 
59,  656 
46,  063 
181,  534 
43,  394 

125, 961 
67,  164 
82,  718 
63,  323 
48,  724 

194, 150 
44,  732 

37  4,  383 
642 
1,615 
3,483 
4,058 
25,  779 
10,  794 

37  4,  383 

642 

1,615 

3,483 

4,058 

25,  776 

10,  794 

691 
656 
1,097 
1,760 
1,931 
11,  706 
4,597 

812 

386 

736 

1,026 

777 

8,622 

4,175 

112,  727 

187,  369 

142, 133 

595,  526 

626,  772 

41,  988 

41,  985 

22,  438 

16,  534 

INCLUDING  SCHOOLS 


6,582 

26,  725 

59  4, 013 

148,  183 

154, 073 

37  1,  216 

37  1,  216 

1,242 

752 

5,223 

16,  217 

13,  679 

91, 192 

94,  831 

3,625 

3,625 

1,476 

886 

9,865 

21,  524 

26,  446 

134,  481 

138,  642 

7,232 

7,230 

3,069 

1,258 

8,201 

18,  573 

22,  231 

74,  565 

76,  546 

6,385 

6,378 

2,696 

1.193 

9,394 

14,  819 

16,  997 

85, 091 

88,  345 

5,817 

5.817 

2.845 

1,328 

6,136 

29,  364 

22,  001 

103,  741 

107,  882 

10,  526 

10,  482 

4,593 

2,748 

219 

10, 137 

8.208 

20,  005 

20,  531 

1,322 

1.308 

531 

424 

4,260 

1,050 

16,  494 

19,  945 

22,  067 

2,331 

2,331 

1,047 

25 

49,  880 

138,  409 

122, 043 

677,  203 

702,  917 

36,  022 

35, 955 

17,  499 

8,614 
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Table  6. — Corporation  returns  with  balance  sheets,^  1950,   by  total  assets  classes, 
selected  receipts,  compiled  net  profit  or  net  loss,  net  income  or  deficit,  total  tax, 

[Total  assets  classes  and  money 


Total 

assets 

classes  " 


Number 
of  returns 

with 
balance 

sheets '' 


Cash  <» 


Notes 

and 

accounts 

receivable 

less 

reserve 


Inven- 
tories 


Invest- 
ments 5^ 


Capital 
assets  <3 

less 
reserves 


Total 
assets — 
Total 
liabil- 
ities « 


Accounts 

and 

notes 

payable  *< 


NATURE  OF  BUSINESS 


0 

3,174 

370 

298 

137 

72 

41 

3 

3 

6,858 
3,570 
5,777 
4,342 
3,827 
6,248 
2,556 
2,457 

10, 362 
7,406 
12,  590 
14, 348 
11, 690 
11,  509 
2,392 
3,368 

1,420 
1,034 
1,655 
1,838 
1,530 
2,332 
242 
6,265 

4,178 
4,416 
10, 330 
12, 019 
13, 959 
20, 340 
11,653 
7,147 

8,981 
7,689 
12,  674 
12,  572 
15, 154 
20, 339 
3,555 
51,  210 

34, 516 
26,168 
45, 617 
48,447 
48,959 
63,975 
20,792 
70, 587 

12,  761 
9,422 

10, 821 
9,612 
9,191 
5,502 
73 

50,061 

50 

100 

250 

600 

1,000 

5,000 - 

10,000 

50,000 

100,000 

Total. 

4,098 

35,635 

73, 665 

16, 316 

84,042 

132, 174 

359, 061 

107, 443 

For  footnotes,  see  pp.  241-245. 
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and  hy  major  industrial  groups:  *  Number  of  returns,  selected  assets  and  liabilities, 
and  dividends  paid  in  cash  and  assets  other  than  own  stock — Continued 


figures  in  thousands  of  dollars] 

Surplus 

Gross 

Bonds 
and 

Capital 

and 
undivided 

sales  16 
and  gross 

Total 
compiled 
receipts « 

Compiled 
net  profit 

Net 
income 

Total 

Divi- 
dends 
paid  ' 

mortgages 

stock  56 

profits  " 

receipts 

or  net 

or 

tax  58 

payable  " 

less 

from  op- 

loss 

deficit  < 

deficit « 

erations  '8 

NOT  ALLOCABLE 


9,641 
4,669 
6,930 
9,814 
11,377 
7,060 

47,  006 
27, 344 
27,  577 
26,  242 
19, 116 
30,  918 
3,701 
3,999 

««  40,  524 

5«  22,  436 

68  2,  725 

453 

6,274 

12, 172 

16, 863 

13,  808 

15,  247 
8,653 

15, 850 

12,  956 
9,243 
8,107 
1,741 

21, 842 

17,  270 
9,810 

18,  437 
14,  950 
11,372 
11,410 

3,  719 
23,  047 

37  1,  288 
11 
1,521 
1,528 
552 
2,  615 
1,427 
2,135 

3-  1,  288 
11 
1,521 
1,526 
551 
2,602 
1,398 
2,135 

282 
256 
636 
744 
530 
627 
405 
837 

1,176 
544 
471 
235 
201 
857 
591 

1,605 

199 

51,  096 

185,  903 

59  16, 115 

93,  639 

110,015 

8,501 

8.456 

4,317 

4,274 
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Table  7. — Corporation  returns,^  1950,  by  net  income  and  deficit  classes,  and  by 
industrial  divisions,^  for  returns  with  net  income  and  returns  with  no  net  income: 
Number  of  returns,  net  income  or  deficit,  and  dividends  paid  in  cash  and  assets 
other  than  own  stock;  also,  for  returns  with  net  income:  Total  tax,  income  tax,  and 
excess  profits  tax 

[Net  income  and  deficit  classes  and  money  figures  in  thousands  of  dollars] 


Net 
income 

and 

deficit 

classes  w 


Returns  with  net  iacome  * 


Num- 
ber 
of  re- 
turns " 


Net 
income  * 


Total 
tax 


Income 
tax« 


Excess 

profits 

tax* 


Divi- 
dends 
paid  in 
cash  and 
assets 
other 
than 
own 
stock  7 


Returns  with  no  net  income  * 


Num- 
ber 
of  re- 
turns " 


Deficit  * 


ALL  INDUSTRIAL  GROUPS 


0 

1 

2 

3 

4 

5 

10 

15 

20 

25 

50 

100.... 
250... _ 
600.. ._ 
1,000.. 
5,000.. 
10,000. 


80, 317 
40, 176 
28, 287 
21,  878 

17,  820 
58, 142 
34, 241 
25,215 
24,  713 
37, 151 
24, 181 

18,  527 
7,215 
3,989 
3,437 

472 
522 


33,050 

58,772 

69,861 

75,957 

79.918 

419,384 

421,169 

437,797 

555,877 

1,293,807 

1,689,930 

2,872,620 

2,496,855 

2,775,818 

7,135,473 

3,275,777 

20,448,676 


6,253 

11,417 

13,974 

15,512 

16,494 

89,186 

91,990 

97,440 

126,771 

376,251 

617,481 

1,150,208 

1,029,702 

1,150,471 

2,931,323 

1,331,721 

8,260,594 


6,249 

11,417 

13,971 

15,512 

16,494 

89,155 

91,933 

97,282 

126,355 

355,657 

572,656 

1,064,687 

952,714 

1,062,499 

2,714,792 

1,233,571 

7,504,400 


Total...  426,283  44,140,741  «i  17,316,932  6115,929,488  1,387,444  11,454,755  203,031  1,527,437 


31 

57 

158 

416 

20,  594 

44,  825 

85,  521 

76,  988 

87,  972 

216,  631 

98, 150 

756, 194 


10,562 

9,743 

11,084 

11,969 

13,492 

60,029 

64,578 

69,905 

69,837 

241,167 

295,247 

501,350 

467,488 

596f259 

1,835,563 

920,783 

6,275,699 


92,  078 

26, 440 

16,  221 

11, 190 

8,236 

21, 697 

9,281 

4,970 

2,894 

5,706 

2,650 

1,198 

273 

127 

64 

1 

5 


27, 203 

38,  341 

39,  931 
38,  817 
36,  858 

153,205 
113, 002 
85, 699 
64,  547 
196, 476 
181,  533 
178, 154 
92,  736 
88,  902 
117,  572 
5,003 
69, 458 


AGRICULTURE,  FORESTRY,  AND  FISHERY 


0 

774 

424 

336 

249 

223 

674 

481 

343 

322 

539 

323 

235 

59 

33 

18 

3 

3 

332 

634 

824 

867 

1,000 

4,838 

5,902 

5,945 

7,271 

19, 139 

22, 294 

36,  984 

19, 943 

21, 874 

31, 473 

23, 601 

117, 650 

55 

116 

155 

177 

190 

956 

1,192 

1,218 

1,636 

5,233 

7,791 

13, 261 

7,708 

9,430 

12, 202 

7,895 

33,  565 

65 

116 

155 

177 

190 

956 

1,192 

1,214 

1,630 

4,973 

7,231 

12, 364 

7, 142 

8,357 

11,397 

7,492 

32, 821 

91 

144 

81 

221 

122 

709 

839 

763 

867 

2,747 

3,461 

6,346 

2,924 

4,018 

6,841 

13,  537 

61,  781 

1,138 

413 

286 

226 

185 

434 

191 

108 

82 

123 

48 

22 

2 

2 

1 

370 

602 

704 

788 

833 

3,090 

2,313 

1,854 

1,837 

4,293 

3,332 

3,026 

661 

1,364 

1,007 

38 

1 

2 

68 
40 

3 

4 

6 

10 

15 

4" 
5 
260 
560 
897 
566 
1,073 
805 
403 
744 

18 
43 
103 
31 
11 

20  .. 

8 

26 

50 

100 

250 

600 

77 

592 

6 

4 

1,000 

5,000 

10,000 

Total  _._ 

5,039 

320, 571 

102.  779 

97, 462 

5,317 

105, 491 

3,261 

26,  074 

1,039 

MINING  AND  QUARRYING 


0 

1 

2 

3  . 

564 
299 
202 
182 
187 
587 
396 
312 
293 
596 
510 
447 
196 
119 
121 
16 
15 

247 

449 

600 

622 

844 

4,276 

4,923 

6,402 

6,586 

21,261 

36,  216 

69,  751 

67,  316 

79, 344 

263,  715 

106, 621 

507, 165 

47 

82 

92 

128 

167 

879 

1,028 

1,126 

1,461 

6,010 

12, 601 

27, 322 

26,  659 

31, 072 

103,  821 

39, 673 

196, 423 

47 

82 

92 

128 

167 

879 

1,026 

1,121 

1,460 

5,709 

11,801 

25, 457 

25, 096 

29,  704 

99, 630 

37,  986 

190, 196 

179 

454 

254 

342 

566 

2,143 

1,364 

1,816 

1,522 

7,487 

11,221 

23, 343 

23,  517 

28,  266 

109, 204 

41,  743 

289, 604 

1,294 

387 

254 

194 

169 

477 

274 

178 

125 

333 

187 

95 

37 

13 

7 

372 

560 

623 

677 

763 

3,462 

3,  330 

3,087 

2,794 

11,745 

12, 980 

14, 124 

12, 443 

8,335 

9,729 

96 
691 
107 

58 

4 -. 

123 

5 

3 

6 

1 

301 

800 

1,865 

1,563 

1,368 

4,191 

1,687 

5,227 

402 

10  -. 

444 

15 

404 

20 

25 

218 
2,641 

50 

816 

100 

250 

600 

1,000 

5,000 

170 
1,619 
1,725 

216 

10,000 

Total... 

6,032 

1,176.237 

447, 481 

430,  570 

16,911 

643, 026 

4,024 

85,014 

9.730 

For  footnotes,  see  pp.  241-245. 
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Table  7. — Corporation  returns,^  1950,  by  net  income  and  deficit  classes,  and  by 
industrial  divisions,^  for  returns  with  net  income  and  returns  with  no  net  income: 
Number  of  returns,  net  income  or  deficit,  and  dividends  paid  in  cash  and  assets 
other  than  own  stock;  also,  for  returns  with  net  income:  Total  tax,  income  tax,  and 
excess  profits  tax — Continued 

[Net  income  and  deficit  classes  and  money  figures  in  thousands  of  dollars] 


Returns  with  net  income  * 

Returns  with  no  net  income  * 

Net 

Divi- 

Divi- 

dends 

dends 

income 

and 

deficit 

classes  'o 

Num- 
ber 
of  re- 
turns " 

Net 
income  * 

Total 
tax 

Income 

tax' 

Excess 
profits 

tax  6 

paid  in 
cash  and 
assets 
other 
than 
own 
stock ' 

Num- 
ber 
of  re- 
turns 1* 

Deficit  * 

paid  in 
cash  and 
assets 
other 
than 
own 
stock ' 

CONSTRUCTION 

0 

1 

3,181 

1,643 

1,138 

921 

766 

2,672 

1,561 

1,188 

1,308 

1,553 

1,012 

640 

208 

118 

62 

8 

1,299 

2,410 

2,798 

3,202 

3,388 

18,  698 

19, 161 

20,  670 

29,  648 

53,800 

70, 171 

97,  360 

71,  932 

80,  316 

115, 088 

61, 294 

249 

466 

562 

643 

694 

3,967 

4,181 

4,703 

6,867 

16, 149 

26,  520 

41,  018 

30,  960 

34, 070 

50,  252 

26, 440 

249 

466 

552 

643 

694 

3,967 

4,180 

4,695 

6,820 

15, 078 

24, 233 

37, 437 

28, 253 

31, 488 

45,421 

24,  517 

301 

245 

142 

186 

284 

1,097 

1,212 

1,684 

1,631 

5,257 

6,399 

10,040 

10,  647 

11, 048 

18,077 

13, 143 

3,678 

1,240 

802 

571 

435 

1,270 

582 

357 

222 

435 

225 

92 

10 

6 

1 

1,206 
1,793 
1,990 
1,972 
1,953 
8,989 
7,129 
6,126 
4,962 
15,066 
16, 097 
13,  740 
3,638 
4,341 
1,128 

260 
120 

2 

38 

3 

114 

4 

5 

19 
132 

10    - 

1 

8 
37 
1,071 
2,287 
3,581 
2,707 
2,682 
4,831 
923 

81 

15—     

74 

20 

6 

25 

240 

60    - 

116 

100 

250 

500 

1.000 

5,000 

46 
44 
185 

10,000 

Total-.. 

17,  868 

651,035 

246,  711 

228,683 

18, 028 

81, 193 

9,826 

89,018 

1,474 

MANUFACTURING 


9,259 
6,201 
3,776 
3,038 
2,580 
9,046 
5,921 
4,842 
5,268 
8,587 
6,983 
6,847 
3,264 
2,023 
1,965 
283 
304 


Total. _-    79,186    24,223,918 


3,936 

7,580 

9,341 

10,660 

11,684 

65,647 

73,157 

84,615 

118,842 

304,162 

493,086 

1,083,872 

1,140,407 

1,419,782 

4,117,077 

1,963,315 

13,326,966 


681 

1,326 

1,705 

1,942 

2,175 

12,  998 

15, 183 

18, 183 

26, 658 

89, 220 

185,  298 

451,  700 

493,  620 

628,  200 

1,843,305 

886,061 

6,  978,  711 


681 

1,326 

1,706 

1,942 

2,176 

12,  996 

16, 175 

18, 170 

26, 610 

84, 001 

170,  820 

416,  514 

453,  748 

673, 458 

1, 682,  755 

805,  747 

5, 298, 089 


10,636,866       9,664,912    1,071,964    6,030,126 


13 

48 

6,219 

14,478 

36, 186 

39,  772 

64,  742 

160,  650 

80, 314 

680, 622 


992 

1,076 

1,470 

1,953 

7,304 

7,630 

9,112 

10, 815 

40,  764 

74,  346 

163,  526 

177, 377 

256, 662 

864,  246 

431, 024 

3, 980, 840 


11,111 

4,420 

3,105 

2,220 

1,786 

6,332 

2,611 

1,467 

968 

2,017 

967 

513 

106 

43 

28 


36, 686 


3,858 

6,473 

7,686 

7,720 

7,994 

37,  946 

31,  959 

26,  378 

21,  570 

69,  717 

65,  947 

76, 186 

35,  967 

30, 129 

49, 307 


24, 646 


502, 383 


2,053 

641 

373 

450 

439 

750 

965 

457 

903 

1,458 

1,402 

4,259 

1,402 

15, 260 

979 


31, 771 


PUBLIC  UTILITIES 


3,273 

1,530 

1,097 

812 

673 

2,063 

1,219 

860 

812 

1,336 

918 

850 

368 

218 

268 

60 

96 


1,314 

2,251 

2,710 

2,801 

3,020 

14, 809 

14,  983 

14, 881 

18, 318 

46, 363 

65, 343 

132, 250 

131, 292 

153, 228 

616,  Oil 

407, 058 

2,  819,  531 


16,452  4,446,153 


230 

413 

616 

543 

693 

3,041 

3,225 

3,260 

4,091 

13, 307 

23, 827 

62,  611 

53,  529 

63, 970 

249, 404 

158, 474 

1, 132,  716 


1, 763,  748 


230 

413 

515 

543 

593 

3,041 

3,221 

3,256 

4,086 

12,  642 

22, 022 

48,  947 

60, 093 

60, 309 

240, 488 

166, 024 

1, 122,  513 


1,  727, 836 


4 

4 

5 

765 

1,806 

3,664 

3,436 

3,661 

8,916 

3,450 

10, 202 


320 

326 

611 

369 

390 

1,816 

4,096 

2,095 

2,160 

8,663 

12, 633 

26, 989 

30,  313 

42, 216 

231,  844 

152, 418 

1, 117, 494 


35,912  1,633,642 


4,406 

1,267 

776 

559 

378 

1,048 

464 

214 

117 

279 

161 

89 

39 

18 

10 

1 


9,826 


1,297 

1,828 

1,908 

1,944 

1,692 

7,412 

5,635 

3,696 

2,602 

9,660 

10, 964 

13,  572 

13,034 

12, 921 

21, 086 

5,003 


114, 143 


9,486 
143 
130 
278 
104 
426 
142 
608 
175 
917 
807 

1,018 
218 
679 
450 


15,381 


For  footnotes,  see  pp.  241-246. 
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Table  7. — Corporation  returns,^  1950,  by  net  income  and  deficit  classes,  and  by 
industrial  divisions,^  for  returns  with  net  income  and  returns  with  no  net  income: 
Number  of  returns,  net  income  or  deficit,  and  dividends  paid  in  cash  and  assets 
other  than  own  stock;  also,  for  returns  with  net  income:  Total  tax,  income  tax,  and 
excess  profits  tax — Continued 

[Net  income  and  deficit  classes  and  money  figures  in  thousands  of  dollars] 


Eetums  with  net  income  * 

Returns  with  no  net  income  * 

Net 
income 

and 

deficit 

classes «° 

Num- 
ber 
of  re- 
turns" 

Net 
income  * 

Total 
tax 

Income 
tax* 

Excess 

profits 

tax» 

Divi- 
dends 

paid  in 
cash  and 
assets 
other 
than 
own 

stock  ' 

Num- 
ber 
of  re- 
turns" 

Deficit  * 

Divi- 
dends 

paid  in 
cash  and 
assets 
other 
than 
own 

stock ' 

TRADE 


0 

24, 964 

13, 560 

9,751 

7,625 

6,312 

21,436 

12,970 

9,665 

10, 026 

13, 891 

8,894 

6,206 

1,940 

867 

486 

34 

40 

10,  663 
19,897 
24, 124 
26,  541 
28,329 
155, 243 
159, 920 
168,309 
225,876 
485, 194 
620, 355 
948, 276 
659,  676 
595, 653 
933, 081 
239,  409 
1, 319, 281 

2,022 

3,836 

4,770 

6.434 

5,899 

33, 573 

35, 892 

38, 416 

62, 476 

147. 697 

238,  705 

397, 110 

287,368 

260, 739 

403,  223 

102, 016 

599,393 

2,022 

3,836 

4,770 

6,434 

5,899 

33,  547 

35. 862 

38,333 

52,  295 

138, 878 

220, 207 

365. 792 

264. 453 

240, 746 

375. 074 

95,  525 

548,034 

3.347 
2,026 
2,585 
2,755 
2,866 
16, 986 
17,402 
17, 274 
22, 723 
73,378 
78,  275 
123,  495 
92, 100 
90, 449 
183,  648 
57,  661 
348,  553 

24, 123 

9,178 

5,868 

4,134 

2,972 

7,448 

2,914 

1,449 

730 

1,248 

432 

152 

26 

8 

2 

8,238 
13, 400 
14,482 
14, 354 
13. 313 
52,  491 
35, 392 
24,942 
16,  259 
42,548 
28, 950 
22,  593 
8,459 
6,406 
3.193 

1,688 

1 

968 

2 

518 

3 

304 

4 

405 

5       

26 

30 

83 

181 

8,819 

18, 498 

31,318 

22, 915 

19, 993 

28,149 

6,491 

51, 359 

883 

10 

800 

15 

474 

20 

372 

26 

1,381 

SO       

367 

100 

250.—:  — 
500 

764 
333 

i.oo'o.""--- 

5,000 

10,000 

104 

Total— 

148,656 

6,  619,  727 

2, 618,  569 

2, 430, 707 

187,862 

1, 135, 423 

60. 684 

305, 019 

9,351 

FINANCE,  INSURANCE,  REAL  ESTATE,  AND  LESSORS  OF  REAL  PROPERTY 

0    

29,767 

13, 795 

9,575 

7,236 

6,636 

17,449 

9,396 

6.461 

5,306 

8,781 

4.543 

2,727 

980 

505 

464 

59 

62 

11, 964 
20, 132 
23, 616 
25,096 
25, 231 
124,984 
114, 942 
111,151 
118,443 
299, 746 
313, 282 
416. 599 
336, 181 
352, 768 
959, 232 
424, 855 
2,315,351 

2,391 

4,176 

5,021 

6,402 

5,436 

27, 204 

26, 120 

24, 526 

26, 500 

80, 237 

97, 704 

133, 519 

101,390 

93, 802 

229,  400 

89,342 

304, 409 

2,387 
4,176 
5,018 
5,402 
5, 436 
27,202 
25, 114 
24,489 
26,379 
76, 985 
92, 885 
127. 429 
96,862 
90, 489 
221,945 
85, 353 
296, 369 

4 

4,330 

4,964 

5,524 

6,972 

6,396 

26,900 

27, 673 

32, 613 

24, 988 

90. 370 

95, 622 

129. 922 

114. 931 

145, 470 

396, 070 

181, 363 

463,  715 

31, 143 

5,691 

2,866 

1,736 

1,175 

2,883 

1,160 

639 

346 

790 

425 

161 

39 

29 

13 

7,818 
8,112 
6,977 
5,962 
6,230 
20,085 
14,061 
10, 978 
7,701 
27,056 
29, 536 
23, 433 
13, 850 
20,239 
28,236 

4,576 

1 

1,796 

2 

3 

1,124 

3 

827 

4 

648 

5         

2 

6 

37 

121 

3,252 

4,819 

6,090 

4,528 

3,313 

7,465 

3,989 

8,040 

2,065 

10 

1,991 

15 

323 

20    . 

262 

25 

2,899 

60 

2,214 

100 --- 

250 

500 

1,000 

6,000 

10,000 

1,614 
508 

1.688 
932 

3 

44,912 

Total- _- 

122, 742 

5, 993, 562 

61  1,  255, 723 

«  1, 214, 064 

41,  669 

1, 754, 723 

49,099 

274, 185 

23,  467 

For  footnotes,  see  pp.  241-245. 
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Table  7. — Corporaiion  returns,^  1950,  by  net  income  and  deficit  classes,  and^hy 
industrial  divisions,^  for  returns  with  net  income  and  returns  with  no  net  income: 
Number  of  returns,  net  income  or  deficit,  and  dividends  paid  in  cash  and  assets 
other  than  own  stock;  also,  for  returns  with  net  income:  Total  tax,  income  tax,  and 
excess  profits  tax — Continued 

[Net  income  and  deficit  classes  and  money  figures  in  thousands  of  dollars] 


Returns  with  net  income  * 

Returns  with  no  net  income  ^ 

Net 

Divi- 

Divi- 

dends 

dends 

mcome 

and 

deficit 

classes '" 

Num- 
ber 
of  re- 
turns " 

Net 
income  * 

Total 
tax 

Income 
tax« 

Excess 

profits 

tax* 

paid  in 
cash  and 
assets 
other 
than 
own 
stock  7 

Num- 
ber 
of  re- 
turns '* 

Deficit  < 

paid  in 
cash  and 
assets 
other 
than 
own 
stock ' 

SERVICES 


0 

8,077 

3,605 

2,339 

1,752 

1,402 

4,184 

2,251 

1,503 

1,344 

1,822 

970 

552 

196 

103 

52 

9 

3 

3,136 

5,234 

5,770 

6,059 

6,285 

30, 076 

27,  615 

26, 107 

30, 199 

62,  552 

67, 300 

83,923 

68,  758 

70,  957 

97,054 

59,  624 

42,  732 

551 

972 

1,132 

1,201 

1,300 

6,395 

6,052 

5,870 

6,924 

18, 006 

24,512 

32,624 

28,039 

28,640 

39, 014 

22, 920 

16,378 

551 

972 

1,132 

1,201 

1,300 

6,394 

6,047 

5,866 

6,906 

17, 121 

22,  960 

30,763 

26,  570 

27, 400 

37, 380 

21, 927 

16, 378 

902 

559 

755 

633 

844 

3,861 

4,264 

4,320 

5,068 

12, 384 

12, 850 

18,  111 

15,  668 

17,580 

26,534 

29,894 

13,  712 

11,  727 

3,552 

2,117 

1,440 

1,069 

2,638 

1,006 

509 

280 

448 

193 

70 

12 

6 

2 

3,531 

5,162 

5,207 

5,019 

4,790 

18,543 

12,  216 

8,803 

6,276 

15, 365 

13,329 

11, 034 

4,056 

4,091 

3,887 

1,039 

1 

234 

2— 

113 

3 

233 

4 

114 

5— 

1 

5 

4 

18 

885 

1,552 

1,861 

1,469 

1,240 

1,634 

993 

329 

10 

15 

132 
100 

20 

195 

25... 

232 

50 

226 

100 

250 

1,340 

500 

1,000 

5,000 

10,000 

Total... 

30,164 

693, 381 

240,  530 

230,  868 

9,662 

167, 939 

25, 069 

121,309 

4,287 

NATURE  OF  BUSINESS  NOT  ALLOCABLE 


0 

468 

129 

73 

63 

52 

132 

46 

41 

35 

46 

28 

23 

4 

3 

2 

160 

185 

178 

220 

237 

914 

566 

717 

794 

1,600 

1,883 

3,605 

1,450 

1,906 

2,742 

27 

30 

32 

42 

50 

183 

117 

138 

169 

392 

523 

1,043 

529 

■    548 

702 

27 
30 
32 
42 
50 
183 
117 
138 
169 
370 
497 
984 
497 
548 
702 

104 

33 

56 

21 

71 

214 

98 

328 

63 

227 

540 

579 

111 

550 

199 

3,559 

292 

147 

110 

67 

167 

79 

49 

24 

33 

22 

4 

2 

2 

514 
411 
354 
381 
300 

1,187 
967 
835 
546 

1,138 

1,408 
446 
728 

1,077 

613 

1 

382 

2 

114 

3„. 

30 

4 

5 

5 

364 

10 

88 

15 

20 

17 

25 

22 
26 
59 
32 

SO 

95 

100 

250 

500 

1,000 

5,000 

10,000 

Total.. - 

1,145 

17, 157 

4,525 

4,386 

139 

3,194 

4,557 

10, 292 

1,708 

For  footnotes,  see  pp.  241-245. 
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Table  8. — Corporation  returns,^  1950,  by  net  income  and  deficit  classes  and  by 
type  of  tax  liability — Part  I,  all  returns;  Part  II,  rettirns  mith  alternative  tax: 
Number  of  returns,  net  income  or  deficit,  and  each  tax  applicable 

PART  I.— ALL  RETURNS 
[Net  income  and  deficit  classes  and  money  figures  in  thousands  of  dollars] 


Returns  with  net  income  < 

Total 

Taxable 

Net  income  classes  < 

Num- 
ber of 

re- 
turns 

Net  in- 
come < 

Total 

Income  tax  only 

Num- 
ber of 

re- 
turns 

Net  in- 
come* 

Total  tax 

Income 
taxs 

Excess 
profits 
tax  6 

Num- 
ber of 

re- 
turns 

Net  in- 
come * 

Under  1 

80, 317 
40, 176 
28,  287 
21,878 
17, 820 
.58,142 
34,  241 
25,  215 
24,  713 
37, 151 
24, 181 
18,  527 
7,215 
3,989 
3,437 
472 
522 

33, 050 

58,  772 

69,  861 

75,  957 

79,  918 

419,  384 

421, 169 

437,  797 

555.  877 

1,  293, 807 

1,  689,  930 
2, 872,  620 

2,  496, 855 
2.  775, 818 
7, 135, 473 
3, 275, 777 

20, 448,  676 

67, 136 

35.  478 
25,  587 
20, 151 
16,  603 
55, 177 
33, 071 
24,  609 
24, 351 

36,  568 
23,  904 
18,  369 

7,169 

3,952 

3,402 

466 

517 

28, 041 

51, 942 

63,  247 

69,  983 

74, 496 

398,  673 

406, 986 

427,  292 

547,  817 

1,  273,  725 

1,  670,  959 
2, 849.  468 

2,  480,  455 

2,  748, 086 
7, 066,  380 

3,  235,  503 
20,  383, 119 

6,253 
11,417 
13, 974 

15.  512 

16,  494 
89, 186 
91, 990 
97, 440 

126,  771 

376,  251 

617, 481 

1,  150,  208 

1,  029,  702 
1,150,471 

2,  931,  323 
1, 331,  721 
8,  260,  594 

6,249 

11,  417 

13, 971 

15,  512 

16, 494 

89, 155 

91,  933 

97,  282 

126,  355 

355,  657 

572,  656 

1, 064, 687 

952,  714 

1, 062,  499 

2,  714,  792 

1,  233,  571 

7,  504, 400 

4 

67, 135 

35,  478 

25,  585 

20, 150 

16,  600 

55, 126 

33,  010 

24,  444 

23,718 

19,  611 

11,408 

7,886 

2,886 

1,547 

1,272 

169 

184 

28, 041 

1  under  2  . .   . . 

51,  942 

2  under  3 

3 

63,  243 

3  under  4 

69,  980 

4  under  5 

74,  484 

5underl0    

31 

57 

158 

416 

20,  594 

44,  825 

85,  521 

76, 988 

87,  972 

216.  531 

98, 150 

756, 194 

398, 304 

lOunder  15 

406,  241 

15  under  20 

424, 437 

20  under  25 

533,  382 

25  under  50 

678, 480 

SO  under  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000... 
5,000  under  10,000.. 
10,000  and  over 

793,  528 
1,211,929 

996,  243 
1, 080,  631 
2,  585, 338 
1, 176,  988 
6,  345, 303 

Total 

426, 283 

44, 140,  741 

396.  510 

43,  776, 172 

0117,316,9.32 

6115,929,  488 

1, 387,  444 

346,  209 

16,  918, 494 

Returns  with  net  income  *— C  mtinued 

Returns  with  no 
net  income  * 

Taxable — Continued 

Nontaxable 

Num- 
ber of 

re- 
turns 

Net  income  and 
deficit  classes  < 

Income  tax 

only — 
Continued 

Income  tax  and  excess  profits  tax 

Num- 
ber of 

re- 
turns 

Net 
in- 
come* 

Num-. 
ber  of 

re- 
turns 

Net  in- 
come < 

Income 

tax» 

Excess 
profits 
tax  6 

Deficit* 

Income 
tax' 

Under  1 

6,249 

11,  417 

13, 970 

15,511 

16, 491 

89, 058 

91,  743 

96,  593 

122,794 

181,  218 

258,  620 

425, 160 

352, 017 

378,  541 

878, 044 

381,483 

1,  788, 352 

1 

4 

13, 181 

4,698 

2,700 

1,727 

1,217 

2,965 

1,170 

606 

362 

583 

277 

158 

46 

37 

35 

6 

5 

5,009 

6,830 

6,614 

5,974 

5,422 

20,  711 

14, 183 

10,  505 

8,060 

20, 082 

18,  971 

23, 152 

16,  400 

27,  732 

69, 093 

40,  274 

65,  557 

92,078 

26, 440 

16,  221 

11, 190 

8,236 

21,  697 

9,281 

4,970 

2,894 

5,706 

2,  650 

1,198 

273 

127 

64 

1 

5 

27, 203 

lunder  2 

38, 341 

2under3 

2 

1 

3 

51 

61 

165 

633 

16, 957 

12,  496 

10, 483 

4,283 

2,405 

2,130 

297 

333 

4 
3 
12 

369 

745 

2,855 

14, 435 

595,  245 

877,  431 

1,  637,  539 

1,  484,  212 

1,  667,  455 
4,  481, 042 

2,  058,  515 
14, 037,  816 

1 
1 
3 

97 

190 

689 

3,561 

174, 439 

314, 036 

639,  527 

600,  697 

683, 958 

1,  836,  748 

852. 088 

5,  716, 048 

3 

39, 931 

38,  817 

Sunder  4 

4imder  5 

36,  868 

Sunder  10 .. 

31 

57 

158 

416 

20,  594 

44, 825 

85,  521 

76, 988 

87, 972 

216,  531 

98. 150 

756, 194 

153,  205 
113,002 
85, 699 
64  547 

lOundei  15 

15  under  20 

20  under  25 

25  under  50 . 

196,  476 

60  under  100. . . 

181  633 

100  under  250 

178. 154 

250  under  500 

92,  736 
88, 902 

600  under  1,000 

1,000  under  5,000 

5,000  under  10,000 

10,000  and  over 

117,  572 

5,003 

69, 458 

Total 

61  5, 107, 405 

60, 301 

26, 857,  678 

10, 822,  083 

1, 387, 444 

29,773 

364,  569 

3239,709 

1, 527. 437 

For  footnotes,  see  pp.  241-245. 
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Table  8. — -Corporation  returns,^  1950,  by  net  income  and  deficit  classes  and  by  type 
of  tax  liability — Part  I,  all  returns;  Part  II,  returns  with  alternative  tax:  Number 
of  returns,  net  income  or  deficit,  and  each  tax  applicable — Continued 

PART  II.— RETURNS  WITH  ALTERNATIVE  TAX  62 
[Net  income  classes  and  money  figures  In  thousands  of  dollars] 


Total 

Income  tax  only 

Net  income  classes  * 

Num- 
ber 
of  re- 
turns 

Net   ■ 
income  * 

Excess 
of  net 
long- 
term 

capital 
gain 

over  net 
short- 
term 

capital 
loss 

Income 
tax  (if 
alterna- 
tive 
method 
had  not 
been 
used) 

Total 
tax 

Income 
tax  (alter- 
native) 5 

Excess 

profits 

tax  6 

Num- 
ber 
of  re- 
turns 

Net 
income  * 

82 

100 

127 

115 

201 

7,729 

7,534 

7,510 

3,503 

2,200 

2,019 

288 

338 

224 

760 

1,651 

1,998 

4,576 

279,  089 

535, 187 

1, 185, 384 

1,  223,  470 

1,  532,  780 

4,  249, 460 

2, 018, 302 

14,  430, 057 

80 

199 

399 

310 

578 

34,473 

57,  525 

94, 463 

86, 133 

104,  707 

203, 319 

80, 195 

174,  526 

59 

197 

396 

517 

1,159 

80,  981 

190, 090 

452,  381 

480, 199 

609,  746 

1,  694,  461 

812,  306 

5,  729,  766 

54 

189 

387 

500 

1,150 

80,  747 

190, 125 

467,  684 

500, 134 

637, 148 

1,  784,  731 

861,  704 

6,  296, 442 

54 

189 

387 

500 

1,145 

77,  650 

179,  608 

437,  698 

466, 109 

592,  944 

1,  659,  770 

798, 329 

5,  697,  414 

_ 

3,097 
10,  517 
29,  986 
34,  025 
44,  204 

124, 961 
63,375 

599, 028 

82 

100 

127 

115 

193 

4,978 

4,159 

3,551 

1,513 

890 

762 

94 

108 

224 

760 

1,651 

15  under  20 

1,998 

20  under  25-- 

4,389 

25  under  50       --_     - 

177, 959 

50  under  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000____ 
5,000  under  10,000.-. 
10,000  and  over 

294, 184 
554, 479 
526,  517 
623, 918 

1,  546,  756 
663,  448 

3,  547,  973 

Total 

31,  746 

25,  462, 938 

836, 907 

10, 052,  258 

10,  820,  995 

9, 911,  797 

909, 198 

16,  672 

7,  944, 256 

Income  tax  only— Contd. 

Income  tax  and  excess  profits  tax 

Net  income 
classes  < 

Excess 
of  net 
long- 
term 

capital 
gain 

over  net 
short- 
term 

capital 
loss 

Income 
tax  (if 
alterna- 
tive 
method 
had  not 
been 
used) 

Income 
tax  (alter- 
native) 6 

Num- 
ber of 

re- 
turns 

Net 
income  < 

Excess 
of  net 
long- 
term 

capital 
gain 

over  net 
short- 
term 

capital 
loss 

Income 
tax  (if 
alterna- 
tive 
method 
had  not 
been 
used) 

Income 
tax  (alter- 
native) * 

Excess 
profits 
tax  6 

Under  5 

80 

199 

399 

310 

568 

30,  847 

48, 476 

73,  916 

67,  777 

77,  917 

135,  222 

43,  880 

90, 482 

59 

197 

396 

517 

1,109 

50,  851 

101,  267 

204,  732 

196, 102 

235,  291 

582,  806 

245,  689 

1,  294,  764 

54 

189 

387 

500 

1,098 

48,  204 

94,  774 

193,  730 

185, 389 

222,  589 

559,  740 

238, 002 

1,  278,  703 

5  under  10 

10  under  15.   

15  under  20 

20  under  25 

25  under  50 

50  under  100 

100  under  250 

250  under  500 

500  under  1,000 

l.OOOunder  5,000.  _ _ 
5,000  under  10,000.. 
10,000  and  over 

8 
2,751 
3,375 
3,959 
1,990 
1,310 
1,257 
194 
230 

187 

101, 130 

241,  003 

630,  90S 

696,  953 

908,  862 

2,  702,  704 

1, 354,  854 

10,  882, 084 

10 
3,626 
9,049 
20,  547 
18, 356 
26.  790 
68, 097 
36,  315 
84, 044 

50 

30, 130 

88,823 

247,649 

284, 097 

374,  455 

1,111,655 

566,  617 

4,  435,  002 

47 

29,446 

84,834 

243,  968 

280,  720 

370,  355 

1, 100, 030 

560,327 

4,418.711 

5 

3,097 

10, 517 

29,  986 

34, 025 

44,204 

124, 961 

63,375 

599, 028 

Total 

570,  073 

2,  913,  780 

2,  823, 359 

15, 074 

17,518,682 

266,  834 

7, 138, 478 

7, 088, 438 

909, 198 

For  footnotes,  see  pp.  241-245. 
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Table  8-A. — Corporation  returns,^  1950,  with  excess  profits  net  income  over  $26,060, 
by  net  income  classes  and  by  method  of  excess  profits  credit  computation — Part  I, 
returns  with  excess  profits  tax  liability;  Part  II,  returns  with  no  excess  profits  tax 
liability:  Number  of  returns,  net  income,  excess  profits  net  income,  excess  profits 
credit,  adjusted  excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits  tax 

PART  I.— RETURNS  WITH  EXCESS  PROFITS  TAX  LIABILITY' 

[Net  income  classes  and  money  figures  in  thousands  oT  dollars] 


JNet  income 
classes  * 


Num- 
ber 
of  re- 
turns 


Net  in- 
Income  * 


Excess 
profits  net 
income  » 


Excess 
profits 
credit  12 


Adjusted 

excess 
profits  net 
income  " 


Total 
tax 


Income 
tax« 


Excess 
profits 
tax » 


AGGREGATE  «3 


Under  1         

1 

134 

108 

26 

4 

4 

2 

1 

3 

51 

61 

165 

633 

16, 957 

12,  496 

10, 483 

4,283 

2,405 

2,130 

297 

333 

4 

3 

12 

369 

745 

2,855 

14, 435 

595, 245 

877, 431 

1,637,539 

1, 484,  312 

1, 667, 455 

4,481,042 

2, 058,  515 

14, 037, 816 

86 

36 

115 

2,232 

2,450 

6,560 

21, 656 

615, 317 

882, 967 

1,626,395 

1, 465, 184 

1, 640, 115 

4, 319, 904 

1, 966, 0.32 

13, 104, 971 

55 

25 

95 

1,602 

1,688 

4,464 

16, 929 

476, 482 

593, 600 

1,077,576 

973, 641 

1.080,439 

2, 939, 572 

1,  360, 715 

8, 135,  235 

31 

11 

20 

626 

752 

2,089 

4,726 

138. 451 

288,  659 

546, 860 

490, 180 

558, 836 

1,379.533 

605,317 

4,968,869 

4 

1 

3 

128 

247 

847 

3,977 

195. 033 

358, 861 

725, 048 

677, 685 

771, 930 

2,053,279 

950. 238 

6. 472. 242 

1 

1 

3 

97 

190 

689 

3,561 

174, 439 

314,036 

639,527 

600, 697 

683, 958 

1, 836, 748 

8.52,088 

5,  716, 048 

3 

31 

10  under  15 

15  under  20 

20  under  25 

25  under  50 

50  under  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000... 
5,000  under  10,000.. 
10,000  and  over 

57 

158 

416 

20, 594 

44,825 

85, 521 

76,988 

87, 972 

216, 531 

98.150 

756,194 

Total 

50,301 

26, 857, 678 

25, 654, 154 

16, 662,  226 

8, 984, 986 

12, 209,  527 

10,822,083 

1,387,444 

INCOME 

METHOD 

—GENERAL  AVERAGE 

Under  1 

1 

134 

108 

26 

4 

4 

1 

5  under  10    

8 

3 

12 

35 

4,621 

7,147 

6.789 

2,859 

1,576 

1.380 

207 

242 

62 

35 

216 

804 

179,372 

507, 837 

1,065,984 

988, 583 

1,092,025 

2,930,691 

1, 438, 870 

11,138,251 

562 

139 

541 

1,482 

182, 314 

507,  278 

1,056,191 

975, 025 

1,071,998 

2,820,373 

1,372,756 

10, 319. 417 

478 

100 

449 

1,231 

149,  330 

373,  207 

740, 546 

677, 595 

727, 128 

1,9.5,3,172 

939, 113 

6,153,790 

80 

29 

92 

251 

32, 959 

134.074 

315, 631 

297, 429 

344,  547 

867, 020 

433,  643 

4. 165,  285 

22  1                18 

4 

lOimder  15 

15  under  20 

20  under  25 

25  under  50 

SO'bnder  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000... 
5,000  under  10,000.. 
10,000  and  over 

12 

64 

228 

59, 961 

203, 9.39 

468,  295 

449, 478 

503, 768 

1,341,412 

667, 981 

5, 148, 730 

11 

54 

203 

54, 999 

182, 661 

417,  770 

401, 380 

448, 820 

1, 204, 267 

597, 419 

4,  515,  808 

1 

10 

25 

4,962 

21.  278 

50,  525 

48. 098 

64, 948 

137, 146 

70, 562 

632, 922 

Total 

24,880 

19,342,730 

18,308,210 

11, 716,  247 

6, 591, 066 

8, 843. 894 

7,823,410 

1,020,484 

INCOME  METHOD— ALTERNATIVE  BASED  ON  GROWTH 


Under  1         

4  under  5 

5  under  10  .     

1 
1 

4 

4 

583 

1,468 

1,737 

795 

487 

434 

49 

24 

9 

12 

64 

87 

23, 078 

106. 536 

275, 495 

280,476 

336,689 

908,011 

3.36, 518 

481,499 

109 

73 

316 

403 

24, 870 

107, 450 

274, 588 

276, 238 

334,868 

894,  616 

332, 768 

478, 138 

67 

42 

174 

270 

19, 388 

74, 582 

180.  618 

179, 942 

213, 891 

581,063 

213, 749 

282, 878 

42 

31 

142 

133 

5,469 

32. 869 

93, 970 

96,302 

120, 977 

313,  .5.53 

119,019 

195, 260 

5 

5 

23 

30 

7,953 

43, 764 

122, 843 

128,  593 

158, 806 

427, 067 

160, 208 

228, 109 

4 
3 

15 
24 
7,172 
38. 730 
108, 247 
113,665 
139,  291 
377,111 
141,030 
199, 724 

1 

10  under  15 

15  under  20 

20  under  25 

26  under  50 

50  under  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000... 
5,000  under  10,000.. 
10,000  and  over 

2 

8 

6 

781 

5,034 

14, 596 

14, 928 

19, 515 

49, 956 

19, 178 

28,385 

Total -. 

5,587 

2, 748, 474 

2, 724, 437 

1, 746, 664 

977, 767 

1, 277, 406 

1.125,016 

152.39a 

For  footnotes,  see  pp.  241-245. 
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Table  8-A. — Corporation  returns,^  1960,  with  excess  profits  net  income  over  $26,000, 
by  net  income  classes  and  by  method  of  excess  profits  credit  computation — Part  I, 
returns  with  excess  profits  tax  liability;  Part  II,  returns  with  no  excess  profits  tax 
liability:  Number  of  returns,  net  income,  excess  profits  net  income,  excess  profits 
credit,  adjusted  excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits 
tax — Continued 

PART  I.— RETURNS  WITH  EXCESS  PROFITS  TAX  LIABILITY '—Continued 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  Income 
classes  * 


Num- 
ber 
of  re- 
turns 


Netln- 
income  * 


Excess 
profits  net 
Income  " 


Excess 
profits 
credit  '^ 


Adjusted 

excess 
profits  net 
income  " 


Total 
tax 


Income 

tax' 


INCOME  METHOD— INDUSTRY  RATE  OF  RETURN 

Under  1 

1  under  2 

2  under  3 

1 

2 

59 

30 

29 

3 

3 

3  under  4..  

4  imder  5.-  

5  under  10 

10  under  15... 

15  under  20 

20  under  25 

25  under  50 

50  under  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000... 
5,000  under  10,000- 
10,000  and  over 

3 

4 

14 

449 

715 

656 

240 

113 

92 

15 

32 

37 

68 

306 

17,528 

51, 027 

100. 168 

82,038 

78, 619 

194, 628 

108,399 

1,  528,  580 

171 

375 

890 

20, 057 

53, 119 

98, 884 

80,087 

75,  589 

187,  718 

102,  054 

1, 442,  897 

108 

165 

495 

14, 638 

30, 870 

48, 102 

38, 998 

39, 138 

114,  224 

75, 920 

960, 792 

63 

220 

395 

5,419 

22,  245 

50,  726 

41,089 

36,  451 

73, 494 

26, 134 

482, 105 

15 

26 

107 

6,249 

21. 740 
46, 494 
39, 171 

37. 741 
91,  202 
48,  961 

715, 988 

11 

17 

85 

5,522 

18,  516 

38, 917 

33, 062 

32, 129 

80, 125 

44,933 

636, 936 

4 

9 

22 

727 

3,224 

7,577 

6,109 

5,612 

11, 077 

4,028 

79, 052 

Total 

2,334 

2, 161, 400 

2, 061, 900 

1, 323,  470 

738, 370 

1. 007, 697 

890,253 

117,444 

INVESTED  CAPITAL  METHOD— ASSETS 


Under  1 

1  under  2 . 

2  under  3 

3  under  4 

4  under  5 

1 

1 

9 

10 

45 

977 

1,030 

748 

252 

150 

136 

8 

5 

4 

7 

113 

178 

1,013 

36, 998 

72, 047 

115,  697 

86,  502 

104, 769 

266, 840 

52, 163 

158, 864 

45 

36 

378 

373 

1,743 

41, 144 

75, 382 

117, 663 

87, 135 

101,  443 

248, 189 

44,  221 

164,  532 

45 

32 

313 

307 

1,531 

34, 082 

55. 998 

78. 999 
57,  299 
68, 876 

169, 535 
32, 865 
121,  557 

.1 

2 

34 

49 

256 

12, 152 

28,241 

49,  963 

38,  661 

46, 039 

114,547 

21,449 

69, 942 

1 

2 

29 

43 

236 

11, 078 

25, 156 

43, 919 

34, 021 

41,336 

103, 178 

19,360 

65,  541 

5  under  10 . 

3 

65 

59 

212 

7,062 

19, 358 

38.639 

29, 833 

32,  567 

78,  655 

11.356 

42, 568 

10  under  15 

15  under  20 

20  under  25 

25  under  SO 

50imder  100 

100  under  250 

250  under  500 

500  under  1,000 

l.OOOunder  5,000.. - 
5,000  under  10,000- - 
10,000  arid  over 

5 
6 
20 
1,074 
3,085 
6,044 
4,640 
4.703 
11, 369 
2,089 
4,401 

Total 

3,372 

895, 195 

882, 283 

621,  439 

260, 377 

381,336 

343, 900 

37,436 

INVESTED  CAPITAL  METHOD— HISTORICAL 


Under  1 

1  under  2 

2under  3 

Sunder  4 

4  under  5 

5under  10 

10  under  15 

15  under  20 

1 

7 

100 

135 

112 

49 

38 

40 

1 

3 

15 
155 
3,603 
9,411 
17,829 
17, 362 
27, 008 
70, 431 
6,352 
55, 811 

30 
219 
3,876 
9,793 
17, 813 
17, 207 
26, 217 
62, 051 
4,049 
44.  421 

29 
183 
3.308 
7,482 
13,  481 
11, 248 
18, 691 
43, 317 
2,963 
27, 158 

1 

36 

568 

2.311 

4.332 

5.959 

7,526 

18.  734 

1,086 

17,  263 

3 

43 
1,096 
3,572 
7,376 
7,508 
11,898 
29,  939 
2.145 
26, 384 

3 

37 

1,010 

3,221 

6,697 

6,717 

10, 843 

26, 930 

1,981 

23, 773 

20  under  25 

25  under  50 

50imderl00 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000— 
5,000  under  10,000.. 
10,000  and  over 

6 

86 

351 

679 

791 

1,055 

3,009 

164 

2,611 

Total 

486 

207,  977 

185, 676 

127, 860 

57, 816 

89,  964 

81,  212 

8,752 

For  footnotes,  see  pp.  241-245, 


234 


STATISTICS    OF    INCOME    FOR    19  50,   PART    2 


Table  8-A. — Corporation  returns,^  1950,  with  excess  profits  net  income  over  $25,000, 
by  net  income  classes  and  by  method  of  excess  profits  credit  computation — Part  I, 
returns  with  excess  profits  tax  liability;  Part  II,  returns  with  no  excess  profits  tax 
liability:  Number  of  returns,  net  income,  excess  profits  net  income,  excess  profits 
credit,  adjusted  excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits 
tax — Continued 

PART  I— RETURNS  WITH  EXCESS  PROFITS  TAX  LIABILITY '—Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income 
classes  * 


Num- 
ber 
of  re- 
turns 


Net  in- 
income  ■ 


Excess 
profits  net 
income  " 


Excess 
profits 
credit  12 


Adjusted 

excess 
profits  net 
income  '^ 


Total 

tax 


Income 

tax ' 


Excess 
profits 
tax  9 


INVESTED  CAPITAL  METHOD— REGULATED  PUBLIC  UTILITIES 


Under  1 

1  nnder  9. 

2uiider3_._  

3  under  4 

4  under  5 

5  under  10      

10  under  15 

15  under  20-     .  ___ 

20  under  25 

25imder  50 

50  under  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000... 
5,000  under  10,000.. 
10,000  and  over 

7 
35 
54 
29 
21 
40 
17 
27 

269 
2,716 
8,827 
10, 116 
14, 853 
97, 191 
116,213 
674,811 

337 
2,660 
8,663 
9,999 
15, 268 
96,  542 
110, 184 
655,  566 

283 

1,578 
5,680 
6,627 
10, 129 
77,  723 
96, 105 
589, 060 

54 
1,082 
2,983 
3,372 
5,128 
18,  200 
14, 079 
66, 388 

85 

1,116 

3,855 

4,631 

6,806 

42,  529 

49, 494 

283,  089 

80 

958 

3,410 

4,108 

6,061 

39, 840 

47, 365 

274, 266 

6 

158 

445 

523 

745 

2,689 

2,129 

8, 823 

Total 

230 

924, 996 

899, 219 

787, 185 

111, 286 . 

391,605 

376, 088 

15,  517 

MINIMUM  CREDIT  METHOD 


Under  1 

1  under  2 

2  under  3 

1 

1 

2 

41 

45 

134 

524 

10, 177 

1,919 

363 

49 

14 

7 

2 
3 

8 

291 

548 

2,314 

11,  974 

332,  772 

124,  692 

50, 133 

16, 053 

9,448 

11, 051 

27 

36 

70 

1,526 

1,689 

4,925 

16, 775 

340, 671 

124, 153 

49,216 

16,354 

10, 801 

8,216 

25 

25 

50 

1,025 

1,125 

3,350 

13, 100 

254, 380 

47, 975 

9,075 

1,225 

350 

175 

2 

11 

20 

501 

564 

1,575 

3,674 

86, 335 

76, 175 

40, 131 

15, 129 

10, 451 

8,041 

1 

1 

2 

99 

181 

682 

3,285 

106,  954 

55, 235 

24,  584 

8,140 

4,967 

5,187 

1 

1 

2 

73 

136 

557 

2,952 

94, 076 

43, 666 

19, 189 

6,461 

3,822 

4,242 

3  under  4..    

4imder  5 

5  under  10 

26 

10  under  15 

15  under  20 

20  under  25 

25  under  50 

sounder  100 

100  under  250 

250  under  500 

500  under  1,000 

1,000  under  5,000... 
5,000  under  10,000.. 

45 

125 

333 

12, 878 

11,  569 

5,395 

1,679 

1,145 

945 

10,000  and  over 

Total 

13, 277 

559, 289 

574, 459 

331, 880 

242, 609 

209, 318 

175, 178 

34, 140 

For  footnotes,  see  pp.  241-245. 
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Table  8-A. — Corporation  rehirns,^  1950,  with  excess  profits  net  income  over  $25,000, 
by  net  income  classes  and  by  method  of  excess  profits  credit  computation — Part  I, 
returns  with  excess  profits  tax  liability;  Part  II,  returns  with  no  excess  profits  tax 
liability:  Number  of  returns,  net  income,  excess  profits  net  income,  excess  profits 
credit,  adjusted  excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits 
tax — Continued 

PART  II.— RETURNS  WITH  NO  EXCESS  PROFITS  TAX  LIABILITY  « 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes  * 


Number  of 
returns 


Net  income  < 


Excess  profits 
net  income  " 


Excess  profits 
credit  12 


AGGREGATE  63 


Under  1 

1  under  2 

2  under  3 

Sunder  4 

4  under  5 

Sunder  10 

10  under  15 

15  under  20 

20  under  25 

25  under  50 

sounder  100 

100  under  250 

250  under  500 

500  under  1,000.  _. 
1,000  under  5,000. 
5,000  under  10,000 
10,000  and  over... 

Total 


25 

19 

23 

23 

37 

185 

294 

498 

1,210 

14,066 

9,640 

6,932 

2,535 

1,348 

1,117 

140 

169 


134 

22 

49 

142 

■   240 

1,437 

3,897 

9,023 

27,  767 

498,  782 

672,  953 

065,  587 

872,  409 

937, 023 

249,  665 

964,  942 

551,  754 


38, 261         12, 855, 826 


2,996 

1,085 

1,119 

956 

1,511 

7,734 

12,  963 

18, 196 

40,  733 

524, 036 

669,  417 

1, 025,  325 

808,  365 

839, 168 

1,  937,  414 

806, 899 

4,  326,  212 


11, 024, 129 


9,693 

3,405 

3,750 

3,198 

3,759 

28,  689 

29, 883 

41,518 

76, 059 

924,  551 

1, 138,  287 

1,683,715 

1,  292,  946 

1,  301,  275 

2, 883, 048 

1,  261,  927 

6, 009,  235 


16, 694,  938 


INCOME  METHOD— GENERAL  AVERAGE 


Under  1 

2 

97 

138 

197 

1  under  2— 

2under3 __     .  

1 

1 

3 

8 

17 

50 

332 

9,349 

6,666 

4,778 

1,657 

821 

637 

79 

53 

2 

36 

26 

119 

397 

1,045 

7,843 

333, 158 

465,  774 

730,  504 

569, 444 

571,  419 

1,  235, 861 

554,  040 

1,114,554 

30 

3t) 

82 

266 

973 

1,657 

9,481 

332,  755 

456, 127 

701,  628 

536,  721 

528,  265 

1, 143, 043 

479,  601 

961, 109 

85 

3  under  4 .  _  _  .               .  .  

87 

4  under  5  -    . 

149 

5  under  10...     . 

5,495 
1  946 

10  under  15    ...  . 

15  under  20. ._ 

3,206 
19  733 

20  under  25 

25  under  50 .  

575  150 

50  under  100  . 

751  337 

100  under  250  — 

1, 086, 058 
792,  293 
781  530 

250  under  500 

500  under  1,000 

1,000  under  5,000 

1,  574,  409 
678  716 

5,000  under  10,000 

10,000  and  over 

1, 184,  395 

Total -  _ 

24,  454 

5,  584,  319 

5,151,912 

7,  454,  786 

INCOME  METHOD— ALTERNATIVE 

BASED  ON 

GROWTH 

Under  1 

1  under  2 

2  under  3 

3under4 _  

4  under  5. .                    _      _ 

1 

1 

1 

2 

24 

521 

470 

414 

141 

100 

60 

4 

1 

4 

7 

15 

39 

569 

18,  788 

33, 172 

64, 163 

47,  424 

66,  466 

115,  fe09 

22, 674 

3,023 

52 

27 

58 

70 

743 

18, 918 

32,284 

62,  223 
45,  415 

63,  301 
108,  352 

17, 180 
3,023 

89 

5  under  10  .    _  

112 

10  under  15       .  . 

81 

15  under  20 

130 

20  under  25 

1  372 

25  under  50 

30  732 

50  under  100  . 

48,  789 
89  491 

100  under  250 

250  under  500 

59,  671 
92,  550 
139, 179 

500  under  1,000 

1,000  under  5,000 

5,000  under  10,000.   .. 

20  575 

10,000  and  over 

4  757 

Total 

1,740 

372,  253 

351,  646 

487,  528 

For  footnotes,  see  pp.  241-245. 
278249 — 54 16 
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Table  8-A. — Corporation  returns,^  1950,  with  excess  profits  net  income  over  $25,000, 
by  net  income  classes  and  by  method  of  excess  profits  credit  computation — Part  I, 
returns  with  excess  profits  tax  liability;  Part  II,  returns  with  no  excess  profits  tax 
liability:  Number  of  returns,  net  income,  excess  profits  net  income,  excess  profits 
credit,  adjusted  excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits 
tax — Continued 

PART  II.— RETURNS  WITH  NO  EXCESS  PROFITS  TAX  LIABILITY  »— Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes  < 


Number  of 
returns 


Net  income  * 


Excess  profits 
net  income  " 


Excess  profits 
credit '» 


INCOME  METHOD— INDUSTRY  RATE  OF  RETURN 


Under  1 

1  under  2 

2  under  3 

3  under  4 

4vmder5 

5  under  10 

10  under  15 

15  under  20 

20  under  25 

25  under  50 

sounder  100 

100  under  250 

250  under  500 

500  imder  1.000 

1,000  imder  5,000-. 
5,000  under  10,000. 
10,000  and  over 


Total. 


1 

7 

1 

13 

4 

72 

38 

870 

514 

17, 462 

255 

17,550 

147 

23, 172 

59 

21, 761 

27 

19, 204 

44 

101,239 

7 

46,449 

3 

33. 396 

37 

30 

110 

1,097 

17,640 

16,904 

20, 388 

18, 007 

16,  210 

87, 917 

42, 658 

23, 827 


1,100 


281, 195 


244, 825 


INVESTED  CAPITAL  METHOD— ASSETS 


Under  1 

1  imder  2 

2  under  3 

3  under  4 

4  under  5 

Sunder  10 

10  under  15 

15  under  20 

20  under  25 

25  imder  50 

60  under  100 

100  under  250 

250  under  500 

500  under  1,000... 
1,000  under  5,000. 
5,000  under  10,000 
10,000  and  over... 

Total 


15 

17 

17 

20 

26 

135 

232 

363 

669 

2,962 

1,832 

1,220 

617 

290 

250 

26 

42 


8,633 


3 

20 

37 

100 

180 

1,007 

2,932 

6,490 

15, 155 

104, 329 

127, 405 

190, 701 

178, 632 

201, 173 

520,000 

190, 019 

584, 304 


3, 122, 487 


1,437 

766 

897 

827 

989 

5,180 

9,004 

13, 645 

24, 124 

124. 188 

132, 477 

184, 283 

154. 921 

156, 699 

348, 850 

117, 264 

1.085,445 


2.360,996 


INVESTED  CAPITAL  METHOD— HISTORICAL 

Under  1      

8 

1 

5 

2 

7 

39 

39 

76 

133 

599 

372 

319 

137 

82 

66 

7 

21 

34 

1 

10 

6 

30 

289 

484 

1,305 

3,016 

21, 273 

25, 888 

48. 778 

46, 631 

57, 110 

136,  273 

45,571 

1,060,600 

1,421 

84 

192 

93 

388 

2,199 

2,475 

2,696 

4, 871 

26,459 

28, 624 

48,537 

45, 371 

63, 633 

111,406 

50, 850 

626.960 

5,097 

1  under  2 

253 

2  under  3 

620 

3  under  4     ._  .  . . 

770 

4  imiier  5 

903 

fi  under  10              

7,537 

10  under  15 

6,548 

15  under  20 

7,383 

20  under  25       ...          ... 

9,309 

25  under  60 

57, 602 

50  under  100 

62, 016 

100  under  250 

99, 392 

250  under  500 

93, 767 

500  under  1,000 

92, 938 

1,000  unaer  5,000 .  ... 

208.711 

5,000  under  10,000 

124, 675 

10,000  and  over 

842,092 

Total 

1.912 

1, 447, 299 

1.005,169 

1, 619. 513 

For  footnotes,  see  pp.  241-245. 
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Table  8-A. — Corporation  returns,^  1950,  with  excess  profits  net  income  over  $26,000, 
by  net  income  classes  and  by  method  of  excess  profits  credit  computation — Part  I, 
returns  with  excess  profits  tax  liability;  Part  II,  returns  with  no  excess  profits  tax 
liability:  Number  of  returns,  net  income,  excess  profits  net  income,  excess  profits 
credit,  adjusted  excess  profits  net  income,  total  tax,  income  tax,  and  excess  profits 
tax — Continued 

PART  II.— RETURNvS  WITH  NO  EXCESS  PROFITS  TAX  LIABILITY '—Continued 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes  * 


Number  of 
returns 


Net  income  * 


Excess  profits 
net  income  'i 


Excess  profits 
credit  '^ 


INVESTED  CAPITAL  METHOD— REGULATED  PUBLIC  UTILITIES 


Underl - -- 

2  under  3               -      ---. 



10  under  15     .  .  - -  

1 
1 
1 
23 
16 
40 
21 
26 
57 
17 
49 

14 

16 

24 

849 

1,161 

6,207 

7,528 

20,256 

132,  675 

106, 189 

1,  755, 877 

338 
39 

70 

1,180 

1,104 

6,351 

6,949 

20, 002 

130, 625 

99, 346 

1,  626, 848 

531 

74 

20  under  25  - -- 

81 

25  under  50     -  -  -  -  -  -    --  -- 

2,044 

sounder  100    --- 

2,333 

100  under  250 - 

10,642 

250  under  500 ..-__ .. 

13, 971 

500 under  1,000  --- : 

27, 293 

1,000  under  5,000     . _-  

163,  773 

5  000  under  10,000                  ---.-..-.. 

145, 248 

10,000  and  over         ......    . ..  

1, 991, 427 

Total                  

252 

2,030,796 

1,892,852 

2, 357, 417 

MINIMUM  CREDIT  METHOD  «< 


Underl 

2  under  3 

3  under  4 

11 
67 

8 

14 

38 

245 

1,881 

365 

108 

25 
25 
50 

279 
1,760 

275 
25 

25 

10  under  15...  ...  _-. 

25 

15  under  20 .  -. 

50 

20  under  25    

275 

25  under  50                                    ...... 

1,675 

50  under  100    .......... 

150 

100under250      

25 

250  under  500 

500  under  1,000  ................ 

556 
1,355 

556 
1,206 

25 

1,000  under  5,000  .-_     

25 

5  000  under  10,000 

10,000  and  over  ..i.  ............ 

Total     . 

91 

4,570 

4,201 

2,275 

For  footnotes,  see  pp.  241-245. 
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Table  10. — Corporation  returns}  1950,  by  net  income  and  deficit  classes:  Total 
number  of  returns,  number  of  returns  with  dividends  paid,  and  amount,  by  type  of 
dividend  paid 

[Net  income  and  deficit  classes  and  money  fignres  in  thousands  of  dollars] 


Net  income  classes  * 


Under  1 

1  under  2 

2under  3 

3vmder4 

4under  5 

5  under  10 

10  under  15 

15  under  20 

20  under  25 

25  under  50 

sounder  100 

100  under  250 

250  under  600 

500under  1,000- - - 
1,000  under  5,000.. 
5,000  under  10,000. 
10,000  and  over, -. 


Total 426,283 


Returns  with  net  income  ♦ 


Total 

number 

of  returns 


80, 317 

40, 176 

28,  287 

21, 878 

17, 820 

58, 142 

34,  241 

25,  215 

24,  713 

37, 151 

24, 181 

18, 527 

7.215 

3,989 

3.437 

472 

522 


Dividends  paid ' 


Only  cash  and 
assets  other  than 
own  stock ' 


Number 

of 
returns 


4,180 

3,550 

3,420 

3,177 

2,995 

12,287 

9,188 

7,683 

7.343 

16, 102 

12,  263 

10, 899 

4,778 

2,912 

2,720 

391 

422 


Amount 


10,500 

9,651 

11,031 

11,842 

13,232 

59,341 

63,879 

68,733 

68,206 

236.006 

286,504 

484,210 

449,269 

570,766 

1,741,715 

877,441 

5,985,714 


104,310    10,948,040 


Only  corporation's 
own  stock 


Number 

of 
returns 


79 

70 

82 

59 

380 

270 

283 

312 

252 

139 

79 

2 

34 

12 

1 

1 


Amount 


1,152 

933 

835 

941 

952 

9,014 

6,488 

8,503 

9,908 

19,  629 

23. 990 
38,  712 
26, 693 

7,388 

13. 991 
3,447 
1,190 


173,  766 


Both  cash  and  assets  other 
than  own  stock,  and  cor- 
poration's own  stock 


Number 

of 
returns 


26 
31 
28 
34 
29 
182 
149 
204 
252 
568 
505 
550 
299 
179 
194 
27 
51 


3,308 


Amount 

of  cash 

and  assets 

other 

than 

own  stock 


62 
92 
53 
127 
260 


1,172 

1,631 

5,161 

8,743 

17,140 

18, 219 

25, 493 

93,848 

43, 342 

289, 985 


506,  715 


Amount 
of  cor- 
poration's 
own  stock 


13r 

474 

181 

283 

366 

3,280 

3,68? 

4,826 

7.255 

26, 842 

38, 993 

80,828 

79, 839 

81, 551 

161, 032 

113, 655 

5C1, 917 


1, 105, 142 


Returns  with  no  net  income  * 

Total 

number 

of  returns 

Dividends  paid ' 

Deficit  classes  * 

Only     cash     and 
assets  other  than 
own  stock ' 

Only  corporation's 
own  stock 

Both  cash   and  assets  other 
than  own  stock,  and  cor- 
poration's own  stock 

Number 

of 
returns 

Amount 

Number 

of 
returns 

Amount 

Number 

of 
returns 

Amount 

of  cash 

and  assets 

other 

than 

own  stock 

Amount 
of  cor- 
poration's 
own  stock 

Underl 

1  under  9. 

92.  078 

26,440 

16, 221 

11,190 

8,236 

21, 697 

9,281 

4,970 

2,894 

5,706 

2,650 

1,198 

273 

127 

64 

1 

5 

1,560 

599 

365 

278 

235 

624 

343 

204 

119 

292 

181 

120 

32 

19 

14 

19,  790 
4,366 
2,527 
2,308 
1,897 
5,424 
4,664 
2,351 
2.145 
9,814 
6,545 
9,195 
4,112 

19, 252 
2,681 

59 

21 

10 

11 

9 

47 

22 

8 

4 

11 

2 

6 

826 

354 

28 

173 

254 

1.221 

1,121 

672 

186 

519 

10 

1,798 

13 
4 
4 
2 

1 
8 

1 

59 
677 

30 
4 
3 

30 

137 
2,919 

^iinrler  3 

30 

3  under  4 

23 

4  nndp.r  5 

3S 

5  nndp.r  10 

321 

10  under  15 

32 

15  under  20 

20  under  25 

1 
2 
2 
2 

1 
1 

10 
31 
90 
12 
16 
176 

1 

25  under  .50. 

588 

sounder  100 

727 

100  under  250 

250  under  500 

61 
472 

500  under  1,000 

1,041 

1,000  under  5,000 

5,000  under  10,000 

10,000  and  over 

Total 

203, 031 

4,985 

97, 071 

210 

7,162 

42 

1,137 

6,390 

For  footnotes,  see  pp.  241-245. 
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Footnotes  for  basic  tables  1-10,  pages  €6-2^0 
(Facsimiles  of  return  forms,  to  which  references  are  made,  appear  on  pp.  283-348) 

'  Data  are  compiled  from  the  returns  as  include  liquidating  dividends.     Dividend 

filed,  prior  to  revisions  that  may  be  made  payments    are   reported    in   schedule    M, 

as    a    result  of    audit    by    the    Internal  p.  4,  Form  1120. 

Revenue  Service  and  prior  to  changes  sThe  industrial  classification  is  based 
resulting  from  carrybacks  after  the  re-  ^^  ^.^^  business  activity  reported  on  the 
turns  were  filed.  retiirn.  When  multiple  businesses  are 
"  Returns  filed  in  a  State  may  not  be  a  reported  on  a  return,  the  classification  Is 
complete  coverage  of  all  corporations  determined  by  the  business  activity 
whose  principal  place  of  business  is  which  accounts  for  the  largest  percentage 
located  therein.  Conversely,  a  tabula-  of  total  receipts.  Therefore,  the  m- 
tion  for  a  given  State  may  include  data  dustrial  groups  do  not  reflect  pure  In- 
from  returns  of  corporations  having  their  dustry  classifications.  The  industrial 
principal  place  of  business  in  another  groups  are  based  on  the  Standard  Indus- 
State.  A  corporation  may  file  an  income  trial  Classification,  issued  by  the  Division 
tax  return  either  in  the  internal  revenue  of  Statistical  Standards,  Bureau  of  the 
district  in  which  it  has  its  principal  Budget,  Executive  Office  of  the  President, 
place  of  business  or  in  the  internal  There  is  no  change  in  the  groups  between 
revenue  district  in  which  it  has  its  prin-  1949  and  1950. 

cipal  office  or  agency.  ,  ..^^^^^  compiled  receipts"  consists  of 

3  The  total  number  of  returns  shown  gross  sales  (less  returns  and  allowances)^ 

includes  returns  of  inactive  corporations,  gross  receipts  from  operations  (where  in- 

*  "Net  income"  or  "Deficit"  is  the  dif-  ventories  are  not  an  income- determining 

ference   between   the   total   income   and  f^«*°/)  ^  f"  i^*^''^',V^''^'''nrt,>^b?p  bond 

the  total  deductions  reported,  exclusive  ment  obligations  (less  amortizable  bond 

of  the  net  operating  loss  deduction.  premium) ,  other  interest,  rents  royalties. 

^         ^^  excess  of  net  short-term  capital  gam  over 

s  "Income  tax"  consists  of  normal  tax,  j^g^  long-term  capital  loss,  excess  of  net 
surtax,  and  alternative  tax.  The  alter-  long-term  capital  gain  over  net  short- 
native  tax  is  reported  in  lieu  of  normal  ^qj.^  capital  loss,  net  gain  from  sale  or 
tax  and  surtax  where  the  income  exchange  of  property  other  than  capital 
includes  an  excess  of  tn«t  long-  assets,  dividends,  and  other  receipts  re- 
term  capital  gain  over  net  short-term  quu-ed  to  be  included  in  gross  income, 
capital  loss,  if  and  only  if  such  tax  is  described  in  note  26.  "Total  compiled 
less  than  the  normal  tax  and  surtax,  receipts"  excludes  nontaxable  income 
Tabulated  with  the  income  tax  for  re-  otiigr  than  tax-exempt  interest  received 
turns  with  net  income  is  a  small  amount  ^^  certain  Government  obligations, 
of  tax  reported  on  returns  with  no  net 

income,  under  the  special  provisions  i"  Life  insurance  companies,  in  report- 
applicable  to  certain  mutual  insurance  ing  their  income  for  tax  purposes,  are 
companies,  other  than  life  or  marine.  required  to  include  only  their  investment 

«  The  excess  profits  tax,  imposed  by  the  income,    i.    e.,    inter^t,    dividends     a^d 

Excess  Profits  Tax  Act  of  1950.  takes  effect  rents.     In  lieu  «*  deductions  for  reserve 

as  of  July  1,  1950.    The  tax  is  imposed  on  earnings  deferred  dividends  and  interest 

the  adjusted  excess  profits  net  income  at  Paid,    which   formerly    were    a  lowed   in 

the  rate  of  30  percent.     The  aggregate  com,puting    net    income,    life    insurance 

income  and  excess  profits  taxes  are  limited  companies    are    aUowed    a     reserve    and 

to  a  62  percent  ceiling  rate,  applied  to  "t^er  policy  liability  credit 'equal  to  a 

the   corporation's   excels  profits  net  in-  A^t  proportion  of  net  investaient  income 

come.     For  taxable  years  beginning  be-  l^ss  tax-exempt  interest.     This  credit  is 

fore  and  ending  after  July  1    1950    cor-  deducted   after   arriving   at   net    ncome 

porations  pay  a  prorated  amount  of  excess  ?nd  is  reported  only  on  returns  with  net 

profits   tax,    depending   on   the   number  mcome. 

of   days   in  the  portion  of  the   taxable  "  The    excess    profits    net   income    for 

year  subsequent  to  June  30,  1950.     For  taxable  years  ending  after  June  30,  1950, 

the   calendar   year    1950,   the   maximum  is  obtained  from  the  net  income  by  elim- 

combined  rate  for  income  tax  and  excess  inating   or    adjusting    special    items    of 

profits   tax  is  approximately  57  percent  income  and  deductions,  consisting  prin- 

(23  percent  normal  tax,  plus  19  percent  cipally  of  the  exclusion  of  capital  gains 

surtax,    plus    approximately    15    percent  and   losses,   both   long-   and  short-term, 

upon  that  part  of  the  income  represent-  and  dividends  received  from  foreign  and 

ing  excess  profits)    and  the  ceiling  rate  domestic  corporations, 
is  approximately  52  percent.    Throughout 

this  report,  the  amount  of  excess  profits  ^  The  excess  profits  credit  is  the  rule, 
tax  tabulated  is  after  limitation,  and  after  established  by  law,  for  determining  that 
adjustments  under  sections  430  (d) ,  450,  portion  of  the  corporation's  net  income. 
452,  456  and  457,  but  before  credit  for  if  any,  which  is  to  be  subjected  to  ex- 
foreign  taxes  paid.  cess  profits  tax.     For  methods  of  excess 

Trm,    4*  „  ..T-,i^j     J        .J  J          1.       J  profits  credit  computation,  see  pp.  9-11. 

^  The  item  "Dividends  paid  in  cash  and  ^                             i'              .        t-x- 

assets  other  than  own  stock"  (shown  in        '^  The   adjusted  excess  profits  net  in- 
table   6   as   "Dividends   paid")    does   not    come  for  1950  is  the  excess  profits  net 
(Footnotes  continued  on  p.  242) 
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income  less  the  sum  of  the  excess  profits 
credit  and  the  unused  excess  profits 
credit  adjustment.  Where  the  provisions 
of  section  430(e)  (maximum  tax  for  new 
corporations)  are  applicable,  the  excess 
profits  tax  is  computed  directly  from  the 
excess  profits  net  income  and  the  amounts 
of  excess  profits  credit  and  adjusted  ex- 
cess profits  net  income  are  not  always 
reported.  For  part  year  returns,  the 
amounts  of  excess  profits  net  income  and 
adjusted  excess  profits  net  income  have 
been  placed  on  an  annual  basis. 

"  Number  of  returns  shown  excludes 
returns  of  Inactive   corporations. 

^°  "Gross  sales"  consists  of  amounts  re- 
ceived for  goods,  less  returns  and  allow- 
ances, in  transactions  where  inventories 
are  an  income-determining  factor.  For 
"Cost  of  goods  sold,"  see   "Deductions." 

'"  "Gross  receipts  from  operations" 
consists  of  am,ounts  received  from  trans- 
actions in  which  inventories  are  not  an 
income-determining  factor.  For  "Cost  of 
operations,"   see    "Deductions." 

"  "Interest  received  on  Government 
obligations,  wholly  taxable"  consists  of 
interest  on  Treasury  notes  issued  on  or 
after  December  1,  1940,  and  obligations 
issued. on  or  after  March  1,  1941,  by  the 
United  States  or  any  agency  or  instru- 
mentality thereof,  reported  as  item  9(c), 
p.  1,  Form  1120. 

"  "Interest  received  on  Government 
obligations,  subject  to  surtax  only"  con- 
sists of  interest  on  United  States  savings 
bonds  and  Treasury  bonds  owned  in  prin- 
cipal amount  of  over  $5,000  issued  prior  to 
March  1,  1941,  reported  as  item  9(a) ,  p.  1, 
Form  1120;  and  interest  on  obligations  of 
instrumentalities  of  the  United  States 
(other  than  obligations  of  Federal  land 
banks,  joint  stock  land  banks,  and  Fed- 
eral intermediate  credit  banks)  issued 
prior  to  March  1,  1941,  reported  as  item 
9(b),  p.  1,  Form  1120. 

^*  "Interest  received  on  Government  ob- 
ligations, wholly  tax-exempt"  consists  of 
Interest  on  obligations  of  States,  Terri- 
tories, or  political  subdivisions  thereof, 
the  District  of  Columbia,  and  United 
States  possessions;  obligations  of  the 
United  States  issued  on  or  before  Septem- 
ber 1,  1917;  all  postal  savings  bonds; 
Treasury  notes  issued  prior  to  December 
1,  1940;  Treasury  bills  issued  prior  to 
March  1,  1941;  United  States  savings 
bonds  and  Treasury  bonds  owned  in  prin- 
cipal amount  of  $5,000  or  less  issued  prior 
to  March  1,  1941;  and  obligations  issued 
prior  to  March  1,  1941,  by  Federal  land 
banks,  joint  stock  land  banks,  and  Fed- 
eral intermediate  credit  banks.  Interest 
from  such  sources  is  reported  under  item 
19  (a),  (b),  and  (c)  of  schedule  M,  p.  4, 
Form  1120. 

'"  Amount  shown  as  "Rents"  consists  of 
gross  amounts  received.    The  amounts  of 


depreciation,  repairs,  interest,  taxes,  and 
other  expenses,  which  are  deductible  from, 
the  gross  amount  received  for  rents,  are 
included  in  the  respective  deduction 
items. 

21  Amount  shown  as  "Royalties"  consists 
of  gross  amounts  received.  The  amount 
of  depletion,  which  is  deductible  from 
the  gross  amount  of  royalties  received,  is 
included  in  the  item  of  "Depletion"  In 
deductions. 

^  Capital  gain  or  loss  is  the  amount  of 
gain  or  loss  arising  from,  the  sale  or  ex- 
change of  capital  assets.  (A  net  loss  from 
this  soTirce  is  not  deductible  for  the  cur- 
rent year,  but  may  be  carried  over  and 
applied  against  capital  gains  in  the  5  suc- 
ceeding taxable  years  to  the  extent  not 
allowed  as  a  deduction  against  any  net 
capital  gains  of  any  taxable  year  inter- 
vening between  the  taxable  year  in  which 
the  net  capital  loss  was  sustained  and  the 
taxable  year  to  which  carried.)  The  term 
"Capital  assets"  means  property  held  by 
the  taxpayer  (whether  or  not  connected 
with  trade  or  business),  taut  excludes  (1) 
stock  in  trade  or  other  property  which 
would  properly  be  included  in  inventory 
if  on  hand  at  the  close  of  the  taxable 
year,  (2)  property  held  primarily  for  sale 
to  customers  in  the  ordinary  course  of 
trade  or  business,  (3)  property  used  in 
trade  or  business,  of  a  character  which  Is 
subject  to  the  allowance  for  depreciation, 
(4)  Government  obligations  issued  on  or 
after  March  1,  1941,  on  a  discount  basis 
and  payable  without  interest  at  a  fixed 
nxarturity  date  not  exceeding  1  year  from 
the  date  of  issue,  and  (5)  real  property 
used  in  the  trade  or  business  of  the  tax- 
payer. Beginning  1942  gains  and  losses 
from  (a)  sale  or  exchange  of  depreciable 
property  and  real  property,  used  in  the 
trade  or  business  and  held  for  more  than 
6  months,  and  from  (b)  involuntary  con- 
version of  such  property  and  of  capital 
assets  held  for  more  than  6  months  are 
treated  as  long-term  capital  gains  and 
losses,  if  the  gains  exceed  the  losses.  If 
the  losses  exceed  the  gains,  the  net  loss  is 
deductible  as  an  ordinary  loss.  For  tax- 
able years  beginning  after  December  31, 
1941,  "short-term"  applies  to  gains  or 
losses  on  the  sale  or  exchange  of  capital 
assets  held  6  months  or  less;  "long-term" 
applies  to  gains  or  losses  on  capital  assets 
held  over  6  months. 

-^  "Net  gain  or  loss,  sales  other  than 
capital  assets"  is  the  net  amount  of  gain 
or  loss  arising  from  the  sale  or  exchange 
of  depreciable  and  real  property  used  in 
trade  or  business  and  short-term  non- 
interest-taearing  Government  obligations 
issued  on  or  after  March  1,  1941,  on  a  dis- 
count basis.  If  the  property  used  in 
trade  or  business  has  been  held  for  more 
than  6  months,  special  treatment  of  the 
gain  or  loss  is  provided  as  described  in 
note  22  above. 
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2*  "Dividends,  domestic  corporations" 
consists  of  dividends  received  from  do- 
mestic corporations  subject  to  Income 
taxation  under  ch.  1  of  the  Code.  This 
Item  is  the  sum  of  the  amounts  reported 
In  cols.  2  and  3,  sch.  E,  p.  2,  Form  1120. 
These  amounts  are  used  for  the  determi- 
nation of  the  dividends  received  credit. 

25  "Dividends,  foreign  corporations"  is 
the  amount  reported  in  col.  4,  schedule  E, 
p.  2,  Form  1120,  and  is  not  used  for  the 
computation  of  dividends  received  credit. 

2*  "Other  receipts"  Includes  amounts  not 
elsewhere  reported  on  the  return  such  as: 
Profit  from  sales  of  commodities  other 
than  the  principal  commodity  in  which 
the  corporation  deals;  income  from  minor 
operations;  bad  debts  recovered;  cash  dis- 
count; income  from  claims,  license  rights. 
Judgments,  and  joint  ventures;  net 
amount  under  operating  agreements;  net 
profit  from  commissaries;  profit  on  deal- 
ing in  futures;  profit  on  prior  years'  col- 
lections (installment  basis) ;  profit  on 
purchase  of  corporation's  own  bonds;  re- 
coveries of  bonds,  stocks,  and  other  secu- 
rities; refunds  for  cancellation  of  con- 
tracts, for  insurance,  management  ex- 
penses, and  processing  taxes;  and  income 
from  sales  of  scrap,  salvage,  or  waste. 

"Where  the  amount  reported  as  "Cost 
of  goods  sold"  or  "Cost  of  operations" 
Includes  items  of  deductions  such  as  de-  ' 
preciation,  taxes,  etc.,  these  items  ordi- 
narily are  not  transferred  to  their  specific 
headings.  However,  an  exception  is  made 
with  respect  to  amounts  reported  in  costs 
and  identifiable  as  "Amortization  of  emer- 
gency facilities"  and  "Amounts  contrib- 
uted under  pension  plans,  etc.,"  such 
amounts  being  transferred  to  the  respec- 
tive deduction  items. 

^  Amount  shown  as  "Repairs"  is  the 
cost  of  incidental  repairs,  including  labor 
and  supplies,  which  do  not  add  materially 
to  the  value  of  the  property  or  appreciably 
prolong  its  life. 

29  The  Item  "Taxes  paid"  excludes  (1) 
Federal  income  tax  and  Federal  excess 
profits  tax,  (2)  estate,  inheritance,  leg- 
acy, succession,  and  gift  taxes,  (3)  income 
taxes  paid  to  a  foreign  country  or  posses- 
sion of  the  United  States  if  any  portion 
is  claimed  as  a  tax  credit,  (4)  taxes 
assessed  against  local  benefits,  (5)  Federal 
taxes  paid  on  tax-free  convenant  bonds, 
and  (6)  taxes  reported  in  "Cost  of  goods 
sold"  and  "Cost  of  operations." 

'"  The  deduction  claimed  for  "Contribu- 
tions or  gifts"  is  limited  to  5  percent  of 
net  income  as  computed  without  the 
benefit  of  this  deduction. 

^1  Amount  shown  as  "Amortization"  is 
the  deduction,  provided  by  section 
124A(b)  of  the  Internal  Revenue  Code, 
with  respect  to  the  amortization  over  a 
60-month  period  of  emergency  facilities, 
constructed  or   acquired  after  December 


31,  1949,  and  certified  as  necessary  in  the 
national  defense. 

'2  "Amounts  contributed  under  pension 
plans,  etc."  consists  of  deductions  claimed 
under  section  23 (p)  of  the  Internal  Rev- 
enue Code  for  amounts  contributed  by 
employers  under  pension,  annuity,  stock- 
bonus,  or  profit-sharing  plans,  or  other 
deferred  compensation  plans. 

38  Included  in  "Other  deductions"  are 
(1)  negative  amounts  reported  under  in- 
come, (2)  losses  by  abandonment,  fire, 
storm,  shipwreck,  or  other  casualty  (in- 
cluding war  losses),  and  theft,  (3)  salaries 
and  wages  not  deducted  elsewhere  on  the 
return,  and  (4)  amounts  not  otherwise 
reported,  such  as:  Administrative,  gen- 
eral, and  office  expenses;  bonuses  and 
commissions;  delivery  charges;  freight 
and  shipping  expenses;  payments  in  con- 
nection vnth  lawsuits;  research  expenses; 
sales  discount;  selling  costs;  travel  ex- 
penses; unrealized  profits  on  installment 
sales;  and  Federal  Deposit  Insurance  Cor- 
poration assessments  reported  by  banks. 

3*  The  net  operating  loss  deduction 
tabulated  herein  is  the  amount  originally 
reported,  consisting  only  of  the  net  oper- 
ating loss  carryover  reduced  by  certain 
adjustments,  and  does  not  take  into  ac- 
count whatever  revisions  may  subse- 
quently be  made  as  the  result  of  any 
carryback  of  net  operating  loss  from  the 
succeeding  tax  year.  For  any  taxable  year 
beginning  after  December  31,  1941,  and 
before  January  1,  1950,  a  net  operating 
loss  could  be  carried  back  to  the  2  pre- 
ceding taxable  years  and  could  be  included 
in  computing  the  net  operating  loss  de- 
duction for  each  such  preceding  taxable 
year.  The  net  operating  loss  for  any  such 
taxable  year  was  first  used  as  a  carry- 
back and,  to  the  extent  not  so  used,  could 
be  used  as  a  carryover  to  (a)  the  2  suc- 
ceeding years  if  the  net  operating  loss 
occurred  in  a  taxable  year  beginning  prior 
to  January  1,  1948,  or  (b)  the  3  succeeding 
years  if  the  net  operating  loss  occurred 
in  a  taxable  year  beginning  after  Decem- 
ber 31,  1947,  and  before  January  1,  1950. 
Effective  for  taxable  years  beginning  after 
December  31,  1949,  in  which  losses  occur, 
provision  is  made  to  reduce  the  carry- 
back of  net  operating  loss  to  1  year  and 
to  lengthen  the  carryforward  to  5  years. 

For  1950,  the  number  of  returns  with 
net  income  (with  and  without  balance 
sheets)  claiming  a  net  operating  loss  de- 
duction is  53,957. 

36  Amount  shown  as  "Compensation  of 
officers"  excludes  compensation  of  officers 
of  life  insurance  companies  which  file 
Form  1120L.     Data  not  available. 

3"  See  note  35. 

3'  Compiled  net  loss  or  deficit. 

s8  Compiled  net  loss  after  total  tax 
payment. 
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8»  "Number  of  returns  with  balance 
sheets"  excludes  returns  of  inactive  cor- 
porations and  returns  of  active  corpora- 
tions for  which  balance  sheet  data  are 
lacking. 

^"Amount  shown  as  "Cash"  includes 
bank  deposits. 

*^  Amount  shown  as  "Investments,  Gov- 
ernment obligations"  consists  of  obliga- 
tions of  the  United  States  or  agency  or 
instrumentality  thereof  as  well  as  obli- 
gations of  States,  Territories,  and  politi- 
cal subdivisions  thereof,  the  District  of 
Columbia,  and  United  States  possessions. 
See  note  42. 

*2  Where  investments  are  not  segregated 
as  between  "Government  obligations"  and 
"Other,"  the  entire  amount  is  included 
in  "Other  investments." 

^  Amount  shown  as  "Capital  assets" 
consists  of  (1)  depreciable  tangible  as- 
sets such  as  buildings,  fixed  mechanical 
equipment,  manufacturing  facilities, 
transportation  facilities,  and  furniture 
and  fixtures,  (2)  depletable  tangible  as- 
sets— natural  resources,  (3)  intangible 
assets  such  as  patents,  franchises,  formu- 
las, copyrights,  leaseholds,  goodwill,  and 
trade-marks,  and  (4)  land.  (Amounts 
in  tables  4  through  5-A  exclude  land.) 

**  Amount  shown  as  "Other  assets"  con-, 
sists  of  assets  not  elsewhere  reported  on 
return,  such  as:  Sinking  funds;  other 
funds;  deferred  charges;  organization  ex- 
penses; prepaid  and  suspense  items; 
interest,  discount,  coupons,  and  dividends 
receivable;  and  guaranty  deposits.  "Other 
assets"  of  life  insurance  companies  in- 
cludes market  value  of  real  estate  and 
bonds  and  stocks  in  excess  of  book  value; 
interest,  rents,  and  premiums  due;  and 
agents'  balances. 

«  Assets  and  liabilities  are  tabulated  as 
of  December  31,  1950,  or  close  of  fiscal  year 
nearest  thereto.  Total  assets  classes  are 
based  on  the  net  amount  of  total  assets 
after  reserves  for  depreciation,  depletion, 
amortization,  and  bad  debts.  Adjust- 
ments are  made  in  tabulating  the  data,  as 
follows:  (1)  Reserves,  when  shown  under 
liabilities,  are  used  to  reduce  correspond- 
ing asset  accounts,  and  "Total  assets"  and 
"Total  liabilities"  are  decreased  by  the 
amoiint  of  such  reserves,  and  (2)  a  deficit 
in  surplus,  shown  under  assets,  is  trans- 
ferred to  liabilities,  and  "Total  assets" 
and  "Total  liabilities"  are  decreased  by 
the  amount  of  the  deficit. 

''« Amount  shown  as  "Other  liabilities" 
consists  of  liabilities  not  elsewhere  re- 
ported on  return,  such  as:  Deferred  and 
suspense  items;  accrued  expenses;  divi- 
dends payable;  funds  held  in  trust;  bor- 
rowed securities;  outstanding  coupons 
and  certificates;  and  overdrafts.  "Other 
liabilities"  of  life  insurance  companies  in- 
cludes the  net  value  of  outstanding  poli- 
cies and  annuities,  and  borrowed  money. 


"Other  liabilities"  of  banks  Includes  de- 
posits (time,  savings,  demand,  etc.)  and 
bank  notes  In  circulation. 

•"  Capital  stock  which  is  not  definitely 
designated  as  either  common  or  preferred 
is  tabulated  under  common  stock. 

^8  Amount  shown  as  "Surplus  and  xindi- 
vided  profits"  consists  of  paid-in  or  capital 
surplus  and  earned  surplus  and  undivided 
profits.    See  note  49. 

^»  Amount  shown  as  "Deficit"  consists 
of  negative  amounts  of  earned  surplus  and 
undivided  profits. 

^o  For  types  of  corporations  permitted 
to  file  a  consolidated  retiirn  and  criterion 
of  aflaiiation,  see  "Synopsis  of  Federal  Tax 
Laws,"  pp.  274-282. 

51  Number  of  subsidiaries  consists  of  the 
number  of  affiliated  corporations  other 
than  the  common  parent  corporation 
which  are  included  in  consolidated  in- 
come tax  returns. 

62  The  lower  limit  of  each  total  assets 
class  is  shown  in  this  table.  For  method 
of  tabulating  "Total  assets,"  see  note  45. 

^^  Amount  of  "Investments"  consists  of 
"Investments,  Government  obligations," 
described  in  note  41,  and  "Other  invest- 
ments" (items  4  and  5,  respectively, 
schedule  L,  p.  4,  Form  1120) . 

"  Bonds,  notes,  and  mortgages  payable, 
with  original  maturity  of  less  than  1  year, 
are  combined  with  accounts  payable  to 
obtain  the  amount  of  "Accounts  and  notes 
payable"  shown  in  table  6. 

65  "Bonds  and  mortgages  payable"  shown 
in  table  6  are  those  with  original  maturity 
of  1  year  or  more. 

^^  "Capital  stock"  consists  of  both  pre- 
ferred and  common  stock. 

"  The  amount  of  "Surplus  and  un- 
divided profits"  shown  in  table  6  includes 
surplus  reserves,  paid-in  or  capital  sur- 
plus, and  earned  surplus  and  undivided 
profits. 

^*  Total  tax  consists  of  income  tax  and 
excess  profits  tax. 

39  Surplus  deficit. 

«"  The  lower  limit  of  each  net  income 
and  deficit  class  is  shown  in  this  table. 
For  definition  of  net  income  or  deficit, 
see  note  4. 

•"  Included  in  the  total,  but  not  in  the 
detail,  under  "Income  tax"  and  "Total 
tax"  is  $144,000  of  tax  reported  on  returns 
with  no  net  income.    (See  note  5.) 

"-  For  taxable  years  beginning  after 
December  31,  1941,  if  the  net  long-term 
capital  gain  exceeds  the  net  short-term 
capital  loss,  an  alternative  tax  is  imposed 
in  lieu  of  the  normal  tax  and  surtax  if 
and  only  if  such  tax  is  less  than  the 
normal  tax  and  surtax.     The  alternative 
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tax  is  the  sum  of  (1)  a  partial  tax,  com- 
puted at  the  normal  tax  and  surtax  rates 
on  the  net  Income  decreased  by  the 
amount  of  the  excess  of  the  net  long- 
term  capital  gain  over  the  net  short-term 
capital  loss,  and  (2)  25  percent  of  such 
excess. 

"Data  from  incomplete  returns  show- 
ing ( 1 )  excess  profits  tax  liability  but  no 


excess  profits  tax  schedule  or  (2)  an 
excess  profits  tax  credit  in  excess  of 
$25,000  with  credit  method  not  shown  are 
included  in  aggregate  only. 

<"  Although  the  data  tabulated  indicate 
that  positive  amounts  of  adjusted  excess 
profits  net  income  may  appear  on  these 
cases,  they  are  nontaxable  because  of 
special  provision  sections. 


SYNOPSIS  OF 

FEDERAL  TAX  LAWS 

RELATING  TO  CORPORATION  INCOME  AND 
PROFITS  TAX  RETURNS 


Page 

A.  Credits  and  tax  rates,  1909-50 248-270 

B.  Capital  gain  and  loss  provisions,  1932-50 272-273 

C.  Consolidated   returns — provisions    for   filing  and  tax 

rates.  1917-50 274-282 
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Table  A. — Corporation  income  and   profits  tax  credits,   rates,   and   other 


Federal  tax  law 
(date  of  enactment) 


Income  year  ^ 


Income  tax 


Specific 
credit  * 


Taxable  income ' 


Rate* 
(percent) 


Act  of: 

Aug.  5,  1909  (Sec. 

38,  special  excise 

tax). 
Oct.  3, 1913  (Sec.  2, 

tax  on  income). 

Revenue  Act  of: 

1916(Sept.  8, 1916). 


1916  as  amended, 
and  1917  (Oct.  3, 
1917). 


Jan.   1  ,   1909, 

through  Feb.  28, 

1913. 
Mar.  1,  1913, 

through  Dec.  31, 

1915. 

1916 


$5,000 


1917. 


1918  (Feb.  24, 1919) 


1918. 


2,000 


1919, 1920. 


2,000 


For  footnotes,  see  pp.  257-2/0. 


Net  income  in  excess  of  specific  credit  _ 
All  net  income 


_do. 


Dividends  out  of  earnings  Mar.  1, 1913, 
through  Dec.  31,  1915. 

Net  income  in  excess  of  the  sum 
of  (1)  excess-profits  tax  for  the  cur- 
rent year,  and  (2)  dividends  re- 
ceived out  of  earnings  Mar.  1,  1913, 
through  Dec.  31,  1915. 

Net  income  in  excess  of  the  sum  of  (1) 
excess-profits  tax  for  the  current 
year,  and  (2)  dividends  received 
out  of  earnings  Mar.  1, 1913,  through 
Dee.  31,  1917. 


Net  income  in  excess  of  the  sum  of  (1) 
the  specific  credit,  (2)  excess-profits 
.  and  war-profits  taxes .  for  current 
year,  and  (3)  interest,  received  on 
United  States  'obligations  issued 
after  Sept.  1,  1917. 


Net  income  in  excess  of  the  sum  of  (1) 
the  specific  credit,  (2)  excess-profits 
tax  for  current  year,  (3)  excess- 
profits  and  war-profits  taxes  on  in- 
come from  Government  contracts, 
(4)  partially  tax-exempt  interest 
received  on  United  States  obliga- 
tions issued  after  Sept.  1,  1917,  and 
on  War  Finance  Corporation  bonds. 
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provisions  '  of  the  Federal  tax  laws  for  the  income  years  1909  through  1950  - 


Excess  profits  tax,  and  war-profits  tax 


Specific 
exemption 


Credit 


Taxable  income  ' 


Rate' 
(percent) 


Tax  credit  for  in- 
come and  profits 
taxes  paid  to 
foreign  countries 
or  United  States 
possessions 


Excess-prof- 
its: 
$3,0008. 


$3,0008.. 


War -profits: 
$3,000  8. 


Excess-prof- 
its: 
$3,000  8.. 


(') 
Q) 

(') 


An  amount  equal  to  the  same  per- 
centage of  invested  capital « for 
the  taxable  year  as  the  average 
annual  pre-war  income  was  of 
pre-war  invested  capital  (not 
less  than  7  percent  nor  more 
than  9  percent);  or  if  corpora- 
tion was  not  in  existence  during 
at  least  one  whole  year  of  the 
pre-war  period,  8  percent  of  in- 
vested capital  for  taxable  year; 
or  if  during  pre-war  period  cor- 
poration had  either  no  net  in- 
come or  a  very  small  net  in  com  e 
or  if  invested  capital  cannot  be 
determined,  same  percent  as 
that  of  representative  corpora- 
tions. (See  sec.  210,  Revenue 
Act  of  1917.) 


For  corporation  with  no  invested 
capital  or  not  more  than  a 
nominal  capital,  none,  other 
than  the  exemption. 

8  percent  of  the  invested  capital » 
for  the  taxable  year." 


Either  an  amount  equal  to  the 
average  pre-war  net  income 
plus  10  percent  of  the  increase  or 
minus  10  percent  of  the  decrease 
of  invested  capital » for  the  tax- 
able year  as  compared  with 
average  pre-war  invested  capi- 
tal, or  10  percent  of  the  invested 
capital  for  the  taxable  year, 
whichever  is  greater. '3 


1  percent  of  the  invested  capital » 
for  the  taxable  year.'" 


Government  contracts:  Excess- 
profits  and  war-profits  creait 
same  as  1918. 


(')--- — 

(') 

(') 

Net  income: 

In  excess  of  sum  of 
specific  exemp- 
tion and  credit, 
but  not  in  excess 
of  15  percent  of 
invested  capital. 

In  excess  of  15  per- 
cent but  rot  in 
excess  of  20  per- 
cent of  invested 
capital. 

In  excess  of  20  per- 
cent but  not  in 
excess  of  25  per- 
cent of  invested 
capital. 

In  excess  of  25  per- 
cent but  not  in 
excess  of  33  per- 
cent of  invested 
capital. 

In  excess  of  33  per- 
.  cent  of  invested 
capital. 
All  net  income  in  ex- 
cess of  $3,000. 


Net  income  equal  to 
20  percent  of  invest- 
ed capital  less  ex- 
emption and  credit. 

Net  income  in  excess 
of  20  percent  of  in- 
vested capital. 

The  amount  by  which 
80  percent  of  the  net 
income  in  excess  of 
the  war-profits  ex- 
emption and  credit 
exceeds  the  excess 
profits  tax. 


Net  income  equal  to 
20  percent  of  invest- 
ed capital  less  ex- 
emption and  credit. 

Net  income  in  excess 
of  20  percent  of  in- 
vested capital. 

Total  amount  of  net 
income  derived  from 
Government  con- 
tractsmade  between 
April  6,  1917,  and 
Nov.  11,  1918,  if  in 
excess  of  $10,000. 


(') 

('). 

('). 
20_ 

25. 


Excess- 
profits 
and  war- 
profits 
tax  rates 
of  Reve- 
nue Act 
of  1918. '5 


For  1917  and  prior 
years,  income 
and  profits  taxes 
paid  to  foreign 
countries  or 
United  States 
possessions  were 
not  allowed  as 
tax  credit,  but 
were  included  In 
general  deduc- 
tions from  gross 
income,  except 
that  taxes  paid 
to  foreign  coun- 
tries were  not  al- 
lowed to  foreign 
corporations. 


Amount    paid    or 
accrued. 12 


Do.'2 
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Table  A. — Corporation  income  and  profits  tax  credits,  rates,  and  other  provisions^ 


Federal  tax  law 
(date  of  enactment) 


Revenue  Act  of: 

1921      (Nov.      23, 
1921). 


1924  (June  2,  1924) . 
1926(Feb.26, 1926)- 
1928(May29,1928). 
1932  (June  6, 1932).  _ 


National  Industrial 
Recovery  Act  (June 
16,1933)." 

Hevenue  Act  of: 

1934  (May  10, 1934). 


1935  (Aug.  30, 1935) 
(as  amended  by 
the  Revenue  Act 
of  1930) . 


1936  (June  22, 1936). 


1938  (May  28, 1938). 

Internal    Revenue 
Code. 
(Feb.  10, 1939)  25 


Income  year ' 


U922, 1923. 

1924 

fl925 

\1926,  1927- 

11928 

<1929 

[l930,  1931. 

1932,  1933 


1933. 


1934,  1935- 


1936,  1937  21. 


1936,  1937  22. 


1938' 
1939, 


Income  tax 


Specific 
credit  • 


$2, 000 


2,000 
2,000 
2,000 
2,000 
3,000 
3,000 
3,000 


Taxable  Income  ' 


Same  as  1919,  1920. 


Net  income  in  excess  of  speciflc  credit. 

do 

do 

do ._-. 

do 

do 


do 

All  net  Income. 


All  net  income  in  excess  of  partially 
tax-exempt  interest  received  on  obli- 
gations of  the  United  States. 


Normal-tax  net  income: " 

Less  than  or  equaling $2,  000 

Exceeding  $2,000  or  equal- 
ing    15,000 

Exceeding  $15,000  or  equal- 
ing  40,000 

Exceeding 40,000 

Undistributed  net  income  25  (for  sur- 
tax): 

First  10  percent  of  adjusted  net 
income.26 

Next  10  percent  of  adjusted  net 
income. 

Next  20  percent  of  adjusted  net 
income. 

Next  20  percent  of  adjusted  net 
income. 

Remainder  of  undistributed  net 
income. 


.Adjusted    net     income,^'     in     total 
amount: 

(1)  $25,000  or  less- 

First  $5,000 

Next  $15, 000.. 

Next  $5, 000.. 

(2)  Slightly  over  $25,000  (alterna- 

tive)— 
First  $25,000 

Amount  over  $25,000 

(3)  Over  $25,000  (general  rule) 


Rate« 
(percent) 


12.5 

12.5 
i«13 
i«  13.  5 

12 
"11 

12 
'8 13.  75 


18 13.  75 


(2«) 


7 

12 
17 
22 
27 

(M) 


12.5 

14 

16 


Same  as 
above. 

29  32 

30  19 


Eor  footnotes,  see  pp.  257-270. 
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251 


of   the    Federal  tax  laws  for   the  income   years   1909  through   1950  ^ — Continued 


Excess  profits  tax,  and  war-profits  tax 


Specific 
exemption 


Credit 


Taxable  income  ' 


Rate" 
(percent) 


Tax  credit  for  in- 
come and  profits 
taxes  paid  to 
foreign  countries 
or  United  States 
possessions 


Excess-profits: 
$3,000  8.... 


Same  as  1919,  1920. 


Government    contracts:    Excess 
profits  and  war-profits  credit 
same  as  1918. 
). 


Declared 
value)  ex- 
cess-profits: 


Same  as  1919,  1920. 

Same  as  1918 

") 


I2\i  percent  of  adjusted  declared 
value  of  capital  stock. 


.do. 


Net  income  in  excess 
of  credit. 


-do  2". 


10  percent  of  adjusted  declared 
value  of  capital  stock. 


Net  income  20  in  excess 
of  10  percent  and  not 
in  excess  of  15  per- 
cent of  adjusted  de- 
clared value. 

Net  income  in  excess 
of  15  jjercent  of  ad- 
justed declared 
value. 


10  percent  of  adjusted  declared 
value  of  capital  stock. 


Net  income  20  in  excess 
of  10  percent  and  not 
in  excess  of  15  per- 
cent of  adjusted  de- 
clared value. 

Net  income  in  excess 
of  15  percent  of  ad- 
justed  declared 
value. 


Same  as 
1919, 
1920. 

Same  as 
1918. 


Amount  paid  or 
accrued. '2 


Do." 
Do. 12 
D0.12 
D0.12 
Do.12 
Do. 12 
Do. 12 
D0.12 


Do.'» 


D0.12 


Do.w 


278249—54- 


-17 
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Table  A. — Corporation  income  and  profits  tax  credits,  rates,  and  other  provisions  * 


Federal  tax  law 
(date  of  enactment) 


Bevenue  Acts  amend- 
ing Code:  si 


1940  (Jime  25,1940). 


Second  1940  (Oct. 
8, 1940) 

Excess  Profits  Tax 
Amendments, 
1941,  (Mar.  7, 
1941,  effective  as 
of  Oct.  8,  1940) 


1941(Sept.20,1941). 


1942  (Oct.  21,19^2). 


Income  year ' 


■1940. 


1941. 


Income  tax 


Specific 
credit  < 


194?.  1913- 


Taxable  income « 


Normal-tax   net   income.^s    in    total 
amount: 
$25,000  or  less- 
First  $5.000 

Next  $15  000 

Next  $5.000 

Over     $25,000,     and     not     over 
$31,964.30— 
First  $25,000. 

Next  $6,964.30 

Over    $31,964.30,    and    not    over 
$38,565.89— 

First  $5,000 ..., 

Next  $15,000 

Next  .$5,000 

Next  $13.565.89 

Over  $38,565.89 


Normal-tax    net    income,23    in    total 
amount: 
$25,000  or  less- 
First  $5,000 

Next  .$15,000 

Next  $5,000 

Over     $25,000     and     not     over 
$38,461.54— 

First  $25.000 

Next  $13.461.54 . 

Over  $38,461.54 


Surtax  net  income:  "S 

First  $25,000 

Amoimt  over  .$25,000. 


Normal-tax  net  income  23  in  total  amount: 

$26,000  .or  less— 

Firsf.  $5,000 

Next  $15,000 

Next  $5,000 

Over  $25,000  and  not  over  $50,000- 
First  $25,000 

Next  $25,000.. 

Over  $50,000.... 


Surtax  net  income  's  in  total  amount: 

$25,00n  or  less 

Over  $25,000  but  no t  over  $50,000— 

First  $25,000 

Next  $25,000 

Over  $50.000 


Alternative  tax." 


For  footnotes,  see  pp,  257-270. 
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of  the  Federal  tax  laws  for  the  income  years   1909   through    1960  ^ — Continued 


Excess  profits  tax 

Tax  credit  for  in- 
come and  profits 

taxes     paid     to 

foreign  countries 

Specific 
exemption 

Credit 

Taxable  income  * 

Rate* 
(percent) 

or  United  States 
possessions 

Declared 

value   ex- 

cess-prof- 
its: 

10  percent  of  adjusted  declared 

Net  income  20  in  ex- 

32 6.6 

Amount  paid  or  ac- 

value  of  capital  stock. 

cess   of   10   percent 
and  not  in  excess  of 
15    percent    of    ad- 
justed declared 
value. 
Net  income  in  excess 
of  15  percent  of  ad- 
justed  declared 
value. 

32  13. 2 

crued.ia 

Excess-prof- 

its: 33 

$5,000... 

Average  income  base:  95  percent 

Adjusted  excess  prof- 

Amount not  used 

of  average  base  period  net  in- 

its net  income  (ex- 

agaiast    income 

come  3*  plus  8  percent  of  net 

cess  profits  net  in- 

tax.37 

capital  addition  or  less  6  per- 

come 38  In  excess  of 

cent  of  net  capital  reduction. 

sum  of  specific  ex- 

Invested capital  base:  8  percent  of 

emption  and  excess 

invested  capital  .36 

profits  credit) : 

First  $20,000 

Next  $30,000 

Next  $50,000 

Next  $150,000 

Next  $250,000 

Over  $500,000 

25 
30 
35 
40 
45 
50 

Declared 

, 

value   ex- 

cess-prof- 

its: 

Same  as  1940 

Same  as  1940. 

Same  as 
1940. 

Amount  paid  or 
acerued.i2 

Excess  prof- 

its: 33 

$5,000... 

Average  income  base:  3<  Same  as  for 
1940. 

Adjusted  excess  prof- 
its net  income  (ex- 

Amount not  used 

against     income 

Invested  capital  base: 

cess  profits  net  in- 
come 38  in  excess  of 
sum  of  specific  ex- 

tax.37 

Per- 

emption, excess  prof- 

Invested capital  35 

cent- 
age for 
credit 

its  credit,  and  excess 
profits  credit  carry- 
over) : 

First  $20,000 

Next  $30,000 

35 
40 

First  $5,000,000 

8 

Next  $50,000 

45 

Over  $5,000,000 

7 

Next  $150,000 

Next  $250,000 

Over  $500,000 

50 
55 
60 

Declared 

value   ex- 

cess -  prof- 

its: 

Same  as  1940 

Same  as  1940 

Same  as 
1940. 

Amount  paid  or 
accrued.12 

Excess  prof- 

its: 33 

$5,000- _- 

Average  income  base:  34  Same  as  for 

Adjusted  excess  prof- 

"90 

Amount  not  used 

1940. 

its  net  income  (ex- 

against    income 

Invested  capital  base: 

cess  profits  net  in- 
come 36  in  excess  of 
sum  of  specific  ex- 

tax.37 

Per- 

emption, excessprof- 

Invested  capital  35 

cent- 
age for 
credit 

its  credit,  and  un- 
used excess  profits 
credit  adjustment- 
ment «). 

First  $5,000,000 

8 

Next  $5,000,000 

7 

Next  $190,000,000 

6 

Over  $200,000,000 

5 
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Table  A. — Corporation  income  and  profits  tax  credits,  rates,  and  other  provisions  i 


Federal  tax  law 
(date  of  enactment) 


Eevenue  Acts  amend- 
ing Code  31— Con. 
1943  (Feb.  25, 1944). 


Tax  AdjustmenfAct 
0fl945(July31,1945) 

Revenue  Act  of  1945 
(Nov.  8, 1945) 


Income  year ' 


1944, 1945. 


(") 

1946,    1947,    1948, 
1949 


Income  tax 


Sperific 
credit  * 


Taxable  income ' 


Normal-tax   net    income  ^    in    total 
amount: 
$25,000  or  less- 
First  $5,000—. , 

Next  $15,000— 

Next  $5,000 

Over  825,000  and  not  over  $50,000— 
First  $25,000-. 

Next  $25,000- 

Over  $50,000-.. 


Surtax  net  income ''  in  total  amount 

$25,000  or  less-- 

Over  $25,000  but  not  over  $50,000— 

First  $25,000- 

Next  $25,000 

Over  $50,000 


Alternative  tax. " 


Normal-tax   net   income"   in   total 
amount: 

$25,000  or  less- 
First  $5,000 

Next  $15,000-.. 

Next  $5.000-.- 

Over  $25,000  and  not  over  $50,000— 
First  $25,000... 


Next  $25,000- 
Over  $50,000 


Surtax  net  income  "  in  total  amount: 

$25  000  or  less 

Over  $25,000  but  not  over  $'50,655^ 

First  $25,000. 

Next  $25,000-... 

Over  $50,000... 


Alternative  tax. " 


For  footnotes,  see  pp.  257-270. 
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of  the  Federal  tax   laws  for   the   income   years   1909   through   1950  ^ — Continued 


Excess  profits  tax 


Specific 
exemption 


Credit 


Taxable  income  ' 


Rate* 
(percent) 


Tax  credit  for  in- 
come and  profits 
taxes  paid  to 
foreign  countries 
or  United  States 
possessions 


Declared 
value  ex- 
cess-prof- 
its: 


Same  as  1940. 


Same  as  1940. 


Excess  prof- 
its: 33 
$10,000.. 


Average  income  base:  3*  Same  as 

1940. 
Invested  capital  base: 


Invested  capital  35 


First  $5,000,000-. 
Next  $5,000,000- 
Over  $10,000,000 


Per- 
cent- 
age for 
credit 


Adjusted  excess  prof- 
its net  income  (ex- 
cess profits  net  in- 
come 3'  in  excess  of 
sum  of  specific  ex- 
emption, excess 
profits  credit,  and 
unused  excess  prof- 
its credit  adjust- 
ment "). 


Same  as 
1940. 


"95. 


Amount    paid    or 
accrued.i2 


Amount  not  used 
against  income 
tax.37 


Declared 
value  ex- 
cess-prof- 
its: 


Excess  prof- 
its: 33  40 
$10,000.. 


The  declared  value  excess-profits  tax  is  repealed,  effective 
with  respect  to  Income-tax  taxable  years  ending  after 
June  30,  1946. 


(For  computation  of  unused  ex- 
cess profits  credit  only  i"). 

Average  income  base:  3* 
Same  as  1940. 

Invested  capital  base: 


Invested  capital  3» 


First  $5,000,000.. 
Next  $5,000,000.. 
Over  $10,000,000 


Per- 
centage 

for 
credit 


The  excess  profits  tax 
is  not  applicable  to 
taxable  years  begin- 
ning after  December 
31,  1945,  and  ending 
before  July  1, 1950. 


Amount    paid    or 
accrued.13 
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Table  A. — Corporation  income  and  profits  tax  credits,  rates,  and  other  provisions  * 


Federal  tax  law 
(date  of  enactment) 


Revenue  Acts  amend- 
ing Code  31— Con. 
Revenue    Act    of 
IQSO    (Sept.    23, 
1950). 
Excess  Profits  Tax 
Act  of  1950  (Jan. 
3,  1951,  effective 
as    of    July    1, 
1950). 


Income  year ' 


■1950. 


Income  tax 


Specific 
credit  * 


Taxable  income ' 


Normal- tax  net  income  ^3 

Entire  amount, 

Surtax  net  income  38.__ 

$25,000  or  less 

Over  $25,000-— 

Combined  normal  tax  and  surtax-. 


Rate» 
(percent) 


(24  8») 

23 

(IS  39) 


For  footnotes,  see  pp.  257-270. 
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o/  the    Federal  tax   laws  for  the   income   years    1909   through    1950^ — Continued 


Excess  profits  tax 

Tax  credit  for  in- 
come and  profits 

taxes     paid     to 

foreign  countries 

Specific 
exemption 

Credit 

Taxable  income  » 

Rate' 
(percent) 

or  United  States 
possessions 

Average  income  base:  85  percent  of 

Adjusted  excess  profits 

«03O 

Amount  not  used 

the  average  base  period  net  in- 

net income   (excess 

against     income 

come    (generally,    the   average 

profits  net  income  4" 

tax.61 

excess  profits  net  income  for  the 

in  excess  of  the  sum 

3  highest  years  in  the  base  pe- 

of (1)  excess  profits 

riod  1946-49),  plus  12  percent  of 

credit  and   (2)   un- 

the amount  of  the  base  period 

used   excess  profits 

capital  addition,  and  12  percent 

credit  adjustment  <«). 

of  the  net  capital  addition  or 

(minus  12  percent  .of  the  net 

capital  reduction)  for  the  tax- 

able year." 

Invested  capital  base: 

Percent- 

Invested capital «' 

age  for 
credit 

First  $5,000,000 

12" 

Next  $5,000,000 

10 

Over  $10,000,000 

8 

Alternative  credit  for  regulated  pub- 

lic utilities:  An  alternative  ex- 

cess profits  credit,  provided  for 

certain  regulated  public  utili- 

ties, is  computed  by  adding  to 

the   corporation's  normal   tax 

and    surtax    for    the   year   an 

amount  representing  a  specified 

rate  oi  return  (6  percent  or  7 

percent,  depending  on  the  type 

of    utility)    on   invested    and 

borrowed  capital. 

Minimum  credit,  %Z5fl00:  When 

the  sum  of  the  excess  profits 

credit,  computed  under  any  of 

the  above  described  methods, 

and  the  unused  excess  profits 

credit  adjustment  48  is  less  than 

$25,000,  it  is  increased  to  $25,000. 

Footnotes  for  table  A,  synopsis  of  Federal  tax  laws 
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^In  general,  applicable  to  all  corpora- 
tions whether  filing  separate  or  consoli- 
dated returns.  Exceptions  are  explained 
in  notes  as  indicated.  (See  also  note  43 
regarding  personal  holding  companies; 
note  44,  corporations  improperly  accumu- 
lating surplus;  and  table  C,  pp.  274-281, 
consolidated  returns.) 

2  (a)  Income  tax  returns  are  required 
to  be  filed  by  all  corporations,  regardless 
of  amount  of  net  income  or  loss,  except 
those  which  are  exempt  from  tax  under 
specific  provisions  of  the  law,  and  those 
described  in  (c)  and  (d)  below. 

(b)  Returns  were  required  to  be  filed 
on  a  calendar  year  basis  1909  through 
1912;  for  subsequent  years,  corporations 
are  permitted  to  file  returns  on  a  fiscal 
year  basis,  except  that  life  insurance  com- 
panies are  required  to  file  on  a  calendar 


year  basis  in  accordance  with  State  laws 
regulating  insurance  companies,  1921  and 
subsequent  years. 

(c)  Foreign  corporations  are  required 
to  file  income  tax  returns  for  all  income 
fronx  sources  within  the  United  States, 
regardless  of  amount,  and  are  entitled  to 
the  statutory  deductions  allowable 
against  such  income,  except  that  for  1936 
and  subsequent  years,  foreign  corpora- 
tions not  engaged  in  trade  or  business  in 
the  United  States  (and,  for  1936-^1,  not 
having  an  office  or  place  of  business 
therein),  being  liable  to  tax  only  upon 
their  flked  or  determinable  annual  or 
periodical  income  from  sources  within  the 
United  States,  are  not  required  to  file  re- 
turns when  the  total  tax  has  been  paid  at 
source.  When  filing  returns,  such  foreign 
corporations  are  not  allowed  any  deduc- 
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tions.  The  returns  of  nonresident  foreign 
corporations  are  not  included  in  Statistics 
of  Income. 

(d)  Domestic  corporations  deriving  a 
large  percentage  of  their  gross  income 
from  sources  within  a  possession  of  the 
United  States  report  only  income  from 
sources  within  the  United  States,  or  in- 
come from  sources  within  or  without  the 
United  States  received  within  the  United 
States,  1921  and  subsequent  years.  (See 
sec.  251,  Internal  Revenue  Code.) 

(e)  Personal  service  corporations  were 
treated  as  partnerships,  January  1,  1918, 
through  December  31,  1921.  Prior  and 
subsequent  to  said  dates,  such  corpora- 
tions were  subject  to  the  same  require- 
ments for  filing  returns  as  other 
corporations,  except  that  for  1940  through 
1945  an  excess  profits  tax  return.  Form 
1121,  and  for  taxable  years  ending  after 
June  30,  1950,  a  Schedule  EP  (Form  1120) 
is  not  required  if  the  personal  service 
corporation  elects  to  have  its  income 
taxed  in  the  hands  of  its  shareholders. 
Beginning  1942,  for  any  year  to  which  ex- 
cess profits  tax  is  applicable,  this  exemp- 
tion is  not  granted  if  such  company  is  a 
member  of  an  afflliated  group  filing  a 
consolidated  return. 

(/)  Personal  holding  companies  are  re- 
quired to  file  returns  for  surtax,  in  addi- 
tion to  the  corporation  returns  for  income 
and  declared  value  excess-profits  tax  (1934 
through  1945)  and  income  tax  (beginning 
1946),  but  are  exempt  for  1940  through 
1945  from  filing  an  excess  profits  tax  re- 
turn. Form  1121,  and  for  taxable  years 
ending  after  June  30,  1950,  from  filing 
Schedule  EP  (Form  1120).  Beginning 
1942,  for  any  year  to  which  excess  profits 
tax  is  applicable,  this  exemption  is  not 
granted  if  such  company  is  a  member  of 
an  aflaiiated  group  filing  a  consolidated 
ret\arn. 

(gr)  Beginning  1942,  certain  mutual  In- 
surance companies  other  than  life  or 
marine,  having  gross  receipts  from  inter- 
est, dividends,  rents,  and  premiums  of 
not  more  than  $75,000,  are  exempt  from 
filing  returns.    (See  Code  sec.  101(11).) 

(h)  For  1940  through  1945,  in  addition 
to  the  income  and  declared  value  excess- 
profits  tax  return.  Form  1120,  every  cor- 
poration is  required  to  file  an  excess 
profits  tax  return.  Form  1121,  if  its  excess 
profits  net  income  (computed  under  the 
invested  capital  method)  is  more  than 
$5,000  ($10,000  beginning  1944)  except 
(1)  corporations  exempt  from  income 
tax,  (2)  personal  holding  companies,  (3) 
mutual  investment  companies,  (4)  diver- 
sified investment  companies  registered 
with  the  Securities  and  Exchange  Com- 
mission (regulated  investment  compa- 
nies for  1942  and  thereafter  instead  of  (3) 
and  (4)  preceding),  (5)  foreign  corpora- 
tions not  engaged  in  trade  or  business 
within  the  United  States  (and,  for  1940 
and  1941,  not  having  an  office  or  place  of 
business  therein),  (6)   domestic  corpora- 


tions with  net  income  derived  largely 
from  sources  outside  the  United  States, 
and  (7)  certain  air  mail  carriers.  Be- 
ginning 1942,  the  corporations  listed 
above  lose  their  exemption  from  filing 
Form  1121  if  they  are  members  of  afflli- 
ated groups  which  file  consolidated  re- 
turns. Form  1121. 

The  Excess  Profits  Tax  Act  of  1950,  en- 
acted January  3,  1951,  imposes  an  excess 
profits  tax  for  taxable  years  ending  after 
June  30,  1950.  Schedule  EP  (Form  1120) 
is  designed  for  the  computation  of  excess 
profits  tax.  If  the  corporation's  excess 
profits  net  income  is  $25,000  or  more,  this 
schedule  must  be  filed  with  ( 1 )  Form  1 120 
for  1949,  if  the  taxable  year  ends  after 
June  30,  1950,  and  before  December  31, 
1950,  or  (2)  Form  1120  for  1950,  if  the 
taxable  year  ends  on  December  31,  1950, 
or  in  1951  but  before  December  31,  1951. 
As  in  the  case  of  World  War  II  excess 
profits  tax,  the  corporations  listed  in  pre- 
ceding paragraph  are  exempt  from  excess 
profits  tax  unless  they  are  members  of  an 
afflliated  group  of  corporations  which  file 
a  consolidated  return. 

3  For  1909  through  1912,  the  income 
year  is  the  calendar  year;  for  1913  through 
1932,  the  calendar  year  and  fiscal  years 
ending  therein;  for  1933,  the  calendar 
year  and  fiscal  years  beginning  or  ending 
therein;  for  1934  and  thereafter,  the  cal- 
endar year  and  fiscal  years  beginning 
therein.     (See  note  6.) 

^  Specific  credit  not  allowable  to : 

(a)  Foreign  corporations,  except  for 
1909  through  1912; 

( b )  Domestic  corporations  with  net  in- 
come in  excess  of  $25,000,  1921  through 
1931  (but  if  the  net  income  is  slightly  in 
excess  of  $25,000,  the  tax  shall  not  exceed 
the  sum  of  the  amount  of  net  income  in 
excess  of  $25,000  and  the  tax  which  would 
be  payable  if  the  credit  were  allowed) ; 
and 

(c)  Domestic  corporations  deriving  a 
large  percentage  of  their  gross  income 
from  sources  within  a  possession  of  the 
United  States,  1928  through  1931. 

"  "Taxable  income"  is  the  amount  to 
which  the  tax  rates  are  applied  and  is  the 
balance  of  "Net  income"  after  deducting 
the  credits  as  indicated  on  the  table 
and/or  in  the  footnotes.  The  balance  of 
"Net  income"  subject  to  normal  tax  is  In- 
dicated as  "Normal-tax  net  income"  for 
1936,  1937,  and  1940  through  1950  and  as 
"Adjusted  net  income"  for  1938  and  1939; 
the  balance  of  net  income  subject  to  sur- 
tax is  called  "Undistributed  net  Income" 
for  1936  and  1937,  and  "Surtax  net  in- 
come" for  1941  and  later.  Beginning  1950 
a  single  dual  rate  system  is  employed,  and 
the  taxable  net  income  to  which  the  com- 
bined normal  tax  and  surtax  rate  is  ap- 
plied is  designated  on  the  return  form  as 
"Surtax  net  income."  The  balance  sub- 
ject to  excess  profits  tax  for  1940  through 
1945  and  for  taxable  years  ending  after 
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June  30,  1950,  is  the  amount  of  the  "Ex- 
cess profits  net  income"  in  excess  of  the 
credits,  etc. 

"Net  income"  means  the  excess  of  gross 
income  over  deductions  as  defined  in  the 
revenue  acts.  Certain  variations  in  the 
deductions  allowable,  follow: 

(a)  Dividends  received  from  domestic 
corporations  (other  than  the  dividends 
noted  in  the  following  paragraph)  are  de- 
ductible prior  to  1936  except  for  the  years 
1913  through  1917.  Beginning  1936,  these 
dividends  are  no  longer  a  deduction  in 
arriving  at  net  income,  taut  85  percent  of 
such  dividends  are  deductible  as  a  credit 
in  arriving  at  net  income  subject  to  nor- 
mal tax,  with  the  further  limitation  for 
1938  through  1949  that  the  credit  for 
dividends  received  cannot  exceed  85  per- 
cent of  the  adjusted  net  income.  (For 
1942  through  1945,  85  percent  of  adjusted 
net  income  reduced  by  income  subject  to 
excess  profits  tax.)  Beginning  1950,  in 
addition  to  the  85  percent  credit  for  divi- 
dends received  from  domestic  corpora- 
tions, percentage  credits  are  provided 
under  the  1950  act  rate  structure  for  divi- 
dends received  from  public  utilities  on 
certain  preferred  stock,  for  dividends  paid 
by  a  public  utility  on  certain  preferred 
stock,  and  for  Western  Henaisphere  trade 
corporations  in  arriving  at  either  the  nor- 
mal or  surtax  net  income,  with  the 
further  limitation  that  the  sum  of  (1) 
the  85  percent  credit  for  dividends  re- 
ceived from  domestic  corporations  and 
(2)  the  57  percent  (59  percent  for  taxable 
years  beginning  after  June  30,  1950) 
credit  for  dividends  received  from  public 
utilities  on  certain  preferred  stock  cannot 
exceed  85  percent  of  the  excess  of  net 
income  before  net  operating  loss  deduc- 
tion over  the  amount  of  interest  received 
on  certain  obligations  of  the  United 
States  which  are  subject  to  surtax  only. 

Dividends  received  from  the  following 
corporations  are  not  deductible:  (1) 
Domestic  corporations  deriving  a  large 
percentage  of  their  gross  income  from 
sources  within  a  possession  of  the  United 
States,  1921  and  subsequent  years,  (2) 
corporations  organized  under  the  China 
Trade  Act,  1922,  (3)  tax-exempt  corpora- 
tions, 1932  and  subsequent  years,  and  (4) 
foreign  corporations  ( except  that  the  divi- 
dends of  those  foreign  corporations  re- 
ceiving a  certain  amount  of  income  from 
sources  within  the  United  States,  1919 
through  1933,  were  deductible). 

Mutual  investment  companies  (called 
"Regulated  investment  companies,"  1942 
and  thereafter)  are  not  allowed  to  deduct 
the  credit  for  dividends  received,  but  are 
allowed  to  deduct  the  credit  for  dividends 
paid,  1936  and  subsequent  years.  (See 
sec.  13(a)  (2)  (3),  Revenue  Act  of  1936; 
and  supp.  Q,  Internal  Revenue  Code.) 
For  deduction  of  dividends  paid  on  pre- 
ferred stock,  by  certain  incorporated 
banks  and  insurance  companies,  to  the 
United  States  or  to  any  instrumentality 
thereof  which  is  exempt  from  Federal  in- 


come taxation,  1934  and  subsequent  years, 
see  sec.  121,  Internal  Revenue  Code, 
which  section  was  added  to  the  Revenue 
Act  of  1934  by  Public  Law  374,  74th  Cong, 
(b)  Losses  sustained  by  corporations 
during  any  taxable  year,  not  compensated 
for  by  insurance  or  otherwise,  are,  in 
general,  deductible.  Certain  variations 
follow: 

Losses  sustained  by  virtue  of  securities 
becoming  worthless  during  the  taxable 
year  are  deductible,  1919  and  thereafter. 
For  treatment  of  such  losses  due  to  secur- 
ities which  are  capital  assets,  see  table  B, 
pp.  272-273. 

For  1932  and  1933,  losses  from  sales  or 
exchanges  of  stocks  or  bonds  other  than 
capital  assets  (as  set  forth  in  table  B, 
pp.  272-273)  and  other  than  bonds  issued 
by  a  government  or  political  subdivision 
thereof  are  allowed  only  to  the  extent  of 
the  gains  from  such  sales  or  exchanges. 
This  limitation  does  not  apply  to  banks, 
trust  companies,  or  dealers  in  securities. 
(The  Revenue  Act  of  1932  allowed  the 
excess  of  such  losses  to  be  carried  forward 
and  applied  against  such  gains  of  the 
next  succeeding  year,  but  this  carryover 
was  nullified  by  sec.  218(b),  National 
Industrial  Recovery  Act.) 

For  1934  and  thereafter,  losses  from 
wagering  transactions  are  allowed  to  the 
extent  of  the  gain  from  such  transactions. 

For  1937  and  subsequent  years,  losses 
from  sales  or  exchanges  of  property  (ex- 
cept in  case  of  distributions  in  liquida- 
tion) between  two  corporations,  where 
more  than  50  percent  in  value  of  the  out- 
standing stock  of  each  is  owned  by  or  for 
the  same  individual,  are  disallowed  if 
either  one  of  such  corporations  is  a  per- 
sonal holding  company  or  a  foreign  per- 
sonal holding  company  as  defined  in  sees. 
501  and  331,  respectively,  Internal  Reve- 
nue Code.  (See  also  sec.  24(b),  of  the 
Code.) 

Beginning  1942,  a  deduction  for  amor- 
tization of  bond  premium  is  allowed 
against  interest  income;  losses  from  in- 
voluntary conversion  of  property  are  de- 
ductible in  cases  of  business  property  or 
property  the  acquisition  of  which  was  a 
transaction  entered  into  for  profit;  and 
casualty  loss  for  property  destroyed  or 
seized  in  the  course  of  military  or  naval 
operations  during  the  war,  and  for  prop- 
erty located  in  enemy  countries  or  in 
areas  which  come  under  the  control  of 
the  enemy,  is  deductible.  (The  last- 
mentioned  provision  is  retroactive  to 
1941.) 

(c)  Net  loss  for  prior  year  resulting 
from  the  operation  of  any  trade  or  busi- 
ness regularly  carried  on  by  the  taxpayer : 
In  the  case  of  a  net  loss  for  any  taxable 
year  beginning  after  October  31,  1918,  and 
ending  prior  to  January  1,  1920,  the  Reve- 
nue Act  of  1918  provides  for  the  deduction 
of  such  loss  from  the  net  income  of  the 
preceding  year,  a  redetermination  of  taxes 
for  the  preceding  year  being  made.    When 
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the  net  loss  exceeds  the  net  income  for 
the  preceding  year,  the  amount  of  such 
excess  is  to  be  deducted  from  the  net 
income  of  the  succeeding  taxable  year. 
There  was  no  relief  provision  for  "net 
loss"  incurred  in  1920.  The  Revenue  Acts 
of  1921  through  1928  provide  that  net  loss 
in  any  year  beginning  after  December  31, 
1920,  may  be  deducted  from  the  net  in- 
come of  the  succeeding  taxable  year,  and 
if  such  net  loss  exceeds  the  net  income 
for  the  first  succeeding  year,  the  amount 
of  such  excess  is  to  be  allowed  in  the 
second  succeeding  year. 

A  1-year  net  loss  carryover  for  1930  or 
1931  was  provided  by  the  Reventie  Act  of 
1932,  but  this  privilege  was  entirely  re- 
moved by  sec.  218(a) ,  National  Industrial 
Recovery  Act,  effective  January  1,  1933. 
There  is  no  provision  in  the  subsequent 
revenue  acts  for  the  deduction  of  the 
prior  year  net  loss  until  the  Revenue  Act 
of  1939,  which,  in  amending  the  Code, 
provides  that  a  net  operating  loss  sus- 
tained in  a  taxable  year  beginning  on  or 
after  January  1,  1939,  may  be  carried  for- 
ward and  applied,  with  certain  exceptions 
and  limitations,  against  the  normal-tax 
net  income  of  the  first  succeeding  taxable 
year,  the  excess,  if  any,  being  deductible 
from  the  normal-tax  net  income  of  the 
second  succeeding  taxable  year.  This 
provision  is  not  applicable  to  mutual 
investment  companies,  corporations  im- 
properly accumulating  surplus,  or  per- 
sonal holding  companies. 

For  any  taxable  year  beginning  after 
December  31,  1941,  and  before  January  1, 
1950,  the  net  operating  loss  may  be  car- 
ried back  to  the  2  preceding  taxable  years 
(but  not  to  any  taxable  year  beginning 
before  January  1,  1941)  and  may  be  in- 
cluded in  computing  the  net  operating 
loss  deduction  for  each  such  preceding 
taxable  year.  The  net  operating  loss  for 
any  such  taxable  year  is  first  used  as  a 
carryback  and,  to  the  extent  not  so 
used,  may  be  used  as  a  carryover  to  (a) 
the  2  succeeding  years  if  the  net  operat- 
ing loss  occurred  in  a  taxable  year  begin- 
ning prior  to  January  1,  1948,  or  (b)  the 
3  succeeding  years  if  the  net  operating 
loss  occurred  in  a  taxable  year  beginning 
after  December  31,  1947,  and  before  Janu- 
ary 1,  1950.  Effective  for  taxable  years 
beginning  after  December  31,  1949,  in 
which  losses  occur,  provision  is  made,  by 
the  Revenue  Act  of  1950,  to  reduce  the 
carryback  of  net  operating  loss  from  2 
years  to  1  year  and  to  lengthen  the  carry- 
forward from  2  years  to  5  years.  For 
limitations,  etc.,  pertaining  to  this  pro- 
vision, see  sec.  122,  of  the  Code. 

It  should  be  noted  that  the  net  income 
as  tabulated  in  Statistics  of  Income  is 
the  net  income  for  the  current  year,  i.  e., 
without  benefit  of  the  deduction  due  to 
prior  year  loss. 

(d)  For  1936  and  subsequent  years, 
contributions  to  certain  organizations, 
trusts,  chests,  funds,  etc.,  organized  and 
operated  exclusively  for  religious,  chari- 


table, scientific,  literary,  or  educational 
purposes,  are  permitted  as  a  deduction 
against  the  gross  income  of  corporations 
{including  insurance  companies  other 
than  life  or.  mutual,  but  excluding  per- 
sonal holding  companies)  if  not  in  excess 
of  5  percent  of  the  net  income  before 
deducting  such  contributions.  (See  sec. 
23(q),  Revenue  Act  of  1936,  and  Internal 
Revenue  Code.)  For  deduction  of  con- 
tributions by  personal  holding  companies, 
see  page  60  of  this  report  and  sec.  505(a) 
(2),  Internal  Revenue  Code. 

(e)  Amortization  of  buildings,  ma- 
chinery, equipment,  or  other  facilities 
constructed  or  acquired  on  or  after  April 
6,  1917,  for  the  production  of  articles 
contributing  to  the  prosecution  of  the 
war,  is  included  to  a  reasonable  amount 
in  business  deductions  for  any  taxable 
year  ending  before  March  3,  1924.  (See 
sec.  234(a)  (8),  Revenue  Act  of  1921.) 

The  Second  Revenue  Act  of  1940,  in 
amending  the  Code,  adds  sec.  124,  which 
provides  for  amortization  of  the  cost  of 
emergency  facilities  completed  or  ac- 
quired after  June  10,  1940  (after 
December  31,  1939,  under  the  1942  Act) 
and  necessary  for  national  defense,  to  be 
written  off,  subject  to  certain  qualifica- 
tions and  limitations,  over  a  60-month 
period  instead  of  through  the  ordinary 
depreciation  and  obsolescence  deductions 
based  on  estimated  useful  life.  If  the  60- 
month  period  extends  beyond  the  date 
on  which  the  facility  ceased  to  be  needed, 
or  beyond  September  29,  1945,  the  date 
proclaimed  by  the  President  as  ending 
the  emergency  period,  the  corporation 
may  elect  to  use  an  amortization  period 
shorter  than  60  months,  ending  on  the 
date  the  facility  ceased  to  be  needed  or 
on  September  29,  1945,  whichever  is  the 
earlier.  Adjustments  of  the  tax  liabil- 
ity for  prior  years  are  then  made,  when 
necessary,  to  give  effect  to  the  Increases 
in  the  amortization  deductions  applicable 
to  such  years.  The  shortening  of  the 
amortization  period  is  likewise  taken  into 
account  in  computing  the  amortization 
deduction  to  be  reported  for  the  year 
in  which  the  shortened  period  ends,  but 
such  adjustments  are  not  reflected  in  this 
report. 

The  Revenue  Act  of  1950,  in  amending 
the  Code,  adds  section  124A,  which  pro- 
vides for  the  amortization  over  a  60- 
month  period  of  emergency  facilities  con- 
structed or  acquired  after  December  31, 
1949,  and  certified  as  necessary  in  the  na- 
tional defense. 

Taxpayers  selling  emergency  facilities 
on  which  special  amortization  deduc- 
tions are  taken  are  required  to  pay  tax 
at  ordinary  rates,  rather  than  at  capital 
gains  rates,  on  the  difference  between  the 
special  amortization  deductions  and 
ordinary  depreciation. 

(/)  For  1941  and  prior  years,  life  Insur- 
ance companies  are  allowed,  as  deduc- 
tions in  arriving  at  net  income,  the 
earnings    needed    to    maintain    reserve 
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funds  required  by  law  and  reserve  for 
dividends.  Beginning  1942,  in  lieu  of 
these  deductions,  there  is  allowed  a  "re- 
serve and  other  policy  liability  credit" 
equal  to  a  fiat  proportion  (0.9063  for  1950) 
of  investment  income  less  tax-exempt 
interest,  reduced  by  an  offsetting  adjust- 
ment for  certain  non-life  insurance 
reserves.  This  credit  is  deducted  after 
arriving  at  net  income.  The  effect  of  this 
change  is  to  increase  both  the  number  of 
companies  reporting  net  income  and  the 
amount  of  net  income  reported.  Also, 
beginning  1942,  there  is  a  further  limita- 
tion on  the  amount  of  investment  ex- 
penses allowable  as  a  deduction  in  arriv- 
ing at  net  income.  (See  provisions  per- 
taining to  life  insurance  companies  in  the 
variovis  revenue  acts.) 

« The  rates  of  tax  apply  to  the  calendar 
year  indicated.  In  the  case  of  a  rate 
change  during  a  fiscal  year  ending  in  any 
of  the  years  1916  through  1932,  the  tax 
was  prorated  on  the  basis  of  the  number 
of  months  in  each  year.  (Tax  was  pro- 
rated for  fiscal  years  ending  in  1916 
through  1919,  1922,  1925,  1926,  1928 
through  1930,  and  1932;  also  on  consoli- 
dated returns  for  fiscal  years  ending  in 
1934.) 

For  fiscal  years  ending  in  1942,  after 
June  30,  taxes  are  prorated  according  to 
the  number  of  days  after  June  30,  and 
before  July  1,  1942.  For  fiscal  years  be- 
ginning in  1943  and  ending  in  1944,  the 
tax  is  prorated  according  to  the  num- 
ber of  days  before  January  1,  1944,  and 
the  number  of  days  after  December  31, 
1943.  For  fiscal  years  beginning  in  1945 
and  ending  in  1946,  the  tax  is  prorated  ac- 
cording to  the  number  of  days  before 
January  1,  1946,  and  after  December  31, 
1945.  For  a  fiscal  year  beginning  before 
July  1,  1950,  and  ending  after  June  30, 
1950,  but  not  later  than  March  31,  1951, 
two  tentative  tax  computations  are  made, 
one  at  the  rates  in  effect  for  the  1949  and 
the  second  using  a  combined  normal  tax 
and  surtax  rate  of  45  percent  (normal 
tax  of  25  percent  plus  surtax  of  20  per- 
cent) as  provided  by  the  Revenue  Act  of 
1950.  The  first  tentative  tax  is  prorated 
according  to  the  number  of  days  in  the 
taxable  year  before  July  1  and  the  sec- 
ond according  to  the  number  of  days  af- 
ter June  30,  and  the  prorated  portions  of 
the  tentative  taxes  are  then  combined  to 
obtain  the  actual  liability.  If  the  fiscal 
year  begins  before  July  1,  1950,  and  ex- 
tends beyond  March  31,  1951,  a  third  ten- 
tative tax  is  computed  employing  a 
combined  normal  tax  and  stirtax  rate  of 
50  percent  (normal  tax  of  30  percent 
plus  surtax  of  20  percent)  as  provided  by 
the  Revenue  Act  of  1951.  In  the  latter 
case  the  second  tentative  tax  is  prorated 
according  to  the  number  of  days  in  the 
taxable  year  after  June  30,  1950,  and  be- 
fore April  1,  1951,  and  the  third  tentative 
tax  is  prorated  according  to  the  number 
of  days  after  March  31.  1951. 


For  a  fiscal  year  beginning  after  June 
30,  1950,  and  before  April  1,  1951,  two  ten- 
tative tax  computations  are  made.  The 
first  tentative  tax  is  computed  at  a  com- 
bined normal  tax  and  surtax  rate  of  47 
percent  (normal  tax  of  25  percent  plus 
surtax  of  22  percent)  as  provided  by  the 
Excess  Profits  Tax  Act  of  1950  and  is  pro- 
rated according  to  the  number  of  days 
in  the  taxable  year  before  April  1,  1951. 
The  second  tentative  tax  is  computed  at 
a  combined  normal  tax  and  siurtax  rate 
of  52  percent  (normal  tax  of  30  percent 
plus  siirtax  of  22  percent)  as  provided 
by  the  Revenue  Act  of  1951  and  is  pro- 
rated according  to  the  number  of  days 
in  the  taxable  year  after  March  31,  1951. 

For  fiscal  years  other  than  those  listed 
above,  the  rates  of  tax  are  those  for  the 
calendar  year  in  which  the  taxable  year 
began. 

^  There  was  no  provision  for  excess- 
profits  tax,  1909  through  1916.  and  1922 
through  1932. 

*  While  any  corporation  with  net  income 
of  less  than  $3,000  is  exempt  from  tax,  the 
specific  exemption  of  $3,000  is  not  allow- 
able to  foreign  corporations  with  net  in- 
come of  $3,000  or  more,  nor  is  such  exemp- 
tion allowable,  for  1921,  to  domestic 
corporations  deriving  a  large  percentage 
of  their  gross  income  from  sources  within 
a  possession  of  the  United  States. 

8  "Invested  capital"  within  the  meaning 
of  the  statute  is  the  capital  actually  paid 
in  to  the  corporation  by  the  stockholders, 
plus  the  earned  surplus  and/or  undivided 
profits  (exclusive  of  profits  for  the  current 
j'ear)  and  exclusive  of  Inadmissible  assets 
as  defined  in  the  revenue  acts.  (See  sec. 
207,  Revenue  Act  of  1917,  and  sees.  325 
and  326,  Revenue  Act  of  1918.)  For  1917, 
foreign  corporations  reported  that  propor- 
tion of  invested  capital  which  net  income 
from  sources  within  the  United  States  was 
of  the  entire  net  income.  For  1918  through 
1921,  it  was  not  necessary  for  foreign  cor- 
porations to  report  invested  capital,  and 
for  1921,  it  was  not  necessary  for  corpora- 
tions deriving  a  large  percentage  of  their 
gross  income  from  sources  within  a  pos- 
session of  the  United  States  to  report 
invested  capital.     (See  note  10.) 

"The  war-profits  and  excess-profits 
taxes  of  foreign  corporations,  1918  through 
1921,  and  of  corporations  deriving  a  large 
percentage  of  their  gross  income  from 
soLU-ces  within  a  possession  of  the  United. 
States  for  1921,  are  computed  by  compari- 
son with  representative  corporations 
whose  invested  capital  can  be  satisfac- 
torily determined  and  which  are  engaged 
in  a  like  or  similar  trade  or  business  and 
similarly  circumstanced.  (See  note  9 
above,  and  sec.  328,  Revenue  Acts  of  1918 
and  1921.) 

*i  Provided  that  the  sum  of  the  excess- 
profits  tax  and  the  war-profits  tax  for  1918 
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shall  not  be  more  than  30  percent  of  the 
net  income  in  excess  of  $3,000  and  not  In 
excess  of  $20,000,  plus  80  percent  of  the 
net  income  in  excess  of  $20,000.  (See  sec. 
302,  Revenue  Act  of  1918.) 

12  Beginning  1918,  domestic  corpora- 
tions are  allowed  a  credit  against  income 
tax  paid  to  the  United  States  for  income 
and  profits  taxes  paid  to  foreign  countries 
or  possessions  of  the  United  States. 

(a)  For  1921  and  subsequent  years,  the 
credit  cannot  exceed  the  proportion  of  the 
total  tax  against  which  the  credit  is  taken, 
that  the  taxpayer's  net  income  from 
sources  without  the  United  States  bears 
to  the  entire  net  income. 

(b)  For  1921  through  1931,  the  amount 
of  income  and  profits  taxes  paid  to  for- 
eign countries  or  United  States  posses- 
sions, in  excess  of  that  deducted  as  a  tax 
credit,  is  permitted  to  be  included  In  de- 
ductions against  gross  income. 

(c)  The  credit  against  tax  is  not  al- 
lowable to  (1)  foreign  corporations,  (2) 
domestic  corporations  deriving  a  large 
percentage  of  their  gross  income  from 
sources  within  a  possession  of  the  United 
States,  (3)  China  Trade  Act  corporations, 
(4)  personal  holding  companies,  and  (5) 
beginning  with  1940,  corporations  im- 
properly accumulating  surplus;  but  to 
these  corporations,  such  foreign  taxes  are 
allowable  as  a  deduction  from  gross  in- 
come, provided  that  in  the  case  of  ( 1 ) , 
(2) ,  or  (3)  above,  the  tax  is  imposed  upon 
income  from  sources  within  the  United 
States.  Foreign  corporations  were  not  al- 
lowed to  deduct  income  taxes  paid  to 
foreign  countries  either  as  a  tax  credit  or 
in  general  deductions,  1918  through  1920. 

(d)  For  1932  and  subsequent  years,  do- 
mestic corporations  {other  than  those  de- 
scribed in  (c)  above)  may  elect  (1)  to 
credit  against  the  income  tax  liability  to 
the  United  States,  the  income  and  profits 
taxes  paid  to  foreign  countries  or  United 
States  possessions,  the  credit  to  be  limited 
as  described  in  (a)  above  or  (2)  to  in- 
clude the  entire  amount  of  such  taxes  in 
deductions  from  gross  income.  The  pro- 
cedure regarding  the  corporations  de- 
scribed in  (c)  above  remains  unchanged. 

Beginning  1942,  domestic  corporations 
are  permitted  to  include,  in  computing 
the  credit  for  foreign  taxes  paid,  those 
foreign  taxes  paid  in  lieu  of  the  tax  upon 
income,  war-profits  and  excess-profits, 
euch  as  taxes  on  gross  income,  gross  sales, 
or  units  of  production.  (See  sees.  131  and 
23(c)  (2) ,  Revenue  Act  of  1932  and  subse- 
quent acts.) 

"  The  Revenue  Act  of  1918  provides  that 
if  a  corporation  was  not  in  existence  dur- 
ing the  whole  of  at  least  one  calendar 
year  during  the  pre-war  period,  the  credit 
(with  certain  exceptions)  shall  be  the 
sum  of  $3,000  and  an  amount  equal  to  the 
Bame  percentage  of  invested  capital  (see 
note  9)  for  the  taxable  year  as  the  average 
percentage  of  net  income  to  invested  cap- 
ital, for  the  pre-war  period  of  representa- 


tive corporations,  but  such  amount  shall 
not  be  less  than  10  percent  of  the  invested 
capital  of  the  taxpayer  for  the  taxable 
year. 

"  The  Revenue  Act  of  1918  provides  that 
the  tax  for  1919  through  1921  shall  not  be 
more  than  20  percent  of  the  net  income  in 
excess  of  $3,000  and  not  in  excess  of  $20,- 
000,  plus  40  percent  of  the  net  income  in 
excess  of  $20,000. 

"  The  Revenue  Act  of  1918  provides  that 
the  tax  shall  be  such  a  proportion  of  a  tax 
computed  at  the  rates  for  1918,  using  the 
excess-profits  and  the  war-profits  credits 
applicable  to  that  year,  as  the  portion  of 
the  net  income  attributable  to  Govern- 
ment contracts  bears  to  the  entire  net 
income,  plus  such  a  proportion  of  a  tax 
computed  at  the  rates  for  the  current 
year  (1919,  1920,  or  1921)  as  the  amount 
of  the  remaining  net  income  bears  to  the 
entire  net  income. 

"For  1925  through  1927,  income  of 
domestic  insurance  companies,  exclusive 
of  mutual  companies  other  than  life.  Is 
taxable  at  12  V^  percent. 

"  The  rate  for  1929  provided  by  the  Rev- 
enue Act  of  1928  was  reduced  to  11  per- 
cent by  joint  resolution  of  Congress  No. 
133,  approved  by  the  President  December 
16,  1929. 

ispor  rate  of  tax  on  consolidated  re- 
turns, see  table  C,  pages  274-281. 

i»In  addition  to  the  excess-profits  tax 
shown  in  this  tabulation,  other  provisions 
of  the  National  Industrial  Recovery  Act 
affecting  data  in  Statistics  of  Income  are 
set  forth  in  note  5  (b)  and  (c) ,  and  note 
8  of  table  C. 

^''Net  income  subject  to  (declared 
value)  excess-profits  tax,  for  1934  through 
1945,  includes  partially  tax-exempt  inter- 
est on  Government  obligations  to  the 
extent  that  such  interest  is  required  to  be 
included  in  gross  income.  For  1935 
through  1945,  a  credit  against  the  net  in- 
come for  (declared  value)  excess-profits 
tax  computation  is  allowed,  equal  to  the 
credit  for  dividends  received  provided  in 
sec.  26(b),  Revenue  Act  of  1936,  and  In- 
ternal Revenue  Code.  For  1944  and  1945, 
there  is  excluded  the  excess  of  net  long- 
term  capital  gain  over  net  short-term 
capital  loss. 

^^  The  excess-profits  tax  under  the  pro- 
visions of  the  Revenue  Act  of  1935  as 
amended  by  the  Revenue  Act  of  1936  is  in 
effect  for  returns  with  fiscal  years  ending 
through  June  30,  1938. 

*=  The  Revenue  Act  of  1937  is  not  a  com- 
plete taxing  statute  in  itself,  but  merely 
amends  and  adds  to  certain  provisions  of 
the  Revenue  Act  of  1936,  especially  thos© 
pertaining  to  surtax  on  personal  holding 
companies.     (See  note  43.) 

='' Normal-tax  net  income  is  obtained 
from  the  net  income  for  (declared  value) 


(Footnotes  continued  on  p.  263) 


STATISTICS   OF   INCOME   FOR    19  50,  PART    2 


263 


Footnotes  for  table  A,  synopsis  of  Federal  tax  Zaws— Continued 
(References  to  notes  are  to  the  footnotes  of  this  synopsis) 
excess-profits  tax  computation  by  sub-  "  Same  as  ordinary  corporations  except 
tracting.  for  1936  through  1940.  (1)  (de-  for  certain  provisions  ^fPPlicable  to 
Glared  value)  excess-profits  tax,  (2)  credit  mutual  insurance  companies  other  than 
for  interest  received  on  certain  obliga-  life  or  marine  beginning  1942.  (See  note 
tions  of  the  United  States,  and  (3)  credit    39.)  „^„„vati^r,<:    Pffprtlve 

for  dividends  received  from  domestic  cor-         "  Same  as  other  corporatior^    effective 
porations  subject  to  tax.  for   taxable  years   beginning   after^  June. 


For  1941,  in  addition  to  the  above,  there 
Is  allowed  as  a  credit  the  amount  of  ex- 
cess profits  tax  levied  under  the  Second 
Revenue  Act  of  1940 


30,  1950,  and  for  calendar  year  1950. 

'•  Data  for  nonresident  foreign  corpora- 
tions are  not  included  in  this  report. 
For     rates     applicable     to     corporations 


For  1942  through  1945,  in  lieu  of  the    organized  under  the  laws  of  certain  for 


credit  for  excess  profits  tax,  there  is 
allowed  as  a  credit  the  amount  of  income 
subject  to  excess  profits  tax.  This  pro- 
vision has  the  effect  of  a  further  limita- 
tion on  the  credit  for  dividends  received. 


eign  countries,  see  the  Internal  Revenue 
Code  and  Regulations. 

<*  The  rate  was  increased  to  271/2  per- 
cent, beginning  January  1,  1941,  and  was 
further  increased  to  30  percent,  effective 


since  this  credit  cannot  exceed  85  percent  October  31,  1942 
of  the  adjusted  net  income  after  subtract-        •'Mutual   investment   companies   prior 

Ing  the  credit  for  income  subject  to  excess  to  1942.  ,.       x      ^       t-t 

profits  tax  Th®   ^^*®    shown    applies   to    taxable 

For  1946  through  1949,  normal-tax  net  years  beginning  after  December  31,  1949. 

income  is  obtained  from  statutory  net  in-  and  before  July  1,  1950;  for  taxable  years 


come  (total  income  less  total  deductions) 
by  subtracting  (1)  credit  for  interest 
received  on  certain  obligations  of  the 
United  States,  and  (2)  credit  for  divi- 
dends received  from  domestic  corpora- 
tions subject  to  tax. 

For    calendar    year    1950,    and   taxable 


beginning  after  June  30,  1950,  the  rate 
is  25  percent. 

26  To  determine  the  "Undistributed 
net  income"  subject  to  surtax  for  1936 
and  1937,  it  is  first  necessary  to  determine 
the  "Adjusted  net  income"  which  is  net 
income  for   excess-profits  tax   computa- 


years  beginning  after  June  30,  1950,  in  tion  less  the  sum  of  the  excess-profits 
addition  to  (1)  and  (2)  in  the  preceding  tax,  normal  tax,  interest  received  on  cer- 
paragraph,  there  is  allowed  the  credit  for    tain  Government  obligations  subject  to 


dividends  paid  by  a  public  utility  on  cer- 
tain preferred  stock  and  the  credit  pro- 
vided for  Western  Hemisphere  trade 
corporations. 

Mutual    investment   companies    (1941) 
and     regulated     investment     companies 


excess-profits  tax,  and  certain  credits 
allowed  to  holding  company  afiiliates  and 
to  national  mortgage  associations.  This 
"Adjusted  net  income"  less  the  dividends 
paid  credit  and  the  credit  for  contracts 
restricting    the    payments    of    dividends 


(1942  and  thereafter)  may  claim  a  credit    becomes  the  "Undistributed  net  income." 


for  dividends  paid  in  lieu  of  the  credit  for 
dividends  received. 

2*  Certain  corporations  are  taxable  at 
the  following  normal  tax  rates,  regardless 
of  the  size  of  net  income: 


1936-37 

1938-39 

1940-49 

1950 

Class  of  corporation 

rate 
(per- 

rate 
(per- 

rate 
(per- 

rate 
(per- 

cent) 

cent) 

cent) 

cent) 

Banks     and     trust 

companies,  a  sub- 

stantial part  of  the 

business  of  which 

is     receiving     de- 

posits and  making 

loans  and  discounts- 

15 

16^ 

(0) 

{") 

Corporations  organ- 

ized mider  China 

Trade  Act,  1922._._ 

15 

im 

(•) 

(°) 

Corporations   deriv- 

ing a  large  percent- 

age of  their  gross 

income      from 

sources    within    a 

possession    of   the 

United  States 

15 

16H 

(») 

(») 

Foreign  corporations: 

Resident 

22 

19 

24 

(") 

Nonresident  = 

15 

15 

ii&H 

30 

Insurance  companies- 

15 

I614 

(") 

(") 

Regulated      invest- 

ment companies  •— 

(») 

163^ 

24 

/23 

The  undistributed  profits  tax  rates  for 
corporations  filing  returns  for  fiscal  years 
beginning  in  1937  and  ending  in  1938  are 
those  provided  by  the  Revenue  Act  of 
1936.  The  following  corporations  are  not 
subject  to  the  surtax  on  undistributed 
profits:  (1)  banks,  (2)  domestic  corpora- 
tions which  for  any  portion  of  the  taxable 
year  are  in  bankruptcy,  (3)  insurance 
companies,  (4)  foreign  corporations,  (5) 
corporations  deriving  a  large  percentage 
of  their  gross  income  from  sources  within 
a  possession  of  the  United  States,  (6)  cor- 
porations organized  under  the  China 
Trade  Act,  1922,  and  (7)  joint-stock  land 
banks. 

28  When  the  "Adjusted  net  income"  for 
1936  and  1937  is  less  than  $50,000,  a 
specific  credit  is  allowed. 

"  "Adjusted  net  income"  for  1938  and 
1939  means  net  income  (after  deducting 
the  declared  value  excess-profits  tax) 
minus  the  credit  for  interest  received 
on  certain  obligations  of  the  United 
States  and  Government  corporations. 
This  "Adjusted  net  income"  less  th,e 
"Dividends  received  credit"  is  the  amount 
subject  to  income  tax. 

20  The  Internal  Revenue  Code,  approved 
February  10,  1939,  which  was  enacted  as 
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law,  codified  certain  general  laws  of  the 
United  States  and  parts  of  such  laws 
relating  exclusively  to  internal  revenue, 
in  force  on  January  2,  1939,  and  repealed 
all  such  laws  and  parts  of  laws  codified 
therein  to  the  extent  that  they  related 
exclusively  to  internal  revenue,  as  of  the 
effective  dates  of  the  respective  corre- 
sponding provisions  of  the  Code. 

23  For  1938-39,  the  tax  on  dividends  re- 
ceived is  at  the  rate  of  12  percent. 

s*  The  tentative  tax,  19  percent  of  "Ad- 
justed net  income"  is  reduced  by  161/2 
percent  of  the  "Dividends  received  credit" 
and  21/2  percent  of  the  "Dividends  paid 
credit,"  except  for  certain  corporations — 
those  in  bankruptcy  and  receivership, 
joint-stock  land  banks,  and  rental 
housing  corporations — for  which  the  19 
percent  tax  is  reduced  by  21/2  percent  of 
"Adjusted  net  income."  (See  note  27.) 
The  income  tax  rates  for  corporations 
filing  returns  for  fiscal  years  beginning  in 
1937  and  ending  in  1938  are  those  pro- 
vided by  the  Revenue  Act  of  1936. 

31  Revenue  acts  passed  after  February 
10,  1939  (the  date  of  the  enactment  of 
the  Internal  Revenue  Code)  are  not  com- 
plete taxing  statutes  in  themselves  but 
consist  of  amendments  to  the  Code. 
There  is  no  one  effective  date  for  all  pro- 
visions of  each  act;  some  of  the  provisions 
are  retroactive,  others  apply  to  the  cur- 
rent tax  period,  while  still  others  are 
effective  for  future  taxable  years. 

The  Revenue  Act  of  1939  is  not  listed 
since  its  provisions  do  not  pertain  to  the 
items  set  forth  in  this  table;  the  rates  of 
tax  provided  were  never  in  effect,  being 
superseded  by  those  of  the  two  Revenue 
Acts  of  1940. 

32  Includes  defense  tax  rates,  which  for 
income  defense  tax  on  returns  with  tax- 
able year  beginning  in  1940  is  10  percent 
of  the  income  tax  rates  provided  by  the 
first  Revenue  Act  of  1940;  and  for  declared 
value  excess-profits  defense  tax  on  returns 
with  taxable  years  ending  between  July  1, 
1940,  and  June  30,  1941,  is  10  percent  of 
the  declared  value  excess-profits  tax  rates 
for  1940.  (The  income  defense  tax  rates 
for  taxable  years  beginning  after  Decem- 
ber 31,  1940,  are  integrated  with  the  nor- 
mal tax  rates,  and  the  declared  value 
excess-profits  defense  tax  rates  for  taxable 
years  ending  after  June  30,  1941,  are  inte- 
grated with  declared  value  excess-profits 
tax  rates.) 

23  For  1940  through  1945,  section  710  of 
the  Code,  added  by  the  Second  Revenue 
Act  of  1940,  imposes  an  excess  profits  tax 
in  addition  to  the  declared  value  excess- 
profits  tax  which  has  been  in  effect  since 
June  30,  1933.  For  computation  of  tax 
on  corporations  completing  contracts  un- 
der the  Merchant  Marine  Act,  see  section 
726  of  the  Code;  on  corporations  engaged 
in  mining  strategic  metals,  see  section 
731,  both  sections  being  added  to  the  Code 


by  the  Second  Revenue  Act  of  1940.     (See 
note  41    (e).) 

For  1946,  the  excess  profits  tax  is  not 
applicable,  having  been  repealed  by  the 
Revenue  Act  of  1945.  For  fiscal  years  be- 
ginning in  1945  and  ending  in  1946,  the 
tax  is  prorated  according  to  the  number 
of  days  before  January  1,  1946. 

3^  The  basis  for  computing  average  base 
period  net  income  is  the  normal-tax  net 
income  for  each  of  the  4  years  immedi- 
ately preceding  the  taxable  year,  adjusted 
for  each  base  period  year  to  produce  the 
excess  profits  net  income. 

Under  the  general  average  method,  the 
average  base  period  net  income  is  the 
aggregate  of  the  excess  profits  net  income 
for  the  base  period  years  divided  by  the 
number  of  months  in  the  base  period 
and  multiplied  by  12.  If  there  is  an  ex- 
cess profits  deficit  in  one  or  more  of  the 
base  period  years,  zero  is  substituted  for 
the  largest  such  amount  in  arriving  at  the 
aggregate. 

The  Revenue  Act  of  1942  provides  that 
a  corporation  which  in  any  year  of  its 
base  period  had  income  of  less  than  75 
percent  of  the  average  of  the  3  other 
years  is  allowed  to  use  75  percent  of  the 
average  of  those  3  years  in  computing  its 
base  period  average. 

Under  the  increased  earnings  method, 
the  income  for  the  last  half  of  the  base 
period  is  increased  by  one-half  of  the 
excess  of  the  income  for  the  last  half  over 
the  income  for  the  first  half  and  the  sum 
is  divided  by  the  number  of  months  in 
the  last  half  and  multiplied  by  12.  The 
result,  limited  to  the  highest  excess  profits 
net  income  for  any  taxable  year  in  the 
base  period,  represents  the  average  base 
period  income. 

For  detailed  adjustments  made  in  com- 
puting excess  profits  net  income  from. 
normal-tax  net  income,  see  note  36. 

3=  For  invested  capital  of  foreign  corpo- 
rations and  corporations  receiving  a  large 
percentage  of  their  gross  income  from 
sources  within  a  possession  of  the  United 
States,  see  sec.  724  of  the  Code,  added  by 
the  Second  Revenue  Act  of  1940. 

si^  (a)  Excess  profits  net  income  com- 
puted under  income  credit  method  for 
1940  is  obtained  from  normal-tax  net  in- 
come (described  in  note  23)  by  adding  net 
long-term  capital  loss  and  subtracting 
the  sum  of: 

(1)  Income  and  income  defense  taxes. 

(2)  Net  long-term  capital  gain. 

(3)  Net  gain  from  sale  or  exchange  of 
depreciable  property  held  more  than  18 
months. 

(4)  Income  from  retirement  or  dis- 
charge of  bonds,  etc. 

(5)  Refunds  and  interest  on  Agricul- 
tural Adjustment  Act  taxes. 

(6)  Recoveries  of  bad  debts. 

(7)  Dividends  received  credit  adjust- 
ment. 

(8)  Abnormal  income  attributable  to 
other  years. 
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Excess  profits  net  income,  computed 
under  the  Income  credit  method,  for  1941, 
is  the  same  as  above  except  that  item  ( 1 ) 
above  is  not  deductible,  and  additional 
charitable  deductions  are  allowable.  The 
starting  point  in  the  computation  of  ex- 
cess profits  net  income  for  1941  remains 
the  normal-tax  net  income  computed 
without  deduction  of  excess  profits  tax. 

(b)  Excess  profits  net  income  com- 
puted under  invested  capital  credit 
method,  for  1940  and  1941,  is  the  excess 
profits  net  income  as  computed  in  (a) 
above  plus  (1)  50  percent  of  interest  on 
borrowed  capital  and  (2)  interest  on 
Government  obligations;  and  less  the 
dividends  received  credit  adjustment. 
(See  Code  sec.  711,  added  by  the  Second 
Revenue  Act  of  1940.) 

(c)  For  1942  through  1945,  the  excess 
profits  net  income  is  obtained  from  the 
normal -tax  net  income  (computed  with- 
out allowance  of  credit  for  income  subject 
to  excess  profits  tax  and  without  allow- 
ance of  dividends  received  credit)  by 
making  the  following  adjustments: 

(1)  Under  the  income  credit  method 
there  are  added  the  net  short-term  capi- 
tal gain  and  the  adjustment  to  net 
operating  loss  deduction  and  there  is  sub- 
tracted the  sum  of: 

(a)  Net  gain  from  sale  or  exchange  of 
capital  assets, 

(b)  Income  from  retirement  or  dis- 
charge of  bonds, 

(c)  Refunds  and  interest  on  Agricul- 
tural Adjustment  Act  taxes, 

(d)  Recoveries  of  bad  delats, 

(e)  Dividends  received  credit  adjust- 
ment, 

(/)  Nontaxable  income  of  certain  in- 
dustries with  depletable  resources. 

(2)  Under  the  invested  capital  credit 
method,  the  excess  profits  net  incomie  is 
computed  as  in  (c)  (1)  above  plus  (a)  50 
percent  of  interest  on  borrowed  capital 
and  (b)  interest  on  Government 
obligations. 

(d)  For  life  insurance  companies, 
under  the  incom,e  credit  method,  for  1942 
through  1945,  there  is  deducted  from 
normal-tax  net  income  the  excess  of  (I) 
the  product  of  (1)  the  figure  determined 
under  Code  section  202(b)  and  (2)  the 
excess  profits  net  income  before  adjust- 
ments over  (II)  the  adjustment  for  cer- 
tain reserves  provided  in  section  202(c)  — 
which  equals  3 1^  percent  of  the  unearned 
premiums  and  unpaid  losses  on  contracts 
other  than  life  or  annuity  which  are  not 
included  in  life  insurance  reserves. 
Under  the  invested  capital  credit  method 
(used  for  purpose  of  determining  neces- 
sity for  filing  return)  there  is  deducted 
from  the  normal-tax  net  income  50  per- 
cent of  the  excess  described  in  {d)  above. 

"  For  1940  through  1945,  the  amount  of 
taxes  paid  to  foreign  countries  or  United 
States  possessions  not  allowable  as  a 
credit  against  income  tax  is  allowable  to 
a  domestic  corporation  as  a  credit  against 


the  excess  profits  tax  on  Form  1121,  sub- 
ject to  the  limitations  provided  by  section 
729  (c)  and  (d)  of  the  Code. 

^  Surtax  net  income,  as  reported  on 
Form  1120,  is  greater  than  normal-tax  net 
income,  as  described  in  note  23,  by  the 
amount  of  interest  received  on  certain 
obligations  of  the  United  States  and  its 
instrumentalities  issued  prior  to  March 
1,  1941. 

For  1941,  mutual  investment  companies 
are  subject  to  surtax  on  their  Supplement 
Q  surtax  net  income  (defined  in  sec.  104, 
Revenue  Act  of  1941)  at  the  rates  shown 
in  table  A.  Beginning  1942,  "Regulated" 
replaces  "Mutual,"  and  the  surtax  rate 
becomes  16  percent.  This  rate  continues 
through  1945  but  is  reduced  to  14  percent 
for  the  years  1946  through  1949.  For  tax- 
able years  beginning  after  December  31, 

1949,  and  before  July  1,  1950,  the  surtax 
rate  is  increased  to  19  percent  of  the 
amount  in  excess  of  $25,000;  after  June  30, 

1950,  to  22  percent  of  the  amount  in 
excess  af  $25,000. 

Beginning  1942,  public  utility  compa- 
nies, other  than  railroads,  are  allowed  a 
credit  for  dividends  paid  on  their  pre- 
ferred stock  in  arriving  at  surtax  net  in- 
come; life  insurance  companies  are 
subject  to  surtax  on  their  adjusted  cor- 
poration surtax  net  income  (defined  in 
sec.  163  of  the  Revenue  Act  of  1941);  the 
surtax  rate  for  consolidated  returns  is  2 
percent  higher  than  for  nonconsolidated 
returns;  Western  Hemisphere  trade  cor- 
porations (defined  in  sec.  109  of  the  Code, 
added  by  sec.  141  of  the  Revenue  Act  of 
1942) ,  having  taxable  years  beginning  be- 
fore July  1,  1950  (except  calendar  year 
1950  retvirns),  and  nonresident  foreign 
corporations  are  exempt  from  surtax.  For 
taxable  years  beginning  after  June  30, 
1950,  Western  Hemisphere  trade  corpora- 
tions pay  both  normal  tax  and  surtax  at 
the  regular  corporation  rates;  however,  a 
credit  is  allowed  against  normal-tax  net 
income  and  surtax  net  income  amounting 
to  30  percent  of  the  net  income.  For 
calendar  year  1950  a  similar  provision  ap- 
plies, except  that  the  credit  is  33  percent. 

^■'  The  tax  on  those  mutual  insurance 
companies  other  than  life  or  marine  (ex- 
cept interinsurers  and  reciprocal  under- 
writers) which  are  not  granted  an  exempt 
status  (see  note  2(g) )  is,  in  general,  the 
larger  of  (1)  a  tax  on  the  net  investment 
income  at  the  regular  normal-tax  and 
surtax  rates,  or  (2)  a  special  tax  of  1  per- 
cent on  the  gross  amount  received  from 
interest,  dividends,  rents,  and  net 
premiums,  less  (a)  dividends  to  policy 
holders  and  (b)  wholly  tax-exempt  inter- 
est. For  rates  applicable  (beginning 
1942)  to  mutual  insurance  companies 
other  than  life  or  marine  which  are  inter- 
insurers and  reciprocal  underwriters,  see 
sec.  207  of  the  Internal  Revenue  Code. 

40  The  unused  excess  profits  credit  for 
any  taxable  year,  1942  through  1946,  may 
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be  carried  hack  and  credited  against  the 
excess  profits  net  income  for  each  of  the 
two  preceding  years  (but  not  for  any  tax- 
able year  beginning  before  January  1, 
1941)  for  the  purpose  of  determining  the 
adjusted  excess  profits  net  income  for 
such  taxable  year.  The  unused  excess 
profits  credit  for  any  taxable  year  which 
is  not  used  as  a  carry-back  may  be  car- 
ried forward  to  the  2  succeeding  taxable 
years.  For  1940  and  1941,  the  unused 
credit  could  be  carried  forward  only. 

Despite  the  repeal  of  the  excess  profits 
tax  for  1946,  the  law  retains  the  unused 
excess  profits  credit  for  1946  for  the  pur- 
pose of  the  2-year  carryback  to  1944  and 

1945.  All  provisions  of  law  necessary  to 
compute  the  excess  profits  credit,  the 
excess  profits  net  income,  and  the  unused 
excess  profits  credit  are  taken  into  ac- 
count in  the  same  manner  as  if  an  excess 
profits  tax  were  imposed  for  1946.  For 
fiscal  years  beginning  in  1946  and  ending 
in  1947,  the  unused  excess  profits  credit 
is  prorated  according  to  the  number  of 
days  before  January  1,  1947. 

"  (a)  The  sum  of  the  excess  profits  tax, 
normal  tax,  and  surtax  (not  including 
the  surtax  on  corporations  improperly 
accumulating  surplus)  is  limited  to  80 
percent  of  the  corporation  surtax  net  in- 
come, computed  without  the  credit  for 
inconie  subject  to  excess  profits  tax. 

(b)  For  taxable  years  beginning  after 
December  31,  1941,  and  not  beginning 
after  December  31,  1943,  the  law  provides 
a  post-war  refund  of  an  amount  equal  to 
10  percent  of  the  excess  profits  tax  for 
each  taxable  year.  This  refund  is  repre- 
sented by  noninterest-bearing  nonnego- 
tiable  bonds  redeemable  after  January  1, 

1946.  However,  part  or  all  of  such  credit 
is  available  currently  for  debt  retirement. 
(See  par.  (c)  of  this  note.) 

For  taxable  years  beginning  in  1941  and 
ending  after  June  30,  1942,  the  Revenue 
Act  of  1943  limits  the  post-war  refund  to 
10  percent  of  the  prorated  tentative  tax 
computed  under  the  1942  law.  No  post- 
war refund  applies  if  the  taxable  year 
began  in  1941  and  ended  before  July  1, 
1942. 

For  taxable  years  beginning  after  De- 
cember 31,  1943,  the  Tax  Adjustment  Act 
of  1945  amends  the  law  by  providing  an 
allowance  of  a  current  credit  of  10  per- 
cent against  the  excess  profits  tax  in  lieu 
of  the  post-war  refund  (explained  in  par. 
(b)  of  this  note)  and  the  credit  for  debt 
retirement  (explained  in  par.  (c)  of  this 
note).  However,  the  majority  of  the  re- 
turns for  1944  were  filed  previous  to  July 
31,  1945,  the  date  of  the  Tax  Adjustment 
Act  of  1945,  and  accordingly  show  post- 
war refund  and  credit  for  debt  retirement 
as  in  1942  and  1943. 

(c)  Beginning  1942,  at  the  election  of 
the  taxpayer,  a  credit  for  debt  retirement 
is  allowable  against  the  excess  profits  tax. 
This  credit  is  limited  to  the  lesser  of  (1) 
10  percent  of  the  excess  profits  tax  or  (2) 


40  percent  of  the  net  debt  reduction  for 
the  year.  To  measure  the  net  debt  re- 
duction, the  indebtedness  as  of  the  close 
of  the  taxable  year  is  compared  with  the 
indebtedness  as  of  September  1,  1942,  or, 
if  the  taxable  year  begins  after  this  date, 
with  the  smallest  amount  of  indebted- 
ness during  the  period  beginning  Sep- 
tember 1,  1942,  and  ending  with  the  close 
of  the  preceding  taxable  year.  No  credit 
for  debt  retirement  is  allowable  for  tax- 
able years  beginning  prior  to  January  1, 
1942,  or  ending  before  Septembsr  1,  1942, 
nor  is  such  credit  allowable  for  taxable 
years  beginning  after  December  31,  1943. 

(d)  Beginning  1942  (retroactive  to 
1940) ,  the  general  relief  provisions  under 
sec.  722  of  the  Code  are  made  broader  and 
more  liberal.  Taxpayers  using  the  aver- 
age earnings  method  of  computing  excess 
profits  credit  are  permitted  to  have  their 
base  earnings  reconstructed  in  cases  of 
abnormalities  or  hardships,  provided  they 
can  establish  that  their  actual  base  per- 
iod earnings  were  abnormal. 

(e)  Corporations  having  a  contract  (or 
subcontract)  with  the  United  States  or 
any  agency  thereof  for  an  amount  in  ex- 
cess of  $100,000,  which  contract  was  made 
after  April  28,  1942,  or  was  not  fully  paid 
prior  to  that  date,  may  be  required  to 
renegotiate  the  prices  of  such  contract  if, 
in  the  opinion  of  the  Secretary  of  the 
Department  with  which  the  contract  was 
made,  excessive  profits  have  been  realized 
or  are  likely  to  be  realized.  Under  sec. 
403  of  the  Sixth  Supplemental  National 
Defense  Appropriations  Act  (Public  No. 
528,  77th  Congress,  2d  Session)  the  Secre- 
tary is  authorized  to  (1)  require  the 
contractor  (or  subcontractor)  to  renego- 
tiate the  contract  price,  (2)  to  withhold 
from  the  contractor  the  amount  of  the 
excess  profits,  and  (3)  to  recover  such 
amount  from  such  contractor  in  case  any 
amount  of  the  contract  price  found  as  a 
result  of  such  renegotiation  to  represent 
excessive  profits  shall  have  been  paid  to 
the  contractor. 

No  renegotiation  can  be  commenced  by 
the  Secretary  more  than  1  year  after  the 
close  of  the  fiscal  year  of  the  contractor 
(or  subcontractor)  within  which  comple- 
tion or  termination  of  the  contract,  as 
determined  by  the  Secretary,  occurs. 

When  war  contracts  (or  subcontracts) 
are  renegotiated  and  the  taxpayer  is  re- 
quired to  repay  part  of  receipts  under 
the  contract  in  a  year  subsequent  to  the 
receipt,  no  refund  or  abatement  of  excess 
profits  or  income  taxes  for  prior  years  is 
to  be  allowed.  Instead,  such  taxes  are  to 
be  applied  as  a  credit  off-set  against  the 
amounts  to  be  repaid. 

The  effect  of  renegotiation  settlements 
reached  after  the  returns  were  filed  is 
shown  in  special  tabulations  which  ap- 
pear in  the  complete  reports  "Statistics 
of  Income,  Part  2"  for  each  of  the  years 
1942-45;  a  summary  for  1946  appears  on 
p.  57  of  the  report  for  that  year. 
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(/)  For  1941  through  1945.  in  the  case 
of  a  domestic  corporation  engaged  in  the 
mining  of  certain  strategic  metals,  that 
portion  of  the  adjusted  excess  profits  net 
income  which  is  attributable  to  such 
mining  is  exempt  from  excess  profits  tax. 
The  tax  on  the  remaining  portion  of  the 
adjusted  excess  profits  net  Income  is  an 
amount  which  bears  the  same  ratio  to 
the  tax  computed  without  regard  to  the 
provisions  of  Code  sec.  731  as  such  re- 
maining portion  bears  to  the  entire  ad- 
justed excess  profits  net  income. 

■'^  Beginning  1942,  an  alternative  tax  is 
provided  for  corporations  with  net  long- 
term  capital  gain  in  excess  of  net  short- 
term  capital  loss,  which,  in  effect,  limits 
the  total  normal  tax  and  surtax  on  such 
excess  to  25  percent.  (Sse  table  B, 
pp.  272-273.)  For  1941,  net  long-term 
gains  were  taxed  at  the  regular  normal 
tax  and  surtax  rates. 

4'  Rates  of  surtax  on  personal  holding 
companies  * 


Federal 
tax  law 


Revenue  Act 
of: 

1934 

1936 

1937 

1938 

Internal  Reve- 
nue Code. 
Revenue    Acts 
amending 
Code: 

1940 

1941 

1942 


In- 
come 
year 


Taxable  income 


fl934 
\1935 


1936 


1937 
1938 
1939 


1940 
1941 

fl942 
1943 
1944 
1945 

(1946 
1947 
1948 
1949 

U950 


\First  $100,000 

(Exceeding  $100,000-. 

I^irst  $2,000 _-. 
Next  $98,000 
Next  $400,000 
Next  $500,000 
Exceeding  $1,000,000 

First  $2,000 

E.\ceeding  $2,000 


IFirst  $2,000 

/Exceeding  $2,000. 


.  First  $2,000 

'Exceeding  $2,000 


Rate 
(per- 
cent) 


6  71.5 
'82.5 


"For  definition  of  a  personal  hold- 
ing company,  see  p.  59  of  this  report  and 
sec.  501,  Internal  Revenue  Code.  A  for- 
eign personal  holding  company,  with  tax- 
able year  ending  after  August  26,  1937 
(the  effective  date  of  the  Revenue  Act 
of  1937) ,  is  not  taxed  as  such,  but  its  un- 
distributed net  income  is  to  be  included 
in  the  gross  income  of  its  United  States 
shareholders.  (See  sec.  337,  Revenue  Act 
of  1937  and  Internal  Revenue  Code.) 

The  taxable  income  of  a  personal  hold- 
ing company  is:  "Undistributed  adjusted 


net  income"  for  1934  through  1937;  "Un- 
distributed Title  lA  net  income"  for  1938; 
and  "Undistributed  subchapter  A  net  in- 
come" for  1939  through  1950.  For  com- 
putation of  undistributed  subchapter  A 
net  income,  see  pp.  60-61  of  this  report, 
also  sees.  504  and  505  of  the  Code. 

"These  rates  include  the  10  percent 
defense  tax  increase  for  1940  which  was 
incorporated  into  the  rate  schediile  for 
1941. 

''  Beginning  1942,  an  alternative  tax  Is 
provided  for  personal  holding  companies 
with  net  long-term  capital  gain  in  excess 
of  net  short-term  capital  loss,  which,  in 
effect,  limits  the  total  tax  on  such  excess 
to  25  percent.  (See  par.  3,  p.  59.)  For 
1941  the  net  long-term  capital  gain  was 
taxed  at  the  regular  rates. 

**  A  corporation  which  permitted  an  un- 
reasonable accumulation  of  profits,  al- 
though subject  to  all  war-profits  and  ex- 
cess-profits taxes,  was  not  subject  to  the 
ordinary  corporation  income  tax  for  1913 
through  1920,  but  the  individual  stock- 
holders were  taxed  upon  their  propor- 
tionate shares  of  its  net  income,  whether 
distributed  or  not.  For  1917,  there  was 
also  a  penalty  tax  of  10  percent  upon  that 
portion  of  the  total  net  income  remaining 
undistributed  6  months  after  the  close  of 
the  taxable  year,  in  excess  of  the  income 
actually  employed  in  the  business,  or  in- 
invested  in  obligations  of  the  United 
States  issued  after  September  1,  1917. 

For  1921  and  thereafter,  there  was  a 
penalty  tax,  in  addition  to  the  ordinary 
corporation  income  and  profits  taxes,  im- 
posed upon  the  taxable  net  income  of  a 
corporation  where  it  was  shown  that  there 
had  been  an  evasion  of  surtax  as  a  result 
of  an  unreasonable  accumulation  of  prof- 
its. The  rate  of  this  additional  tax  was 
25  percent  for  1921  through  1923.  It  was 
increased  to  50  percent  for  the  years  1924 
through  1933,  and  to  the  rates  shown  in 
the  table  below  for  1934  through  1939, 
with  the  provision  for  1926  through  1937 
that  the  additional  tax  shall  not  apply 
if  all  the  shareholders  of  the  corporation 
include  in  their  gross  income  their  pro 
rata  shares,  whether  distributed  or  not, 
of  the  retained  net  income  of  the  corpora- 
tion for  such  year,  with  the  added  provi- 
sion for  1936  and  1937  that  90  percent 
or  more  of  such  retained  net  income  be 
included  in  the  gross  income  of  share- 
holders other  than  corporations.  For  1938 
and  thereafter  this  provision  for  share- 
holder's payment  of  surtax  on  pro  rata 
shares  is  replaced  by  the  "Consent  divi- 
dends credit."  (See  sec.  102,  Revenue 
Act  of  1936  and  Internal  Revenue  Code.) 
The  rates  of  tax  on  corporations  improp- 
erly accumulating  surplus  (other  than 
personal  holding  companies)  for  the  years 
subsequent  to  1933  follow: 


(Footnotes  continued  on  p.  268) 
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(References  to  notes  are  to  the  footnotes  of  this  synopsis) 

Rates  of  surtax  on  corporations  improperly  accumulating  surplus 


Federal  tax  law 


Income 

year 


Taxable  income 


Rate 
(percent) 


Kevenue  Act  of: 
1934 

1936 

1938 

Internal     Revenue 

Code. 
Revenue       Acts 

amending    Code: 
1940 

1941 


1934, 1935 


1936, 1937 


1938 
1939 

1940 
/1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 


Adjusted  net  income: 

Less  than  or  equaling $100,000 

In  excess  of 100,000 

Retained  net  income: 

Less  than  or  equaling $100,000 

In  excess  of 100,000 

1        Less  than  or  equaling $100,000 

I       In  excess  of 100,000 


■       Less  than  or  equaling. 
/       In  excess  of 


$100, 000 
100, 000 


'27.5 
'38.5 


"For  corporations  not  subject  to  the  surtax  on  undistributed  profits,  these  rates 
are  25  and  35  percent.     (See  sec.  102,  Revenue  Act  of  1936.) 

"These  rates  include  the  defense  tax  increase  for  1940  which  was  incorporated 
Into  the  rate  schedule  for  1941. 


«The  Tax  Adjustment  Act  of  1945,  ap- 
proved July  31,  1945,  did  not  affect  tax 
rates,  since  the  provisions  contained 
therein  for  the  increase  of  the  excess 
profits  tax  specific  exemption  from  $10,000 
to  $25,000  for  1946  was  repealed  by  the 
Revenue  Act  of  1945,  approved  November 
8,  1945,  which  instead  repealed  the  excess 
profits  tax.  The  other  provisions  of  the 
Tax  Adjustment  Act  of  1945  which  remain 
in  effect  as  a  permanent  part  of  the  tax 
structure  are'(l)  allowance  of  10  percent 
excess  profits  credit  currently,  (2)  re- 
demption of  post-war  excess  profits  tax 
refund  bonds  beginning  January  1,  1946, 
(3)  extensions  of  time  for  payment  of 
taxes  by  corporations  expecting  carry- 
backs, and  (4)-  tentative  adjustments 
with  respect  to  carrybacks  and  amorti- 
zation deduction. 

*"  In  lieu  of  the  average  base  period  net 
income  computed  under  the  general  rule, 
a  growing  corporation  with  total  assets  of 
$20,000,000  or  less  as  of  the  first  day  of 
its  base  period  may  use  a  special  base 
period  net  income  based  upon  the  in- 
come of  the  last  12  months  of  the  base 
period,  or  the  last  24  months  of  the  base 
period,  or  the  12  months  ended  June  30, 
1950,  whichever  is  highest.  To  qualify 
as  a  growing  corporation,  the  taxpayer 
must  meet  certain  tests  with  respect  to 
increased  gross  receipts  or  payroll  dur- 
ing the  last  half  of  the  base  period,  or 
with  respect  to  sales  of  a  product  not 
available  prior  to  1946.  If  the  alternative 
average  base  period  net  income  based  on 
growth  is  employed,  no  base  period  cap- 
ital addition  is  allowed  as  under  the  gen- 


eral average  method.  However,  new  cap- 
ital and  retained  earnings  added  after 
the  base  period  are  allowed  at  12  percent. 
The  Excess  Profits  Tax  Act  of  1950  also 
provides  for  the  determination  of  an 
average  base  period  net  income  computed, 
in  general,  on  the  basis  of  an  industry 
rate  of  return,  in  lieu  of  the  taxpayer's 
own  experience,  in  certain  cases  which 
may  be  characterized  as  follows: 

(1)  A  corporation  commencing  business 
after  the  beginning  of  its  base  period; 

(2)  A  corporation  experiencing  certain 
types  of  abnormalities  during  its  base 
period; 

(3)  A  corporation  making  a  substantial 
change  in  products  or  services  during  the 
last  3  years  of  its  base  period; 

(4)  A  corporation  making  a  substantial 
increase  in  Its  capacity  for  production  or 
operation  during  the  last  3  years  of  its 
base  period;  and 

(5)  A  corporation  which  for  its  base 
period  was  a  member  of  a  depressed  in- 
dustry subgroup. 

A  corporation  adjusting  only  1  of  its 
3  best  years  uses  the  rate  of  return  for 
the  industry  to  which  is  attributable  the 
largest  amount  of  its  gross  receipts  in  that 
year.  A  corporation  using  the  industry 
rate  of  return  for  the  entire  base  period 
uses  the  rate  for  the  industry  accounting 
for  the  largest  amount  of  the  corpora- 
tion's gross  receipts  in  the  appropriate 
period.  If  the  average  base  period  net 
income  is  computed  under  any  of  the 
provisions  relating  to  the  use  of  the  in- 
dustry rate  of  return,  no  credit  for  base 
period  capital  addition  is  allowed  except 
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In  certain  cases  involving  abnormalities 
in  the  base  period.  However,  credit  for 
new  capital  and  retained  earnings  added 
after  the  base  period  is  allowed  at  12 
percent. 

Special  rules  are  provided  for  the  com- 
putation of  the  excess  profits  credit  based 
on  income  in  the  case  of  certain  reorgan- 
izations, exchanges,  and  liquidations. 
(See  sees.  461  through  465  of  the  Internal 
Revenue  Code.) 

*'  Invested  capital  determined  under 
the  "asset"  method  consists  generally  of 
the  sum  of  ( 1 )  the  excess  ^*  the  begin- 
ning of  the  year  of  total  aSSel  over  total 
liabilities,  (2)  75  percent  of  che  average 
amount  of  borrowed  capital  for  the  year, 
and  (3)  the  recent  loss  adjustment.  The 
sum  thus  determined  is  increased  by  the 
average  amount  of  money  and  property 
paid  in  for  stock,  or  as  paid-in  surplus, 
or  as  a  contribution  to  capital  during  the 
taxable  year  and  is  reduced  by  distribu- 
tions made  during  the  year  which  are  not 
out  of  earnings  and  profits  of  the  cur- 
rent year.  An  adjustment  is  made  in  the 
case  of  a  corporation  having  an  invested 
capital  of  more  than  $5,000,000  in  order 
that  capital  added  after  the  beginning 
of  its  first  taxable  year  ending  after 
June  30,  1950,  will  be  included  in  invested 
capital  at  the  12  percent  rate. 

For  the  purpose  of  computing  invested 
capital  (other  than  historical  invested 
capital),  section  470  provides  rules  to  be 
used  in  determining  the  adjusted  basis  of 
assets  acquired  in  an  intercorporate 
liquidation. 

The  "historical"  method  for  determin- 
ing invested  capital  is  similar  to  the 
method  used  under  the  World  War  II  ex- 
cess profits  tax  law.  The  historical 
method,  in  substance,  includes  in  in- 
vested capital  money  and  property  pre- 
viously paid  in  for  stock,  or  as  paid-in 
surplus,  or  as  a  contribution  to  capital, 
plus  the  accumulated  earnings  and 
profits  of  the  corporation  as  of  the  be- 
ginning of  the  taxable  year  plus  75  per- 
cent of  the  average  daily  borrowed 
capital.  The  excess  profits  credit  is  com- 
puted at  the  same  rates  as  shown  in  the 
table  for  the  asset  method. 

Under  the  asset  method  credit  is  al- 
lowed for  capital  additions  in  the  taxable 
year  at  a  uniform  rate  of  12  percent;  and 
in  the  case  of  the  historical  invested 
capital  method  at  the  graduated  rate 
applicable. 

Adjustments  with  respect  to  historical 
invested  capital,  in  the  case  of  certain 
exchanges  and  liquidations,  are  contained 
in  sees.  471  and  472. 

Foreign  corporations  engaged  in  trade 
or  business  within  the  United  States, 
which  meet  certain  additional  reqxiire- 
ments  with  respect  to  their  business 
history,  and  corporations  'entitled  to  the 
benefits  of  sec.  251   are  entitled  to  use 


whichever  method  of  credit  computation 
results  in  the  lesser  tax.  Other  foreign 
corporations  are  limited  to  the  invested 
capital  method. 

*^  The  unused  excess  profits  credit  for 
any  taxable  year  may  be  carried  back  and 
credited  against  the  excess  profits  net 
income  for  the  preceding  taxable  year 
for  the  purpose  of  determining  the  ad- 
justed excess  profits  net  income  for  such 
preceding  taxable  year.  The  unused  ex- 
cess profits  credit  for  any  taxable  year 
which  is  not  used  as  a  carryback  may  be 
carried  forward  to  the  5  succeeding  tax- 
able years.  The  unused  excess  profits 
credit  adjustment  for  any  taxable  year  is 
the  aggregate  of  the  unused  excess  profits 
credit  carryovers  and  unused  excess 
profits  credit  carryback  to  such  taxable 
year.  There  is  no  carryback  to  taxable 
years  ending  prior  to  July  1,  1930;  and 
any  unused  portion  of  the  $25,000  mini- 
mum credit  is  not  counted  for  purposes 
of  the  unused  excess  profits  credit 
carryover. 

^"The  excess  profits  net  Income  for 
taxable  years  ending  after  June  30,  1950, 
is  obtained  from  the  net  income  by  elim- 
inating or  adjusting  specified  items  of 
income  and  deductions,  consisting  prin- 
cipally of  the  exclusion  of  capital  gains 
and  losses,  both  long-  and  short-term, 
and  dividends  received  from  foreign  and 
domestic  corporations.  For  a  complete 
list  of  the  adjustments  involved,  see 
schedule  EP  (Form  1120),  a  facsimile  of 
which  appears  on  pp.  299-324  of  this 
volume. 

ooThe  Excess  Profits  Tax  Act  of  1950 
imposes  a  tax  at  the  rate  of  30  percent  on 
excess  profits,  effective  July  1,  1950.  The 
act  also  increases  the  surtax  rate  under 
the  regular  corporate  income  tax  by  two 
percentage  points,  effective  with  respect 
to  taxable  years  beginning  en  or  after 
July  1,  1950,  making  a  total  income  and 
profits  tax  rate  of  77  percent  when  fully 
effective  (25  percent  normal  tax,  plus  22 
percent  surtax,  plus  an  additional  30  per- 
cent upon  that  part  of  the  income  repre- 
senting excess  profits.)  However,  the 
aggregate  income  and  excess  profits  taxes 
are  limited  to  a  62  percent  ceiling  rate, 
applied  to  the  excess  profits  net  income. 
This  act  is  only  partially  effective  for 
taxable  years  beginning  before  and  end- 
ing after  July  1,  1950  (including  the 
calendar  year  1950) ;  for  such  years, 
corporations  pay  a  prorated  amount  of 
excess  profits  tax  and  are  unaffected  by 
the  2-point  rate  increase,  mentioned 
above.  Accordingly,  for  the  calendar  year 
1950,  the  maximum  combined  rate  is 
approximately  57  percent  (23  percent 
normal  tax,  plus  19  percent  surtax,  plus 
approximately  15  percent  upon  that  part 
of  the  income  representing  excess  profits) 
and  the  ceiling  rate  is  approximately  52 
percent. 


.   (Footnotes  continued  on  p.  270) 
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The  method  of  computing  the  1950  in- 
come and  excess  profits  tax  differs  from 
the  World  War  II  tax  compiitation  in  that 
excess  profits  are  subject  to  both  income 
tax  and  excess  profits  tax,  whereas  for 
1942  through  1945,  excess  profits  tax  rates 
were  substantially  higher  and  excess 
profits  were  excluded  from  the  income 
tax   base.     Thus   the   excess   profits   tax 


collected  for  1942  through  1945  Included 
a  substantial  amount  of  tax  which,  In 
the  absence  of  the  excess  profits  tax, 
would  have  been  collected  as  income  tax. 
A  maximum  excess  profits  tax,  under 
the  Revenue  Act  of  1951,  provided  for  new 
corporations  (those  commencing  business 
after  July  1,  1945,  and  whose  fifth  taxable 
year  ends  after  June  30,  1950),  is  com- 
puted as  follows: 


Ending  date  of  taxable  year— 


Before  April  1, 1951.. 
December  31, 1951.-. 
After  March  31, 1951 


Rate  of  tax  on  first  $300,000  of  excess 
profits  net  income  for  each  of  first  5 
taxable  years  of  corporation 


1st  and 
2d  year 


3d  year 


4th  year 


5th  year 


Rate  of  tax 
on  excess 

over 
$300,000 


Percent 


5 

8 

11 

14 

5 

8 

11 

14 

6 

8 

11 

14 

15 
18 


Provision  is  made  for  adjustment  of  the 
excess  profits  tax  in  cases  involving  ab- 
normal income  for  the  taxable  year,  but 
only  to  the  extent  that  the  abnormal  in- 
come is  attributable  to  other  taxable 
years.  Adjustment  of  the  tax  is  also 
authorized  in  certain  cases  in  which  the 
treatment  of  an  item  or  transaction  for 
excess  profits  tax  purposes  is  inconsistent 
with  prior  erroneous  treatment  of  such 
item  or  transaction  for  income  tax  pur- 
poses and  correction  of  the  error  is  pre- 
vented by  law. 

For  special  provisions  relating  to  excess 
profits  tax  computation  for  mutual  in- 
surance companies  other  than  life  or 
marine,  corporations  engaged  in  mining 


strategic  minerals,  and  corporations  com- 
pleting contracts  under  the  Merchant 
Marine  Act,  see  Internal  Revenue  Code 
sees.   430(d),  450,   and  457,   respectively. 

"  For  taxable  years  ending  after  June 
3U,  1950,  the  amount  of  taxes  paid  to 
foreign  countries  or  United  States  posses- 
sions not  used  as  a  credit  against  income 
tax  by  reason  of  the  limitations  of  sec. 
131(b)  is  available  for  credit  against  the 
excess  profits  tax.  The  amount  thus 
made  available  as  a  credit  against  the 
excess  profits  tax  is  subject  to  further 
limitations  provided  by  sec.  131(j),  added 
by  sec.  302  of  the  Excess  Profits  Tax  Act 
of  1950. 
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Form  1 1 20L :  Life  insurance  company  income  tax  return . .  33 1  -334 
Form  1 1 20M :    Mutual    insurance    company    income    tax 

return 335-340 

Form  1118:        Statement  in  support  of  credit  claimed  for 

foreign  taxes  paid 341-344 

Form  1 120H:     Return  of  personal  holding  company 345-348 
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27P24!t— f)4 19 


Form  1120 

U.  S.  Tietiii7  Dtfutoeil 
hlcnal  RciMiM  Senin 


UNITED  STATES 

CORPORATION  INCOME  TAX  RETURN 

For  Calendar  Year  1950 

m  Sscal  year  btginniDg ,  1950,  a 


1950 


rRINT  PLAINLY  CORPORATION'S  t 


.1951 


Dite  bcatpotiltd s<il«  w  wimlrj. 

PruKipal  butintu  tetifily  (Sm  InilnKliwi  N)  


NET  INCOME  COMPUTATION 


C*«H        Cb— h         M.  O. 


Iiutranio..  No.  CROSS  INCOME 

1.  Gross  sales  (where  ioveDtories  are 

ao  iocome-determioiog  factor) $ 

2.  Less:  Cost  of  goods  sold.     (From  Schedule  A) 

3.  Grose  profit  from  sales 

4.  Gross  receipts  (where  loventories  are  not  an  incomo-determiniog  factor).. 

*.  Leas:  Cost  of  operations.     (From  Schedule  B) 

6.  Gross  profit  where  inventories  are  not  an  income-dolermioing  factor 

1  loans,  notes,  mortgages,  bonds,  bank  deposits,  etc. 


7.  Interest  i 


oMarcb  1, 


December  1 


I,  br  ;ti6  United  Statu 


il  obliRatioDS 


8.  Interest  on  corporatioo  bonds,  etc s 

(6)  Interest  on  obtlRvtlons  of 

(0  latenst  on  Ttoastuj  Doiw  iuued' 

leaned  no  or  atlor  Msrcb  1   

nuotalllr  tbereof 

10.  Rente. 

11.  Royalties 

12.  (a)  Total  net  short-term  capital  gain  (or 

capital  lose).  (From  Schedule  C)... 
(6)  ToUl  net  long-term  capital  gain  (or  excess  of  net  long-term 

capital  loss).     (Prom  Schedule  C) 

(c)  Net  gain  (or  lose)  from  sale  or  exchange  of  property  other  than  capital  assets.  (From  ScheduieD). 


9  of  net  short-term  capital  gain  over  net  loog-term 


apital  ( 


r  net  short-teim 


13.  Dividenda.     (From  Schedule  E) 

14.  Other  ineome.    (State  nature) 

I*.  Total  ineome  in  Items  3,  and  0  to  14,  inclusive.... 

DEDUCTIONS 

1«.  Compensation  of  offieett.    (From  Schedule  F) 

17.  Salaries  and  wages  (not  deduoted  else^ere)... 

18.  Rent. . 


18.  Repairs  (do  not  include  cost  of  improvements  or  capital  expenditures).. 

20.  Bad  debta.    (From  Schedule  G)..._ 

21.  Interest. _.Z."!.!""........ 

22.  Taier.    (Prom  Schedule  H)._.. 


r  theft.    (Subinit  schedule).. 


23.  Contributions  or  gifts  paid.     (From  Schedule  I)_.. 

24.  Losses  by  fir»,  etorm;  shipwreck,  or  other  casualty, 

25.  Depreciation.     (From  Schedule  J) 

26.  Depletion  of  mines,  oil  and  gas  wells;  timber,  etc.     (Submit  echedule) 

27.  Amortization  of  emergency  facilities.     (Submit  schedule) 

28.  Advertising 

20.  Amounts  contributed  under  a  pension,  annuity,  stock  bonus, 

30.  Other  deductions  authorised  by  law.     (From  Schedule  K)._.. 

31.  Total  deductions  In  items  16  to  30.  inclusive... 

32.  Net 


profit-sharing  plan,  etc.. 


mcomo  before  net  operating  loss  deduction  on  account  of  net  operating  loss  carry-over  (item  15  less  item  31).. 
Lees:  Net  operating  loss  deduction  on  account.of  net  operating  loss  carry-over  from  t 


nt).. 


3  preceding  years.   (Submit  state- 


TOTAL  INCOME  TAX 

°Cr  ?t  l"'°°.i™'"?°  '■  °I  ','^'?  ^  °/  ^?"  ^""^  IIZOFY,  whichever  is  applicable).. 


iedit  for  income  taxes  paid  to  a  foreign  country  or  United  States  possession  aUowed 
a  aomeetlc  corporation 


_     ,.  .      .       ^  DECLARATION.     (See  Instruction  E) 

corpo™tionfor»te°hi2'r?tu1nt°mide  1lt>!'^:''Skl6.°ZlJ'ul7:?^L°^/'trV^^^^^  M"""'  ',"""""'•  ■"  ""«'  ««>->ting  officer)  of  the 

sutemente)  has  been  e.aiined  by  hTm  aid's  to  the  best  ofhisToow^  ^"'"^  '^'"  "J'  '="","  <i="'"<''=S  "i-  occompanying  schedules  and 

year  autj,  punmant  toZ  InaXvenio  Cole'^d^'he'^Sa^L^^^^^^^  ""  """'""<'  '''""'•  ""^=  "  "^  '>'">• ""  "■"  ^'<"' 


(PrteldBnl  or  otiiv  pnodpol  offlmrV'VBtoloVltie}' 

(Tnuujor,  AuiitAnt  Tmiiurw,  orVbWAVcounVlnf  00«i)'  (eVwVtuji)'" 


DECLARATION.    (See  Instruction  E) 


,,         .    ,  DECLARATION.    (See  Instruction  E) 

ing  KhedulM  a^  tuZ^n1^hi''!^e°^Ir^^P'J^H'JZf  f"?  T''  '^''  r'S'l  '°^  ,"■"  '^P°''  •"^'"' '""'"  ""'  ""«  "»  "<■""'  (including  any  accompli,. 
biS  been  P«pJSd  of  wSlhl/wo  hlJJi  iny  &'S5gl™'''°"  staUiment  of  aU  the  information  respecting  the  lax  Uabillty  of  the  pe'.«m  for  whom  tbTiStSm 


(BliBkftn  of  ponoa  pnpvtug  iitt*  rMBR» 

(Slfuton  Of  pMWD  pn^artot  (U  nttsa) 

-♦«■.«  , 

<NUM  of  flmt  M  UDpiOTV,  11  Miyj 
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Schedule  A.— COST  OF  GOODS  SOLD. 

See  In.truOion  2) 

Schedule  B.— COST  OF  OPERATIONS 

{Wb«a  lni«nl«fwi  ■••  nM  tn  liK*B*^it*miiiint  UcIm) 

Inventory  at  b€ginning  of  year 

$ 

""      " 

Material  or  merchandise  bought  for  manufacture 
or  Bale 

Other  costs  (to  be  detailed) : 

Other  coats  per  books.    (Attach  itemized  schedule). 

Total 

$ 

Lees:  Inventory  at  end  of  year 

(e) 

Cost  of  goods  sold  (enter  as  itqm  2.  page  1) 

$ 

Total  (enter  as  item  5,  page  1) 

$ 

Schedule  C. — Separate  Schedule  C  (Form  1 120)  should  be  obtained  and  used  In  reporting  sales  and  exchanges  of  capital  assets  and  filed  with  and  t 


Schedule  D.— GAINS  AND  U)SSES  FROM  SALES  OR  EXCHANGES  OF  PROPERTY  OTHER  THAN  CAPITAL  ASSETS 

(See  Instruction  12) 

1.  DescrlptloD  of  Properlr 

2.  Dale  Acfjulred 
Mo.    D»y    Vew 

Mo.    Daf    Year 

*.  Qrosi  3alM  Prl» 
(Coolraci  pr!«) 

5.  DopreflaMoD  Allonrd 
ArquL'llloo  or 

8.  Cmi  or  Oiber  BMli 
MdCosiof  Improv*- 

7.  Eipeiur  Of  a«to 

* 

1 

1 

1 

Totals - 

S 

$ 

$ 

t 

BictaanKo  (o)  purchaser  o 


reclly  or  lodlrecU?  n 


Schedule  E. 

-INCOME  FROM  DIVIDENDS 

t.  Name  and  Address  ot  Paring  Corporation 

"^^W^XtlnwT^t' ' 

Uod^r  Chspler  ?o(  Vale'- 

«.  ForclKD  CorporaUoos 

a.  Other  CorpDtBUoiM 

S 

$ 

Ota'^icctk.nMl 


ta  rooelwd  from  Cblaa  T 


Schedule  F.— COMPENSATION  OP  OFFICERS 


L  OOolal  Tltla 

3.  Time  Devoted 

Peroentafe  ot  Corporatloo'j 

«.  Amount  0 

4.  Common 

8.  Pretarr^J 

» - 

.        .    _            ,p             .,        .-            .. 

$ 

SchaduU  C— BAD  DEBTS.    (Se«  Iiutnictlon  20)    (Sm  nat«) 


' 

Amour 

!I>I1C 

dtoTS- 

t.  Mot  Ino 

..S--o..„o.. 

AuoMS'itl. 

Oorpj- 

tt  Con>or«tloD  CwTloo  k  RoauTo 

""""""" 

CorrMooBookJ 

to  Rourvo 

3L  B«fllDDlDI  ot  Ymr 

8.  End  of  Yw 

Aiklait  BMWTO 

3946 

t _ 



t 

--- 

». 

t _ 

». 

1960 









SaonrltlM  wblcb  are  capital  aneta  and  vblota  beoame  wortblen 

wlihtn  the  taubta  jtu  ibould  be 

reported  In  Bobedole  0. 

Schedule  H.— TAXES.     (See  Initnictlon  22) 

Schedule  1.— CONTRIBUTIONS  OR  GIFTS  PAID.     (See   inatnictlon  23) 

Natui* 

moan 

■ 

I 

Tot*L     (Enter  m  Item  23,  page  1) 

i 

Total.     (Eat«r  aa  It«m  33,  page  1,  subject  to 
6  peroeot  UniJtaUoD.)     (See  loatruotloD  33). 

, 
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SchfKluU   J.— 

DEPRF^IATION 

(Sm  Instruction  25) 

Pas*  3 

i        1    rn«lorOth«r 

4.  Amta  Fully  D*- 
pierlBlvd  tn  Um  at 

(i.  RemalnlnK  Cost 

mBUd 

DeplnntDs 

1.  Kind  of  PiowrW  (UbuMtne.  lUt« 

3.  D»to 
Acquired 

(Donoll^ludclikod 
or  ottKr  nondppre- 

B.  DcprecUlloD  Al- 

S.  Depredation  Al- 
lowable Tbir  Yeu 

$ 

S 

$..         

Total.     (Enter  as  item  25,  p 

age  1) 

».._ 

Schedula  K.— OTHER  DEDUCTIONS.     (Sm  Instruction  30) 


TAX  COMPUTATION.    (S«e  Tax  CompuUtion  Instnicttona) 


CALENDAR  YEAR  19S0 

For  other  taxable  years  eDding  after  June  30,  1950, 
Form  1120FY  and  use  rates  sbo 


)  (Item  34,  psge  I).. 


(b)   Enter  57  percent  of  column  3,  Schedule  E.. 

Total  dividends  received  credit.     Enter  ai 
85  percent  of  the  exceae  of  item  32,  page  1 , 

3.  Credit  for  dividends  paid  on  certain  preferred  stock  if  taxpayer  is  a  public  utility.. 

4.  Credit  for  Western  Hemisphere  trade  corporations 

5.  Surtax  net  income. - 


6.  Combined  normal  tax  and  surtax.    If  amount  of  line  5  la: 

Not  over  $25,000;  enter  23  percent  of  line  5  (25  percent  if  a  consolidated  return) 1 

Over  $25,000.    Compute  42  percent  of  line  5  (44  percent  if  a  consolidated  return).    Subtract  $4,750.     Enter  differenceLJ 


7. 


Surtax  adjustment  for  partially  tax-exempt  interest.     If  amount  of  line  5  is: 
Not  over  $25,000;  enter  zero _ 


1  of  Items  9  (a)  and  i 


0.  Normal  tax  and  surtax 

10.  Total  tax  (Udb  9.  or  Une  22  of  Schedule  C).. 


QUESTIONS 


I.  If  tliis  is  the  oorpoiatioQ'e  first  return,  indicate  whether  (a)  completely  new 
business  Q ,  or  (b)  successor  to  previously  existing  business,  which  was 
organised  as  (1)  corporation  D,  (2)  partnership  D,  or  (3)  sole  pro- 
prietorship D,  or  (4)  other  (indicate) If  successor  to  previously 

flxiatins  business,  give  name  and  address  of  the  previous  business 

organisaUoD  ..—...„.____..» -.„. 


3.  CoUeetor's  ofBoe  where  the  corporation's  return  for  the  pieoedlng  year 
was  filed 


8.  Enter  amoiwt  of  inoome  (or  deficit)  from  Item  32,  page  1,  Form  1120 
for  11M9 %. 

4.  The  oorporatioD'a  books  are  In  care  of  _ .. ^ 


Located  at ,,,,.., , , _.....-.... 

5.  Enter  the  approximate  number  of  stockholders  at  the  dose  < 
able  year „ „ 


6.  Check  if  the  corporation  Is  a  fanners'  marketing  or  a  farmers'  purchaa* 

Ing  cooperative  association  Q,  a  consumers'  cooperative  aseoclatlon  Q, 
or  other  cooperative  association  Q 

7.  le  the  corporation  a  pettonal  holding  company  within  the  meaning  of 


8.  latbisaoonBolldatedretnrnT (Ifeo.proourefromthecoUeGtar 

of  internal  revenue  for  your  district  Form  851.  Affiliations  Schedule. 
which  shall  be  filled  in  and  filed  as  a  pert  of  this  return.) 

9.  If  this  Is  not  a  consolidated  return:  (a)Didthecorporationownatanytimc 

during  the  taxable  year  50  percent  or  more  of  the  voting  stock  of 

another  corporation  either  domestic  or  foreign? ;  or  (b)  didany 

corporation,  individual,  partnerabip,  trust,  or  association  own  at  any 
time  during  the  taxable  year  50  percent  or  more  of  the  corporation's 

voting  BtockT (If  either  answer  Is  "yes,"  attach  separate 

schedule  showing:  (1)  Nameand  address;  (2)  percentage  of  stock  owned; 
(3)  date  stock  was  acquired;  and  (4)  the  collector's  office  in  which  the 
Income  tax  return  of  such  corporation,  individual,  partnership,  trust, 
or  association  for  the  last  taxable  year  was  filed.) 

10.  Is  thie  return  made  on  the  basis  of  cash  receipts  and  disbursementsf 

..— .—    If  not,  describe  fully  in  separate  statement. 

11.  State  whether  the  Inventories  at  the  beginning  and  end  of  the  taxable 

year  were  valued  at  cost,  or  cost  or  market,  whichever  is  lower 

If  other  baola  la  used,  explain  TuUy  In  separate 


0-(l))T 

18.  Has  any  transaoUon  deaozlbed  En  Inetnietlon  0-(8)  ooeurred  on  or  aft^ 

October  8,  IMOT    (Answer  "yes"  or  *'no") 

14.  Did  the  oorporatlon  at  any  time  during  the  taxable  year  own  directly  < 
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ScKaduk  t BALANCE  SHEbTS.    (3—  Irulniction  L> 


ficffloablofTaubteYMr 

Euao,T».bUY.» 

AdoudI 

T«- 

AmouBt 

ToUl 

1   ruf. 

9. 



Lcsb:  Reserve  tor  bad  debts. _.    ... 

3.  iDveatoriea: 

- : 

(rf)  SiiDplirt) _... 

4.  Investments  io  sDvernmental  obUgatiooa: 

(a)  ObllsaUau  ot  a  State,  Tenilory.  or  poUtlcsl  labdlvUloD  tbtnof,  or  tba 

t 

C*)  ObUsKtlou  ol  tbe  umtad  Stat««: 

<l)  ObligBtloni  Issued  on  or  before  Beptember  1,  lOlT;  Ml  postal  nvloES 
boiida:Tre&surTD<)tC3U3ued  prior  to  Deoeioberl.lMO;BDdTrMSUir 

(2>  Dolled  SUtos  saviogs  bootls  aod  Troosary  bondilsjuedpHor  to  March 

(3)  Treasury  notn  Iwued  od  ot  after  Dewmbcr  1.  IWO;  aud  ell  other 

0)  ObUsaUoDS  of  InstrumenLalHIu  ot  the  United  States: 



())  ObllgatloDs  or  all  lustrumoDtaYures  of  tbo  Uaiied  slatea  Iniwd  onor 

{ 

C.  capital  aaaeta: 

(o)  Depreciable  assets  (itemise) „ 

t 

s 

" 



8.i         ToTALAeSBTS - 

s 

$ 

$ 

LIABILITIES 

$. 

10.  Boada,  Dotea,  and  mortgages  payable: 

"  " 

■■ 

■■ 

14.  Capital  stock:                     Number  of  shares  at  end  of  year— 

t 

(6)  Common  stock ( ) 

17.          Total  Liabilities 

$ 

s 



ScheduU  M.— RECONCILIATION  OF  NET  INCOME  AND  ANALYSIS  OF  EARNED  SURPLUS  AND  UNDIVIDED  PROFITS 


1.  Total  distributions  to  stockholders  charged  to 

earned  surplua  during  the  taxable  year: 

of  precetfing  Uxable  year  (Schedule  L) 

18.  Net  income  before  net  operating  loss  deduc- 

tion (item  32,  page  1) 

19.  Nontaxable  interest  on: 

(a)  Obligations  of  a  State,    Territory,   or 
political  Bubdivisioo  thereof,  or  the 
District    of    Columbia,    or    United 

(6)  Stock  of  the  corporation 

(c)  Other  property 

2.  Contributions  or  gifla  (excess  over  5  percent 

4.  Income  taxes  of  foreign  countries  or  United 
States  possessions  if  claimed  as  a  credit  in 

(b)  Obligations  of  the  United  States: 

(1)  Obligations  issued    on  or  before 
September    1      1917;    all    postal 
savings    bonds;    Treasury    notes 
Issued  prior  to  December  1,  1940; 
and  Treasury  bills  issued  prior  to 
March  1,  1941 „ 

6,  Special  improvement  taxes  tending  to  increase 

the  value  of  the  property  assessed 

7.  Replacements,  renewals,  and  capital  expendi- 



8.  Insurance  premiums  paid  on  the  life  of  any 
officer  or  employee  where  the  corporation  is 

(2)  United  States  savings  bonds  and 
Treasury    bonds   owned    in    the 
principal    amount    of  $5,000  or 
less,  issued  prior  to  March  1,  1941.. 

9.  Unallowable  interest  incurred  in  purchasing  or 

(c)  Obligations  of  Federal  land  banks,  joint 
stock  land  banks,  and  Federal  inter- 
mediate credit  banks  issued  prior  to 

11.  Additions  to  surplus  reserves  (list  separately): 

20.  Other  nontaxable  income  (itemixe): 

(a)  



13.  Other  unallowable  deductions : 

21.  Charges  against  surplus    reserves   deducted 
from  Income  hi  the  return  (it«mlse}: 

(6)  „ 

18.  Adjuetmenta  for  tax  purposes  not  recorded  on 
books  (itemiae): 

(6)  



books  (itemite): 
(a)  

14.  Sundry  debtta  to  earned  surplus  (iterate): 

ib)  

23.  Sundry  credits  to  eamsd  surplus  (itemise): 

(a) 

(e)  - 

IS.  Earned  surplus  and  undivided  profits  as  shown 

■'"- 

(6)  „..      „ 

by  balance  sheet  at  ck»e  of  the  taxable  year 
(Bobedute  L) 

24.  Total  of  lines  17  to  23 _ 

16.  Total  of  lines  1  to  16 

$.     ... 

$..„ 
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SCHEDULE  C  (Form  1120) 
U.  S.  Tnumj  DtvutaMol 
kiMHl  lUfMHt  S«me« 


UNITED  STATES 

SCHEDULE  OF  CAPITAL  GAINS  AND  LOSSES 
For  Calendar  Year  1950 
Or  fiscal  year  beginning - ,  1950,  and  ending 


1951 


(Iniumnc*  companiet  using  thli  form  Me  footnote*  1  to  3,  Inclualve) 


This  schedule  must  be 
filed  vrith  and  as  a  part  of 
the  corporation*8  Income 
tax  return.  Form  1120  or 
Form  1120M.  for  the  tax- 
able year,  in  c:ase  of  sale 
or    exchange    of    capital 


,  DoaarlpUoii  oC  Pnp«rt j 


SHORT-TERM  CAPITAL  CAINS  AND  LOSSES-ASSETS  HELD  FOR  NOT  MORE  THAN 

C  MONTHS 

$ 

$ 

$ 

» 

3.  Net  capital  loss  carry-over  *  (atta 

4.  Total  net  short-term  capital  gain 

LONG-TERM  CAPITAL  CAINS  AND  LOSSES-ASSETS  HELD  FOR  MORE  THAN  6  MONTHS 










... 

6.  Total  net  long-term  capital  gain  (or  loea)  (column  4  plus  column  5 

minus  the  sum 

of  CO 

umns  6  and  7,  line  5) _ 

s 

I.  CLAUlRunOK 

2.  Oim  o>  Loas  To  Si  T>iis  l.^no  Aa»iii<T 

(a)  Osln 

(blLojj 

$ 

$ 

S 

$ 

9.  ToUl  net  short-term  capital  gain  (or  excess  of  net  short-term  capital  gain  over  net  long-term  capital 
loss)  (line  7,  col.  2  (a)  minus  line  8,  col.  2  (b)) .     (Enter  as  item  12  (o),  page  1,  Form  1120  •) 

s 

XX 

10.  Total  net  long-term  capital  ^ain  (or  excess  of  net  long-term  capital  gain  over  net  short-term  capital  loss) 
(line  8,  col.  2  (a)  minus  line  7,  col.  2  (b)).    (Enter  as  item  12  (6),  page  1,  Form  1120  ■). . 

s 

XXIXXII 

X    X 

X    X 

N  AMOUNT  IS  EHTERED  U 


12;  Surtax  net  {ncome  (line  5,  page  3,  Form  1120).. 

13.  Less:  Total  net  long-term  capital  gain  (or 

of  summary  above) 


i  of  net  long-term  capital  gain  c 


t  short-term  capital  loss)  (lii 


14.  Surtax  net  i 


J  for  purpose  of  alternative  tax.. 


15.  Combined  normal  tax  and  surtax.     If  amount  of  line  14  is: 

Not  over  $25,000;  enter  23  percent  of  line  14  (25  percent  if  a  consolidated  return).. 

Over  $25,000.     Compute  42  percent  of  line  14  (44  percent  if  a  consolidated  return).     Subtract  S4,75Q.     Enter  difference) 

16.  Leas:  Normal  tax  adjustment  for  partially  tax-exempt  interest;  enter  23  percent  of  the  sum  of 

items  9  (a)  and  9  (6),  page  1,  Form  1120,  but  not  in  excess  of  23  percent  of  line  14,  above- 

17.  Surtax  adjustment  for  partially  tax-exempt  interest.     If  amount  of  line  14  is: 

Not  over  $25,000;  enter  zero .'. ] 

Over  $25,000;  enter  1  percent  of  the  lesser  of  (a)  sum  of  items  9  (a)  and  9  (I>),j 
page  1,  Form  1120,  or  (b)  line  12  i  * 


i  $25,000.. 


18.  Partial  tax.. 


19.  25  percent  of  line  13,  above ,.; 

20.  Alternative  tax  (line  18  plus  line  19) ■, 

21.  Normal  tax  and  surtax  (line  9,  page  3,  Form  1120).. 


22.  Tax  liability  (line  20  or  21,  whichever  is  lesser).     Enter  afl  line  10,  page  3.  Form  1120... 


\3  3otd  or  eictumf  ed  It 


EDftl  (Dsunocc  loam,  el 
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1  Q^rt  J^^t^u^ti^^^  f^^  Form  1120 

JLf/  f^  Vf     UNITED  STATES   CORPORATION   INCOME   TAX   RETURN 

References  arc  to  the  Internal  Revenue  Code,  unless  otherwise  indicated 


GENERAL  INSTRUCTIONS 

A.  Corporations  which  must  make  a  return  on  Form  1120.— 

Every  domestic  and  every  resident  foreign  corporation  not  specifically 
exempted  by  section  101,  -whether  or  not  having  any  net  income,  must 
fiJe  a  return.  The  term  "corporation"  is  defined  by  the  Code  to  include 
associations,  joint-stock  companies,  and  insurance  companies. 

Receivers,  trustees  in  dissolution,  trustees  in  bankruptcy,  and  as- 
signees, operating  the  property  or  business  of  corporations,  must  make 
returns  of  income  for  such  corporations.  If  a  receiver  has  full  custody 
of  and  control  over  the  business  or  property  of  a  corporation,  he  shall 
be  deemed  to  be  operating  such  business  or  property,  whether  he  is 
engaged  in  carrying  on  the  business  for  which  the  corporation  was  or- 
ganized or  only  in  marshaling,  selling,  disposing  of  its  assets  for  pur- 
poses of  liquidation. 

R.  Period  to  be  covered  by  return. — Returns  shall  be  filed  for 
the  calendar  year  1950  or  fiscal  year  beginning  in  1950  and  ending  in 
1951.  A  fiscal  year  is  an  accounting  period  of  12  months  ending  on  the 
last  day  of  a  calendar  month  other  than  December. 

The  established  accounting  period  must  be  adhered  to  for  all  years 
unless  permission  is  received  from  the  Commissioner  to  make  a  change. 
An  application  for  a  change  should  be  made  on  Form  1128  and  forwarded 
to  the  Commissioner  of  Internal  Revenue,  Washington  25,  D.  C,  at  least 
60  days  prior  to  the  close  of  the  fractional  part  of  the  year  for  which 
£  return  would  be  required  to  effect  the  change. 

C.  Basis  of  return. — If  your  books  of  account  are  kept  on  the 

accrual  basis,  report  all  income  accrued,  even  though  it  has  not  been 
actually  received,  and  expenses  incurred  instead  of  expenses  paid.  If 
your  books  are  not  kept  on  the  accrual  basis  or  if  you  kept  no  books, 
make  your  return  on  a  cash  basis  and  report  all  income  received  or  con- 
Btnictively  received,  such  as  bank  interest  credited  to  your  account  and 
coupon  bond  interest  matured,  and  report  expenses  actually  paid. 

The  following  limitation  on  deductions  for  unpaid  expenses  and  in- 
terest are  applicable  to  taxpayers  on  the  accrual  basis. 

Section  24  (c).  Unpaid  expenses  and  interest. — In  computing  net 
income  no  deduction  shall  be  allowed  under  section  23  (a)  relating  to 
expenses  incurred,  or  under  section  23  (b) ,  relating  to  interest  accrued — 

(1)  If  such  expenses  or  interest  are  not  paid  within  the  taxable 
year  or  within  two  and  one-half  months  after  the  close  thereof;  and 

(2)  If,  by  reason  of  the  method  of  accounting  of  the  person  to  whom 
the  payment  is  to  be  made,  the  amount  thereof  is  not,  unless  paid,  in- 
cludible in  the  gross  income  of  such  person  for  the  taxable  year  in 
which  or  with  which  the  taxable  year  of  the  taxpayer  ends;  and 

(3)  If,  at  the  close  of  the  taxable  year  of  the  taxpayer  or  at  any  time 
within  Iwo  aijd  one-half  months  thereafter,  both  the  taxpayer  and  the 
person  to  whom  the  payment  is  to  be  made  are  persons  between  whom 
losses  would  be  disallowed  under  section  24  (b), 

D.  Filing  of  return  and  payment  of  tax.— Returns  must  be  filed 
on  or  before  the  ISih  day  of  the  third  month  following  the  close  of  the 
taxable  year  with  the  collector  for  the  district  in  which  the  corporation's 
principal  place  of  business  or  principal  office  oragency  is  located.  In 
the  case  of  a  foreign  corporation  not  engaged  in  business  within  the 
United  States  at  any  time  within  the  taxable  year,  the  return  shall  be  filed 
ori  or  before  the  15th  day  of  the  sixth  month  following  the  close  of  the 
taxable  year,  with  the  Collector  of  Internal  Revenue,  Baltimore  2,  Md. 

The  tax  must  be  paid  in  full  when  the  return  is  filed,  or  in  four  in- 
stallments,  as  follows:  30  percent  on  or  before  the  15th  day  of  the  third 


month;  30  percent  on  or  before  the  15th  day  of  the  sixth  month;  20  per- 
cent on  of  before  the  15th  day  of  the  ninth  month;  and  20  percent  on  or 
before  the  15th  day  of  the  twelfth  month  following  the  close  of  the  tax- 
able year.  If  any  installment  is  not  paid  on  or  before  the  date  fixed 
for  its  payment,  the  whole  amount  of  the  tax  unpaid  shall  be  paid  upon 
notice  and  demand  by  the  collector.  The  tax  may  be  paid  by  sending  or 
bringing  with  the  return  a  check  or  money  order  drawn  to  the  order  of 
"Collector  of  Internal  Revenue."  Do  not  send  cash  by  mail,  nor  pay  it  in 
person  except  at  the  collector's  office. 

E.  Declaration. — ^The  return  must  be  signed  by  the  president, 
vice  president,  or  other  principal  officer,  and  by  the  treasurer,  assistant 
treasurer,  or  chief  accounting  officer.  When  the  return  is  actually 
prepared  by  some  person  or  persons  other  than  officers  or  employees 
of  the  corporation,  such  person  or  persons  must  also  sign  the  declaration 
at  the  foot  of  page  1. 

F.  Penalties. — Severe  penalties  are  imposed  for  failing  to  file  a 
return,  for  late  filing,  and  for  filing  a  false  or  fraudulent  return. 

G— (1).  Information  at  the  source. — Every  corporation  making 
payments  of  (1)  interest,  rents,  commissions,  or  other  fixed  or  deter- 
minable income  of  $600  or  more  during  the  calendar  year  1950  to  an  in- 
dividual, a  partnership,  or  a  fiduciary,  or  (2)  salaries  or  wages  of  $600 
or  more  shall  make  a  return  on  Forms  10%  and  1099,  except  that  the 
making  of  such  return  will  not  be  required  with  respect  to  salary  or 
wage  payments  included  on  Form  W-2,  provided  copies  of  withholding 
statements  on  Form  W-2a  are  furnished.  If  a  portion  of  such  salary 
or  wage  payments  was  reported  on  a  Withholding  Statement  (Form 
W-2a),  only  the  remainder  must  be  reported  on  Form  1099.  The  re- 
turns on  Forms  1096  and  1099  shall  also  include  dividend  payments 
amounting  to  $100  or  more  during  the  calendar  year  1950  to  each  share- 
holder who  is  an  individual  (citizen  or  resident  of  the  United  States), 
a  resident  fiduciary,  or  a  resident  partnership  any  member  of  which 
is  a  citizen  or  resident, 

C— (2).   Information  regarding  dissolution  or  liquidation. — 

Every  corporation  shall,  within  30  days  after  the  adoption  by  the  cor- 
poration of  a  resolution  or  plan  for  the  dissolution  of  the  corporation 
or  for  the  liquidation  of  the  whole  or  any  part  of  its  capital  stock, 
render  a  correct  return  on  Form  966  to  the  Commissioner  setting  forth 
the  terms  of  such  resolution  or  plan. 

Every  corporation  making  distributions  in  liquidation  of  the  whole  or 
any  part  of  its  capital  stock  shall  also  make  returns  on  Forms  1096  and 
1099L,  36  required  by  instructions  on  Fonn  1096  for  the  calendai  year 
1950. 

G-(3).  Acquisition  of  interest  tn  or  control  of  a  corporation 
or  property  after  October  8,  1940.— The  transactions  to  which 
reference  is  made  in  question  13  are  the  following: 

(a)  Any  acquisition,  directly  or  indirectly,  on  or  after  October  8, 
1940,  by  a  corporation  filing  a  return,  or  by  any  person  or  interest  con- 
trolling it,  or  by  any  corporation  or  interest  which  it  controls,  of  control 
of  a  corporation;  or 

(b)  Any  acquisition,  directly  or  indirectly,  on  or  after  October  8, 
1940,  by  a  corporation  tiling  a  return,  or  by  any  corporation  or  interest 
which  it  controls,  of  property  of  another  corporation  not  controlled, 
directly  or  indirectly,  immediately  prior  to  such  acquisition,  by  such 
acquiring  corporation  or  its  stockholders,  the  basis  of  which  property,  in 
the  hands  of  the  acquiring  corporation,  is  determined  by  reference 
to  the  basis  in  the  hands  of  the  transferor  corporation. 

For  the  purpose  of  the  above,  control  means  the  ownership  of  stock 
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poisossing  at  loasl  50  percent  of  the  lolal  eumbinnl  votinp  power  of  all 
liaises  of  stock  entitled  lo  vole  or  at  Icas.1  GO  percent  of  llic  total  value 
of  shares  of  all  cla^ises  of  btock  of  ilic  eorporaliun. 

H.  Returns  of  certain  corporations.— Dome^^lic  cor(iuratiuns 
villiin  (lie  possessions  of  the  United  Slates  (execpt  the  Vlr;;iri  Istamlb) 
may  report  as  pross  income  only  f;ross  income  from  sources  uilhiti  the 
United  Stales,  piovidrd  (a)  80  percent  or  more  of  ihe  f;ross  income 
for  the  3-year  period  immediately  precedin^i  th»:  close  of  the  ta\ahlc 
>ear  (or  such  pari  ihert-of  as  may  be  applicable)  «as  derived  from 
sources  wiihtn  a  pocsession  of  the  United  States,  and  (6)  50  percent 
or  more  of  the  ;;ro5s  income  for  such  period  or  suth  part  thereof  was 
derived  from  the  active  conduct  of  a  trade  or  business  uiihin  a  possession 
of  Ihe  Uniled  Sliites.     (See  section  251.) 

Reiident  jorcif^n  corporo (/on 5. —ForeiRii  corporations  wliicli  at  any 
lime  within  tlie  taxable  year  are  engaged  in  trade  or  business  within 
(be  Uniled  States  shall  make  returns  on  Form  1120  of  income  received 
from  sources  within  the  United  Stales. 

Nonreiident  iorctun  corporations. — Forei;;n  corporations  not  enpaped 
in  trade  or  business  within  the  United  States  at  any  time  within  the  lax- 
able  year  arc  subject  to  tax  upon  gross  income  from  sources  wiihin  the 
United  Stales  (determined  under  the  provisions  of  section  119)  which 
is  fixed  or  determinable,  annual  or  periodical  pains,  profits,  and  income. 
:ind  arc  required  lo  make  returns  on  Form  1120NB  with  respect  lo  such 
income  only  in  the  event  their  lax  liability  has  not  been  ftdly  satisRed 
at  the  source.     (See  sections  231-237.) 

insurance  conipanles. — Life  insurance  companies  sulijcci  lo  tax  im- 
posed by  section  201  shall  make  returns  on  Form  1120L.  Mutual 
insurance  companies  subject  to  tax  imposed  by  section  207  shall  make 
returns  on  Form  1120M.  Insurance  companies  described  in  section  204 
(a)  (1)  shall  make  returns  on  Form  1120.  and  there  should  be  filed 
viih  the  return  a  copy  of  ihe  1950  annual  statement  approved  by  the 
National  Convention  of  Insurance  Commissioners  which  contains  the 
underwriting  and  investment  exhibit.  A  copy  of  such  annual  statement 
for  19'19  should  also  be  furnished  if  not  filed  for  such  year. 

Regulated  investment  companies. — An  investment  company  wiii  not 
satisfy  the  requirements  of  section  361  so  as  to  come  wiihin  the  term 
*'regulated  investment  company*'  for  any  taxable  year  unless  it  files  with 
its  relurn  on  Form  1120  for  the  taxable  year  an  election  lo  be  a  repulated 
investment  company.  The  election  once  made  is  irrevocable,  and  if  for 
any  f;iven  year  the  investment  company  satisfies  the  other  requirements 
of  section  361  it  will  be  considered  a  repulated  investment  company. 

I.  Consolidated  returns. — Subject  to  the  provisions  of  section  141 
and  the  regulations,  an  affiliated  proup  of  corporations  may  make  a 
consolidated  income-lax  relurn  in  lieu  of  separate  returns. 

The  makinp  of  a  consolidated  relurn  shall  be  upon  the  condition  that 
all  corporations  which  at  any  time  durinp  the  taxable  year  have  been 
members  of  the  alTilialed  proup  making  a  consolidated  income-tax  return 
consent  to  all  the  consolidated  income-tax  reputations  prescribed  under 
section  141  (b)  prior  to  the  last  day  prescribed  by  law  for  the  filing 
of  such  return. 


The  common  parent  corporation,  when  filing  a  consolidated-  i 
return,  shall  attach  thereto  a  schedule  showinp  the  names  and  addresses 
of  all  the  corporations  included  in  the  return.  Each  subsidiary  must 
prepare  two  duplicate  originals  of  Form  1122  consenting  to  the  regula- 
tions and  authorizing  the  making  of  the  return  on  its  behalf  for  the 
taxable  year.  One  such  form  shall  be  attached  to  the  consolidated 
relurn  as  a  part  thereof,  and  the  other  shall  be  filed,  at  or  before  the 
time  the  consolidated  return  is  filed,  in  the  office  of  the  collector  for 
the  subsidiary's  district. 

Supporting  schedules  shall  be  filed  with  the  consoHoated  return. 
These  schedules  shall  be  prepared  in  columnar  form,  one  column  being 
provided  for  each  corporation  included  in  the  consolidation,  showing 
in  detail  the  items  of  gross  income  and  deductions  and  the  computation 
of  net  income;  one  column  for  a  total  of  like  items  before  adjustments 
are  made;  one  column  for  intercompany  eliminations  and  adjustments; 
and  one  column  for  a  total  of  like  items  after  giving  effect  to  the  elimi* 
nations  and  adjustments.  The  items  included  in  the  column  for  elimina* 
lions  and  adjustments  should  be  symbolized  to  identify  contra  items 
affected,  and  srritable  explanations  appended,  if  necessary.  Similar 
schedules  shall  also  contain  in  columnar  form  a  reconciliation  of  surplus 


cir  corporation,  logellicr  wilh  a  icconcllialion  of  the 


Consolidated  balarrce  shrels  as  of  the  bepinnlnp  and  close  of  the 
taxable  year  of  the  proup  shall  accompany  the  consolidated  leiurn  pre- 
p^iteil  in  a  form  similar  lo  that  required  for  rcconcilialioti  ol  surplus. 


Jf.   Surlux  on   improperly 

prevent  accumulation  of  earning 
shareholders  to  avoid  the  surtax 
additional  lax  upon  the  net 
for  the  purpose  of  surh  lax 
ihc  sum  of  the  fullowinp: 


oiJ. 


e«;uniiiluted  surplus.— fn  order  lo 
or  profits,  for  the  purpose  of  errabling 
r  irrdividuals,  setlioa  102  provides  an 
re  of  corporations  formed  or  utilized 
incc.    This  additional  lax  is  equal  to 


Twenty-seven  and  one-half  percent  of  ibe  amount  of  lire  undisliibutrd 
section  102  net  income  not  in  excess  of  SIOO.OUO,  plus  38'/.  percent  of 
the  undistributed  scnion  102  net  income  in  excess  of  S10("),000.  (For 
definition  of  "undistributed  section  102  net  income,"  etc,  see  section  102.) 

K-(l).  Personal  holding  companies. — Section  500  imposes  a 
surtax  upon  the  undistributed  subchapter  A  net  income  of  corporations, 
classified  as  personal  holdlnp  companies.  Every  personal  holding  com- 
pany must  file  an  additional  return  on  Form  1120H. 

Section  501  (a)  (1)  and  (2)  defines  a  "personal  holding  connpany" 
as  any  corporation  if  at  least  80  percent  (see  modifications  in  section 
501  (a)  (D)  of  its  gross  income  for  the  taxable  year  is  per^nal  holding 
company  income  as  defined  in  section  502.  and  at  any  lime  during  lire 
last  half  of  the  taxable  year  more  than  50  percent  in  value  of  its  out- 
slandinp  slock  is  owned,  directly  or  indirectly,  by  or  for  nol  more  ihan 
five  individuals.     (See  seciions  500-511.) 

K-(2).  Foreign  personal  holding  companies. — Section  337  (a) 
requires  that  the  undislribuled  supplement  P  net  income  of  a  foreign 
personal  holding  company,  as  defined  in  section  331,  shall  be  included 
as  a  dividend  in  the  gross  income  of  the  United  Slates  shareholders  in 
the  amount  provided  by  strbsection  (b).  Form  1120H  is  nol  required, 
birt  monthly  and  annual  information  lelurns  must  be  filed  by  the  ofTrccrs. 
directors,  and  certain  Uniled  Slates  shareholders  as  provided  by  sections 
338  and  339. 

A  foreign  corporation  which  is  a  personal  holding  company,  as  defined 
in  section  501  but  not  within  the  definition  of  section  331.  is  subject  to 
the  surtax  imposed  by  section  500  and  must  file  an  additional  return 
on  Form  1120H. 

K— (3).  Stock  ownership  in  foreign  corporations. — In  addition 
lo  the  information  to  be  shown  in  Schedule  E  of  the  return,  a  corpora- 
tion owning  any  stock  of  a  foreign  corporation  must  attach  a  slatement 
showing  the  name  and  address  of  each  company  and  the  total  number 
of  shares  of  each  class  of  outstanding  stock  owned  during  the  taxable 
year,  if  the  corporation  owned  5  percent  or  more  in  value  of  ihe  out- 
standing stock  of  a  foreign  personal  holdirrg  company,  attach  a  state* 
mcnt  setting  forth  in  complete  detail  the  information  required  by  section 
337  (d). 

L.  Balance  sheets. — ^The  balance  sheets,  Schedule  L,  should  agree 
with  the  books  of  account  or  any  differences  should  be  reconriled.  The 
balance  sheets  for  a  consolidated  return  of  affiliated  corporations  should 
be  furnished  in  accordance  with  Instruction  I.  All  corporations  report- 
ing to  the  Interstate  Commerce  Commission  or  to  any  National.  State, 
municipal,  or  other  public  officer,  may  submit,  in  lieu  of  Schedule  L, 
copies  of  their  balance  sheets  prescribed  by  said  Commission  or  State 
and  municipal  authorities,  as  at  the  beginning  and  end  of  the  taxable 
year. 

In  case  the  balance  sheet  as  at  the  beginning  of  the  current  taxable 
year  does  not  agree  in  every  respect  with  the  balance  sheet  which  was 
submitted  as  at  the  end  of  the  previous  taxable  year,  the  differences 
should  be  fully  explained. 

M.  Forms  other  than  prescribed  by  return. — Ranks,  insurance 
companies,  and  other  corporations  required  to  submit  statements  of 
income  and  expenses  to  any  National,  State,  municipal,  or  other  public 
officer  may  submit  with  the  return  a  statement  of  income  and  expenses 
in  the  form  furnished  to  such  officer,  in  lieu  of  the  information  requested 
in  items  1  to  34,  page  1,  except  that  a  railroad  company  may  submit 
with  the  return  a  statement  on  Form  1090.  In  such  cases  the  net  income 
will  be  reconciled  by  means  of  Schedule  M  with  ihe  net  profit  shown 
by  the  income  and  expense  statement  submitted,  and  should  be  entered 
as  item  34,  page  1. 


Page  2 


CI&-C2T17-1 


292 


STATISTICS   OF   INCOME    FOR    1950,  PART    2 


N.  PRINaPAL  BUSINESS  ACTIVITY 

In  reporting  the  **Principal  business  activity,'*  on  page  1,  give  the  one  business  aclivity  that  accounts  (or  the  largest  percentage  of 
"total  receipts."  "Total  receipts"  means  gross  sales  (line  1),  plus  gross  receipts  (line  4),  plus  all  other  sources  of  income  (line  7— line 
14).  State  the  broad  field  of  business  activity  as  well  as  the  specific  product  or  service,  such  as  "Mining  copper,"  "Manufacturing  cotton 
broad  woven  fabric,"  "Wholesale  food,"  or  "Retail  apparel."  Where  receipts  are  derived  from  two  or  wore  of  the  detailed  industry 
groups  listed  below,  show  only  one  which  is  the  major  source^  of  receipts.    Use  the  appropriate  group  under  the  heading  "FINANCE** 

it  Aiiar   ^n  nari^ant   nt  "trttal   To/xiinto"   mnciiQta  nf  invp«tmpnt  inCOTTlP- 


if  over  50  percent  of  "total  receipts"  consists  of  investment 

Enter  the  "Business  group  code  number"  on  page  1  from  the  following  list.    Give  the  code  for  (he  specific  industry  group  from  which 
the  largest  percentage  of  "total  receipts"  is  derived. 


AGRICULTURE.  FORESTRY  AND 
FISHERIES 

Code 

oil  Firms  and  B)[rkultur>l  aerTieci. 
OS!  Foreilry,  cictudlng  lofging  ccoips. 
091  ruherles. 

MINING 
Metal  Riininst 

101  Iron  ore, 

102  Copper,  lead,  zinc,  gold,  silver  OlfS. 
109  Otber  metal  mming. 

Cul  mining: 

111  Anlhracile  coat. 

121  Bituminous  cmI  and  lignite. 

Crude  petrelf  um  and  natural  gu  cilradioni 

131  Crude  petroleum,  natural  gas,  and 

natural  gasoline. 
138  Oil- and  gas-field  contract  services. 

Noiunelanic  mineral  minintt 
141  Stone,  sand,  gravel. 
149  Other  nonmetallic  minerals,  ex- 
cept fuels. 

CONSTRUCTION 

151  General  contractors:  buildings. 

152  General  contractors:  other. 

153  Special  trade  contractors. 
159  Other  construction. 

MANUFACTURING 
Bcnraiei: 
101  Bottled  soft  drinks  and  carbonated 

162  Malt  liquors  and  malt. 

IM  Wines. 

195  Distilled,  rectified,  blended  Uquots, 

FmJ  ud  kimlrcd  prodoctj: 

SOI  Meat  products. 

K2  Dalj7  products,  except  market 

mllh  dealers. 
yQ  Canning  and  preserving  fruits, 

vegetables,  and  sea  foods. 
304  Oratn-mlU  products,  except  cereal 

preparatlor " 


209  Other,  including  manufactored  ic« 

and  Savoring  sirups. 
Tobacco  manuJaclurert: 
212  Cigar!. 
219  Other. 
Tetlilc-mill  producli: 

221  Yam  and  thread  (cotton,  wool, 

silk,  and  syntbetic  fiber). 

222  Broad-woven  fabric  (woolen  and 

worsted). 

223  Broad-woven  fabric  (cotton). 

224  Narrow  fabrics  and  other  small 

wares  (cotton,  wool,  silk,  and 
synthetic  fiber). 

225  Knitting  mills. 

226  Dyeing    aod    finishing    textiles 

(except  knit  goods). 

227  Carpets,   rugs,    and   other   floor 


from  (abrka  and  aimilar  materiala: 
331  Men's  and   boys'  clothing  and 

fumisbiogs,    except    fur    and 

rubber. 
233  Women's  cJotbing.  and  children's 

and  infanta'  wear,  except  fur  and 

rubber. 
235  Millinery. 

237  Fur  goods. 

238  Other    apparel    and    accessories 

including    gloves,    robes,    and 
raincoats. 

239  Other  fabricated  textile  products 

including  curtains,   hags,   and 

aWDlDgS. 
Lumber  and  wood  producli  (eicepi  fur* 


344  Wooden  coDteiners. 

249  Other  wood  products. 

Furniture  and  fixture!  (wood  or  metal): 


Paper  and  allied  products: 

261  Pulp,  paper,  and  paperboard  mills. 

266  Paper  bags  and  paperboard  con- 
tainers and  boxes. 

269  Pulp  goods,  and  other  converted 
paper  products. 

Printing,  publishing,  and  allied  induilricai 

271  Newspapers. 

272  Periodicals. 

273  Books. 

275  Commercial   printing,   Including 

lithographlDp. 
279  Other   publishing,   bookbinding, 

and  service  industries  foe  the 

printing  trade. 
Cbemkals  and  allied  products: 

281  Industrial  inorganic  chemicals. 

282  Industrial  organic  chemicals,  In- 

cluding plastic  materials,  syn* 
thetic   rubber,    and    synthetic 


toilet  preparati( 

287  Fertilizers. 

288  Vegetable  and  animal  oils  and  fats, 

except  edible  cooking  oils. 

289  Other,  including  gum  and  wood 

chemicals. 
Produels  of  petroleum  and  coal) 
291  Petroleum  refining. 
209  Other. 
Rubber  product s; 
301  Tires  and  inner  tubes. 
309  Other  rubber  products. 
Leather  and  leather  products: 
311  Leather:  tanned,  curried,  etc. 
314  Footwear  (except  rubber). 
319  Other  leather  goods. 
Stone,  clay,  and  glass  products: 
321  Glass  and  glass  products. 

324  Cement  (hydraulic). 

325  Structural  clay  products. 

326  Pottery  and  related  products. 

327  Concrete,    gypsum,    and    plaster 

lyoducts.  including  lime. 

328  Cut-stone  and  stone  products. 

329  Abrasive,  asbestos,  and  other  non- 

metallic  mineral  products. 
PrimarT  metal  indusUics: 

331  Blast  furnaces,  steel  works,  and 

rolling  mills. 

332  Iron  and  steel  foundries. 

333  Primary  and  secondary  smelting, 

refining,  rolling,  drawing,  and 
alloying  of  nonferrous  metals 
and  alloys. 

336  Nonferrous  foundries. 

339  Other,  including  iron  and  steel 


,  and  Iranaportation 


344  Fabricated  structural  metal  prod> 
ucts,  includmg  boiler  shop 
products. 

346  Metal  sinmpmg,  coating,  and  en- 

graving. 

347  Licbtmg  fixl 
"       ■     "    ■  ffirp  nroaucu. 

machine 


358  Service  industry  and  household 


261  Electrical    generating,    Iransmis 


362  Electrical  appliances. 

363  Insulated  wire  and  cable. 

364  Electrical    equipmont   for  motor 

vehicles,  aircraft,  and  railway 


radio  tubes). 
367  Other  communication  equipment 

and  related  products. 
369  Miscellnoeous  electrical  products 

including  batteries. 
Transportation  equipment  (eicept  el« 

craft  c.    

373  Ship  and  boat  building,  repairing, 

374  Railroad    equipment,    including 

locomotives,  and  street  cars. 

375  Motorcycles,  bicycles  and  parts. 
379  Other  transportation  equipment. 
Motor  Tchiclet  and  motor  vehicle  equip- 
ment (eicept  electrical  equipment): 

381  Motor  vehicles,  including  bodies 

and  truck  trailers. 
384  Motor  vehicle  parts  and  e 


396  Small  a 
399  Other. 
Professional, 


photographic  and  optical  goods. 

407  Watches,  clocks,  and  clockwork- 
operated  devices. 

Other  manufacturing  industries: 

411  Jewelry  (precious  metal),  silver- 

ware and  plated  ware. 

412  Costume  jewelry  (except  precious 


AND  OTHER  PUBLIC  UTILITIES 

Transportation: 

461  Railroads,  railway  express. 

462  Orban,  suburban,  and  interurban 
raJways{withandwiIhoDt  busses). 


466  Wfltpr  ininspnrtaiion. 

467  Air  Iransporlalion. 

408  Services,  supplementary  to  trans- 

469  Other  transportation. 

Communication: 

471  Tvlephonc  (wire  or  radio). 

472  Teli'gTHph  (wire  and  radio). 

473  Radio  broadcasting  and  television. 


I,  aircraft,  and  railway. 
852  Agricultural  mcby.  and  tractors. 
S53  Construction  and  minmg  machm- 
ery  and  equipment. 

854  Metalworking  machmery  Includ- 

ing machine  tools. 

855  Special-industry  machinery. 
356  Qeneral  industry  machinery  uid 

equipment. 

PaEe3 


except  natural  gas  production. 
Other  public  utilities: 
401  Water  EUptjly. 
499  Other  public  utilities. 

WHOLESALE  TRADE 
SOI   Commission  nwrchanta. 
Other  wholesalers: 
511  Food,  includiDC  milk. 
612  Alcoholic  bevpragcs. 


Code 

516  Lumber,  millwo 

tion  materials. 

517  Machinery,  equipment,  supplic 
""  ^  --J    prod 

livestock.  L... 
519  Other  wholesalers. 

RETAIL  TRADE 
521  Food,  Includint  milk. 


539  Other  general  mercbandlsft. 

541   Apparel  and  accessories. 

551  Furniture,  home  lurniihints,  ate. 

Automotive   dealers,  dealers  In  parts    and 

accessories,  and  fillins  stalionst 
661  Automobiles  and  trucks. 
603  Parts,  accessories,  tires,  batteries. 
564  Filling  stations. 
57t   Drugstores. 
SSI  Ealing  and  drinktnf  places. 
Lumber,  building  materials,  and  hardware: 
591  Lumber  and  building  materials. 
595  Hardware  and  farm  implements. 


ESTATE 
621  Banks  and  trust  compaoiea. 
Credit  agencies  other  than  banbat 
634  Personal  credit  agencies. 
6^5  Business  credit  agencies. 
639  Other  credit  agencies. 
Holding  and  olher  investment  companies: 

641  Operating-holding    companies 

(companies  which  derived  less 
than  90  percent  but  more  than 
50  percent  of  "total  receipts'* 
from  investments). 

642  Other    investment    and    holding 

companies  (companies  which  de- 
rived 90  percent  or  more  of  total 
receipts  from  investments). 
C5I  Security     and     commod'ty     brokers, 
dcalera,  eachanses,  and  tervtccs. 


s  issumg  perpetual  polic 
:c  agents,  broken,  and  sen 


property  other  than  building*). 

683  Developers  of  real  properly,  in- 

cluding traders  on  own  accoufil. 

684  Agents,  brokers,  managers,  etc. 

685  Title  abstract  mmpaoies. 
6.^9  Other  real  estate. 

Lessors  ol  real  propcrlr,  eiccpl  builduigs: 
C91  Agricultural,  forest,  and  similar 
properties. 

692  Mining,  oil,  and  similar  ptDperti'?). 

693  Railroad  property. 

604  Public-utility  property. 

609  Oiherrcal  properly  eicept  bulldinrc. 

SERVICES 
701  Hotels,  rooming  and  (wording  bowsea, 


Personal  servi 

721  Laundrit 


s.  clrantog  and  dyci 


723  Photographic   studios    tncluduig 

commerrinl  photography. 
729  Other  personal  service. 
Buiiness  serficcs: 
731  Advertising. 
7:19  Other  husmess  servir(*9. 
351  Aulamobile  repair  serf  ices  andftragei. 


pictiifo  production,  dis 
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SPECIFIC  INSTRUCTIONS  (Numbered  lo  correspond  with  item  numbers  on  page  1  of  return) 


(2)  with  respect 
ny,  the  computa- 


nleresl  on  bonds, 
ndebtedness, 


2.  Cost  of  goods  soM. — If  the  production,  manufacture,  purchase, 
or  sale  of  merchandise  is  an  income-producing  factor  in  the  trade 
or  business,  inventories  of  merchandise  on  hand  should  be  taken  at 
the  beginning  and  end  of  the  taxable  year,  which  may  be  valued  at 
(o)  cost,  or  lb)  cost  or  market,  whichever  is  lower.  The  basis  properly 
adopted  is  controlling  until  permission  to  change  is  obtained  from  the 
Commissioner.  Application  for  permission  to  change  the  basis  of 
valuing  inventories  shall  be  made  in  writing  and  filed  with  the  Com- 
missioner within  90  days  after  the  beginning  of  the  taxable  year  in 
wliirli  it  is  desired  to  effect  a  change.  Enter  the  letters  "C"  or  "C  or 
M"  inimcdialoly  before  the  amount  column  in  Schedule  A.  if  the  in- 
ventol-ies  are  \alued  at  either  cost,  or  cost  or  market,  whichever  is 
lower,  and  explain  fully  in  answer  to  question  11,  on  page  3.  the 
method  used.  In  case  the  inventories  reported  do  not  agree  with  the 
balance  sheet,  attach  a  statement   explaining  the   difference. 

A  corporation  electing  to  have  applied  the  method  of  taking  inven- 
tory provided  for  in  section  22   (d)    should  file  Form  970  with  the 
return  for  the  first  year  of  the  election.    Thereafter,  attach  separate 
schedule  showing:  (1)  a  summary  of  all  inventories       ■" 
to  inventories  computed  under  section  22   (d),  if 
tion  of  the  quantities  and  cost  by  acquisition  levels. 

8.  Interest  on  corporation  bonds,  etc. — Enter 
debentures,  notes,  or  certificates  or  other  evidence 
issued  by  any  corporation  and  bearing  interest,  with  interest  coupons 
or  in  registered  form.  Do  not  include  interest  on  any  such  obliga- 
tions which  constitute  stock  in  trade  of  the  taxpayer  or  any  such 
obligations  of  a  kind  which  would  properly  be  included  in  the  in- 
ventory of  the  taxpayer  if  on  hand  at  the  close  of  the  taxable  year,  or 
any  such  obligation  held  by  the  taxpayer  primarily  for  sale  lo  cus- 
tomers in  the  ordinary  course  of  his  trade  or  business.  Such  interest 
should  be  entered  in  item  7,  (See  Instruction  9  for  amortization  of 
bond  premium.) 

9.  Interest  on  obligations  of  the  United  States,  etc. — Enter  on 
line  4,  Schedule  L,  the  amounts  of  the  various  obligations  owned. 
Enter  on  line  19,  Schedule  M,  all  interest  received  or  accrued  during 
the  year  on  the  various  obligations  listed  therein.  The  total  amount 
of  interest  reported  as  item  9  (o)  and  (6)  i%  allowable  as  a  credit 
against  net  income.  The  amount  of  interest  received  or  accrued  on 
obligations  issued  on  or  after  March  1,  1941,  by  the  United  States  or 
any  agency  or  instrumentality  thereof  should  be  entered  as  item  9  (c), 
page  1. 

Amortization  of  bond  premium. — Section  23  (v)  makes  provision 
for  the  deduction  of  amortization  of  bond  premium  by  the  owner  of 
a  bond.  The  term  "bond"'  is  defined  by  section  125  (d)  as  any  bond, 
debenture,  note,  or  certificate  or  other  evidence  of  indebtedness,  issued 
by  any  corporation  and  bearing  interest  (including  any  like  obliga- 
tion issued  by  a  government  or  political  subdivision  thereof),  with 
interest  coupons  or  in  registered  form,  but  does  not  include  any  such 
obligation  which  constitutes  stock  in  trade  of  the  taxpayer  or  any 
such  obligation  of  a  kind  which  would  properly  be  included  in  the 
inventory  of  the  taxpa>er  if  on  hand  at  the  close  of  the  taxable  year, 
or  any  such  obligation  held  by  the  taxpayer  primarily  for  sale  to 
customers  in  the  ordinary  course  of  his  trade  or  business. 

Section  125  provides  that  amortization  of  bond  premium  is  manda- 
tory with  respect  to  fully  tax-exempt  bonds  (the  interest  on  which 
is  not  subject  to  the  income  tax).  In  the  case  of  fully  taxable  bonds 
(the  interest  on  which  is  subject  to  the  normal  tax  and  surtax)  amorti- 
zation of  the  premium  is  elective.  With  respect  to  partially  tax-exempt 
bonds  (the  interest  on  which  is  subject  only  to  the  surtax),  if  the  tax- 
payer is  a  corporation,  amortization  is  mandatory.  Such  election  shall 
be  made  by  the  taxpayer  by  takmg  a  deduction  for  the  bond  premium  on 
the  return  for  the  first  taxable  year  to  which  the  election  is  to  be 
applicable.  Attach  a  statement  showing  the  computation  of  the 
deduction. 

The  election  shall  apply  to  all  bonds  with  respect  to  which  it  was 
made  owned  by  the  tax4)Byer  at  the  beginning  of  the  first  taxable  year 
to  which  the  election  applies  and  also  to  all  bonds  of  such  class  (or 
classes)  thereafter  acquired  by  him,  and  shall  be  binding  for  all  subse- 
quent taxable  years,  unless  upon  application  by  the  taxpayer,  the 
Commissioner  permits  the  taxpayer  to  revoke  the  election. 

In  the  'case  of  a  fully  tax-exempt  bond,  the  amoitizable  premium 
for  the  taxable  year  is  an  adjustment  to  the  basis  or  adjusted  basis 
of  the  bond.  No  deduction  is  allowed  on  account  of  such  amortizable 
premium.  In  the  case  of  a  fully  taxable  bond,  the  amortizable  premium 
is  both  an  adjustment  to  the  basis  or  adjusted  basis  of  the  bond  and 
also  a  deduction.  In  the  case  of  a  partially  tax-exempt  bond  the 
amortizable  premium  for  the  taxable  year  is  used  for  three  purposes: 
(1)  As  an  adjustment  to  the  basis  or  adjusted  basis;  (2)  as  a  deduc- 
tion; and  (3)  as  a  reduction  to  the  credit  for  the  interest  on  the  bond. 
An  election  exercised  in  the  current  year  or  a  prior  year  is  binding 
for  all  subsequent  years. 

For  special  rules  applicable,  in  the  case  of  dealers  in  securities,  with 
respect  to  premium  attributable  to  certain  tax-exempt  securities,  see 
section  22  (o). 


Nonlnleresl-bearing  obligations  issued  at  a  discount.— Taxpayers 
on  the  cash  basis  may  elect,  as  to  all  noninterest-bearing  obligations 
issued  at  a  discount  and  redeemable  for  fixed  amounts  increasing 
at  stated  intervals  (for  example,  United  States  Saving  Bonds),  to  in- 
clude the  increase  in  redemption  price  applicable  to  the  current  year. 
For  the  year  of  election  the  total  increase  in  redemption  price  of  such 
obligations  occurring  between  llie  date  of  acquisition  and  the  end  of 
the  year  must  be  included.  Taxpayer  so  electing  shall  report  such 
income  as  interest  in  item  7,  8,  or  9,  page  1,  whichever  is  applicable, 
h  statement   listing  obligations  owned   and   computation  of 


accrued  income. 

10.  Rents. — Enter  the  gross  amount  received  for  the  rent  of  prop- 
erty. Any  expenses,  including  repairs,  interest,  taxes,  and  deprecia- 
tion, should  be  included  in  the  proper  items  of  deductions  on  page  1. 

11.  Royalties. — Enter  the  gross  amount  received  as  royalties.  If 
a  deduction  is  claimed  lor  depletion,  it  should  be  reported  as  item  26, 
page  1. 

12.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets 
aitd  other  properly. — Report  sales  or  exchanges  of  capital  assets  in 
Schedule  C  and  sales  or  exchanges  of  properly  other  than  capital  assets 
in  Schedule  D.  Every  sale  or  exchange  of  property,  even  though  no 
gain  or  loss  may  be  indicated,  must  be  reported  in  detail. 

Losses  from  sales  or  exchanges  of  capital  assets  shall  be  allowed  only 
to  the  extent  of  gains  from  such  sales  or  exchanges.  However,  the 
amount  of  a  net  capital  loss  sustained  in  any  taxable  year  beginning 
after  December  31,  2941,  may  be  carried  over  to  each  of  the  five  suc- 
ceeding taxable  years  and  treated  in  each  such  five  succeeding  taxable 
years  as  a  short-term  capital  loss  to  the  extent  not  allowed  as  a  deduc- 
tion against  any  net  capital  ,>!ains  of  any  taxable  year  intervening  be- 
tween the  taxable  year  in  which  the  net  capital  loss  was  sustained  and 
the  taxable  year  to  which  carried. 

Definition  of  capital  assets.— The  term  "capital  assets"  means  prop- 
erly held  by  the  taxpayer  (whether  or  not  connected  with  his  trade 
or  business),  but  does  not  include  (a)  stock  in  trade  of  the  taxpayer 
or  other  property  of  a  kind  which  would  properly  be  included  in  the 
inventory  of  the  taxpayer  if  on  hand  at  the  close  of  ihe  taxable  year; 
or  (A)  properly  held  by  the  taxpayer  primarily  for  sale  to  customers 
in  the  ordinary  course  of  his  trade  or  business,  or  property  used  in  the 
trade  or  business,  of  a  character  which  is  subject  lo  the  allowance 
for  depreciation,  provided  in  section  23  (1),  or  real  properly  used  in 
the  trade  or  business  of  the  taxpayer;  or  (c)  an  obligation  of  the  United 
Stales  or  any  of  its  possessions,  or  of  a  Slate  or  Territory,  or  any 
political  subdivision  thereof,  or  of  the  District  of  Columbia  issued  on  or 
after  March  1,  1941,  on  a  discount  basis  and  payable  without  interest 
at  a  fixed  maturity  dale  not  exceeding  one  year  from  the  date  of  issue. 
Cfassi/!ralion  of  capital  gains  and  losses. — The  phrase  "short- 
term"  applies  lo  the  category  of  gains  and  losses  arising  from  the  sale 
or  exchange  of  capital  assets  held  for  5  months  or  less;  the  phrase 
"long-term"  to  the  category  of  gains  and  losses  arising  from  the  sale 
or  exchange  of  capital  assets  held  for  more  than  6  nhontlis. 

Enter  full  description  of  each  item  of  property  sold  or  exchanged, 
even  though  no  gain  or  loss  may  be  indicated.  Such  description  should 
include  the  following  facts:  (o)  For  real  estate,  localion  and  descrip- 
lion  of  land,  description  of  improvements,  details  explaining  depreciation 
(column  5  of  Schedules  C  and  D) ;  (6)  for  bonds  or  other  evidences 
of  indebtedness,  name  of  issuing  corporation,  description  of  ihe  par- 
ticular  issue,  denomination,  and  amount;  (c)  for  stocks,  name  of  issuing 
corporation,  class  of  stock,  number  of  shares,  and  capital  changes  affect- 
ing basis  (nontaxable  slock  dividends,  other  nontaxable  distributions, 
slock  rights,  etc.). 

The  "basis"  for  the  properly  is  not  subject  lo  the  same  rule  for  report- 
ing gains  as  for  losses,  if  the  properly  was  acquired  before  March  1, 
1913.  If  the  property  sold  or  exchanged  was  acquired  prior  to  March 
1,  1913,  the  basis  for  determining  CAIN  is  the  cost  or  the  fair  market 
value  as  of  March  1,  1913,  adjusted  as  provided  in  section  113  (b) 
whichever  is  greater,  but  in  determining  LOSS  the  basis  is  cost  so' 
adjusled.  If  property  was  acquired  after  February  28,  1913,  basis  lor 
both  gain  and  loss  is  the  cost  of  such  property,  except  as  otherwise 
provided  by  section  113.  The  exceptions  arise  cliiedy  where  properly 
was  acquired  by  gift,  bequest,  tax-lree  exchange,  involuntary  conver- 
sion, or  wash  sale  of  stock;  and  in  such  cases  section  113  provides  the 
basis  that  shall  be  used.  If  the  amount  shown  as  the  basis  is  other 
than  actual  cash  cost  of  the  property  sold  or  exchange,  full  details  must 
be  furnished  regarding  the  acquisition  of  the  properly. 

Enter  in  column  5  of  Schedules  C  and  D  the  amount  of  depreciation, 
exhaustion,  wear  and  tear,  obsolescence,  and  depletion  which  has  been 
allowed  (but  not  less  than  the  amount  allowable)  in  respect  of  such 
properly  since  dale  of  acquisition,  or  since  March  1,  1913,  if  the  property 
was  acquiied  before  that  dale.  In  addition,  if  the  property  was  acquired 
before  March  I,  191.3,  the  cost  shall  be  reduced  by  the  depreciation 
and  depletion  actually  sustained  before  that  date. 

Subsequent    improvements  include  expenditures   for   aduilions,   im- 
provements, renewals,  and  replacements  made  to  rcsloie  the  properly 
P»ge  4  ciii-Hrn-i 
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or  rrolonc  its  useful  life.    Do  not  deduct  ordinao'  repairs,  interest,  ot 
laves  in  computin!!  gain  or  loss. 

Losses  on  securilies  becoming  worlhl-ess. — If  any  securities  (is  defined 
hclo'i)  become  worthless  ivilhin  the  taxable  year  and  are  capital-assets, 
the  loss  resullinu  therefrom  shall,  in  the  case  of  a  taxpayer  other  than 
a  bank,  as  defined  in  section  104.  be  considered  as  a  loss  from  the  sale 
or  cxchanee.  on  the  last  day  ot  such  taxable  year,  ot  capital  assets. 
(See  section  23  (k)   (2>.l 

Dcfinilton  of  securities. — As  used  for  the  purpose  of  detcrminins 
capital  losses  under  section  23  (k).  the  term  "securities"  means  lionds, 
debentures,  notes,  or  certificates,  or  other  evidences  of  indebtedness, 
issued  by  any  corporation  (including  those  issued  by  a  government  or 
nolitical  subdivision  thereof),  ■with  interest  coupons  or  in  teeislered 
form.  Houever,  securities  issued  by  any  corporation  affiliated  with  the 
laxpayiT  shall  not  be  deemed  capilarassets.  (See  section  23  (k)  (3) 
and  (51.) 

Loss's  on  s/ocks  or  stock  rights  becoming  uorthless. — If  any  shares 
ot  slock  in  a  corporation  (except  stock  in  a  corporation  affiliated  with 
the  la-.paycr) ,  or  riphls  to  subscribe  for  or  to  receive  such  shares,  become 
nonhics  durinc  the  taxable  year  and  are  capital' assets,  the  loss  result- 
inc  llierefrom  shall  be  considered  as  a  loss  from  the  sale  or  exchange, 
on  the  last  day  of  such  taxable  year,  of  capital  assets.  (See  section  23 
(g)  (2)  and  (4).> 

Losses  not  allowable. — No  loss  shall  be  recognized  in  any  sale  or 
other  disposition  of  shares  of  stock  or  securities  where  there  has  been 
acquired  substantially  identical  stock  or  securities  or  there  has  been 
entered  into  a  contract  or  option  to  acquire  substantially  identical  stock 
or  securities  within  30  days  before  or  after  the  date  of  such  sale  or 
disposition,  except  in  cases  of  dealers  in  stocks  and  securities  and  with 
respect  to  transactions  made  in  the  ordinary  course  of  such  business. 
No  deduction  shall  be  allowed  in  respect  of  losses  from  sales  or 
exchanges  of  property,  directly  or  indirectly  (except  in  the  case  of 
distributions  in  liquidation),  between  an  individual  and  a  corporation 
in  which  such  individual  owns,  directly  or  indirectly,  more  than  50 
percent  in  value  of  the  outstanding  stock;  or  (except  in  the  case  of 
distributions  in  liquidation)  between  two  corporations  more  than  50 
percent  in  value  ot  the  outstanding  stock  of  each  of  which  is  owned, 
directly  or  indirectly,  by  or  for  the  same  individual,  if  either  one  of 
such  corporations,  with  respect'  to  the  taxable  year  of  the  corporation 
preceding  the  dale  of  the  sale  or  exchange  was,  under  ihe  laws  applicable 
to  such  taxable  year,  (1)  a  persona!  holding  company,  as  defined  in 
section  501,  or  (2)  a  foreign  personal  holding  company,  as  defined 
in  section  331.  (See  paragraph  (1)  (B)  and  (C)  of  section  24  (b).) 
(For  the  purpose  of  determining  the  ownership  of  stock,  in  applying 
this  paragraph,  see  section  24  (b)   (2).) 

Cains  and  losses  jrom  involuntary  conversion  and  jrom.  the  sale  or 
exchange  of  certain  property  used  in  the  trade  or  business. — The  term 
"property  used  in  the  trade  or  business"  as  used  in  section  117  (j) 
means  property  used  in  the  trade  or  business,  of  a  character  which  is 
subject  to  Ihe  allowance  for  depreciation  provided  in  section  23  (I), 
held  for  more  than  6  months,  and  real  property  used  in  the  trade  or 
business,  held  for  more  than  6  months,  which  is  not  (a)  property  of 
a  kind  which  would  properly  be  includible  in  the  inventory  of  the 
taxpayer  if  on  hand  at  the  close  of  the  taxable  year,  or  (ft)  properly 
held  by  the  taxpayer  primarily  for  sale  to  customers  in  the  ordinary 
course  of  his  trade  or  business.  Such  term  also  includes  timber  willi 
lespect  to  which  section  117  (k)   (1)  or  (2)  is  applicable. 

Section  117  (j)  provides  special  treatment  for  the  gains  and  losses 
upon  the  sale  or  exchange  of  deprecia.ble  properly  and  of  land,  held 
for  more  than  6  months,  and  for  the  gains  and  losses  upon  the  com- 
pulsory or  involuntary  conversion  of  such  depreciable  properly  and 
land  and  of  capital  assets  held  for  more  than  6  months. 

The  method  prescribed  in  section  117  (j)  (2)  is  to  treat  such  gains 
and  losses  during  the  taxable  year  as  gains  and  losses  from  the  sale 
or  exchange  of  capital  assets  held  for  more  than  6  months,  if  the  aggre- 
Sale  of  such  gains  exceeds  the  aggregate  of  such  losses.  If,  however, 
the  aggregate  of  such  gains  does  not  exceed  the  aggregate  of  such 
Josses,  such  gains  and  losses  shall  not  be  treated  as  gains  and  losses 
from  the  sale  or  exchange  of  capital  assets  held  for  more  thon  6  months. 
In  determining  whether  gains  do  or  do  not  exceed  losses,  it  is  neces- 
sary to  include  the  gains  and  losses  to  the  extent  that  they  would  be 
included  if  they  were  all  ordinary  gains  and  losses.  The  limitations 
of  section  117  (d)  on  the  deductibility  of  capital  losses  do  not  operate 
to  exclude  any  such  losses  from  the  computation  as  to  the  excess  of  gains 
over  losses,  but  all  such  losses  are  included  in  full. 

For  special  treatment  of  gain  or  loss  upon  the  cutting  of  timber,  or 
upon  the  disposal  of  limber  under  a  contract  by  which  the  owner 
retains  an  economic  interest  in  such  timber,  see  section  117  (k). 

Alternative  tax.—U  for  any  taxable  year  the  net  long-term  capital 
pain  exceeds  the  net  short  icrm  capital  loss  or  in  case  of  only  a  net 
long-term  capital  pain,  section  117  (c)  imposes  an  alternative  tax  in 
'lieu  of  the  normal  tax  and  surtax  imposed  upon  net  income,  if  and 
only  if  such  tax  is  less  than  Ihe  tax  imposed  by  sections  13,  14,  and  15 
(relating  to  norm.il  lax  and  surtax  on  corporations),  sections  201  and 
207  (a)  (1)  or  (3)  (relalinc  to  normal  tax  and  surtax  on  insurance 
companies,   other    than    life    ini,uranre   companies),   and    section    500 
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(relating  to  surtax  on  personal  holding  companies).  The  alternative 
lax  is  the  sura  of  (1)  a  partial  lax,  computed  at  the  normal  lax  and 
surtax  rates  on  the  net  income  decreased  by  the  amount  of  the  «xcess 
of  the  net  long-term  capital  gain  over  the  net  short-term  capital  loss, 
and  (2)  25  percent  of  such  excess. 

Bonds,  etc..  losses  oj  banks. — In  the  case  of  a  bank,  as  defined  in 
section  104,  if  the  losses  of  the  taxable  year  from  sales  or  exchanges 
of  bonds,  debentures,  notes,  or  certificates,  or  other  evidence  of  in- 
debtedness, issued  by  any  corporation  (including  one  issued  by  a 
government  or  political  subdivision  thereof)  w-illi  interest  coupons 
or  in  registered  form,  exceed  the  gains  from  such  sales  or  exchange-, 
such  excess  shall  be  considered  as  an  ordinary  loss  and  deductible  in 
full  against  other  income. 

Short  sales  of  capital  assets. — For  specific  rules  relating  to  the  tax 
consequences  of  certain  short  sales  of  stock  or  other  securitit 
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see  section  117   (b)   and  the  regulations 

Cain  from  the  sale  or  exchange  of  slock 
as  defined  in  section  117  (m)  (2),  which 
s  a  long-term  capital  gain,  will  be  treated 
ion  117  (m)  as  gain  from  the  sale  or  «x- 
capital  asset. 
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War  loss  recoveries  received  during  the  year  should 
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18.  Rent. — Enter  rent  paid  or  accrued  for  busi 
the  corporation  has  no  equity. 

19.  Repairs. — Enter  ibe  cost  of  incidental  repairs,  including  labor, 
supplies,  and  other  items,  which  do  not  add  to  the  value  or  appreciably 
prolong  the  life  of  the  properly.  Expenditures  for  new  buildings, 
machinery,  equipment,  or  for  permanent  improvements  or  bcltermenls 
which  increase  ihe  value  of  ihe  property  are  chargeable  to  capital 
account.  Expenditures  for  restoring  or  replacing  properly  are  not  de- 
ductible, as  such  expenditures  are  chargeable  to  capital  accounts  or 
to  depreciation  reserve,  depending  on  how  depreciation  is  charged  on 
the  books  of  the  corporation. 

20.  Bad  debts.— Bad  debts  may  be  treated  in  either  of  two  ways— 
(1)  by  a  deduction  from  income  in  respect  of  debts  which  become 
worthless  in  whole  or  in  part,  or  (2)  by  a  deduction  from  income 
of  a  reasonable  addition  to  a  reserve  for  bad  debts. 

A  taxpayer  filing  a  first  return  of  income  may  select  either  of  the 
two  methods,  which  method  must  be  followed  in  returns  for  subse- 
quent years,  unless  permission  is  granted  by  the  Commissioner  to  change 
to  the  olher  method.  Application  for  permission  to  change  the  method 
shall  be  made  in  writing  at  least  30  days  prior  to  the  close  of  the 
taxable  year  for  which  it  is  desired  to  effect  the  change. 

Worthless  debts  arising  from  unpaid  wages,  salaries,  rents,  and 
similar  items  of  taxable  income,  will  not  be  allowed  as  a  deduction 
unless  the  income  such  items  represent  has  been  included  in  the 
returu  of  income  for  the  year  for  which  the  deduction  as  a  bad  debt 
is  sought  10  be  made  or  lor  a  previous  year. 

21.  interest. — Enter  interest  paid  or  accrued  on  business  indebted- 
ness. Do  not  include  in  item  21  interest  on  indebtedness  incurred 
or  continued  to  purchase  or  carry  obligations  (other  than  obligations 
of  the  United  Slates  issued  after  September  24,  1917,  and  originally 
subscribed  for  by  the  taxpayer)  the  interest  upon  which  is  wholly 
exempt  from  taxation.  (See  also  Ccneral  Instruction  C  with  reference 
to  deductions  for  accrued  interest  and  expenses.) 

22.  Taxes.— Enter  taxes  paid  or  accrued  during  the  taxable  year 
and  fill  in  Schedule  H.  Do  not  include  Federal  income,  war-profits, 
and  excess-profits  taxes;  estate,  inheritance,  legacy,  succession,  and 
gift  taxes:  foreign  or  possession  income  taxes  if  any  credit  is  claimed 
in  item  36,  page  1;  taxes  assessed  againt  local  benefits  tending  to  in- 
crease the  value  of  the  property  assessed:  Federal  taxes  paid  on  bonds 
containing  a  tax-free  covenant,  nor  taxes  not  imposed  upon  the 
taxpayer. 

23.  Contributions  or  eifls  paid. — Enter  contributions  or  pifu 
actually  paid  within  the  taxable  year  to  or  for  the  use  of  (1)  the 
United  Stales,  any  State,  Territory,  or  any  political  subdivision  thereof 
or  the  District  of  Columbia,  or  any  possession  of  the  United  States, 
for  exclusively  public  purposes:  (2)  a  corporation,  trust,  or  com- 
munity chest,  fund,  or  foundation,  created  or  organized  in  the  United 
States  or  in  any  possession  thereof  or  under  the  law  of  the  United 
Slates,  or  of  any  State  or  Territory,  or  of  the  District  of  Columbia,  or 
of  any  possession  of  the  United  States,  organized  and  operated  ex- 
clusively for  religious,  charitable,  scientific,  veteran  rehabilitation  serv- 
ice, literary,  or  educational  purposes  or  the  prevention  of  cruelty  to 
children  (but  in  the  case  of  contributions  or  gifts  to  a  trust,  chest, 
fund,  or  foundation  payment  of  which  is  made  within  a  taxable 
year  beginning  after  December  31,  1948.  only  if  such  contributions  or 
gifts  are  to  be  used  within  the  United  Slates  or  any  of  ils  possessions 
exclusively  for  such  purposes),  no  part  of  the  net  earnings  of  which 
inures  to  the  benefit  of  any  private  shareholder  or  individual,  and  no 
substantial  pan  of  the  activities  of  which  is  carrying  on  propaganda, 
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or  othrnvise  attempting,  to  influence  legislation;  or  (3)  posts  or  or* 
^anizai-ions  &f  war  veterans,  or  auxiliary  units  of,  or  trusts  or  founda- 
tions for,  any  such  posts  or  organizations,  if  such  posts,  organizations, 
units,  trusts,  or  foundations  are  organized  in  the  Untied  States  or  any 
of  its  possesfions,  and  if  no  pari  of  Iheir  net  earnings  inure  to  the 
benefit  of  any  private  shareholder  or  individual.  The  amount  claimed 
shall  not  exceed  5  percent  of  the  corporation's  net  income  as  com- 
puted wifh&m  the  benefit  of  this  deduerion.  In  the  case  of  a  corpora- 
lion  on  the  accrual  basi?,  any  contribution  or  gift  wil),  at  the  elec- 
tion of  the  taxpayer,  made  at  the  time  the  return  is  filed,  be  considered 
as  paid  during  the  taxable  year  if  payment  is  actually  made  on  or 
before  the  fiftcenlh  day  of  the  third  month  following  the  close  of  the 
taxable  year,  and  if  the  contribution  or  gift  has  during  the  taxable 
year  been  authorized  by  the  board  of  directors  of  the  corporation.  Do 
not  deduct  as  a  business  expense  charitable  contributions  which  come 
within  the  above  description,  but  which  might  be  unallowable  in  whole 
or  in  part,  because  of  the  limitation  contained  in  section  23  (q).  List 
organizations  and  amounts  contributed  to  each  in  Schedule  I. 

24.  Losses  by  fire,  storm,  shipwreck,  or  other  casualty,  or 
iheft. — Enter  losses  of  property  sustained  during  the  year,  arising  from 
fire,  storm,  shipwreck,  or  other  casualty,  or  from  theft.  Losses  should 
be  explained  in  an  atlaclied  schedule  selling  forth  a  description  of  the 
property,  date  acquired,  cost,  subsequent  improvements,  depreciation 
allowable  since  acquisition,  insurance,  salvage  value,  and  deductible 
loss. 

25.  Depreciation. — The  amount  deductible  on  account  cf  deprecia- 
tion is  an  amount  reasonably  measuring  the  portion  of  the  invest- 
ment in  depreciable  property  (1)  used  in  the  trade  or  business;  or 
(2)  held  for  production  of  income,  by.  reason  of  exhaustion,  wear  and 
tear,  including  a  reasonable  allowance  for  obsolescence,  which  is  prop- 
erly chargeable  for  the  year.  If  the  property  was  acquired  by  purchase 
on  or  after  March  1,  1913,  the  amount  of  depreciation  should  be  de- 
termined upon  the  basis  of  the  original  cost  (not  replacement  cost) 
of  the  properly,  and  the  probable  number  of  years  remaining  of  its 
expected  useful  life.  In  case  the  property  was  purchased  prior  to 
March  1,  1913,  the  amount  of  depreciation  will  be  determined  in  the 
same  manner,  except  that  it  will  be  computed  on  its  original  cost,  less 
depreciation  sustained  prior  to  March  1,  1913,  or  its  fair  market  value 
as  of  tliat  date,  whichever  is  greater.  If  the  properly  was  acquired 
in  any  other  manner  than  by  purchase,  see  section  114.  The  capital 
sum  to  be  recovered  should  be  charged  oflf  ratably  over  the  useful  life 
of  the  properly.  Whatever  plan  or  method  of  apportionment  is  adopted 
must  be  reasonable  and  must  have  due  regard  to  operating  conditions 
during  the  taxable  year  and  should  be  described  in  the  return.  Stocks, 
bonds,  and  like  securities  are  not  subject  to  depreciation  within  the 
meaning  of  the  law. 

If  a  deduction  is  claimed  on  accoant  of  depreciation,  fill  in  Schedule 
J.  In  case  obsolescence  is  included,  state  separately  amount  claimed 
and  basis  upon  which  it  is  computed.  Cost  or  value  of  land  must 
not  be  included  in  this  schedule,  and  where  land  and  buildings  were 
purchased  for  a  lump  sum  the  cost  of  the  building  subject  to  deprecia- 
tion must  be  established.  The  adjusted  properly  accounts  and  the 
accumulated  depreciation  shown  in  the  schedule  should  be  reconciled 
with  those  accounts  as  reflected  on  the  books  of  the  taxpayer,  (See 
section  2i  (I)  and  114.) 

26.  Depletion  of  mines*  oil  and  gas  wells,  limber,  etc.— If  a 
deduction  is  claimed  on  account  of  depletion,  procure  from  the  col- 
lector Form  M  (mines  and  other  natural  deposits).  Form  0  (oil  and 
gas),  or  Form  T  (limber),  fill  in  and  file  with  return.  If  complete 
valuation  data  have  been  filed  with  questionnaire  in  previous  years, 
then  file  with  your  return  information  necessary  to  bring  your  deple- 
tion schedule  up  to  dale,  selling  forth  in  full,  statement  of  all  trans- 
actions bcarmg  on  deductions  from  or  additions  to  value  of  physical 
assets  during  the  taxable  year  with  explanation  of  how  depletion 
deduction  for  the  taxable  year  has  been  determined.  (Sec  section  23 
(m)   and  section  114  (b),  as  amended  by  the  Revenue  Act  of  1943.) 

27.  Amortization  of  emergency  facilities. — A  corporation  is 
entitled,  provided  an  election  is  made  as  prescribed  in  section  124 
A  (b),  to  a  deduction  with  respect  to  the  amortization  of  the  ad- 
justed basis  of  an  emergency  facility,  the  construction,  reconstruction, 
erection,  or  installation  of  which  was  completed  after  December  31, 
1949,  or  the  acquisition  of  which  occurred  after  December  31,  1949, 
and  with  respect  to  which  a  certificate  of  necessity  has  been  made.  A 
statement  of  the  pertinent  facts  should  be  filed  with  the  taxpayer's 
election  to  taki:  amortization  deduction  with  respect  to  such  facility. 
(Sec  section  124  A  and  the  regulations  thereunder.) 

28.  Adverlisins.— Enter  in  item  28  the  total  amount  paid  or  in- 
curred during  '.he  year  for  advertising.  Expenditures  for  advertising, 
to  be  deductible,  must  be  ordinary  and  necessary  and  bear  a  reason- 
able relaiitJn  to  the  business  activities  in  which  the  corporation  is 
engaged. 

29.  Amounts  contributed  under  a  pension,  annuity,  stock 
bonus,  or  proHt-sharing  plan,  etc. — Enter  in  item  29  the  total 
amount  deductible  under  section  23  (p).  A  corporation  claiming  a 
deduction  under  section  23  (p)  must  submit  with  its  return,  in  addi- 
tion to  the  information  specified  in  the  regulations  concerning  such 
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deduction,  a  summary  statement  showing  the  following  information  fot' 
each  plan:  (a)  Type  of  plan  (e.  g,,  pension  trust,  annuity  plan,  profit- 
sfaaring  trust,  stock  bonus  trust,  or  other  plan  deferring  the  receipt  of 
compensation)  ;  (b)  amount  deductible  in  the  taxable  year  for  con- 
iribuiions  made  in  the  taxable  year;  (c)  amount  deductible  in  the 
taxable  year  under  section  23  (p)  (1)  for  contributions  made  in  a 
prior  taxable  year  beginning  after  December  31,  1941;  (d)  amount 
deductible  in  the  taxable  year  under  section  23  (p)  (2)  for  contribu- 
tions made  to  a  pension  trust  in  a  taxable  year  beginning  before  Jan" 
uary  1,  I942;.and  (e)  the  total  of  (bj.  (c)^ai»d  (d). 

30.  Other  deductions  authorized  by  law. — Enter  in  item  30  any 
other  authorized  deductions  for  which  no  space  is  provided  on  the 
return.     Any  deduction  claimed  should  be  explained  in  Schedule  K. 

Do  not  deduct  losses  incurred  in  transactions  which  were  neither 
connected  with  the  corporation's  trade  or  business  nor  entered  into  for 
profit. 

No  deduction  is  allowable  for  the  amount  of  any  item  or  part  thereot 
allocable  to  a  class  of  exempt  income,  other  than  interest.  Items 
directly  attributable  to  such  exempt  income  shall  be  allocated  thereto, 
and  items  directly  attributable  to  any  class  of  taxable  income  shall 
be  allocated  to  such  taxable  income.  If  an  item  is  indirectly  attrib- 
utable both  to  taxable  income  and  exempt  income,  a  reasonable  pro- 
portion thereof  determined  in  the  light  of  all  the  facts  and  circum- 
stances in  each  case,  shall  be  allocated  to  each.  Apportionments  must 
in  all  cases  be  reasonable.  A  taxpayer  receiving  any  exempt  income, 
other  than  interest,  or  holding  any  property  or  engaging  in  any  ac- 
tivity the  income  from  which  is  exempt,  shall  submit  with  its  return 
as  a  part  thereof  an  itemized  statement,  in  detail,  showing  (1)  the 
amount  of  each  class  of  exempt  income,  and  (2)  the  amount  of  ex- 
pense items  allocated  to  each  such  class  (the  amount  allocated  by  ap- 
portionment being  shown  separately). 

33.  Net  operating  loss  deduction. — The  net  operating  loss  deduc- 
tion is  the  net  operating  loss  carry-over  reduced  by^  certain  adjust- 
ments to  prevent  the  deduction  of  losses  ftbsor-bed''by  income  not  taxed. 
In  the  case  of  taxable  years  beginning  before  January  1,  1950,  the 
net  operating  loss  carry-over  is  the  sum  of  the  net  operating  losses,  if 
any,  for  the  two  preceding  taxable  years.  If  there  is  net  income 
(computed  as  provided  in  section  122)  in  the  first  preceding  taxable 
year,  the  net  operating  loss  for  the  second  preceding  taxable  year 
is  reduced  to  the  extent  such  loss  has  been  absorbed  by  such  net  in- 
come. For  the  purpose  of  ascertaining  the  first,  second,  or  third 
preceding  taxable  year,  a  fractional  part  of  a  year  which  is  a  taxable 
year  under  section  48  (a)  is  a  preceding  taxable  year. 

Every  corporation  claiming  a  net  operating  loss  deduction  for  any 
taxable  year  shall  file  with  its  return  for  such  year  a  concise  state- 
ment setting  forth  the  amount  of  the  net  operating  loss  deduction 
claimed  and  all  mateiial  and  pertinent  facts  relative  thereto,  includ- 
ing a  detailed  schedule  showing  the  computation  of  the  net  operating; 
loss  deduction. 

Steps  in  computation  of  net  operating  loss  deduction. — There  are 
three  steps  in  the  asceitainmcnt  of  the  net  operating  loss  deduction. 
The  first  is  the  determination  of  the  net  operating  loss,  if  any,  for  the 
two  preceding  taxable  years.  The  second  is  the  compulation  of  the 
net  operating  loss  carry-over.  The  third  is  the  conversion  of  the  net 
operating,  loss  carcy-over  into  the  net- operating-  Ibss  deduction. 

(I)  Net  operalinK  loss. — A  net  operating  loss  is  sustained  by  a 
corporation  in  any  taxable  year  if  and  to  the  extent  that,  for  such 
year,  there  is  an  excess  of  deductions  allowed  by  chapter  1  over 
gross  income,  both  computed  \iiiW  the  following^  exceptions,  additions, 
and  limitations: 

(1)  The  deduction  for  depletion  shall  not  exceed  the  amount  which 
would  be  allowed  if  computed  w-i^Ke^t:  irefereace  to  discovery  value 
or  to  percentage  depletion  under  s^ictipn  liU '(b)    (2),  (3>,  or  14); 

(2)  There  shall  be  included  in  computing  gross  mcome  the  amount 
of  interest  received  which  is  wholly  exempt  from  the  taxes  imposed 
by  chapter  1,  decreased  ^by  the  amount  of  interest  paid  or  accrued 
which  is  not  allowed  as  a  deduction  by  section  23  (b),  relating  to 
interest  on  indebtedness  incurred  or  continued  to  purchase  or  carry 
certain  lax-exempt  obligations; 

(3)  No  net  operating  loss  deduction  shall, be  allowed; 

(4)  The  amount  deductible  on  account  of  losses  from  sales  or  ex- 
changes of  capital  assets  shall  not  exceed  the  amount  includible  on 
account  of  the  gains  from  the  sales  or  exchan;;es  of  capital  assets;  and 

(5)  There  shall  be  allowed  as  a  deduction  the  amount  of  lax  imposed 
by  Subchapter  E  of  Chapter  2  paid  or  accrued  within  the  year  (subject 
to  the  rules  specified  in  section  122  (d)  (6) ). 

(11)  Net  operating  loss  carry-over.— If  for  any  taxable  year  be- 
ginning before  January  I,  1950,  the  taxpayer  has  a  net  operating  loss, 
such  net  operating  loss  %haU  be  a  net  operating  loss  carry-over  for 
each  of  the  two  succeeding  taxable  years,  except  that  the  carry-over 
in  the  case  of  the  second  succeeding  taxable  year  shall  be  the  excess, 
if  any,  of  the  amount  of  such  net  operating  loss  over  the  net  income 
for  the  intervening  taxable  year  computed  (A)  with  the  exceptions, 
additions,  and  limitations,  as  prescribed  in  paragraph  (I)  of  thi^ 
instruction,  and  (B)  by  determining  the  net  operating  loss  dcduciion 
for  such  intervening  taxable  year  without  regard  to  such  nel  operaiin;; 
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)oss  and  without  regard  Co  any  net  operating  loss  carryl}ack.  For  the 
purposes  of  the  preceding  sentence,  the  net  operating  loss  for  any 
taxable  year  beginning  after  December  31,  1941,  shall  be  reduced 
by  the  sum  of  the  net  income  for  each  of  the  two  preceding  taxable 
years  (computed  for -each  fiuch  preceding  taxable  year  with  the  excep- 
tions, additions;  and  limitations  as  prescribed  in  paragraph  (I)  of  this 
instruction,  and  computed  by  determining  the  net  operating  loss  de- 
duction without  regard  to  such  net  operating  loss  or  to  the  net  operating 
loss  lor  the  succeeding  taxable  year).  A  net  operating  loss  for  any 
taxable  year  beginning  aftar  December  31,  1949,  to  the  extent  such 
loss  is  not  absorbed  as  a  carry-back  may  be  carried  forward  to  the 
five  succeeding  taxable  years. 

(III)  Conversion  of  net  operating  loss  carry>ovcr  into  net 
operalins  loss  deduction. — The  net  operating  loss  deduction  for  any 
taxable  je^r  is  (he  net  operating  loss  carry-over  to  such  year,  computed 
as  prescribed  in  patai;raph  (II),  reduced  by  the  excess  of  the  net 
income  for  such  taxable  year  (computed  in  accordance  with  the  same 
exceptions,  additions,  and  limitations  as  are  applicable  in  the  computa- 
tion of  a  net  operating  loss)  over  the  normal-tax  net  income  computed 
■without  regard  lo  the  exceptions,  additions,  and  limitations  applicable 
in  the  compulation  of  a  net  operatinp  loss,  except  that  no  net  operating 
loss  deduction  may  lie  taken  into  account,  and  no  credit  under  section 
26  (h)  and  (i)  may  be  allowed. 

(IV)  Net  operating  loss  carry-back.— Section  122  (b)  (1)  pro- 
vides tliat  a  net  operating  loss  for  any  taxable  year  beginning  after 
December  31,  1941,  and  before  January  1.  1950,  may  be  carried  back 
to  the  tuo  precedinp;  taxable  years  and  may  be  included  in  computing 
the  net  operating  loss  deduction  for  each  such  preceding  taxable  year. 
The  net  operatinR  loss  for  any  such  taxable  year  ij  first  used  as  a  carry- 
back and,  to  the  extent  not  so  used,  may  be  carried  forward  to  the  two 
succeeding  years.  A  net  operating  loss  for  any  taxable  year  beginning 
after  December  31.  1949,  may  be  carried  back  to  the  preceding  year 
only.  If  a  corporation  has  a  net  operating  loss  carry-back  and  desires 
prompt  payment  of  any  relund  after  the  loss  has  occurred,  Form  1139 
should  be  filed  in  accordance  with  the  instructions  printed  on  such  form. 

Net  operating  loss  deduction  in  case  of  insurance  companies. — 
The  benefit  of  the  deduction  for  net  operating  losses  provided  by  section 
23  (s),  computed  under  section  122,  shall  be  allowed  to  insurance  com- 
panies subject  to  ihc  tax  imposed  by  section  204. 


Denial  of  deductions  io  section  \6t  c6r|>or«liotl8.'— In  ascer- 

taininf;  the  tax  basis  for  corporations  subject  to  the  provisions  of  section 
102,  the  "section  102  net  income"  shall  be  computed  without  the  net 
operating  loss  deduction. 

Denial  of  deductions  to  regulated  investment  companies.— 

A  regulated  investment  company  is  not  allowed,  under  section  362  (b)« 
the  net  operating:  loss  deduction^ 

34.  Net  income.— Under  the  provisions  of  section  47  (c)  (1).  if 
a  corporation  chances  its  accounting  period,  the  net  income  for  the 
short  period  between  the  close  of  the  old  accounting  period  and  the 
date  designated  as  the  close  of  the  new  period  shall  be  placed  on  an 
annual  basis  by  multiplying  the  amount  thereof  by  twelve  and  dividing 
by  the  number  of  months  in  the  short  period.  The  tax  shall  Le  such 
part  of  the  tax  computed  on  such  annual  basis  as  the  number  of  months 
in  the  short  period  is  of  12  months.  Section  47  (c)  (2)  provides. 
however,  that  a  taxpayer  may  file  an  application  to  reduce  the  tax  by 
eslablishinp  the  amount  of  its  actual  net  income  for  the  period  of  12 
months  beginning  with  the  first  day  of  the  short  period,  computing  the 
tax  on  such  net  income,  and  taking  as  the  tax  such  part  of  the  lax  so 
computed  as  the  income  determined  for  the  short  period  is  of  the  income 
for  the  12  months,  or  if  a  corporation  prior  to  the  end  of  the  12-monlh 
period  distributed  substantially  all  its  assets,  then,  in  order  lo  determine 
an  actual  12-month  income  experience,  there  shall  be  used  the  12-monlh 
period  ending  with  the  last  day  of  the  short  period.  A  taxpayer  using 
the  )2-month  period  ending  with  the  last  day  of  the  short  period  may 
claim  in  its  return  the  benefits  of  section  47  (c)  (2).  provided  an 
application  has  been  filed.  The  tax  cannot  be  reduced  below  the  amount 
of  lax  which  would  be  due  if  the  income  for  ihe  short  period  was  not 
placed  on  an  annual  basis. 

36.  Credit  for  taxes. — If.  in  accordance  with  section  131  (a),  a 
credit  is  claimed  by  a  domestic  corporation  in  item  36,  page  ],  on 
account  of  income,  war-profits  and  excess-profits  taxes  paid  or  accrued 
to  a  foreign  country  or  a  possession  of  the  United  Slates,  Form  1118 
should  be  submitted  with  the  return,  together  with  the  receipt  for  each 
such  tax  payment.  In  case  credit  is  sought  for  taxes  accrued  but  not 
paid,  the  form  must  have  attached  to  it  a  certified  copy  of  the  return 
on  which  each  such  accrued  lax  was  based,  and  the  C!ommissioncr  may 
require  a  bond  on  Form  1119  as  a  condition  precedent  to  the  allowance 
of  a  credit  for  such  accrued  taxes.  Foreign  corporations,  domestic  cor- 
porations entitled  lo  the  benefits  of  section  251,  and  corporations 
organized  under  the  China  Trade  Act,  1922,  are  not  avowed  this  credit. 
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1.  Normal-lax  net  income.— With  respect  to  the  calendar  year 
1950  and  taxable  years  beginnine  after  June  30,  1950,  the  term  "normal- 
tax  net  income"  means  the  adjusted  net  income  minus  the  following 
credits: 

(a)  The  credit  for  dividends  received  provided  in  section  26  (b). 
The  dividends-received  credit  is  an  amount  equal  to  the  sum  of  (1) 
85  percent  of  all  dividends  received  from  a  domestic  corporation  subject 
to  the  income  tax.  other  than  dividends  received  on  the  preferred  slock 
of  a  public  utility:  plus  (2)  in  the  case  of  the  calendar  year  1950, 
57  percent  <in  the  case  of  taxable  year  beeinning  alter  June  30.  1950, 
59  percent)  of  the  amount  received  as  dividends  on  the  preferred  slock 
of  a  public  utility  which  is  subject  to  the  income  tax.  In  no  event 
is  the  total  credit  allowed  by  section  26  (b)  to  exceed  85  percent  of 
ihe  adjusted  net  income  computed  without  regard  to  the  net  operating 
loss  deduction  provided  in  section  23  (s).  For  the  purpose  of  com- 
puting the  dividends-received  credit,  the  whole  or  any  part  of  a  dividend 
received  after  August  31,  1950,  in  properly  other  than  money  will  be 
considered  as  a  dividend  to  the  extent  of  the  adjusted  basis  of  such 
property  in  the  hands  of  the  distributing  company  at  the  time  of  dis- 
tribution increased  in  the  amount  of  gain  or  decreased  in  the  amount 
cf  loss  recognized  to  the  distributing  company  by  reason  of  such  dis- 
tribution subject,  however,  lo  the  applicable  limitations  provided  in 
section  26  (b).  The  credit  allowed  by  25  (b)'may  not  be  allowed  in 
respect  of  dividends  received  from  a  corporation  organized  under  the 
China  Trade  Act,  1922,  or  from  a  corporation  which  under  section  251 
is  taxable  only,  on  its  gross  income  from  sources  within  the  United 
Stales  by  reason  of  its  receiving  a  large  percentage  of  its  gross  income 
from  sources  within  a  possession  of  the  United  States, 

ib)  In  Ihe  case  of  a  public  utility,  the  credit  for  dividends  paid  on 
its  preferred  stock  provided  in  section  26  (h).  The  credit  under  section 
26  (h),  for  the  calendar  year  1950,  is  an  amount  equal  to  33  percent 
(31  percent  for  taxable  years  beginning  after  June  30,  1950)  of  the 
lesser  of  (1)  the  amount  of  dividends  paid  on  the  preferred  slock  of 
a  public  utility  company,  or  (2)  the  excess  of  the  adjusted  net  income 
of  the  public  utility  company  over  its  dividends-received  credit  provided 
inseclion26  (b). 

<c)  In  the  case  of  a  Western  Hemisphere  trade  corporation  (as  defined 
in  section  109),  the  credit  provided  in  section  26  (i).  A  credit  is 
allowed,  for  the  calendar  year  1950,  equal  to  33  percent  (31  percent 
for  taxable  years  beginning  after  June  30,  1950)  of  the  normal-tax  net 
income  of  the  Western  Hei.iisphere  trade  corporalion  computed  without 
regard  to  the  credit  provided  in  section  26  (i). 


With  respect  to  taxable  years  (other  tha 
beginning  before  July  1,  1950,  the  term  ' 


the  adjusted  net 
in  section  26  (b). 

2.   Rales  on  normal-lax  net 

provides  a  normal  tax  upon  the  norm; 
lion  (except  (1)  those  expressly  exe 
companies;    (3)    nonresident  foreign 


the  calendar  year  1950) 
al-tax  net  income''  means 


dit  for  dividends  received  provided 


:.-Se 
l-tax  net 
npt  from 
corporali 


lion  13  (b)  and  14  (a) 
ncome  of  every  corpora- 
laxalion;  (2)  insurance 
ms;  and   (4)   regulated 


inveslmeni  companies)  at  the  following  rates: 

(rt)  Calendar  year  1950 — 23  percent  of  the  normal-tax  net  income; 
(6)  Taxable  years  beginning  after  June  30,  1950 — 25  percent  of  the 
normal-tax  net  income; 

taxable  years  beginning  before  July  1,  1950  (other  than 
year  1950  and  other  than  taxable  years  ending  after  June 


(c)  Oihe 
the  calenda 
30,  1950)  — 


//  normal-tax  net  i 
Not  over  $5,000 
Over  $5,000  but  not  o 
Over  ;J0,000  but  not 
Over  $25,000  but  not  I 


r  120,000 
cr  !25,0OO 

ET  jai.ooo 


The  normal  tax  shall  be: 
15%  ol  tlic  Dormal-Ux  net  income 
$750  plus  17%  of  excess  over  S5.00O 
»3,30O  plus  19%  ol  excess  over  $20,000 
$4,250  plus  31%  ot  excess  over  125,000 


$50,000,  the  normal  tax 
1  normal-lax  net  income, 
lax  in  case  of  certain 
id  ending  after  June  30, 


If  the  normal-tax  net  income  is  more  tha 
shall  be  24  percent  of  the  entire  amount  of  si 

((f)  For  rates  and  computation  of  norm 
taxable  years  beginning  before  July  1,  1950, 
1950,  see  Form  1120  FY. 

3.  Surtax  net  income, — With  respect  lo  the  calendar  year  1950 
and  taxable  years  beginning  after  June  30,  1950.  the  term  "corpora- 
tion surtax  Ret  income"  means  the  net  income  minus  Ihe  sum  of  the 
credits  allowable  against  adjusted  net  income  in  computing  the  normal- 
tax  net  income  (sec  paragraph  1  (a),  (b),  and  (c)  of  this  part  «( 
instructions). 

With  respect  to  taxable  years  (other  than  the  calendar  year  1950) 
beginning  before  July  1,  1950.  the  term  "surtax  net  income"  mean* 
the  net  income  minus  ihc  credit  for  dividends  received  provided  in  sec- 
tion 26  (b),  and  minus,  in  the  case  of  a  public  utility,  the  credit  for 
dividends  paid  on  its  preferred  slock  provided  in  section  26  (h).  Divi- 
dends received  on  the  preferred  stock  of  a  public  utility  should  be 
disregarded  in  computing  the  credit  for  dividends  received  provided 
in  section  26  (b). 
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4.  Kal«$  on  surtax  net  income. — Section  15  (b)  imposes  a  surtax 
upon  the  corporation  eurlax  net  income  o(  every  corporation  (except 
(I)  those  expressly  exempt  from  taxationr  (2)  insurance  companies^ 
(3)  nonresident  foreign  corporations;  (4)  regulated  investment  com* 
panics;  and  Wcstt-rn  Hemisphere  trade  corporations  having  taxable 
years  ending  on  or  before  June  30.  1950}  at  the  following  rates: 

(a)  Calendar  year  1950—19  percent  of  the  corporation  surtax  net 
income  in  excess  of  S25,000  reduced  by  1  percent  of  the  lesser  of  (1) 
the  amount  of  the  credit  provided  in  section  26  (a),  or  (2)  the  amount 
by  which  the  corporation  surtax  net  income  exceeds  $25,000; 

(6)  Taxable  years  beginning  after  June  30,  1950—20  percent  of 
the  corporation  surtax  net  income  in  excess  of  S25,000; 

(c)  Other  taxable  years  beginning  before  July  1,  1950  (other  than 
th«  calendar  year  1950  and  other  than  taxable  years  ending  after 
June  30,  1950)  — 

If  surtax  net  income  is:  The  surtax  shall  be: 

Not  over  $1'>,000  C%  of  the  suriux  net  income 

Over  $25,000  but  not  over  $50,000  $1,500  plus  22%  of  tbc  excess  over  $25,000 

If  the  surtax  net  income  fs  more  than  $50,000,  the  surtax  shall  be 

14  percent  of  the  entire  amount  of  such  surtax  net  income. 

(d)  For  rates  and  computation  of  surtax  in  case  of  certain  taxable 
years  heginninp  before  July  1,  1950,  and  ending  after  June  30,  1950, 
see  Form  n20FY. 

Section  141  provides  that  in  any  case  in  which  a  consolidated  return 
is  made  or  required  to  be  made,  the  surtax  imposed  under  section 

15  shall  be  increased  by  2  percent  of  the  consolidated  corporation  sur- 
tax net  income  of  the  affiliated  group  of  includible  corporations.  How- 
ever, in  the  case  of  an  affiliated  group  of  corporations  including  one  or 
more  Western  Hemisphere  trade  corporations  filing  a  consolidated  re- 
turn, the  2  percent  additional  tax  is  applied  on  the  amount  by  which 
the  consolidated  corporation  surtax  net  income  of  the  affiliated  group 
exceeds  the  poriion  of  the  consolidated  corporation  surtax  net  income 
attributable  to  the  Western  Hemisphere  trade  corporation.  If  the 
consolidated  surtax  net  income  of  the  Western  Hemisphere  trade  cor- 
poration is  less  than  zero,  the  2  percent  additional  tax  is  applied  against 
ihe  consolidaied  corporation  surtax  net  income  of  the  entire  aEBliated 
group,  including  the  Western  Hemisphere  trade  corporations. 

5.  Insurance  companies  other  than  life  or  mutual.— AH  insur- 
ance companies  (other  than  life  or  mutual  insurance  companies  or 
foreign  insurance  companies  not  carrying  on  an  insurance  business- 
wilhin  the  United  States),  including  mutual  marine  insurance  com- 
panies, and  mutual  fire  insurance  companies  issuing  perpetual  poli- 
cies, are  subject  to  the  taxes  imposed  by  section  204  (a)  (1)  at  the 
rales  specified  in  section  13  and  in  section  15  (b).  The  net  income  of 
such  insurance  companies  is  defined  in  section  204  (b)  (2),  and  differs 
from  the  net  income  of  other  corporations.  (For  what  constitutes 
normal-tax  net  income,  see  section  13  (a)  (2),  For  the  definition  of 
surtax  net  income,  see  section  15  (a).)  In  computing  the  normal- 
lax  net  income  and  corporation  surtax  net  income,  the  credits  provided 
in  section  26  shall  be  allowed  in  the  manner  and  to  the  extent  provided 
in  section  13  (a)  and  section  15  (a). 

6.  Foreign  corporations. — Section  231  (b)  provides  for  a  tax  on 
foreign  corporations  engaged  in  trade  or  business  within  the  United 
States  computed,  for  taxable  years  beginning  before  July  1,  1950  (other 
than  the  calendar  year  1950),  at  the  rates  specified  in  section  14  (c) 
<1)  and  section  15.  With  respect  to  the  calendar  year  1950  and  tax- 
able years  beginning  after  June  30,  1950,  the  tax  is  computed  at  the 
rates  specified  in  section  13  and  section  15.  In  the  case  of  a  taxable 
year  beginning  before  July  1,  1950,  and  ending  after  June  30,  1950, 
the  tax  should  be  determined  in  accordance  with  the  computation 
set  forth  on  Form  1120FY. 

TAX  ON  REGULATED  INVESTMENT  COMPANIES 

Method  of  taxation. — An  investment  company  satisfying  the  re- 
quirements of  section  361,  and  filing  with  its  return  an  election  to  be 
a  regulated  investment  company,  will  be  taxable  under  Supplement 
Q  if  it  distributes  during  the  taxable  year  to  its  shareholders  as  tax- 
able dividends,  other  than  capital  gain  dividends,  an  amount  not  less 
than  90  percent  of  its  net  income  for  the  taxable  year  computed 
without  regard  to  net  long-term  and  net  short-term  capital  gains,  and 
complies  for  such  year  with  prescribed  rules  and  regulations  for  the 
purpose  of  ascertaining  the  actual  ownership  of  its  outstanding  stock. 

Supplement  Q  net  income. — The  term  "Supplement  0  Net  Income'* 
means  the  adjusted  net  income  (computed  by  excluding  the  excess,  if 
any.  of  the  net  long-term  capital  gain  over  the  net  short-term  capital 
loss,  and  without  the  net  operating  loss  deduction  provided  in  section 
23  (s)  ),  minus  the  basic  surtax  credit  (excluding  capital  gain  divi- 
dends) computed  under  section  27  (b)  without  the  application  of 
paragraphs  (2)  and  (3).  For  the  purposes  of  this  paragraph,  the 
net  income  shall  be  computed  without  regard  to  section  47  (c)  (relat- 
ing to  income  placed  on  an  annual  basis). 

Supplement  Q  surtax  net  income. — The  term  "Supplement  Q 
Surtax  Net   Income*'  means  the  net  income   (computed  by  excluding 
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the  excess.  If  any,  of  the  net  long-terra  capital  gain  over  the  net  short* 
term  capital  loss,  and  without  the  net  operating  loss  deduction  provided 
In  section  23  (s) )  minus  the  dividends  (other  than  capital  gain  divi- 
dends)  paid  during  the  taxable  year  increased  by  the  consent  divi- 
dends credit  provided  by  section  28.  For  the  purposes  of  this  para- 
graph the  amount  of  dividends  paid  shall  be  computed  in  the  same 
manner  as  provided  in  subsections  (d),  (e)  (f).  (g),  (h),  and  (i) 
of  section  27  for  the  purpose  of  the  basic  surtax  credit  provided  in 
section  27;  and  the  net  income  shall  be  computed  without  regard  to 
seclioa  47   (c)    (relating  to  income  placed  on  an  annual  basis). 

Capital  gain  dividend.— Section  362  (b)  (7)  defines  the  term 
"Capital  Cain  Dividend"  as  any  dividend  or  part  thereof  which  is 
designated  by  the  company  as  a  capital  gain  dividend  in  a  written 
notice  mailed  to  its  shareholders  at  any  time  prior  to  the  expiration 
of  30  days  after  close  of  its  taxable  year.  H  the  aggregate  amount  so 
designated  with  respect  lo  a  taxable  year  of  the  company  is  greater  than 
the  excess  of  the  net  long-term  capital  gain  over  the  net  short-term 
capital  loss  of  the  taxable  year,  the  portion  of  each  distribution  which 
shall  be  a  capital  gain  dividend  shall  be  only  that  proportion  of  the 
amount  so  designated  which  such  excess  of  the  net  long-term  capital 
gain  over  the  net  short-term  capital  loss  bears  to  the  aggregate  amount 
so  designated.     Submit  a  copy  of  written  notice  to  stockholders. 

When  dividends  are  considered  paid. — For  the  purposes  of  sub- 
section (b)  of  section  362,  any  dividend  or  portion  thereof  which  is 
declared  after  the  close  of  the  taxable  year  and  prior  to  the  time  for 
the  filing  of  the  return  for  such  taxable  year  (including  the  period 
of  any  extension  of  time  granted  for  filing  such  return)  shall,  to  the 
extent  the  company  so  elects  in  its  return,  be  treated  as  having  been 
paid  during  such  taxable  year  provided  that  the  distribution  of  such 
dividend  (the  entire  dividend  declared,  and  not  merely  the  portion 
covered  by  the  election)  is  actually  made  to  its  shareholders  within  the 
12-month  period  following  such  taxable  year  and  not  later  than  the 
date  of  the  first  regular  dividend  payment  made  after  such  declaration. 

Tax  computation. — ^A  regulated  investment  company  should  com- 
pute its  tax  by  using  the  computation  schedule  shown  below  in  lieu  of 
the  computation  schedule  on  page  3  of  Form  1120: 


1.  Adjusted  net  income  computed  under  section 
362  (b)  (1)  (item  32,  page  1,  less  the  sum  of 
items  9  (a),  9  (6),  and  12  (6),  Form  1120 

$ 

2.  Less:  Basic  surtax  credit  (excluding  capital 
gain  dividends)  computed  without  regard  to 
paragraphs  (2)  and  (3)  of  section  27  (b) 

3.  Supplement  Q  net  income 

$ 

4.  Normal  tax  (._.  percent  of  line  3)  (See  Note  1). 

$ 

5,  Net  income  computed  under  section  362  (b) 
(2)  (item  32,  page  1,  less  item  12  (6),  page  1, 
Form  1 1 20) 

S 

fl.  Less:  Dividends  (other  than  capital  gain  divi- 
dends) paid,  including  consent  dividends  credit. 

7.  Supplement  Q  surtax  net  income. 

s 



8.  Surtax  (....  percent  of  the  excess  of  line  7 
over  $25,000)  (See  Note  2) 

s 

9.  Excess  of  net  long-term  capital  gain  over  net 
short-term  capital  loss  (item  12  (6),  page  1, 
Form  1120) _.....l 

s 

10.  Less:  Capital  gain  dividends  paid 

11.  Excess  subject  to  tax 

s 

12.  Tax  (25  percent  of  line  11) 

$ 

13.  Total  tax  in  lines  4,  8,  and  12.     (Enter  as 
item  35,  page  1,  Form  1120) 

$ .:.... 

Note  1. — The  normal  tai  rate  for  taxable  years  beginning  after 
December  31,  1949,  and  before  July  1,  1950.  is  23  percent  of  the 
Supplement  Q'  net  income ;  for  taxable  years  beginning  after  June 
30,  1950,  the  normal  tax  rate  is  25  percent  of  the  Supplement  Q 
net  income. 

Note  2. — The  surtax  rate  for  taxable  years  beginning  after 
December  31.  1949,  and  before  July  1,  1950,  is  19  percent  of  the 
Supplement  Q  surtax  net  income  in  excess  of  $25,000;  for  taxable 
years  beginning  after  June  30,  1950,  the  surtax  rate  is  20  percciii 
of  the  Supplement  Q  surtax  net  income  In  excess  of  $25,0OU. 
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Schedule  N  (Form  1120) 

IMPORTANT  NOTICE 

The  Excess  Profits  Tax  Act  of  1950,  enacted  Januaiy  3,  1951,  imposes 
an  excess  profits  tax  for  taxable  years  ending  after  June  30,  1950. 
Schedule  EP  (Form  1120),  designed  for  the  computation  of  excess  profits  tax, 
will  be  available  at  offices  of  Collectors  of  Internal  Revenue  around  the 
first  of  March. 

If  the  sum  of  the  following  items  is  $25,000  or  less,  you  are  not  required 

to  file  Schedule  EP  (Form  1120),  but  this  completed  statement  should  be  attached 

to  Form  1120j  if  such  sum  is  greater  than  $25,000,  you  are  required  to  file 

Schedule  EP  (Form  1120)  with  and  as  a  part  of  Form  1120t 

1.  Net  income  before  oet  operating  loss 

deduction  (item  32,  page  1,  Form  1120) $ 


2.  Deduction  for  interest  (item  21,  page  1, 
Form  1120)  ..X 


3.  Deductions  on  account  of  the  retirement  or 
discharge  of  bonds,  etc 


4*  Deductions  attributable  to  a  grant  or  loan 
by  a  governmental  agency  to  encourage 
mining  of  certain  miner.als 


5.  In  the  case  of  banks,  the  excess  of  the 

deduction  for  bad  debts  under  the  reserve 
method  over  debts  which  actually  became 
worthless  during  the  year  


6.  In  the  case  of  a  lessee  under  a  long-term 
lease  (more  than  20  years),  the  Federal 
income  and  excess  profits  taxes  paid  a 
lessor  as  rent  


7*  Total  of  lines  1  to  6 
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SCHEDULE  EP  (Form  1120) 
U,  SL  tnumt  Dcputment 
Internal  Rtrcnut  Scrric* 


This  schedule  mutt  be 
filed  with  (1)  Form  1120 
for  1949,  if  the  taxable 
year  ends  after  June  30, 
1950,  and  before  Decem- 
ber 31, 1950,  or  (2)  Form 
1120  for  1950,  if  the  tax- 
able year  enda  on  De- 
cember 31,  1950,  or  in 
19SI  but  before  Decem- 
ber 31, 1951. 


UNITED  STATES 

computahon  of  corporation  excess  prohts  tax 

For  Uztble  yean  ending  after  June  30, 1950,  and  before 
December  31»  1951 


Taiable  year  beginning and  ending.. 


PRINT  PLAINLY  CORPORATION'S  NAME  AND  AODR£3S 


YOU  ARE  NOT  RE- 
QUIRED TO  FILE 
THIS  SCHEDULE  IF 
THE  AMOUNT 
SHOWN  ON  LINE  7 
OF  SCHEDULE  N 
(FORM  1120)  IS 
125,000   OR  LESS. 


Schedule  EP-I.— EXCESS  PROFITS  NET  INCOME  AND  TAX  COMPUTATION 


,H,,  EXCESS  PROFITS  NET  INCOME 

,  Net  income  before  oet  operating  toss  deduction  (it«m  32,  page  1,  Form  1120) 

(TaxpAyen  on  installment  or  long-term  contract  basis,  see  instructions  for  election  under  section  455} 
.  Adjustment  for  interest  on  borrowed  capital 


,  Deductions  on  account  of  retirement  or  discharge  of  bonds,  etc „ 

,  Deductions  attributable  to  a  grant  or  loan  by  a  governmental  agency  to  encourage  mining  of  certain  minerals.. 

.  Deductions  under  reserve  method  for  bad  debts,  in  case  of  banks .. 

,  Federal  Income  and  excess  profita  taxes  paid  by  lessee  under  long-term  lease ^ ._ 

Total  of  lines  1  to  6,  inolusivei _. _.._■■■_—. -_-.^...........„ _ „. „„. 

,  Partially  tax  exempt  Interest  (sum  of  Items  9  (o)  and  9  f,b),  pago  1,  Form  1120] 


.  Ket  operatiDg  loss  deduction  for  excess  profits  tax  purposes  (attach  statement) 

.  Net  gain  from  sale  or  exchange  of  capital  assets  (sum  of  items  12  (a)  and  12  {b),  page  1,  Form  U20) 

,  Income  from  retirement  or  discharge  of  bonds,  etc— .— ..-—^■. ^..-.„„..-.>......... -,.r....— 

.  Refunds  and  interest  on  Agricultural  Adjustment  Act  taxes.. .-. ..„.,^-.. » _.... 

Income  from  recovery  of  certain  bad  debts. — ™™— — — — 


.  Nontaxable  Income  of  certain  industries  with  depletable  resources  (attach  statement) „ „„ _ 

.  Federal  income  and  excess  profits  taxes  received  by  lessor  under  long-term  lease. » „ , 

,  Debts  which  actually  became  worthless  during  the  year,  in  case  of  banks ............ ... „._ „. 

,  Adjustment  for  blocked  foreign  Income  (attach  statement) ._ ™„.™.....„....... ™.„„.„ 

,  iDccme  attributable  to  a  grant  or  forgiveness  of  a  loan  by  a  governmental  agency  to  encourage  mining  of  certain  minerals... 

Total  of  lines  8  to  19,  inclusive 

.  Excess  profits  net  income  computed  without  regard  to  deductions  appUcaUe  to  life  Insurance  companies  (line  7  minus  line  20) , 
.  Deductions  applicable  to  life  insurance  I'mnpfctii— ,   , ,..  .. „ _..„.„... ™™_^.™. 


,  Excess  profits  net  income  (line  21,  or  line  21  minus  line  22  In  case  of  life  insurance  companies).. 
(If  return  is  for  leas  than  twelve  -mopths,  see  infltnictions) 


TAX  COMPUTATION 

,  Ezeeeaproflts  credit  (line  49,  Schedule  EP-2;  line  67.  Schedule  EP-4;  or  line  20,  Schedule  EF-3. 
whichever  is  applicable) .„ . „ . 


(If  credit  Is  for  railroad  lessor  or  lessee  corporation  under  section  434  (d),  or  for  a  corporation  which 
was  a  party  to  certain  reorganizations,  exchanges,  or  liquidations  under  sections  461  through 
472,  substitute  the  amount  so  computed.  Indicate  section  or  sections  under  which  com- 
puted   ■.—  ,  and  attach  statement) 

,  Unused  excess  profits  credit  adjustment  (attach  itatement)_..»..__ 

,  Enter  total  of  lines  24  and  26,  or  $25,G00,  whichever  Is  larger 

.  Adjusted  excess  profits  net  Income  (line  23  minus  line  26)._.,. .. ._...- 

.  62  percent  of  line  M  ,.,„...,...  ...^ „ „-„„....- .™.™.™.™-..™-«_„™-.._™™.., 


.  Total  normal  tax  and  surtax  on  excess  profits  net  Income- 
Calendar  year  taxpayers  compute  42  percent  of  line  23  (44  percent  if  a  consolidated  return),  subtract  $4,750  and  enter 

(Fiscal  year  taxpayers,  insurance  companies,  and  regulated  investment  companies,  see  instructions) 

,  Line  29  minus  line  30 . ™_ . _ ....^^..^.g. 

.  Line  28  or  line  31,  whichever  is  less 


.  Proration  of  tax.    (Not  applicable  to  taxable  year  beginning  after  June  30,  1950): 

(a)  Number  of  days  in  taxable  year  after  June  30,  1950 ..„ 

(b)  Line  32  mulUplied  by  line  33  (a) „ 

(c)  Line  83  (6)  divided  by  total  number  of  days  In  taxable  year 

,  If  excess  profits  tax  is  computed  under  section  430  (d)  Q;  450  Q;  450  D; 
check  applicable  section,  and  attach  Btatftmwnt    ..., 


r  457  O  substitute  amount  of  tax  so  computed. 


Credit  for  Income  taxes  paid  to  a  foreign  country  or  United  States  possessioa  (attach  statement).. 
,  Line  32,  33  {c},  or  34,  whichever  is  applicable,  minus  line  35 _ _. 


,  Amomit,  if  any,  due  to  application  of  section  452  (adjustment  in  case  of  position  inconsistent  with  prior  income  tax  liability).. 

,  Excess  profits  tax  due  (line  30  plus  line  37,  or  line  36  minus  line  37,  whichever  is  applicable) „. 

.  Bolonoe  of  income  tax  due  (item  3S  minus  item  86,  page  1,  Form  1120)._ „„ 

,  Ineomeand  excess  profita  tax  due  (line  38  plus  line  89).    Enter  as  item  37,  page  1.  Form  1120 
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SclMduU  EP-I^-EXCESS  PROFITS  CREDIT  BASED  ON  MCOMt 


TAXABLE  YEARB  BNDINO  AFTER  MAHCB  SI.  IMS.  AND  BlfORl  DECBMME  1.  MB 

1.  CaUndas  Vkar  IMa 

Yua  EKei» 

1»«0 

>.  Caukdar  Ykai 
YSAa  EMl>t» 

IM7 

X  C.UKDAi  Y»a 
Tub  Ixoao 

M 

c  Cuoou  rt4a  IW 
Tub  Inn 

L  nUBTBUOMMt 
TUB 

._... 

$ 

«. 



».          _ 

2.  Net  operating  loss  deduction  tiaed  Id 

8.  Net  l(L  to^  which  aectioD   117  Cj)   b 

1 

4.  Deductions  on  account  of  retirement  or 

6.  Deductiona  under  rcBervo  method  for 

A.  Federal   income  Uxes   paid    by   lessee 

7.  Repayment  of  processing  tax  to  vendeefl.. 





9.  Abnormal    judgment    deductions,    etc. 

10.  Abnormal   expenditures  for   Intangible 
drilling  ana  development  costs  (at- 

■-- 



.._.. 

11.  Abnormal    casualty,    demolition,    and 

13.  Other    abnormal    deductions    (attach 

13.  Adjustment    of    assessments    paid    by 
banks  to  Federal  Deposit  Insurance 

14.  Capitalization  of  expenditures  for  ad- 
vertising or  promotion  of  good  will 

$ 

..... 

$ 

" 

t 

* 

$ 

10.  Dividends  received  (excluding  dividends 
from  foreign  personal  holding  com- 
panies, and  on  stock  which  ia  not  a 

$ „.. 



« : 

17.  Net  gain  from  sale  or  exchange  of  capiul 

18.  Income  from  retirement  or  discharge  of 

19.  Federal  income  taxes  received  by  lessor 

20.  Debts  which  actually  became  worthless 

$          

$ 

"■ 

t 

* 

t 

' 

33.  Excess  profits  net  income  (or  deficit) 
computed  without  regard  to  deduc- 
tions applicable  to  life  insurance  com- 

5 

..__ 



1 

— - 

t 

■- 

« 

38.  Deductions  applicable  to  life  insurance 

24.  Excess  profits  net  income.     Line  22,  or 

■       line  22  minus  line  23  in  case  of  life 

insurance  companies.   (Substitute  zero 

S 

t. 

$ 

t 

UnM  ZS  .ad  M  for  UM  ONLY  b7  Uip.7^ 

26.  Aggregate  of  three  highest  amounts  on  li 
2«.  Average  base  period  net  income— Genera 

with  four  ruU  uUiMUr  jw.  IMS  tl>rau«h  IM.  «r  r«w  hdl  &M^  rMH  U»  iMt  af  whUi  «■«• 
J.nuwT  31,  F«bruar7  21,  or  Mwcb  31,  IMO. 

« 

average  (line  25  divided  by  3) 

$.    -      - 

ZZ 

Umm  27  throuch  31  f  w  UM  ONLY  br  Uxpaj 


«  •ndlnc  April  »  Uiiwi«b  N«i 


38.  (a)  Number  of  months  after  Dec.  31, 1945, 
and  before  Jan.  1,  1950,  in  each  tax- 
able year  (fiscal  years  ending  January, 
February,     and     March,     1950,    see 

instructions) 

(6)  Enter  from  (a)  the  highest  36  con- 
secutive months  or  the  36  months 
remaining  after  eliminating  lowest  12 
consecutive  months 

20.  Line  27  multiplied  by  line  28  (b) 

80.  Excess  profits  net  income  for  36  months  (sura  of  amounts  on  line  29) 

31.  Average  base  period  net  income — General  average  (amount  on  line  30  divided  by  3).. 


'  by  taxparars  clalmlni  aTwaf*  baM  period  f 

need  basineas  prior  to  the  first  day  of  . 

icept  where  taxpayer's'last  taxable  year  ending  before  July  1,  1950.  began  in  1949  and  ended  January  31,  February  28, 
r  March  31, 1950,  in  which  case  the  first  day  of  its  base  period  is  February  1,  March  1,  or  April  1,  1946,  respectively) 


32.  Total  assets  as  of  first  day  of  base  period 

FiU  in  line  33  (a),  (b),  and  (c)  only  if  line  32  is  $20,000,000  or  less. 


I,  Total  Patboli 


,  (o)  Last  half  of  base  period _ 

(6)  Firet  half  of  base  period 

(c)  Percentage  which  line  (o)  is  of  line  (6) 

FUl  in  lines  34  through  41  only  if  line  33  (c),  column  1,  is  130  percent  or  more,  or  column  2  is  ISO  percent  < 
test  regarding  products  not  generally  available  prior  to  1946  is  met  (see  instructions). 

,  Excess  profits  net  income  for  last  24  months  in  base  period 

,  Line  34  divided  by  2 _ ~ 

,  Excess  profits  net  income  for  last  12  months  in  base  period _. 

.  Weighted  excess  profits  net  income  for  firet  6  months  of  1950  (sec  inatructiona) 

.  Excess  profits  net  income  for  last  6  months  of  1949  (see  ioBtructions) 

.  Sum  of  lines  37  and  38 

,  Average  base  period  net  income— Alternative  based  on  growth  (line  35,  36,  or  39  whichever  Is  largest).. 

■  85  percent  of  line  40 

,  85  percent  of  line  26,  or  line  31,  whichever  is  applicable _ 

.  12  percent  of  base  period  capita)  addition  (line  15,  Schedule  EP-2  (A)) 

,  Total  of  lines  42  and  43 

.  Line  41  or  line  44,  whichever  is  applicable _ 

.  12  percent  of  net  capital  addition  for  the  taxable  year  (line  20,  Schedule  EP-2  (B)) — , 

.  Total  of  lines  46  and  46 

.  12  percent  of  net  capital  reduction  for  the  taxable  year  (line  24,  Schedule  EP-2  (B)) 

I.  Excess  profits  credit  based  on  Income  (line  47  minus  line  48).    Enter  on  line  24.  Schedule  EP-1 
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-Wm  M»  Mly  In  c 


SelMduU  CP-2  (A)^BA5E  PERIOD  CAPITAL  ADDITION 

Mh*4ufo  not  to  b*  UMd  If  >TM^B|*  1»M  pwlod  Mt  IfM 


•  ml  this  wlMduU  In  e«ni 


la  Wm4  Ml  (TatHh  (m 


I  liMtn*cU«fW  for  Schwlul*  EP-i  («) 


1.  riUT  TAXAku  YaAB 
Jtri«»  V  IMO 

a.  FlMf  Prkidiko 

Taxabu  Yi*> 

I.  ToUI  asMts  ftt  begioDiDg  of  year „ 

$ ^ 

s. 

2.  Total  IlabUitiea  at  beginning  of  y«ar._ _ . 

8.  Equity  capital  at  beginning  of  year  (lino  1  minus  line  2) . . 

$, 

4.  75  percent  of  borroi^-ed  capital  at  beginning  of  year. _. .„.......„.„ 

S.  Total  of  lines  3  and  4 _ „ .„. 

s 

s 

s 

6.  Adjustment  for  interest  oo  borrowed  capital — „ ._ 

« 

$ 

$ 

7.  75  percent  of  line  6 _ 

s 

$ 

8.  InadmJBsible  assets  jheld  at  beginning  of  year  reduced  by  25  percent  of  the  excess,  if 
any,  of  the  inadmissiblejBBseta'over  the  amount  on  line  3 

9.76  percent  of  loans  to-meioben-cif -eontnriled  groups  at  beginning  of  year. 

10.  Total  of  lines  7,  8,  and  9  

$ 

]1.  Yearly  base  period  capital  OIne  6  minus  line  10) 

$ 

$ 

$ 



12.  Excess,  if  any,  of  column  1.  line  11,  over  the  higher  of:  (a)  column  2,  tine  11;  or  (b)  column  3.  line  11 

13.  60  percent  of  excess,  if  any,  of  (a)  column  1,  line  11,  or  (b)  column  2,  line  11,  whichever  is  lower,  ov 

— 

r  column  3.  line  11 

14.  Base  period  capital  addition  (sum  of  lines  12  and  13) 

16.  I2percent  of  line  14.     Enter  on  line  43,  Schedule  EP-2 _ 

$ 

For  UM  only  In  c«mpatln(  « 


Schcdul*  EP-2  (B).— TAXABLE  YEAR  CAPITAL  ADDITION  OR  REDUCTION 
•Mtlon  445,  Ma  InatnuiUona  for  ScliaduU  EP-8  (A) 


ln>tnieU«n«  tor  Seh.diil«  CP-S  <C)|  < 


1.  Equity  capital  at  beginning  of  first  taxable  year  ending  after  June  30,  1050: 

(a)  Total  assets. „ 

(6)  Less;  Totol  liabiUties. _ 



$. 

a,  Equity  capital  at  beginning  of  the  taxable  year: 

$ 

(6)  Tew  TntJil  liahmtiw                                                                                         .    ,  ,,  

3.  Borrowed  capital  at  beginning  of  first  taxable  year  ending  after  June  30,  1950 

.&.  Average  daily  amount  of  money  and  property  paid  in  during  the  taxable  year  for  stoclc,  or  as  paid- 

n  surplus,  or  as  a  contri- 

8.  AveraRc  daily  capital  addition  (sum  of  lines  5,  6,  and  7) 

s 

9.  Average  daily  amount  of  distributions  during  the  taxable  year  not  out  of  earnings  and  profits  of  such 

year  (attach  statement)... 

13.  75  percent  of  average  daily  amount  of  increase  in  loans  to  member  of  controlled  group 

14.  Average  daily  capital  reduction  (sum  of  lines  9,  10,  11,  12.  and  13) 

$ 

15.  Total  inadmissible  assets  at  beginning  of  first  taxable  year  ending  after  June  30,.  1950 

$ _ 

17.  Excess,  if  any,  of  line  8  over  line  14 '. „ 

$ _ 

(h)  T.inP  17minnfi  tine? ,     ,     ,, 

$ 

.  ;:: 

19.  Net  capital  addition  for  the  taxable  vear  (line  17  minus  line  18  («)) „ 

•20.  12  percent  of  line  19.     Enter  on  line  46,  Schedule  EP-2... „ 

21.  Excess,  if  any,  of  line  14  over  line  8 - . 

$ 

(e)  Excess,  if  any,  of  line  (o)  over  line  (6) „ _ 

(d)  25  percent  of  line  (c) _ 

$ 



23.  Net  capital  reduction  for  the  taxable  year  (line  21  minus  line  22  (e)) _ ; 

■24.  12  percent  of  line  23.     Enter  on  line  48,  Schedule  EP-2 

$ 



Schedule  EP-3.— ALTERNATIVE  EXCESS  PROFITS  CREDIT  OF  REGULATED  PUBLIC  UTILITIES  (Section  448) 


Equity  capital  at  beginning  of  the  taxable  year: 

(a)  Total  assets _ -.. 

(6)  Less:  Total  liabilities 

Average  daily  amount  of  money  and  property  paid  ii 


during  the  taxable  year  for  stock,  c 


I  to  capital  (attach 

.  Recent  loss  adjustment  (attach  statement) .. 

.  Total  of  lines  1,  2,  and  3 

.  Average  daily  amount  of  distributions  during  the  taxable  yi 

.  Line  4  minus  line  5 

.  Adjusted  invested  capital  based  upon  prescribed  uniform  system  of  accounts: 

(a)  Average  outstanding  capital  stock  for  the  taxable  year  (attach  statement).. 

(b)  Add:  Capital  surplus  and  earned  surplus  at  beginning  of  the  taxable  year... 
.  Average  daily  amount  of  borrowed  capital  for  the  taxable  year  (attach  statement)... 

.  Sum  of  line  6  or  line  7,  whichever  is  applicable,  and  line  8 

.  Applicable  rate  under  section  448 

.  Line  9  multiplied  by  percentage  on  line  10 

.  Reduction  for  interest  on  borrowed  capital  for  the  taxable  year  (attach  statement)... 

.  Line  1!  minus  line  12 „ ' _ 

.  Average  daily  amount  of  inadmissible  assets  for  the  taxable  year. 

.  Average  daily  amount  of  total  assets  for  the  taxable  year  (attach  statement) 

.  Percentage  which  line  14  is  of  line  15 

.  Line  13  multiplied  by  percentage  on  line  16 „ 

.  Line  13  minus  line  17 

.  Federal  income  tax  (item  35,  page  1,  Form  1120) _ 

■  Excess  profits  credit  (line  18  pl^s  line  19).    Enter  on  line  24,  Schedule  EP-1 


r  not  out  of  earnings  and  profits  of  such  year  (attach  statement).. 
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SchaduU  Ef-4.— EXCESS  PROFITS  CREDIT  BASED  ON  INVESTED  CAPITAL 


,  tfa.  Unrn*  1  ihroHfh  2T  far  f  ^ayw  tulnf  "mamt"  m«th«A 

,  Equity  capital  at  beginning  of  the  taxable  year: 

(a)  Total  assets „ - .^ 

(61   Less:  ToUl  liabilities 

,  Average  daily  amount  of  money  and  property  paid  in  during  the  taxable  year  for  bUkV,  < 


8  paid-in  Burplua,  or  aa  a  contribu- 
a  capital  (attach  statement). 

(a)  Average  dally  amount  of  borrowed  capital  for  tbe  taxable  year  (attach  ctatement) „ \  $..- — •—•_•- I 

(6)  75  percent  of  line  3  (a) 

.  Recent  loss  adjustment  (see  fnstructions) - - — — — 

,  Total  of  lines  1,  2.  3  (b).  and  4 — - 

,  Average  daily  amount  of  distributions  during  the  taxable  year  not  out  of  earnings  and  profttvof  auch  year  {atUcb  Btatement)., 
,  Line  5  minus  line  6 .^^^^.,...^^^^^^^^^^^^^^^^^^^^^^^^^^^^.^^^^^^^^^^ 


,  Equity  capital  i 

(a)  Total  assets 

(fc)  Less:  Total  Mabili 
Excluded  capital  paid  in  after  beginning  of  first  taxable  year  ending  after  June  30,  1950,  and  prior  to  the  taxable  year.. 

.  Borrowed  capital  at  beginning  of  first  taxable  year  ending  after  June  30,  1950 

.  Excluded  borrowed  capital  at  beginning  of  first  taxable  year  ending  after  June  30,  1950  (see  instructions) 

.  Average  daily  amount  of  excluded  borrowed  capital  for  the  taxable  year  (attach  statement) „ 

.  Averagg ■daily  amount  of  excluded  capital  paid  in  during  the  taxable  year  (attach  statement) 


,  Excess,  if  any,  of  line  2  over  line  13 

(a)  Excess,  if  any,  of  line  1  over  line  9. 

(b)  Excess,  if  any,  of  line  15  (a)  over  line  8..,. 
(a)  Excess,  if  any,  of  line  3  (a)  over  line  10.... 
(6)   Excess,  if  any,  of  line  12  over  line  11 

(c)  75  percent  of  excess,  if  any,  of  line  16  (a)  ( 
,  Average  daily  new  capital  addition  (sum  of  lin 


nine  16  (fc) 

14,  15  (6),  and  16  (c)).. 


Average  daily  amount  of  distribution  shotvn  c 

(a)  Line  8  plus  line  9 

(6)  Excess,  if  any.  of  line  19  (a)  over  line  1... 
,  75  percent  of  excess,  if  any,  of  line  10  over  lir 
,  Average  daily  capital  reduction  (sum  of  li 


'e  3  (o) 

18.  19(b). 


nd  20).. 


.  Total  inadmissible  assets  at  beginning  of  first  taxable  year  ending  after  June  30,  1950 $^ 

.  Average  daily  amount  of  inadmissible  assets  for  the  taxable  year  (attach  statement) $.- 

.  Excess,  if  any,  of  line  17  over  line  21 _ 

,  (o)  Excess,  if  any,  of  line  23  over  line  22 

(b)  If  an  amount  is  entered  on  line  16  (c),  enter  the  excess,  if  any,  of  line  24  over  line  16  (c)... 

(c)  If  an  amount  is  entered  on  line  20.  enter  the  sum  of  line  20  and  line  24 

(d)  25  percent  of  excess,  if  an^.  of  line  (a)  over  line  (b)  or  line  (c),  whichever  is  applicable 

(e)  Line  (a)  minus  line  (d) 

.  Net  new  capital  addition  (excess,  if  any,  of  line  24  over  line  25  It)) 

.  .Line  7  minus  line  26 


Equity  Invested  Capital  at  the  Beginning  of  the  Taxable  Year 

Money  paid  In  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital 

Property  paid  In  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital 

Distributions  of  earnings  and  profits  in  stock  of  the  corporation 


(q)  Accumulated  earnings  and  profits _ _ I   $„ 

(b)  Adjustment  for  transferor's  deficit  under  section  458  (0  (4) $^ 

(c)  Increase  or  decrease  under  section  472  (d)  (1)  on  account  of  intercorporate  liquidation |   $.. 

(d)  Accumulated  earnings  and  profits  (line  31  (a)  as  adjusted  by  line  31  (fe)  and  (r)) 

Increase  on  account  of  intercorporate  liquidation  under  section  472  (d)  (2) 

Deficit  in  earnings  and  profits  of  another  corporation  under  section  458  (d)  (5) 

ToUl  of  lines  28  to  33 

.  Less:  Distributions  made  prior  to  the  taxable  year  not  out  of  accumulated  earnings  and  profits^ S.. 

Earnings  and  profits'Of^another  corporation  required  to  be  deducted  by  section  458  (e)  (3) 

Decrease  on  account  of  intercorporate  liquidation  under  section  472  (d)  (2) 

Deficit  included  in  invested  capital  of  another  corporation  (section  45a  (c>  (4)) ■■..■ 

Total  of  lines  35  to  38.. 

Equity  invested  capital  at  beginning  of  the  taxable  year  (line  34  minus  line  39) 

Average  Addition  to  Equity  Invested  Capital  During  the  Taxable  Year       

,  Money  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital $.. 

.  Properly  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital 

.  Distributions  of  earnings  and  profits  (other  than  earnings  and  profits  of  the  taxable  year)  in  stock  of 

the  corporation  (see  line  49,  below) _ 

.  Increase  on  account  of  intercorporate  liquidation  under  section  472  (d)  (2) 

,  Deficit  in  earnings  and  profits  of  another  corporation  under  section  458  (d)  (5) 

Total  additions  in  lines  41  to  45 

Total  of  lines  40  and  46 

Average  Reduction  in  Equity  Invested  Capital  During  the  Taxable  Year     

,  Distributions  not  out  of  earnings  and  profits  of  the  taxable  year J $,, 

.  Slock  distributions  from  accumulated  earnings  and  profits  at  beginning  of  year  (sec  line  43,  above) 

.  Decrease  on  account  of  intercorporate  liquidation  under  section  472  (d)  (2) 

.  Deficit  in  earnings  and  profits  included  >i  invested  capital  of  another  corporation  (section  458  (e)  (4)).  

Total  reductions  in  lines  48  to  51 


Equity  invef^ted  capital  {line  47  minus  li 
75  percent  of  average  borrowed  capital.. 
Average  invcfted  capital  (line  53  plus  lir 


e  52).. 


54).. 


e55  if  1 


iial"  method)  . 


r  $10,000,000.. 


Line  7  or  line  27,  whichever  is  applicable  (< 

,  Portion  of  line  56  not  over  $5,000,000 

,  Portion  of  line  56  over  $5,000,000  but  not 

,  Portion  of  line  56  over  $10,000.000 

Total  of  lines  57,  68,  and  50 ^^^^ 

.  Average  daily  amount  of  inadmissible  assets  for  the  taxable  year S... 

.  Average  dally  amount  of  total  asBcts  for  the  taxable  year  (attaoh  statement) |  $... 

.  Percentage  which  line  61  is  of  line  62 

.  Reduction  on  account  of  inadmis-sible  assets  (line  60  multiplied  by  percentage  on  line  63) 

.  Line  60  minus  line  64 

,  If  line  7  is  more  than  $5,000,000,  enter  12  percent  of  line  26  (applicable  only  to  "asset"  method) 

■  Excess  profits  credit  based  on  invested  capital  (line  65  plus  line  66).     Enter  on  Une  24.  Schcdulf  EP-I-. 


Enter  12  percent.. 
Enter  10  percent- 
Enter  8  percent... 
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P>«M  5  and  •  (o  b«  d*lach«d  unkw  apptkatlon  U  balng  m«d«  lot  tha  ban.fiii  of  MeilM  44),  441. 444,  4U.  m  444.  P«(«  S 

AVERAGE  BASE  PERIOD  NET  INCOME  COMPUTED  ON  BASIS  OF  INDUSTRY  RATE  OF  RETURN 

^ Schedule  EP-S  (A).— NEW  CORPORATIONS  (Section  44S) 

fiohcdulc  EP-5  (A)  may  be  used  by  any  latpaycr  (other  than  an  "ineligible  corporation")  which  commenced  business  after  April  I,  1946.     For  applicatioa 
of  eectioo  44S  lo  a  tAxpajrer  which  coramcnoed  buaineat  after  January  1,  1946  and  before  April  2,  1946,  see  iDStneUons. 

(o)  Attach  Biatcment  setting  forth  In  detail  all  grounds  upOD  the  basis  of  which  this  application  for  the  benefits  of  wctloa  446  ia  made. 

(b)  Od  wh»t  date  did  taxpayer  commence  busiiiess? 

(c)  List  each  prior  taxable  year  for  which  required  to  Sic  income  tax  return: 

^'car  ended ,  19 ; 19 19. 

((f)  Did  the  taxpayer  on  or  after  December  1,  1950,  and  prior  to  the  end  of  its  third  taxable  year  acquire  any  properties  in  any  of  the  traosactions 

described  in  section  445  (g).     (Answer  "yes"  or  "no")  If  answer  is  "no,"  and  if  taxpayer  commenced  buaiooas  in  the  earrent 

taxable  year  or  in  one  of  the  two  immediately  preceding  taxable  years,  GJI  in  lines  1  through  10.     If  answer  is  "do,"  and  If  taxpayer  ooDimenoed 
business  before  the  beginning  of  the  second  preceding  taxable  year,  fill  in  lines  11  through  16. 


£nd  loans  to  members  of  a  controlled  group)  at  end  of  last  taxable  year  ending 
taxable  year  (line  19,  Schedule  EP-2  (B)) 


Total  assets  (other  than  inadmissible 

prior  to  July  1,  1950 _ 

Net  capital  addition  for 

Total  oflinea  1  and  2. 

Net  capital  reduction  for  current  taxable  year  (line  23,  Schedule  EP-2  (B)) 

Line  3  nunus  line  4 - „ _ „ 

Taxpayer'e  industry  classiGcation  (see  instructions) „ 

Line  5  multiplied  by  the  percentage  on  line  6 

Reduction  for  interest  (see  instructions) :. — 

Average  base  period  act  income  Oine  7  minus  line  8) 

85  percent  of  line  9.     Enter  on  line  49,  Schedule  EP-2 


Base  period  rate  of  return.. 


.  Total  assets  (other  than  inadmissible  assets  and  loans  to  members  of  a  controlled  group)  at  end  of  last  taxable  year  ending  prior 

to  July  1,  1950,  or  at  end  of  taxpayer's  third  taxable  year,  whichever  is  later 

.  Taxpayer's  industry  classification  (see  instructions) _ ;    Base  period  rate  of  return... 

.  Line  11  multiplied  by  the  percentage  on  line  12 ., _. 

,  Reduction  for  interest  (see  instructions) ,^ „ 

.  Average  base  period  net  income  (line  13  minus  line  14) — 

.  85  percent  of  line  15.     Enter  on  line  44.  Schedule  EP-2..... ■_.._.„■■..■■■■. 


(a)  Attach  statement  setting  forth  in  detail  all  grounds  upon  the  basis  of  which  this  appUcati 

(6)  If  normal  production,  output,  or  operation  was  interrupted  or  diminished  because  of  the 

peridd  taxable  year,  of  e — *" *  — -^ '---  —  *' ' '  *"--  * ■ 


1  for  the  benefits  of  section  442  is  made, 
jurrenee,  either  immediately  prior  to,  or  during  a  base 
3  unusual  and  peculiar  in  the  experience  of  the  taxpayer,  include  in  such  statement  a  description  of  the  eventa  and 
thetimeof  their  occurrence;  indicate  the  taxable  years  in  the  base  period  during  which  production,  output,  or  operation  was  adversely  affectod;  and 
indicate  the  taxable  years  in  the  base  period  the  excess  profits  net  income  of  which  was  reduced  (or  deficit  in  excess  profits  net  income  inoreased) 
by  reason  of  such  eventa. 
(c)  If  the  business  of  the  taxpayer  was  depressed  in  a  base  period  taxable  year  because  of  temporary  economic  circumstaooea  unusual  in  the  case  of 
the  taxpayer,  include  in  such  statement  a  description  of  such  events  and  the  time  of  their  occurrence;  indicate  the  taxable  years  in  the  base  period 
the  excess  profits  net  income  of  which  was  reduced  (or  deficit  in  excess  profits  net  income  increased)  by  reason  of  such  events. 


TAXABLE  YEARS  ENDING  AFTER  MARCH  31. 1M6,  AND  BEFORE  DECEMBER  1,  IMO 

1.  CAUHB4B  YK*B 

IMS 

2.C*tlKDAHYB*« 

IM7 

iCALiNDiRYUBlMB 

YXAB  Endid 

4.C.x.rojmYl»Bl«» 

fi.  PUUL  YbaI  or 
Ykas 

RO.T 

fcteN*. 
1.  Excess  profits  net  income  or  deficit  Oine 
22.  Schedule  EP-2) 

$ 

s 

1 

S 

« 

2.  Monthly   average    (Ime    1    divided   by 

number  of  months  in  taxable  year) 

3.  Number  of  months  after  Dec.  31,  1945, 

and  before  Jan.  1.  1950,  in  each  tax- 
able year  (fiscal  years  ending  Januarj', 
February,  and  March,  1950,  see  in- 

$ 

$ 

, 1 

S 

$ 

4.  Enter  from  3  abovo,  the  highest  36  couaecu- 
tive  months  or  the  36  months  remnining 
after  eliminating  lowest  12  coimeoutive 

b.  Number  of  months  on  line  4  in  a  tax- 
able year  the  excess  profits  net  income 
of  which  was  adversely  affected  by  an 
abnormality 

ir  toUl  nombcr  of  month,  mntcnd  on  lln.  S  1.  12 

orb..,eillnllnn 

thro 

chlCiif  nwr«lk.nl2ni 

.ntlu,  filllnllnMl 

throushU. 

6.  Total   assets    (other  than  inadmissible 
assets  and  loans  to  members  of  a  con- 
trolled group)  at  end  of  each  taxable 
year  for  which  an  entry  is  made  on 
line  5  (see  instnictions  if  year  ends 
after  June  30,  1950) 

S 

$ 

S 

$ 

$ 

7,  Taj^iiayer's  industry  claasification   (see 

% 

% 

% 

% 

Base  period  yearly  rate  of  return  for 
each  taxable  year  for  which  an  en  try 
ifl  made  on  line  5 

% 

8.  Line  6  multiplied  by  the  percentage  on 

._... 

to    T.inp  R  miniiH  line  Q 

S i 

S   

$ 

11.  Line  10  divided  by  12 

$ 

S 

12.  110  percent  of  line  2  (substituting  zero 

$ 

s 

$ 

13.  If  line  U  exceeds  line  12,  enter  amount  of 
substitute  excess  profits  net  income 
(line  11  multiplied  by  line  5) 

$ 

$ 

% 

14.  Line  2  (substituting  zero  for  any  deficit) 
multiplied  by  line  4  but  where  an 
amount  appears  on  line  13,  enter  such 

$ 

$ 

bv3 



16.  85  percent  of  line  15.     Enter  on  line  42,  Schedule  ICP-2 

17.  Total   assets   (other  than   inadmissible 
assets  and  loans  to  members  of  a  con- 
trolled group)  at  end  of  each  taxable 
year  ending  before  July  1,  1950 

$ 

» 

s 

s 

18.  Interest  paid  or  accrued  for  each  taxable 
year  for  which  an  entry  is  made  on 
line  17. _ _. 

i 

t 

J 

, 

$    , 

20.  Taxpayer's  industry  classification  (see  instructionH) ;    Rue  period  rata  of  return— 

* 

32.  Interest  adjustment  (aggregate  of  amoun 

which  entries  arc  made  on  line  17) 

23.  Line  21  minus  line  22 _ 

34.  110  percent  of  line  26,  or  line  31,  Schedul 
25.  85  percent  ot  line  23.    Compute  only  if  I 

3  on  line  IS  multiplied  by  12  and  divided  by  total  number  of  months  In  taxable  yean  for 

• 

■  ■■ 

ne  23  is  larger  than  line  24.    Knter  on  line  44.  Schedule  EP-2 

. 

304 


STATISTICS  OF  INCOME  FOR    1950,  PART   2 


AVERAGE  BASE  PERIOD  NET  INCOME  COMPUTED  ON  BASIS  OF  INDUSTRY  RATE  OF  RETURN      tf  •  • 

SdMdwlM  tr-€  (C»  thr*u«h  <£)  •h«wU  ba  UMd  ««Uy  bf  •  t*xp*r«*  ■*!«*»  c»mm«m»d  b«i*lMM  on  or  b*l*r«  th»  ftnt  d*r  •*  1"  *«•  pwU4 


Schedule  EP-S  (C).— CHANCE  IN  PRODUCTS  OR  SERVICES  (SMition  443) 


(a)  Attach  statement  setting  forth  in  detail  alt  grounds  upon  the  basis  of  which  this  application  for  the  benefits  of  section  443  ia  made. 

(6)  Include  in  such  sUtement  full  deUils  concerning  the  nature  and  effect  of  the  change  or  changes  in  the  taxpayer's  products  or  service*  up<ln  which  thit 

application  is  based. 

(e)  Indicate  the  date  upon  which  the  Uxpayer's  gross  receipts  first  reflected  such  change  or  changes 

(d)  List  the  three  finable  years  immediately  preceding  the  year  with  respect  to  which  taxpayer  claims  qualification  und^r  section  443.  and  check  yeaF 

in  which  substantial  change  in  products  or  services  furnished  by  the  taxpayer  first  occurred: 


Beginning  . 


Ending G 

- ^ D 


I.  (a)  Designate  the  taxable  year  with  respect  to  which  taxpayer  claim 
under  section  443  (a): 

s  qualification 

.,,„,.„.v„. 

'"tHF" 

a.  COLOVI*  t  AM 

or  CotuvK  1 

S 

s j 

% 

(f)  Net  income 

%.... 

$ 1 

% 

Fill  in  lines  2.  3.  and  4  only  if  column  3.  line  1  <6)  i 


B  than  40  percent,  or  if  column  3,  line  1  (c)  i 


;  than  33  percent. 


tne  base  period  and  prior  t 
line  22,  Schedutc  EP-2.).. . 
4.  125  percent  of  column  3,  line 


able  year  in  which  first  change  occurred.     (From 


1.  Amount 

2.  NUMBUOr  M0NTB3 

1.   MOKTKLT  AVSUAI 

$ 

s 

Fill  in  lir 


s  5  through  10  only  if  column  3,  line  2,  exceeds  line  4. 

s  (other  than  inadmissible  assets  and  loans  to  members  of  a  controlled  group)  at  end  of  taxable  yei 


nd  of  last  taxable  year  endinR  prior  to  July  1,  1950,  whichever  is  later., 

6.  Taxpayer's  industry  classification  (see  instructions) - ;     Base  period  r 

7.  Line  5  multiplied  by  percentage  on  line  6 

8.  Reduction  for  interest  (see  instructions) 

9.  Average  base  period  net  income  (line  7  minus  line  8) — 

10.  85  percent  of  line  9.     Enter  on  line  44,  Schedule  EP-2 


Schedule  EP-S  (D).— INCREASE  IN  CAPACITY  FOR  PRODUCTION  OR  OPERATION  (Section  444) 


(a)  Attach  statement  setting  forth  in  detail  all  grounds  upon  the  basis  of  which  this  application  for  the  benefits  of  section  444  is  made. 

(6)  Ifapplicationisbaseduponincreaseincapacity  for  production  or  operation  resulting  from  replacement  of  or  addition  to  facilities  (section  444  (b)(1)), 
or  upon  such  an  increase  in  capacity  in  conjunction  with  an  increase  in  the  aggregate  adjusted  basis  of  total  facilities  of  the  Uxpayer  (section 
444  (b)  (2)),  include  in  such  statement  a  detailed  description  of  the  method  used  in  determining  capacity  at  the  beginning  and  end  of  the  36- 
month  period  involved  and  a  schedule  showing  the  adjusted  basis  of  facilities  held  at  the  beginning  and  the  adjusted  basis  of  facilities  held  at  the 
end  of  such  period. 

<c)  If  application  is  based  upon  increase  in  capacity  for  production  or  operation  evidenced  by  an  increase  in  the  aggregate  unadjusted  basis  of  total 
facilities  of  the  taxpayer  (section  444  (b)  (3)),  include  in  such  statement  a  schedule  showing  the  unadjusted  basis  of  facilities  held  at  the  beginning 
and  the  unadjusted  basis  of  facilities  held  at  the  end  of  the  36-month  period  involved. 


Indicate  unit  of  measurement . 

Adjusted  basis  of  total  facilities 

Unadjusted  basis  of  total  facilities.. 


s  4  through  9,  only  if  (a)  column  3,  lifi 


r  (b)  column  3,  line  I.  and  column  3,  line  2,  are  both  150% 
■  (c)  column  3^  line  3.  is  200%' 
.  Total  assets  (other  than  inadmissible  assets  and  loans  to  members  of  a  controlled  group)  at  end  of  last  taxable  year  ending  prior 

to  July  1.  1950 

.  Taxpayer's  industry  classification  (see  instructions) ;     Base  period  rate  of  return,. 

.  Line  4  multiplied  by  percentage  on  line  5 - 

.  Reduction  for  interest  (see  instructions) 

.  Average  base  period'net  income  (line  6  minus  line  7) - 

■  85  percent  of  line  8.     Enter  on  line  44.  Schedule  EP-2., 


« L 

% 

$ 

s 

Schedule  EP-5  (E).— DEPRESSED  INDUSTRY  SUBGROUPS  (Section  44S) 


(a)  Attach  statement  setting  forth  in  deUii  all  grounds  upon  the  basis  of  which  this  application  for  the  benefits  of  section  446  is  made. 

(6)    Include  in  such  statement  the  amount  of  taxpayer's  gross  receipts  for  each  of  the  taxable  years  beginning  with  or  within  the  base  period  and  tb* 

amount  of  such  reccipu  attributable  to  the  depressed  industry  subgroup  of  which  the  Uxpayer  ia  a  member.     Include  a  complete  de«criptioB 

of  the  products  or  services  the  gross  receipts  from  which  are  attributed  to  a  depressed  Industry  subgroup. 


Yenr  ended 

.: 1946 

1947 

1948 

1949 

1950 

I.  Total  assets  (other  than  inadmissible 
assets  and    loans  to   members  of  a 
controlled  group)  at  end  of  each  tax- 
able year  ending  after  the  beginning 
of  the  base  period  and  before  July  1, 
1950 

% 

t 

i 

2.  Interest  paid  or  accrued  for  each  tax- 
able year  for  which  an  entry  is  made 

t. 

S. 

t 

1 

< 

4    T        *     •    1  d     tr    sub    ou     (see  i'n»lru->i"— 1 

Adjusted  rate  of  ret 

m 

* 

5.  Line  3  multiplied  by  percenUge  on  line  4 

6.  Interest  adjustment  (aggregate  of  amoun 

$ 

ta  on  line  2,  mulUpiied  by  12  u'd  dYvided  by  Utii  number  ol  montha  in  uuble  yean 

7.  Average  base  period  net  income  (line  6  m 

8.  85  percent  of  line  7.     Enter  on  line  44.  8 

Inus  line  6) 

t 

chcdule  EP-2 , ••  ■•■ 

t 

-:•■•- 
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Pantt 

1  OCA  INSTRUCTIONS  FOR  SCHEDULE  EP  (Form  1120)  4  AC  A 

1"«)U  UNITED  STATES  1"«)U 

COMPUTATION  OF  CORPORATION  EXCESS  PROFITS  TAX 

(References  are  to  the  [nternal  Revenue  Code,  unless  otherwise  noted) 

GENERAL  INSTRUCTIONS 


A.  GENERAL  STATEMENT.— The  excess  profits  tax  is 
imposed  on  corporations  and  is  applicable  to  taxable  years  ending 
after  June  30,  1950.  The  tax  does  not  apply  to  taxable  years 
which  end  prior  to  July  1,  1950.  For  the  calendar  year  1950  and 
for  any  other  taxable  year  beginning  before  July  1,  1950,  and 
ending  after  June  30,  1950,  the  amount  of  the  tax  is  proportionate 
to  the  part  of  the  year  falling  after  June  30,  1950.  Taxable 
years  beginning  after  June  30,  1950,  are  subject  to  the  full  tax. 

The  normal  tax,  surtax,  and  exce'ss  profits  tax  on  corporations 
are  to  be  reported  on  the  corporation  income  tax  return  (Form 
1 120)  and  are  treated  as  one  tax  for  all  purposes,  including  a<?sess- 
ment,  collection,  payment,  period  of  limitations,  and  the  consoli- 
dated retfurn  privilege. 

A  corporation  with^excess  profits  net  income  of  $25,000,  or 
less,  is  not  liable  for  an  excess  profits  tax  although  it  may  be 
required  to  file  Schedule  EP  (Form  1120),  which  i» provided  for 
the  computation  of  excess  profits  net  income  and  excess  profits 
tax.  Schedule  N  (Form  1120)  provides  a  test  by  which  a 
corporation  may  determine  whether  it  is  required  to  file  Schedule 
EP  (Form  1120)  for  the  taxable  year.  In  the  event  that  such  test 
discloses  that  a  corporation  is  not  required  to  file  Schedule  EP 
(Form  1120),  such  corporation,  however,  shall  attach  to,  and 
make  a  part  of,  its  return  on  Form  1120  a  completed  Schedule  N 
(Form  1120).  Otherwise,  Schedule  EP  (Form  1120)  shall  be 
filed  with,  and  made  a  part  of,  the  return  on  Form  1120. 

In  the  case  of  the  calendar  year  1950  or  a  taxable  vear  ending 
after  December  31,  1950,  the  Excess  Profits  Tax  Act  of  1950  does 
not  change  the  date  for  filing  the  return  and  paying  the  tax 
imposed  by  chapter  1.     See  1950  instructions  for-Form  1120. 

In  the  case  of  a  taxable  year  ending  after  June  30,  1950,  but 
prior  to  December  31,  1950,  the  date  for  filing  the  return  and 
paying  the  tax  imposed  by  chapter  1  for  such  taxable  year  is 
March  15,  1951.  Even  though  a  taxpayer  has  filed  a  corporation 
return  under  provisions  of  law  applicable  prior  to  the  dateof  enact- 
ment of  the  Excess  Profits  Tax  Act  ot  1950  (January  3, 1951),  the  Act 
require.s  every  corporation  (except  a  corporation  exempt  uncjer 
section  454)  to  file  a  return  after  the  date  of  the  enactment  of 
the  Act.  Accordingly,  no  return  of  such  a  corporation  with 
respect  to  taxes  imposed  by  chapter  1  for  such  taxable  year  which 
was  filed  on  or  before  January  3, 1951,  will  be  considered  a  return 
for  such  year.  The  total  tax  for  such  a  taxable  year  is  due  and 
payable  on  March  15,  1951,  or,  at  the  election  of  the  corpora- 
tion, may  Ije  paid  in  four  equal  quarterly  installments  beginning 
March  15,  1951.  All  payments  of  tax  made  on  or  before  Jan- 
uary 3,  1951,  with  respect  to  a  taxable  year  ending  after  June 
30,  1950,  and  prior  to  December  31,  1950,  shall  be  considered 
as  payments  made  at  the  time  of  the  filing  of  the  return  required 
by  the  Excess  Profits  Tax  Act  of  1950. 

B.  CORPORATIONS  WHICH  MUST  FILE  SCHEDULE  EP 
(FORM  n2Q). — (1)  General  rule. — Every  corporation  (except 
an  exempt  corporation  described  in  (2),  below)  required  by  sec- 
tion 52  to  make  an  income  tax  return  must  file  with,  and  as  a 
part  of,  such  return  a  Schedule  EP  (Form  1120)  unless  the 
amount  shown  on  line  7,  Schedule  N  (Form  1120),  is  $25,000,  or 
less. 

(2)  Exempt  corporations. — The  following  corporations,  except 
as  otherwise  provided  with  respect  to  members  of  an  affiliated 
group  of  corporations  filing  a  consolidated  return  under  section 
141,  are  exempt  from  the  excess-profits  tax: 

(o)  Corporations  exem.pt  from  tax  under  section  101  (whether 
or  not  subject  to  tax  under  Supplement  U); 

(b)  Foreign  personal  holding  companies  as  defined  in  section 
331; 

(c)  Regulated  investment  companies  as  defined  in  section  361 
without  the  application  of  section  361  (b)  (4); 

(d)  Personal  holding  companies  as  defined  in  section  501; 

(e)  Foreign  corporations  not  engaged  iii  trade  or  business 
within  the  United  States; 

(/)  Domestic  corporations  satisfying  the  following  conditions: 

(1)  95'  percent  or  more  of  the  gross  income  of  such 

domestic,  corporation  for  the  3-year  period  immediately 

preceding  the  close  of  the  taxable  year  (or  for  such  part  of 


such  period  during  which  the  corporation  was  in  existence) 
was  derived  froth  sources  other  than  sources  within  the 
United  States,  and 

(2)  50  percent  or  more  of  its  gross  income  for  such  period 
or  such  part  thereof  was  derived  from  the  active  conduct 
of  a  trade  or  business;  -  ■ 

(g)  Any  corporation  subject  to  the  provisions  of  Title  IV  of 
the  Civil  Aeronautics  Act  of  1938  in  the  gross  income  of  which, 
for  the  taxable  year  for  which  the  return  'is  being  filed,  there  is 
includible  compensation  received  from  the  United  States  for  the 
transportation  of  mail  by  aircraft  if,  after  excluding  from  its  gross 
income  such  compensation,  its  adjusted  excess  profits  net  in- 
come for  such  year  is  zero  or  less. 

A  corporation  which  claims  exemption  from  excess  profits  tax 
under  paragraphs  (b) ,  (c) ,  or  .(e) ,  above,  shall  file  with  its  return 
a  statement  setting  forth  the  facts  upon  which  it  relies. 

A  corporation  which  claims  exemption  from  excess  profits  tax 
under  paragraph  (/),  above,  shall  attach  to  its  return  a  statement 
showing  for  the  3-year  period  immediately  preceding  the  close 
of  the  taxable  year  (or  for  such  part  thereof  during  which  the 
corporation  was  in  existence)  (1)  its  total  gross  income  from  all 
sources,  .(2)  the  amount  thereof  derived  from  the  active  conduct 
of  a  trade  or  business,  (3)  a  description  of  such  trade  or  business 
and  the  facts  upon  which  the  corporation  relies  to  establish  that 
such  trade  or  business  was  actively  conducted  by  it,  and  (4)  the 
amount  of  its  gross  income  from  sources  withilfi  the  United 
States.  The  gross  income  from  sources  within  the  United  States 
shall  be  determined  as  provided  in  section  119  and  the  provisions 
of  the  regulations  relating  thereto, 

A  corporation  which  claims  exemption  .from  excess  profits  tax 
under  paragraph  (g),  above,  shall  attach  to  its  return  a  statement 
showing  (1)  that  it  is  subject  to  the  provisions  of  Title  IV  of  the 
Civil  Aeronautics  Act  of  1938,  (2)  the  amount  of  the  compensa- 
tion included  in  the  gross  income  of  the  corporation  that  consists 
of  compensation  received  from  the  United  States  for  the  trans- 
portation of  mail  by  aircraft,  and  (3)  the  amount  of  its  gross 
income,  net  income,  excess  profits  net  incomo,  and  adjusted 
excess  profits  net  income,  after  excluding  from  its  gross  income 
the  amount  of  such  compensation.  Such  exclusion  from  gross 
income  for  such  year  shall  also  be  made  in  computing  the  un- 
used excess  profits  credit  adjustment  for  any  other  taxable  .year, 
but  only  for  the  purpose  Qf  determining  whether  the  corporation 
is  exempted  by  section  454  from  excess  profits  tax  for  such  other 
taxable  vear. 

C.  CONSOLIDATED  RETURNS.— (1)  Privilege  to  file  con- 
solidated income  tax  (including  excess  profits  tax)  return. — 
Section  141  gives  to  an  affiliated  group  of.  corporations  .the 
pri\'T!ege  of  making  a  consolidated  return  in  lieu  of  separate 
returns.     See  1950  instructions  for  Form  1120. 

Paragraphs  (7)  and  (8)  of  section  141  (e)  relate  to  the  definition 
of  "includible  corporation."  Paragraph  (7)  excludes  frotn  the 
definition  of  "includible  corporation  a  personal  service  cor- 
poration, a  personal  holding  company,  certain  domestic  'cor- 
porations deriving  95  percent  or  more  of  their  gross  income  from 
sources  without  the  United  States,  and  certain  corporations 
transporting  mail  by  aircraft,  unless  such  corporation  has  filed  a 
consent  to  be  treated  as  an  includible  corporation.  Paragraph 
(8)  excludes  from  the  definition  of  "includible  corporation"- 
a  regulated  public  utility  entitled  to  compute  its  excess  profits 
credit  under  section  448,  unless  such  public  utility  has  filed  a 
consent  to  compute  its  excess  profits  credit  without  regard  to 
section  448. 

An  affiliated  group  of  corporations,  all  the  members  of  which 
are  regulated  public  utilities,  may  nevertheless  file  a  consolidated 
return,  provided  that  each  such  utility  has  made  and  filed  a 
consent  to  compute  its  excess  profits  credit  under  section  448  only. 

D.  PERSONAL  SERVICE  CORPORATIONS.— (1)  TaxaUon 
of  personal  service' corporations. — A  personal  service  corporation 
is  subject  to  the  excess  profits  tax  the  same  as  any  other  domestic 
corporation  unless  it  elects  not  to  be  subject  to  such  tax.  A  new 
election  must  be  made  for  each  taxable  year  and  may  be  made 
only  in  its  return  for  such  year.    Such  an  elAstion  may  not  be 
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exercised  by  a  corporation  which  is  a  member  of  an  affiliated  grc^Qp 
of  corporations  filing  a  consolidated  return.  If  a  corporation  is 
exempt  by  reason  of  the  exercise  of  s.uch  an  election,  the 
provisions  of  Supplement  S  (sections  391  through  396)  shall 
apply  to  the  shareholders  who  were  shareholders  on  the  la^t  day 
of  the  taxable  year  of  the  corporation.  Accordingly,  the  undis- 
tributed Supplement  S  net  income  is  required  to  be  included  in 
the  gross  income  of  the  persons  who  were  shareholders  on  such 
last  day.  Tile  amount  of  the  undistributed  Supplement  S  net 
income  shall  he  considered  as  paid  in  to  the  corporation  as  of 
the  close  of  the  taxable  year  as  paid-in  surplus  or  as  a  contri- 
bution to  capital,  and  the  amount  of  accumulated  earnings  and 
profits  as  of  the  close  of  the' year  shall  be  correspondingly  reduced 
if  such  amount  or  any  portion  thereof  is  required  to  be  included 
as  a  dividend  in  the  gross  income  of  the  shareholder. 

(2)  Definition  of  personal  service  corporation. — The  term 
"personal  service  corporation"  means  a  domestic  corporation 
in  which  capital  is  not  a  material  income-producing  factor  and 
the  income  of'which  is  to  be  ascribed  primarily  to  the  activities 
of  shareholders  who  (a)  are  regularly  engaged  in  the  active 
conduct  of  the  affairs  of  the  corporation  and  (h)  are  the  owners, 
throughout  the  entfre  taxable  year,  of  at  least  70  percent  in  value 
of  each  class  of  stock  of  the  corporation.  If  stock  is  owned  by 
the  spouse  or  minor  child  of  an  individual  or  owned  by  the 
guardian  or  trustee  of  such  spouse  or  child,  such  stock  is  treated  as 
being  owned  by  such  individual. 

If  50  percent  or  more  of  the  gross  income  of  a  corporatiooi 
consists  of  gains,  profits,  or  income  derived  from  trading  as  a 
principal,  such  corporation  cannot  be  considered  to  be  a  personal 
service  corporation.  As  to  corporations  in  which  less  than  50  per- 
cent of  the  gross  income  is  derived  from  trading  as  a  principal, 
see  instructions  for  Schedule  PS  (Form  1120). 

(3)  Returns. — A  personal  service  corporation  should  obtain 
Schedule  PS  (Form  1120)  from  the  collector  and  file  it  with, 
and  as  a  part  of,  Form  1120. 

E.  SPECIAL  METHODS  FOR  COMPUTING  INCOME.— 
(1)  Installment  basis  taxpayers. — Section  455  provides  that  a 
corporation  which  reports  income  on  the  installment  basis,  or 
whose  principal  business  consists  of  purchasing  installment  sales 
obligations,  may  elect  in  its  return  for  the  purpose  of  excess 
profits-tax  to  compute  its  income  from  installment  sales,  or  in- 
stallment sales  obligations,  on  the  basis  of  the  taxable  period  for 
which  such  income  is  accrued.  The  election  shall  be  made  by  a 
statement  attached  to  the  return  or  by  the  use  of  figures  on  the 
return  which  clearly  reflect  the  election.  The  election  is  irrevo- 
cable and  applies  to  all  taxable  years  to  which  the  excess  profits 
tax  is  applicable.  If  the  corporation  so  elects,  the  income  from 
installment  sales,  or  installment  sales  obligations,  for  each  tax- 
able year  subject  to  the  excess  profits  tax  will,  for  the  purpose 
of  computing  the  excess  profits  tax  for  all  taxable  years  (in- 
cluding prior  taxable  years),  be  adjusted  to  conform  to  such 
election.  No  amount  will  be  included,  however,  in  computing 
excess  profits  net  income  for  any.  excess  profits  tax  taxable 
year  on  account  of  installment  sales  made  in  a  taxable  year 
ending  before  July  1,  1950.  For  conforming  adjustments  to 
income  for  taxable  years  in  the  base  period,  see  section  433  (b) 
(7);  for  adjustment  in  determining  invested  capital,  the  net 
new  capital  addition,  the  base  period  caifltal  addition,  and  the 
net  capital  addition  or  reduction,  see  section  441  (h). 


(2)  Corporations  with  income  from  long-term  contracts. — Any 

corporation  computing  income  from  contracts  the  performance 
of  which  requires  more  than  12  months  may  elect  in  its  return 
for  the  taxable  year,  for  the  purpose  of  the  excess  profits  tax,  to 
compute  such  income  upon  the  percentage  of  completion  method 
of  accounting.  The  election  shall  be  made  by  a  statement  at-, 
tached  to  the  return  or  by  the  use  of  figures  on  the  return  which 
clearly  reflect  tiie  election.  The  election  is  irrevocable  and 
applies  to  all  taxable  years  to  which  the  excess  profits  tax  is  ap- 
plicable. If  the  corporation  so  elects,  the  income  from  long- 
term  contracts  for  each  year  subject  to  the  excess  profits  tax 
will,  for  the  purpose  of  computing  the  excess  profits  tax  for  'all 
taxable  years  (including  prior  taxable  years),  be  adjusted  to 
conform  to  such  election.  For  conforming  adjustments  to  in- 
come for  taxable  years  in  the  base  period,  see  section  433  (b)  (8>; 
for  adjustment  in  determining  invested  capital,  the  net  new 
capita!  addition,  the  base  period  capital  .■  ddition,  and  the  net 
capital  addition  or  reduction,  see  section  4-1 1  (h). 

F.  EXCESS  PROFITS  CREDIT.— There  are  three  different 
credits  available  for  computing  the  excess  profits  tax:  (a)  The 
credit  based  on  income  (including  the  provisions  of  sections  442 
through  446); '(6)  the  credit  based  on  invested  capital;  and  (c)  in 
the  case  of  certain  regulated  public  utilities,  the  credit  provided 
in  section  448.  The  taxpayer  is  to  use  that  credit  which  produces 
the  lowest  excess  profits  tax.  For  computation  of  (a)  the  credit 
based  on  income,  see  Schedule  EP-2;  (b)  the  credit  based  on  in- 
vested capital,  see  Schedule  EP-4;  and  (c)  the  credit  provided 
in  section  448,  see  Schedule  EP-3. 

G.  RULES  FOR  DETERMINING  CREDIT  IN  CASE  OF 
CERTAIN  REORGANIZATIONS,  EXCHANGES,  AND  LIQUI- 
DATIONS.— (a)  Credit  based  on  income.— Sections  401  through 
465  provide  rules  for  determining  the  credit  based  on  income  in  the 
case  of  a  corporation  (other  than  a  foreign  corporation)  which 
during  or  subsequent  to  the  base  period  was  a  party  to  any  of 
the  transactions  described  in  section  461  (a),  relating  to  certain 
tax-free  exchanges.  In  general,  it  is  provided  that  such  a  cor- 
poration shall,  if  a  component  corporation  as  defined  in  section 
461  (b),  compute  its  average  base. period  net  income  under  the 
rules  laid  down  in  section  461  (c)  and  (d).  If,  however,  such  a 
corporation  is  an  acquiring  corporation  as  defined  in  section  461 
(a),  the  rules  for  determining  average  base  period  net  income, 
and  the  conditions  under  which  sections  435  (e),  442,  443,  444. 
445,  and  446  may  be  available  to  the  corporation  are  set  forth  in 
sections  461  and  462.  In  the  case  of  certain  of  these  transactions, 
the  application  to  the  acquiring  corporation  of  the  provisions  re- 
lating to  capital  changes  subsequent  to  the  base  period  and  capital 
changes  in  the  base  period  is  determined  by  reference  to  sections 
463  and  464.  For  the  effect  of  the  above  rules  where  stock  of 
the  component  corporation  was  acquired  for  other  tlian  stock  of 
the  acquiring  corporation,  see  section  462  (j).  The  circumstances 
under  which  transactions  involving  partnerships  and  sole  pro- 
prietorships are  subject  to  these  provisions  are  set  forth  in  sec- 
tions 461  (b)  (5)  and  (6),  461  (0,  and  462  (k). 

(6)  Invested  capital. — For  the  purposes  of  computing  invested 
capital  (other  than  historical  invested  capital),  section  470  pro- 
vides rules  to  be  used  in  determining  the  adjusted  basis  of  assets 
acquired  in  an  intercorporate  liquidation.  Adjustments  with 
respect  to  historical  invested  capital,  in  the  case  of  certain  ex- 
changes and  liquidations,  are  contained  in  sections  471  and  472. 


SPECIFIC  INSTRUCTIONS 

The  following  instructions  are  numbered  to  correspond  with  line  numbers  on  each  schedule 

SCHEDULE  EP-I— EXCESS  PROFITS  NET  INCOME  AND  TAX  COMPUTATION 

EXCESS  PROFITS  NET  INCOME 


1.  Net  income  before  net  operating  loss  deduction. — Enter 
the  amount  which  appears  in  item  32,  page  1,  Form  1120.  In  the 
case  of  a  corporation  electing  to  report  income  from  installment 
sales,  or  installment  sales  obligations  on  the  accrual  method,  or 
income  from  long-term  contracts  on  the  percentage  of  completion 
method,  recompute  net  income  accordingly  and  enter  such  amount 
on  line  1.  For  explanation  of  the  adjustments  necessary,  see 
general  instruction  E  (1)  and  (2). 

2.  Adjustment  for  interest  on  borrowed  capital. — The  adjust- 
ment on  line  2  adds  back  the  amount  computed  under  (o)  or 
(6)  below,  whichever  is  appropriate  upon  the  basis  of  the  excess 
profits  credit  applicable  to  the  taxable  year. 

(a)  Income  credit. — In  general,  section  433  (a)  (1)  (O)  adds 
back  an  amount  which  bears  the  same  ratio  to  the  total  interest 
on  borrowed  capital  as  the  net  increase  in  borrowed  capital 
bears  to  the  average  borrowed  capital  for  the  taxable  year. 
This  computation  may  be  made  by  multiplying  the  total 
amount  of  interest  on  borrowed  capital  for  the  taxable  year  by 
ihe  excess  of  the  amount  on  line  7  of  Schedule  EP-2  (B)  over  the 


amount  on  line  13,  Schedule  EP-2  (B),  and  dividing  the  result 
by  the  amount  on  line  4,  Schedule  EP-2  (B). 

(b)  Invested  capital  credit.— Section  433  (a)  (1)  (N)  adds  back 
an  amount  which  is  75  percent  of  the  interest  on  borrowed 
capital. 

3.  Deductions  on  account  of  retirement  or  discharge  of  bonds, 
etc. — If  during  the  taxable  year  the  taxpayer  retires  or  discharges 
any  bond,  debenture,  note,  or  certificate,  or  other  evidence  of 
indebtedness,  if  the  pbligation  of  the  taxpayer  has  been  out- 
standing for  more  than  6  months,  the  following  deductions  for 
such  taxable  year  shall  not  be  allowed: 

(a)  The  deduction  allowable  under  section  23  (a)  for  expenses 
paid  or  incurred  in  connection  with  such  retirement  or  discharge; 

{b}  Tile  deduction  for  losses  allowable  by  reason  of  such  retire- 
ment or  discharge;  and 

(c)  In  case  the  issuance  was  at  a  discount,  the  amount  deduct- 
ible for  such  year  solely  because  of  such  retirement  or  discharge. 

In  making  this  adjustment,  the  deduction  allowable  for  any 
premium  paid  on  bonds  when  called  for  redemption  shall  be 
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disallowed,  but  the  deduction  allowable  for  any  discount  amor- 
tized up  to  the  date  of  the  retirement  or  discharge  shall  not  be 
disallowed.  Expenses  incurred  in  issuing  bonds  which  are  amor- 
tized shall  be  treated  in  the  same  manner  as  discounts. 

4.  Deductions  attributable  to  a  grant  or  loan  by  a  goTern- 
mental  agency  to  encourage  mining  of  certain  minerals. — The 
adjustment  on  line  4  is  the  sum  of  any  expenditCres  described 
below  deducted  in  arriving  at  the  amount  on  line  1.  The  adjust- 
ment on  line  19  is  the  amount  of  any  income  described  below 
included  in  computing  line  1. 

Section  433  (a)  (1)  (P)  provides  that  an  amount  paid  to  a 
taxpayer  by  the  United  States  (or  any  agency  or  instruiiientality 
thereof),  whether  by  grant  or  loan  and  whether  or  not  repayable, 
for  the  encouragement  of  exploration,  development,  or  mining 
of  critical  and  strategic  minerals  or  metals  pursuant  to  or  in 
connection  with  any  undertaking  approved  by  the  United 
States  (or  any  of  its  agencies  or  instrumentalities)  and  for  which 
an  accounting  is  made  or  required  to  be  made  to  an  appropriate 
governmental  agency,  and  the  forgiveness  Or  discharge  of  any 
such  amount,  shall  be  excluded  in  computing  excess  profits  net 
income;  and  any  expenditures  (other  than  expenditures  made 
after  the  repayment  of  such  grant  or  loan)  attributable  to  such 
grant  or  loan  shall  not  be  deductible  by  the  taxpayer  as  an 
expense  and  shall  not  increase  the  basis  of  the  taxpayer's  prop- 
erty either  for  determining  gain  or  loss  on  sale,  exchange,  or 
other  disposition  or  for  computing  depletion  or  depreciation, 
but  upon  the  repayment  of  any  portion  of  such  grant  or  loan 
which  has  been  expended  in  accordance  with  the  terms  thereof 
such  deductions  and  such  increase  in  basis  shall  to  the  extent  of 
such  repayment  be.allowed  as  if  made  at  the  time  of  such  repay- 
ment. 

5.  Deductions  under  reserve  method  for  bad  debts,  in  the 
case  of  banks. — The  adjustment  on  line  5  is  the  addition  to  the 
bad  debt  reserve  deducted  in  arriving  at  the  amount  on  line  1. 
The  adjustment  on  line  17  is  the  amount  of  those  debts  which 
actually  became  worthless  during  the  taxable  year. 

Section  433  (a)  (1)  (L)  provides  that  in  the  case  of  a  bank 
(as  defined  in  section  104)  using  the  reserve  method  of  accounting 
for  bad  debts,  there  shall  be  allowed,  in  li?u  of  the  amount 
allowable  under  the  reserve  method  for  bad  debts,  a  deduction 
.for  debts  which  became  worthless  within  the  taxable  year,  in 
whole  or  in  part,  within  the  meaning  of  section  23  (k). 

6.  Federal  income  and  excess  profits  taxes  paid  by  lessee 
under  long-term  lease. — The  adjustment  on  line  C  is  to  disallow 
the  deduction  by  a  lessee  of  an  amount  of  Federal  income  taxes 
paid  on  behalf  of  a  lessor.  The  adjustment  on  line  16  is  to  ex- 
clude this  amount  from  income  in  Uw  case  of  a  lessor. 

If  under  a  lease  for  a  term  of  more  than  20  years,  entered  into 
prior  to  December  1,  1950,  the  lessee  is  required  to  pay  any  por- 
tion of  the  tax  imposed  by  chapter  1  upon  the  lessor  with  respect 
to  the  rentals  derived  by  such  lessor  from  such  lessee,  or  is  obli- 
gated to  reimburse  the  lessor  for  any  portion  of  the  tax  imposed 
by  chapter  1  upon  the  lessor  with  respect  to  the  rentals  derived 
by  such  lessor  from  such  lessee,  such  payment  or  reimbursement 
of  the  tax  imposed  by  chapter  1  shall  be  excluded  by  the  lessor 
and  a  deduction  therefor  shall  not  be  allowed  to  the  lessee.  For 
treatment  of  certain  leases  of  railroad  properties  containing 
renewal  clauses,  see  section  433  (a)  (1)  (K). 

8.  Partially  (ax-exempt  interest. — Enter  on  this  line  the  sum 
of  the  amounts  rei>orted  in  items  9  (a)  and  9  (6),  page  1,  Form 
1 120.  The  purpose  of  this  adjustment  is  to  exclude  from  excess 
profits  net  income  interest  on  certain  obligations  of  the  Goveni' 
ment. 

9.  Dividends  received. — Tlie  purpose  of  this  adjustment  is  to 
exclude  dividends,  except  dividends  (actual  or  constructive)  on 
stock  of  foreign  personal  holding  companies  and  dividends  on 
stock  which  is  not  a  capital  asset.  In  the  case  of  a  dividend  in 
kind,  received  after  August  31,  1950,  the  amount  to  be  excluded 
shall  not  exceed  the  adjusted  basis  of  the  property  so  distributed 
in  the  hands  of  the  distributing  corporation  at  the  time  of  the 
distribution,  increased  in  the  amount  of  gain  or  decreased  in  the 
amount  of  loss  recognized  to  the  distributing  corporation  by 
reason  of  such  distribution. 

10.  Net  operating  loss  deduction  for  excess  profits  tax  puf' 
poses. — The  amount  to  be  entered  on  line  10  is  the  amount  of 
the  net  operating  loss  deduction  otherwise  prescribed  in  sections 
23  (s)  and  122,  computed  in  accordance  with  the  following 
modifications  as  provided  in  section  433  (a)  (1)  (J): 

(a)  In  computing  the  net  operating  loss  for  any  taxable  year 
under  section  122  (a)  and  the  net  income  for  any  taxable  year 
under  section  122  (b),  the  deduction  for  interest  shall  be  reduced 
by  the  amount  of  any  reduction  under  section  433  (a)  (1)  (N)or(O) 
(relating  to  interest  adjustment  with  respect  to  borrowed  capital), 
whichever  is  applicable  upon  the  basis  of  the  excess  profits  credit 
for  such  taxable  year;  and 
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(b)  In  lieu  of  the  reduction  provided  in  section  122  (c),  such 
reduction  shall  be  in  the  amount  by  which  the  excess  profits  net 
income  computed  with  the  exceptions  and  limitations  specified  in 
section  122  (d)  (1),  (2),  (3),  and  (4),  and  computed  without  re- 
gard to  section  433  (a)  (1)  (C)  (relating  to  gains  and  losses  from 
sale  or  exchange  of  capital  assets),  without  regard  to  any  credit 
for  dividends  received,  and  without  regard  to  any  credit  for  in- 
terest received  provided  in  section  26  (a)  (relating  to  interest  on 
obligations  of  the  United  States  and  its  instrumentalities),  exceeds 
the  excess  profits  net  income  (computed  without  the  net  Operat- 

ng  loss  deduction);  and 

(c)  If  the  excess  profits  credit  for  the  first  taxable  year  ending 
after  June  30,  1950,  is  computed  under  section  435  (relating  to  the 
excess  profits  credit  based  on  income),  or  is  computed  under 
section  436  (a)  by  use  of  the  hi-Jtorical  invested  capital  deter- 
mined under  section  458,  the  taxpayer  may  elect  in  its  return 
(by  a  statement  attached  thereto)  for  such  taxable  year  to  com- 
pute its  net  operating  loss  deduction  for  the  purposes  of  section 
433  (a)  (1)  (J)  for  all  taxable  years  by  treating  an  amount  equal 
to  the  base  period  loss  adjustment  (as  defined  in  clause  (d))  as 
a  net  operating  loss  carry-over  from  the  last  taxable  year  ending 
before  July  1,  1950,  but  in  such  case  the  net  income  computed 
under  section  122  (b)  for  any  taxable  year  ending  before  July  1, 
1950,  shall  be  determined  without  regard  to  such  carry-over; 

(d)  For  the  purposes  of  clause  (c),  the  base  period  loss  arljust- 
ment  shall  be  the  amount  of  the  recent  loss  adjustment  deter- 
mined under  section  437  (f),  using  the  base  period  as  the  recent 
loss  period,  and  computed  by  limiting  the  amount  of  the  net 
operating  loss  for  any  taxable  year  beginning  before  January  I, 
1948,  to'  an  amount  equal  to  the  net  operating  loss  carry-over 
from  such  taxable  year  to  the  taxable  year  immediately  suc- 
ceeding such  taxable  year;  and  f,^ 

(e)  If  the  taxpayer  makes  the  election  provided  in  clause  (c), 
the  net  operating  loss  deduction  for  the  purposes  of  section  433 
(a)  (1)  (J)  for  each  taxable  year  ending  after  June  30,  1950 
(whether  or  not  the  credit  for  such  taxable  year  is  computed 
under  section  435),  shall  be  computed  without  regard  to  the  net 
operating  loss  for  any  taxable  year  ending  before  July  1,  1950,  and 
the  net  operating  loss  carry-over  specified  in  clause  (c)  shall  not 
be  allowed  as  a  net  operating  loss  carry-over  to  any  taxable  year 
for  which  the  excess  profits  credit  is  not  computed  under  section 
435  (relating  to  the  excess  profits  credit  based  on  income)  and 
is  not  computed  binder  sectioji  436  (a)  by  use  of  the  historical 
invested  capital  determined  under  section  458. 

11.  Net  gain  from  sale  or  exchange  of  capital  assets. — 
Section  433  (a)  (1)  (C)  provides  for  the  exclusion  of  gains  and 
losses  from  sales  or  exchanges  of  capital  assets.  Accordingly, 
the  amount  to  be  entered  on  line  1 1  is  the  sum  of  items  12  (a) 
and  12  (b),  page  1,,  Form  1120. 

12.  Income  from  retirement  or  discharge  of  bonds,  etc. — 
Section  433  (a)  (1)  (D)  provides  for  the  exclusion  of  income 
derived  from  the  retirement  or  discharge  by  the  taxpayer  of  any 
bond,  debenture,  note,  or  certificate  or  other  evidence  of 
indebtedness,  if  the  obligation  of  the  taxpayer  has  been  outstand- 
ing for  more  than  6  months,  including,  in  case  the  issuance  was 
at  a  premium,  the  amount  includible  in  income  for  the  taxable 
year  solely  because  of  such  retirement  or  discharge.  Do  not  - 
exclude  the  accrued  amortization  of  bond  premium  for  that 
portion. of  the  year  preceding  such  retirement  or  discharge. 

13.  Refunds  and  interest  on  Agricultural  Adjustment  Act 
taxes. — Section  433  (a)  (1)  (E)  provides  for  the  exclusion  of 
income  attributable  to  a  refund  of  tax  paid  under  the  Agricultural 
Adjustment  Act  of  1933,  as  amended,  and  interest  upon  any  such 
refund. 

14.  Income  from  recovery  of  certain  bad  debts. — Section  433 
(a)  (1)  (G)  provides  for  the  exclusion  of  income  attributable  to 
the  recovery  of  a  bad  debt  if  the  deduction  of  such  debt  was 
allowable  from  gross  income  for  any  taxable  year  beginning 
before  January  1,  1940,  or  for  any  taxable  year  beginnin,; 
after  December  31,  1945,  and  ending  before  July  1,  1950,  or  if 
such  debt  was  properly  charged  to  a  reserve  for  bad  debts  during 
any  such  taxable  year. 

15.  Nontaxable  income  of  certain  industries  with  depletable 
resources. — Sections  433  (a)  (1)  (I)  and  453  pfovide  that  in  the 
case  of  a  producer  of  minerals,  or  a  producer  of  logs  or  lumber 
from  a  timber  block,  or  a  lessor  of  mineral  property,  or  of  a 
timber  block,  there  shall  be  excluded  nontaxable  income  from 
exempt  excess  output  of  mines  and  timber  blocks;  in  the  case  of 
a  natural  gas  company,  there  shall  be  excluded  nontaxable  income 
from  exempt  excess  output;  and,  in  the  case  of  a  producer  of 
minerals  or  a  producer  of  logs  or  lumber  from  a  timber  block, 
there  shall  be  excluded  nontaxable  bonus  income.  A  corporation 
described  in  section  453  (c)  (2)  shall  be  deemed  a  producer  of 
minerals  with  respect  to  nontaxable  bonus  income. 

The  election  under  section  453  (d)  made  by  a  taxpayer  re* 
ceiving  income  attributable  to  bonus  payments  (section  453  (<!)> 
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shall  be  indicated  in  the  supporting  statement  attached  to  the 
return. 

16.  Federal  income  and  excess  profits  taxes  received  by  lessor 
under  long-term  lease. — See  instruction  6. 

17.  Debts  which  actually  became  worthless  during  the  year, 
in  case  of  banks. — See  instruction  5. 

18.  Adjustment  for  blocked  foreign  income. — Section  433  (.9.) 
(1)  (M^  provides  for  the  exclusion  of  income  derived  from  sources 
within  any  foreign  country  to  the  extent  that  such  income  would, 
but  for  monetary,  exchange,  or  other  restrictions  imposed  by  such 
foreign  country,  have  been  includible  in  the  gross  income  of  the 
taxpavcr  for  any  taxable  vear  which  preceded  its  first  taxable 
year  ended  after  June  30,  1950.  Where  such  income  is  includible 
(without  regard  to  section  433  (a)  (1)  (M))  in  a  taxable  vcar 
succeeding  the  first  taxable  year  ended  after  June  30,  1950,  and, 
but  for  such  restrictions,  would  have  been  includible  in  the 
(fross  income  of  the  taxpayer  for  its  first  taxable  year  ended  after 
jime  30,  1950,  the  exclusion  provided,  in  case  such  first  taxable 
year  began  prior  to  July  I,  1950,  shall  be  reduted  to  ^n  amount 
which  is  the  same  proportion  of  the  blocked  income  as  the  num- 
ber of  days  in  such  taxable  year  prior  to  Julv  1,  1950,  is  of  the 
total  number  of  days  in  such  taxable  year.  Deductions  properly 
chargeable  and  allocable  to  such  income  shall  not  be  allowed. 

19.  Income  attributable  to  a  grant  or  forgiveness  of  a  loan  by  a 
governmental  agency  to  encourage  mining  of  certain  minerals, — 
See  instruction  4. 

22.  Deductions  applicable  to  life  insurance  companies. — Sec- 
tion 433  (a)  (1)  (H)  provides  that  in  the  case  of  a  life  insurance 
company  computing  its  excess  profits  credit  under  section  435 
(based  on  income),  there  shall  be  deducted  from  the  normal-tax 
net  income  the  excess  of  (o)  the  product  of  (1)  the  figure  deter- 
mined and  proclaimed  under  section  202  (b)  and  (2)  the  excess 
profits  net  income  computed  without  regard  to  section  433  (a) 
(1)  (H)  over  (6)  the  adjustment  for  certain  reserves  provided  in 
section  202  (c).  If  the  excess  profits  credit  is  computed  under 
section  436  (based  on  invested  capital),  there  shall  be  deducted 
from  the  normal-tax  net  income  only  50  percent  of  the  amount 
determined  under  the  preceding  sentence. 

23.  Excess  profits  net  income — short  taxable  years. — Section 
433  (a)  (2)  provides  that,  in  lieu  of  the  provisions  of  section  47 
(c),  if  the  taxable  year  is  a  period  of  less  than  12  months,  the 
excess  profits  net  income  for  such  taxable  year  (referred  to  in 
this  paragraph  as  the  "short  taxable  year")  will  be  placed  on  an 
annual  basis  by  multiplying  the  amount  thereof  by  the  number 
of  davs  in  the  12  months  ending  with  the  close  of  the  short 
taxable  year  and  dividing  by  the  number  of  days  in  the  short 
taxable  year.  The  excess  profits  tax  will  be  such  part  of  the 
tax  computed  on  such  annual  basis  as  the  number  of  days  in  the 
short  taxable  year  is  of  the  number  of  days  in  the  12  months 
ending  with  the  close  of  the  short  taxable  year.  (See  also  sec- 
tion 433  (a)  (2)  (B).) 

TAX  COMPUTATION 

24.  Excess  profits  credit. — 

(a)  In  general. — In  the  case  of  a  domestic  corporation,  the 
excess  profits  credit  for  any  taxable  year  is  the  amount  deter- 
mined under  section  435  (relating  to  excesa  profits  credit  based 
on  income)  or  the  amount  determined  under  section  436  (relating 
to  excess  profits  credit  based  on  invested  capital)  whichever 
amount  results  in  the  lesser  excess  profits  tax  for  the  taxable 
year.  ■  For  computation  of  excess  profits  credit  based  on  income, 
see  Schedule  EP-2  and  instructions.  For  computation  of  credit 
based  on  invested  capital,  see  Schedule  EP-4  and  instructions. 
For  computation  of  alternative  credit  in  case  of  certain  regu- 
lated public  utilities,  see  Schedule  EP-3  and  instructions. 

(6)  Railroad  lessor-lessee  corporations. — If  substantially  all 
the  railroad  properties  of  a  railroad  corporation  subject  to  Part  I 
of  the  Interstate  Commerce  Act  have  been  leased  for  a  term  of 
more  than  20  years  to  another  such  railroad  corporation  pursuant 
to  an  agreement  or  agreements  entered  into  prior  to  December  1, 
1950,  which  agreement  or  agreements  require  the  lessee  or  lessees 
to  pay  the  taxes  of  the  le.ssor,  the  aggregate  of  the  excess  profits 
credit  and  the  unused  excess  profits  credit  adjustment  of  each 
such  corporation  may  be  equitably  apportioned  by  agreement, 
if  approved  in  accordance  with  regulations  prescribed  by  the 
Secretary,  among  the  lessor  and  each  of  the  lessee  corporations 
so  required  to  pay  the  taxes  of  the  lessor.  The  term  of  a  lease 
of  railroad  properties  entered  into  prior  to  December  1,  1950, 
shall  include  the  years  for  which  such  lease  may  be  renewed  or 
continued.     See  section  434  (d). 

(c)  Corporations  which  were  parties  to  certain  reorganizations, 
exchanges,  and  liquidations. — Special  rules  are  provided  for  the 
computation  of  the  excess  profits  credit  based  on  income  in  the 
case  of  ceHain  reorganizations,  exchanges,  and  liquidations. 
See  sections  461  through  465.     Special  rules  are  also  provided 


with  respect  to  the  computation  of  the  excess  profits  credit  based 
on  invested  capital  in  case  of  certain  reorganizations,  exchanges, 
and  liquidations.     See  sections  470  through  472. 

(d)  Foreign  corporations. —  A  foreign  corporation  engaged  in 
trade  or  business  within  the  United  States  which  was  in  existence 
on  January  I,  1946,  may  compute  its  excess  profits  tax  using 
either  the  income  nlethodjor  the  invested  capital  method  if  such 
corporation's  first  excess  profits  tax  taxable  year  began  on  or 
before  July  1,  1950,  and  if  it  was  engaged  in  trade  or  business 
within  the  United  States  at  some  time  during  each  taxable  year 
which  began  or  ended  in  the  base  period.  If  a  foreign  corporation 
does  not  meet  the  foregoing  requirements,  the  excess  profits 
credit  for  any  taxable  year  must  be  computed  under  the  invested 
capital  method.  See  sections  435  and  436  for  special  rules  with 
respect  to  the  excess  profits  credit  of  a  foreign  corporation. 

(e)  Corporations  entitled  to  the  benefits  of  section  251. — A 
corporation  entitled  to  the  benefits  of  section  251  may  compute 
its  excess  profits  credit  by  using  either  the  income  method  under 
section  435  or  the  invested  capital  method  under  section  436  (b). 

25.  Unused  excess  profits  credit  adjustment. — Section  432 
provides  that  the  unused  excess  profits  credit  for  any  taxable 
year  ending  after  June  30,  1950.  is  the  excess  of  the  corporation's 
excess  profits  credit  for  such  taxable  year  over  its  excess  profits 
net  income  for  such  year  computed  without  regard  to  the  net 
operating  loss  deduction.  If  the  taxable  year  is  less  than  12 
months,  the  unused  excess  profits  credit  will  be  that  portion  of 
the  unused  excess  profits  credit  determined  under  the  general 
rules  as  the  number  of  days  in  the  taxable  year  is  of  the  numt)er 
of  days  in  the  12-month  period  ending  with  the  close  of  the 
taxable  year.  If  the  taxable  year  began  before  July  1,  1950, 
and  ended  after  June  30,  1950,  the  unused  excess  profits  credit 
will  be  an  amount  which  is  such  portion  of  the  unused  excess 
profits  credit  determined  ujider  the  general  rule  as  the  number 
of  days  in  the  taxable  year  after  June  30,  1950.  is  of  the  total 
number  of  days  in  such  taxable  year.  There  shall  be  no  unused 
excess  profits  credit  for  any  taxable  year  for  which  the  taxpayer 
is  exempt  under  section  454. 

The  unu.sed  excess  profits  credit  determined  under  section 
432  (b)  will  first  be  carried  back  to  the  first  preceding  taxable 
year  as  an  unused  excess  profits  credit  carry-back.  The  balance 
of  the  unused  credit  may  then  be  carried  over  to  the  five  succeed- 
ing taxable  years  as  an  unused  excess  profits  credit  carry-over. 
The  unused  excess  profits  credit  carry-over  to  the  first  succeeding 
taxable  year  will  be  the  excess  of  the  unused  credit  over  the  ad- 
justed excess  profits  net  income  of  the  preceding  taxable  year. 
The  adjusted  excess  profits  net  income  for  such  preceding  taxable 
year  will  be  determined  by  computing  the  unused  excess  profiti 
credit  adjustment  for  such  preceding  taxable  year  without  regard 
to  the  unused  credit  carry-back  and  without  regard  to  the 
last  sentence  of  section  431  providing  for  a  minimum  excess 
profits  credit  plus  unused  excess  profits  credit  adjustment  of 
$25,000. 

If  the  preceding  taxable  year  began  prior  to  July  1,  1950,  the 
amount  by  which  the  unused  credit  is  reduced  for  the  purpose 
of  computing  the  carry-over  is  an  amount  which  is  such  part  of 
the  reduction,  or  such  part  of  the  unused  excess  profits  credit 
carry-back  for  such  preceding  taxable  year,  whichever  is  the  lesser, 
as  the  number  of  days  in  such  taxable  year  after  June  30,  1950, 
is  of  the  total  number  of  days  in  such  taxable  year. 

In  determining  the  unused  excess  profits  credit  carry-over  to 
the  second,  third,  fourth,  and  fifth  taxable  years,  the  unused 
excess  profits  credit  is  reduced  by  the  adjusted  excess  profits 
net  income  for  each  of  the  intervening  .taxable  years.  For  such 
purpose,  the  adjusted  excess  profits  net  income  for  any  inter- 
vening taxable  year  is  determined  (1)  by  computing  the  unused 
excess  profits  credit  adjustment  for  such  intervening  year 
without  regard  to  such  unused  credit  and  without  regard  to  any 
unused  excess  profits  credit  for  any  year  subsequent  to  the  year 
of  such  unused  credit,  and  (2)  by  disregarding  the  last  sentence 
of  section  431  providing  for  a  minimum  excess  profits  credit 
plus  unused  excess  profits  credit  adjustment  of  $25,000.  " 

For  the  purpose  of  computing  the  unused  excess  profits  credit 
carry-over,  an  unused  excess  profits  credit  will  not  be  decreased 
by  reference  to  any  taxable  year  ending  prior  to  July  1,  1950. 
Furthermore,  there  \^ill  be  no  unused  excess  profits  credit 
carry-back  to  any  taxable  year  ended  prior  to  July  1,  1950.  For 
computation  of  unused  excess  profits  credit  for  year  of  liquidatioo, 
see  section  432  (e). 

26  and  27.  Adjusted  excess  profits  net  income. — ^The  term 
"adjusted  excess  profits  net  income"  is  defined  by  section  431  as 
the  excess  profits  net  income  computed  under  section  433  (a) 
minus  the  sum  of  (a)  the  amount  of  the  excess  profits  credit 
allowed  under  section  434  and  (b)  the  unused  excesa  profits 
credit  adjustment  computed  under  section  432.  If  the  sura 
of  the  excess  profits  credit  and  the  unused  excess  profits  credit 
adjustment  is  less  than  $25,000,  such  sum  is  increased  to  $25,000. 
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28  -lliraDgh  32.  Computation. — Section  430  provides  that  the 
eNcess  profits  tax  shall  be  the  lesser  of  the  following: 

(o)  30  percent  of  the  adjusted  excess  profits  net  income,  or 

(6)  An  amount  equal  to  the  excess  of  62  percent  of  the  excess 
profits  net  income  for  the  taxable  year  over  the  normal  tax  and 
surtax  which  would  be  imposed  if  the  amount  subject  to  the 
normal  tax  and  surtax  were  the  amount  of  the  excess  profits  net 
income. 

For  the  purposes  of  the  computation  under  (b) ,  in  the  case  of 
a  fiscal  year  beginning  before  July  I,  1950,  the  taxpayer  should 
determine  the  normal  tax  and  surtax  in  accordance  with  sec- 
tions 13,  14.  15,  and  108.  Form  1120  FY  for  1950  may  be  used 
as  a  guide  for  this  computation,  substituting,  the  excess  profits 
net  income  for  items  5, 10,  and  17  on  such  form,  and  disregarding 
item  19.  In  the  case  of  a  fiscal  year  beginning  after  June  30, 
1950,  the  normal  tax  and  surtax  are  to  be  computed  under  the 
provisions  of  law  applicable  to  such  taxable  year. 

In  the  case  of  life  insurance  companies  subject  to  tax  under 
Supplement  G  and  regulated  investment  companies  subject  to 
tax  under  Supplement  Q,  the  computation  in  (b)  is  determined 
under  Supplement  G  and  Supplement  Q,  respectively. 

33.  Proration  of  tax. — In  the  case  of  a  taxable  year  beginning 
before  July  1,  1950,  and  ending  after  June  30,  1950,  the  excess 
profits  tax  will  be  that  portion  of  a  tentative  tax  determined  under 
section  430  (a)  which  the  number  of  days  in  the  taxable  year 
after  June  30,  1950,  bears  to  the  total  number  of  days  in  the 
taxable  year. 

34>  (a)  Mutnal  insurance  companies — Section  430  (d). — In 
the  case  of  a  mutual  insurance  company  other  than  life  or  ma- 
rine, if  the  gross  amount  received  from  interest,  dividends,  rents, 
and  premiums  (including  deposits  and  assessments)  is  over 
$75,000  but  less  than  $125,000,  the  excess  profits  tax  will  be  an 
amount  which  bears  the  same  proportion  to  the  amount  other- 
wise ascertained  under  section  430  as' the  excess  over  $75,000  of 
«uch  gross  amount  bears  to  $50,000. 

(b)  Corporations  engaged  in  mining  of  strategic  minerals- 
Section  450. — In  the  case  of  any  domestic  corporation  engaged 
in  the  mining  of  a  strategic  mineral,  named  in  section  450  (b) 
(1)  or  certified  by  proper  authority,  the  portion  of  the  adjusted 
excess  profits  net  income  attributable  to  such  mining  in  the 
United  States  will  be  exempt  from  the  excess  profits  tax.  The 
tax  on  the  remaining  portion  of  the  adjusted  excess  profits  net 
income  is  an  amount  which  bears  the  same  ratio  to  the  tax  com- 
puted without  regard  to  section  450  as  such  remaining  portion 
bears  to  the  entire  adjusted  excess  profits  net  income. 

In  determining  the  portion  of  the  adjusted  excess  profits  net 
mcome  which  is  attributable  to  the  mining  of  a  mineral  which  is 
a  strategic  mineral  by  reason  of  a  certification  made  during  the 
taxable  year  by  proper  authority,  such  portion  is  an  amount 
which  bears  the  same  ratio  to  the  portion  of  the  adjusted  ex- 
cess profits  net  income,  determined  without  regard  to  section  450, 
attributable  to  such  mining  during  the  entire  taxable  year  as  the 
number  of  days  for  which  the  corporation  held  the  mineral  prop- 
erty during  the  taxable  year  and  after  the  date  of  the  making 
of  the  certification  bears  to  the  number  of  days  for  which  the 
corporation  held  the  property  during  such  taxable  year. 


(c)  Abnormalities  in  income  in  taxable  period — Section  456. — 

The  Act  provides  an  adjustment  for  certain  abnormalities  in 
income  for  the  taxable  year  but  only  to  the  extent  that  the  "net 
abnormal  income"  is  attributable  to  other  taxable  years.  Income 
includible  in  the  gross  income  for  the  taxable  year  is  treated  as 
"abnormal  income"  if  it  is  abnormal  for  the  corporation  to  derive 
income  of  a  particular  class,  or  if  the  taxpayer  normally  derives 
mcome  of  a  particular  class  but  the  amount  includible  in  gross 
income  for  the  taxable  year  is  in  excess  of  115  percent  of  the 
average  amount  of  gross  income  of  the  same  class  for  the  four 
previous  taxable  'years,  or  so  much  of  the  four  previous  taxable 
years  during  which  the  corporation  was  in  existence. 

Abnormal  income  is  to  be  determined  by  considering  classes 
of  income  and  not  merely  particular  items. 

Separate  classes  of.  income  are  defined  in  section  456  (a)  (2) 
as  follows: 

(1)  Income  arising  out  of  a  claim,  award,  judgment,  or 
decree,  or  interest  on  any  of  the  foregoing; 

(2)  Income  resulting  from  exploration,  discovery,  or 
prospecting,  or  any  combination  thereof,  extending  over  a 
period  of  more  than  12  months; 

(3)  Income  from  sale  of  patents,  formulas,  or  processes, 
or  any  combination  thereof,  developed  over  a  period  of  more 
than  12  months;  and 

(4)  Income  includible  in  gross  income  for  the  taxable 
year  rather  than  for  a  difl'erent  taxable  year  by  reason  of  a 
change  in  the  corporation's  method  of  accounting. 

Classification  of  income  not  included  in  the  separately  defined 
classes  is  subject  to  regulations. 
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Section  456  is  to  be  applied  only  for  the  purpose  of  computing 
the  excess  profits  tax  for  the  current  taxable  year  (including  such 
amount  of  excess  profits  tax  resulting  from  attributing  the  net 
abnormal  income  to  a  prior  excess  profits  tax  taxable  year)  or  for 
a  future  taxable  year.  The  computation  of  base  period  net  in- 
come and  the  excess  profits  credit  is  not  aflfected. 

(d)  Contracts  under  Merchant  Marine  Act — Section  457. — 
The  Act  provides  for  an  alternative  tax  in  the  case  of  a  corpora- 
tion which  has  been  certified  by  the  Federal  Maritime  Board  to 
the  Secretary  as  having  completed  within  the  taxat>le  year  any 
contracts  or  subcontracts  subject  to  the  provisions  of  section 
505  (b)  of  the  Merchant  Marine. Act  of  1936,  as  amended. 

The  alternative  tax  is  in  lieu  of  the  excess  profits  tax  computed 
under  section  430  but  only  if  such  alternative  tax  is  less  than  the 
tax  under  such  section.  Such  alternative  tax  is  the  excess  of 
(1)  a  tentative  tax  computed  under  section  430  with  the  normal- 
tax  net  income  increased  by  the  amount  of  any  payments  made, 
or  to  be  made,  to  the  Board  with  respect  to  contracts  or  sub- 
contracts the  completion  of  which  during  the  taxable  year  has 
been  certified  to  the  Secretary  by  the  Board  over  (2)  the  amount 
of  such  payments. 

A  corporation  claiming  the  benefit  of  section  457  shall  attach 
to  its  return  (1)  a  certificate  of  the  Board  showing  each  contract 
or  subcontract  subject  to  the  provisions  of  section  505  (b) 
of  the  Merchant  Marine  Act  which  the  corporation  has  completed 
within  the  taxable  year,  and  (2)  a  statement  showing  the  amount 
of  payments  made,  or  to  be  made,  to  the  Board  with  respect  to 
such  contracts  or  subcontracts. 


35.  Foreign  tax  credit. — If  a  credit  for  income  taxes  paid  to  a 
foreign  country  or  United  States  possession  is  allowed  against  the 
corporation  normal  tax  and  surtax,  the  portion  of  such  foreign 
tax  not  used  as  a  credit  against  the  normal  tax  and  surtax  by 
reason  of  the  limitations  of  section  131  (b)  will  be  available  for 
credit  against  the  excess  profits  tax.  The  amount  thus  made 
available  as  a  credit  against  the  excess  profits  tax  is  subject  to 
further  limitations  provided  in  section  131  (j),  added  by  section 
302  of  the  Excess  Profits  Tax  Act  of  1950. 

37.  Position  inconsistent  irith  prior  income  tax  liability. — 
(a)  In  general. — Section  452  authorizes  an  adjustment  to  the 
excess  profits  tax  in  certain  cases  in  which  the  treatment  of  an 
item  or  transaction  for  excess  profits  tax  purposes  is  inconsistent 
with  prior  erroneous  treatment  of  such  item  or  transaction  for 
income  tax  purposes  and  correction  of  the  error  is  prevented  by 
some  provision  or  rule  of  law  such  as  the  statute  of  limitations 
or  res  judicata. 

(6)  Circumstances  of  adjustment. — Generally,  an  adjustment 
with  respect  to  a  position  inconsistent  with  prior  income  tax 
liability  is  made  if  (1)  in  determining  at  any  time  the  excess 
profits  tax  of  the  corporation  an  item  afTecting  the  excess  profits 
credit  is  treated  in  a  manner  inconsistent  with  the  treatment 
accorded  such  item  in  the  determination  of  the  income  tax 
liability  of  such  corporation  or  a  predecessor  for  a  taxable  year" 
or  years  ending  before  July  1,  1950;  and  (2)  the  treatment  of 
such  item  in  the  prior  taxable  year  or  years  consistently  with 
the  determination  for  the  purposes  of  the  excess  profits  tax  would 
effect  an  increase  or  decrease  in  the  amount  of  the  income  taxes 
determined  for  the  prior  taxable  year  or  years;  and  (3)  on  the 
date  of  such  determination  of  the  excess  profits  tax,  correction 
of  the  effect  of  the  inconsistent  treatment  in  any  one  or  more  of 
the  prior  taxable  years  is  prevented  (except  for  the  provisions  of 
section  3801)  by  the  operation  of  any  law  or  rule  of  law  (other 
than  section  3761,  relating  to  compromises). 

In  case  the  net  effect  of  the  adjustment  would  be  a  decrease 
in  the  income  taxes  previously  determined  for  such  year  or  years, 
the  adjustment  will  be  made  only  if  there  is  adopted  in  the  deter- 
mination a  position  maintained  by  the  Secretary.  In  case  the 
net  effect  of  the  adjustment  would  be  an  increase  in  the  income 
taxes  previously  determined  for  such  year  or  years,  the  adjust- 
ment will  be  made  only  if  there  is  adopted  in  the  determination  a 
position  maintained  by  the  taxpayer  with  respect  to  whom  the 
determination  is  made.  However,  either  position  must  be  in- 
consistent with  the  treatment  accorded  such  item  in  the  prior 
taxable  year  or  years  which  was  not  correct  under  the  law  appli- 
cable to  such  year. 

(c)  Method  and  effect  of  adjustment. — The  amount  of  adjust- 
ment authorized  under  the  provisions  of  section  452  is  to  be  as- 
certained as  provided. in  section  452  (d).  In  general,  the  dif- 
ference between  the  aggregate  of  the  increases,  plus  the  in- 
terest attributable  to  each,  and  the  aggregate  of  the  decreases, 
plus  the  interest  attributable  to  each,  will  be  the  increase  or 
decrea.se,  as  the  case  may  be,  which  is  added  to,  or  subtracted 
from,  the  excess  profits  tax  otherwise  computed  for  the  taxable 
I  year  with  respect  to.which  the  inconsistent  position  is  adopted. 
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SCHEDULE  EP-2.— EXCESS  PROFITS  CREDIT— BASED  ON  INCOME 


In  general,  the  excess  profits  credit  based  on  income  for  any  year  of  a  domestic  corporatton  is  the  sum  of  the  following: 

(a)  85  percent  of  the  average  base  period  net  income; 

(6)  12  percent  of  the  amount  of  the  Ijase  period  capital  addition,  computed  under  section  435  (f),  if  the  average  base  period  net 
income  is  the  amount  determined  under  section  435  (d)  (relating  to  the  general  average)  or,  in  certain  eases  under  section  442  (re- 
lating to  abnormalities  in  base  period) ;  and  ,„      ,.  ,.       ,„,,,„, 

(c)   12  percent  of  the  net  capital  addition  for  the  taxable  year,  as  defined  m  section  435  (g)  (1). 

From  the  sum  so  determined  there  is  subtracted  12  percent  of  the  net  capital  reduction  for  the  taxable  year,  as  defined  in  section 

Section  435  (e)  provides  alternative  methods  of  computing  the  average  base  period  net  income  of  a  corporation  whose  growth 
during  the  base  period  is  demonstrated  primarily  by  increased  gross  receipts  or  payroll  during  the  last  half  of  the  base  period. 
These  alternative  methods  are  also  available  to  corporations  meeting  certain  tests  with  respect  to  sales  of  a  product,  or  class  of 
products,  of  a  kind  not  generally  available  to  the  public  at  any  time  prior  to  January  1,  1946. 

The  base  period  is  the  period  January  1,  1946,  through  December  31,  1949,  except  in  the  case  of  a  taxpayer  whose  first  taxable 
year  ending  after  June  30, 1950,  was  preceded  by  a  taxable  year  which  began  before  January  1,  1950,  and  ended  January  31,  Febrnary 
28  or  March  31,  1950.  In  the  latter  cases  the  base  period  is  the  48  consecutive  months  ending  with  the  close  of  January,  Feb- 
ruarv,  or  March,  1950.  .        ,  ,  j  .j      ^  ,  „ 

Schedule  EP-2  has,  for  convenience,  been  drawn  up  in  columnar  form  and  provides  five  columns.  If  necessary,  appropriate 
changes  should  be  made  in  the  column  headings.     If  additional  columns  are  required,  attach  a  separate  schedule. 

Section  433  (b)  provides  that  for  the  purposes  of  computing  the  average  base  period  net  income,  tbp  excess  profits  net  income 
for  any  taxable  year  shall  be  the  normal-tax  net  income,  as  defined  in  section  13  (a)  (2)  as  in  effect  for  such  taxable  year,  increased 
or  decreased  by  certain  adjustments.  ....  .       ,„,,»■ 

In  the  case  of  a  corporation  which  has  been  a  party  to  a  transaction  described  in  section  461  (a),  the  credit  should  be  computed 
with  reference  to  sections  461  through  465.  ,.    .        ,        .  .    _,  ,    .  '    . 

In  the  case  of  a  foreign  corporation,  the  excess  profits  credit  based  on  income  is  85  percent  of  the  average  base  period  net  in- 
come, without  any  adjustment  for  capital  changes. 


1.  Normal-tax  net  income. — The  normal-tax  net  income  for 
each  taxable  year  to  be  entered  on  line  1  for  the  purpose  of 
computing  the  average  base  period  net  income  should  be  the 
amount  shown  in  item  35,  pagel.  Form  1120,  for  1946  and  1947, 
and  on  line  5,  page  3,  Form  1120,  for  1948  and  1949,  taking  into 
consideration  any  subsequent  adjustments.  If  for  a  taxable 
year  beginning  in  1945  a  credit  for  income  subject  to  excess 
profits  tax  has  been  deducted  in  computing  the  normal-tax  net 
income,  the  amount  to  be  entered  on  line  1  should  be  computed 
without  the  deduction  of  such  credit. 

In  the  case  of  a  corporation  electing  to  report  income  from 
installment  sales  or  installment  sales  obligations  on  the  accrual 
method,  or  income  from  long-term  contracts  on  the  percentage  of 
completion  method,  recompute  base  period  net  income  accord- 
ingly and  enter  such  amount  on  line  1.  For  detailed  explanation 
of  the  adjustments  necessary,  see  general  instruction  E(l)and  (2). 

2.  Net  operating  loss  deduction. — Section  433  (b)  (1)  provides 
that  the  net  operating  loss  deduction  provided  by  section  23  (s) 
shall  not  be  allowed  in  determining  the  excess  profits  net  income 
for  any  taxable  year  in  the  base  period.  Enter  on  line  2  any 
net  operating  loss  deduction  used  in  computing  the  amount  on 

3.  Net  loss  to  which  section  117  (J)  is  applicable. — Section 
433  (b)  (2)  provides  that  there  shall  be  excluded  gains  and  losses 
from  sales  or  exchanges  of  capital  assets  and  gains  and  losses  to 
which  section  117  (j)  is  applicable.  A  net  loss  to  which  section 
117  (j)  is  applicable  (the  excess  of  all  .section  117  (j)  losses 
over  all  section  117  (j)  gains)  should  be  entered  on  line  3.  No 
adjustment  for  a  net  capital  loss  sustained  is  necessary  since  such 
a  loss  was  not  allowable  in  computing  normal-tax  net  income. 
Provision  for  the  subtraction  of  a  net  gain  from  the  sale  or 
exchange  of  capital  assets,  including  a  net  gain  to  which  section 
117  (j)  is  applicable  (the  excess  of  all  section  117  (j)  gains 
over  all  section  117  (j)  losses),  is  made  on  line  17. 

4.  Deductions  on  account  of  retirement  or  discharge  of  bonds, 
etc. — If  during  the  taxable  year  the  taxpayer  retires  or  discharges 
any  bond,  debenture,  note,  or  certificate,  or  other  evidence  of 
indebtedness,  if  the  obligation  of  the  taxpayer  has  been  out- 
standing for  more  than  6  months,  the  following  deductions  for 
the  taxable  year  shall  not  be  allowed: 

(a)  The  deduction  allowable  under  section  23  (a)  for  expenses 
paid  or  incurred  in  connection  with  such  retirement  or  discharge; 

(6)  The  deduction  for  losses  allowable  by  reason  of  such  retire- 
ment or  discharge:  and 

(r)  In  case  the  issuance  was  at  a  discount,  the  amount 
deductible  for  such  year  solely  because  of  such  retirement  or 
discharge. 

In  making  the  adjustments  provided  in  section  433  (b)  (4), 
the  deduction  allowable  for  any  premium  paid  on  bonds  when 
called  for  redemption  shall  be  disallowed,  but  the  deduction 
allowable  for  any  discount  amortized  up  to  the  date  of  retire- 
ment or  discharge  shall  not  be  disallowed.  Expenses  incurred 
in  issuing  bonds  which  are  amortized  shall  be  treated  in  the  same 
manner  as  discounts. 

.  5.  Deductions  under  reserve  method  for  bad  debts,  in  case 
of  banks. — In  the  case  of  banks  using  the  reserve  method  of 
accounting  for  bad  debts,  there  shall  be  allowed,  in  lieu  of  the 
amount  allowable  under  the  reserve  method  for  bad  debts,  a 
deduction  for  debts  which  became  worthless  within  the  taxable 


year,  in  whole  or  in  part,  within  the  meaning  of  section  23  (k). 
A  bank  using  the  reserve  method  of  accounting  for  bad  debts 
will  enter  on  line  5  the  amount  of  the  deduction  used  in  com- 
puting line  1.  The  amount  of  the  debts  which  actually  became 
worthless  during  the  taxable  year  should  be  entered  on  line  20. 

6.  Federal  income  taxes  paid  by  lessee  under  long-term 
lease. — The  adjustment  on  line  6  is  to  disallow  the  deduction 
by  a  lessee  of  an  amount  of  Federal  income  taxes  paid  on  behalf 
of  a  lessor.  The  adjustment  on  line  19  is  to  exclude  this 
amount  from  income  in  the  case  of  a  lessor. 

If  under  a  lease  for  a  term  of  more  than  20  years,  entered  into 
prior  to  December  1,  1950,  the  lessee  is  required  to  pay  any 
portion  of  the  tax  imposed  by  chapter  1  upon  the  lessor  with 
respect  to  the  rentals  derived  by  such  lessor  from  such  lessee,  or 
is  obligated  to  reimburse  the  lessor  for  any  portion  of  the  tax 
imposed  by  chapter  1  upon  the  lessor  with  respect  to  the  rentals 
derived  by  such  lessor  from  such  lessee,  such  payment  or  re- 
imbursement shall  be  excluded  by  the  lessor  and  a  deduction 
therefor  shall  not  be  allowed  to  the  lessee.  For  treatment 
of  certain  leases  of  railroad  properties  containing  renewal 
clauses,  see  section  433  (b)  (11). 

7.  Repayment  of  processing  tax  to  vendees. — The  deduction 
under  section  23  (a),  for  any  taxable  year,  for  expenses  shall  be 
.decreased  by  an  amount  which  bears  the  same  ratio  to  the  amount 
deductible  on  account  of  any  repayment  or  credit  by  the  corpora- 
tion to  its  vendee  of  any  amount  attributable  to  any  tax  under 
the  Agricultural  Adjustment  Act  of  1933,  as  amended,  as  the 
excess  of  the  aggregate  of  the  amounts  so  deductible  in  the  base 
period  over  the  aggregate  of  the  amounts  attributable  to  taxes 
under  such  Act  collected  from  its  vendees,  which  were  includible 
in  the  corporation's  gross  income  in  the  base  period  and  which 
were  not  paid,  bears  to  the  aggregate  of  the  amounts  so  deductible 
in  the  base  period. 

8.  Dividends  received  credit. — Section  26  (b)  provides  for  the 
allowance  of  a  dividends  received  credit  to  the  extent  indicated 
in  the  various  sections  imposing  tax,  while  section  433  (b)  (6) 
provides  that  the  credit  for  dividends  received  shall  apply  with- 
out limitation  (except  the  limitation  relating  to  dividends  in  kind) 
to  all  dividends  on  stock  of  all  corporations,  except  that  no  credit 
for  dividends  received  shall  be  allowed  with  respect  to  dividends 
(actual  or  constructive)  on  stock  of  foreign  personal  holding  com- 
panies or  dividends  on  stock  which  is  not  a  capital  asset.  The 
dividends  received  credit  used  in  computing  the  amount  entered 
on  line  1  should  be  entered  on  line  8.  Provision  for  the  sub- 
traction of  the  amount  of  the  dividends  received  is  made  on  line 
16.  As  indicated  above  in  this  paragraph,  the  dividends  received 
do  not,  for  the  purpose  of  the  adjustment  on  line  16,  include 
dividends  received  on  stock  of  a  personal  holding"  company  or 
dividends  on  stock  which  is  not  a  capital  asset  and  the  amount 
is  subject  to  the  limitation  relating  to  dividends  in  kind  received 
after  August  31,) 950. 

9  through  12.  Abnormal  deiluclions. — In  general,  sections  433 
(b)  (9)  and  (10)  provide  that  if,  for  any  taxable  year  within,  or 
beginning  orending  within,  the  base  period,  any  class  of  deductions 
for  the  taxable  year  exceeded  115  percent  of  the  average  amount 
of  deductions  of  such  class  for  the  four  previous  taxable  years, 
the  deductions  ofsuch  class  shall  be  disallowed  in  an  amountcqual 
to  such  excess.  If  a  single  extraordinary  event  gives  rise  to  de- 
ductions of  the  same  class  for  more  than  one  taxablelyear,  then. 
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In  determining  whether  the  deductions  of  such  class  arising  from 
such  extraordinary  event  exceed  115  percent  of  the  average  de- 
ductions of  that  class  for  the  four  previous  taxable  years,  such 
average  shall  be  computed  without  reference  to  any  deductions 
attributable  to  the  particular  extraordinary  event. 

Each  of  the  following  groups  of  deductions  shall  constitute  a 
class  of  deductions : 

(o)  Deductions  attributable  to  claims,  awards,  judgments,  and 
decrees  against  the  taxpayer,  and  interest  on  the  foregoing. 

(b)  Deductions  attributable  to  intangible  drilling  and  develop- 
ment costs  paid  or  incurred  in  or  for  drilling  of  wells  or  the 
preparation  of  wells  for  the  production  of  oU  or  gas,  and  for 
development  costs  in  the  case  of  mines. 

(c)  Deductions  under  section  23  (f)  for  losses  arising  from 
fires,  storms,  shipwTeck,  or  other  casualty,  or  from  theft,  or 
arising  from  demolitjon,  abandonment,  or  loss  of  useful  value  of 
property,  not  compensated  for  by  insurance  or  otherwise.  This 
class  of  deductions  does  not  include  losses  from  the  sale  or 
exchange  of  capital  assets  or  losses  to  which  section  117  (j)  is 
Applicable. 

Classification  of  deductions  not  included  in  the  separately 
defined  classes  is  subject  to  regulations. 

Deductions  of  any  class  for  any  taxable  year  shall  not  be  dis- 
allowed unless — 

(a)  The  amount  of  deductions  of  such  class  to  be  disallowed 
for  such  year  exceeds  5  percent  of  the  average  excess  profits  net 
income  forthe  taxable  years  within,  or  beginning  or  ending  within, 
the  base  period  (computed  without  the  disallowance  of  any  such 
class  of  deductions),  and 

(J)  The  taxpayer  establishes  that  the  incresise  in  such  deduc- 
tions is  not  a  cause  or  a  consequence  of  an  increase  in  the  gross 
income  of  the  taxpayer  in  its  base  period  or  a  decrease  in  the 
amount  of  some  other  deduction  in  its  base  period,  which  increase 
-  or  decrease  is  substantial  in  relation  to  the  amount  of  the  increase 
in  the  deductions  of  such  class,  and 

(c)  The  taxpayer  establishes  that  the  increase  in  such  deduc- 
tions is  not  a  consequence  of  a  change  at  any  time  in  the  type, 
manner  of  operation,  size,  or  condition  of  the  business  engaged 
in  bv  the  taxpayer. 

■fhe  amount  of  deductions  of  any  class  to  be  disallowed  with 
respect  to  any  taxable  year  in  the  base  period  shall  not  exceed 
the  amount  by  which  the  deductions  of  such  class  for  such  tax- 
able year  exceed  the  deductions  of  such  class  for  the  taxable  year 
for  which  excess  profits  tax  is  being  computed. 

If  in  computing  excess  profits  net  mcome  for  any  taxable  year 
in  the  base  period,  the  taxpayer  claims  the  disallowance  under 
section  433  (b)  (9)  and  (10)  of  any  amount  previously  allowed 
as  a  deduction,  there  shall  be  submitted  a  full  and  complete 
statement  sliowing  the  computation  of  the  amount  to  be  dis- 
allowed, the  basis  upon  which  each  requirement  of  section  433 
(b)  (9)  and  (10)  is  satisfied,  and  all  the  facts  upon  which  the 
taxpayer  relies. 

13.  Adjustment  of  assessments  paid  by  banks  to  Federal 
Deposit  Insurance  Corporation. — In  the  case  of  a  bank,  the 
deduction  for  the  assessment  by  the  Federal  Deposit  Insurance 
Corporation  for  any  taxable  year  in  the  base  period  shall  be 
reduced  to  an  amount  which  is  such  part  thereof  as  the  net  assess- 
ment (after  credits  applicable  thereto)  for  the  taxable  year  for 
which  excess  profits  tax  is  being  computed  is  of  the  gross  assess- 
ment for  the  taxable  year  for  which  excess  profits  tax  is  being 
computed. 

14.  Capitalization  of  expenditures  for  advertising  or  promotion 
of  good  will. — Under  the  provisions  of  section  451  any  taxpaver 
may  elect,  in  a  -statement  attached  to  its  retiim  or  filed  within 
6  months  after  the  date  prescribed  by  law  for  filing  its  return 
for  its  first  taxable  year  ending  after  June  30,  1950,  to  charge  to 
capital  account  deductions  based  upon  expenditures  for  taxable 
years  in  its  base  period  on  account  of  advertising  or  the  promo- 
tion of  good  will,  to  the  extent  that  such  expenditures  may  be 
regarded  as  capital  investments.  The  election  is  available  with 
respect  to  expenditures  tcr  establish,  maintain,  or  increase  the 
circulation  of  a  newspaper,  magazine,  or  other  periodical. 

16.  Dividends  received, — See  instruction  8. 

17.  Net  gain  from  sale  or  exchange  of  capital  assets.— See 
instruction  3. 

18.  Income  from  retirement  or  discharge  of  bonds,  etc. — 
There  shall  be  excluded  in  the  case  of  any  taxpayer,  income 
derived  from  the  retirement  or  discharge  by  the  taxpayer  of  any 
bond,  debenture,  note,  or  certificate  or  other  evidence  of  indebted- 
ness, if  the  obligation  of  the  taxpayer  has  been  outstanding  for 
more  than  6  months,  including,  in  case  the  issuance  was  at  a 
premium,  the  amount  includible  in  income  for  such  year  solely 
because  of  such  retirement  or  discharge.' 

19.  Federal  income  taxes  received  by  lessor  nnder  long-term 
lease. — See  instruction  6. 
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20.  Debts  which  actually  became  worthless  during  (he  year, 
in  the  case  of  bank%. — See  instruction  5. 

23.  Deductions  applicable  to  life  Insurance  companies. — In  the 

case  of  a  life  insurance  company  there  shall  be  deducted  from 
the  normal-tax  net  income  the  excess  of  (a)  the  product  of  (1) 
the  figure  determined  and  proclaimed  under  section  202  (b)  and 
(2)  the  excess  profits  net  income  computed  without  regard  to 
this  deduction,  over  (b)  the  adjustment  fbr  certain  reserves 
provided  in  section  202  (c). 

25  through  31.  Average  base  period  net  income — General 
average. — 

(a)  Lines  25  and  26  provide  a  computation  which  is  applicable 
only  to  a  taxpayer  whose  base  period  consists  of  four  12-month 
taxable  years  which  are  either  the  calendar  years  1946  through 
1949  or  fiscal  years  ending  on  the  last  day  of  January,  February, 
or  March,  1947  through  1950.  The  aggregate  excess  profits  net 
income  for  the  three  highest  years,  £is  shown  on  line  25,  is  divided 
by  3  to  give  the  average  base  period  net  income. 

(b)  Lines  27  through  31  are  for  the  use  of  all  other  taxpayers. 
For  purposes  of  line  27,  the  amounts  of  excess  profits  net  income 
as  shown  on  line  24  are  divided  by  the  number  of  full  calendar 
months  in  the  respective  taxable  years.  There  should  be  entered 
in  each  column  of  line  28  (a)  the  number  of  full  calendar  months 
of  that  year  which  fall  within  the  taxpayer's  base  period.  In 
this  connection,  attention  is  directed  to  the  definition  of  "base 
penod"  in  the  general  instructions  for  this  schedule.  The  num- 
ber of  months  to  be  entered  on  line  28  (b)  should  total  36. 
The  36  months  are  those  which  produce  the  highest  aggregrate 
excess  profits  net  income  determined  under  either  of  two  meth- 
ods: (a)  the  12  consecutive  months  having  the  lowest  aggregate 
excess  profits  net  income  may  be  eliminated;  or  (b)  the  36  con- 
secutive months  having  the  highest  aggregate  excess  profits  net 
income  may  be  retained.  If  a  taxpaver  was  not  in  existence 
throughout  the  entire  48  months  of  its  base  period,  its  excess 
profits  net  income  for  any  month  during  no  part  of  w'hich  it  was 
in  existence  shall  be  zero. 

32  through  41.  Average  base  period  net  income — Alternative 
based  on  growth.— A  taxpayer  which  commenced  business  prior 
to  the  beginnmg  of  its  base  period,  if  it  meets  certain  requirements, 
IS  entitled  to  an  alternative  average  base  period  net  income  com- 
puted, in  general,  upon  the  basis  of  the  average  income  of  the 
last  12  months  of  the  base  period,  or  the  last  24  months  of  the 
base  penod.  or  an  adjusted  average  for  the  12  months  ended 
June  30,  1950,  whichever  is  highest. 

A  taxpayer  computing  average  base  period  net  income  by 
using  an  alternative  based  on  growth  shall  submit  vrith  its 
return  a  full  and  complete  statement  showing  the  basis  upon 
which  each  requirement  of  section  435  (e)  is  satisfied  and  all 
the  facts  upon  which  the  taxpaver  relies. 

(a)  Eligibility  requirements— General  rule. — Eligibility  is  es- 
tablished if  total  assets  on  the  first  dav  of  the  base  period  (in- 
cluding the  assets  of  all  members  of  taxpayer's  affiliated  erouo) 
did  not  exceed  $20,000,000,  and  either— 

_  (1)  The  total  payroll  for  the  last  half  of  the  base  period 
IS  130  percent  or  more  of  the  total  payroll  for  the  first  half 
of  the  base  period;  or 

(2)  The  gross  receipts  for  the  last  half  of  the  base  period 

are  150  percent  or  more  of  gross  receipts  for  the  first  half  of 

the  base  period. 

(6)  Eligibility  requirements— Products  not  generally  available 

prior  to  1946. — A  taxpayer  is  also  entitled  to  use  as  its  average 

base  period  net  income  the  alternative  based  on  growth  if  it 

commenced  business  before  the  beginning  of  its  base  period  and 

if  it  meets  the  following  tests: 

(1)  The  amount  of  the  taxpayer's  net  sales  for  the  period  be- 
ginning January  1,  1950,  and  ending  June  30,  1950,  when  multi- 
plied by  2,  equals  or  exceeds  150  percent  of  its  average  net  sales 
for  the  calendar  years  1946  and  1947;  and 

(2)  40  percent  or  more  of  the  taxpaver's  net  sales  for  the 
calendar  year  1950  is  attributable  to  a  product,  or  class  of  prod- 
ucts (including  any  article  in  which  such  product  or  class  of 
products  is  the  principal  component  and  including  any  article 
which  is  a  component  of  such  product  or  class  of  products),  of  a 
kind  not  generally  available  to  the  public  at  any  time  prior  to 
January  1,  1946,  and 

(3)  The  amount  of  the  taxpayer's  net  sales  which  is  attribut- 
able to  such  product  or  class  of  similar  products  for  the  calendar 
year  1946  is  5  percent  or  less  of  the  amount  of  its  net  sales  so 
attributable  for  the  calendar  year  1949. 

A  product  which  is  a  modification  of  an  old  product,  such  83 
an  improvement  or  change  in  style,  is  not  a  product  of  the  type 
referred  to.  A  product  which  was  generallv  available  prior 
to  1946,  although  not  available  at  all  times  prfor  thereto  is  also 
not  covered. 

For  the  purposes  of  these  tests,  the  term  "net  sales"  with 
respect  to  any  period  means  the  total  amount  received  or  accrued 
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during  such  period  from  the  sale,  exchange,  or  other  disposition 
of  stock  in  trade  of  the  taxpayer  or  other  property  of  a  kind 
which  would  properly  be  included  in  the  inventory  of  the  tax- 
payer if  on  hand  at  the  close  of  the  taxable  year,  or  property  held 
by  the  taxpayer  primarily  for  sale  to  customers  in  the  ordinary 
course  of  its  trade,  or  business ;  reduced  by  the  amount  of  dis- 
counts, returns,  and  allowances  paid  or  incurred  for  such  period. 

32.  Total  assets  as  of  first  day  of  base  period. — Enter  on 
this  line  total  assets  of  the  taxpayer  as  of  the  first  day  of  its  base 
period  computed  by  aggregating  the  cash  and  property  other  than 
cash  held  by  the  taxpayer  on  such  day  for  the  purppse  of  the 
business.  Property  shall  be  included  for  the  purpose  of  this 
computation  in  an  amount  equal  to  its  adjusted  basis  for  deter- 
mining gain  upon  sale  or  exchange.  If  the  taxpayer  is  a  mem- 
ber of  an  affiliated  group  which  has  the  privilege  under  section 
141  of  filing  a  consolidated  return  for  its  first  taxable  year  ending 
after  June  30,  1950,  there  shall  also  be  included  the  total  assets 
of  the  affiliated  group  whether  or  not  a  consolidated  return  is 
filed,  and  such  total  assets  shall  be  determined  in  a  manner  con- 
sistent with  the  principles  applicable  with  respect  to  consolidated 
returns. 

33.  Total  payroll  and  gross  receipts. — For  the  purpose  of  de- 
termining the  amount  to  be  entered  on  lines  33  (a)  and  (b),  the 
term  "total  payroll"  means  the  sum  of  the  salaries,  wages,  com- 
missions, and  other  compensation  paid  or  incurred  by  the  tax- 

Eayer  during  such  period  for  personal  services  actually  rendered 
y  employees,  excluding  the  amount  thereof  which  is  allowable 
as  a  deduction  under  section  23  (p)  and  excluding  any  compen- 
sation paid  in  any  medium  other  than  cash. 
The  term  "gross  receipts"  means  the  sum  of — 
(o)  The  total  amount  received  or  accrued  during  such  period 
from  the  sale,  exchange,  or  other  disposition  of  stock  in  trade  of 
the  taxpayer  or  other  property  of  a  kind  which  would  properly 
be  included  in  the  inventory  of  the  taxpayer  if  on  hand  at  the 
close  of  the  taxable  year,  or  property  held  by  the  taxpayer  pri- 
marily for  sale  to  customers  in  the  ordinary  course  of  its  trade 
or  business,  and 

(6)  The  gross  income,  attributable  to  a  trade  or  business  regu- 
larly carried  on  by  the  taxpayer,  received  or  accrued  during  such 
period  excluding  therefrom — 

Gross.income  derived  from  the  sale,  exchange,  or  other 
disposition  of  property; 

Gross  income  derived  from  discharge  of  indebtedness  of 
the  taxpayer; 

Dividends  on  stocks  of  corporations;  and 
Income  attributable  to  recovery  of  bad  debts. 
In  the  event  that  a  taxable  year  falls  partly  within  the  period, 
there  shall  be  allocated  to  the  portion  of  the  year  within  the 
period  an  amount  of  the  total  payroll,  or  total  gross  receipts,  for 
such  year  in  the  same  proportion  as  the  number  of  months  in  the 
year  within  the  period  bears  to  the  total  number  of  months  in 
the  year. 

34  and  36.  Excess  profits  net  income. — The  excess  profits  net 
income  for  each  of  the  months  to  beincludedin  the  aggregates.to  be 
entered  on  lines  34  and  36  is  the  excess  profits  net  income  for 


the  taxable  year  in  which  such  month  falls  divided'by  Che  immBer 

of  f  ull'calendar  months  in  such  year  but  in  no  case  shall  the  excess 
profits  net"  income  for  any  month  be  less  than  zero. 

37.  Weighted  excess  profits  net  income. — The  weighted  excess 
profits  net  income  for  any  month  after  December  1940  shall- be 
the  "weighted  excess  profits  net  income"  for  the  taxable  year  in 
which  the  month  falls  divided  by  the  number  of  full  calendar 
months  in  such  year,  but  irf  no  case  shall  the  weighted  excess 
profits  net  income  for  any  month  be  less  than  zero.  The  weighted 
excess  profits  net  income  for  any  taxable  year  beginning  before 
July  1,  1950,  shall  be— 

(a)  100  percent  of  the  excess  profits  net  income  for  any 
taxable  year  ending  before  July  1,  1950; 

(b)  90  percent  of  the  excess  profits  net  income  for  any 
taxable  ye^r  ending  after  June  30,  1950,  and  before  October 
1,  1950; 

(c)  80  percent  of  the  excess  profits  net  income  for  any 
taxable  year  ending  after  September  30,  1950,  and  before 
April  1,  1951;  and 

((f)  70  percent  of  the  excess  profits  net  income  for  sn7 
taxable  year  ending  after  March  31,  1951. 
The  aggregate  of  the  weighted  excess  profits  net  income  for  each 
of  the  6  months  January  through  June  1950  should  be  entered 
on  line  37. 

38.  Excess  profits  net  income  for  last  6  months.of  1949. — If 
the  taxpayer  is  entitled  to  the  benefits  of  section '435  (e),  the 
aggregate  of  the  excess  profits  net  income  for  each  of  the  6  months 
July  through  December  1949  should  be  entered  on  line  38. 

If  the  taxpayer  meets  the  eligibility  requirements  with  respect 
to  products  not  generally  available  prior  to  1946  (and  does  not 
qualify  under  the  general  requirements  for  the  alternative  based 
on  growth),  and  if  its  excess  profits  net  income  for  the  calendar 
year  1949  is  not  more  than  25  percent  of  its  excess  profits  net 
income  for  the  calendar  year  1948,  the  aggregate  of  the  excess 
profits  net  income  for  each  of  the  6  months  July  through  Decem- 
ber 1948  should,  if  higher,  be  substituted  for  the  aggregate  of  the 
excess  profits  net  income  for  each  of  the  last  6  months  of  1949  on 
line  38  and  the  substitution  indicated. 

43.  Base  period  capital  addition. — If  the  average  base  period 
net  income  is  the  general  average  (line  26  or  line  31)  or,  in  certain 
cases,  is  determined  with  reference  to  abnormalities  in  the  base 
period  (section  442),  the  excess  profits  credit  based  on  income 
mcludes  12  percent  of  the  base  period  capital  addition  as  com- 
pated  on  Schedule  EP-2  (A). 

46  and  48.  Adjustment  on  account  of  the  net  capital  addition 
or  reduction  for  the  taxable  year. — In  determining  the  excess 
profits  credit  based  on  income  under  section  435  it  is  necessary 
to  make  adjustments  for  capital  changes  after  the  beginning  of 
the  first  taxable  year.  No  capital  adjustments  are  permitted  or 
required  in  the  case  of  a  foreign  corporation.  If  the  average 
ba£e  period  net  income  is  determined  under  section  443  or  sec- 
tion 445  the  net  capital  addition  or  reduction  is  the  amount 
computed  after  givingelTect  to  the  provisions  of  section  443  (d) 
or  section  445  (e).  For  capital  additions  and  reductions'  in 
case  of  certain  exchanges,  see  part  II  of  the^excess  profits  tax  law 
(sections  461  through  465). 


SCHEDULE  EP-2  (A)— BASE  PERIOD  CAPITAL  ADDITION 

In  general,  section  435  (a)  (1)  (B)  provides  that,  if  the  average  base  period  net  income  of  the  taxpayer  is  determined  under  the 
general  average  method,  there  shall  be  included  as  part  of  the  excess  profits  credit  12  percent  of  the  amount  of  the  base  period  capital 
addition,  computed  under  section  435  (f).     No  adjustment  to  reflect  a  net  decrease  in  base  period  capital  is  required. 

If  the  average  base  period  net  income  is  based  on  growth  (lines  32  through  41,  Schedule  EP-2) ;  or  is  computed  under  provisions 
of  the  law  relating  to  new  corporations  (Schedule  EP-5  (A));  change  in  products  or  services  (Schedule  EP-5  (C));  increase  in  ca- 
pacity for  production  or  operation  (Schedule  EP-5  (D)) ;  or  depressed  industry  subgroups  (Schedule  EP-5  (E)) ;  then  no  base  period 
capital  addition  is  allowed.  If  average  base  period  net  income  is  computed  under  provisions  of  law  relating  to  abnormalities  during 
base  period  (Schedule  EP-5  (B)),  see  instructions  for  that  schedule. 

In  the  case  of  installment  basis  taxpayers  and  taxpayers  with  income  from  long-term  contracts  electing  under  section  455,  see 
general  instructions  E  (1)  and   (2). 

The  base  period  capital  addition  is,  in  general,  the  sum  of  the  net  addition  to  capital  for  the  taxpayer's  last  taxable  year  ending 
before  July  1,  1950,  plus  one-half  the  net  addition  to  capital  for  the  immediately  preceding  taxable  year.  In  determining  the  net 
addition  to  capital,  the  full  increase  in  equity  capital  and  75  percent  of  the  increase  in  borrowed  capital  are  taken  into  account,  sub- 
ject to  adjustments  for  interest  on  borrowed  capital,  for  increases  or  decreases  in  inadmissible  assets,  and  for  increases  or  decreases 
in  loans  to  members  of  a  controlled  group  of  which  the  taxpayer  is  a  member. 

during  the  first  60  days  of  any  taxable  year  (other  than  the  first 
taxable  year  ending  after  June  30,  1950)  as  does  not  exceed  the 
accumulated  earnings  and  profits  at  the  beginning  thereof  shall 


1  and  2.  Total  assets  and  liabilities  at  beginning  of  taxable 
year. — The  amount  of  assets  to  be  entered  on  line  1  is  the  sum  of 
the  cash  and  other  property,  held  by  the  taxpayer  in  good  faith 
for  the  purposes  of  the  business,  at  the  beginning  of  the  first  day 
of  each  taxable  year.  Property  shall  be  included  in  an  amount 
equal  to  its  adjusted  basis  for  determining  gain  upon  sale  or  ex- 
change, except  that  the  adjusted  basis  of  secret  processes  and 
formulas,  good  will,  trade-marks,  trade  brands,  franchises,  and 
other  like  property,  shall  be  determined  without  regard  to  value 
as  of  March  1,  1913.  In  determining  the  sum  of  cash  and  other 
property,  so  much  of  the  distributions  to  shareholders  made 


be  considered  to  have  been  made  on  the  last  day  of  the  preceding 
taxable  year  (see  section  441  (e)).  In  the  case  of  an  insurance 
company  (other  than  mutual  and  other  than  life  or  marine),  50 
percent  of  its  reserves  required  by  law  (other  than  reserves  used 
in  computing  borrowed  capital  under  section  439  (b)  (2)),  as  well 
as  its  organization  expenses,  shall  be  included  in  assets.  For 
special  rule  in  the  case  of  improvements  by  a  lessee  to  properties 
of  a  lessor  railroad  corporation,  see  section  441  (j). 
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See  section  470  for  rules  applicable  in  determining  the  adjusted 
basis  of  assets  acquired  in  an  intercorporate  liquidation. 

The  amount  of  liabilities  on  line  2  shall  include  all  liabilities 
of  the  corporation  which  are  absolute  and  not  contingent.  In 
the  case  of  assets  subject  to  a  mortgage  or  other  lien,  the  amount 
of  the  indebtedness  secured  by  such  mortgage  or  lien  shall  be  con- 
sidered as  a  liability  of  the  taxpayer  whether  or  not  the  taxpayer 
assumed,  or  agreed  to  pay  such  indebtedness.  In  the  case  of  a 
bank  (as  defiiic'd  in  section  104)  its  reserves  for  bad  debts  shall 
not  (o)  reduce  assets,  or  (6)  be  treated  as  liabilities. 

4.  75  percent  of  borrowed  capital  at  beginning  of  year. — Bor- 
rowed capital  at  the  beginning  of  any  year  shall  be  determined  as 
of  the  first  day  of  the  year.  Borrowed  capital  as  of  any  day 
shall  be  determined  as  of  the  beginning  of  such  day  and  shall  be 
the  amount  of  the  outstanding  indebtedness  (not  including  int- 
erest) of  the  taxpayer,  incurred  in  good  faith  for  the  purposes  of 
the  business,  which  indebtedness  is  evidenced  by  a  bond,  note, 
bill  of  exchange,  debenture,  certificate  of  indebtedness,  mort- 
gage, deed  of  trust,  bank-loan  agreement,  or  conditional  sales 
contract.  In  the  case  of  property  of  the  taxpayer  subject  to 
a  mortgage  or  other  lien,  the  amount  of  indebtedness  secured 
by  such  mortgage  or  lien  shall  be  considered  as  an  indebtedness 
of  the  taxpayer  whether  or  not  the  taxpayer  assumed  or  agreed 
to  pay  such  indebtedness.  Insurance  companies  and  face- 
amount  certificate  companies,  see  section  439  (b)  (2),  (3), 
and  (4). 

6.  Adjustment  for  interest  on  borrowed  capital. — The  amount 
to  be  entered  on  line  6  is  determined  by  (a)  multiplying  any 
indebtedness  of  the  taxpayer  which  constitutes  borrowed  capital 
for  the  first  day  of  the  taxable  year  by  the  annual  rate  of  interest 
payable  upon  such  indebtedness  during  such  taxable  year,  and 
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(b)  multiplying  the  total  of  the  amounts  so  ascertained  by  lOO 
and  dividing  the  product  by   12. 

8.  Inadmissible  asset  adjustment. — The  term  "inadmisaibla 
assets-"  means — 

(a)  Stock  in  corporations,  except  stock  in  a  foreign  personal 
holding  company,  and  except  stock  which  is  not  a  capital  asset; 
and  ■ 

(6)  Obligations  described  in  section  22  (b)  (4)  any  part  of  the 
interest  from  which  is  excludible  from  gross  income  or  allowable 
as  a  credit  against  net  income. 

9.  Adjustment  for  loans  to  members  of  controlled  groups  at 
beginning  of  year. — Controlled  group  means  one  or  more  chains 
of  corporations  connected  through  stock  ownership  with  a  com- 
mon parent  corporation  if  (a)  more  than  50  percent  of  the  total 
combined  voting  power  of  all  classes  of  stock  entitled  to  vote,  or 
more  than  50  percent  of  the  total  valu^  of  shares  of  all  classes  of 
stock,  of  each  of  the  corporations  (except  the  common  parent 
corporation)  is  owned  directly  by  one  or  more  of  the  other  cor- 
porations and  (6)  the  common  parent  corporation  owns  directly 
more  than  50  percent  of  the  total  combined,  voting  power  of  an 
classes  of  stock  entitled  to  vote,  or  more  than  50  percent  of  the 
total  value  of  shares  of  all  classes  of  stock,  of  at  least  one  of  the 
other  corporations. 

If  on  the  first  day  of  any  taxable  year  the  taxpayer  was  & 
member  of  a  controlled  group,  enter  75  percent  of  the  amount 
of  the  indebtedness  to  the  taxpayer  of  any  other  members  of  the 
controlled  group.  Fqt  this  purpose,  the  term  "indettedness" 
means  indebtedness  which  constitutes  borrowed  capital,  de- 
fined in  section  439  (b)  (1),  of  such  other  member  of  the  con- 
trolled group  for  such  day. 


SCHEDULE  EP-2  (B)— TAXABLE  YEAR  CAPITAL  ADDITION  OR  REDUCTION 

In  general,  section  435  (a)  provides  that  the  excess  profits  credit  based  on  income  shall  be  increased  by  12  percent  of  the  net 
capital  addition  for  the  taxable  year  or  reduced  by  12  percent  of  the  net  capital  reduction  for  the  taxable  year. 

The  net  capital  addition  (or  reduction),  in  general,  consists  of  the  net  increase  (or  decrease)  in  equity  and  borrowed  capital 
determined  by  comparing  the  equity  and  borrowed  capital  for  the  taxable  year  with  the  equity  and  borrowed  capital  at  the  close 
of  the  last  taxable  year  ending  before  July  1,  1950.  For  this  purpose  borrowed  capital  is  taken  into  account  at  75  percent.  Under 
certain  circumstances  an  adjustment  is  made  with  respect  to  inadmissible  assets  and  loans  to  members  of  a  controlled  group  of 
corporations  of  which  the  taxpayer  is  a  member.  ^ 

If  average  base  period  net  income  is  computed  under  the  provisions  relating  to  change  in  products  or  services  (Schedule  EP-5  (C)), 
or  new  corporations  (Schedule  EP-5  (A)),  see  instructions  for  those  schedules. 

In  the  case  of  installment  basis  taxpayers  and  taxpayers  with  income  from  long-term  contracts  electing  under  section  455,  see 
general  instruction  E  (1)  and  (2). 


I  and  2.  Equity  capital. — See  instructions  1  and  2,  Schedule 
EP-2  (A). 

3.  Borrowed  capital  at  beginning  of  first  taxable  year  ending 
after  June  30,  1950. — The  amount  to  be  entered  on  line  3  is  the 
total  amount  of  borrowed  capital  at  the  beginning  of  the  first 
taxable  year  ending  after  June  30,  1950.  See  instruction  4, 
Schedule  EP-2  (A). 

4.  Average  daily  amount  of  borrowed  capital  for  the  taxable 
year. — The  average  daily  amount  of  borrowed  capital  for  the 
taxable  year  is  the  aggregate  of  the  borrowed  capital  as  of  the 
beginning  of  each  day  of  the  taxable  .vear,  divided  by  the  number 
of  days  in  the  taxable  year.    See  instruction  4,  Schedule  EP-2  (A). 

6.  Average  daily  amount  of  money  and  property  paid  in  during 
the  taxable  year  for  stock,  or  as  paid-in  surplus,  or  as  a  contribu- 
tion to  capital. — For  each  day  of  the  taxable  year,  the  daily 
amount  of  money  and  property  paid  in  during  the  taxable  year 
for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital, 
is  the  total  amount  of  money  and  property  so  paid  in  during 
such  year  and  prior  to  such  day.  The  average  daily  amount  of 
money  and  property  paid  in  is  the  aggregate  of  the  daily  amount 
for  each  day  of  the  taxable  year,  divided  by  the  number  of  days 
in  the  taxable  year, 

.  For  the  purpose  of  determining  the  amount  of  property  paid 
in  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital, 
such  property  shall  be  included  in  an  amount  equal  to  its  basis 
(unadjusted)  for  determining  gain  upon  sale  or  exchange.  In. 
the  case  of  intangible  property,  the  basis  (unadjusted)  and  the 
adjusted  basis  for  determining  gain  upon  sale  or  exchange  shall 
be  determined  without  regard  to  the  value  as  of  March  1,  1913. 
For  the  purposes  of  this  paragraph,  the  term  "intangible  prop- 
erty" means  secret  processes  and  formulas,  good  will,  trade- 
marks, trade  brands,  franchises,  and  other  like  property.  If 
the  unadjusted  basis  of  the  property  is  a  substituted  basis,  such 
basis  shall  be  adjusted,  with  respect  to  the  period  before  the 
property  was  paid  in,  by  an  amount  equal  to  the  adjustments 
proper  under  section  113  (b)  (2). 

For  the  purpose  of  determining  the  amount  of  money  and 
property  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a  contribu- 
tion to  capital,  there  shall  be  included  only  money  and  property 
paid  in  good  faith  for  the  purposes  of  the  taxpayer's  business. 


A  distribution  by  a  corporation  of  its'stock  or  rights  to  acquire 
its  stock  shall  not  be  regarded  as  money  or  property  paid  in  for 
stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital. 

For  the  purpose  of  determining  the  amount  of  property  paid 
in  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital — 

(a)  If  the  basis  (unadjusted)  of  the  property  for  determining 
gain  upon  a  sale  or  exchange  is  determined  by  reference  to  the 
basis  of  the  property  in  the  hands  of  the  transferor,  proper 
adjustment  shall  be  made  for  the  amount  of  any  liability  of  the 
transferor  assumed  upon  the  exchange  and  of  any  liability 
subject  to  which  such  property  was  so  received,  for  the  amount 
of  any  other  liability  of  the  taxpayer  constituting  consideration 
for  the  property  so  received,  and  for  the  aggregate  of  the  amount 
of  money  and  the  fair  market  value  of  other  property  (other  than 
such  stock  and  other  than  such  Uabihties)  transferred  to  the 
transferor. 

(b)  If  an  indebtedness  of  the  taxpayer  is  canceled  or  released 
in  exchange  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution 
to  capital,  the  amount  paid  in  shall  be  considered  equal  to  the 
amount  of  the  indebtedness. 

(c)  For  special  rule  in  the  ease  of  improvements  by  a  lessee 
to  the  properties  of  a  lessor  railroad  corporation,  see  section 
441  (i). 

9.  Average  daily  amount  of  distributions  during  the  taxable 
year  not  oat  of  earnings  and  profits  of  such  year. — For  each 
day  of  the  taxable  year,  the  daily  amount  of  distributions  not 
out  of  earnings  and  profits  is  the  total  amount  of  such  distribu- 
tions made  during  the  year  and  prior  to  such  day.  The  average 
daily  amount  of  such  distributions  is  the  aggregate  of  the  daily 
amount  for  each  day  of  the  taxable  year,  divided  by  the  number 
of  days  in  the  taxable  year.  A  distribution  by  a  corporation  of 
its  stock  or  rights  to  acquire  its  stock  shall  not  be  considered 
as  a  distribution. 

In  determining  whether  a  distribution  is  out  of  the  earnings 
and  {>rofits  of  any  taxable  year,  such  earnings  and  profits  shall 
be  computed  as  of  the  close  of  such  taxable  year  without  diminu- 
tion by  reason  of  any  distribution  made  during  such  taxable  year 
or  by  reason  of  the  tax  under  chapter  1  for  such  year  and  the 
determination  shall  be  made  without  regard  to  the  amount  of 
earnings  and  profits  at  the  time  the  distribution  was  made. 
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So  much  of  the  distributions  to  shareholders  made  during  the 
first  60  days  of  any  taxable  year  (other  than  the  first  taxable 
year  ending  after  June  30,  1950)  as  does  not  exceed  the  accumu- 
lated earnings  and  profits  at  the  beginning  thereof  shall  be 
considered  to  have  been  made  on  the  last  day  of  the  preceding 
taxable  year.     See  section  441  (c). 

12.  Average  dally  amount  of  Increase  in  certain  inadmissible 
assets  held  by  member  of  controlled  group. — For  definition  of 
controlled  group,  see  instruction  9,  Schedule  EP-2  (A). 

The  arapunt  required  to  be  included  in  the  daily  capital 
reduction,  under  section  435  (g)  (4)  (D),  for  any  day  of  the 
taxal)lc  year,  on  account  of  an  increase  in  certain  inadmissible 
as.<:cts  held  by  a  member  of  acontrolled  group,  shall  be  the  amount 
determined  under  (a)  or  (6)  below,  whichever  is  the  lesser: 

(a)  The  excess  of  the  aggregate  of  the  adjusted  basis  (for 
determining  gain  upon  sale  or  exchange)  of  stock  in  such  other 
corporation  (or  if  more  than  one,  in  such  other  corporations) 
held  by  the  taxpayer  at  the  beginning  of  such  day  over  the 
aggregate  of  the  adjusted  basis  (for  determining  gain  upon  sale 
or  exchange)  of  stock  in  such  other  corporation  (or  if  more  than 
one,  in  such  other  corporations)  held  by  the  taxpayer  at  the 
beginning  of  its  first  taxable  year  ending  after  June  30,  1950. 

(b)  The  excess  of  the  aggregate  of  the  adjusted  basis  (for 
determining  gain  upon  sale  or  exchange)  of  inadmissible  assets 
held  by  the  taxpayer  at  the  beginning  of  such  day  over  the 
aggregate  of  the  adjusted  basis  (for  determining  gain  upon  sale 
or  exchange)  of  inadmissible  assets  held  by  the  taxpayer  at  the 
beginning  of  its  first  taxable  year  ending  after  June  30,  1950. 

The  amount  to  be  entered  on  line  12  is  the  aggregate  of  the 
amount  determined  for  each  day  of  the  taxable  year,  divided  by 
the  number  of  days  in  the  taxable  year. 

13.  75  percent  of  average  daily  amount  of  increase  in  loans  to 
member  of  controlled  group. — The  daily  amount  of  increase  in 
loans  to  a  member  of  a  controlled  group  on  any  day  of  the  tax- 
able year  shall  be  the  excess  of  the  amount  of  the  indebtedness 
of  such  other  corporation  (or  if  more  than  one,  such  other  cor- 
porations) to  the  taxpayer  at  the  beginning  of  such  day  over  the 
amount  of  the  indebtedness  of  such  other  corporation  (or  if 
more  than  one,  such  other  corporations)  to  the  taxpayer  at  the 
beginning  of  its  first  taxable  year  ending  after  June  30,  1950. 
See  instruction  4,  Schedule  EP-2  (A),  for  definition  of  indebted- 
ness.' 

The  average  daily  amount  of  such  increase  is  the  aggregate  of 
such  increase  for  each  day  of  the  taxable  year,  divided  by  the 
number  of  days  in  the  taxable  year. 


15.  Total  inadmissible  assets  at  beginning  of  8r8t  taxable 
year  ending  after  June  30,  1950. — See  instruction  8,  Schedule 
EP-2  (A),  for  definition  of  inadmissible  assets. 

16.  Average  daily  amount  of  Inadmissible  assets  for  the 
taxable  year. — The  average  daily  amount  of  inadmissible  assets 
for  the  taxable  year  is  the  aggregate  of  the  total  inadmissible 
assets  for  each  day  of  the  taxable  year,  divided  by  the  number  of 
days  in  the  taxable  year. 

17.  Excess,  if  any,  of  average  daily  capital  addition  over 
average  daily  capital  reduction. — If  the  average  daily  capital 
addition  (line  8)  exceeds  the  average  daily  capital  reduction 
(line  14),  the  excess  of  line  8  over  line  14  should  be  entered  on 
line  17.  This  is  the  amount  of  the  net  capital  addition  before 
adjustment  for  any  increase  in  inadmissible  assets.  If  an 
amount  is  entered  on  line  17,  lines  18,  19.  and  20  should  be 
completed  but  no  entry  should  be  made  on  lines  21  through  24. 

18.  Adjustment  for  increase  in  inadmissible  assets. — This 
line  provides  for  computation  of  the  adjustment  for  any  increase 
in  inadmissible  assets  required  by  section  435  (gl  (1)  in  determin- 
ing the  net  capital  addition.  'The  increase  in  admissible  assets 
(the  excess,  if  any,  of  line  16  over  line  15)  is  reduced  on  line  18  (a) 
for  any  increase  in  the  daily  capital  reduction  (line  12)  attrib- 
utable to  an  increase  in  certain  inadmissible  assets  held  by  a 
member  of  a  controlled  group.  (Section  435  (g)  (4)  and  (6).). 
Lines  18  fb),  (c),  and  (d)  provide  an  adjustment  which  is  re- 
quired where  the  adjusted  increase  in  inadmissible  assets  exceeds 
that  part  of  the  amount  of  the  net  capital  addition  which  is 
attributable  to  an  increase  in  equity  capital. 

21.  Excess,  if  any,  of  average  daily  capital  reduction  over 
average  daily  capital  addition. — If  the  average  daily  capital 
reduction  (line  14)  exceeds  the  average  daily  capital  addition 
(line  8),  the  excess  of  line  14  over  line  8  should  be  entered  on 
line  21.  This  is  the  amount  of  the  net  capital  reduction  before 
adjustment  for  any  decrease  in  inadmissible- assets. 

22.  Adjustment  for  decrease  in  inadmissible  assets. — This 
line  provides  for  the  computation  of  the  adjustment  for  any 
decrease  in  inadmissible  assets  required  by  section  435  (g)  (2) 
in  determining  the  net  capital  reduction.  The  decrease  in 
inadmissible  assets  (the  excesS,  if  any,  of  line  15  over  line-  16) 
is  entered  on  line  22  (a).  Lines  22  (b),  (c),  and  (d)  provide  an 
adjustment  which  is  required  where  the  decrease  in  inadmissible 
assets  exceeds  that  part  of  the  amount  of  the  net  capital  reduc- 
tion which  is  attributable  to  a  decrease  in  equity  capital. 

SCHEDULE  EP-3.— ALTERNATIVE  EXCESS  PROFITS  CREDIT  OF  REGULATED  PUBLIC  UTILITIES  (Section  448) 

Section  448  provides  an  alternative  excess  profits  credit  for  certain  regulated  public  utilities.  This  credit,  in  general,  consists 
of  the  amount  of  the  corporation's  normal  tax  and  surtax  plus  an  amount  determined  as  follows: 

(a)  By  computing  6  percent  or  7  percent  (depending  upon  the  type  of  utility)  of  the  sum  of  the  adjusted  invested  capital 
and  the  average  borrowed  capital  for  the  taxable  year; 

lb)  By  reducing  the  amount  determined  under  (o)  by  the  amount  of  interest  on  indebtedness  included  in  borrowed  capital. 
The  amount  computed  under  (a),  as  reduced  by  (b),  is  subject  to  an  adjustment  for  inadmissible  assets. 

For  the  purpose  of  this  credit,  adjusted  invested  capital  for  any  year  includes  generally  the  sum  of  (1)  the  excess  of  assets  over 
liabilities  at  the  beginning  of  the  year,  (2)  the  average  amount  of  money  and  property  paid  in  for  stock,  or  as  paid-in  surplus, 'or 
as  a  contribution  to  capital  during  the  taxable  year,  and  (3)  the  recent  loss  adjustment;  reduced  by  the  average  amount  of  distribu- 
tions made  during  the  taxable  year  not  out  of  current  earnings  and  profits.  In  the  case  of  certain  public  utilities  specified  in  section 
448  (c)  (1)  (A)  and  (B),  (c)  (2),  and  (c)  (4),  however,  the  adjusted  invested  capital  is  the  sum  of  the  average  outstanding  common 
and  preferred  capital  stock  accounts  for  the  taxable  year  and  the  capital  surplus  and  earned  surplus  accounts  at  the  beginning  of 
the  taxable  year  as  recorded  on  corporate  books  of  account  if  such  books  are  maintained  in  accordance  with  specified  systems  of 
accounts- 

The  use  of  the  alternative  credit  is  limited  to  corporations  deriving  80  percent  or  more  of  their  gross  income  (computed  with- 
out regard  to  dividends  and  capital  gains  and  losses)  from  certain  regulated  sources. 

If  an  affiliated  group  filing  a  consolidated  return  includes  any  corporation  which  is  not  a  regulated  public  utility,  the  alternative 
•redil  provided  by  section  448  may  not  be  used.  An  afhliated  group  consisting  only  of  regulated  public  utilities  may  file  a  consol- 
idated return  using  the  alternative  credit. 


1.  Equity   capital   at   beginning   of  the   taxable   year. — See 

instructions  1  and  2,  Schedule  EP-2  (A). 

2.  Average  daily  amount  of  money  and  property  paid  in  during 
the  taxable  year  for  stock,  or  as  paid-in  surplus,  or  as  a  contribu- 
tion to  capital. — See  instruction  5,  Schedule  EP-2  (B). 

3.  Recent  loss  adjustment. — Section  437  (f)  provides  that  the 
recent  loss  adjustment  for  any  taxable  year  shall  be  the  excess  of 
the  aggregate  of  the  net  operating  loss  for  each  taxable  year  in 
the  recent  loss  period  over  the  aggregate  of  the  net  income  for 
each  taxable  year  in  such  period.  For  this  purpose,  the  term 
"recent  loss  period"  means  either  the  base  period  or  the  period 
beginning  January  1,  1940,  and  ending  December  31,  1949, 
whichever  results  in  a  higher  recent  loss  adjustment.  The  net 
operating  loss  for  any  taxable  year  means  the  net  operating 
loss  as  defined  in  section  122  (a),  determined  under  the  law 
applicable  to  such  taxable  year,  and  the  net  income  for  any  tax- 
able year  means  the  net  income  computed  with  the  exceptions, 
additions,  and  limitations  provided  in  section  122  (d)   (other 


than  paragraph  (6)  of  section  122  (d)),  under  the  law  applicable 
to  such  taxable  year. 

See  section  437  (f)  (3)  for  special  rules  in  case  only  part  of  a 
taxable  year  is  included  in  the  recent  loss  period  and  in  the  case 
of  recent  losses  of  a  component  corporation  as  defined  in  section 
461  (b). 

5.  Average  daily  amount  of  distributions  during  the  taxable 
year  not  out  of  earnings  and  profits  for  such  year. — See  instruc- 
tion 9,  Schedule  EP-2  (B). 

7.  Adjusted  Invested  capital  based  upon  prescribed  uniform 
system  of  accounts. — If,  in  the  case  of  a  corporation  described  in 
section  448  (c)  (1)  (A),  (c)  (1)  (B),  (c)  (2),  or  (c)  (4)  (see  instruc- 
tion 10),  the  corporate  books  of  account  are  maintained  in 
accordance  with  a  system  of  accounts  prescribed  by  an  appro- 
priate regulatory  body  (or,  if  not  so  prescribed,  arc  maintained  in 
accordance  with  the  "uniform  systems  of  accounts  prescribed  by 
the  Federal  Power  Commission  or  the  National  Association  of 
Railway   and    Utility    Commissioners),   the   adjusted   invested 
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capital  for  such  year  shall  be  the  sum  of  the  average  outstanding 
common  and  preferred  capital  stock  accounts  for  such  taxable 
year  and  the  capital  surplus  and  earned  surplus  accounts  at  the 
beginning  of  such  taxable  year  as  properly  recorded  on  such 
corporate  books  of  account. 

A  statement  shall  be  attached  setting  out  all  facts  relied  on  in 
qualifying  under  this  method  of  computing  adjusted  invested 
capital. 

(a)  Average  outstanding  capital  stock  Tor  the  taxable  year. — 
The  average  outstanding  capital  stock  for  the  taxable  year  is 
the  aggregate  of  the  outstanding  common  and  preferred  stock 
accounts  for  each  day  of  the  year,  divided  by  the  number  of  days 
in  the  taxable  year. 

(b)  Capital  surplus  and  earned  surplus  at  beginning  of  the 
taxable  year.- — Enter  the  total  amount  of  the  capital  surplus 
and  earned  surplus  accounts  as  recorded  on  the  corporate  books 
of  account  as  of  the  beginning  of  the  first  day  of  the  taxable  year. 

8.  Average  daily  amount  of  borrowed  capital  for  the  taxable 
■year. — See  instruction  4,  Schedule  EP-2  (B). 

10.  Applicable  rate  under  section  448. — Section  448  (c)  provides 
that  the  applicable  rate  shall  be: 

(1)  6  percent  in  the  case  of  a  corporation  engaged  in  the 
furnishing  or  sale  of — 

(A)  Electric  energy,  gas,  water,  or  sewerage  disposal' 
services,  or 

(B)  Transportation  (not  included  in  paragraph  (3))  on 
an  intrastate,  suburban,  municipal,  or  interurban  electric 
railroad,  on  an  intrastate,  municipal,  or  suburban  trackless 
trolley  system,  or  on  a  municipal  or  suburban  bus  system,  or 

(C)  Transportation  (not  included  in  subparagraph  (B)) 
by  motor  vehicle — 

if  the  rates  for  such  furnishing  or  sale,  as  the  case  may  be,  have 
been  established  or  approved  by  a  State  or  political  subdivision 
thereof,  by  an  agency  or  instrumentality  of  the  United  States, 
or  by  a  public  service  or  public  utility  commission  or  other 
similar  body  of  the  District  of  Columbia  or  of  any  State  or 
political  subdivision  thereof; 

(2)  6  percent  in  the  case  of  a  corporation  engaged  as  a  common 
carrier  in  the  furnishing  or  sale  of  transportation  of  gas  by  pipe- 
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line,  if  subject  to  the  jurisdiction  of  the  Federal  Power  Com» 
mission; 

(3)  6  percent  in  the  case  of  a  corporation  engaged  as  a  common 
carrier  in  the  furnishing  or  sale  of  transportation  by  railroad,  or 
in  the  furnishing  or  sale  of  transportation  of  oil  or  other  petroleum 
products  (including  shale  oil)  by  pipeline,  subject  to  the  jurisdic- 
tion of  the  Interstate  Commerce  Commission; 

(4)  7  percent  in  the  case  of  a  corporation  engaged  in  tho 
furnishing  or  sale  of  telephone  or  telegraph  service,  if  the  rates  for 
such  furnishing  or  sale  meet  the  requirements  of  paragraph  (1); 

(5)  7  percent  in  the  case  of  a  corporation  engaged  in  the 
furnishing  or  sale  of  transportation  as  a  common  carrier  by  air, 
subject  to  the  jurisdiction  of  the  Civil  Aeronautics  Board;  and 

(6)  6  percent  in  the  case  of  a  corporation  engaged  in  the 
furnishing  or  sale  of  transportation  by  common  carrier  by  water, 
subject  to  the  jurisdiction  of  the  Interstate  Commerce  Commis- 
sion under  Part  III  of  the  Interstate  Commerce  Act,  or  subject 
to  the  jurisdiction  of  the  Federal  Maritime  Board  under  the 
Intercoastal  Shipping  Act,  1933. 

12.  Reduction  for  interest  on  borrowed  capital  for  the  taxable 
year. — Enter  on  line  12  the  amount  of  the  deduction  allowable 
for  the  taxable  year  with  respect  to  interest  on  indebtedne.S'S 
included  in  the  borrowed  capital  used  in  computing  the  average 
daily  amount  of  borrowed  capital  on  line  8. 

14.  Average  daily  amount  of  inadmissible  assets  for  the 
taxable  year. — Enter  on  line  14  the  average  inadmissible  assets 
for  the  taxable  year  determined  in  the  manner  set  out  in  instruc- 
tion 16,  Schedule  EP-2  (B).  In  the  case  of  a  corporation  which 
has  computed  its  adjusted  invested  capital  on  line  7  of  this  sched- 
ule, the  amount  attributable  to  inadmissible  assets  shall  be 
determined  according  to  the  corporate  books  of  account. 

15.  Average  daily  amount  of  total  assets  for  the  taxable  year. — 
The  total  assets  to  be  entered  on  line  15  is  the  aggregate  of  all 
assets  for  each  day  of  the  taxable  year,  divided  by  the  number  of 
days  in  the  taxable  year.  In  the  case  of  a  corporation  which  lias 
computed  its  adjusted  invested  capital  on  line  7  of  this  schedule, 
the  amount  attributable  to  each  asset  shall  be  determined  accord- 
ing to  the  corporate  books  of  account. 


SCHEDULE  EP-4.— EXCESS  PROFITS  CREDIT— BASED  ON  INVESTED  CAPITAL 

The  excess  profits  credit  based  on  invested  capital  is,  in  general,  an  amount  equal  to  the  sum  of — 

(a)   12  percent  of  the  first  $5,000,000  of  invested  capital, 

(6)    10  percent  of  the  next  $5,000,000  of  invested  capital,  and 

(c)    8  percent  of  additional  amounts  of  invested  capital. 

Invested  capital  for  any  year  determined  under  the  "asset"  method  consists  generally  of  the  sum  of  (1)  the  excess  at  the 
beginning  of  the  year  of  total  assets  over  total  liabilities,  (2)  75  percent  of  the  average  amount  of  borrowed  capital  for  the  year,  and 
(3)  the  recent  loss  adjustment.  The  sum  thus  determined  is  increased  by  the  average  amount  of  money  and  property  paid  in  for 
stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital  during  the  taxable  year  and  is  reduced  by  distributions  made  duriiig 
the  year  which  are  not  out  of  earnings  and  profits  of  the  current  year.  An  adjustment  is  made  in  the  case  of  a  corporation  having 
an  invested  capital  of  more  than  $5,000,000  in  order  that  capital  added  after  the  beginning  of  its  first  taxable  year  ending  after  June 
30,  1950,  will  be  included  in  invested  capital  at  the  12  percent  rate.  No  such  adjustment  is  necessary  where  the  invested  capital 
does  not  exceed  $5,000,000  since  the  12  percent  rate  is  applied  tO  the  entire  invested  capital. 

The  "historical"  method  for  determining  invested  capital  is  similar  to  the  method  used  in  the  invested  capital  credit  under  the 
World  War  II  excess  profits  tax  law.  The  historical  method,  in  substance,  includes  in  invested  capital  money  and  property 
previously  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a  contribution  to  capital,  plus  the  accumulated  earnings  and  profits  of  the 
corporation  as  of  the  beginning  of  the  taxable  year. 

A  taxpayer  is  required  to  use  the  asset  method  in  determining  its  invested  capital  credit  unless  it  elects  the  historical  method 
in  its  return  for  the  taxable  year.  The  election  once  made  is  irrevocable  with  respect  to  the  taxable  year  for  which  made.  If  the 
historical  method  is  used  on  the  return  in  determining  excess  profits  tax  liability,  the  taxpayer  will  be  deemed  to  have  elected  the 
historical  method.  A  taxpayer  which  computes  its  excess  profits  tax  on  its  return  on  the  basis  of  a  credit  other  than  the  invested 
capital  credit  may  nevertheless  elect  the  historical  method  for  such  year,  in  the  event  that  the  invested  capital  credit  should  sub- 
sequently become  significant  in  the  determination  of  its  excess  profits  tax  liability  for  such  year,  by  attaching  a  statement  to  its 
return  for  the  taxable  year  electing  the  historical  method. 


1.  Equity  capital  at  beginning  of  the  taxable  year. — The  equity 
capital  at  the  beginning  of  the  taxable  year  is  the  total  of  the 
assets  held  by  a  taxpayer  at  the  beginning  of  tho  first  day  of  the 
taxable  year  reduced  by  the  total  of  its  liabilities  at  that  time. 
For  determination  of  amounts  to  be  included  in  total  assets  and 
total  liabilities,  see  instructions  1  and  2,  Schedule  EP-2  (A). 

2.  Average  daily  amount  of  money  and  property  paid  in  during 
the  taxable  year  for  stock,  or  as  paid-in  surplus,  or  as  a  contribu- 
tion to  capital. — See  instruction  5,  Schedule  EP-2  (B). 

3.  Average  daily  amount  of  borrowed  capital  for  the  taxable 
year. — The  average  daily  amount  of  borrowed  capital  for  the 
taxable  year  is  the  aggregate  of  the  borrowed  capital  as  of  the 
beginning  of  each  day  of  the  taxable  year,  divided  by  the  number 
of  days  in  the  taxable  year.  See  instruction  4,  Schedule  EP-2 
■(A),  for  definition  of  borrowed  capital. 

4.  Recent  loss  adjustment. — Section  437  (f)  provides  that  the 
recent  loss  adjustment  for  any  taxable  year  shall  be  the  excess 
of  the  aggregate  of  the  net  operating  loss  for  each  taxable  year 
in  the  recent  loss  period  over  the  aggregate  of  the  net  income 
for  each  taxable  year  in  such  period.     For  this  purpose,  the 


term  "recent  loss  period"  means  either  the  base  period  or  the 
period  beginning  January  1,  1940,  and  ending  December  31, 
1949,  whichever  results  in  a  higher  recent  loss  adjustment.  The 
net  operating  loss  for  any  taxable  year  means  the  net  operating 
loss  as  defined  in  section  122  (a),  determined  under  the  law 
applicable  to  such  taxable  year,  and  the  net  income  for  any 
taxable  year  means  the  net  income  computed  with  the  exceptions, 
additions,  and  limitations  provided  in  section  122  (d)  (other  than 
paragraph  (6)  of  section  122  (d)),  under  the  law  applicable  to 
such  taxable  year. 

See  section  437  (0  (3)  for  special  rules  in  case  only  part  of  the 
taxable  year  is  included  in  the  recent  loss  period  and  in  the  case  of 
recent  losses  of  a  component  corporation  as  defined  in  section 
461  (b). 

6.  Average  daily  amount  of  distributions  during  the  taxable 
year  not  out  of  earnings  and  profits  of  such  year. — See  instruc- 
tion 9,  Schedule  EP-2  (B). 

8.  Equity  capital  at  beginning  of  first  taxable  year  ending 
after  June  30,  1950. — For  determination  of  amounts  to  be  in- 
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eluded  in  total  assets  and  total  liabilities,  see  instructions  1  and  2, 
Schedule  EP-2  (A). 

9.  Excluded  capital  paid  in  after  beginning  of  first  taxable  year 
ending  after  June  30,  1950,  and  prior  to  the  taxable  year. — 

Section  438  (e)  defines  "excluded  equity  capital"  as  the  "amount 
of  money  or  property  paid  in  for  stock,  or  as  paid-in  surplus,  or  as 
a  contribution  to  capital,  to  the  taxpayer — 

(a)  By  a  corporation  in  an  exchange  to  which  section  112  (b) 
(3),  (4),  (5),  or  (10),  or  so  much  of  section  112  (c),  (d),  or  (e)  as 
refers  to  section  112  (b)  (3),  (4),  (5),  or  (10),  is  applicable  (or 
would  be  applicable  except  for  section  371  (g)),  or  would  have 
been  applicable  if  the  term  "control"  had  been  defined  in  section 
112  (h)  to  mean  the  ownership  of  stock  possessing  more  than  50 
percent  of  the  total  combined  voting  power  of  all  classes  of  stock 
entitled  to  vote  or  more  than  50  percent  of  the  total  value  of 
shares  of  all  classes  of  stock; 

(b)  By  a  transferor  corporation  if  immediately  after  such 
transaction  the  transferor  and  the  taxpayer  are  members  of  the 
same  controlled  group.  For  definition  of  controlled  group,  see 
instruction  9,  Schedule  EP-2  (A). 

10.  Borrowed  capital  at  beginning  of  first  taxable  year  ending 
after  June  30,  1950. — For  definition  of  borrowed  capital,  see 
instruction  4,  Schedule  EP-2  (A). 

11.  Excluded  borrowed  capital  at  beginning  of  first  taxable 
year  ending  after  June  30,  1950. — Section  438  (f)  provides  that 
the  "excluded  borrowed  capital"  for  any  day  of  any  taxable  year 
shall  be  so  much  of  the  daily  borrowed  capital  for  such  day  as 
consists  of  outstanding  indebtedness  to  a  member  of  a  controlled 
group  which  includes  the  taxpayer.  For  definition  of  borrowed 
capital,  see  instruction  4,  Schedule  EP-2  (A).  For  definition 
of  controlled  group,  sec  instruction  9,  Schedule  EP-2  (A). 

12.  Average  daily  amount  of  excluded  borrowed  capital  for 
the  taxable  year. — The  average  daily  amount  of  excluded- 
borrowed  capital  for  the  taxable  year  is  the  aggregate  of  the 
excluded  borrowed  capital  at  the  beginning  of  each  day  of  the 
taxable  year,  divided  by  the  number  of  days  in  the  taxable  year. 
See  instruction  1 1  for  definition  of  excluded  borrowed  capital. 

13.  Average  daily  amount  of  excluded  capital  paid  in  during 
the  taxable  year. — The  average  daily  amount  of  excluded  equity 
capital  paid  in  during  the  taxable  year  is  the  aggregate  of  the 
excluded  equity  capital  at  the  beginning  of  each  day  of  the  taxa- 
ble year,  divided  by  the  number  of  days  in  the  taxable  year 
See  instruction  9  for  definition  of  excluded  equity  capital. 

22.  Total  inadmissible  assets  at  beginning  of  first  taxable 
year  ending  after  June  30,  1950. — See  instruction  8,  Schedule 
EP-2  (A),  for  definition  of  inadmissible  assets. 

23.  Average  daily  amount  of  inadmissible  assets  for  the 
taxable  year. — The  average  daily  amount  of  inadmissible  assets 
for  the  taxable  year  is  the  aggregate  of  the  total  inadmissible 
assets  for  each  day  of  the  taxable  year,  divided  by  the  number 
of  days  in  such  year.  For  definition  of  inadmissible  assets,  see 
instruction  8,  Schedule  EP-2  (A). 

INSTRUCTIONS     28    THROUGH     55     APPLY    ONLY    TO 
THE  HISTORICAL  METHOD 

28.  Money  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a 
contribution  to  capital. — The  amount  to  be  entered  on  line  28 
is  the  total  amount  of  money  paid  in  prior  to  the  beginning  of 
the  taxable  year.  The  fact  that  the  money  paid  in  has  been  lost, 
dastroycd,  or  otherwise  disposed  of  shall  not  reduce  the  invested 
capital,  except  as  such  facts  are  reflected  in  the  earnings  and 
profits  as  of  the  beginning  of  the  taxable  year.  The  term 
*'money  paid  in"  does  not  include  amovints  received  as  preminmr 
by  an  insurance  companv  subject  to  taxation  under  section  204 

29.  Property  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a 
contribution  to  capital. — The  amount  to  be  entered  on  line  29  is 
the  total  amount  of  property  paid  in  prior  to  the  taxable  year. 
The  amount  of  any  property  paid  In  is  the  unadjusted  basis  to 
the  taxpayer  for  determining  loss  upon  sale  or  exchange  upder 
the  law  applicable  to  the  taxable  year  for  which  the  invested 
capital  is  being  computed.  If  the  property  was  disposed  of 
after  February  28,  1913,  and  before  such  taxable  year,  such 
unadjusted  basis  shall  be  determined  under  the  law  applicable 
to  the  year  of  disposition,  but  without  rcnard  to  the  value  of  the 
propertv  as  of  March  1,  1913.  If  the  property  was  disposed  of 
before  March  1,  1913,  its  unadjusted  basis  shall  be  considered 
to  be  its  fair  market  value  at  the  time  paid  in. 

If  the  basis  to  the  taxpayer  is  cost  and  stock  was  issued  for 
the  property,  the  cost  is  the  fair  market  value  of  such  .stock  at  the 
time  .of  its  issuance.  If  the  stock  had  no  established  market 
value  at  the  time  of  the  exchange,  the  fair  market  value  of  the 
a.ssets  of  the  company  at  that  time  should  be  determined  and  the 
liabilities  deducted.  The  resulting  net  worth  will  be  deemed  to 
represent  the  total  value  of  the  oustanding  stock.  In  deter- 
mining net  worth  for  the  purpose  of  fixing  the  fair  market  value 


of  the  stock  at  the  time  of  the  exchange,  the  property  paid  in  for 
such  stock  shall  be  included  in  the  assets  at  its  fair  market 
value  at  that  time. 

If  stock  having  no  established  market  value  is  issued  for  in- 
tangible property,  and  it  is  necessary  to  determine  the  fair 
market  value  of  such  property,  the  following  factors,  among 
others,  may  be  taken  into  consideration  in  determining  such 
value:  (a)  The  earnings  attributable  td  such  intangible  assets 
while  in  the  hands  of  the  predecessor  owner;  and  (6)  any  cash 
offers  for  the  purchase  of  the  business,  including  the  intangible 
property,  at  or  about  the  time  of  its  acquisition.  A  corporation 
claiming  a  value  for  intangible  property  paid  in  for  stock  shall 
file  with  its  return  a  full  statement  of  the  facts  relating  to  such 
valuation. 

If  the  property  was  acquired  after  December  31,  1920,  by  a 
corporation  from  a  shareholder  as  paid-in  surplus  or  from  any 
person  as  a  contribution  to  capital,  then  the  ba.sis  shall  be  the 
same  as  it  would  have  been  in  the  hands  of  the  transferor  if  the 
transfer  had  not  been  made.  See  section  113  (a)  (8).  If  so  ac- 
quired prior  to  January  1,  1921,  the  basis  is  the  fair  market  value 
of  the  property  at  the  time  it  was  paid  in.  Where  the  basis  is 
the  transferor's*  basis,  those  adjustments  shall  be  made  to  such 
basis  with  respect  to  the  period  before  the  property  was  paid  in 
as  are  proper  under  section  115  (I)  for  determining  earnings  and 
profits. 

The  fact  that  the  property  paid  in  has  been  lost,  destroyed, 
or  otherwise  disposed  of,  shall  not  reduce  the  invested  capital, 
except  as  such  facts  are  reflected  in  the  earnings  and  profits  as  of 
the  beginning  of  the  taxable  year. 

The  term  "property  paid  in'  does  not  include  amounts  received 
as  premiums  by  an  insurance  company  subject  to  taxation  under 
section  204. 

The  fair  value  of  additions  and  betterments  made  by  the  lessee 
to  tho  physical  properties  of  a  lessor  railroad  corporation  which 
have  become  the  property  of  the  lessor  corporation  by  rejection 
of  its  lease  'such  fair  value  being  determined  as  of  the  date  such 
additions  and  betterments  became  the  propertv  of  the  lessor) 
shall  be  considered  as  a  contribution  to  capital.  Where  the  value 
of  such  improvements  cannot  be  accurately  determined  hy  the 
old  records  thereof,  because  lost,  incomplete,  or  inaccurate,  the 
value  of  such  improvements  determined  by  the  Interstate 
Commerce  Commission  for  rate-making  purposes  shall  be  used  in 
lieu  of  such  fair  value. 

30.  Distributions  of  earnings  and  profits  in  stock  of  the  cor- 
poration.— The  ampunt  of  distributions  in  stock  of  the  taxpayer 
or  in  rights  to  acquire  stock  of  the  taxpayer  made  prior  to,  the 
beginning  of  the  taxable  year,  to  the  extent  to  which  such"  distri- 
butions are  considered  to  be  out  of  earnings  and  profits,  should 
be  entered  on  line  30.  In  determining  whether  such  a  distribu- 
tion is  out  of" the  earnings  and  profits  of  any  taxable  year,  so  much 
of  the  distributions  (taken  in  the  order  of  time)  made  during  the 
first  60  days  of  the  year  as  does  not  exceed  the  accumulated  earn- 
ings and  profits  at  the  beginning  of  the  year  (computed  without 
regard  to  this  rule)  shall  be  considered  to  have  been  made  on  the 
last  day  of  the  preceding  taxable  year.  This  rule  shall  not  apply 
with  respect  to  distributions  made  during  the  first  60  days  of  the 
taxpayer's  first  taxable  year*  ending  after  June  30,  1950.  In 
determining  wheiher  a  distribution  is  out  of  the  earnings  and 
profits  of  any  taxable  year,  such  earnings  and  profits  shall  be 
computed  as  of  the  close  of  such  taxable  year  without  diminution 
by  reason  of  any  distribution  made  during  such  taxable  year  or 
by  reason  of  the  tax  imposed  by  chapter  1  for  such  year  and  the 
determination  shall  be  made  without  regard  to  the  amount  of. 
earnings  and  profits  at  the  time  the  distribution  was  made.  If  a 
stock  dividend  is  paid  out  of  capital  and, not  out  of  earnings  and 
profits,  or  is  of  such  a  character  as  not  to  be  subject  to  tax  in  the 
liands  of  a  distributee  because  exempt  as  a  stock  dividend  either 
by  statute  or  otherwise,  it  is  not  deemed  to  constitute  a  distribu- 
tion and  does  not  reduce  the  earnings  and  profits  account.  See 
section  115  (h). 

31.  (a).  Accumulated  earnings  and  profits. — The  accumulated 
earnings  and  profits  as  of  the  beginning  of  the  taxable  year  should 
be  entered  on  line  31  (a).  In  general,  the  concept  of  accumulated 
earnings  and  profits  for  the  purpose  of  the  invested  capital  credit 
under  the  historical  method  is  the  same  as  for  all  other  purposes 
of  chapter  1.  See,  for  example,  section  115  and  the  regulations 
prescribed  thereunder.  In  computing  accumulated  earnings 
and  profits  as  of  the  beginning  of  the  taxable  year,  a  taxjiayer 
keeping  its  books  and  making  its  income  tax  returns  on  the  accrual 
basis  shall  subtract  the  income  taxes  for  the  preceding  taxable 
year.  If  there  is  a  deficit  in  the  accumulated  earnings  and 
profits  as  of  the  beginning  of  the  taxable  year,  such  deficit  shall 
not  be  taken  into  account  and  the  earnings  and  profits  as  of  the 
beginning  of  the  taxable  year  shall  be  considered  to  be  zero,  but 
subsequent  eEirnings  and  profits  shall  be  applied  against  such 
deficit.     Unrealized  appreciation  in  value  of  property  is  not  a 


STATISTICS   OF   INCOME    FOR    1950,  PART    2 


317 


Pane  IS 


factor  in  determining  earnings  and  profits.     For  rules  governing 
the  determination  .of  the  source  of  distributions,  see  instruction 


30. 

31    (6).  Adjustment   for   transferor's   deficit   under   section 

458  (f)  (4). — It  a  corporation  (hereinafter  called  "transferor") 
transfers  substantially  all  its  property  to  another  corporation 
formed  to  acquire  such  property  (hereinafter  called  "trans- 
feree") ,  and  if — 

(1)  the  sole  consideration  for  the  transfer  of  such  property 
is  the  transfer  to  the  transferor  or  its  shareholders  of  all  the 
stock  of  all  classes  (except  qualifying  shares)  of  the  trans- 
feree (in  deterriiining  whether  the  transfer  is  solely  for 
stock,  the  assumption  by  the  transferee  of  a  liability  of  the 

•  transferor  or  the  fact  that  the  property  acquired  is  subject 
to  a  liability  shall  be  disregarded) ;  and 

(2)  the  basis  of  the  property  in  the  hands  of  the  trans- 
feree for  the  purposes  of  this  subsection  is  determined  by 
reference  to  the  basis  of  the  property  in  the  hands  of  the 
transferor;  and 

(3)  the  transferor'  is  forthwith  completely  liquidated  in 
pursuance  of  the  plan  under  which  the  acquisition  of  the 
property  is  made;  and 

(4)  immediately  after  Ithe  liquidation  the  shareholders 
of  the  transferor  own  all  such  stock; 

then  for  the  purposes  of  this  paragraph,  in  computing  the  equity  in- 
vested capital  for  any  day  after  the  date  of  the  acquisition  of  the 
property,  the  earnings  and  profits  or  deficit  in  earnings  and  profits 
of  the  transferee  and  the  transferor  shall  be  computed  as  if,  im- 
mediately before  the  beginning  of  the  taxable  year  in  which  such 
transfer  occurs,_  the  transferee  had  been  in  existence  and  sus- 
tained a  recognized  loss,  and  the  transferor  had  realized  a  recog- 
nized gain,  equal  to  the  portion  of  the  deficit  in  earnings  and 
profits  of  the  transferor  attributable  to  such  property. 

31  (c).  Increase  or  decrease  under  section  472  (d)  (1)  on 
account  of  intercorporate  liquidation. — Where  property  is 
received  by  the  transferee  in  an  intercorporate  liquidation,  sec- 
tion 472  (d)  (1)  provides  that  in  computing  the  equity  invested 
capital  of  the  transferee  for  any'day  following  the  completion  of 
such  intercorporate  liquidation  with  respect  to  any  share  of  stock 
in  the  transferor  having  in  the  hands  of  the  transferee,  im- 
mediately prior  to  the  receipt  of  any  property  in  such  inter- 
corporate liquidation,  a  bssis  determined  to  be  a  cost  basis,  the 
earnings  and  profits  or  deficit  in  earnings  and  profits  of  the 
transferee  shall  be  computed  as  if  on  the  day  following  the 
completion  of  such  intercorporate  liquidation  the  transferee  had 
realized  a  recognized  gain  equal  to  the  amount  of  the  plus  adjust- 
ment in  respect  of  such  share,  or  had  sustained  a  recognized  loss 
equal  to  the  amount  of  the  minus  adjustment  in  respect  of  such 
share. 

For  the  purpose  of  such  adjustment,  an  intercorporate  liquida- 
tion is  defined  by  section  472  (a)  as  the  receipt  (whether  or  not 
after  June  30,  1950)  by  a  corporation  of  property  in  complete 
liquidation  of  another  corporation  to  which — 

(1)  the  provisions  of  section  112  (b)  (6)  or  the  corresponding 
provisions  of  a  prior  revenue  law  is  applicable  or 

_  (2)  a  provision  of  law  is  applicable  prescribing  the  nonrecog- 
nition.  of  gain  or  loss  in  whole  or  in  part  upon  such  receipt  (in- 
cluding a  provision  of  the  regulations  applicable  to  a  consolidated 
income  and  excess  profits  tax  return,  but  not  including  section 
112  (b)  (7),  (9),  or  (10)  or  a  corresponding  provision  of  a  prior 
revenue  law),  but  only  if  none  of  such  property  so  received  is  a 
stock  or  a  security  in  a  corporation  the  stock  or  securities  of  which 
are  specified  in  the  law  applicable  to  the  receipt  of  such  property 
as  stock  or  securities  permitted  to  be  received  (or  which  would  be 
permitted  to  be  received  if  they  were  the  sole  consideration) 
without  the  recognition  of  gain.  The  amount  of  any  plus  or 
minus  adjustment  resulting  from  an  intercorporate  liquidation 
occurring  prior  to  the  taxable  year  should  be  entered  on  line 
31  (c).  ,For  definition  of  "plus  adjustment"  and  "minus  adjust- 
ment", see  section  472  (b). 

32.  Increase  on  account  of  intercorporate  liquidation  under 
Bettlon  472  (d)  (2).— Where  property  is  received  by  the 
transferee  in  an  intercorporate  liquidation,  section  472  (d)  (2) 
provides  that  in  computing  the  equity  invested  capital  of  the 
transferee  for  any  day  following  the  completion  of  such  inter- 
corporate liquidation  with  respect  to  any  share  of  stock  in  the 
transferor  having  in  the  hands  of  the  transferee,  immediately 
prior  to  the  receipt  of  any  property  in  such  intercorporate  liqui- 
dation, a  basis  determined  to  be  a  basis  other  than  a  cost  basis, 
there  shall  be  treated  as  an  amount  includible  in  equity  invested 
capital  the  amount  of  the  plus  adjustment  with  respect  to  such 
share,  or  equity  invested  capital  shall  be  reduced  by  the  amount 
of  the  minus  adjustment  with  respect  to  such  share.  The  amount 
of  such  a  plus  adjustment  resulting  from  an  intercorporate  liqui- 
dation occurring  prior  to  the  taxable  year  should  be  entered  on 
line  32.     See  instruction  31  (c). 


33.  Deficit  in  earnings  and  profits  of  another  corporatfon 
under  section  458  (d)  (5).— In  the  case  of  a  transferee,  as  defined 
m  instruction  31  (b),  there  shall  be  included  in  equity  invested 
capital  an  amount,  determined  as  indicated  in  such  instruction 
equal  to  the  portion  of  the  deficit  in  earnings  and  profits  of  a 
transferor  attributable  to  property  received. 

35.  Distributions  made  prior  to  the  taxable  year  not  out  of 
accumulated  earnings  and  profits.— Section  458  (e)  (1)  provides 
that  the  equity  invested  capital  shall  be  reduced  for  distributions 
made  prior  to  the  taxable  year  not  out  of  accumulated  earnings 
and  profits.  For  rules  governing  the  determination  of  the  source 
of  distributions,  see  instruction  30. 

3G.  Earnings  and  profits  of  another  corporation  required  to  be 
deducted  by  section  458  (e)  (3).— Equity  invested  capital  shaU 
be  reduced  by  the  amount  of  the  earnings  and  profits  of  another 
corporation  which  at  any  prior  date  were  included  in  accumulated 
earnings  and  profits  by  reason  of  a  transaction  described  in 
section  112  (b)  through  (e),  or  in  the  corresponding  provisions  of  a 
prior  revenue  law,  or  by  reason  of  the  transfer  by  such  other 
corporation  to  the  taxpayer  of  property  the  basis  of  which  in 
the  hands  of  the  taxpayer  is  or  was  determined  witn  reference  to 
Its  basis  m  the  hands  of  such  other  corporation  or  would  have 
been  so  determined  if  the  property  had  been  other  than  money 

37.  Decrease  on  account  of  intercorporate  liquidation  under 
section  472  (d)  (2).— The  amount  of  any  minus  adjustment 
resulting  from  an  intercorporate  liquidation  occurring  prior  to 
the  beginning  of  the  taxable  year  should  be  entered  on  line  37 
See  instructions  31  (c)  and  32. 

38  Deficit  included  in  invested  capital  of  another  corporation 
(section  458  (e)  (4)).— In  the  case  of  a  transferor,  as  defined  in 
instruction  31  (b),  equity  invested  capital  shall  be  reduced  by  an 
amount,  determined  as  indicated  in  such  instruction,  equal  to  the 
portion  of  the  deficit  in  earnings  and  profits  of  the  transferor  at- 
tributable to  property  transferred.  Any  such  amount  resulting 
from  a  transfer  occurring  prior  to  the  taxable  year  should  be 
entered  on  line  38. 

41.  Money  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a 
contribution  to  capital.— The  amount  to  be  entered  on  line  41  is 
the  average  daily  amount  of  money  paid  in  during  the  year  The 
average  daily  amount  for  the  taxable  year  is  the  aggregate  of 
money  paid  in  as  of  the  beginning  of  each  day  of  the  year, 
divided  by  the  number  of  days  in  such  year.     See  instruction  28. 

42.  Property  paid  in  for  stock,  or  as  paid-in  surplus,  or  as  a 
contribution  to  capital.— The  amount  to  be  entered  on  line  42  is 
the  average  daily  amount  of  property  paid  in  during  the  year 
The  average  daily  amount  for  the  taxable  year  is  the  aggregate 
of  the  property  paid  in  as  of  the  beginning  of  each  day  of  the  tax- 
able year,  divided  by  the  number  of  days  in  such  year.  See  in- 
struction 29. 

43.  Distributions  of  earnings  and  profits  (other  than  earnings 
and  profits  of  the  taxable  year)  in  slock  of  the  corporation.— The 
amount  to  be  entered  on  line  43  is  the  average  daily  amount  of 
distributions  made  during  the  taxable  year  of  earnings  and  profits 
(other  than  earnings  "and  profits  of  the  taxable  year)  in  stock  of 
the  taxpayer  or  in  rights  to  acquire  stock  of  the  taxpayer  The 
average  daily  amount  is  the  aggregate  of  the  distributions  as  of 
the  beginning  of  each  day  of  the  taxable  year,  divided  by  the  num- 
ber of  days  in  such  year.  For  rules  governing  the  determination 
of  the  source  of  distributions,  see  instruction  30. 

44.  Increase  on  account  of  intercorporate  liquidation  under 
section  472  (d)  (2).— The  average  daily  amount  of  any  plus 
adjustment  under  section  472  (d)  (2)  resulting  from  an  inter- 
corporate liquidation  occurring  during  the  taxable  year  should  be 
entered  on  line  44.    See  instructions  31  (c)  and  32. 

45.  Deficit  in  earnings  and  profits  of  another  corporation  under 
section  458  (d)  (5).— In  the  case  of  a  transferee,  as  defined  in 
instruction  31  (b),  there  should  be  entered  on  line  45  the  average 
daily  amount  of  the  portion  of  the  deficit  in  earnings  and  profits 
of  the  transferor  attributable  to  the  property  received  in  a 
transfer  described  in  section  458  (f)  (4)  occurring  during  the 
taxable  year.     See  instructions  31  (b)  and  33. 

48.  Distributions  not  out  of  earnings  and  profits  of  the  taxable 
year. — Section  458  (e)  (2)  provides  that  the  equity  invested 
capital  for  any  day  in  the  taxable  year  shall  be  reduced  for  dis- 
tributions previously  made  during  such  taxable  vear  which  are 
not  out  of  the  earnings  and  profits  of  such  taxable'year.  For  the 
purposes  of  Schedule  EP-4,  the  average  'daily  reduction  Is 
derived  by  aggregating  the  redaction  for  each  day  of  the  taxable 
year  and  dividing  the  aggregate  by  the  number  of  daj's  in  the 
taxable  year.  For  rules  governing  the  determination  of  the 
source  of  distributions,  see  instruction  30. 

Stock    distributions    from    accumulated    earnings    and 
profits  at  beginning  of  year. — See  instruction  43. 

50.  Decrease  on  account  of  intercorporate  liquidation  nnder 
section  472  (d)  (2).— The  average  daily  amount  of  any  minus 
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adjustment  under  section  472  (d)  (2)  resulting  from  an  inter- 
•orporate  liquidation  occurring  during  the  taxable  year  should 
be  entered  on  line  50.    See  instructions  31  (c)  and  32. 

51.  Deficit  in  earnings  and  profits  included  in  invested  capital 
«r  another  corporation  (section  458  (e)  (4)). — The  average  daily 
amount  of  the  portion  of  the  deficit  in  earnings  and  profits  of  the 
transferor,  as  defined  in  instruction  31  (b),  attributable  to  prop- 
erty transferred  during  the  taxable  year  should  be  entered  on 
Jine  51.    See  instruction  38. 


54.  75  percent  of  average  borrowed  capital. — See  instnietioii  3^ 

61.  Average  daily  amonnt  of  inadmissible  assets  tar  the 
taxable  year. — See  instructions  8,  Schedule  EP-2  (All  SDd  16, 
Schedule  EP-2  (B). 

62.  Average  daily  amonnt  of  total  assets  for  the  taxable  year. — 
The  amount  to  be  entered  on  line  62  is  the  average  daily  amOaoi 
of  total  assets — both  admissible  and  inadmissible — for  the  tax- 
able year.  For  rules  governing  the  assets  to  be  taken  into 
account,  see  instruction  1,  Schedule  EP-2  (A). 


SCHEDULE  EP-5 

Consisting  of  parts  (A),  (B),  (C),  (D),  and'(E). 
GENERAL  INSTRUCTIONS 


1.  In  general. — Sections  442  through  446  provide  for  the 
determination  of  an  average  base  period  net  income  computed, 
in  general,  on  the  basis  of  an  industry  rate  of  return,  in  lieu  of 
the  taxpayer's  own  experience,  in  certain  cases  which  may  be 
characterized  as  follows: 

(a)  A  corporation  commencing  business  after  the  beginning 
of  its  base  period; 

(5)  A  corporation  experiencing  certain  types  of  abnormalities 
during  its  base  period ; 

(c)  A  corporation  making  a  substantial  change  in  products  or 
services  during  the  last  3,  years  of  its  base  period; 

(d)  A  corporation  making  a  substantial  increase  in  its  capacity 
for  production  or  operation*  during  the  last  3  years  of  its  base 
period; and 

(e)  A  corporation  which  for  its  base  period  was  a  member 
of  a  depressed  industry  subgroup. 

2.  Application  required. — Section  447  (e)  provides  that  the 
excess  profits  tax  forany  taxable  year  shall  be  determined  without 
regard  to  section  442,  443,  444,  445,  or  446,  unless  an  application 
for  the  benefits  of  such  section,  setting  forth  the  grounds  for  the 
application  of  such  section  in  such  detail  and  in  such  manner  as 
tue  Secretary  may  prescribe,  is  filed  by  the  taxpayer — 

(a)  with  its  return  for  the  taxable  year,  or 
(6)  within  the  period  of  time  prescribed  by  section  322  (as 
extended  under  sections  446  (h)  and  447  (d)  in  cases  where  a 
tentative  rate  of  return  or  a  tentative  adjusted  rate  of  return 
has  been  used)  for  filing  claim  for  credit  or  refund,  and  in 
Buch  case  the  application  of  section  442,  443,  444,  445,  or 
446  shall  be  subject  to  the  limitations  as  to  the  amount 
of  credit' or  refund  prescribed  in  section  322,  or 

(c)  after  the  period  described  in  (b)  aoove,  if  within  the 
period  of  limitations  for  the  assessment  of  a  deficiency  (as 
extended  under  sections  446  (h)  and  447  (d)  in  cases  where  a 
tentative  rate  of  return  or  a  tentative  adjusted  rate  of  return 
has  been  used)  in  the  tax  imposed  by  chapter  1  of  the  In- 
ternal Revenue  Code  for  the  taxable  year,  and  in  such  case 
the  application  of  section  442,  443,  444,  445,  or  446  shall  not 
reduce  the  tax  by  an  amount  greater  than  the  deficiency  de- 
termined without  regard  to  the  application  of  such  section, 
except  that  if  a  petition  is  filed  with  the  Tax  Court  for    the 
redetermination  of  the  tax  under  chapter  1  for  the  taxable  year, 
the  application  shall  be  effective  only  it  filed  not  later  than  the 
date  on  which  the  original  petition  is  filed. 

Section  447  (e)  also  provides  that  section  442,  443,  444,  445, 
or '446  shall  not  be  applied  upon  the  basis  of  any  grounds  other 
than  those  set  forth  in  an  application  filed  within  the  periods 
prescribed  in  section  447  (e). 

The  application  shall  be  made  on  Schedule  EP-5  and,  if 
■  made  with  the  original  return,  shall  be  filed  with  and  as  a  part  of 
Form  H20  for  the  taxable  year.  If  the  application  is  not  filed 
with  the  original  return,  it  shall  be  filed  with  and  as  a  part  of  an 
amended  retiu"n,  or  where  appropriate,  with  Form  843. 

3.  Industry  classification. — For  the  purposes  of  sections  442 
through  446,  the  industry  groups  and  subgroups  are  defined  in 
accordance  with  the  specifications  shown  in  the  Standard  Indus- 
trial Classification  Manual  prepared  by  the  Division  of  Statis- 
tical Standards,  Bureau  of  the  IJudget. 

4.  Industry  rates  of  return. — For  the  purposes  of  sections  442 
through  445,  there  are  provided  two  types  of  industry  rates  of 
return.  The  first,  for  use  when  12  or  fewer  months  are  to  be 
adjusted  under  section  442,  is  designated  as  the  base  period  yearly 
rate  of  return,  and  the  second,  for  use  in  all  other  cases  where 
section  442,  443,  444,  or  445  is  applicable,  is  described  as  the 
base  period  rate  of  return.  For  purposes  of  section  446,  relating 
to  depressed  industry  subgroups,  an  adjusted  rate  of  return  is 
provided. 

5.  Use  of  tentative  rates  of  return. — Tentative  base  period 
yearly  rates  of  return  and  a  tentative  base"  period  rate  of  return 
are  set  forth  for  each  industry  classification  in  Appendix  A.  The 
tentative  adjusted  rates  of  return  for  depressed  industry  sub- 
groups are  set  forth  in  the  instructions  for  Schedule  EP-5  (E). 


The  tentative  base  period  yearly  rates  of  return,  tentative  base 
period  rates  of  return,  and  tentative  adjusted  rates  of  return  shall 
be  effective  until  such  time  as  the  rates  described  in  sections  446 
and  447  are  proclaimed.  The  base  period  yearly  rates  of  return, 
the  base  period  rates  of  return,  and  the  adjusted  rates  of  return, 
when  proclaimed  by  the  Secretary,  shall  relate  back  as  though 
they  had  been  in  effect  in  place- of  the  tentative  rates.  Any 
application  of  section  442,  443,  444,  445,  or  446  made  in  accord- 
ance with  a  tentative  rate  shall  be  redetermined  in  accordance 
with  the  final  rate  when  proclaimed.  The  peripd  of  limitation 
prescribed  under  section  322  and  sections  275  and  276  with  respect 
to  overpayments  or  deficiencies  in  tax  caused  by  such  redeter- 
mination shall  not  begin  to  run  prior  to  such  time  as  the  base  period 
yearly  rates  of  return,  the  base  period  rates  of  return,  or  the 
adjusted  rates  of  return,  as' the  case  may  be,  are  determined  and 
proclaimed. 

6.  Average  base  period  net  income  determined  with  reference 
to  industry  rates  of  return. — In  general,  where  average  base 
period  net  income  (or  a  substitute  excess  profits  net  income  for  a 
period  of  12  or  fewer  months)  is  computed  under  section  442, 
443,  444,  or  445,  the  taxpayer's  total  assets  are  multiplied  by  the 
applicable  rate  of  return  for  the  taxpayer's  industry  classification 
and  the  resulting  amount  is  reduced  by  an  adjustment  for  interest 
paid  or  incurred  by  the  taxpayer.  Similarly,  where  average 
base  period  net  income  is  determined  under  section  446  in  the 
case  of  a  member  of  a  depressed  industry  subgroup,  the  "tax- 
payer's total  assets  are  multiplied  by  the  adjusted  rate  of  return 
for  the  taxpayer's  depressed  industry  subgroup  and  the  resulting 
amount  is  adjusted  for  interest  paid  or  incurred. 

7.~  Definition  of  total  assets. — For  purposes  of  sections  442 
through  446,  the  term  "total  assets"  for  any  day  means  the  sum 
of  the  cash  and  other  property  (other  than  inadmissible  assets 
and  loans  to  members  of  a  controlled  group  as  defined  jn  sec- 
tion 435  (f)  (4))  held  by  the  taxpayer  at  the  end  of  such  day  in 
good  faith  for  purposes  of  the  business.  For  definition  of  "inad- 
missible assets,"  see  instruction  8,  Schedule  EP-2  (A).  For 
definition  of  "controlled  group,"  see  instruction  9,  Schedule 
EP-2  (A).  Property  shall  be  included  in  an  amount  equal  to 
its  adjusted  basis  for  determining  gain  upon  sale  or  exchange, 
except  that  the  adjusted  basis  of  secret  processes  and  formulas, 
good  will,  trade-marks,  trade  brands,  franchises,  and  other  like 
property  shall  be  determined  without  regard  to  value  as  of  March 
I,  1913.  In  determining  total  assets,  so  much  of  the  distributions 
to  shareholders  made  during  the  first  60  days  of  any  taxable  year 
(other  than  the  taxpayer's  first  taxable  year  ending  after  June  30, 
1950)  as  does  not  exceed  the  accumulated  earnings  and  profits 
at  the  beginning  of  the  year  shall  be  considered  to  have  been 
made  on  the  last  day  of  the  preceding  taxable  year.  For  special 
rule  in  the  case  of  improvements  by  a  lessee  to  properties  of  a  les- 
sor railroad  corporation,  see  section  441  (j). 

In  the  case  of  a  taxpayer  electing  to  compute  income  from 
installment  sales  or  installment  sales  obligations  on  the  accrual 
method  of  accounting,  or  income  from  long-term  contracts  on 
the  percentage  of  completion  method  of  accounting,  see  section 
441  (h). 

8.  Definition  of  base  period. — For  purposes  of  sections  442 
through  446,  the  "base  period"  is  the  base  period  defined  in 
section  435  (b)  and  is  the  period  January  1,  1946,  through 
December  31,  1949,  except  in  the  case  of  a  taxpayer  whose  first 
taxable  year  ending  after  June  30,  1950,  was  preceded  by  a 
taxable  year  which  bei^an  before  January  1,  1950,  and  ended 
January  31,  February  28,  or  March  31,  1950.  In  the  latter  cases 
the  ba.se  period  is  the  48  consecutive  months  ending  with  the 
close  of  January,  February,  or  March,  1950.  In  the  case  of  a 
corporation  which  is  an  acquiring  corporation  within  the  meaning 
of  section  461, (a),  such  corporation  is  considered  to  have  been  in 
existence  and  to  have  had  taxable  years. for  any  period  during 
which  it  or  any  of  its  component  corporations  was  in  existence, 
and  it  is  considered  to  have  commenced  business  on  the  earliest 
date  on  which  it  or  any  of  its  component  corporations  commenced 
business.     See  section  461  (d). 
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SCHEDULE  EP-5  (A)— NEW  CORPORATIONS  (Section  445) 


A  taxpayer  which  commenced  business  after  the  first  day  of  its  base  period  and  which  is  not  an  ineligible  corporation,  is  con- 
sidered to  be  a  new  corporation  and  may  apply  for  the  benefits  of  section  445.  For  rules  governing  an  application,  see  general 
instruction  2,  Schedule  EP-5.     For  definition  of  "base  period,"  see  general  instruction  8,  Schedule  EP-5. 

For  special  rules  governing  the  application  of  section  445  in  the  case  of  an  acquiring  corporation,  see  section  462  (g),  and  in  the 
case  of  a  component  corporation,  see  section  461  (c). 

If  a  taxpayer,  on  or  after  December  1,  1950,  and  prior  to  the  end  of  its  third  taxable  year,  acquires  any  properties  in  any  of  the 
transactions  described  in  paragraphs  (a),  (6)^or  (c),  below,  it  shall  be  deemed  an  "ineligible  corporation"  and  it  shall  not,  for  tho 
taxable  year  in  which  such  acquisition  occurs  or  for  succeeding  taxable  years,  be  entitled  to  the  benefits  of  section  445  except  under 
the  circumstances  and  subject  to  the  limitations  provided  in  section  462  (g).     The  transactions  to  which  this  paragraph  applies  are^ 

(a)  The  acquisition  by  the  taxpayer  from  another  corporation  of  properties  the  basis  of  which  in  its  haiids  is  deterinined  by 
reference  to  the  basis  of  such  properties  to  the  transferor;  or 

(6)  The  acquisition  by  the  taxpayer  of  a  substantial  part  of  its  assets  from  another  corporation,  or  of  a  substantial  part  of  the 
properties  of  another  corporation,  if  50  percent  or  more  in  value  of  the  outstanding  stock  or  outstanding  voting  stock  of  the  taxpayer 
is  directly  or  indirectly  owned,  at  the  time  of  such  acquisition,  by  individuals  owning  directly  or  indirectly  50  percent  or  more  ia 
value  of  the  outstanding  stock,  or  outstanding  voting  stock  of  the  transferor;  or 

(c)  The  acquisition  by  the  taxpaye!*of  a  substantial  part  of  the  properties  distributed  on  or  after  December  1,  1950,  by  another 
corporation,  if  such  properties  constituted  a  substantial  part  of  the  business  assets  of  such  other  corporation,  and  if  50  percent  or 
more  in  value  of  the  outstanding  stock  or  outstanding  voting  stock  of  tha  taxpayer  is  owned  directly  or  indirectly  bv  individiiaU 
who  at  the  time  of  such  distribution  owned  directly  or  indirectly  50  percent  or  more  in  value  of  the  outstanding  stock  or  outstanding 
voting  stock  of  such  other  corporation. 

For  the  purposes  of  (6)  and  (r)  above,  the  provisions  of  section  503  are  applicable  in  determining  the  ownership  of  stock. 

The  base  period  capital  addition  is  not  available  to  a  taxpayer  computing  average  base  period  net  income  under  section  445; 
accordingly,  no  entry  should  be  made  on  line  43,  Schedule  EP-2.  The  net  capital  addition  or  reduction  as  computed  under  sectioa 
435  (g)  is,  however,  applicable  to  such  a  taxpayer  in  accordance  with  the  following  modifications: 

(a)  In  the  case  of  a  taxpayer  computing  its  average  base  period  net  income  under  section  445  for  any  of  its  first  three  taxable 
years,  lines  1  through  10  of  Schedule  EP-5  (A)  are  applicable  and  the  net  capital  addition  or  reduction,  as  computed  on  line  19 
or  23  of  Schedule  EP-2  (B),  should  be  entered  on  line  2  or  4  of  Schedule  EP-5  (A),  whichever  is  applicable.  In  such  case  no 
entry  should  be  made  on  line  46  or  48  of  Schedule  EP-2. 

(6)  In  the  case  of  a  taxpayer  computing  its  average  base  period  net  income  under  section  445  for  its  fourth  taxable  year,  or 
for  any  taxable  year  subsequent  thereto,  lines  11  through  16  of  Schedule  EP-  5  (A)  are  applicable.  If  the  day  following  the  close 
of  the  taxpayer's  third  taxable  year  is  later  than  the  first  day  of  its  first  taxable  year  ending  after  June  30j  1950,  then  the  date 
used  for  determining  the  amount  of  equity  capital  on  line  1,  borrowed  capital  on  line  3,  and  inadmissible  assets  on  line  15  of  Sched- 
Hle  EP-2  (B)  is  such  later  day.  The  same  day  should  be  used  in  lieu  of  the  day  otherwise  specified  in  instructions  12  and  13  of 
Schedule  EP-2  (B)  in  determining  the  amount  to  be  entered  on  lines  12  and  13  of  that  schedule.  Schedule  EP-2  (B)  should  be 
altered  accordingly  and  the  amount  so  determined  on  line  20  or  24  of  that  schedule  should  be  entered  on  line  46  or  48,  whichever  ia 
applicable,  of  Schedule  EP-2. 


1.  Total  assets  (other  than  inadmissible  assets  and  loans  to 
members  of  a  controlled  group)  at  end  of  last  taxable  year 
ending  prior  to  July  1,  1950. — The  total  assets  held  by  the  tax- 
payer at  the  end  of  its  last  taxable  year  ending  prior  to  July  1, 
1950,  should  be  entered  on  line  1.  If  the  taxpayer's  first  taxable 
year  ended  after  June  30,  1950,  do  not  make  an  entry  on  this 
line.  For  definition  of  "total  assets,"  see  general  instruction  7, 
Schedule  EP-5. 

2.  Net  capital  addition  for  current  taxable  year. — The  amount 
to  be  entered  on  line  2  is  the  amount  of  the  net  capital  addition,  if 
any,  which  appears  on  line  19  of  Schedule  EP-2  (B).  See  general 
instructions  for  this  schedule  and  instructions  for  Schedule 
EP-2  (B). 

4.  Net  capital  reduction  for  current  taxable  year. — The  amount 
to  bo  entered  on  line  4  is  the  amount  of  the  net  capital  reduction, 
if  any,  which  appears  on  line  23  of  Schedule  EP-2  (B).  See  gen- 
eral instructions  for  this  schedule  and  instructions  for  Schedule 
EP-2  (B). 

6.  Taxpayer's  industry  classification  and  base  period  rate  of 
return. — Enter  on  this  line  the  industry  classification  to  which  is 
attributable  the  largest  amount  of  the  taxpayer's  gross  receipts 
for  the  taxable  year.  See  Appendix  A  for  list  of  industry  classifi- 
cations. For  definitions  of  "gross  receipts,"  see  instruction  33, 
Schedule  EP-2.  Also  enter  on  line  6  the  applicable  base  period 
rate  of  return  for  the  taxpayer's  industry  classification  and 
indicate  whether  the  tentative  rate  is  used. 

8.  Reduction  for  interest. — The  amount  to  be  entered  on  line  8 
is  the  total  interest  paid  or  incurred  by  the  taxpayer  for  the  12 


months  ending  with  the  last  day  of  the  taxable  year  for  which 
the  return  is  filed.  Such  amount  should  include  interest  on  all 
indebtedness,  irrespective  of  whether  it  constitutes  borrowed 
capital  within  the  meaning  of  section  439  (b). 

11.  Total  assets  (other  than  inadmissible  assets  and  loans  to 
members  of  a  controlled  group)  at  end  of  last  taxable  year  ending 
prior  to  July  1,  1950,  or  at  end  of  taxpayer's  third  taxable  year, 
whichever  is  later. — The  total  assets  held  by  the  taxpayer  at  the 
end  of  its  last  taxable  vear  ending  prior  to  July  1,  1950 — or  if 
the  taxpayer's  third  t?xable  year  ended  on  a  later  dote,  the 
total  assets  held  by  the  taxpayer  at  the  end  of  its  third  taxable 
vear — should  be  entered  on  this  line.  For  definition  of  "total 
assets,"  see  general  instruction  7,  Schedule  EP-5. 

12.  Taxpayer's  industry  classification  and  base  period  rate  of 
return. — Enter  on  this  line  the  industry  classification  to  which 
is  attributable  the  largest  amount  of  tlic  taxpayer's  gross  receipts 
for  the  taxpayer's  third  taxable  year.  See  Api)cndix  A  for  list  of 
industry  classifications.  For  definition  of  "gross  rcocipts,",seo 
instruction  33,  Schedule  EP-2.  Al.so  enter  on  line  12  the  base 
period  rate  of  return  for  the  industry  classification  applicable  to 
the  taxpayer  for  its  third  taxable  year  aud  indicate  whether  the 
tentative  rate  is  used. 

14.  Reduction  for  interest. — The  amount  to  be  entered  ott 
line  14  is  the  total  interest  paid  or  incurred  by  the  taxpavcr  for 
the  12  months  ending  with  the  day  for  which  the  taxpavcr's 
total  assets  are  computed  for  purposes  of  line  11.  Such  amount 
shall  include  interest  on  all  indebtedness,  irrespective  of  wholher 
it  constitutes  borrowed  capital  within  the  weaning  of  section 
439  (b). 


SCHEDULE  EP-5  (B).— ABNORMALITIES  DURING  BASE  PERIOD  (Section  442) 

A  taxpayer  which  commenced  business  on  or  before  the  first  day  of  its  base  period  and  which  establishes  that,  for  any  taxablo 
year  within,  or  beginning  or  ending  within,  its  base  period: 

(a)   Normal  production,  output,  or  operation  was  interrupted  or  diminished  because  of  the  occurrence,  cither  inuuediately 

prior  to  or  during  such  taxable  year,  of  events  unusual  and  peculiar  in  its  experience,  or 

(6)  The  business  of  the  taxpayer  was  depressed  because  of  temporary  economic  circumstances  unusual  in  the  ca-io  of  .such 

taxpayer, 
may  apply  for  the  benefits  of  section  442.     For  rules  governing  an  application,  see  general  instruction  2,  Schedule  1)1'  .'5.     For 
definition  of  "base  period,"  see  general  instruction  8,  Schedule  EP-5. 

For  special  rules  governing  the  application  of  section  442  in  the  case  of  an  acquiring  corporation,  see  seetion  462  (dl,  and  in 
the  case  of  a  component  corporation,  see  section  461  (c). 

For  purposes  of  section  442,  activities  comprised  within  the  meaning  of  production,  output,  or  operation  include  the  rendering 
of  services  if  the  taxpayer  renders  service  rather  than  manufactures  or  markets  tangible  products.  Normal  production,  output, 
or  oiJeratioTi,  means  the  level  of  production,  output,  or  operation,  customary  for  the  taxpayer.  'The  interruption  or  diminution 
mi. St  be  a  direct  result  of  events  unusual  and  peculiar  in  the  experience  of  the  taxpayer,  such  events  occurring  in  or  immediately- 
prior  to  such  taxable  year. 
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Only  those  economic  circumstances  which  were  temporary  in  the  sense  that  they  had  little  perceptible  long-range  effect  on  the 
taxpayer's  business,  and  which  affected  the  taxpayer  unusually,  as  distinguished  from  those  economic  eveuts  which  were  of  a  chronic 
or  continuing  character,  are  within  the  scope  of  section  442. 

The  base  period  capital  addition,  in  the  case  of  a  taxpayer  computing  its  average  base  period  net  mcome  under  section  442,  is 
aubject  to  the  following  rules;  ^       ,.  „  .    . 

(o)  II  more  than  12  of  the  36  months  in  the  period  subject  to  adjustment  (more  than  12  of  the  months  entered  on  line  4,  Sched- 
ule EP-5  (B))  fall  within  taxable  years  the  excess  profits  net  income  of  which  was  adversely  affected  by  an  abnormality,  the  base 
period  capital  addition  is  zero.  ,.„      ,  ,   ,  .^        ,      j       ,.      ,   ^  ,_   j  . 

(i>)  If  12  or  fewer  of  the  36  months  in  the  period  subject  to  adjustment  (12  or  fewer  of  the  months  entered  on  line  4,  Schedule 
EP-5  (B))  fall  within  a  taxable  year  or  years  the  excess  profits  net  income  of  which  was  adversely  affected  by  an  abnormality,  and 

(1)  If  a  substitute  excess  profits  net  income  (in  excess  of  110  percent  of  excess  profits  net  income)  Ls  computed  for  any 
part  of  the  taxpayer's  first  taxable  year  ending  after  June  30,  1950,  or  for  any  part  of  the  immediately  preceding  taxable  year, 
the  base  period  capital  addition  is  zero; 

(2)  If  a  substitute  excess  profits  net  income  (in  excess  of  110  percent  of  excess  profits  net  income)  is  computed- for  any 
part  of  the  earlier  of  the  taxpayer's  two  taxable  years  immediately  preceding  its  first  taxable  year  ending  after  June  30,  I'ihQ, 
the  base  period  capital  addition  shall  be  the  excess  of  the  amount  in  column  1,  line  11,  Schedule  EP-2  (A)  over  the  amount 
in  column  2,  line  11,  of  that  schedule.     Twelve  percent  of  such  amount  should  be  entered  on  line  43,  Schedule  EP-2; 

(3)  If  neither  (1)  nor  (2)  applies,  the  base  period  capital  addition  is  the  amount  determined  on  line  14,  Schedule  EP-2  (A). 
The  net  capital  addition  or  reduction,  computed  under  section  435  (g)  in  Schedule  EP-2  (B),  is  applicable  to  a  taxpayer  com- 
puting its  average  base  period  net  income  under  section  442,  and  the  amount  so  determined  on  line  20  or  24  of  that  schedule  should 
be  entered  on  line  46  or  48,  whichever  is  applicable,  of  Schedule  EP-2., 

a  substitute  excess  profits  net  income  is  determined.  See  Appen- 
dix A  for  list  of  industry  classifications.  -  For  definition  of  "gross 
receipts"  see  instruction  33,  Schedule  EP-2.  Also  enter  on 
line  7  the  applicable  base  period  yearly  rate  of  return  for  the 
taxpayer's  industry  classification  and  indicate  whether  the  tenta- 
tive rate  is  used.  In  the  case  of  a  taxable  year  beginning  in  1945 
and  ending  in  1946,  the  base  period  rate  of  return  for  1946  shall 
be  used.  In  the  case  of  a  taxable  year  beginning  in  1949  and 
ending  in  1950,  the  base  period  rate  of  return  for  1949  shall  he 
used.  In  the  case  of  any  other  taxable  year  of  the  taxpayer,  the 
base  period  rate  of  return  for  the  year  in  which  falls  the  greater 
number  of  days  in  such  taxable  vear  of  the  taxpayer  shall  be  used. 
9.  Reduction  for  interest. — for  each  amount  entered  on  line  8 
there  should  be  entered  on  line  9  an  amount  equal  to  the  total 
interest  paid  or  incurred  by  the  taxpayer  for  the  12  months 
beginning  with  the  first  day  of  the  taxable  year  within  which 
the  months  entered  on  line  5  fall.  Such  amount  should  include 
interest  on  all  indebtedness,  irrespective  of  whether  it  constftutee 
borrowed  capital  within  the  meaning  of  section  439  (b). 

12.  110  percent  of  line  2. — The  amount  to  be  entered  on  line 
12  is  an  amount  equal  to  1 10  percent  of  the  amount  of  monthly 
average  excess  profits  net  income  shown  on  line  2  (only  for 
years  for  which  an  entry  is  made  on  line  6).  In  the  event  that 
the  applicable  amount  on  line  2  is  a  deficit  in  excess  profits  net 
income  such  deficit  should  be  increased  to  zero. 

13.  Substitute  excess  profits  net  income. — For  any  taxable 
year  with  respect  to  which  an  entry  has  been  made  on  line  5  and 
the  amount  shown  on  line  11  exceeds  the  amount  shown  on  line 
12,  the  substitute  excess  profits  net  income  may  be  used  in  lieu 
of  the  actual  excess  profits  net  income.  The  substitute  excess 
profits  net  income  is  derived  in  any  such  case  by  multiplying  the 
amount  shown  on  line  11  for  such  taxable  year  by  the  number 
of  months  entered  for  that  year  on  line  5. 

17.  Total  assets  (other  than  inadmissible  assets  and  loans  lo 
members  of  a  controlled  group)  at  end  of  each  taxable  year 
ending  before  July  1,  1950. — The  amount  to  be  entered  on  line 
17  is  the  total  assets  held  by  the  taxpayer  on  the  last  day  of 
each  of  its  taxable  years  ending  after  the  beginning  of  its  base 
period  and  prior  to  the  first  day  of  its  first  taxable  year  ending 
after  June  30.  1950.  For  definition  of  "total  assets,"  see  general 
instruction  7,  Schedule  EP-5. 

18.  Interest  paid  or  accrued  for  each  taxable  year  for  which 
an  entry  is  made  on  line  17. — The  amount  to  be  entered  on 
line  18  is  the  total  interest  paid  or  incurred  by  the  taxpayer  for 
each  of  the  taxable  years  for  which  an  amount  of  total  assets 
was  entered  on  line  17.  Such  amoutjt  should  include  interest  on 
all  indebtedness,  irrespective  of  whether  such  indebtedness  con- 
stitutes borrowed  capital  within  the  meaning  of  section  439  (b). 

19.  Average-of  total  assets. — Enter  the  agRicgate  of  the 
amounts  on  line  17,  divided  by  the  number  of  such  amounts. 

20.  "Taxpayer's  industry  classification  and  base  period  rate  of 
return. — Enter  on  this  line  the  industry  classification  to  which  is 
attributable  the  largest  amount  of  the  taxpayer's  gross  receipts 
for  its  last  taxable  year  beginning  within  its  base  period.  See 
Appendix  A  for  list  of  industry  classifications.  For  definition 
of  "gross  receipts,"  see  instruction  33,  Schedule  EP-2.  Also 
enter  on  line  20  the  applicable  base  period  rate  of  return  for  the 
taxpayer's  industry  classification  and  indicate  whether  the 
tentative  rate  is  used. 

22.  Interest  adjustment.— The  amount  to  be  entered  on  lino 
22  is  the -average  vcarly  amount  of  interest  paid  or  incurred  by 
the  taxpayer  for  all  taxable  years  for  which  the  taxpayer's  total 
assets  were  determined  on  line  17.  The  average  yearly  amount 
of  interest  is  computed  by  aggregating  the  amounts  entered  on 


1.  Excess  profits  net  incdhie  or  deficit. — The  amount  to  be 
entered  on  line  1  is  the  amount  of  excess  profits  net  income,  or 
deficit  in  excess  profits  net  income,  shown  on  line  22,  Schedule 
EP-2,  for  each  taxable  year  within,  or  beginning  or  ending  with- 
in, the  taxpayer's  base  period. 

2.  Monthly  average. — The  monthly  average  to  be  entered 
is  the  excess  profits  net  income  (or  deficit  in  excess  profits  net 
income)  for  each  taxable  year  for  which  an  entry  is  made  on 
line  1,  divided  by  the  number  of  months  in  such  taxable  year. 

3.  Number  of.  months  after  December  31,  l^in,  and  before 
January  1,  1950,  in  each  taxable  year. — Where  the  base  period 
consists  of  the  48  months  beginning  January  1,  1946,  and  ending 
December  31,  1949,  the  number  of  months  to  be  entered  on 
line  3  is  the  number  of  months  within  such  48-month  period 
falling  within  each  taxable  year  for  which  an  entry  is  made  on 
line  1.  In  a  case  where  the  base  period  is  the  48-month  period 
ending  January  31,  February  28,  or  March  31,  1950,  the  number 
of  months  to  be  entered  on  line  3  is' the  nunriber  of  months, 
within  the  applicable  48-month  period,  falling  within  each  of  the 
taxable  years  for  which  an  entry  is  made  on  line  1.  For  defini- 
tion of  "base  period,"  see  general  instruction  8,  Schedule  EP-5. 

4.  Enter  from  3  the  highest  36  consecutive  months  or  the 
36  months  remaining  after  eliminating  lowest  12  consecutive 
months. — The  number  of  months  to  be  entered  on  line  4  should 
total  36  and  should  consist  of  either  (a)  the  36  consecutive  months 
entered  on  line  3  the  retention  of  which  will  produce  the  highest 
aggregate  excess  profits  net  income  (or  the  lowest  aggregate 
deficit  in  excess  profits  net  income),  or  (b)  the  36  months  remain- 
ing after  eliminating  from  the  months  entered  on  line  3  the  12 
consecutive  months  the  elimination  of  which  will  produce  the 
highest  aggregate  excess  profits  net  income  (or  the  lowest  aggre- 
gate deficit  in  excess  profits  net  income).  For  the  purpose  of 
determining  the  number  of  mohths  in  each  taxable  year  to  be 
entered  on  this  line,  deficits  in  excess  profits  net  income  should 
not  be  increased  to  zero. 

5.  Number  of  months  on  line  4  in  a  taxable  year  the  excess 
profits  net  income  of  which  was  adversely  affected  by  an  abnor- 
mality.— 'The  number  of  months  to  be  entered  on  line  5  should  be 
those  months  entered  on  line  4  which  fall  within  a  taxable  year 
the  excess  profits  net  income  of  which  was  reduced  (or  the  deficit 
in  excess  profits  net  income  of  which  was  increased)  by  an  event 
or  circumstance  included  in  the  grounds  upon  which  the  applica- 
tion for  the  benefits  of  section  442  is  based.  If  the  total  num- 
ber of  months  entered  on  line  5  is  12  or  less,  the  taxpayer  should 
complete  lines  6  through  16.     If  the  total  number  of  months 

■  entered  on  line  5  is  more  than  12,  the  taxpayer  should  complete 
lines  17  through  25. 

6.  Tt)tal  assets  (other  than  inadmissible  assets  and  loans  to 
members  of  a  controlled  group)  at  end  of  each  taxable  year  for 
which  an  entry  is  made  on  line  5. — The  total  assets  held  by  the 
taxpayer  at  the  end  of  the  taxable  year  or  years  for  which  a 
number  pother  than  zero)  was  entered  on  line  5  should  be  entered 
in  the  appropriate  column  on  line  6,  except  that  if  an  entry  was 
made  on  line  5  for  a  number  of  months  in  a  taxable  year  ending 
after  June  30,  1950,  the  date  for  which  the  taxpayer's  total 
assets  should  be  ascertained  with  respect  to  such  number  of 
months  is  the  last  day  of  its  last  taxable  year  ending  before 
July  1,  1950.  For  definition  of  "total  assets."  see  general 
instruction  7,  Schedule  EP-5. 

7.  Taxpayer's  industry  classification  and  base  period  yearly 
rate  of  return  for  each  taxable  year  for  which  an  entry  is  made 
on  line  5. — Enter  on  this  line  the  industry  classification  to  which 
is  attributable  the  largest  amount  of  the  taxpayer's  gross  receipts 
for  the  taxable  year  within  which  falls  the  last  month  for  which 
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line  IS,  (lividing  by  the  total  number  of  months  in  the  taxable 
years  involved,  and  multiplying  the  quotient  by  12. 

24.  110  percent  o(  average  base  period  net  income  computed 
under  section  435  (d). — Section  442  (d)  shall  have  no  applica- 
tion unless  the  amount  of  the  average  base  period  net  income 
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determined  under  section  442  (d)  is  in  excess  of  110  percent  of 
the  taxpayer's  average  base  period  net  income  computed  under 
the  general  average  method.  If  line  23  exceeds  line  24,  the 
taxpayer's  average  base  period  net  income  is  the  amount  on 
line  23. 


SCHEDULE  EP-5  (C)— CHANGE  IN  PRODUCTS  OR  SERVICES  (Section  443) 

A  taxpayer  which  commenced  business  on  or  before  the  first  day  of  its  base  period  and  which  establishes  with  respect  to  any 
t».\able  year  that — 

(a)  during  so  much  of  its  three  immediately  preceding  taxable  years  as  falls  within  the  36-month  period  ending  on  the  last 

day  of  its  base  period,  there  was  a  substantial  change  in  the  products  or  services  furnished  by  the  taxpayer,  and 

(6)  more  than  40  percent  of  its  gross  income  or  more  than  33  percent  of  its  net  income  ior  such  taxable  year  is  attributable 

to  one  or  more  of  the  new  products  or  services,  and 

(c)   its  average  monthly  excess  profits  net  income  for  such  taxable  year  exceeds  125  percent  of  its  average  monthly  excess 

profits  net  income  for  the  taxable  years  ending  within  its  base  period  and  prior  to  the  taxable  year  in  which  occurred  the  first 

change  to  which  gross  income  or  net  income  is  attributed  for  the  purpose  of  the  requirements  stated  in  (6), 
may,  for  the  earliest  taxable  year  with  respect  to  which  the  foregoing  requirements  are  satisfied  (and  for  subsequent  taxable  years), 
apply  for  the  benefits  of  section  443.     For  rules  governing  an  application,  see  general  instruction  2,  Schedule  EP-5.     For  definitiOQ 
of  "base  period,"  see  general  instruction  8,  Schedule  EP-5. 

For  special  rules  governing  the  application  of  section  443  in  the  case  of  an  acquiring  corporation,  see  section  462  (e),  and  in  the 
case  of  a  component  corporation,  see  section  461  (c). 

Requirements  (a),  (ft),  and.(c),  above,  must  all  be  met  with  respect  to  a  single  taxable  year. 

For  purposes  of  requirement  (a),  the  change  in  products  or  services  must  be  substantial.  It  must  take  the  form  of  a  product 
or  a  service  which  is  new  to  the  taxpayer  and  not  a  mere  improvement  or  change  in  style.  The  discontinuance  of  a  product  or 
service  previously  furnished  by  the  taxpayer  is  not  a  change  in  products  or  services  for  purposes  of  section  443. 

Foi*  purposes  of  requirement  (6),  if  more  than  one  substantial  change  in  products  or  services  occurred  during  the  prescribed 
period,  the  gross  income  or  net  income  attributable  to  new  products  or  services  may  be  aggregated  in  determining  whether  the 
amount  attributable  to  new  products  or  services  meets  the  stated  percentages  of  total  gross  income  or  total  net  income,  as  the 
case  may  be. 

For  purposes  of  requirement  (c),  the  average  monthly  excess  profits  net  income  for  any  year  shall  be  computed  by  making 
the  adjustments  provided  in  section  433  (b)  as  though  section  433  (b)  were  applicable  to  all  taxable  years,  and  by  dividing 
by  the  number  of  months  in  the  year.  The  average  monthly  excess  profits  net  income  for  any  period  of  two  or  more  taxable 
years  is  the  aggregate  of  the  excess  profits  net  income  (computed  by  making  the  adjustments  provided  in  section  433  (b)  as 
though  section  433  (b)  were  applicajble  to  all  taxable  years)  for  all  taxable  years  within  the  period,  less  the  amount  of  any  deficits 
in  excess  profits  net  income  (similarly  computed)  for  all  taxable  years  within  the  period,  divided  by  the  number  of  months  in 
tne  taxable  years  in  .the  period.  The  average  monthly  excess  profits  net  income  determined  for  any  period  shall  in  no  case 
be  less  than  zero. 

The  base  period  capital  addition  is  not  available  to  a  taxpayer  computing  average  base  period  net  income  under  section  443; 
accordingly,  no  entry  should  be  made  on  line  43,  Schedule  EP-2.  The  net  capital  addition  or  reduction  as  computed  under  section 
435  (g),  however,  is  applicable  to  such  a  taxpayer  in  accordance  with  the  following  modifications: 

(1)  If  the  taxable  year  in  which  the  taxpayer  first  meets  requirements  (a),  (6),  and  (c),  above,  is  a  year  ending  after  June  30, 
1950,  no  not  capital  addition  or  reduction  will  be  applicable  in  computing  the  excess  prorn-s  credit  based  on  income  for  that  taxable 
year.     Accordingly,  no  entry  is  to  be  made  on  line  46  or  48  of  Schedule  EP-2. 

(2)  In  determining  the  net  capital  addition  or  reduction  under  section  435  (g)  for  a  taxable  year  subsequent  to  the  year  in 
which  the  taxpayer  first  met  requirements  (a),  (6),  and  (c),  above,  the  date  used  for  determining  the  amount  of  equity  capital, 
on  line  1,  borrowed  capital  on  line  3,  and  inadmissible  assets  on  line  15,  of  Schedule  EP-2  (B)  should  be  the  first  day  of  the  taxable  year 
immediately  following  such  year  in  which  the  requirements  were  first  met,  or  the  first  day  of  the  taxpayer's  first  taxable  year  ending 
after  June  30,  1950,  whichever  is  later.  The  same  day  should  be  used  in  lieu  of  the  day  otherwise  specified  in  instructions  12  and 
13,  Schedule  EP-2  (B),  in  determining  the  amount  to  be  entered  on  lines  12  and  13  of  that  schedule.  Schedule  EP-2  (B)  should  be 
altered  accordingly  and  the  amount  so  determined  on  lines  20  or  24  of  that  schedule  should  be  entered  on  Une  46  or  48,  whichever 
is  applicable,  of  Schedule  EP-2. 

section  443  (a)  is  claimed  should  be  entered  on  line  2  and  the 
monthly  average  thereof  computed  and  entered  in  column  3  of 
that  line.  The  monthly  average  excess  profits  net  income  for  the 
taxable  years  ending  within  the  base  period  and  prior  to  the 
taxable  year  or  years  in  which  occurred  the  first  change  in  prod- 
ucts or  services  upon  which  the  taxpayer  relies,  should  be 
entered  on  line  3  and  the  monthly  average  thereof  computed 
and  entered  in  column  3  of  tha{  line. 

5.  Total  assets  (other  than  inadmissible  assets  and  loans  to 
members  of  a  controlled  group)  at  end  of  taxable  year  designated 
on  line  1  (a)  or  at  end  of  last  taxable  year  ending  prior  to  July 
1,  1950,  whichever  is  later. — For  definition  of  "total  assets",  see 
general  instruction  7,  Schedule  EP-5. 

6.  Taxpayer's  industry  classification  and  base  period  rate  of 
return. — Enter  on  this  line  the  industry  classification  to  which 
is  attributable  the  largest  amount  of  the  taxpayer's  gross  receipts 
for  the  taxable  year  which  includes  the  day  for  which  the  amount 
of  the  taxpayer's  total  assets  were  determined  on  line  5.  See 
Appendix  A  for  list  of  industry  classifications.  For  definition  of 
^gross-Feceipts,"  see  instruction  33,  Schedule  EP-2.  Also  enter 
on  line  6  the  base  period  rate  of  retur^  for  the  taxpayer's  indus- 
try classification  and  indicate  whether  the  tentative  rate  is  used. 

8,  Reduction  for  interest. — The  amount  to  be  entered  on  lino 
8  is  the  total  interest  paid  or  incurred  by  the  taxpayer  for  the  12 
months  ending  with  the  day  for  which  the  taxpayer's  totfl  assets 
were  determined  for  purposes  of  line  5.  Such  amount  should 
include  interest  on  all  indebtedness,  irrespective  of  whether  it 
constitutes  borrowed  capital  within  the  meaning  of  seotion 
.439  (b). 


1,  Allocation  of  gross  income  and  net  income  for  the  taxable 
year  with  respect  to  which  taxpayer  claims  qualification  under 
section  443  (a). — The  taxable  year  with  respect  to  which  the 
taxpayer  claims  qualification  should  be  designated  on  line  1 
(a).  This  year  must  be  the  earliest  year  with  respect  to  which 
the  taxpayer  meets  the  requirements  of  section  443  (a)  with 
respect  to  gross  income  or  net  income  attributable  to  a  substan- 
tial change  in  products  or  services  which  occurred  within  one 
or  more  of  its  three  immediately  preceding  taxable  years  and 
within  the  last  36  months  of  the  base  period.  Such  year  must 
^Iso  reflect  a  25  percent '  increase  in  average  monthly  excess 
profits  net  income  over  the  average  monthly  excess  profits  net 
income  of  the  taxable  years  ending  within  the  base  period  but 
prior  to  the  year  in  which  occurred  the  first  change  in  products 
or  services  upon  which  the  taxpayer  relies.  The  amount  to  be 
entered  in  column  1  of  line  1  (b)  is  the  total  amount  of  gross 
income  for  the  taxable  year  without  adjustment  under  section 
#433  (a).  The  amount  allocated  to  the  new  products  or  services 
should  be  similarly  determined  and  the  allocation  should  be 
made  in  conformity  with  good  accounting  practice.  The 
amount  to  be  entered  in  column  1  of  line  1  (c)  is  the  net  income 
for  the  year  determined  under  section  21.  In  column  2  of 
line  1  (c)  there  should  be  entered  the  amount  of  net  income  for 
the  taxable  year  attributable  to  the  new  products  or  services, 
such  allocation  also  being  made  in  conformity  with  good  account- 
ing practice. 

2  through  4.  Increase  in  average  monthly  excess  profits  net 
income. — The  amount  of  the  taxpayer's  excess  profits  net  income 
for  the  taxable  year  with  respect  to  which  qualification  under 
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SCHEDULE  EP-5  (D)— INCREASE  IN  CAPACITY  FOR  PRODUCTION  OR  OPERATION  (Section  444) 

A  taxpayer  which  commenced  business  on  or  before  the  first  day  of  its  base  period  an€l  which  establishes  that  during  the  3&- 
month  period  ending  on  the  last  day  of  its  base  period  there  was  an  increase  in  its  capacity  for  production  or  operation,  as  defined 
in  section  444  (b),  may  apply  for  the  benefits  of  section  444.  For  rules  governing  an  application,  see  general  instruction  2,  Schedule 
EP-5.     For  definition  of  "base  period,"  see  general  instruction  8,  Schedule  EP-5. 

For  special  rules  governing  the  application  of  section  444  in  the  case  of  an  acquiring  corporation,  see  section  462  (0,  and  in  the 
case  of  a  component  corporation,  see  section  461  (c). 

For  the  purposes  of  section  444,  an  increase  in  capacity  for  production  or  operation  is  deemed  to  have  occurred  if  the  taxpayer 
establishes  that  it  made  an.  addition  (or  additions)  to  its  facilities  or  replaced  all  (or  a  part  of)  its  existing  facilities,  and  that— 

(a)  As  a  result  of  such  additions  or  replacements,  its  capacity  for  production  or  operation  on  the  last  day  of  its  base  period 
was  200  percent  or  more  of  its  capacity  for  production  or  operation  on  the  last  day  of  the  twelfth  month  of  its  base  period,  or 

(6)  (1)  As  a  result. of  such  additions  or  replacements,  its  capacity  for  production  or  operation  on  the  last  day  of  its  base  period 
was  150  percent  or  more  of  its  capacity  for  production  or  operation  on  the  last  day  of  the  twelfth  month  of  its  base  period,  and  (2) 
the  adjusted  basis  for  determining  gain  upon  sale  or  exchange  of  its  total  facilities  on  the  last  day  of  its  base  period  was  150  percent 
or  more  of  the  adjusted  basis  for  determining  gain  upon  sale  or  exchange  of  its  total  facilities  on  the  last  day  of  the  twelfth  month 
of  its  base  period,  or 

(c)  The  basis  (unadjusted)  for  determining  gain  upon  sale  or  exchange  of  its  total  facilities  on  the  last  day  of  its  base  period 
was  200  percent  or  more  of  the  basis  (unadjusted)  for  determining  gain  upon  sale  or  exchange  of  its  total  facilities  on  the  last 
day  of  the  twelfth  month  of  its  base  period. 

The  terra  "facilities"  means  real  property  and  depreciable  tangible  property  held  by  the  taxpayer  in  good  faith  for  the  pur- 
poses of,  the  business. 

For  the  purposes  of  (a)  and  (6).  above,  the  term  "capacity  for  production  or  operation"  means  the  capacity  to  produce  or 
to  operate  rather  than  the  level  of  production  or  operation  actually  achieved. 

For  the  purposes  of  (6)  and  (c),  above,  the  adjusted  basis  or  the  unadjusted  basis  of  all  "facilities"  is  to  be  included,  both  at  the 
t>eginnlng  and  at  the  end  of  the  36-month  period,  irrespective  of  whether  the  facility  is  one  directly  involved  in  any  determination 
<rf  capacity  for  production  or  operation. 

The  base  period  capital  addition  determined  under  section  435  (f)  is  not  available  to  a  taxpayer  computing  its  average  base 
period  net  income  under  section  444.  Accordingly,  no  entry  should  be  made  on  line  43,  Schedule  EP-2.  The  net  capital  addition 
or  reduction  computed  on  Schedule  EP-2  (B),  however^  is  applicable  to  such  a  taxpayer  and  the  amount  so  determined  on  line  20 
<x  24  of  that  schedule  should  be  entered  on  line  46  or  48,  whichever  is  applicable,  of  Schedule  EP-2. 

5.  Taxpayer's  industry  classiBcation  and  base  period  rate  of 

return. —  Enter  on  this  line  the  industry  classification  to  which 
is  attributable  the  largest  amount  of  t)ie  taxpayer's  gross  receipts 
for  its  last  taxable  year  endipg  before  July  1,  1950.  See  Appendix 
A  for  list  of  industry  classifications.  For  definition  of  "gross 
receipts,"  see  instruction  33,  Schedule  EP-2.  Also  enter  on  line 
5  the  base  period  rate  of  return  for  the  taxpayer's  industry 
classification  and  indicate  whether  the  tentative  rate  is  used. 
7,  Reduction  for  interest. — The  amount  to  be  entered  on  line 
7  is  the  total  interest  paid  or  incurred  by  the  taxpayer  for  the 
twelve  months  ending  with  the  last  day  of  the  taxpayer's  last 
taxable  year  ending  before  July  1,  195().  Such  amount  should 
include  interest  on  all  indebtedness,  irrespective  of  whether  it 
constitutes  borrowed  capital  within  the  meaning  of  section 
439  (b). 


1.  Capacity  for  production  or  operation. — Enter  in  columns  1 
and  2  of  line  1  the  total  capacity  for  production  or  operation  at 
the  last  day  of  the  twelfth  month  in  the  base  period  and  at  the 
last  day  of  the  base  period.  Use  the  same  unit  of  measurement 
(tons,  gallons,  yards,  etc.)  in  computing  capacity  at  each  date. 

2  9nd  3.  Basis  of  total  facilities.- — For  definition  of  the  term 
"facilities,"  see  general  instructions  for  this  schedule. 

'4.  Total  assets  (other  than  inadmissible  assets  and  loans  to 
members  of  a  controlled  group)  at  end  of  last  taxable  year 
«nding  prior  to  July  1,  1950. — The  amount  to  be  entered  on  line 
4  is  the  total  amount  oF  the  assets  held  by  the  taxpayer  at  the 
close  of  its  last  taxable  year  ending  prior  to  July  1,  1950.  For 
definition  of  "total  assets,"  see  general  instruction  7,  Schedule 
EP-5. 

SCHEDULE  EP-5  (£)— DEPRESSED  INDUSTRY  SUBGROUPS  (Section  446) 

A  taxpayer  which  commenced  business  on  or  before  the  first  day  of  its  base  period  and  which  is  a  member  of  a  depressed 
Industry  subgroup  may  apply  for  the  benefits  of  section  446.  For  rules  governing  an  application,  see  general  instruction  2»  Schedule 
EP-5.    For  definition  of  "base  period,"  see  general  instruction  8,  Schedule  EP-5. 

For  special  rules  governing  the  application  of  section  446  in  the  case  of  an  acquiring  corporation,  see  section  462  (h),  and  in  the 
ease  of  a  component  corporation;  see  section  461  (c).  For  purposes  of  section  446,  a  taxpayer  is  a  member  of  a  depressed  industi^ 
subgroup  if  more  than  50  percent  of  the  aggregate  of  its  gross  receipts  for  the  taxable  years  beginning  with  or  within  its  base  period 
is  attributable  to  such  subgroup. 

The  base  period  capital  addition  determined  under  section  435  (f)  is  not  available  to  a  taxpayer  computing  its  average  base 
period  net  income  under  section  446  and  no  entry  should  be  made  on  line  43,  Schedule  EP-2.  The  net  capital  addition  or  reduction 
computed  on  Schedule  EP-2  (B),  however,  is  applicable  to  such  a  taxpayer  and  the  amount  so  determined  on  line  20  or  24  of  that 
schedule  should  be  entered  on  line  46  or  48,  whichever  is  applicable,  of  Schedule  EP-2. 


The  depressed  industry  subgroups  and  the  tentative 
adjusted  rates  of  return  are — 

Aircraft  and  parts — Standard  Indnstrial  Classification 
groups  3721.  3722,  3723,  and  3729.— (1)  Manufacturing 
or  assembling  complete  aircraft  such  as  airplanes, 
gliders,  dirigibles,  and  balloons;  (2)  manufacturing  air- 
craft engines  and  engine  parts  such  as  engine  mount 
parts,  air  scoops,  turbo  superchargers,  lubricating 
systems,  cooling  systems,  exhaust  systems,  nonelectric 
starters,  and  aircraft  engine  pumps;  (3)  manufacturing 
aircraft  propellers  and  propeller  parts;  (4)  manufactur- 
ing aircraft  parts  such  as  air  frame  assemblies,  wing 
assemblies,  flaps  and  dive  brakes,  elevators,  fins,  rud- 
ders, other  empennage  assemblies,  and  alighting  as- 
semblies; and  (5)  manufacturing  auxiliary  equipment, 
such  as  de-icing  equipment,  bomb  racks,  turrets  and 
turret  drives,  parachutes,  targets,  link  trainers,  and 
other  auxiliary  equipment  specifically  adapted  for  air- 
craft. This  industry  suhgroup  does  not  include  manu- 
/acluring  aeronautical  i-nstruments  or  manufacturing 
oeronatUical  electrical  equipmciii. 

The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  11.3  percent. 


Engines  and  turbines,  except  automotive,  aircraft,  and 
railway — Standard  Industrial  Classification  gronps 
3511  and  3519. — Ma-nUfacturing  steam  engines  (except 
locomotives),  steam  turbines,  water  wheels,  and  water 
turbines;  and  manufacturing  Diesel  or  serai-Diesel 
engines,  or  other  internal  combustion  engines,  except 
aircraft  engines  and  automobile  engines. 

The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  12.8  percent. 

Metalworking  machinery,  including  machine  tools — 
Standard  Industrial  Classification  groups  3541,  3542. 
and  3543. — (1)  Manufacturing  power-driven  machine 
tools  that  shape  metal  by  grinding  or  progressively 
cutting  away  chips  (such  as  boring,  broaching,  drilling, 
gear-cutting  and  finishing,  grinding,  milling  and  planing 
machines;  lathes,  shapers,  and  alottere;  honing  and 
japping,  polishing  and  bCTflfing,  sawing  and  cutting-off, 
contour-sawing  and  filing,  tapping,  threading,  and 
rifling  machines,  and  replacement  and  repair  parts  for 
machine  tools);  (2)  rebuilding  of  machine  tools;  (3) 
manufacturing  machinery  for  shaping,  pressing,  forg- 
ing, or  bending  metal  where  the  shaping  action  of  such 
machines  is  not  dependent  upon  a  cutting  tool  (such  as 
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bending  machines;  can  forming  and  soldering,  and 
other  sheet-metaJ  working  machinery;  die-casting  ma- 
chines; forging  machines,  such  as  drop  hammers  (im- 
pression die),  forging  hammers  (flat  die),  forging  presses, 
bulldoze]^,  and  upsetters;  portable  power-driven 
metalworking  tools,  and  flexible-shaft  machines;  presses 
(forming,  stamping,  and  punch) ;  riveting  machines  (not 
portable);  rod  and  wire  forming  and  fabricating  ma- 
chines; rolling  mill  machinery  and  equipment;  shears; 
spring  winding  and  forming  machines;  acetylene  weld- 
ing and  cutting  apparatus;  wire-drawing  machines;  and 
replacement  and  repair  parts);  and  (4)  manufacturing 
attachments  and  accessories  for  machine  tools  and 
other  metalworking  machinery.  This  industry  sub- 
group  does  not  include  manufacturing  hand  tools  (.except 
power-driven)  or  manufacturing  electric  welding  apparatus. 
The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  16.8  percent. 

Ship  and  boat  building  and  repairing — Standard  Indus- 
trial Classification  groups  3731  and  3732. — Building  and 
repairing  all  types  of  ships,  barges,  canal  boats,  lighters, 
motorboats,  sailboats,  rowboats,  lifeboats,  and  canoes. 
This  industry  subgroup  does  not  incluae  fabricating 
structural  assemblies  or  components  for  ships^  or  sub- 
contractors engaged  in  ship  painting,  joinery,  carpentry 
work,  electrical  unring  installation,  etc. 

The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  10.4  percent. 

Wines — Standard  Industrial  Classification  group  2084. — 
Manufacturing  both  dry  and  sweet  wines.      This  in- 
dustry subgToup'ldoes  not  include  bottling  purchased  wines. 
The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  7.8  percent. 

Photographic  studios,  including  commercial  photog- 
raphy— Standard  Industrial  Classification  gronps 
7231  and  7232. — Portrait  photography  for  the  general 

fmblic;  amd  photography  for  advertising  agencies,  pub- 
ishers,  and  otherindustrial  users.  This  industry  subgroup 
does  not  include  film  developing  or  print  processing  for 
the  trade  or  for  the  general  public,  or  motion  picture  film 
processing. 

The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  8.6  percent. 
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Telegraph  communication  (wire,  and  radio) — Standard 
Industrial  Classification  group  '4821. — Furnishing  tele- 
graphic communication  service  by  transmitting  non- 
vocal  record  communications  intended  for  receipt  by 
designated  persons. 

The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  1.5  percent. 

Transportation  by  air — Standard  Industrial  Classification 
groups  4512,  4513,  4521,  4582,  and  4583.— Carriers; 
operation  and  maintenance  of  airports  and  flying  fields; 
and  furnishing  coordinated  handling  services  for  air 
freight  or  passengers  at  airports. 

The  tentative  adjusted  rate  of  return  for  this  industry 
subgroup  is  3.0  percent. 

1.  Total,  assets  (other  than  inadmissible  assets  and  loans  Co 
members  of  a  controlled  group)  at  end  of  each  taxable  year 
ending  after  the  beginning  of  the  base  period  and  before  July 
1,  1950. — For  definition  of  "total  assets,"  see  general  instruc- 
tion 7,  Schedule  EP-5. 

2.  Interest  paid  or  accrued  for  each  taxable  year  for  which 
an  entry  is  made  on  line  1. — The  amount  to  be  entered  on  line 
2  for  each  taxable  year  is  the  total  amount  of  interest  paid  or 
incurred  by  the  taxpayer  for  such  year.  Such  amount  should 
include  interest  on  all  indebtedness,  irrespective  of  whether  such 
indebtedness  constitutes  borrowed  capital  within  the  meaning 
of  section  439  (b) 

3.  Average  of  total  assets. — Enter  the  aggregate  of  the 
amounts  of  line  1,  divided  by  the  number  of  such  amounts. 

4.  Taxpayer'sindustry  subgroup  and  adjusted  rate  of  return. — 
Enter  on  this  line  the  industry  subgroup,  to  which  is  attributable 
more  than  50  percent  of  the  aggregate  of  the  taxpayer's  gross 
receipts  for  the  taxable  years  beginning  with  or  within  the  tax- 
payer's base  period.  For  definition  of  "gross  receipts,"  see 
instruction  33,  Schedule  EP-2.  Also  enter  on  line  4  the  adjusted 
rate  of  return  for  the  industry  subgroup  of  which  the  taxpayer 
is  a  member,  and  indicate  whether  the  tentative  rate  is  used. 

6.  Interest  adjustment. — The  amount  to  be  entered  on  line 
6  is  the  average  yearly  amount  of  interest  paid  or  incurred  by  the 
taxpayer  for  all  taxable  years  for  which  its  total  assets  were 
determined  on  line  1.  The  average  yearly  amount  of  interest  is 
computed  by  aggregating  the  amounts  entered  on  line  2,  dividing 
such  aggregate  by  the  total  number  of  mouths  in  the  taxable 
years  involved,  and  multiplying  the  quotient  by  12, 
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APPENDIX  A 

TaUalive  ratet  of  return 


StaadaM 

Industrial 

Clas3fScation 

number 


Xndu£lry  dassiflcatkuu 


Tentative  base  period  yearly  rate  of  return 


15  and  16.. 
17 


37 

38  and  39.. 


AGRICULTTBE,    FOKESTRT,   AND    FtBHEBIES 

Farms  and  agricultural  services,  hunting,  trapping 

Forestry . ... 

Fisheries .. . — . 

UININO 

Metal  mining ' 

Anthracite  mining . 

Bituminous  coal  and  lignite  mining .:. . 

Crude  petroleum  and  natural  gas  extraction . 

Nonmetalic  minerals  except  fuels . . 

CONTRACT   CONSXanCTION 

General  contractors . 

Special  trade  contractors i 

MANDFAeXDBINO 

Food  and  kindred  products 

Tobacco  manufactures . 

Textile  mill  products 

Apparel  and  other  finished  products  made  from  fabrics 

Lumber  and  wood  products 

Furniture  and  fixtures 

Paper  and  allied  products 

Printing,  publishing,  and  allied  industries 

Chemicals  and  allied  products 

Products  of  petroleum  and  coal . 

Rubber  products 

Leather  and  leather  products . 

Stone,  clay,  and  glass  products 

Primary  metal  industries  and  fabricated  metal  products 
(except  ordnance,  machinery,  and  transportation  equip- 
ment)  

Ordnance  and  accessories '_. 

Machinery  (except  electricalX 

Electrical  machinery,  equipment,  and  supplies - 

Transportation  equipment '. 

Professional,  scientific,  and  controlling  instruments;  photo- 
graphic and  optical  goods;  watches  and  clocks;  including 
miscellaneous  manufacturing  industries 

TRANSPORTATION.     COUUUNtCATION,     AND     OTHER     PUBUC 

UTILITIES 

Railroads 

Local  and  interurban  railways  and  bus  lines 

Trucking  and  warehousing... - .. 

Highway  transportation  not  elsewhere  classified . 

Water  transportation 

Transportation  by  air ...i . 

'Pipeline  transportation., ... 

Services  incidental  to  transportation 

Telecommunications 

Utilities^ and  sanitary  services . — 

Wholesale  tradk 
Wholesale  trade ■ '. 

RETAIL   TRADE 

Building  materials  and  farm  equipment . 

General  merchandise 

Food. 


Automotive  dealers  and  gasoline  service  stations 

Apparel  and  accessories..- 

Furniture,  home  furnishings,  and  equipment 

Eating  and  drinking  places 

Miscellaneous  retail  stores. .". 

FINANCE,  INSURANCE,  AND    REAL    ESTATE 

Banking 

Credit  agencies  other  than  banks . ^ ; 

Security  and  commodity  brokers,  dealers,  exchanges,  and 

services 

Insurance  carriers — 

Insurance  agents,  brokers,  and  service 

Real  estate -. 

Holding  and  other  investment  companies 

SERVICES 

Hotels,  rooming  houses,  camps,  and  other  lodging  places... 

Personal  services 

Miscellaneous  business  services 

Automobile  repair  services  and  garages j 

Miscellaneous  repair  services 

Radio  broadcasting,  including  facsimile  broadcasting,  and 

television , 

Motion  pictures 

t  and  recreation  services  except  motion  pictures 


Other  services- 


12.5 

ai 
ai 

5.2 
6.4 
6.3 
5.  1 
11.9 


ia4 

9.7 
24.0 
21.8 
l&O 
16.4 
17.  8 
1&6 
17.3 

6  1 
18.6 
19.3 
15.4 


2.1 
4.1 

11.4 
24.1 
9.1 

• 

ILl 
8.  1 
6.  1 
7.0 

16.5 

15.3 
20.9 
IS;  8 
27  5 
19.4 
16.9 
12.6 
14.3 


0,6 
11.7 
12.8 


12.8 

a2 

2.1 

1L8 
5.8 

14.6 
9.7 

14.2 

ia5 

15.2 

15  2 
9.8 

2a2 

16  7 
23  0 
16.4 
23.2 
15.7 

17  6 
&7 

12.4 
15.9 
16  3 


15.4 
11.6 
16.0 
14.5 
13.5 


12.2 
15: 1 
9.9 

* 

40  5 
10.0 
4.  1 
6.3 

15.3 

16.3 
17.4 
13  9 
33.0 
14.4 
12.4 
6.6 
10.7 


1.5 
2.4 
9.5 
5  2 
5  6 

&6 
11.  1 
13  1 
13.7 
13  4 

18  8 
14.6 
13  6 


12.7 
9.2 
4.6 

13  8 
&0 
15.4 
11.8 
15.0 

13  7 
15.1 

12.4 

n.  1 

2a6 
10.4 
19.6 
14.6 
la  1 
13  8 
16  2 
11.3 
13  4 
10.2 
17.2 


16  4 
14.8 

17  2 
15.6 
1&6 


5.3 
2.2 
14.0 
IZl 

a  1 

1.3 
10.5 
7.1 
4.9 
6l1 

12.6 

15.3 
16  7 
12.9 
27.3 
11.6 
9.  1 
5.7 
9.  1 

0  8 
4r8 

1.5 
2.8 
10.0 
5.3 
6  0 

a  1 

9.  1 
13  0 
12.5 
13  3 

12.5 
9.2 
11.9 


1L9 

ia7 

i.5 

&7 
4.5 
7.7 
11.2 
14.9 

14.5 
9.7 

ia2 

11.8 

las 
ao 

11.5 
13  7 
13  7 
13  2 
15.8 
6i6 
9.0 

a3 

16  8 


12.9 
7.  1 
14.7 
13  6 
21.4 


40 
L7 
12.7 

ia4 
a4 

4.3 
9.  1 
7.2 
5.0 
6.5 

fl.7 

10  0 
13.2 
15.8 
16.7 
7.8 
6.5 
a2 
68 


2.4 
3  2 
10.3 
5.8 
5  8 

7.8 
11.5 
14.2 

ia6 

14.6 
10.  1 

a4 

12.0 


•Negative  rate  of  return. 
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SelMduI*  FY  (Form  1120) 
U.  S.  Trttsury  DcputmenI 
hUnul  Reraout  Scrric* 


This  schedule 
must  be  filed  with 
and  as  a  part  of 
Form  1120  for  1950, 
if  the  taxable  year 
be^ns  after  June 
30*  1950,  and  ends 
before  December 
91,  1951 


UNITED  STATES 

COMPUTATION  OF  CORPORATION  INCOME  TAX 

For  taxable  years  beginning  after  June  30,  1950, 
and  ending  before  December  31,  1951 


Fiscal  year  be^mng.. 


..and  endmg.. 


PRim-  PLAINLY  CORPORATION'S  NAME  AND  ADDRESS 


(Nune) 
(Street  and  number) 


I.  postal  zone  nnmbef) 


$ 


TAX  COMPUTATION  (SEE  INSTRUCTIONS  ON  OTHER  SIDE) 

NORMAL  TAX  AND  SURTAX 


Net  income  (item  34,  page  I,  Fonn  1120  for  1950) ~ 

Less:  Dividends  received  credit— 

(a)  Enter  85  percent  of  column  2,  Schedule 

E,  Form  1120. 

(b)  Enter  S9  percent  of  column  3,  Schedule 

E,  Form  1120. 

Total  dividends  received  credit.  Enter  sum  of  (a)  and  (b),  above, 
but  not  jLo  exceed  85  percent  of  the  excess  of  item  32,  page  1, 
Form  1120,  over  the  sum  of  items  9  (a)  and  9  (b),  page  1,  Form 

1120 „ 

Credit  for  dividends  paid  on  cer^n  preferred  stock  if  taxpayer  la  a 
public  utility 


Credit  for  Western  Hemisphere  trade  corporations... 


Combined  normal  tax  and  surtax.     If  amount  on  line  5  is: 

Not  over  $25,000;  enter  25  percent  of  line  5  (27  percent  If  a  consolidated  return) 1 

Over  $25,000.     Compute  47  percent  of  line  5  (49  percent  if  a  consolidated  return).     Subtract  $5,500.     Enter  difference. J 

,  Less:  Normal  tax  adjustment  for  partially  tax-exempt  interest;  enter  25  percent  of  the  sum  of  items  9  (a)  and  9  (b),  page  1, 

Form  1120,  but  not  in  excess  of  25  percent  of  line  5,  abova ". 

,  Normal  tax  and  surtax _ 

,  Total  tax  (line  8  or  alternative  tax,  whichever  is  lesser).     Enter  as  item  35,  page  1,  Form  1120. 


COMPUTATION  OF  ALTERNATIVE  TAX 
USE  UNES 10  TO  »  ONLY  IF  AN  AMOUNT  IS  ENTERED  IN  UNE 10  OF  SCHEDULE  C  <FORM  1120)  AND  UNE  S.  ABOVE.  EXCEEDS  S2S,00S 

,  Surtax  net  income  (line  5,  above) .— — 


Leas:  Total  net  long-term  capital  gain  (or  excess  of  net  long-term  capital  gain  over  net  short-term  capital  loss)  (line  10  of 

Schedule  C  (Form  1120)) 1 

,  Surtax  net  income  for  purpose  of  alternative  tax _- ^ — — 


,  Combined  normal  tax  and  surtax.     If  amount  of  line  12  is: 

Not  over  $25,000;  enter  25  percent  of  line  12  (27  percent  if  a  consolidated  return)...., -.,-..._l 

Over  $25,000.    Compute  47  percent  of  line  12  (49  percent  if  a  consolidated  return).    Subtract  $5,500.    Enter  difference—] 
I^ess:  Normal  tax  adjustment  for  partially  tax-exempt  interest;  enter  25  percent  of  the  sum  of  items  9  (a)  and  9  (b),  page  1, 

Form  1120,  but  not  in  excess  of  25  percent  of  line  12,  above. — ~« 

,  Partial  tax. 

,  25  percent  of  line  11,  above. ..— «. -.- — — -~. — .*.- —.-,..———.- _., 

.  Alternative  tax  Oine  16  plus  line  16) .'. ■  

,  Normal  tax  and  surtax  (line  8,  above) _ —— — .a^.^.^— — -.-.-. ...— - 

,  Tax  liability  (line  17  or  18,  whichever  la  leaser).    Enteras  line  9,  above. 
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INSTRUCTIONS 

{Referencei  are  to  the  Internal  Revenue  Code,  unless  otherwise  noted) 


1.  Changes  in  Tax  Compotation  for  Taxable  Yeaks 
Beginnino  After  June  30,  1950. — The  Excess  Profits 
Tax  Act  of  1950  provides  for  changes  in  the  computation 
of  certain  credits  and  for  an  Increase  in  the  surtax  rate  as 
set  forth  below: 

(a)  With  respect  to  the  credit  for  dividends  paid  on 
certain  preferred  stock  of  a  public  utility,  the  credit  pro- 
vided in  section  26  (h),  as  amended,  for  taxable  years 
beginning  after  June  30,  1950,  is  an  amount  equal  to  30 
percent  of  the  lesser  of  (1)  the  amount  of  dividends  paid 
on  tiie  preferred  stock  of  a  public  utility  company,  or  (2)' 
the  excess  of  the  adjusted  net  income  of  the  public  utility 
company  over  its  dividend  received  credit  provided  in 
section  26  (b). 

(b)  With  respect  to  the  credit  in  the  case  of  a  Western 
Hemisphere  trade  corporation  (as  defined  in  section  109), 
the  craiit  provided  in  section  26  (i),  as  amended,  for  tax- 
able years  beginning  after  June  30,  1950,  is  an  amount 
equal  to  30  percent  of  the  normal-tax  net  income  of  the 
Western  Hemisphere  trade  corporation  computed  without 
regard  to  such  credit. 

(c)  Section  15  (b),  as  amended,  provides  that,  in  the 
case  of  taxable  years  beginning  after  June  30,  1950,  the 
surtax  will  be  imposed  at  the  rate  of  22  percent  on  the 
corporation  surtax  net  income  in  excess  of  $25,000. 

For  the  purpose  of  the  computation  of  the  normal  tax 
and  surtax  under  section  108  (f),  relating  to  certain  tax- 
able years  beginning  before  July  1, 1950,  and  ending  after 
June  30, 1950,  the  above-mentioned  changes  in  the  compu- 
tation of  certain  credits  and  the  increase  in  the  surtax 
rate  are  not  applicable.  Such  computation  should  be 
made  in  the  manner  and  at  the  rates  set  forth  on  Form 
1120FY  provided  for  taxable  years  ending  after  June 


30, 1950,  and  before  December  31, 1951  (other  than  calen- 
dar year  1950) . 

2.  Corporations  Which  Must  Use  ScHEaJULE  FY 
(Form  1120). — Every  corporation  whose  taxable  year 
begins  after  June  30, 1950,  and  ends  before  December  31, 
1951,  must  use  Schedule  FY  (Form  1120),  except  an  in- 
surance company  subject  to  the  provisions  of  sections  201, 
204,  or  207 ;  or  a  regulated  investment  company  subject  to 
the  provisions  of  sections  361  and  362.  Schedule  FY 
(Form  1120)  must  be  filed  with  and  as  a  part  of  the  cor- 
poration's income  tax  return  Form  1120  for  1950. 

3.  Use  op  1950  Form  1120. — ^A  corporation  having  a 
taxable  year  which  begins  after  June  30,  1950,  and  ends 
before  December  31, 1951,  should  use  Corporation  Income 
Tax  Return  (Form  1120)  for  1950  to  compute  the  net 
income,  filling  in  all  applicable  items  and  schedules.  The 
tax  computation  on  page  3  of  such  form  and  the  alterna- 
tive tax  computation  on  Schedule  C  (Form  1120)  should 
be  disregarded  and  in  lieu  of  such  computations  Schedule 
FY  (Form  1120)  should  be  used  to  compute  the  normal 
tax  and  surtax,  and  the  alternative  tax. 

A  regulated  investment  company  having  a  taxable  year 
beginning  after  June  30,  1950,  should  compute  its  tax  by 
using  the  tax  computation  schedule  on  page  8  of  1950 
Instructions  for  Form  1120.  The  paragraph  following 
such  schedule,  designated  as  Note  2,  is  amended  to  read 
as  follows : 

Note  2. — ^The  surtax  rate  for  taxable  years  beginning 
after  December  31, 1949,  and  before  July  1, 1950,  is  19 
percent  of  the  Supplement  Q  surtax  net  income  in  excess 
of  $25,000;  for  taxable  years  beginning  after  June  30, 
1950,  the  surtax  rate  is  22  percent  of  the  Supplement  Q 
surtax  net  income  in  excess  of  $25,000. 
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Inlenul  Rcnnae  Scrrk* 


This  form  must 
be  filed  with  <1) 
Form  1120  for  1949. 
If  the  taxable  year 
ends  after  June  30, 
1950  and  before  De- 
cember 31,  1950,  or 
(2)  Form  1120  for 
1950,  if  the  taxable 
year  ends  in  1051 
but  before  Decem- 
ber  31,  1951. 


UNITED  STATES 
COMPUTATION  OF  CORPORATION  INCOME  TAX 

For  taxable  years  ending  after  June  30,  1950,  and  before 
December  31,  1951  (other  than  calendar  year  1950) 

Fiscal  year  beginmDg _ „..  and  ending — 


PRINT  PLAINLY 


:  INSTRUCTIONS  ON  OTHER  SIDE. 


(A)  COMPUTATION  AT  TAX  RATES  APPLICABLE  BEFORE  JULY  1, 19S0 
NORMAL  TAX  COMPUTATION 


1.  Net  income  (item  34,  page  1,  Form  1120  for  1949  or  1950,  whichever  is  applicable) _ 

Interest  on  certain  obligations  of  the  United  States  and  its  instrumentalities  issued  prior  t 


March  1,  1941.     (Enter  total  of  items  9  (o)  and  (b),  page  1,  Form  1120) 

3.  Adjusted  net  income _ _ _ „ 

4.  Less:  Dividends  received  credit.    EnterSSpcrrentof  column  2,  Schedule  E,  Form  1120  (column  2  plus 

column  3  B  1950  return),  but  not  to  exceed  85  peicent  of  the  sum  of  item  3,  above,  and  item 

33,  page  1,  Form  1120 _ „ 

fi.  Normal-tax  net  income _ _ :.,. 

.€.  Normal  tax.     If  amount  in  item  5  is: 

Not  over  $5,000;  enter  15  percent  of  item  5 ^ 

Over  $5,000  but  not  over  $20,000;  enter  $750,  plus  17  percent  of  excess  over  $5,000 

Over  $20,000  but  not  over  $25,000;  enter  $3,300,  plua  19  percent  of  excess  over  $20,000 

Over  $25,000  but  not  over  $50,000;  enter  $4,250,  plus  31  percent  of  exceaa  over  $25,000- 

Over  $50,000;  enter  24  percent  of  amount  in  item  6. .'. _ J 

Note. — The  normal  tax  of  foreign  corporations  engaged  in  trade  or  buainesa  within  the  United  States  is  24  percent  of 
normal-tax  net  income,  irrespective  of  the  amount. 


SURTAX 


Dividends  paid  on  certain  preferred  stock  if  taxpayer  Is  a  public  utility^ 


10.  'Surtax  net  i 

11.  Surtax.     If  amount  in  item  10  is: 

Not  over  $25,000;  enter  6  percent  of  Item  10  (8  percent  it  a  consolidatod  return).. 

Over  $25,000  but  not  over  $50,000:  enter  $1,500,  plua  22  percent  of  exoesa  over  $25,000  ($2,000  plus  24  percent  of  excess  c 


$25,000  if  a  consolidated  return). 


Over  $50,000;  enter  14  percent  of  amount  in  item  10  (16  percent  if  a  consolidated  return)- 
Total  normal  tax  and  surtax  Otem  6  plus  item  11).     Enter  as  item  21,  below 


(B)  COMPUTATION  AT  TAX  RATES  APPLICABLE  AFTER  JUNE  30,  1950 


13.  Net  iDcome  (item  34,  page  1,  Form  1120  for  1960) 

14.  Less:  Dividends  received  credit — 

(a)  Enter  S5  percent  of  column  2,  Sched- 

ule E,  Form  1120. _.. 

(b)  Enter  59  percent  of  column  3,  Schedule 


E,  Form  1120. 

Total  dividends  received  credit.  Enter  sum  of  (a)  and  (b),  above, 
but  not  to  exceed  85  percent  of  the  excess  of  item  32,  page  1 ,  Form 
1120,  over  the  sum  of  items  0  (a)  and  9  (b),  page  I,  Form  1120... 
certain  preferred  stock  if  taxpayer  is  a 


17.  Surtax  net  i 


Credit  for  dividends  paid  o 

public  utility 

Credit  for  Western  Herainphi 


e  trade  oorporatioos.. 


IS.  Combined  normal  tax  and  surtax.    If  amount  In  item  17  is:       - 

Not  over  $25,000;  enter  25  percent  of  flem  17  (27  percent  if  a  oonaoUdated  return) I 

Over  426,000.     Compute  46  percent  of  item  17  (47  percent  if  a  consolidated  return).    Subtract  $6,000.    Enter  differenc^_J 

10.          Leea:  Normal  tax  sdjustment  for  partially  tax-exempt  Interest;  enter  26  percent  of  the  sum  of  items  9  (a)  and  9  (6),  page  1, 
Form  1120,  but  not  in  excess  of  25  peroent  of  item  17,  above . u.. 

20.  Total  normal  tax  and  surtax.     Enter  as  item  23  below  or,  If  taxable  year  begins  after  June  30,  1060,  enter  as  Item  36.  page  I, 


t  1120.. 


(C)  PRORATION  OF  TAXES  COMPUTED  IN  (A)  AND  (B) 


31.  Normal  tax  and  surtax  at  tax  rates  applicable  before  July  1,  1960  (Item  12,  above) [  $.. 

33.  Portion  of  n  

the  number  of  days  In  the  taxabl 


39   Normal  tax  and  surtax  at  tax  ratM  applicable  after  Juno  SO,  1950  (item  20,  above) |  $.. 


34.  Portion  of  normal  tax  and  surtax  (Item  23,  multiplied  by  the  number  of  days  in  the  taxable  year  after  June  80,  1950,  ditflded 

by  the  number  of  days  in  the  taxable  year) _ 1 

35.  Total  normal  %mx  and  surtax  (item  22  plus  item  24)_ _ _ „ „. 

30.  Total  tax  (Hem  26  or  alternative  tax.  whlohever  Is  Icasar).     Enter  as  Item  36,  page  1,  Form  1130 „.... 
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INSTRUCTIONS 

■  to  thr  Intfrnal  Revinue  Code,  uuUss  olhe\ 


i,uUd) 


t.  Corporations  Which  Must  I'se  Form  n20FY.— 
F.veiy  coi-po-ation  whose  taxable  year  ends  after  June  30. 
1930,  and  before  Decemb<-r  31,  1951  (other  than  the  cal- 
endar year  1950),  must  use  Form  H20KV.  except  an  insur- 
ance company  subject  lo  the  provisions  of  section  201,  204, 
or  207;  or  a  regulated  investment  company  subject  to  the 
provisions  of  sections  361  and  362.  Form  1 120FV  must  be 
filed  with  and  as  a  part  of  the  corporation's  income  tax 
return  Form  1120  for  1949  or  19.50,  whichever  form  is 
applicable  to  the  corporation's  taxable  year. 

2.  Use  of  1949  Form  1120.— A  corporation  having  a 
taxable  year  ending  before  December  31,  1950,  should  use 
Corporation  Income  Tax  Return  (Form  1120)  for  1949  to 
compute  the  net  income,  filling  in  all  applicable  items  and 
schedules.  The  tax  computation  on  page  3  of  such  form 
should  be  disregarded  and  in  lieu  of  such  computation 
Form  n20FY  should  bo  used  to  compute  the  tax  to  be 
entered  in  item  35,  page  1,  of  Form  1120  (1949). 

3.  Use  of  1950  Form  1120.— A  corporation  having  a 
taxable  year  ending  in  1951  should  use  Corporation  In- 
come Tax  Return  (Form  1120)  for  1950  to  compute  the 
net  income,  filling  in  all  applicable  items  and  schedules. 
The  tax  computation  on  page  3  of  such  form  should  be  dis- 
regarded and  in  lieu  of  such  computation  Form  1120FY 
should  be  used  to  compute  the  tax  to  be  entered  in  item  35, 
page  1,  of  Form  1120  (1950). 

4.  Computation  of  Alternative  Tax  Under  Section 
117  (c)  (2)  for  taxable  years  beginning  before  july 

1,  1950. — (a)  In  General. — In  any  case  in  which  a  cor- 
poration has  net  long-term  capital  gains  in  excess  of  net 
short-term  capital  losses,  the  alternative  tax  under  section 
117  (c)  will  be  an  amount  equal  to  the  sum  of  the  portions 
of  the  tentative  taxes  determined  under  section  108  (f )  by 
computing  each  such  tentative  tax  in  accordance  with  the 
alternative  tax  computation  provided  in  section  117  (c), 
regardless  of  whether  either  tentative  tax  so  computed 
on  the  alternative  basis  is  larger  or  smaller  than  the  tenta- 
tive tax  computed  without  regard  to  section  117  (c) . 

(b)  Tentative  Tax  Computed  on  AUer-native  Basis  at 
Tax  Rates  Applicable  Before  July  1,  1950. — Compute  a 
tentative  partial  tax  by  subtracting  the  excess  of  net  long- 
terra  capital  gains  over  net  short-term  capital  losses  from 
items  5  and  10  and  using  the  rates  shown  in  items  6  and  11. 
The  tentative  alternative  tax  will  be  the  tentative  partial 
tax  so  computed  plus  25  percent  of  such  excess.  The 
amount  of  the  tentative  alternative  tax  should  be  multiplied 
by  the  number  of  days  in  the  taxable  year  before  July  1, 
1950,  and  divided  by  the  number  of  days  in  the  taxable  year 
in  order  to  determine  the  portion  of  the  tentative  alterna- 
tive tax  applicable  under  section  108  (f)  (1). 

(c)  Tentative  Tax  Computed  on  Alternative  Basis  at 
Tax  Rates  Applicable  after  June  30,  1950. — Compute  a 


tentative  partial  tax  by  subtracting  the  excess  of  net  long- 
term  capital  gains  over  net  short-term  capital  losses  from 
item  17  and  using  items  18  and  19.  The  tentative  alter- 
native tax  will  be  the  tentative  partial  tax  so  computed 
plus  25  percent  of  such  excess.  The  amount  of  the  tenta- 
tive alternative  tax  should  be  multiplied  by  the  number 
of  days  in  the  taxable  year  after  June  30, 1950,  and  divided 
by  the  number  of  days  in  the  taxable  year  in  order  to  deter- 
mine the  portion  of  the  tentative  alternative  tax  applicable 
under  section  108  (f)  (2). 

(d)  Alternative  Tax. — ^The  sum  of  the  portions  of  tenta- 
tive taxes  so  computed  will  be  the  tax  determined  under  sec- 
tion 117  <c)  (2)  and  should  be  entered  as  item  26  if  less 
than  the  total  normal  tax  and  surtax  in  item  25.  A  state- 
ment showing  the  computation  of  the  alternative  tax  should 
beattached  to  and  made  a  part  of  Schedule  C  (Form  1120). 

5.  Computation  of  Alternative  Tax  Under  Section 
117  (c)  (2)  for  Taxable  Years  Beginning  After  June 
30,  1950. — Compute  a  partial  tax  by  subtracting  the 
excess  of  net  long-term  capital  gains  over  net  short-term 
capital  losses  from  item  17  and  using  items  18  and  19.  The 
alternative  tax  will  be  the  partial  tax  so  computed  plus  25 
percent  of  the  excess  of  the  net  long-term  capital  gains  over 
the  net  short-term  capital  losses.  The  total  tax  (item  35, 
page  1,  Form  1120)  will  be  the  total  normal  tax  and  surtax 
(item  20  on  other  side)  or  the  alternative  tax,  whichever  is 
lesser.  A  statement  showing  the  computation  of  the  alter- 
native tax  should  be  attached  to  and  made  a  part  of  Sched- 
ule C  (Form  1120). 

6.  Applicable  Provisions  of  Section  108. — Section 
108  (f),  added  by  section  131  of  the  Revenue  Act  of  1950, 
reads  as  follows: 

"(f)  Certain  Taxable  Years  of  Corporations  Begin- 
ning Before  July  1,  1950,  and  Ending  After  June  SO, 
1950. — In  the  case  of  a  taxable  year  (other  than  one  be- 
ginning on  January  1, 1950,  and  ending  on  December  31, 
1950)  of  a  corporation  beginning  before  July  1, 1950,  and 
ending  after  June  30,  1950,  the  tax  imposed  by  sections 
13, 14,  and  15  shall  be  an  amount  equal  to  the  sum  of — 

"(1)  that  portion  of  a  tentative  tax,  computed  under 
the  provisions  of  sections  13  (b)  (3),  14,  and  15  (b)  (3), 
applicable  to  such  taxable  year,  which  the  number  of  days 
in  such  taxable  year  prior  to  July  1,  1950,  bears  to  the 
total  number  of  days  in  such  taxable  year,  plus 

"(2)  that  portion  of  a  tentative  tax,  computed  under 
the  provisions  of  sections  13  (b)  (1)  and  15  (b)  (l),as 
if  such  provisions  (and  the  provisions  of  sections  26  (b) 
(2)  (A), 26  (h)  (1)  (B),  and  26  (i)  (1))  were  applicable 
to  such  taxable  year,  which  the  number  of  days  in  such 
taxable  year  after  June  30,  1950,  bears  to  the  total  num- 
ber of  days  in  such  taxable  year." 
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^ISSLiS^^  COMPUTATION  OF  U.  S.  CORPORATION  INCOME  TAX 

hllwil  IbvwMM  Sarvta* 

For  lanble  yeais  indlnt  alter  March  31, 19S1,  and  betorg  Dectmber  31, 19S2  (other  than  calonilar  year  t9SI) 
Taiablo  year  heglrnbij ,  195....,  and  ending ,  195... 


1951-1952 


Flh  Ibh  Im  wllh  19S0  Fom  im  U 
bntli  |t»  biihii  to  1950.    Fill  wllh 
IHI  Feng  1120  II  tiulito  )uf  bi|li»  lii 
Ml. 

««iruiHLr««m.iioKi..««D.i)o«Ea 

ir  tinbiB  yur  beflBS  before  mj  1. 199^ 

(Name) 
" VsVKti'ind  numbeij 

If  Uubto  year  betln  on  or  aftv  My  1. 
1950,  lUI  la  oUm  sida  onl/. 

(City  Of  town,  poitaf  ion*  num'b'er)'                                                                 iSlal'et' 

FOR  TAXABLE  YEARS  BEGINNING  BEFORE  JULY  1,  1950 

<A>  COMPUTATION  » 


1,  Nee  income  (item  34,  page  1,  Form  1120  for  1950). .  -. • 

2.  Less:  Interest  on  certain  obligations  of  the  United  States  and  its  instrumentalities  issued  prior 

to  Mitch  1,  1941.     (Enter  total  of  items  9  W  and  (i),  page  1,  Form  1120) 

5.  Adjusted  net  income 

4.  Less:  Dividends  received  credit.    Enter  85  percent  of  sum  of  columns  2  and  3,  Schedule  E, 

Form  1120,  but  not  to  exceed  85  percent  of  the  sum  of  line  3,  above,  and  item  33. 
page  1,  Form  1120 

5.  Normal-tax  net  income 

6.  Normal  tax.    If  amount  on  line  5  is: 

Not  over  $5,000;  enter  15  percent  of  line  5 

Over  $5,000  but  not  over  $20,000;  enter  $750,  plus  17  percent  of  excess  over  $5,000 

Over  $20,000  but  not  over  $25,000;  enter  $3,300,  plus  19  percent  of  excess  over  $20,000 

Over  $25,000  but  not  over  $50,000;  enter  $4,250,  plus  31  percent  of  excess  over  $25,000 

Over  $50,000;  enter  24  percent  of  amount  on  line  5 ■■  ■ 

Note.— The  normal  tax  of  foreign  corporations  engaged  in  trade  or  busines! 
percent  of  normal-tax  net  income,  irrespective  of  the  amount. 


the  United  States  is  24 


7.  Net  income  (line  1,  above) 

8.  Less:  Dividends  received  credit.    Enter  85  percent  of  column  2,  Schedule 

E,  Form  1120,  but  not  to  exceed  85  percent  of  the  sum  of  line  3, 
above,  and  item  33,  page  1,  Form  1120,  excluding  from  the  com- 
putation certain  dividends  received  on  preferred  stock,  of  a 
public  utility 

9.  ,  Dividends  paid  on  certain  preferred  stock  if  taxpayer  is  a  public 

utility 

10.  Surtax  net  income 

11.  Surtax.    If  amount  online  10  is: 

Not  over  $25,000;  enter  6  percent  of  line  10  (8  percent  if  a  consolidated  return) ■ 

Over  $25,000  but  not  over  $50,000;  enter  $1,500,  plus  22  percent  of  excess  over  $25,000  ($2,000  plus  24  percent  of 

excess  over  $25,000  if  a  consolidated  return) 

Over  $50,000;  enter  14  percent  of  amount  on  line  10  (16  percent  if  a  consolidated  return) 

Total  normal  tax  and  surtax  (line  6  plus  line  11). 


IJ.  Line  12,  multiplied  by  number  of  days  in  the  taxable  year  before  July  1, 1950,  divided  by  number  of  days  in  the  taxable 


year. 


<B>  COMPirTATION  AT  TAX  RATES  APPLICABLE  ON  AND  AFTER  JULY  1,  1950,  AND  BEFORE  APRIL  t,  1 


ii2,Sched, 


M.  Net  income  C'tem  34,  page  1,  Form  1120  for  1950) 

15.  -Less:  Dividends  received  credit — 

(a)  Enter85percenrofcol 

ule  E,  Form  1120 

(b)  Enter  59  percent  of  column  3,  Schcd' 

ule  E,  Form  1120 

Total  dividends  received  credit.    Enter  sum  of  (a) 
above,  but  not  to  exceed  85  percent  of  the 
page  1,  Form  1120,  over  the  sum  of  item 
page  1,  Form  1120 

16.  Credit  for  dividends  paid  on  certain  preferred  stock  if  taxpayer  is 

public  utility 

17.  Credit  for  Western  Hemisphere  trade  corporations 

18.  Surtax  net  income. . .   


id  (b), 

em  32. 

9  (a)  and  9  (4), 


$ 


19.  Combined  normal  tax  and  surtax.    If  amount  on  line  18  is: 

Not  over  $25,000;  enter  25  percent  of  line  18  (27  percent  if  a  consolidated  return) 

Over  $25,000.    Compute  45  percent  of  line  18  (47  percent  if  a  consolidated  return).    Subtract  $5,000.    Enter 

U.         Less:  Normal  tax  adjustment  iFor  partially  tax-exempt  interest;  enter  25  percent  of  the  siim  of  items  9  (»)  and  9  (i), 
page  1,  Form  1120,  but  not  in  excess  of  25  percent  of  line  18,  above 

21.  Total  normal  tax  and  surtax ••.•. ■ ,•.••.■,■,■. 

22.  Line  21,  multiplied  by  number  of  days  in  the  taxable  year  after  June  30, 1950,  and  before  April  1,  1951,  divided  by  num- 

ber  of  days  in  the  taxable  year '. 


(C) 


AT  TAX  RATES  APPLICABLE  ON  * 


>  AFTER  APRIL  1.  1951 


2J.  Net  income  (item  34,  page  1,  Form  1120  for  1950). . . . 
24.    •  .  Less;  Dividends  received  credit — 

(a)  Enter  85  percent  of  column  2,  Sched- 
ule E,  Form  1120 

fb)  Enter  62  percent  of  column  3,  Sched- 
ule E,  Form  1120 

(c)  Enter85percentofdividendsreceived 
from  certain  foreign-  corpora- 
tions  

Total  dividends  received  credit.  Enter  sum  of  (a),  (b), 
above,  but  not  to  exceed  85  percent  of  the 


nd(c). 


76. 
,  27.  Surtax  net 


page  1,  Form  1120,  over  the  sum  of  items  9  (a)  and  9  (i), 

page  1,  Form  1120. 
Credit  for  dividends  paid  o 

public  utility 

Credit  for  Western  Hemisphere  trade  corporations. 


1  certain  preferred  stock  if  taxpayer  is  a 


S 


28.  Combined  normal  tax  and  surtax.    If  amount  on  line  27  is: 

Not  over  $25,000;  enter  30  percent  of  line  27  (32  percent  if  a  consolidated  return) 

Over  $25,000.    Compute  50  percent  of  line  27  (52  percent  if  a  consolidated  return).    Subtract  $5,000.    Enter 
difference • •  •. >'  n*  '  *  j  '  W 

29.  Less:  Normal  tax  adjustment  for  partially  tax-exempt  interest;  enter  30  percent  of  the  sum  of  items  9  (.»)  and  9  Qi), 

page  1,  Form  1120,  but  not  in  exccss'of  30  percent  of  line  27,  above 

30.  Total  normal  tax  and  surtax ■  ■ , ■  •  • 

SI.  Line  30,  multiplied  by  number  of  days  in  the  taxable  year  after  March  31,  1951,  divided  by  number  of  days  in  the 

■ taxable  year ■  ■: '■ ■ 


32.  Total  of  lines  13, 22,  and  31 ?^ 

33.  Toul  tax  Qine  32,  or  altematiTC  tax,  whichever  is  lesser).     Enter  here  and  as  item  35,  page  1,  Form  1120 $__ 
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H  ttub!«  y«M  b*tlm  bafor*  Ayrlt 


(D>  COMPUTATION  t 

1.  Net  income  (iwrn  34,  pa,?c  1,  Form  1120) 

2.  Less:  Dividends  received  credit — 

(a)  Enter  &5  ['crccnc  of  column  2,Sched- 
ule  C,  Form  1120 

Cb)  Enter  59  percent  of  column  3,  Sched- 
ule C.  Form  1120 

(c)  Enter  85  percent  of  dividends 
rccijived  from  certain  foreign 
corporations 

Towl  dividends  received  cred; 


sumofCa),Cb).and(c), 
xceed  85  percent  of  the  excess  of  item  32, 
page  1,  Form  1120,  over  the  sum  of  items  10(tf)and  10(A), 

page  1,  Form  1120 

Credit  for  dividends  paid  on  certain  preferred  stock  if  taxpayer  is  a 

public  utiHty 

Credit  tor  Western  Hemisphere  trade  corporations 


5.  Surtiix  net  i 


6.  Combined  nc 

Not  over  $25,000;  enter  25  percent  of  line  5  (.11  percent  if  a  consolidated  ri 

Over  $25,000.     Compute  47  percent  of  line  5  (49  percent  if  a  consolidated 

difference  

7.  Less:  Normal  tax  adjusrment  for  partially  tax-exempt  intcrest;cnter  25  pcrce 

(*)>  Pi»ge  1.  Form  U20,  but  not  in  excess  oi  25  percent  of  line  5,  a 

Sr  Total  normal  tax  and  surtax 

9.  Line  8,  multiplied  by  number  of  days  in  the  taxable  year  after  June  30,  1950,  and  before  April  1,  1951,  divided  by 
number  of  days  in  the  taxable  year ■_■-_• 


:ium).     Subtract  $5,500! '    Enter  j 
t  of  the  sum  of  items  10  (<i)  and  10 


(E> 


>  AFTER  APRIL  J,  1 


10.  Net  income  (item  34,  page  1.  Form  1120) 

11.  Less:  Dividends  received  credit — ■ 

(a)  Enter  85  percent  of  column  2,  Sched- 

ule C,  Form  1120 

(b)  Entcr62perccntof  column  3.  Sched- 

ule C,  Form  1120 

(c)  Enter    85    percent    of     dividends 

received    from    certain    foreign 

corporations 

Total  dividends  received  credit.  Enter  sui^f"Ca).(b),  and  (c), 
above,  but  not  to  exceed  85  percent  of  the  excess  of  item  32, 
page  1.  Form  1120.  over  the  sum  of  items  10(a)  and  10(0. 
page  1,  Form  1120 

12.  Credit  for  dividends  paid  on  certain  preferred  stock  if  taxpayer  is  a 

public  utility.  .* 

Credit  for  Western  Hemisphere  trade  corporations 


14.  Sui 


15.  Combined  normal  tax  and  surtax.     If  amount  on  14  line  is: 

Not  over  $25,000;  enter  30  percent  of  line  14  (32  percent  if  a  consolidated  return) 1 

Over  $25,000.     Compute  52  percent  of  line  14  (54  percent  if  a  consolidated  return).     Subtract  $5,500.     Enter 
difference J 

16.  Less:  Normal  tax  adjustment  for  partially  tax-exempt  interest;  enter  30  percent  of  the  sum  of  items  10  (a)  and  10 

(i),  page  1,  Form  1120,  but  not  in  excess  of  30  percent  of  line  14,  above 

17.  Total  normal  tax  and  surtax  (If  taxable  year  begins  on  or  after  April  1,  1951,  enter  tax  here  and  on  line  20  disre- 

garding line  IS) 

18.  Line  17,  multiplied  by  number  of  days  in  the  taxable  year  after  March  31,  1951,  divided  by  number  of  days  ia  the 


able) 


19.  If  taxable  year  begins  on  o 

20.  If  taxable  year  begins  on  ( 

21.  Total  tax  (line  19  or  20),  c 


after  July  1,  1950,  and  ends  after  March  31, 1951,  enter  s 

■  after  April  1,  1951,  enter  amount  shown  on  line  17 

■  alternative  tax,  whichever  is  lesser.    Enter  here  and  as 


1  of  lit 


nd  18. 


1  35,  page  1.  Form  1120. 


1.  Taxable  Years  Beeioning  Before  Ju]^ 
prior  to  July  1,  1950.  and  ends  a/ler  M.irch  }'l.  1951.  rhe 
using  Sections  (A).  (B).  and  (C).     In  coinpuiing  th. 
(A).  (B).  and  (C)  the  net  miome  is  not  recomputed 


INSTRUCTIONS  (Relerences  a 
1950.— If  the  I 


the  c 


'  dividends 


should  be  computed  by 

ive  l^es  under  Sections 

omputaiion  of  credit  in 

foreign  corporalicms,  see  instructions 


(pages  7  and  8)  for  1951  form  112 

In  the  case  of  a  public  utility  corporation  which  hjs  paid  dividends  on  its  pre- 
ferred stock,  line  9  in  Section  (A)  provides  for  the  allowaace.  in  compulinfi  surtax 
net  income,  of  an  amount  equal  to  the  dividends  paid  on  certain  preferred  stock. 
I  (B)  there  should  be  entered  an  amount  equal  to  31  percent  of 


On  line  16  i 

the  lower  of  (a)  the  a 

utility  corporat 


t  of  dividends  paid  on  certain  preferred  stock  of  a  publi 
or  [b)  ihe  excess  of  the  public  utility  corporation's  adjusted  net 
videndN  retcivtiJ  credit.     On  Imc  25  in  Section  (C)  there  should 
be  entered  an  amount  equal  to  27  ptrccni  of  the  lower  of  (a)  or  (A). 

A  Western  Hemisphere  trade  corporation  shoulij  compute  its  tax  in  Section  (A) 
without  computing  a  surtax,  and  its  normal  lax  should  be  computed  without  regard 
n26(/).     On  line  17in  Seaion  (B)  thereshouldbe 
It  equal  10  J I  percent  of  the  normal-tax  net  met 


3  the 


2.  Taxable  Years  Beginoing  Go  or  After  Joly  1.  1950.— (d)  Taxable  year, 
btgianing  before  April  I,  I9il.~-U  the  taxable  year  begins  on  or  after  July  1.  1950, 
and  ends  after  April  1.  1951,  the  lax  should  be  computed  by  using  Sections  (D)  and 
(E).  1q  computing  the  tentative  taxes  under  (D)  and  (E)  the  net  income  is  not 
recomputed.  For  compuUlion  of  credit  in  the  case  of  dividends  received  from  cer- 
tain foreign  corporations,  sec  instruaions  (pages  7  and  8)  for  1951  Form  1120. 

In  the  ax  of  a  public  utility  corporation  which  has  paid  dividends  on  its  preferred 
stock,  there  should  be  entered  on  line  3  in  Scaion  (D)  an  amount  equal  to  iO 
percent  of  the  lower  of  (j)  the  amount  of  dividends  paid  on  certain  preferred  stock 
of  a  public  utility  corporation  or  (i)  the  excess  of  the  public  utility  corporation's 
adjusted  net  income  over  its  dividends  received  credit.  There  should  be  entered  on 
line  12  in  Scaion  (E)  in  amount  equal  to  27  percent  or  the  lower  of  (..)  or  (b). 

A  Western  Hemisphere  trade  corporation  should  enter  on  line  -1  in  Scciion  (D) 
t  equal  to  30  percent  of  the  normal-tax  net  income  compuied  without  regard 


On  line  13  in  Section  (E)  there  should  bee 
i  27  percent  of  such  oormal-lax  net  income. 
(b)    TaxAle  Yean  Ben'otini  On  or  A[lef  Aprtl  1.  !9it.  hut  Before  }a, 


^uat 


cable  year  begins  oo  or  after  April  1 
952.  Ihe  combined  oonnal  tax  and  surtax  should  be  c 
nmputation  of  credit  in  Ihe  cue  of  diTideads  received 
ions,  see  instruaions  (pages  7  and  R)  for  1951  Form 
iility  corporation  or  a  Western  Hi-miiphere  trade  cor 


ed  in  Seciion  (E>.    For 

In  the  ca'-c. .fa  public 
1  lir 


in  subparagraph  (j). 
I  OaiDi  Tax.— (d)  In  Ceuerai—ln  any  case  in  which  a 
1  of  net  long-term  capital  gain*  over  net  jhort-tcrm  capital 
under  Section  117  (r)  (I)  will  be  an  amount  equal  lo  the 
ic  tentative  faxes  determined  under  Section  108  (/)  or  {g) 
tivr  tax  in  accordance  with  the  jliernative  tax  computa 
I  Section   117  (r).{l),  regardless  of  whether 


e  basis 


taller  ll 


1  Ihe  t 


It  computed 


ving  the  computatia 
•  separate  Schedule  D  (Form  1120). 
I  Brgintiing  Before  fu}j  I,  J950.— A  li 


Internal  Revemis  Cods,  tinleu  olhenvfie  notad) 

tive  partial  tax  may  be  determined  for  each  period  by  subtracting  the  excess  of  net 
long-term  capital  gains  over  net  short-term  capital  losses  for  the  taxable  year  from— 

( 1)  lines  5  and  10  and  using  the  tax  rates  shown  in  lines  6  and  11,  bcninn  (A); 

(2)  line  in  and  using  the  tax  rates  shown  in  lines  19  and  20,  Section  (B) : 

(3)  line  27  and  using  the  tax  rates  shown  in  lines  28  and  29,  Seaion  (C). 
The  tentative  alternative  tax  for  each  period  will  be  the  amount  of  e-nh  tt-iitati^c 
partial  tax  so  computed  plus,  for  each  such  tax,  25  percent  of  the  exce^^  nf  net  long- 
term  capital  gains  over  net  short-term  capital  losses.  The  portion  of  each  lentativi: 
alternative  tax  may  be  determined  by  multiplying  ^uch  tax  by  the  number  i>f  djy«  in 
the  applicable  period  and  dividing  by  the  number  of  days  in  the  taxable  year.  (See 
lines  13.  22.  and  31.)  The  sum  of  the  portions  of  each  tentative  aticrnaiive  tax  su 
computed  will  be  the  tax  under  Section  117(c)  ( I )  and  should  be  entered  on  line  ii 
if  less  than  Ihe  tot;tl  tax  on  line  32. 

U)  Ten/alive  Taxes  for  Taxable  Years  Begin'iina,  Before  April  I,  J9SI.—A  tcntj- 
tive  partial  lax  may  be  determined  for  each  peritxJ  by  subtraaing  the  excess  of  net 
long-term  capital  gains  over  net  shim-tcrm  capital  losses  for  the  taxable  yenr  from — 

(1)  line  5  and  using  the  Ux  rates  shown  in  lines  6  and  7.  Seettun  (D); 

(2)  line  fl  and  using  the  tax  rates  shown  in  lines  15  and  16,  Section  (E). 

The  tentative  alternative  tax  fur  each  period  will  be  the  amount  of  each  partijl  t,t<: 
so  computed  plus,  for  each  such  tax.  25  percent  of  the  cxcea  of  net  long-term  cjipitul 
I  losses.     The  portio 


(a)  beginning  before  July  I,  1950,  and  ending  dfter 
Klarch  31,  195T,  (b)  beginning  on  or  after  July  I,  1950,  and  ending  after  March  31,  , 
1951.  or  (r)  beginning  on  or  after  April  1,  1951,  must  use  Form  I120FY  (1951- 
1952)  to  compute  Ihe  normal  tax  n>d  surtax  for  its  taxable  year.  In  such  c^es  the 
tax  compulations  on  page  )  of  Torm  1120  for  1910.  Form  I120FY.  and  Schedule  FY 
(Form  1120)  should  be  disregarded.  Corporations  having  taxable  years  beginning 
in  1950  should  use  Form  1120  for  1950  to  compute  the  net  income,  filling  in  all 
applicable  items  and  schedules.  Corporations  having  taxable  years  beginning  in  195 1 
should  u'.e  Form  I120for  1951.  Form  I120FY  (1951-1952)  should  be  filled  in, 
attached  to.  and  made  a  part  of  such  form. 

In  the  case  of  a  taxable  year  ending  after  March  31,  1951,  but  before  October  I, 

1951.  the  dale  of  filing  the  return  and  paying  the  tax  imposed  by  chitpter  1  for  wch 
taxable  yt-ar  is  January  15,  1952.  Even  though  a  taxpayer  has  filecl  a  corporation 
income  tax  return  on  or  before  October  20,  1951  (date  of  enactment  of  the  Revenue 
Act  of  1951).  Ihe  Act  requires  every  corporation  (except  those  specifienlly  exempted 
bv  law)  to  6le  a  return  after  the  date  of  enactment  of  the  Act.  Accordingly,  no  return 
01  such  a  corporation  with  respect  to  taxes  impcrsed  by  chapter  I  for  such  taxable 
year  which  was  filed  on  or  before  October  20,  1951,  will  be  ron^dered  a  return  for 
such  year.     The  toUl  tax  for  such  taxable  year  is  due  and  payable  on  January  15, 

1952.  or.  at  Ihe  election  of  the  corporation,  may  be  paid  in  four  iniiatlmenti  (firsl 
(WO  installments,  30  percent  of  the  tax,  and  last  two  installments.  20  percent  of  the 
tax).  All  payments  of  tax  made  on  or  before  October  20.  1951,  with  respect  to  such 
Uxtble  yeif,  to  the  extent  not  credited  or  refunded,  will  be  applied  lo  the  Januaiy 
13,  1952,  installment  and  anf  excess  will  be  applied  lo  succeeding  installmentt. 
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UNITED  STATES 

FORM  1120  L 

u^^^^    LIFE  OISURANCE  COMPANY  INCOME  TAX  REMN 


1950 


FOR  COMPANIES  ISSUING  LIFE  INSURANCE  AND  ANNUITY 
CONTRACTS;  COMBINED  LIFE,  HEALTH,  AND 

ACCIDENT  INSURANCE  CONTRACTS;  OR 

NONCANCELLABLE  CONTRACTS  OF  HEALTH 

AND  ACCIDENT  INSURANCE 

FOR  CALENDAR  YEAR  1950 


Fae  Tlil  RcluTO  Wilb  Ibe  CoDccIm  of  lalenul  Revuae  fw  Tour  Dislrid  oo  or  Berore  Hard  IS.  19S1 


COMPANY'S  NAME  AND 


<Cuhi«'*Sua«> 


Cuh     Check       M.O.      CertoflmL 


'^%l 


ifii  ObllGfttloiU- 

M  ObtlEatlotuot  tbe  DdI 

(ti  Uoitad  States  Savings 

(0  United  Slates  SavlDEs' 

(r)  O^tUuu  ol  l^lram 
nport«d  in  Uhb  <b}  e 

dO  Tressor;  Notes  Issued 
Msrcb  I,  IMl.  by  tl 
(fiubmlt  schedule}.. 


GROSS  INCOME 

ato.  Teiritory.  or  [xilltlcal  EoMli 
rS  land  booka'j^slMk  kid  "b 


«  September  1, 


40,  Treasury  BUb  and  Tnasaiy 
d  Tic&sury  Boods  owaad  Id  t'bo prtadpal  amouDt 
;.<:  ol  the  prijiclpa] 
"obllBaironi'lVbo 


d  obUeaUons  boued  od  o 


3.  Dividends  on  stock  of: 

(a)  Domestic  corporations  subject  to  taxation  under  Chapter  1  of  the  Internal  Revenue  Code* 

(6)  Public  utility  corporations  subject  to  taxation  under  Chapter  1  of  the  Internal  Revenue  Code.. 

(c)  Foreign  corporations _ 

(d)  Other  corporations 

3.  Rents,     (Attach  schedulel 

4.  Total  Income  in  Items  1  to  3 : 


DEDUCTIONS 


fi.  Interest  wholly  exempt  from  tax  (item  1  (a),  (6),  (c),  (d),  («),  column  4) $- 

6.  Invcstnipnt  expenses.     (Attach  schedule) 

7.  Taxes - 


8.  Real  estate  expenses 

9.  Depreciation,     (Attach  schedule).. 

10.  Total  Deductions  in  Items 

11.  Net  income  (item  4  minus  item  10 


Trade  Act,  1022.  a 


k  or  public  utility  ei 


from  corpomibm  ofKKnlud  uniler  I 


COMPUTATION  OF  TAX 


NORMAL  TAX  COMPUTATION 

12.  Net  income  (item  II) .\ - 

18.  Less:  Interest  partially  exempt  from  tax  (item  1  (J)  and  (g),  column  4) 

14.  Adjusted  net  income _ - — 

15.  Less:  Dividends  received  credit.     Enter  sum  of  85  percent  of  item  2  (a)  ood  57  percent  of 

item  2  (6),  but  not  lo  exceed  85  percent  of  item  1 4 

16.  Normal-tax  net  income 

17.  Loss:  Reserve  and  other  potii*y  liability  credit  (itetii  16  multiplied  by ) - 

18.  Balance  (item  16  minus  item  17) — 

19.  IMiis:  Amount  of  adjustment  for  certain  non-life  insurance  reserves.    (Attach  schedule) 

20.  Adjusted  normal-tax  net  income 

21.  Xormal  tax.     Knter  23  percent  of  itrni  20 

SURTAX  COMPUTATION 

22.  Net  income  (item  II) — . 

23.  Less:  Dividends  received  croilit  (item  15), ■ 

24.  Surtax  net  income - ■ 

25.  .     Less:  Reserve  and  other  policy  liability  credit  (item  24  multiplied  by , - 

26.  Balance  (item  24  minus  item  25) _ 

27.  Plus:  Amount  of  adjustment  for  certain  non-life  insurance  reservcft.    (Attach  schedule) 

28.  Adjusted  surtax  net  income ■ 

29.  Tentative  surtax.  Enter  19  percent  of  amount  by  which  item  28  exceeds  $25,000 _ 

30.  Less:  Surtax  adjustment  for  partially  tax-exempt  interest.     Enter  1  percent  of  the  lesser 

of  (a)  item  13,  or  (b)  item  28  minus  $25,000 _ , 


31.  Surtax.. 


32.  Total  income  Ux  (item  21  plus  item  31) •- - - 

33.  Less;  Credit  for  income  taxes  paid  to  a  foreign  country  or  United  States  possession  allowed  a  domestic  corporation. 

34.  BalttDce  of  Income  tax — 


278249—54- 


-22 
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Sel»tit  A^DAT4  FOR  RESBtVe  «m>  (miEX  roua  UABlUn  CREDtT  FOR  THE  SU<Xia>INC  TAXAnf  TEAR  (Sm  bdnafin 

O) 

^ 

W 

*K?;.WT:i£:?=-" 

AaMBt  ■!  Ad]art«t  Raw**  U 

(7) 

COwWTtMCMM* 

$ 

$ 

t 

^ 

6. 

■^i;;:;; 

.  Average  rate  of  interest  asaumed  in  computing  life 
.  35  percent  of  line  7 


reserves  (total  of  column  8  above  divided  by  total  of  column  7  above)..     % 


.  2.I12S  percent  (65  percent  of  3K  percent) „_ 

.  Reserve  eorainga  rate  (line  8  above  plus  line  9  above)- 

,  Total  of  column  7  multiplied  by  line  10  above 

.  2  percent  of  the  reserve  held  for  deferred  dividenda- 

.  Interest  paid ._ 

Total  of  Lines  11,  12,  and  13  Above 

.  Net  income  (item  11,  page  1) 


,  Interest  wholly  exempt  from  tax  (item  S,  page  1) 

,  Adiuatmeot  for  uocamed  premiums  and  unpaid  losses  c 


reaervea  (item  18,  page  1)_ 


(SelMduU  B  BMd  B 


Schedule  B.— INVESTED  ASSETS  BOOK  VALUES  (Se«  Instruction  6) 


2.  Mortgage  loana... 


3.  Collateral  loana 

4.  Policy  loana,  including  premium  DoteB_ 

£.  Bonds  of  domestic  corporstioDS 

4.  Stocks  of  domestic  corporations.- 

7.  Government  obligatio 


e.  Teirltorr.  or  poUUeil  sabdlvlsIoD  tbonof,  o 


(b)  ObllEstlooa  of 

<0  ObllRStloiu  ot 

(I)  Culled  States  E 
(0  United  ELalest 
O)  ObllEmtloTU  o'r 
(I)  TreMUjy  Nol< 


d  bank],  Jolot  stock  land  b&nlu,  and  F 


it  banks  Issued  prioi 


ir  belore  Beptcmbci  1, 


d  TicanuT  CertU)cat«s  ol  Indebl«diien 


Bvlngs  Bod 

ds  and  TreftJu/7  Bo 

ds  owned  \a  Vtio  prliicipai  amount  or  is,obb  or  less  Issued  piior 

Ba-lowBo 

ds  andiTreuory  Bod 

djowned  to  eicessofthoprincr^"  amount  of  »r«»liluc"diwior 

Instnimeti 

Billies  ot  Lba  United 

SUtea  (ot^u  iiian  obUgatroiis  toKe  reported  Id  Una  (b)  above) 

ea  issued  on 

or  Blur  December  1 

IMO;  and  obuiaUons  bi^  on  or  af'lar  'Hixci  1,  IMI.  bj  tbe 

9.  Other  interest-bearing  assets  (attach  statement).. 
ToTAU  o»  Lines  1  to  9. — 


10. 

11.  Total  of  columns  1  and  2,  line  10.- ™ 

12.  Mean  of  the  invested  assets  for  tbe  taxable  year  (one-half  of  line  11)— 

13.  One-fourtb  of  1  percent  of  the  mean  of  the  invested  assets 

14.  Income  baae  (item  4,  page  1,  minus  items  7,  8,  and  9,  page  1) 

15.  3Ji  percent  of  line  12 „„ - 

16.  Eicess  (it  any)  of  line  14  over  line  15 

17.  One-fourth  of  line  16 - 

18.  Limit  on  deduction  for  investment  expenses  fline  13  plus  line  17) 


1  under  the  s 


e  for  the  preceding 


1.  Did  the  company  fi 
lAxableyear? 

2.  State  the  amount  of  deferred  dividend  funds  at  the  end  of  the  taxable 
year,  exclusive  of  any  amount  held  for  payments  during  the  following 
taxable  year:  S 

3.  Is  this  a  consolidated  return? '(If  so,  procure  from  the 

collector  of  internal  revenue  for  your  district  Form  851,  Affiliations  Sched- 
ule, which  shall  be  filled  in,  and  filed  as  a  part  of  this  return.) 

4.  If  this  is  not  a  consolidated  return  (a)  did  the  company  own  at  any 
timo  during  the  taxable  year  50  percent  or  more  of  the  votiog  stock  of 

Another  corporation  either  domestic  or  foreign? ;  or  (6)  did 

any  corporation,  individual,  partnership,  trust,  or  association  own  at  any 
time  during  the  taxable  year  50  percent  or  more  of  your  voting  stock? 

(If  either  answer  is  "yes,"  attach  separate  schedule  showing: 

(1)  Name  and  address;  (2)  percentage  of  stock  owned;  (3)  date  stock  was 
acquired;  and  (4)  the  collector's  office  in  which  the  income  tax  return  of 
^cb  corporation,  individual,  partnership,  trust,  or  association  for  the  last 
taxable  year  was  Gled.) 


1099  or  Form  W-2a  for  the  calendar  year  1950  (see  General  InstrucUoD 
H)? (Answer  "yes"  or  "no.") 

6.  Did  the  company  at  any  time  during  the  taxable  year  own  directly 

or  indirectly  any  stock  of  a  foreign  corporation? (If  answer  is 

"yes,"  attach  statement  required  by  General  Instruction  J.) 

7.  Did  the  company  file  with  the  collector  of  internal  revenue  a  copy  of 
the  annual  statement  for  the  preceding  year    as  required    by    General 

Instruction  K? (Answer  "yes"  or  "no.")    If  answer  is  "yea." 

state  collector's  office  in  which  statement  was  filed 

8.  If  a  copy  of  the  annul 
does  not  accompany  this  i 
attached 


required  by  General  Instruclia 
why  the 


9.  If  the  company  is  a  burial  or  funeral  benefit  i 
state  whether  it  is  engaged  directly  in  the  manufacture  of  funeral  supplie 
of  funeral  service 


I  the  perff 


DECLARATION  (See  Instruction  E) 

'  We,  the  undersigned,  president  (or  vice  president,  or  other  principal  officer)  and  treasurer  (or  assista 
corporation  for  which  this  return  is  made  each  for  himself  declares  under  the  penalties  of  pen'ury  that  this 
and  statements)  haa  been  examined  by  him  and  is,  to  the  best  of  his  knowledge  and  belief,  a  true,  corre 
the  taxftble  year  stated,  pursuant  to  the  Internal  Revenue  Code  and  the  regulations  issued  thereunder. 


chief  accounting  officer)  of  tbe 

(including  any  accompanying  schedules 

.,  and  complete  return,  made  in  good  (ailb,  for 


u  principal  offlcer)    (Slate  title) 


<Dat«) 


(SutetItU) 


(Treasure),  Aubtant  Treasurer,  or  C 
DECLARATION  <See  Instruction  E> 

I/we  declare  under  the  penalties  of  perjury  that  I/we  prepared  this  return  for  the  person  named  herein  and  that  the  return  (including  any  accompany* 
log  schedules  and  statements)  is  a  true,  correct,  and  complete  atatemen'.  of  all  tbe  Information  respecting  the  tax  liability  of  the  person  for  whom  this 
Vettira  haa  been  prepared  of  which  I/we  have  any  knowledge. 


(Sif  nature  ot  pcraon  prcparlni  U 


(Slinatuia  of  perwn  prtfarloc  Uu  faton) 


(Nania  of  Onn  0(  aopleyaf,  UaBf) 
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INSTRUCTIONS  FOR  FORM  1120  L 
UNITED  STATES  LIFE  INSURANCE  COMPANY  INCOME  TAX  RETURN 

(ReferenCM  ara  to  the  Internal  RevMiu*  Code,  unleu  othenvUe  noted) 

Taxpayers  will  find  it  helpful  to  read  the  General  Instructions  A  to  L  before  commencing  to  fill  in  their  retunu 


1950 


1950 


GENERAL  INSTRUCTIONS 


A.  COMPANIES  REQUIRED  TO  FaE  A  RETURN 

insurance  company  and  every  foreign  life  insurance 
an  insurance  business  williin  the  United  States 
(if  with' respect  to  its  United  Stales  business  it  would  qualify  aa  a  life 
insurance  company),  which  is  engaged  in  the  business  of  issuing  life  insur- 
ance and  annuity  contract!)  (either  separately  or  combined  with  health  and 
accident  insurance)  or  noncancellable  contracts  of  health  and  accident 
insurance,  and  the  life  insurance  reserves,  plus  unearned  premiums  and 
unpaid  losses  on  noncancellable  life,  health,  or  accident  policies  not  Included 
in  life  insurance  reserves,  of  which  comprise  more  than  50  percent  -.1  its 
total  reserves,  shall  61e  a  return  on  this  form.     (See  section  201.) 

Receivers,  trustees  in  dissolution,  trustees  ia  bankruptcy,  and  assignees, 
operating  the  property  or  business  of  corpo: 


operating  such  busin 


If  a 


B.  PERIOD  COVERED 


The  return  shall  be  for  the  calendar  year  ended  December  31,  1950,  and 
the  net  income  computed  on  the  calendar  year  basis  in  accordance  with 
4he  State  taws  regulating  insurance  companies. 

C.  BASIS  OF  RETURN 


A  return  on  this  form  shall  be  rendered 
BiCiitM  basis  in  conformity  with  the 
Insurance  Dcparti 


cash  receipts  and  disburse- 
tement  made  to  the  State 
t,  instead  of  the  accrual  basis. 


D.  TIME  AND  PLACE  FOR  FILING 

The  return  must  be  sent  to  the  collector  of  internal  1 
district  in  which  the  company's  principal  place  of  busi 
office  or  agency  i    ■       -    '  '    "         "  '- 


March  15, 1951. 


)  reach  the  collector's  office  c 


E.  DECLARATION 


The  return  must  be  signed  by  the  president, 
principal  officer,  and  by  the  treasurer,  assis' 
faiR  officer. 

Where  the  return  is  actually  prepared  by  some  person  or  persons  other 
than  officers  or  employees  of  the  company,  such  person  or  persons  must 
Also  sign  the  declaration  at  the  foot  of  page  2. 

F.  PAYMENT  OF  TAX 

The  tax  should  be  paid  by  sending  with  the  return  a  check  or  money 
order  drawn  to  the  order  of  "Collector  of  Internal  Revenue."  Do  not 
send  cash  by  mail,  nor  pay  it  in  person  except  at  the  collector's  office. 

The  tax  must  be  paid,  in  full  when  the  return  is  filed,  or  in  four 
Installments,  as  follows:  The  first  installment  equal  to  30  percent  of  the  tax 
Rhall  be  paid  on  or  before  March  15,  1951 ;  the  second  installment  equal  to 
30  percent  of  the  tax  on  or  before  June  15,  1951 ;  the  third  installment  equal 
to  20  percent  of  the  tax  on  or  before  September  15.  1951 :  and  the  fourth  in- 
eUtlnient  equal  to  20  percent  of  the  lax  on  or  before  December  15,  1951. 

■     '   "    ent  is  not  paid  on  or  before  the  date  fixed  for  its  payment, 
t  of  the  tax  unpaid  shall  be  paid  upon  notice  and  demand 


installm 
the  whole  amouii 
iiy  the  collector. 


G.  PENALTIES 


For  failure  to  make  and  file  a  retur 

pcrct-nl  of  the  amount  of  the  tax,  unless 

cause,  and,  in  addition,  where  failure  is  willful,  a  fine  of  not  more  than 

$10,000,  or  imprisonment  for  not  more  than  1  year,  or  both,  together  with 

For  willfully  attempting  to  evade  or  defeat  payment  of  the  (ax. — Not 
more  than  SIO.OOO,  or  imprisonment  for  not  more  than  5  years,  or  both, 
topet  her  with  the  costs  of  prosecut  ion. 

For  deficiency  due  to  negligence  or  fraud. — Five  percent  of  the  amount 
of  the  deficiency  if  due  to  negligence  or  intentional  disregard  of  rules  and 
regulations  without  intent  to  defraud,  or  50  percent  of  the  amount  of  the 
deficieucy  if  due  to  fraud. 


H.  INFORMATION  AT  SOURCE 


Every  insurance  company  shall  make  a  return  on  Forms  1096  and  lOM 
with  respect  to  amounts  paid,  credited,  or  distributed  during  the  calendsr 
year  (a)  as  salaries  or  other  componsation  for  personal  services,  totaling 
S600  or  more  in  the  case  of  a  citizen  or  resident,  or  (6)  as  interest,  rent, 
premiums,  annuities,  or  other  fixed  or  determinable  income  totaling  SdOO 
or  more  to  a  fiduciary,  a  domestic  or  resident  partnemhip,  or  a  citizen 
or  resident.     A  report  on  Form  1099  is  not  required  with  respect  to  wage 


reported  on  a  Withholding  Statement  (Form  W-2),  only  the  remainder 
must  be  reported  on  Form  1099.  The  return  on  Forma  1096  and  lOW 
shall  also  include  dividend  payments  amounting  to  $100  or  more  during 
the  calendar  vear  to  each  shareholder  who  is  an  individual  (clUteo  or  resi- 
dent of  the  United  States),  a  resident  fiduciary,  or  a  resident  partnership 
any  member  of  which  is  a  citizen  or  resident, 

I.  INFORMATION  BY  CORPORATIONS 

I-l.  Contemplated  dissolution  or  liquidalion.^-Every  corporation  shftU, 
within  30  days  after  the  adoption  by  the  corporation  of  a  resolution  or 
plan  for  the  dissolution  of  the  corporation  or  for  the  liquidation  of  th« 
whole  or  any  part  of  its  capital  stock,  render  a  correct  return  on  Form  96G 
to  the  Commissioner,  setting  forth  the  terms  of  auch  resolution  or  plan. 
(See  section  148  (d).) 


liquidation,  stating  the  name  and  address  of  each  shareholder,  the 
number  and  class  of  shares  owned  by  him,  and  the  amount  paid  to  him 
or,  if  the  distribution  is  in  property  other  than  money,  the  fair  market  value 
(aa  of  the  date  the  distribution  is  made)  of  the  property  distributed  to 
him.     (See  section  148(e).) 


J.  STOCK  OWNERSHIP  IN  FOREIGN  CORPORATIONS 


should  attach  to  its  return  a  statement  setting  forth  the  name  and  address 
of  each  such  company  and  the  total  number  of  shares  of  each  class  of  out- 
standing stoct  owned  by  it  during  the  taxable  year.  This  statement 
sliuuld  be  furnished  in  addition  to  the  schedule  required  by  Specific  Instruc- 
tion 2.  If  th'i  company  owned  stock  at  any  time  during  the  taxable  year 
in  a  foreign  personal  holding  company,  as  defined  in  section  331,  it  must 
include  in  its  return  as  a  dividend  the  amount  required  to  be  included  in 
its  gross  income  by  section  337.  If  the  company  owned  5  percent  or  more 
'  "  '  '  mding  stock  of  such  foreign  personal  holding  < 


informatiouitfquired  by  s 


1  337  (d). 


in  complete  detail  the 


K.  ANNUAL  STATEMENT 

A  copy  of  the  annual  statement  for  life  insu 
the  National  Coitvonlion  of  Insurance  Commissioners  for  the  year, 
as  filed  with  the  Insurance  Derarlmcnt  of  the  Sutc.  Territory,  or  District 
of  Columbia,  which  shows  the  reserves  used  io  computing  the  net  income 
reported  on  the  return,  together  with  copies  of  Schedule  A  (real  estate) 
and  Schedule  D  (bonds  and  stocks),  must  accompany  the  return.  Similar 
copies  for  the  preceding  year  must  also  be  furnished,  if  not  filed  for  such 
year.     In  the  ta=e  of  a  foreign  life  insurance  com|)any  carrying  ( 

those  relating  to  the  ijn 


L.  LIST  OF  ATTACHED  SCHEDULES 

Attach  a  h'st  of  the  schedules  accompanying  the  return,  giving  for  each 
a  brief  title  and  the  schedule  number.  Place  name  and  address  of  com* 
pany  on  each  schedule. 


SPECIFIC  INSTRUCTIONS 


The  following  tnslructloi 
I.  INTEREST 


e  numbered  to  correspond 


Enter  interest  received  from  all  sources  during  the  taxable  year.  Interest 
on  bonds  is  considered  income  when  due  and  payable.  The  gross  amount 
of  interest  rejwrted  as  gross  income  shall  be  decreased  by  the  amorti7ation 
of  premium  and  increased  by  the  accrual  of  discount  attributable  to  the 
taxable  year  on  bonds,  notes,  debentures,  or  other  evidences  of  indebted- 
ness, determined  (1)  in  accordance  with  the  method  regularly  employed,  if 
reasonable,  or  (2)  in  accordance  with  regulations  prescribed  by  the  Com- 
missioner with  the  approval  of  the  Secretary.  (Attach  statement  show- 
ing method  and  computation.) 

2.  DIVIDENDS 


Q  preferred  stock  of  a  public  utility,  dividends  received  from 
poration  entitled  to  the  benefits  of  section  251  and  from  a  corporation 
oi^anized  under  the  China  Trade  Act,  1922.  Enter  as  item  2  (b)  divi- 
dends received  on  rcrtain  preferred  stock  of  a  public  utility  which  is  subject 
to  taxation  under  Chapter  1.  Enter  as  item  2  (c)  dividends  from  foreign 
corporations.  Enter  as  item  2  (d)  dividends  from  all  other  corporations, 
including  dividends  on  share  accounts  in  Federal  savings  and  loan  associa- 
tions issued  on  or  after  March  28,  1942.     Enter  in  item  1  (ff)  dividends  on 


.  Federal 


year,  eU 
dividendi 


the  dividends 


mizing  e 
nd  addresses  of  the  corporations  declaring 


nta  received  from  each. 
3.  RENTS 
lilts  received  from  tenants. 
5.  INTEREST  WHOLLY  EXEMPT  FROM  TAX 


with  item  numbers 

Sec  Specific  Ii 
which  is  allowed 


n  the  flrst  page  of  the  return 


Sec  Specific  Instruction  12  with  respect  to  partially  tax-exempt  interest 


€.  INVESTMENT  EXPENSES 

Enter  expenses  paid  which  are  properly  chargeable  to  investment  ex- 
penses, the  total  amount  of  which,  if  there  be  any  allocation  of  general 
[penses  to  investment  expenses,  should  not  exceed  one-fourth  of  I  percent 


id  (2)  tax-free  interest,  exceeds  3%  percent  of  the 
book  value  of  such  mean  of  the  invested  assets,  one-fourth  of  such  excess. 
Submit  a  schedule  showing  the  nature  and  amount  of  the  items  included 
herein,  the  minor  items  being  grouped  in  one  amouoL  (See  section  201  (o) 
(7)(B).) 

7.  .TAXES 
Enter  taxes  paid  exclusively  upon  real  estate  owned  by  the  company 
and  taxes  assessed  against  individual  shareholders  and  paid  by  the  company 
without  reimbursement  aa  provided  in  section  201  (c)(7)(C).  Do  not  In- 
clude taxes  assessed  against  local  benefits  of  a  kind  tending  to  increase  tha 
value  of  the  property  assessed,  as  for  paving,  aewers,  etc.  (For  limitation 
on  deduction,  see  lostructioa  10  (b).) 

&.  REAL  ESTATE  EXPENSES 

Enter  all  ordinary  and  necessary  building  expenses,  such  aa  6re  Insuranoa^ 
heat,  light,  labor,  etc.,  and  the  cost  of  incidental  repairs  which  neither 
materially  add  to  the  value  of  the  property  nor  appreciably  prolong  It* 


forth  for  rental  purpoces.     (For  limiutioo  on  doductio 
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9.  DEI'KKCIATION 


Lson  of  exhaustion,  wear  and  tear,  or  obsolescence,  which  is  properly 
chargeable  against  the  operations  of  the  year.  In  any  event  the  deduction 
is  limited  to  the  depreciation  on  the  property  that  is  used,  and  to  the 
extent  used,  for  the  purpose  of  producing  the  income  specified  in  section 
201  (c)  (1).  If  the  property  was  acquired  by  purchase  on  or  after  March 
1,  1913,  the  amount  of  depreciation  should  be  determined  upon  the  basis 
of  the  original  cost  (not  replacement  cost)  of  the  property,  and  the  prob- 
able number  of  years  remaining  of  its  expected  useful  life.  In  case  the 
projierty  was  purchased  prior  to  March  1,  1913,  the  amount  of  deprecia- 


J  114.'  The  capital  sum  to  be  recovered  should  be  charged  off  rat- 
ably over  the  useful  life  of  the  property.     Whatever  plan  or  method  of 
apportionment  is  adopted 
operating  conditions  during  mc  la; 
the  return. 

If  a  deduction  is  claimed  on  account  of  depreciation,  a  schedule  should 
be  filed  with  the  return  showing:  (1)  Kind  of  property:  (2)  date  ac- 
quired; (3)  cost  or  other  basis;  (4)  assets  fully  depreciated  in  use  at 
end  of  taxable  year;  (5)  depreciation  allowed  (or  allowable)  in  prior 
years;  (6)  remaining  cost  or  other  basis  to  be  recovered;  (7)  estimated 
life  used  in  accumulating  depreciation;  (8)  estimated  remaining  life 
from  beginning  of  year;  and  (0)  depreciation  allowable  for  the  taxable 
year.  In  case  obsolescence  is  included,  state  separately  amount  claimed 
and  basis  upon  which  it  is  computed.  Cost  or  value  of  land  must  not  be 
included  in  the  schedule,  and  where  land  and  buildings  were  purchased 
for  a  lump  sum  the  cost  of  the  building  subject  to  depreciation  must  be 
established. 

The  adjusted  property  accounts  and  the  accumulated  depreciation 
shown  in  the  schedule  should  be  reconciled  with  those  accounts  as 
reflected  on   the  books  of  the  taxpayer. 

Stocks,  bonds,  and  tike  securities  are  not  subject  to  depreciation  within 
the  meaning  of  the  law.     (See  sections  23(1),  IH.  and  201(c)(7)(D).) 

For  limitation  on  deduction,  see  Instructions   lO(fc)    below. 

10.  TOTAL  DEDUCTIONS 


(n)    Enter  the  total  of  items  1 

(/>).  Limitation  on  deductions 

pied. — The  deduction  included  i 

owned  and  occupied  in  whole 


relating  lo  real  estate  owned  and  occu- 
I  items  7  to  9  on  account  of  real  estate 
in  part  by  the  company  shall  be  li 


which  bears  the  same  ratio  to  such  deduction  (computed 
without  regard  to  subsection  (d)  of  section  201)  as  the  rental  value  of  the 
space  not  so  occupied  bears  to  the  rental  value  of  the  entire  property. 

;  allowable  for  the  amount 
of  any  item  or  part  thereof  allocable  to  a  class  of  exempt  income,  other 
than  interest.  Items  directly  attributable  to  such  exempt  income  shall 
be  allocated  thereto,  and  items  directly  attributable  lo  any  class  of  tax- 
able income  shall  be  allocated  to  such  taxable  income.  If  an  item  is 
indirectly  attributable  to  both  taxable  income  and  exempt  income,  a  rea- 
sonable proportion  thereof,  determined  in  the  light  of  all  the  facts  and 
circumstances  in  each  case,  shall  be  allocated  to  each.  Apportionments 
must  in  all  cases  be  reasonable.  A  taxpayer  receiving  any  exempt 
interest,  or  holding  any  properly  or  engaging  in  any 
'  from  which  is  exempt  shall  submit  with  its  return  as 
temized  statement,  in  detail,  showing  (1)  the  amount 
?mpt  income,  and  (2)  the  amount  of  items  allocated  to 
he  amount  allocated  by  apportionment  being  shown 

I2  to  31.  COMPUTATION  OF  TAX 

In  general.— All  life  insurance  companies  (including  foreign  life  i 


of^'e^a 

le,  other  than 
ty  the  income 
I  thereof  an  i 
ch  class  of  exe 

sepa 

alcly). 

(b)  (2)  ands 
tion  surtax  net  incomi 
life  insurance  busines! 
of  its  net  income  fror 
approved  for  life  insurance  cor 
Insurance  Commissioners)  comp 
Normal  tax.— In  the  case  of  t 
23  percent  of  the  adjusted  norn- 

reserve  and  other  policy  liabilit 
plus  the  amount  of  the  adjuslm 
tion  202(c).  The  term  "normal- 
year  1950,  the  adjusted  net  inci 
credit: 

The  credit  for  dividends  rec 
dividends  rccrived  credit  is  the 
dcnds  received  from  domestic  c 
1  dividends 
.  .  us  (2)  for  t 
.-ived  as  dividends  o 


and  upon  the  ad- 
.vided  in  section  13 
ne  and  the  corpora- 
npany  carrying  on 
istsof  that  portion 
(shown  on  the  form 


lanies  by  the  National  As: 
.ad  under  the  provisions  of 
'  calendar  year  1950,  the  nc 


1  preferred  stock  of  a  public  utility  which 


is  subject  to  the  income  tax.     In  no  evciit  is  the  total  credit  allowed  by 
section  2G(b)  to  exceed  85  percent  of  the  adjusted  net  income. 

The  term  "adjusted  net  income"  means  the  net  income  minus  the 
credit  provided  in  section  2C(a)  relating  lo  interest  on  certain  obliga- 
tions of  the  United  States  and  its  instrumentalities, 

-For  the  calendar  year  1950,  the  surtax  rs  determined  by  com- 


puting a 


credit  provided  in  : 
the  United  States  a 
the  adjusted  corpo 
"adjusted  corporati 


i  of  19  percent  of  the  adjusted  corporation  surtax 
s  of  $25,000,  and  by  reducing  such  lenlative  iiurtax  by 
o  1  percent  of  the  lesser  of  (A)  the  amount , of  the 
section  26  (a)  (relating  to  interest  on  obligations  of 
nd  its  instrumentalities),  or  (B)  the  amount  by[which 
ration  surtax  net  income  exceeds  $25,000.  The;  term 
on  surtax  net  income"  means  the  corporation  surtax 
the  reserve  and  other  policy  liability  credit  provided 
in  section  203(b)  and  plus  the  adjustment  for  certain  reserves  provided 
in  section  202(c).  The  term  "corporation  surtax  net  income"  means, 
for  the  calendar  year  1950,  the  adjusted  net  income  minus  the  credit  for 
dividends  received  provided  in  section  26(b),  computed  as  set  forth  in 
paragraph  relating  to  normal  tax.  ' 

Reserve  and  other  policy  liability  credit. — For  the  purpose  of  the  nor- 
mal tax,  the  term  "Reserve  and  other  policy  liability  credit"  means  iin 
amount  computed  by  multiplying  the  normal-tax  net  income  by  a  figvre 
to  be  determined  and  proclaimed  by  the  Secretary  for  the  taxable  year, 
uted  by  mulliplyirtg 


Adiu 


,  for  ) 


life  i 


lity  . 


For  companies 
infracts  (either 


separately  or  combined  with  noncancellabte  health  ; 
ance)  add  to  the  normal-tax  net  income  and  to  the  surtax  net  income  3% 
percent  of  the  unearned  premiums  and  unpaid  losses  on  such  other  con- 
tracts which  are  not  included  in  life  insurance  reserves,  but  not  less  than 
3 '4  percent  of  unpaid  losses  plus  3M  percent  of  25  percent  of  the  net 
premiums  written  during  the  taxable  year  on  such  other  contracts.  (See 
sections  202  and  203.)  Submit  schedule  showing  detailed  Computation 
of  the  adjustment. 


CREDIT  FOR  TAXES 

1131(a).  a  credit!! 


Tied  by  a  domestic 


rued  lo  a  foreign 
United  States,  Form  1118  should  be  subm 
ith  the  receipt  fore 


ntry  or  a  possession  of  the 
;d  with  the  return,  together 
In  case  credit  is  sought  for 


■crued  but  not  paid,  the  form  must  have  attach' 
opy  of  the  retum  on  which  each  such  accrued  tax  was  based,  and  the 
Commissioner  may  require  a  bond  on  Form  1 1 19  as  a  condition  precedent 
o  the  allowance  of  a  credit  for  such  accrued  taxes.    A  foreign  company 


Data  for  succeeding  taxable  year. — The  following  data  shall  be  fur- 
nished by  every  life  insurance  company  in  Schedule  A  for  the  computation 
of  the  figure,  for  the  succeeding  year,  to  be  proclaimed  by  the  Secretary 
to  determine  the  reserve  and  other  policy  liability  credit: 

(1)  Reserves  (lines  1  to  6.  inclusive.  Schedule  A).— List  in  Schedule  A 
data  pertaining  to  life  insurance  reserves.  Describe  fully  the  nature  of 
the  reserve,  the  method  of  compulation,  the  interest  rate  used,  and  the 
amount  of  each  such  reserve  at  the  beginning  and  end  of  the  taxable  year. 
Include  mortality  and  morbidity  reserves  on  noncancellable  life,  health, 
'"  "■     "  "intracts.     Do  not  include  pro  rata  unearned  premiums  or 


,  lis 

of  life  i 


107 


ncellable 
lodified  basts,  si 
of  the 


dent  and  health  c 

Standard,  or  Select  and 

h  reserves.     (For  defini- 

29.201-1  of  the  regulations.) 


Ultin- 

(For  reserves  computed  on  a  modified  basis,  see  section  29.201-6  of  the 
regulations,) 

(2)  Reserve  earnings  rate.— Reserve  ear 
puled  by  adding  2.1125  percent  (65  percent  i 
of  the  average  rale  of  interest  assumed 
reserves.     Enter  as  line  10,  Schedule  A. 

(3)  Reserve  for  deferred  dividends.— Enter  in  line  12,  Schedule  A, 
an  amount  equal  to  2  percor.t  of  the  reserve  held  at  the  end  of  the  tax- 
able year  for  deferred  dividends  the  payment  of  which  is  deferred  for  a 
period  of  not  less  than  5  years  from  the  date  of  the  policy  contract.    Do 

reserve  dividends  payable   during    the    following 


f3^  percent)  and  35  percent 
in  computing  life  insurance 


of  interest 
ept  on 


(4)  Interest  paid.— Enter  in  line  13,  Schedule  A.  the  am 
paid  during  the  taxable  year  on  the  company's  indebtedi 
indebtedness  incurred  or  continued  to  purchase  or  carry  obli 
(other  than  obligations  of  the  United  States  issued  after  Septem^r  24, 
1917,  and  originally  sub.icribed  for  by  the  taxpayer)  the  interest  upon 
which  is  wholly  exempt  from  taxation,  and  all  amounts  in  the  nature  of 
interest,  whether  or  not  guaranteed,  paid  within  the  taxable  year  on 
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UNITED  STATES 

E=Sr  MUTUAL  INSURANCE  COMPANY  INCOME  TAX  RE 

FOR    MUTUAL    INSURANCE  COMPANIES  OTHER 

THAN  LIFE  OR  MARINE  INSURANCE  COMPANIES 

OR  FIRE  INSURANCE  COMPANIES  ISSUING 

PERPETUAL  POLICIES 

FOR  CALENDAR  YEAR  1950 


FiteThi»ft«turti>Vah«h<G)ll»ttef  olUerni11t<ttmw(wYogfDutTKl«nofB«tM«M>rch  IS.  1951 
(PRINT  PLAINLY  COMPANY'S  NAME  AND  ADDRESS) 


(cVl>  Of  lowD.  postal  looe  oumber)  (Slate) 

t«l State  or  couniry .^^^.^^ 


URN 


1950 


(O. 

N*l  Will,  in  Th.M  Sm««) 

C«f« 

Serial 

Niimlw 

(aihM>'.  UtK) 

<Uih       Check       M  O.       Ort.  at  Ind. 


CROSS  INCOME 

(Under  Section  207  (a)  (I)  and  (3)) 

:e,  Territory,  or  political  subdivl- 


(6)  Obligations  of  Federal  land  banks,  joint  stock  land 
banks,  and  Federal  intermediate  credit  banks  issued 
prior  to  March  1,  1941 

(c)  ObliRations  of  the  United  States  issued  on  or  before 

September  1,  1917 

(d)  Treasury   Notes  issued  prior  to  December  1^  1940, 


owned  in  the  principal  amoi 

issued  prior  to  March  1,  1941 „ 

(/)  United  ^^tes  Savings  Bonds  and  Treasury  Bonds 

owned  in  excess  of  the  principal  amount  of  $5,000 

issued  prior  to  March  1,  1941 

(g)  Obligations  of  instrumentalities  of  the  United  States 


(ft)  Treasury  Notes  issued  on  or  after  December  1,  1940, 
and  obligations  issued  on  or  after  March  1,  1941,  by 
the  United  States  or  any  agency  or  instrumentality 
thereof  (submit  schedule) — 


(0  LoanE<,  notes,  mortgages,  bank  deposits,  eto..^ 


(a)  Domestic  corporationfl  subject  to  taxation  under  Chapter  1  of  the  Internal  Revenue  Code*. 

(6)  Public  utmty  corporationa  subject  to  taxatioD  under  Chapter  1  of  the  Internal  Revenue  Code.. 

(c)  Foreign  corporations.... -. 

(d)  Other  corporationfl . — 


8.  Rents.    (Attach  schedule).. 


,  Net  gain  from  sale  or  exchange  of  capital  assets  (from  Schedule  C,  Form  1120).. 
Total  incoue  in  items  1  to  4 — _ 


DEDUCTIONS 

Interest  wholly  exempt  from  tax  (item  1  (a),  (6),  (c),  (d)*  And  («)>  ^^-  4).- 
.  Investment  expenses  (attach  schedule) ^ 


9.  Real  estate  expenses.... 


.  Depreciation  (attach  schedule).. 
,  Interest 


.  Other  capital  losses  (from  Schedule  D). 

Total  deductions  in  itei 
.  Net  income  (item  5  minus  item  13) 


6  to  12.. 


Less:  Interest  partially  exempt  from  tax  (item  1  (f)  antJ  ^),  col.  4) _~ 

Adjusted  net  income -^ 

Less:  Dividends  received  credit.    F.nter  the  sum  of  85  pereent  of  item  2  (a)  and  57  percent  of  item  2  (b),  but  not  i 

excess  of  85  percent  of  item  16 

,  Normal-tax  net  income  (item  16  minus  item  17) - 


a  prcrcircl  fUtfk  of  public  uillliy  corpoiaiions 


2  («.  a: 


n  coTporatUiai  oi 


,  Total  gross  income  in  i 

,  Net  premiums. 

.  Total  gross  amount  of 


from  interest,  dividends,  rents,  and  net  premiums  (item  19  plus  item  20)  - 

Less:  Dividends  to  policyholders — 

Interest  wholly  exempt  from  tax  (item  1  (a),  (6),  (c),  (d).  and  (e),  col.  4) 

Gross  amount  of  income  (item  21  minus  items  22  and  23) - 


TOTAL  TAX 


25.  TJne  37,  pa^  2. 

26.  Less:  Credit  for  i 

27.  Balance  of  tax 


B  taxes  paid  to  a  foreign  country  or  United  States  possession  allowed  a  domestic  corporation 


DECLARATION.     (See  Instruction  E> 

.  »  president,  or  other  principal  officer)  and  treasurer  (or  assistant  treasurer,  or  chief  accounting  officer)  of 
I  made,  each  for  himself  declares  under  the  penalties  of  perjury  that  this  return  (including  any  accompanying 
schedules  and  statements)  has  been  examined  by  him  and  is,  to  the  best  of  his  knowledge  and  belief,  a  true,  correct,  and  complete  return,  made  ia 
good  faith,  for  the  taxable  year  stated,  pursuant' to  the  Internal  Revenue  Code  and  the  regulations  issued  thereunder. 


(Frtaldent  or  otlia  priDClpal  otQcer)    (State  tl 


[duntiog  OOloer)     (SUte  title) 


a  true,  correct,  and  complete  statement  of  all  the  information  respecting  the  tax  liability  of  the  person  for  whom 


1  has  been  prepared  of  which  I/we  have  any  knowledge. 


o  preparine  tbe  nturu) 


(SicutUTe  of  person  pirpaiini  tbe  ratorn) 


(Ntme  <t(  Qns  or  emptier,  U  aaf) 
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COMPUTATION  OF  TAX  ON  NET  INCOME  (Section  207  (•)  (1)  .nd  (3) 

NORMAL  TAX  COMPUTATION 

C.o».. 

?.'J 

A^TSi^ 

^|M                                      incomes  of  over  »3,000  and  not  over  $6,000 

S 1 

■16% 

2.  Normal  tax  (46  percent  of  excess  of  line  1  over  $3,000) 

Companies  (except  mterinsurert  and  reciprocal  underwriters)  with  normol-tax  net 
incomes  of  over  $6,000 

$ 

23% 

$ 

4.  Normal  tax  (23  percent  of  line  3) 

Interinsurers  and  reciprocal  underwriters  with  normal-tax  net  incomes  of  over  $50,000 
and  not  over  $100,000 

s 

■16% 

» 

6.   Normal  Ux  (-16  percent  of  excess  of  line  5  over  $50.000) 

Intcrinsurers  and  reciprocal  underwriters  with  normal-tax  net  incomes  of  over  $100,000 

7.  Normal-tax  net  income  (item  18,  page  1) , S 

23% 

i 

a  Normal  tax  (23  percent  of  line  7) 

SURTAX  COMPUTATION 

$ 

10.  licss:  Dividends  received  credit.     Kntcr  the  svim  of  85  percent  of  item  2  (a),  page   1. 
and  57  percent  of  item  2  (fc),  page  1.  hut  not  in  excess  of  85  percent  of  item  Ifi, 

Companies  (except  interinsurers  and  reciprocal  underwriters) 

$ 

~~ 

14.  Less:  Surtax  adjuslmcnt  for  partially  tax-exempt  inlerest.     Enter  1  percent  of  the  lesser 
of  (a)  item  15,  page  I.  or  (6)  line  12  minus  $25,000 

15.  SurUx 

*lntcrinBurcrs  and  reciprocal  underwriters  with  surtax  net  Incomes  of  over  $S0,000 
and  not  over  $100,000 

18.  Less:  Surtax  adjustment  for  partially  tax-exempt  interest.     Enter  1  percent  of  the  Icsrwr 
of  (n)  item  15,  page  I,  or  (6)  line  16  minus  J50.000 

:.- 

*  Inlcrinsurers  and  reciprocal  underwriters  with  surtax  net  incomes  of  over  $100,000 



23.  Less:  Surtax  adjustment  for  partially  tax-exempt  interest.     Enter  1  percent  of  the  lesser 

COMPUTATION  OFTAX  ON  CROSS  AMOUNT  OF  INCOME  (SECTION  207  (•)  (2))  (not  •pplicabia  to 


and  reciprocal  underwriter*) 


Companie,  with  grosa  amount  of  income  of  over  $75,000  and  not  over  $150,000 

26.  Gross  amount  of  income  (item  24,  page  1) $.. 

77.  Tai  (2  percent  of  excess  of  line  26  over  $75,000) 


Companie*  with  groaa  amount  of  income  of  o 

38.  Gross  amount  of  income  (item  24,  page  1) 

39.  Tax  (1  percent  of  line  28) 


L 


30.  Tax  under  section  207  (a)  (2)  Oino  27  or  29,  whichever  is  applicable).. 


31.  Line  25  for  Interintii 


Tax  under  section  207  (a)  (1),  (2),  or  (3) 

iciprocal  underwriters;  line  25  or  30,  whichever  is  greater,  for  othci 


LIMITATION  OF  TAX  UNDER  SECTION  207  (a)  (4) 


32.  Interest,  dividends,  and  rents  (item  10,  page  1).. 

33.  Gross  premiums  received 

34.  Total  of  lines  32  and  33 


35.  Limitations  under  section  207  (a)  (4)  (line  31  multiplied  by  the 


r  575,000  Uara  to 


r  35,  whichever  la  applicable,  and  if  company  is  taxable  under 


37.  Total  tax  (line  31, 


,  whichever  is  applicable). 


d  Ubm  IS>30,  tad  sDlsr  In  ooluma  ) 
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>  Enveatment  Income) 


I.  Ketl  estate..  ■— 
9,  Mortisage  loans-. 


.  OcflDQlBg  of  Tuabtc  Vri 


L  EodofTusbteYur 


S.  Collatenl  loans. 


4*  Policy  loans,  including  premium  notea. 
S.  Bonds  of  domestlo  corporatlonB — . 


&  Stocks  of  domeStiO  nnrporafinnn    ___-, . 

7*  Government  obligations,  etc.: 

(a)  Obligations  of  a  State,  Territory,  or  political  subdivision  thereof,  or  the  District  of 

Columbia,  or  United  States  possessiona „ 

0)  Obligations  of  Federal  land  banks.  Joint  stock  land  banks,  and  Federal  intermediate 

credit  banks  issued  prior  to  March  1,  194l_ _ 

(e)  Obligations  of  the  United  Sutcs  issued  on  or  before  September  1, 1917 _. 

((f)  Treasury  Notes  issued  prior  to  December  1 ,  1940,  Treasury  Dills  and  Treasury  Certificates 

of  Indebtedness,  issnnd  prior  to  March  1,  1941 

(<^  United  States  Savings  Bunds  and  Treasury  Bonds  owned  in  the  principal  amount  of 

S5.000  or  less,  issued  prior  to  March  1,  194 1._ _ 

if)  United  Slates  Savings  Bonds  and  Treasury  Bonds  owned  in  excess  of  the  principal  amount 

of  $5,000,  issued  prior  to  March  1,  1941 ^ 

iff)  Obligations  of  instrumentalities  of  the  United  States  (other  than  obligations  to  be  reported 

in  line  (6)  above)  issued  prior  to  March  1,  1941 

(A)  Trt^ury  Notes  issued  on  or  after  December  1,  1940,  and  obligations  issued  on  or  after 

March  I,  1941,  by  the  United  States  or  any  agency  or  instrumentality  thereof. 

8.  Bank  deposits  bearing  interest-.-,....-..^- — -^.-.^- .-.....» — -.. 


9.  Other  interest-bearing  assets  (attach  statemeDt).. 
10,  Totals  of  lines  1  to  9. 


11.  Total  of  columns  1  and  2,  line  10 

13.  Mean  of  the  Invested  assets  for  the  taxable  year  (one-half  of  line  II).. 

15.  Ono-fourth  of  1  percent  of  the  mea-.i  of  the  invested  assets „.. 

14.  Income  base  (item  5,  page  I,  minus  items  8  to  12,  inclusive,  page  1)« 

16.  Z%  percent  of  line  12 

18.  Excess  (if  any)  of  line  14  over  line  IS..— ^..^■.....-...-..■..^.._.-_. 

IT,  One-fourth  of  line  16 

18.  Limit  on  deduction  for  investment  expenses  (line  13  plus  line  17) 


I  reporting  aalem  and  axchanfca  of  capital  aaseta  and  AImI  with 
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Schedule  D— OTHER  CAPITAL  LOSSES.     (See  Initruetion  12) 

exchanged  to  meet  abnormal  iniurance  losses  and  to  provide  for  the  payment  of  dividend*  and  ■ 

policyholders 


lilar  distribution*  t 


1.  Dividends  and  similar  distrifa 

utions  paid  to  poUoyholders 

3    Expenses  paid 

4.  Total  of  lines  I  to  3,  inclusiv 

$ 

.,                   lb    i  1 

B              D-  'd     d           •     d  Ct       2     a  c  l'ad°ustcd  tocash  basisif  nn  •■••■n.nl  hiLsisl 

7.            Rents  received  (item  3,  page  1,  adjusted  to  cash  basis  if  on  a 

9.  Excess  (if  any)  of  line  4  over  lines  6,  6,  7,  and  8 

s 



Column  1 

c.,u™.a 

Column  3 

Co,™n. 

CCumnO 

C„„n,.a                       CCntnor 

Date  Acquired 

{ConLTict  Price) 

Cost  flt^thft  BftslJWid 
Cosiot  ImpcovcmcntJ 
Subjcqucnc    lo    Ac- 

Doprpclnilon    ^Uoxced 

Description  of  Caplul  Asset 

EipeDM  ot  Sslo 

column  e  minas  the 
sum    or    Columoa    4 

S 

$ 

10   Total 

$ 

S 

1  $ 

Is 

$ 



t  exceed  the  amount  shown  ii 

reported  in  Schedule  C. 

Sales  (except  the  apportionment  mentioned  above)  reported  in  this  schedule  should  not  be  reported  la  Schedule  C. 
Enter  total  other  capital  losses  (line  10,  column  7)  as  item  12,  page  1. 


If  necessary,  gross  receipts  from  a  partlcutw 


QUESTIONS 


I.  Did  the  company  file  a  return  under  the  same  i 
taxable  year? ™ 


forcIgnT (Answer  "yes"  or  "no".)  If  the  answer  is  "yea," 

attach  separate  schedule  showing:  (1)  Name  and  address;  (2)  per- 
centage of  stock  owned;  (3)  date  stock  was  acquired;  and  (4)  the 
collector's  of^ce  In  which  the  income  tax  return  of  such  corpo- 
ration for  the  last  taxable  year  was  filed. 

3L  Did  the  company  make  a  return  of  information  on  Forma  1096  and 
1099,  or  Form   W-2a  for  the  calendar  year   1950  (see  General 


4,  DM  the  company  at  any  time  during  the  taxable  year  c 


or  indirectly  any  stock  of  a  foreign  corporation?  — 

(Answer  "yes"  or  "no".)    If  answer  is  "yes"  attach  atatcmoot  re- 
quired by  Gcner^  Instruction  J.) 

5.  Did  the  company  file  with  the  collector  of  intcinal  revenue  a  copy  of 

the  annual  statement  for  the  preceding  year  as  required  by  General 

Instruction  K? (Answer  "yes"  or  "no".)    V  WWWW  b 

"yes"  state  collector's  oSice  in  which  statement  was  Bled  .__ .— , 

6.  If  a  copy  of  the  annual  statement  required  by  General  Instruction  K 

doefi  not  accompany  this  return,  state  reason  why  the  statement  to 

not  attached _ _ -. 

7.  Is  this  return  made  on  the  basis  of  cash  receipts  and  disbursemenUT 


If  not,  describe  fully  In  separate  statement. 
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INSTRUCTIONS  FOR  FORM  1120  M 
UNITED  STATES  MUTUAL  INSURANCE  COMPANY  INCOME  TAX  RETURN 

(Refercncas  are  to  the  Internal  Revenue  Code,  uhIcbb  otherwiM  noted) 

Taxpayers  will  find  it  helpful  to  read  the  General  Instructions  A  to  L  before  commencing  to  611  in  their  returns 


1950 


1950 


GENERAL  INSTRUCTIONS 


A.  COMPANIES  REQUIRED  TO  FILE  A  RETURN 

Every  mutual  insurance  company  other  than  a  life  or  marine  insurance 
company  and  other  than  a  6rc  insurance  company  subject  to  the  tax  im- 
posed by  section  204  (except  a  foreign  mutual  insurance  company  other 
Ihan  a  life  or  marine  insurance  company  or  a  fire  insurance  company  sub- 

{'ect  to  the  tax  inipowd  by  section  204 — not  carrying  on  an  insurance 
lusiness  within  the  United  States)  with  gross  amount  received  from 
interest,  dividends,  rents,  and  premiums  (including  deposits  and  assess- 
Dienffl).  in  excess  of  $75,000,  ehali  file  a  return  on  this  form.  (Sec  section 
101  (U).) 

Receivers,  trustees  in  dissolution,  trustees  in  bankruptcy,  and  assignees, 
operating  the  property  or  business  of  corporati 


[ocomc  for  such  corporati 

over  the  business  or  property  of  a  < 

operating  such  business  or  property 


nether  he. is  engaged  i 


nng  0 


the  business  for  which  the  corporation  was  organized  or  only  in  marshaling, 
selling,  and  disposing  of  its  assets  for  purposes  of  liquidation. 

B.  PERIOD  COVERED 

The  return  shoU  be  for  the  calendar  year  ended  December  31,  1950.  and 
the  net  income  computed  on  the  calendar  year  basis  io  accordance  with 
the  State  laws  regulating  inf^urance  companies. 

C.  BASIS  OF  RETURN 

A  return  on  this  form  shall  be  rendered  on  a  cash  receipta  and  dis- 
bursements basis  or  the  accrual  basis  whichever  conforms  with  the 
BTiniial  statement  made  to  the  State  Insurance  Department. 
D.  TIME  AND  PLACE  FOR  FILING 

The  return  must  be  sent  to  the  collector  of  internal  revenue  for  the 
district  ill  which  the  company's  principal  place  of  business  or  principal 
office  or  agency  is  located,  so  as  to  reach  the  collector's  office  od  or  before 


Marah  IS,  1951. 


:  president,  or  other 


E.  DECLARATION 

lust  be  signed  by  the  president, 
,  and  by  the  treasurer. 


1  at  the  foot  of  page  1. 

F.  PAYMENT  OF  TAX 

The  tax  should  be  paid  by  sendinR  with  the  return  a  check  or  money 
order  drawn  to  the  order  of  "Collector  of  Internal  Revenue."  Do  not 
send  cosh  by  mail,  nor  pay  it  in  person  c^tcept  at  the  collector's  office. 

The  tax  must  be  paid  in  full  when  the  return  is  filed,  or  in  four  install- 
ments, as  follows:  The  first  installment  equal  to  30  percent  of  the  tax 
shall  be  paid  on  or  before  March  IS,  1051;  the  second  installment  equal 
to  30  percent  of  the  tax  on  or  before  June  15,  1951 :  the  third  insta!!- 
jnent  equal  to  20  percent  of  the  tax  on  or  before  September  15,  1951; 
snd  the  fourth  installment  equal  to  20  percent  of  the  tax  on  or  before 
Dweinber  15,  1951. 

If  any  installment  is  not  paid  on  or  licforc  the  date  fixed  for  its  payment, 
the  whole  amount  of  the  tax  unpaid  shall  be  paid  upon  notice  and  demand 
by  the  collector. 

C.  PENALTIES 

For  fatlure  to  mate  and  file  a  return  on  time. — Five  percent  to  25 
percent  of  the  amount  of  the  tax,  unless  such  failure  is  due  to  reasonable 
cause,  and,  in  addition,  where  failure  is  willful,  a  fine  of  not  more  than 
tlO.OOO,  or  imprisonment  for  not  more  than  1  year,  or  both,  together  with 
the  costs  of  prosecution. 

For  willfully  altempling  to  evade  or  d^eat  ■payment  of  the  tax. — A  fine  of 


r/ra 
j^defraud,  i 


d. — Five  percent  of  the  amount 
intentional  disregard  of  rules  and 
r  50  percent  of  the  amount  of  the 


H.  INFORMATION  AT  SOURCE 

company  shall  make  a  return  on  Forms  1096  and  1099 
ilh  respect  to  amounts  paid,  credited,  or  distributed  during  the  calendar 
^ar  (a)  as  salaries  or  other  compensation  for  personal  services,  totaling 
iOO  or  more  in  the  case  of  a  citizen  or  resident,  or  (fe)  aa  interest,  rent, 
-emiums,  annuities,  or  other  fixed  or  determinable  income  totaling  S600 
'  more  to  a  fiduciary,  a  domestic  or  resident  partnership,  or  a  citizen  or 
sidcnt.  A  report  on  Form  1099  ia  not  required  with  respect  to  wat;e  pay- 
ents,  inclitdeo  on  Form  W-2,  provided  copies  of  withholding  statements 
1  Form  W-2a  are  furnished,     if  a  portion  of  such  salary  or  wage  pay- 


I.  INFORMATION  BY  CORPORATIONS 
I-l.  Contemplated  dissolution  or  liquidation, — Every  corporation  shall, 
ilhin  30  days  after  the  adoption  by  the  corporation  of  a  resolution  or 
an  for  the  dissolution  of  the  corporation  or  for  the  liquidation  of  the 
whole  or  any  part  of  its  capital  stock,  render  a  correct  return  on  Form  966, 


',  settmg  forth  the  t 


ich  resolution  < 


the  Con- 
(See  section  148  (d).) 

1-2.  Distributions  in  liquidation. — Every  corporation  shall,  when 
required  by  the  Commissioner,  render  a  correct  return  of  its  distributions 
in  liquidation,  stating  the  name  and  address  of  each  shareholder,  the 
number  and  class  of  shares  owned  by  him,  and  the  amount  paid  to  him 
or,  if  the  distribution  is  in  property  other  than  money,  the  fair  market 
value  (as  of  the  date  the  distribution  is  made)  of  the  property  diatrib> 
uted  to  him.    (See  section  148  (e).) 

J.  STOCK  OWNERSHIP  IN  FOREIGN  CORPORATIONS 

If  the  company  owned  any  stock  of  a  foreign  corporation  (including  less 
than  5  percent  of  the  stock  of  a  foreign  personal  holding  company),  it 
should  attach  to  its  return  a  statement  setting  forth  the  name  and  address 
of  each  such  company  and  the  total  number  of  shares  of  each  class  of  out- 
standing slock  owned  by  it  during  the  taxable  year.  This  statement 
furnished  in  addition  to  the  schedule  required  by  Specifie 
I  2.  If  the  company  owned  stock  at  any  time  during  the  tax- 
able year  in  a  foreign  personal  holding  company,  as  defined  in  section  331, 
include  in  its  return  as  a  dividend  the  amount  required  to  be 


should 


e  companies  adopted 
Commissioners  for  the  year 
,  of  the  State,  Territory,  ( 


Tbe  followinf!  instnictlons 
1.  INTEREST 
Snter  Interest  received  or  accrued  from  all  sources  during  the  taxable 
Year.  Interest  on  bonds  is  considered  income  when  due  and  payable. 
The  gross  amount  of  interest  reported  as  gross  income  shall  be  decreased 
by  the  amortization  of  premiums  and  increased  by  the  accrual  of  discount 
fttlributable  to  the  taxable  year  on  bonds,  notes,  debentures  or  other 
evidences  of  indebtedness,  determined  (1)  in  accordance  with  the  method 
regularly  employed,  if  reasonable,  or  (2)  in  accordance  with  regulations 
prescribed  by  the  Commissioner  with  the  approval  of  the  Secretary. 
(Attacb  statement  showing  method  and  computation.) 

2.  DIVIDENDS 
^ter  as  item  2  (a)  the  amount  received  or  accrued  as  dividends  from 
a  domestic  corporation  which  is  subject  to  taxation  under  Chapter  1 ,  except 
dividends  on  certain  preferred  stock  of  a  public  utility  corporation,  and 
dividends  received  from  a  corporation  entitled  to  the  benefits  of  section  251 
and  from  a  corporation  organized  under  the  China  Trade  Act,  1922.  En- 
ter as  item  2  (6)  dividends  received  on  certain  preferred  stock  of  a  public 
utility  which  ia  subject  to  tax  under  Chapter  1.  Enter  as  item  2  (c) 
dividends  fron)  forpign  corporations.  Enter  as  item  2  (d)  dividends  from 
all  other  corporations  including  dividends  on  share  accounts  in  Federal 
savings  and  loan  associations  issued  on  orafter  March  28,  1942.  Enter 
in  item  1  (g)  dividends  on  share  accounts  in  Federal  savings  and  loan 
•fooriations  issued  prior  to  March  28,  1942.  Submit  schedule,  itemizing 
the  year,  stating  the  names  and  addresses  of 
e  dividends  and  amounts  received  from  each. 

3.  RENTS 
Enter  rents  received  or  accrued  from  tenants. 

4.  GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES 

OF  CAPITAL  ASSETS 

Bppnrt  Kales  or  exchanges  of  capital  assets  in  Schedule  C  (but  see 

Schedule  D).    Every  sale  or  exchange  of  a  capital  asset,  even  though  do 

gain  or  losb  may  be  indicated,  must  be  reported  in  detail. 

Losses  from  sales  or  cxchances  of  capital  assets  (except  losses  from 
capital  assets  solH  or  exchanged  in  order  to  obtain  funds  to  meet  ab- 
oonual  insurance  losses  and  to  provide  for  (he  payment  of  dividends 
and  similar  distributions  to  poIic> holders)  shall  be  allowed  to  the  extent 
of  gains  from  such  sales  or  exchanees.  with  respect  to  companies  taxable 
under  s'-clion  207  (al  (1)  or  (3).  The  nol  capital  loss  for  such  companies 
Bball  be  the  amount  by  which  losses  for  such  vear  from  sales  or  exchanges  of 
capital  asse*s  <-\ceed  the  sum  of  the  gains  from  such  sales  or  exchanges  and 
(1)  the  oip)ration  surtax  net  income  (computed  without  regard  to  gains 
orlossesfromsalesorexehanges  of  capital  assets)  or  (2)  losses  from  the  sale 
or  excharme  of  capital  a.ssets  sold  or  exchanged  to  obtain  funds  to  meet 
'  '  y  provide  for  the  payment  of  dividends 
.X)liry holders,  whichever  is  the  lesser, 
net  capital  loss  sustained  in  any  taxable  year 

aucceeding  taxable  years 
aaa  short-term  capital  loss  to  the  extent  not  allowed  as  a  ded^uctioo  against 
any  net  capital  gains  of  any  taxable  year  intervening  between  the  tavahle 
year  In  which  the  net  capital  loss  was  sustained  and  the  taxable  year  to 
which  earned. 


If  the  company  owned  5 
percent  or  more  in  value  of  the  outstanding  stock  of  such  foreign  personal 
holding  company,  it  should  set  forth  in  an  attached  statement  in  complete 
detail  the  information  required  by  section  337  (d). 

K.  ANNUAL  STATEMENT 

A  copy  of  the  annual  statement  formuti 
by  the  National  Convention  of  Insuran 

1950.  aa  filed  with  the  Insurance  Depart!  ,      ^,„ 

District  of  Columbia,  together  with  copies  of  Schedule  A  (real  estate)' and 
Schedule  D  (bonds  and  stocks),  must  accompany  the  return.  Similar 
copies  for  the  preceding  year  must  also  be  furnished,  if  not  filed  for  such 

L.  LIST  OF  ATTACHED  SCHEDULES 

Attach  a  list  of  the  schedules  accompanying  the  return,  giving  for  each 
:  than  5  years,  or     a.  brief  title  and  the  schedule  number.    Place  name  and  address  of  coat- 
pany  on  each  schedule. 

SPECIFIC  INSTRUCTIONS 

numbered  to  correspond  with  item  numbers  on  page  1  of  the  return 

De^nilions  of  capital  assets. — The  term  "capital  assets"  means  property 


held  by  the  taxpayer  (whether  or  not  connected  with  his  trade'or  "busf- 
ness),  but  does  not  include  stock  in  trade  of  the  taxpayer  or  other  property 
of  a  kind  which  would  properly  be  included  io  the  inventory  of  the  tax- 
payer if  on  hand  at  the  close  of  the  taxable  year,  or  property  held  by  the 
taxpayer  primarily  for  sale  to  customers  in  the  ordinary  course  of  his  trade 
or  business,  or  property  used  in  the  trade  or  busine'^,  of  a  character  which 
is  subject  to  the  allowance  for  depreciation  provided  in  section  23  (1),  or 
an  obligation  of  the  United  Slates  or  any  of  its  posseseioDS,  or  of  a  State 
or  Territory,  or  any  political  subdivision  thereof,  or  of  tbe  District  of 
Columbia,  issued  on  or  after  March  1,  1941,  on  a  discount  basis  and  pay- 
able without  interest  at  a  fixed  maturity  date  not  exceeding  one  year  from 
the  date  of  issue,  or  real  property  used  in  the  trade  or  business  of  tbe 
taxpayer. 

Classification  of  capital  gains  and  losses. — The  phrase  "short-term" 
applies  to  the  category  of  gains  and  losses  arising  from  the  sale  or  exchange 
of  capital  assets  held  for  6  months  or  less;  tbe  phrase  "long-term"  to  the 
category  of  gains  and  losses  arising  from  the  sale  or  exchange  of  capital 
assets  held  for  more  than  6  mcnths. 

Enter  full  description  of  each  item  of  property  sold  or  exchanged,  even 
though  no  gain  or  loss  may  be  indicated.  Such  depcriptioo  should  include 
the  following  facts:  (a)  For  real  estate,  location  and  description  of  land, 
description  of  improvements,  details  explaining  depreciation  (column  6 
of  Schedule  C);  (6)  for  bonds  or  other  evidences  of  indebtedness,  name  of 
issuing  corporation,  description  of  the  particular  issue,  denomination, 
and  amount;  (c)  for  stocks,  name  of  issuing  corporation,  class  of  stock, 
number  of  shares,  and  capital  changes  affecting  basis  (nontaxable  stock 
dividends,  other  nontaxable  distribulionF,  stock  rights,  etc.). 

The  "basis'*  for  the  properly  is  not  subject  to  the  same  rule  for  reporting 
gains  OS  for  losses,  if  the  property  was  acquired  before  March  1,  1913. 
acquired  prior  to  March  I,  1913. 
lost  or  the  fair  market  value  as  of 
113  (b),  whichever  is 
adjusted.     If  prop- 


If  the  property  sold  or  e:^ 

the  basis  for  determining 

March   1,  1913,  odjusted  as  provided  in 

greater,  but  in  determining  LOSS  the  bas 

erty  was  acquired  after  February  28,  1913,  basis  for  both  gain  and  loss  7s 

the  cost  of  such  property,  except  as  otherwise  provided  by  section  113. 

The  exceptions  arise  chiefly  where  property  was  acquired  by  gift,  bequ' 


t-free  exchange,  involuntary  i 


euchc 


)  113p 


■  wash  sale  of  stock;  and  i 


shown  as  the  basis  i  _ 

exchanged,  full  details  must  be  furnished  regarding  the  acquisition  of  the 

properly. 

Enter  in  column  6  of  Schedule  C  the  amount  of  depreciation,  exhaustion, 
wear  and  tear,  obsolescence,  and  depletion  which  haa  been  allowed  (but 
not  less  than  the  amount  allowable)  in  respect  of  such  property  since  date 
of  acquisition,  or  since  March  1,  1913,  if  the  property  was  acquired  before 
that  date.  In  addition,  if  the  property  was  acquired  before  March  1, 
hall  be  reduced  by  tbe  depreciation  and  depletion  actually 
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Losses  on  securities  becoming  worthless, —  If  any  securities  (nn  'lefined 
below)  become  worthless  within  the  taxable  year  and  are  capital  assets, 
the  loss  resulting  therefrom  shall,  in  the  case  of  a  taxpayer  other  than  a 
bank,  as  defined  in  eection  104,  be  considered  as  a  loss  from  the  sale  or 
excbanfie,  on  the  last  day  of  such  taxable  year,  of  capital  assets.  (See 
section  23  (k)  {2).)  .     , 

Definition  of  yecurilies. — As  used  for  the  purpose  of  determininR  capital 
losses  under  section  23  (k),  the  term  "securities"  means  bonda,  debenturee, 


be  deemed  capital  t 


(Sees 


1  23  (k)  (5).) 


Leases  on  stocks  cr  stock  rights  becoming  worthless. — If  any  shares  of 
stock  in  a  corporation  (except  stock  io  a  corporation  affiliated  with  the 
taxpayer),  or  rights  to  subscribe  for  or  to  receive  such  shares,  become 
worthless  during  the  taxable  year  and  are  capital  assets,  the  loss  restiltins; 
therefrom  shall  be  considered  as  a  loss  from  the  sale  or  exchange,  on  the 
lastdayofeuch  taxable  year,  of  capital  asaeta.    (See  section  23(g){2)and  {•)).) 

Losses  not  allowable. — No  loss  shall  be  recognized  in  any  sale  or  other 
disposition  of  shares  of  stock  or  securities  where  there  has  been  acquired 
substantially  identical  stock  or  securities  or  there  has  been  entered  into  a 
;  or  option  to  acquire  substantially  identical  stock     "  '"'" 


made  in  the  ordinary  course  of  such  busii 

Gains  and  tosses  from  involuntary  conversion  and  from  the  sale  or  exchange 
of  certain  property  used  in  the  trade  or  6HSiness.— The  term  "property" 
used  in  the  trade  or  busines,s  as  used  in  section  117  (j)  means  property  used 
in  the  trade  or  business,  of  a  character  which  is  subject  to  the  allowance 
for  depreciation  provided  in  section  23  (1),  held  for  more  than  6  months, 
and  real  property  used  in  the  trade  or  business,  held  for  more  than  6 
months,  which  is  not  (o)  property  of  a  kind  which  would  properly  be  in- 
cludible in  the  inventory  of  the  taxpoyer  if  on  hand  at  the  close  of  the  tax- 
able year,  or  (b)  property  held  by  the  taxpayer  primarily  for  sale  to  cus- 
tomers in  the  ordinary  course  of  his  trade  or  business.  Such  term  also 
includes  timber  with  respect  to  which  section  117  (k)  (1)  or  (2)  is 
applicable. 

h    ..       .., . ._, ,„...-  _., .  , upon 


3  held  for  more  than  6  months. 

The  method  prescribed  in  section  117  (j)  (2)  is  to  treat  such  gains  and 
losses  fluring  the  taxable  year  as  gains  and  losses  from  the  sale  or  exchange 


t  that  they  would  be  included 


„  include  the  gains  and  losses  to  the 

if  they  were  all  ordinary  Rains  and  losses.  The  limitation  of  section  117 
(d)  on  the  deductibility  of  capital  losses  does  not  operate  to  exclude  any 
such  losses  from  the  computation  as  to  the  excess  of  gains  over  losses,  but 
all  such  lo!=.«;es  arc  included  in  full, 

For  special  treatment  of  gain  or  loss  upon  the  cutting  of  timber,  or 
upon  the  disposal  of  timber  under  a  contract  by  which  the  owner  retains 
an  economic  interest  in  such  timber,  see  section  117  (k). 

Alternative  tax. — If  for  any  taxable  year  the  net  long-term  capital  gain 
exceeds  the  net  short-term  capital  loss,  section  117  (c)  imposes  an  alterna- 
tive tax  in  lieu  of  the  normal  tax  and  surtax  imposed  upon  net  income,  if 
and  only  if  such  tax  ia  less  than  the  tax  imposed  by  sections  13,  14  and  15 
(relating  to  normal  tax  and  surtax  on  corporations),  eections  204  and  207 
(a)  0)  or  (3)  (relating  to  normal  tax  and  surtax  on  insurance  companies, 
other  than  life  insurance  companies),  and  section  500  (relating  to  tax  on 
personal  holding  companies).  The  alternative  tax  is  the  sum  of  (1)  a 
partial  tax,  computed  at  the  normal  tax  and  surtax  rates  on  the  net  income 
decreased  by  the  amount  of  the  excess  of  the  net  long-term  capital  gain 
over  the  net  short-term  copital  loss,  and  (2)  25  percent  of  such  excess. 

6.  INTEREST  WHOLLY  EXEMPT  FROM  TAX 

Enter  the  amount  of  interest  which  is  wholly  exempt  from  taxation 


which  is  allowed  as  a  credit  agair 

7.  INVESTMENT  EXPENSES 
Enter  expenses  paid  or  accrued  which  are  properly  chargeable  to 
Investment  expenses,  the  total  amount  of  which,  if  there  be  any  atloca- 
tion  of  general  expenses  to  investment  expenses,  should  not  exceed  one- 
fourth  of  I  percent  of  the  mean  of  the  invested  as.<iet3  reported  on  line  12, 
Schedule  A,  plus,  in  cases  where  the  net  income  computed  without  any 
deduction  for  (1)  investment  expenses  and  (2)  tax-free  interest,  exceeds 
Zy*  percent  of  the  book  value  of  such  mean  of  the  invested  assets,  one- 
Submit  a  schedi 
d  herein,  the  m 
amount.    (See  section  207  (b)  (4)  (B).) 

8.  TAXES 

Enter  taxes  paid  or  accrued  exclusively  upon  real  estate  owned  by  the 
company  and  taxea  assessed  against  individual  shareholders  and  paid  by 
the  company  without  reimbursement  as  provided  in  section  207  (b)  (4)  (C) 
Do  not  include  taxes  assessed  against  local  beneBts  of  a  kind 
Increase  the  value  of  the  property  assessed,  as  for  paving,  sewei 
llmitatioo  on  deduction,  see  Instruction  13  (6)  below. 

9.  REAL  ESTATE  EXPENSES 
Enter  all  ordinary  and  necessary  building  expenses,  paid  or  accrued, 
such  as  fire  insurance,  heat,  light,  labor,  etc.,  and  the  cost  of  incidental 
repairs  which  neither  materially  add  to  the  value  of  the  property  nor 
appreciably  prolong  its  life,  but  keep  it  in  an  ordinarily  efficient  operating 
condition.  Do  not  include  any  amount  paid  out  for  new  buildings  or  for 
permanent  improvements  or  betterments  made  to  increase  the  value  of 
any  property  or  any  amount  oxpcnded  on  foreclosed  property  before  such 
property  ia  field  forth  for  rental  purposes.  For  limitation  on  deduction, 
see  Instruction  13  (£•)  below. 

10.  DEPRECIATION 

The  amount  deductible  on  account  of  depreciation  Is 


?X 


fcbly  measuring  the  portion  of  the  investment  in  depreciable  property  by 
reason  of  exhaustion,  wear  and  tear,  or  obsolescence,  which  is  properly 
chargeable  against  the  operations  of  the  year.  In  any  event  the  deduction 
is  limited  to  the  depreciation  on  the  property  that  Is  used,  and  to  the 
extcDt  used,  for  the  purpose  of  producing  the  in  "  "    ' 


207  (h)  (1).  If  the  property  was  acquired  by  purchase  on  or  after  March 
1,  1913,  the  amount  of  depreciation  should  be  determined  upon  the  buia 
of  the  original  cost  (not  replacement  cost)  of  the  property,  and  the  proh- 
abtc  number  of  venrs  remaining  of  its  expected  uscf^ul  life.  In  case  the 
property  was  purchased  prior  to  March  1.  1913.  the  amount  of  deprecia- 
tion will  be  determined  in  the  same  manner,  except  that  it  will  be  com- 
puted on  its  original  cost,  less  depreciatibn  sustained  prior  to  March  1, 
1913,  or  its  fair  market  value  as  of  that  date,  whichever  is  greater.  If  tho 
property  was  acnuircd  in  any  other  manner  than  bv  purchase,  see  section 
114.  The  capital  sum  to  be  recovered  should  be  charged  off  ratably  over 
the  useful  life  of  the  properly  Whatever  plan  or  method  of  apportion- 
ment is  adopted  must  be  reasonable,  must  have  due  regard  to  operating 
conditions  during  iho  taxable  year,  and  should  bo  described  in  the  return. 
If  a  deduction  is  claimed  on  nccouni  of  deprcciniion,  a  schedule  should 
be  filed  with  tho  rcmrn  showing:  (H  Kind  of  properly;  (2)  date  acquired; 
'   ■"      '  '  end  of  taxable 


:  (C)  I 


ung 


putcd.  Cost  or  value  of  land  must  not  be  included  in  the  schedule,  and 
where  land  and  buildings  were  purchased  for  a  lump  sum  the  cost  of  tho 
building  subject  to  depreciation  must  be  established. 

The  adjusted  properly  accounts  and  the  accumulated  depreciation 
shown  in  the  schedule  should  be  reconciled  with  those  accounts  aa  reflected 
on  the  books  of  the  taxpayer. 

Stocks,  bonds,  and  like  securities  are  not  subject  to  depreciation  within 
the  meaning  of  the  law.    (See  sections  23  (1),  114,  and  207  (b)  (4)  (D).) 


For  limitation  od  deduction. 


1  13  (6)  below. 


II.  INTEREST 

Enter  tho  amount  of  interest  paid  or  accrued  during  the  taxable  ycaf 
on  the  company's  indebtedness,  except  on  indebtedness  incurred  or  con- 
tinued to  purchase  or  carry  obligations  (other  than  obligations  of  the 
United  States  issued  after  September  24,  1917.  and  originally  subscribed 
for  by  the  taxpayer)  the  interest  upon  which  is  wholly  exempt  from 


12.  OTHER  CAPITAL  LOSSES 

Enter  as  item  12  losses  from  capital  assets  sold  or  exchanged  to  provide 
funds  to  meet  abnormal  insurance  losses  and  to  provide  for  the  payment 
of  dividends  and  similar  distributions  to  policyholders.  Capital  asseta 
shall  be  considered  as  sold  or  exchanged  to  provide  for  such  funds  or  pay- 
thc  extent  that  the  gross  receipts  from  their  sale  or  exchange 
■eater  tha     "'  "  '      "      -       ■  ■ 

and  expenses  paid 

premiums  received.     (See  Schedule  D.) 

13.  TOTAL  DEDUCTIONS 

(a)  Enter  the  total  of  items  6  to  12,  inclusive. 

(fc)  Limitation  on  deductions  relating  to  real  estate  owned  and  occupied.— 


ipied  bears  to  the  rental  value  of  the  entire  property.    (Submit 
detailed  schedule.) 

(c)  Items  not  deductible. — No  deduction  is  allowable  for  the  amount  of 
any  item  or  part  thereof  allocable  to  a  class  of  exempt  income,  other  than 
interest.  Items  directly  attributable  to  such  exempt  income  shall  be  allo- 
cated thereto,  and  items  directly  attributable  to  any  class  of  taxable 
income  shall  be  allocated  to  such  taxable  income.  If  an  item  is  indirectly 
attributable  to  both  taxable  income  and  exempt  income,  a  reasonable  pro- 
portion thereof,  determined  in  the  light  of  all  the  facts  and  circumstances 
in  each  cose,  shall  be  allocated  to  each.  Apportionments  must  in  alt  cases 
be  reasonable.  A  taxpayer  receiving  any  exempt  income,  other  than  in- 
terest, or  holding  any  property  or  engaging  in  any  activity  the  income 
from  which  is  exempt  shall  submit  with  its  return  as  a  part  thereof  an 
itemized  statement,  in  detail,  showing  (1)  the  amount  of  each  class  of 
exempt  income,  and  (2)  the  amount  of  items  allocated  to  each  such  class 
(the  amount  allocated  by  apportionment  being  shown  separately). 

IS  and  17.  CREDITS  AGAINST  NET  INCOME 

Enter  aa  item  15  the  amount  of  interest  included  in  gross  income  nbloh 
is  partially  exempt  from  taxation  and  for  which  a  credit  is  allowed  under 
the  provisions  of  section  26  (a). 

Enter  as  item  17,  85  percent  of  dividends  received  from  certain  domestic 
corporations  subject  to  the  income  tax  (other  than  dividends  received  on 
certain  preferred  stock  of  a  public  utility)  plus,  for  the  calendar  year  1950, 
57  percent  of  the  amount  received  as  dividends  on  certain  preferred  stock 
of  a  public  utility  corporation  which  is  subject  to  the  income  tax.  In  no 
event  is  the  total  credit  allowed  by  section  26  (b)  to  exceed  85  percent  of 
the  adjusted  net  income.  For  the  purpose  of  this  credit,  dividends  re- 
ceived from  a  corporation  organized  under  the  China  Trade  Act,  1922,  or 
from  a  corporation  entitled  to  the  benefits  of  section  251,  should  be  entered 
in  item  2  (d). 

20.  NET  PREMIUMS 

Enter  as  item  20  the  amount  of  gross  premiums  (including  deposita 
and  assessments)  written  or  received  on  insurance  contracts  during  the 
taxable  year,  less  return  premiums  and  premiums  paid  or  incurred  for 
reinsurance.  Amounts  returned  where  the  amount  is  not  fixed  in  the 
insurance  contract  but  depends  upon  the  experience  of  the  company  or 
the  discretion  of  the  management  arc  not  to  be  included  in  return  pre- 
miums but  are  to  be  treated  as  dividends  to  policyholders  aad  included 
in  item  22.     (See  section  207  (b)  (2).) 

22.  DIVIDENDS  TO  POLICYHOLDERS 

Enter  as  item  22  dividends  and  similar  distributions  paid  or  declared 
(depending  upon  the  method  of  accounting  regularly  employed)  to  policy- 
holdera.    (See  aectioo  2d7  (b)  (3).) 

26.  CREDIT  FOR  TAXES 

If,  in  accordance  with  section  131  (a),  a  credit  is  claimed  by  a  domestic 
corporation  in  item  26. 
profits  taxes  paid  or  accrued  to  a  foreign  country  ' 


-profits  ond  > 
:crued  to  a  foreign  country  or  a  possession  of  the 
United  State.%  Form  1118  should  be  submitted  with  the  return,  together 
with  the  receipt  for  each  such  tax  poymenl.  In  case  credit  Is  sought  for 
taxes  accrued  but  not  paid,  the  form  must  have  attached  to  it  a  certified 
copy  of  the  return  on  which  each  such  accrued  tax  was  based,  and  the 
Commissiunor  may  require  a  bond  on  Form  1 1 19  as  o  condition  precedent 
to  the  allowance  of  a  credit  for  such  accrued  taxes,  A  foreign  company  i* 
specified  in  section  )  not  entitled  to  claim  this  credit. 
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3.  a.  TBEASURV  DEPAHTMENT  ^^  ' 

iNnKNAL  RBVINUK  SERVICS 


STATEMENT  IN  SUPPORT  OF  CREDIT  CLAIMED  BY  DOMESTIC  CORPORATION  FOR  TAXES  PAID 
OR  ACCRUED  TO  A  FOREIGN  COUNTRY  OR  A  POSSESSION  OF  THE  UNITED  STATES 

For  Calendar  Year  19 

Or  fiscil  year  beginning ,  19 ,  and  ending  _ ,  19 

Nuaeof  Coiporation 

Addreu  , i  

(Street  and  number)  <Clty  or  town,  poatAl  zone  number)  <St«tc) 

SCHEDULE  A^-CREDIT  CLAIMED  AGAINST  INCOME  TAX 


L  Normal-tax  net  income  from  all  sources  (computed  without  deduction  for  any  income,  war-profits,  and  excess- 

profibi  taxes  paid  or  accrued  to  foreign  countries  or  possessions  of  tlie  United  States) % 

n.  Total  United  States  income  tax  (before  credit  for  foreig^i  taxes) % 

Taxes  Paid  or  Accrued  During  the  Taxable  Year  to  a  Foreign  Country  or  a  Possession  of  the  United  States* 

Name  of  foreign  country  or  possession  imposing  tax- , 

1.  Normal-tax  net  income  from  sources  in  this  foreign  country  or  possession   (exclusive  of  dividends  received) 
which  (converted  at  an  exchange  rate  of .')  equals  in  dollars  (reported  in 


2.  Dividends  received  from  sources  in  this  foreign  country  or  -possession  - „ which 

'*  .,  (In  foreign  money) 

(converted  at  an  exchange  rate  of -')  equals  in  dollars  (reported  in  corporation  income  tax 

return  on  line  ) - , ,£«* 

8.  Total  normal-tax  net  income  from  sources  in  this  foreign  country  or  possession,  computed  without  deduction 
for  any  income  and  profits  taxes  imposed  by  any  foreign  country  or  possession  of  the  United  States  (reported 
in  corporation  income  tax  return  on  line )" , $ 

4,  Amount  of  tax  paid  or  accrued  with  respect  to  Item  1  (evidenced  by  attached  receipt  or  return) ' 

which  (converted  at  an  exchange  rate  of ')  equals  in  dollars .-- „ ^ 

5.  Amount  of  tax  paid  or  accrued  with  respect  to  Item  2  by  withholding  at  the  source  (evidenced  by  attached  receipt 

or  return) -*  which  (converted  at  an  exchange  rate  of .1 .')  equals 

in  dollars , _ 

<k.  Amount  of  tax  deemed  to  have  been  paid  or  accrued  with  respect  to  Item  2  (Item  12,  Schedule  C,  of  this  form) 

7.  Total  of  taxes  paid  or  accrued  (sum  of  Items  4,  5,  and  6) _ r i 

8.  Ratio  of  normal-tax  net  income  from  sources  in  this  foreign  country  or  possession  to  normal-tax  net  income  from 

all  sources  (Item  3  divided  by  Item  I)_ «.«« 

9.  Amount  of  tax  which  may  be  claimed  as  credit  under  limitation  of  Section  131  (b)   (1)   (Item  II,  multiplied  by 

Item  8,  unless  Item  7  is  less  than  such  amount,  in  which  case  Item  7  should  be  entered  here)". | „ .„ „ 

10.  Statute  imposing  tax  entered  under  Item  4 


(To  be  named  fully  and  clearly  so  as  to  be  easily  tdentffled) 

IL  Statute  imposing  tax  entered  under  Item  5 ^ 


I  fully  and  clearly  ao  as  to  be  enaily  identified) 


SUMMARY  OF  INCOME  RECEIVED  AND  TAXES  PAID,  AS  SHOWN  IN  SCHEDULE  A* 

Name  of  country  Column  A  Name  of  country 

or  possession  Income  or  loRa '  or  possession 

Schedule  A,  Item  3 $ Schedule  A,  Item  9. :, $.. 

Schedule  A,  Item  3 _ Schedule  A,  Item  9_ 

Schedule  A,  Item  3 •  -  Schedule  A,  Item  9 „ 

Total  (enter  as  Item  12  below)_ $ Total  (enter  as  Item  13  below) $.. 

12.  Total  normal-tax  net  income  from  sources  without  United  States  (total  of  Column  A) |.. 

15.  Total  taxes  paid  or  accrued  to  foreign  countries  or  possessions  of  United  States  as  separately  limited  (total  of 
Column  B) f 

14.  Normal-tax  net  income  from  all  sources  (same  as  Item  I) 

16.  Ratio  of  normal-tax  net  income  from  sources  without  United  States  to  normal-tax  net  income  from  all  sources 
(Item  12  divided  by  Item  14)_ 

16.  Total  United  States  income  Ux  on  Item  14  (same  as  Item  II) J.. 

17.  Amount  of  tax  which  may  be  claimed  as  a  credit  on  corporation  income  tax  return  (Item  16  multiplied  by  Item 
IS,  or  Item  13,  whichever  amount  is  the  smaller) f__ 


(SEE  FOOTNOTES  ON  PAGE  2) 
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SCHEDULE  B.— CREDIT  CLAIMED  AGAINST  EXCESS  PROFITS  TAX 

Claim  for  credit  is  made  by  the  domestic  corporation  named  above,  based  on  excess  profits  net  income 


(Rec«ived  or  kccrucd) 

taxable  year  beeinning  ._ ,  19 and  ending _,  19 ,  for  taxes ',  as  follows: 

•'  o  o  (Paid  or  accrued) 

I.  Excess  profits  net  income  from  all  sources  (computed  without  deduction  for  any  income,  war-profits,  and  excess- 
profits  taxes  paid  or  accrued  to  foreign  countries  or  possessions  of  the  United  States) _ $ 


fttt 

fortte 


n.  Total  United  States  excess  profits  tax  (before  credit  for  foreign  taxes) - 


Taxes  Paid  or  Accrued  During  the  Taxable  Year  to  a  Foreign  Country  or  a  Possession  of  the  United  Slates' 


Name  of  foreign  country  or  possession  imposing  tax . 

i.  Excess  profits  net  income  from  sources  in  this  foreign  country  or  possession  (computed  without  deduction  for  any 

income  and  profits  taxes  imposed  by  any  foreign  country  or  possession  of  the  United  States) $- 

2,  Total  of  taxes  paid  or  accrued  to  such  foreign  country  or  possession  (Item  7,  Schedule  A,  for  such  country  or 


.  3.  Amount  of  tax  claimed  as  credit  (Item  9,  Schedule  A,  for  such  country  or  possession,  diminished  ratably  under 
Section  131  (b)  (2),  where  applicable)" : t~ 


i.  Amount  of  tax  to  be  considered  for  credit  subject  to  limitations  of  Section  131  (j)  (Item  2  less  Item  3) $.. 

6.  Ratio  of  excess  profits  net  income  from  sources  in  this  foreign  country  or  possession  to  excess  profits  net  i 
from  all  sources  (Item  1  divided  by  Item  I) 


6.  Limitation  on  amount  of  tax  credit  under  Section  131  (j)  (1)  (Item  H  multiplied  by  Item  5) — _ -  $- 


7.  Amount  allowable  as  credit  under  Section  131  (j)  (1)  (Item  4  or  Item  6,  whichever  is  smaller)" —  j- 

SUMMARY  OF  INCOME  RECEIVED  AND  TAXES  PAID,  AS  SHOWN  IN  SCHEDULE  B' 

Name  of  country  Column  A  Name  of  country 

Income  or  toss*  or  possession 


Schedule  B,  Item  1 


Schedule  B,  Item  7 t- 


Schedule  B.  Item  1.. 


Schedule  B,  Item  7.. 


Schedule  B,  Item  1- 


Schedule  B,  Item  7.. 


Total  (enter  as  Item  8  below) $~ 


Total  (enter  as  Item  9  below)., 


8.  Total  excess  profits  net  income  from  sources  without  the  United  States  (total  of  Column  A)_ $-. 

9.  Total  taxes  paid  or  accrued  to  foreign  countries  or  possessions  of  United  States  as  separately  limited  (total  of 
Column  B) — *•■ 


10.  Excess  profits  net  income  from  all  sources  (same  as  Item  I,  Schedule  B)_ I- 

11.  Ratio  of  excess  profits  net  income  from  sources  without  United  States  to  excess  profits  net  income  from  all  sources 
(Item  8  divided  by  Item  10) - - 


12.  Total  United  States  excess  profits  tax  on  Item  10  (same  as  Item  II,  Schedule  B)_ <■- $.. 

13.  Amount  of  tax  which  may  be  claimed  as  a  credit  against  United  States  excess  profits  tax  (Item  12  multiplied  by 
Item  11,  or  Item  9,  whichever  amount  is  the  smaller) $-■ 


FOOTNOTES 


•  If  the  I 


131   W 


1  is  bBBcd  c 


"accrued,"  or  the  corporation  electa 


1  accrued,  write  "accrued"  In  the 
I  131  (d)  and  Instructions  on  page  4.) 
*  State  this  amount  In  the  currency  of  the  foreign  country  or  possession  of  the 
United  States  (e.  K.,  pounds,  francs,  maricB). 

*Givc  rate  of  exchange  used  and  attach  a  Btotemcnt  degcriblng  in  reasonable 
detail  why  and  how  this  particular  rate  was  determined. 

s  accrued  for  only  1  year,  give  dates  o 


*  Where  payments  v 
and  ending  of  such  ye.- 


for  1 


:  thai 


1  first  c 


Where  the  payments  x 


eof  t 


8  accrued 


>itb  I 


lid  by  the  dom 


I  the  dates  of  each  annua]  period 
>  the  amount  of  the 


country  i 

rroXr 


States  to  v/hich 

trolled  foreicn  corporation,  or  more  tiii 

United  SUtes  to  which  taxes  are  paid  on  bthnlf  o 

additional  schedules  should  be  attuched,   and  the  air 

credit  shown  on  each  such  schedule  should  be  included 

"forciffn  corporation"  aa  used  in  Schedule  C  Sncludi 


•ssetision  of  the  United 
or  more  than  one  con- 
Iry  or  possession  of  the 
led  foreign  corporation, 
of  the  income  and  the 


i.) 

*  If  losses  1 

States,  state  t 

'  A  schedule  i 


entitled  to  the  benefits  of  Section  251  i 


2fi2. 


1  domestic  ( 


required  to  be  i 


>  UQit«d  States  1 
t&ined  whether  or  not  tax  is  paid  to  such  foreign  country 
^  If  dividends  received  during  the  taxable  year  from  i 


(See  Section  131  (ff)  on 
pOBSesBton  of  the  United 
possession  of 


corporation  for  a  period  < 


laldered  under  the  s 


Information  required  in  Items 
with  the 


1  to  11.  Inclusive,  of  Schedule 'C.  shall  be  submitted 


i  The  t 


the  profits  from  all  e 


The  total  of  the  amounts  entered  in  Item  i  must  ■ 
shown  In  Item  1. 

be  shown  as  toUl  profits  under  lu-m  B  of  Schedule  C  should  b* 


■  (whether  or  not  subjected  to  forciKn 
r  deduction  of  the  foreign  tax  shown  in  Item  7,  the  dividend*  may 
be  deemed  to  have  been  paid  by  the  foreign  corporation. 

"  The  sum  of  amounts  shown  In  Item  9,  Schedule  A,  from  various  forclffs  coun- 
tries or  possessions  la  subject  to  the  limitation  of  Section  131  (b)  (2),  aa  computed 
In  the  summary. 

M  If  a  majority  of  ownership  of  the  voting. stock  was  Rttained  or  r«llnqulahed 


duri 


■  by  the  domestic  corporation  clnimine;  credit,  state  the  dat«  when 

exchange  rate  as  that  used  for  dividends  lo 
of  Schedule  C. 
Itch  column   relates  to  that  part  of  total   dividends  paid  from  accumulated 

icludc  any  dividends  received  from  a  foreiBn  subsidiary  of  the  controlled  for- 

ne  portion  of  the  taxes  paid  by  the  foreign  aubsidiary  of  the  controlled  forelsn 


1  la  deemed  to  have  bticn  paid  by  the  controlled  foreii 
lion,  will  be  computed  by 
the  tax  paid  by  the  contr 
pold  by  the  domestic  corporation. 

>'  The  sum  of  amounts  shown  In  Schedule  6,  Itci 
trice  or  posacssions  is  subject  to  tho  lim 
In  the  summary. 

^■The  amount  of  taxes  paid  or  accrued  listed  In  Item  2  and  Item  S  of  Schedule  B 
■hnll  be  adjusted  to  ellminnte  the  portion  of  such  tiixes  attributebh 


f  portion  of 

,  from  various  loixslim  eoon- 
f  Section  131  (J)   (2),  as  compntod 

bedole  B 


lUbiw 


}the 


proflu  t 
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SCHEDULE  C  —Taxes  P«ld  or  Actnied  to  a  Foreign  Country  or  a  Posaeoalon  of  the  United  States  by  a  Controlled  Foreign  Corporattaat 
.  or  a  ControUed  Domestic  Corporation  Entitled  to  the  Benefits  of  Section  251  or  262  '  ">'  " 


Forel^ 
corporation 


corporation 

entitled  to 

benefits  of 

Sec.  251 

or  262.' 


Name 

Address 


Incorporated  under  the  laws  of 


(Str«*t  mod  Dumber) 


Capital  stock 


Momber  of  shares  outstanding 

Number  of  shares  owned  by  domestic  corporation 

,  Which  stock  has  full  voting  rights? 

Date  taxable  year  began _ 1 19 i  and  ended  — .... 

Nuie  of  foreign  country  or  possession  of  United  States  imposing  tax Character  of^tax^—.^. 

Statutes  imposing  tax  ■.. 


...  19- 


(Income,  war-profitj,  or  exeefla.pfOlUl) 


(To  be  named  fully  and  clcsrlr  ao  as  to  be  easily  identified) 

1.  Amount  received  during  the  taxable  year  as  dividends  from  such  controlled  foreign  corporation' 


Which  (converted  at  an  ^change  rate  of ')  equals  in  dollars j 

Date  and  amount  of  each  dividend  payment - 

2.  Normal-tax  net  income  of  domestic  corpoi-ation  (same  as  Item  I,  Schedule  A,  page  1) , ?.. 

8.  Total  tax  due  United  States  on  corporation  income  tax  return  (same  as  Item  II,  Schedule  A,  page  1)— $- 


(Id  foreign  money) 


4.  Dividends  segregated  according  to  years  when  profits  from  which  they  were 
'  «paid  were  accumulated  " 


6.  Total  profits  of  controlled  foreign  corporation  before  tax  was  deducted  there- 
from "*  "'  "** " : 


6.  Accumulate;!  profits  (total  profits  less  tax  thereon)  out  of  which  dividends 
were  paid 


which,  converted  at  an  exchange  rate  of  ".. 
equals  in  dollars.. 


7.  Amount  of  taxes  paid  or  deemed  to  have  been  paid"  under  Section  131  (f) 
(liased  upon  attached  tax  receipts')  or  taxes  accrued,  in  foreign  money  upon 
Item  5- 


which,  converted  at  an  exchange  rate  of  " 
equals  in  dollars 


8.  Ratio  of  accumulated  profits  to  total  profits  (Item  6  divided  by  Item  G) 

9.  Tax  paid  on  or  with  respect  to  acciunylated  profits  (Item  7  multiplied  by 

10.  Ratio  of  amount  of  dividends  received  to  accumulated  profits  (Item  4  divided 
by  Item  6) 


11.  Amount  of  tax  payments  deemed  to  have  been  paid  on  profits  distributed  as 
dividends  (Item  9  multiplied  by  Item  10) .'— . 


Taxable  perloda  of  controlled  foreign  corporation  from  ii 


12. 'Total  of  tax  payments  deemed  to  have  been  paid  on  profits  distributed  as  dividends  (total  of  Item  11). 


— E  FOOTNOTES  ON  PAGE  2) 

DECLARATION 

We,  the  undersigned,  president  (or  vice  president,  or  other  principal  officer)  and  treasurer  (or  assistant  treasurer,  or  chief  accounting, 
officer)  of  the  corporation  for  which  this  statement  is  made,  each  for  himself  declares  under  the  penalties  of  perjury  that  this  statement  has 
been  examined  by  him  and  is,  to  the  best  of  his  knowledge  and  belief,  a  true  and  complete  atatement  of  facts  relatmg  to  the  credit  for  tax  as 
,  provic^ed  in  Section  131  of  the  Internal  Revenue  Code. 


"(FnsUant  or  other  principal  offloer)  (Stato  title) 


tTkwaoiw.Malataattnaaunr,  orehiaf  acoountlasofflear)     (SUtatltlak 


344 


STATISTICS    OF    INCOME    FOR    19  50,  PART    2 


EXTRACTS  FROM  SECTION  131  OF  THE  INTERNAL  REVENUE  COBE 
TAXES  OF  FOREIGN  COUNTRIES  AND  POSSESSIONS  OF  UNITED  STATES 


Sec.  131.  (a)  Allowance  of  Credit.— If  the  taxpayer  chooses  to 
have  the  benefits  of  this  section,  the  tax  imposed  by  this  chapter, 
except  the  tax  imposed  under  section  102  and  except  the  tax  imposed 
under  subchapter  E,  and  except,  with, respect  to  the  tax  imposed 
under  subchapter  D,  only  to  the  extent  provided  in  subsection  (j), 
shall  be  credited  with : 

(1)  Citizens  and  domestic  corporations. — In  the  case  of  a  citizen 
of  the  United  States  and  of  a  domestic  corporation,  the  amount  of 
any  income,  war-profits,  and  excess-profits  taxes  paid  or  accrued 
during  the  taxable  year  to  any  foreign  country  or  to  any  possession 
of  the  United  States; 

Such  choice  may  be  made  or  changed  at  any  time  prior  to  the 
expiration  of  the  period  prescribed  for  making  a  claim  for  credit  or 
refund  of  the  tax  imposed  by  this  chapter. 

(b)  Limit  on  Credit. — The  amount  of  the  credit  taken  under  this 
section  shall  be  subject  to  each  of  the  following  limitations: 

(1)  The  amount  of  the  credit  in  respect  of  the  tax  paid  or  ac- 
crued to  any  country  shall  not  exceed,  in  the  case  of  a  taxpayer 
other  than  a  corporation,  the  same  proportion  of  the  tax  against 
which  such  credit  is  taken,  which  the  taxpayer's  net  income  from 
sources  within  such  country  bears  to  his  entire  net  income  for  the 
same  taxable  year,  or  in  the  case  of  a  corporation,  the  same  .propor- 
tion of  the  tax  against  which  such  credit  is  taken,'  which  the  tax- 
payer's normal-tax  net  income  from  sources  within  such  country 


for  the 


taxable 


bears  to  its  entire  normal-tax  net 
years;  and 

(2)  The  total  amount  of  the  credit  shall  not  exceed,  in  the  case  of 
a  taxpayer  other  than  a  corporation,  the  same  proportion  of  the  tax 
against  which  such  credit  is  taken,  which  the  taxpayer's  net  income 
from  sources  without  the  United  States  bears  to  his  entire  net  in- 
come for  the  same  taxable  year,  or,  in  the  case  of  a  corporation,  the 
same  proportion  of  the  tax  against  which  such  credit  is  taken, 
which  the  taxpayer's  normal-tax  net  income  from  sources  without 
'  the  United  States  bears  to  its  entire  normal-tax  net  income  for  the 
same  taxable  year;  and 

(c)  Adjustments  on  Payment  of  Accrued  Taxes. — If  accrued 
taxes  when  paid  differ  ifrom  the  amounts  claimed  as  credits  by  the 
taxpayer,  or  if  any  tax  paid  is  refunded  in  whole  or  in  part,  the 
taxpayer  shall  notify  the  Commissioner,  who  shall  redetermine  the 
amount  of  the  tax  for  the  year  or  years  affected,  and  the  amount  of 
tax  due  upon  such  redetermination,  if  any,  shall  be  paid  by  the  tax- 
payer upon  notice  and  demand  by  the  collector,  or  the  amount  of  tax 
overpaid,  if  any,  shall  be  credited  or  refunded  to  the  taxpayer  in 
accordance  with  the  provisions  of  section  322.  In  the  case  of  such 
a  tax  accrued  but  not  paid,  the  Commissioner  as  a  condition  pre- 
cedent to  the  allowance  of  this  credit  may  require  the  taxpayer  to 
give  a  bond  with  sureties  ^satisfactory  to  and  to  be  approved  by  the 
Commissioner  in  such  sum  as  the  Commissioner  may  require,  con- 
ditioned upon  the  payment  by  the  taxpayer  of  any  amount  of  tax 
found  due  upon  any  such  redetermination  j  and  the  bond  hei:ein  pre- 
scribed shall  contain  such  further  conditions  as  the  Commissioner 
may  require.  In  such  redetermination  by  the  Commissioner  of  the 
amount  of  tax  due  from  the  taxpayer  for  the  year  or  years  affected 
by  a  refund,  the  amount  of  the  taxes  refunded  for  which  credit  has 
been  allowed  under  this  section  shall  be  reduced  by  the  amount  of 
any  tax  described  in  subsection  (a)  imposed  by  the  foreign  country 
or  possession  of  the  United  States  with  respect  to  such  refund; 
but  no  credit  under  this  section,  and  no  deduction  under  section  23, 
shall  be  allowed  for  any  taxable  year  with  respect  to  such  tax  im- 
posed on  the  refund.  No  interest  shall  be  assessed  or  collected  on 
any  amount  of  tax  due  upon  any  redetermination  by  the  Commis- 
sioner, resulting  from  a  refund  to  the  taxpayer,  for  any  period 
prior  to  the  receipt  of  such  refund,  except  to  the  extent  interest  was 
paid  by  the  foreign  country  or  possession  of  the  United  States  on 
such  refund  for  such  period. 

(d)  Year  in  Which  Credit  Taken. — The  credits  provided  for  in 
this  section  may,  at  the  option  of  the  taxpayer  and  irrespective  of 
the  method  of  accounting  employed  in  keeping  his  books,  be  taken 
in  the  year  in  which  the  taxes  of  the  foreign  country  or  the  posses- 
sion of  the  United  States  accrued,  subject,  however,  to  the  conditions 
prescribed  in  subsection  (c)  of  this  section.  If  the  taxpayer  elects 
to  take  such  credits  in  the  year  in  which  the  taxes  of  the  foreign 
country  or  the  possession  of  the  United  States  accrued,  the  credits 
for  all  subsequent  years  shall  be  taken  upon  the  same  basis,  and  no 
portion  of  any  such  taxes  shall  be  allowed  as  a  deduction  in  the  same 
or  any  succeeding  year. 

(e)  Proof  of  Credits. — The  credits  provided  in  this  section  shall 
be  allowed  onl^  if  the  taxpayer  establishes  to  the  satisfaction  of  the 


Commissioner  (1)  the  total  amount  of  Income  derived  from  sourcea 
without  the  United  States,  determined  as  provided  in  section  119. 
(2)  the  amount  of  income  derived  from  each  country,  the  tax  paid 
or  accrued  to  which  is  claimed  as  a  credit  under  this  section,  such 
amount  to  be  determined  under  rules  and  regulations  prescribed  by 
the  Commissioner  with  the  approval  of  the  Secretary,  and  (3)  aU 
other  information  necessary  for  the  verification  and  computation  of 
such  credits. 

(f )  Taxes  of  Foreign  Subsidiary.*— 

(1)  Foreign  subsidiary  of  domestic  corporation. — tor  the  pur- 
poses of  this  section,  a  domestic  corporation  which  owns  a  majority 
of  the  voting  stock  of  a  foreign  corporation  from  which  it  receives 
dividends  in  any  taxable  year  shall  be  deemed  to  have  paid  the  same 
proportion  of  any  income,  war-profits,  or  excess-profits  taxes  paid 
or  deemed  to  be  paid  by  such  foreign  corporation  to  any  foreign 
country  or  to  any  possession  of  the  United  States,  upon  or  with 
respect  to  the  accumulated  profits  of  such  foreign  corporation  from 
which  such  dividends  were  paid,  which  the  amount  of  such  dividends 
bears  to  the  amount  of  such  accumulated  profits.  The  term  "accu- 
mulated profits"  when  used  in  this  subsection  in  reference  to  a  for- 
eign corporation,  means  the  amount  of  its  gains,  profits,  or  income 
in  excess  of  the  income,  war-profits,  and  excess-profits  taxes  imposed 
upon  or  with  respect  to  sucn  profits  or  income;  and  the  Commis- 
sioner with  the  approval  of  the  Secretary  shall  have  full  power  to 
determine  from  the  accumulated  profits  of  what  year  or  years  such 
dividends  were  paid;  treating  dividends  paid  in  the  first  sixty  days 
of  any  year  as  having  been  paid  from  the  accumulated  profits  of  the 
preceding  year  or  years  (unless  to  his  satisfaction  shown  otherwise), 
and  in  other  respects  treating  dividends  as  having  been  paid  from 
the  most  recently  accumulated  gains,  profits,  or  earnings.  In  the 
case  of  a  foreign  corporation,  the  income,  war-profits,  and  excess- 
profits  taxes  of  which  are  determined  on  the  basis  of  an  accounting 
period  of  less  than  one  year,  the  word  "year"  as  used  in  this  sub- 
section shall  be  construed  to  mean  such  accounting  period. 

(2)  Foreign  subsidiary  of  foreign  corporation. — If  such  foreign 
corporation  owns  all  the  voting  stock  (except  qualifying  shares)  of 
another  foreign  corporation  from  which  it  receives  dividends  in  any 
taxable  year  it  shall  be  deemed  to  have  paid  the  same  proportion  of 
any  income,  war-profits,  or  excess-profits  taxes  paid  by  such  other 
foreign  corporation  to  any  foreign  country  or  to  any  possession  of 
the  United  States,  upon  or  with  respect  to  the  accumulated  profits 
of  the  corporation  from  which  such  dividerids  were  paid,  which  the 
amount  of  such  dividends  bears  to  the  amount  of  such  accumulated 
profits. 

(g)  Corporations  Treated  as  Foreign. — ^or  the  purposes  of  this 
section  the  following  corporations  shall  be  treated  as  foreign 
corporations : 

(1)  A  corporation  entitled  to  the  benefits  of  section  251,  by  rea- 
son of  receiving  a  large  percentage  of  its  gross  income  from  sources 
within  a  possession  of  the  United  States;       \ 

(2)  A  corporation  organized  under  the  China  Trade  Act,  1922, 
42  Stat.  849  (U.  S.  C,  Title  15,  c,  4),  and  entitled  to  the  credit  pro- 
vided for  in  section  262. 

<h)  Credit  for  Taxes  in  Lieu  of  Income,  Etc.,  Taxes. — For  the 
purposes  of  this  section  and  section,  23  (c)  (1),  the  term  "iricome, 
war-profits,  ahd  excess-profits  taxes"  shall  include  a  tax  paid  in  lieu 
of  a  tax  upon  income,  war-profits,  or  excess-profits  otherwise  gener- 
ally imposed  by  any  foreign  country  or  by  any  possession  of  the 
United  States. 

(j)  Tax  Imposed  by  Subchapter  D. — This  section  shall  be  applica- 
ble for  purposes  of  the  tax  imposed  by  subchapter  D,  but  the  tax 
paid  or  accrued  to  any  country  shall  be  deemed  to  be  the  amount  of 
such  tax  reduced  by  the  amount  of  the  credit  allowed  under  this 
section  with  respect  to  such  tax  against  the  tax  imposed  by  this 
chapter  without  regard  to  subchapter  D.  The  amount  of  the  credit 
taken  under  this  subsection  shall  be  subject  to  each  of  the  following 
conditions : 

(1)  The  amount  of  the  credit  in  respect  of  the  tax  paid  or  accrued 
to  any  country  shall  not  exceed  the  same  proportion  of  the  tax 
against  which  such  credit  is  taken,  which  the  taxpayer's  excess 
profits  net  income  from  sources  within  such  country  bears  to  ita 
entire  excess  profits  net  income  for  the  same  taxable  year;  and 

(2)  The  total  amount  of  the  credit  shall  not  exceed  the  same  pro- 
portion of  the  tax  against  which  such  credit  is  taken,  which  the  tax- 
payer's excess  profits  net  income  from  sources  without  the  United 
States  bears  to  its  entire  excess  profits  net  income  for  the  same 
taxable  year. 


INSTRUCTIONS 


When  Credit  for  Taxes  May  Be  Taken. — The  credit  for  taxes  provided  by  section  131  (a)  may  ordinarily  be  taken  either  in  the  return 
for  the  year  in  which  the  taxes  accrued  or  in  which  the  taxes  were  paid,  dependent  upon  whether  the  accounts  of  the  taxpayer  are  kept  and 
its  returns  filed  upon  the  accrual  basis  or  upon  the  cash  receipts  and  disbursements  basis.  Where  a  taxpayer  keeps  its  books  of  account  on 
the  accrual  basis,  a  credit  for  taxes  paid  to  a  foreign  country  must  also  be  taken  on  that  basis  and  the  time  of  payment  of  the  taxes  has  in 
such  case  nothing  to  do  with  the  time  of  credit.  A  taxpayer  whose  books  of  account  are  kept  on  the  cash  receipts  and  disbursements  basis 
has  the  privilege  of  taking  the  credit  for  foreign  taxes  on  an  accrual  basis,  but  if  it  elects  to  do  so,  the  credit  for  foreign  taxes  with  respect 
to  all  BUDsequent  years  must  be  taken  upon  the  same  basis. 
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FORM  tiaOM 

ILS.1kM«>TDi»u(Ba< 
IrtMwl  IUtcoo*  S«nic« 


UNITED  STATES 

RETURN  OF  PERSONAL  HOLDING  COMPANY 

(UNDER  SUBCHAPTER  A,  CHAPTER  2,  INTERNAL  REVENUE  CODE) 


1950 


For  Calendar  Year  1950 

or  fiscal  year  beginniDg ,  1950,  and  endiog _ ,  1951 


PRINT  PLAINLY 


(StTMt  utd  numbw) 


(CItr  » 


(Sui 


li*«..>»d  SUBCHAPTER  A  NET  INCOME  COMPUTATION  (Sm  Inttradioe  H) 

1.  Net  income  (as  defined  in  chapter  1  of  the  Internal  Revenue  Cade) 

2.  Add:  Contributions  or  gifts  deducted  in  computing  item  I.  (Sce  item  6.  kim) 

3.  Excess  of  expenses  and  depreciation   over   income    from   property   not    allowable    under   section   505(b). 

S<J«dul«  A> - J. 

4.  Net  operating  loss  deducted  in  computing  item  I.    (Fran  Fom  iizo.  Uon  33,  pii*  i) .. 

5.  Total  <rf  items  1  to  4,  inclusive 

6.  Less:  Contributions  or  gifts  paid.    (From  Schedule  b).. _ _ 

7.  Federal  income,  war-profits,  and  excess-profits  taxes  (not  deducted  in  computing  item  I). 


teO.. 


8,  Income  and  profits  taxes  paid  to  a  foreign  country  or  United  States  possession  (not  deducted 

in  computing  item  I) 

9,  Amounts  paid  in  liquidation  of  liability  of  the  corporation  based  on  tiab'dity  of  a  decedent  to 

make  contributions  or  gifts.    (Aiuch  »uiem«m) _ 

10,  Subchapter  A  net  income  (item  5  minus  total  of  items  6  to  9,  inclusive) 


UNDISTRIBUTED  SUBCHAPTER  A  NET  INCOME  COMPUTATION  (Sm  InttnictioD  I) 

11,  Subchapter  A  net  income  (item  10,  above) .^™ 

12,  Less:  Dividends  paid  credit.    (From  Scheduk  d). 

13,  Amounts  used  or  irrevocably  set  aside  to  pay  or  retire  indebtedness  of  any  kind  incurred 

prior  to  January  I,  1934.    (Fran  ScStdui* E). . 

14,  Undistributed  subchapter  A  net  income  (before  applying  section  504(c))  C>tem  1 1  miitus  total  of  items  12  and  13) 

15,  Less:  Dividends  paid  after  close  of  taxable  year,  excluding  deficiency  dividends  as  defined  in  section  506(c).    (Atuek 


16.  Undistributed  subchapter  A  net  income — _ 

COMPUTATION  OF  TAX 

17.  Surtax  on  portion  of  item  16,  not  in  excess  of  $2,000,  at  75% 

18.  Surtax  on  portion  of  item  16.  in  excess  of  $2,000.  at  85%.„ 

19.  Total  surtax  due  (total  of  items  17  and  18) _ 


COMPUTATION  OF  ALTERNATIVE  TAX 

20.  Undistributed  subchapter  A  net  income  (itcmi6.kbave} 

21.  Net  long-term  capital  gain,      ffnm  Schedule  C.  Form  1120) 

22.  Less:  Net  short-term  capital  loss.   (From  SdWuie  c.  Fo™  m2D) 

23.  Excess  of  net  long-term  capital  gain  over  net  short-term  capital  loss 

24.  Undistributed  subchapter  A  net  income  reduced  by  excess  in  item  23 

25.  Surtax  on  portion  cf  item  24.  not  in  excess  of  $2,000.  at  75%. 

26.  Surtax  on  portion  of  item  24.  in  excess  of  $2,000.  at  85% 

27.  Partial  surtax  Otem  25  plus  item  26). ._ 

28.  25%  of  item  23 

29.  Total  of  items  27  and  28 

30.  Less:  Portion  of  income  tax  under  chapter  I  attributable  to  item  23. 

31.  Alternative  tax  (item  29  minus  item  30) 


32.  Tax  liability  (item  19  or  31.  whichever  is  lesser).. 


Furnish  beic 
than  50  percent  i 


M  the  names  and  addresses  of  the  individuals  who  owned,  directly  or  indirectly,  at  any  time  during  the  last  half  of  the  taxable  year,  more 
1  value  of  the  outstanding  capital  stock  of  the  corporation: 


Highat  percentage  of  ikftrei  owned  during 
ln»t  half  of  taiflble  year 


DECLARATION  (See  IiutntcUon  E) 

We,  the  undersigned,  president  (or  vice  president,  or  other  principal  officer)  and  treasurer  (or  assistant  treasurer,  or  chief  accounting  officer)  of  the 
corporation  for  which  this  return  is  made,  each  for  himself  declares  under  die  penalties  of  perjury  that  this  return  Occluding  any  accompanying 
■chedules  and  statements)  has  beeii  examined  by  him  and  is,  to  the  best  of  his  knowledge  and  belief,  a  true,  correct,  and  complete  return,  made  in  good 
hith.  for  the  taxable  year  stated,  pursuant  to  the  Internal  Revenue  Code  and  the  regulations  issued  thereunder. 


(hoideQt  (■  prindp*)  oCc«r)    (Suu  titk) 


tOfies)    (State  dtlO 


(If  this  reltim  waa  prepared  by  eome  peieon  or  persona  other  than  officere  or  employee*  of  the  corporation,  the  following  declaration  must  be  tigned) 
DECLARATION  (See  InetrucUon  E) 

I/we  declare  under  the  penalties  of  [>erjury  that  I/we  prepared  this  return  for  the  person  named  herein  and  that  the  return  (including  any  accom- 
panying schedules  and  statonents)  is  a  true,  correct,  and  complete  statement  of  all  the  information  respecting  the  tax  liability  imposed  by  section  SCO 
of  the  Internal  Revenue  Code  of  the  person  for  whom  this  return  has  been  prepared  of  which  I /we  have  any  knowledge. 
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SehMlubV-eXCCSS  OP  EXPEN51S  AND  DEPRECUTIW 

OVB 

R  INCOME  FROM  PROPERTY  NOT  ALLOWABLE  UNDER  SCCTfOH  US  <b>.    Km 

•  n 

1.K>«lofP»iair 

ts^ 

,.C^.C^^ 

«■  n.i..M.iii. 

"^^.f^ 

6.  A— «nw^E«pn«. 
CBha»Bi4anlS 

7.  lacoMfraaRnl* 

EE> 

rcSirj' 

t 

i 

$ 

$ 

$ 

f 

(c) 

(d)  —  . —  -    









— 



T   f    1                   ftf                            nA  <4»irM-;iit:nn  nv^r  r^nt 

$ 

ExpUnatio 

1  of  otpenscs  entered  in  column  5  . 

State  then 

imes  and  addresses  of  persons  from 

whomrcnto 

r  other  compensation  w 

u  received  for  the  u 

iseof.c 

r  the  right  to  use,  each  pnpeity . 

._    -    

SchxJul.  B--' 

CONTRIBUTIO^ 

SOR 

cirrePAiD.  (5-i~t~cu.»« 

Nunc  and  Addrcu  of  OrganizaUoo 

Amount 

Nunc  tnd  Addrea  of  Orsuiizatioa 

Amount 

$     .._  .. 

$ 



Total.    (Enter  as  ijem  6.  first  page,  subject  to  !5  percent  limitation) . .- 

% — - 

:=: 

Sch«<lul. 

C— FEDERAL  INCO 

WE.1 

WAR-PROF 

TS, 

IHD  EXCESS-PROFITS  TAXES 

.   O^I^uu 

ctJonT) 

Nature  of  Tax 

Taiabl.  Year 

Amount 

Nature  of  Tax 

Taxable  Year 

Anoint 

$ .. 

i 

, 

Told.    (Enter  »  item  7.  first  p 

age)... 

j__ — 

= 

N07E.—Do  not  include  m 


mpoved  by  Kctions  102  and  500  erf  the  Intenul  Revenue  Code,  or  by  the  corraponding  •> 


I.  Taxable  dividends  paid,  excluding  (a)  dividends  claimed  in  the  preceding  year  under  »ection  504(c).  and  (ft)  deficiency  dividends 
as  defined  in  section  506(c) 


2.  Consent  dividends  CTcdit.    (Submit  schedule).. 

3.  Taxable  distributions  (total  of  lines  I  and  2)... 


4.  Net  operating  loss  of  preceding  taxable  year  (not  in  excess  o(  the  subchapter  A  net  L 

5.  Bank  affiliate  credit.. 


le).    (Submit  schedule)- 


6.  Total  of  lines  4  and  5,  or  subchapter  A  net  income,  whichever  is  lesser... 


7.  EKvidcnd  carry-over  from  first  and  second  preceding  taxable  years.    (Submit  schedule  of  computation).. 

8.  Dividends  paid  credit  (total  of  lines  3.  6.  and  7).    (Enter  as  item  12.  first  page) - 


ScI>«I..U  E.-AMOUNIS  USED  OR  SET  ASIDE  TO  PAY  OR  REHRE  INDEBTED  Itas  INCURRED  PRIOR  lO  JANUAKI  1.  IW.    (9-  l^a^jOl^  U) 

1 

11 

111 

1    rirrrn  f        f  'nH  htfd 

■J  r>..   ■''    ~J    ,  ....,«-< 

f 

j^ 

f 

" 

5.  Amount  used  or  set  Mide  prior  to  January  1, 1934,  to  pay  or  retire  such  indebl- 

6.  Eicess  of  indebtedness  on  January  I,  1934.  over  total  amount  used  or  set 

$ 

$ 

, 

1934- 
1935.. 
1936.. 
1937 

i- - 

— 

i - 

■— 

$ 

1938.. 
1939 

7.  Amounts  used  or  set  aside  to  retire  such  indebtedness  during  the  follow- 

1940.. 
1941.. 
1942.. 
1943 

ing  calendar  years,  or  during  fiscal  years  beginnmg  in  such  calendar 







— 

— 

— 

1944 

1<)4'> 

I94A 

1947 

1948 

8.  Amount  used  or  irrevocably  set  aside  during  the  tauble  year  covered  by  this 

t 

$ 

i 

10.  Balance  of  indebtedness  (line  6  minus  line  9).... 

11.  Indicate  separately: 

(o)  Amount  actually  used  during  the  taxable  year  covered  by  this  return 

s 

s 

i 

..... 

$ 

t 

1 

(Jt)  Amotmt  irrevocably  set  aside  during  the  taxable  year  covered  by  this 
return  to  pay  or  retire  the  indebtedness,  but  not  actually  used  dur- 

t 

$ 

»...- 

12.  Pcttiona  of  amounts  entered  on  line  8  above,  claimed  as  deductions  f 
taxable  year  covered  by  this  return.   (Enter  total  as  item  13,  first  pag 

>rthe 
e) 

» 

$ 



% 

__ 

indicate  by  check  mark  whether  the  deduction  claimed  in  item  13.  first  page  of  this  return,  represent!: 
A   D  Amount  actually  used  during  the  taxable  year  to  pay  or  retire  the  indebtednesa; 
B  D  Amount  irrevocably  set  aside  during  the  taxable  year  to  pay  or  retire  the  indebtedneu;  or 
C  D  (^imbination  of  both  A  tnd  B. 
There  must  be  furnished  all  of  the  facts  and  drcunutancei  upon  which  the  taxpayer  relies  to  esUblish  the  reuonableneu  of  the  amount  claimed  M  A 
deduction.   Describe  fully  the  plan  for  payment  or  retirentent  of  the  obligations,  indicating  date  and  method  of  adoption,  and,  where  the  plan  U  cm 
by  a  mandatory  smking  fund  agreement  or  nmiUr  arrangement,  submit  a  ct^y  of  the  indenture  or  agreement  by  which  the  fund  w»s  eitabliihfd  tod  « 
irfiich  it  is  maintained  .-, — — -.— — — — — ■- — 


If  the  amount  claimed  as  t  deduction  in  Item  13,  fint  page  of  this  return.  reprcMnU  an  amount  irrevocably  aet  tude  to  pty  or  retire  the  indebtethcifc 
a^aiD  fully  the  circumstances  tnd  method  by  which  it  vrai  irrevocably  tet  uide 
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INSTRUCTIONS  FOR  FORM  I120H 

1950    UNITED  STATES  RETURN  OF  PERSONAL  HOLDING  COMPANY 

(UNDER  SUBCHAPTER  A,  CHAPTER  2,  INTERNAL  REVENUE  CODE) 

(Raf«renc«*  mr*  to  th*  Internal  Rsvanu*  Cod*,  unlew  otherwise  noted) 


1950 


Taxpayen  will  find  it  helpful  to  read  General  Instructions  (A)  to  (J)  before  commencing  to  fill  in  their  return*  and 
to  read  the  Specific  Instructions  in  connection  with  filling  in  the  items  to  which  they  refer. 


GENERAL  INSTRUCTIONS 


(A)  Corporatloi 

poratJoD  which  r< 
pany."     Sectic 


defioition  of  a  personal  boldi 


Meh  most  make  retnm  on  Form  1120H. — Every  c 
wilhin  the  cla-^ification  of  a  "personal  holding  cc 
the  following  general  provisions  relating  to 


s  subchftptcr  Bnd 'chapter 


uooresfdent,  which  is  classified 
n  501  (not  including  a  foreign 
Lion  331)  is  subject  to  the  tax 


A  foreign  coiporatioD,  whether  resident 
m  a  personal  holding  company  under  sec 
ww^ffTiB^  holding  company  as  defined  in  i 
mmosed  by  section  500  with  respect  to  it 
Uzuted  States  even  though  euch  income  i£ 
GT  periodical  income  specified  in  section  231(a).  (See  section  119.)  Tho 
term  "personal  holding  company"  as  used  in  subchapter  A  does  not  include  a 
foreign  corporation  if  (1)  ita  grosa  income  from  sources  within  the  United 
Stotes  for  the  period  specified  m  section  1 19(a)  (2)  (B)  is  less  than  60  percent 
of  its  total  gross  income  from  all  sources  and  (2)  all  of  its  stock  outstanding 
dnring  the  last  half  of  the  taxable  year  is  owned  by  nonresident  aJien  indi- 
▼iduab,  whether  directly  or  indirectly  through  other  foreign  corporations. 

/Vtonol  holding  company  income. — ^Tho  term  "personal  holding  company 
Inoome"  is  defined  b7  section  602  as  the  portion  of  the  gross  income  which 
eonsista  of: 


c  etiiutltuUiiK  r 


nUMt 
adebad^' 


-Cd)  I 


jxlyiL 


dbyolh 


lutEnB  tl 


[  cbaptcr  1;  and  gbloa  Ir 

Id  COHraiCTS.— <n  AmooDb  received  noder  a  contract  ud 

I  to  luniUh  i>enoDal  servloes;  U  sooie  person  other  ttian  tbe  corporatloi: 

(by  namo  or  by  descrlpUoo)  Uie  Individual  wbo  \a  to  perfonn  tbe  scr 

tio  li  to  petfonn  tbe  services  la  designated  (by  name  or  by  doscrlptloo)  L 

I  \ti  BoiuUDtg  received  from  Ibe  sale  or  other  diapoaltloo  of  such  a  oootract.    T 

B  apply  with  respect  to  amonnU  received  (or  serrloM  under  a  partlcalar  o 

lednrlDi  tbe  taxable  year  2S  per  ceotum  or  mora  In  r-' '" — — -"- 

Hod  la  owned,  directly  or  Indirectly,  by  o 


BmednriPf  tl 

Bsy  be  dealKnatod  (by  name  or  by'descrlptJoa}  a 

<towaver  dealgDBtod  and 
anporalloD  in  any  c&m  « 
«f  (M  outataodlns  scacIc 


outstandlnKsi 


-(f)  I 


is  sabMctlon  tbe  term  "rents"  moans  compensB 
or  nsDt  to  use,  property,  and  the  Interest  on  debts  on-ed  to 
npnaent  tbe  price  for  wblcb  real  property  held  primarily  fa 
tt  Ita  trade  or  buslneo  was  sold  or  eicharrKed  by  the  cor 
•BDttltutInK  peraooal  btddlng  e 
"(b)  MlMUU,  Oo,  OK  UAl 
■0  per  ceotum  or  more  of  the 
,  (matins  to  expenses)  otber  the 


JSfocfc  otnurtAtp. — Section  603  contains  tbe  foUowing  provision  with  ref- 
cnoee  to  stock  ownership: 

"(e)  OomnDCTin  Owneuhif.— For  the  porooae  of  determining  wbetber  ■  corporatloa  Is  ■ 
pwional  boldlnx  company,  Insolar  aa  sucb  detaimiijalloQ  Is  based  on  stock  otraeiabJp binder  section 
lm(a)(3),  SMtloo  G03(e)7or  eecUon  e03(l>- 

"    !»ol^_(ndWrftuit---etockowoed,dIrectIyor  IndlrocUy,  byorforBcorporaUon, 


"(a)  nnlit  oM  fortnaMp  otnunMp.— An  Indlvldoal  shall  be  considered  u  oirnlns 
•wina,  dlncQy  or  tbdlrectly,  by  or  tor  bla  family  or  bv  or  for  bis  partner.  For  tbe  [<urpa 
pnimpb  tbe  hmfly  of  an  Indlvldaa]  includes  coly  bb  brotbers  and  sisters  (wbetber  by  i 
cv  ball  blood),  spoase,  anceatoia.  and  Uneal  dascendanta. 

"(1)  OpNoHf.— U  any  peraoa  oas  an  option  to  scqalr«  stock  snch  stock  shall  be  cons 
cvDod  by  nub  pnsoo.  For  tho  purooaas  o[  thla  paragraph  an  option  to  acquire  soch  an  option,  ana 
«d>  ooe  or  a  aartea  ot  socb  options,  ahall  be  considered  as  an  option  to  acquire  sucb  stock. 

"fO  AppUa^en  ef /oraUr^NirfwnAfp  ond  ojKlon  rwies .— Paisgraphs  (2)  and  (3)  aboil  be  applied— 

"(A)  F(irtbBparpaBasoIthe5tockowDersIilpreqalr«njeotprovIdedlDBectlonSOl(a)(2},  U,butoaly 
It  tfaaflfbetlatomakettaeowporaUannperscnal  boldlns  company; 

*;(B>  ftr  tba  porpojsa  of  aoctlon  6(Q(e^  (relating  to  peraooal  semc«  contracts),  or  or  section  £02(f) 


D  o(  tba  apidloatloD  oi 


raph  (1)  or  (3)  aball.  ft 


(2),  ba  tnatad  aa  actnaOr  owne^by  socb  vonna, 
, ^  ^  yj^  application  of  pangrapb  (!)  shall 

plying  Boco  pansrapb  in  order  to  make  a 

aoffamUr 


tiln  applyinK  racbj 

**(6)  (Mloii  rafa  In 

D  Individual  tinder  eltber  petsgnph  ._,  _. 

^)  onrvKBnBLl  Smuuiixs.— Outstanding 

BmttJbta  during  tbo  taxable  year)  abali  be  ooni 

~'(t}  Fkv  ttaft  porposa  of  tba  stock  owneiahlp  requirement 


of  applyl^  paramph  ni  or 


SJdtt 


1  by  Mm  under  paia> 

n  601(a)(2),  bnt  only 

amoonb  therein  referred  to'todudible  under  sucb 
iarehotdera).boton]vU 


I*  taxable  year) 
_  .   .  ,  _,  saof  tbastr  ' 
•  aOMC  at  tba  btdosloo  ol 

»  porwse  fifasBtlOB  W2(e)  (lelatln?  to  psnoQsl  I 
ID  of  all  suDh  secoiltias  Is  to  maka  tba  amoonb  t 
nbneUoD  aa  personal  boMtng  company  Iscoma;  and 

"(3)  For  tbo  porpoee  of  aectloo  602(0  (relatloK  to  tbe  use  of 
Ite  «flect  of  tho  Infusion  of  all  sucb  secorltfnb  to  make  tbe  L 
~'~  "  '  "1  aa  penonal  boldlnz  eosipaay  Income, 
a  paragraphs  (1).(3).  ud  Wtbat  aU  coo- 

jDded  finVm  aO  ouiftaodiag  aecurlUes  having  a  prior  convex 


anstend  on  tbe  lut  day  of  A  calendar  month  otber  than  December. 


application  for  a  change  should  bo  made  on  Form  1 128  and  forwarded  to  tbe 
Ckimraisaioner  of  Internal  Revenue,  Washington  25,  D.  C,  at  least  60  daya 
prior  to  the  close  of  the  fractional  part  of  the  year  for  which  a  letnra 
would  be  required  to  effect  the  cbanKc. 

<C)  Basis  of  return. — If  your  books  of  account  are  kept  on  the  accrual 
basis,  report  all  income  accrued,  even  though  It  has  not  been  actually  re- 
ceived or  entered  on  the  books,  and  cxpenacs  incurred  instead  of  expenses 
paid.  Ir  your  books  are  not  kept  on  the  accrual  ba^ia,  or  if  you  kept  DO 
books,  make  your  return  on  a  cash  basis  and  report  all  income  received  or 
constructively  received,  euch  as  bank  interest  credited  to  your  account  and 
coupon  bond  interest  matured,  and  report  expenses  actually  paid. 

(D)  When  and  where  return  must  be  filed.— Returns  must  be  filed  on  or 
before  the  I5tb  day  of  the  third  month  following  the  close  of  the  taxable 
year  with  the  collector  for  the  district  in  which  the  corporation's  principal 
place  of  business  or  principal  office  or  agency  is  located.  In  the  case  of  a 
foreign  corporation  engaged  in  business  within  the  United  States  but  not 
having  an  office  or  place  of  business  therein,  the  return  shall  be  filed  on  or 
nth  following  tbe  close  of  the  taxable 


,  Baltic 


3  2,  Md. 


■69  and  verification. — The  return  must  be  signed  by  the 
president,  or  other  principal  officer,  and  by  the  treajnirer, 
irer,  or  chief  accounting  officer.  Where  the  return  is  actually 
me  person  or  persons  other  than  officers  or  employees  of  the 
ch  person  or  persons  must  also  sign  the  declaration  at  tbe 


foot  of  first  page. 


on  or  before  the  I5th  day  of  the  third  month;  30  percent  on  or  before 
the  15th  day  of  Ihe  sixth  month;  20  percent  on  or  before  the  15th  day  of 
the  ninth  month;  and  20  percent  on  or  belorc  the  15th  day  of  the  twelfth 
month  following  tho  close  of  the  taxable  year. 


by  tbe  collector. 

The  tax  may  be  paid  by  sending  or  bringing  with  the  return  a  cbeok  or 
money  order  drawn  to  the  order  of  "Collector  of  Internal  Revenue."  Do 
not  send  cash  by  mail,  or  pay  it  in  person  except  at  the  collector's  office. 

(G)  Penalllee. — For  failure  to  make  and  fiU  Telum  on  time. — Five  percent 
to  25  percent  of  the  amount  of  the  tax,  unless  such  failure  is  due  to  reasonable 
cause,  and,  in  addition,  where  failure  is  willful,  a  fine  of  not  more  than 
SIO,000  or  imprisonment  for  not  more  than  1  year,  or  both,  together  with 
the  costs  of  prosecution. 


th  the  costs  of  prosecution. 

For  deficiency  due  to  negliffence  or  fraud. — Five  percent  of  the  amount  of 
the  deficiency  if  due  to  negligence  or  intentional  disregard  of  rules  and 
regulations  without  intent  to  defraud,  or  50  percent  of  the  amount  of  tbe 
deficiency  if  due  to  fraud. 


I'ith  the  following  adjustments: 
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inltTTttl  nock  Issoed  kR«r  JuitUJT  1.  1034.  In  Ucu  of  tocb 

[iCi  •tUldrJrtai'iDuiulBctuF^.'iAAnaRial,  proeeslDi.  uui 
peilod  lmm«dlkie1]i  btloit  Jboovt  !•  IBM,  eicveded  lb« 

if)  DeBnUloo  of  greu  Income  of  certain  Inavince  companies  Tor  personiJ 


holding  companj  tu. — Tbc  term  "gross  income,"  as  used  io  subchapter  A„ 
means,  in  the  case  of  an  insurance  company  other  than  life  or  mutuflJ,  the 
RToss  income,  as  defined  in  section  204(b)(1),  increased  by  the  amount  of 
losses  incurred,  as  defined  io  section  204(b)(6),  and  the  amount  of  Expenses 
incurred,  as  defined  in  section  204(b)(7),  and  decreased  by  the  amount  de- 
ductible under  section  204(c)(7)  (relating  to  tax-free  Interest).  (See  section 
507.) 


SPECIFIC  INSTRUCTIONS 


The  foDowtng  initnictlons  are  narabered  to  correspond  with  ftera  nambera  on  the  first  page  of  the  return 


1.  Net  iDcorae. — Enter  the  net  income,  for  the  taxable  year  computed 
Id  accordance  with  the  provisions  of  chapter  1,  but  without  regard  to  sec- 
tion 47(c)  (relating  to  income  placed  on  an  annual  baaie).  Id  the  case  of 
domestic  and  resident  foreign  corporations  engaged  in  trade  or  business  in 
the  United  States,  this  item,  except  as  noted  above,  is  the  amount  shown 
as  iton  34,  page  1.  Form  1120. 

In  the  case  of  a  nonresident  foreign  corporation  (not  engaged  in  trade  or 
traBioess  within  the  United  States)  which  qualifies  as  a  personal  holding  com- 
pany under  section  501  but  not  as  a  foreign  personal  holding  company  un- 
der section  331,  the  amount  to  be  entered  in  item  1  as  the  net  income  must 
be  computed  under  section  119  rather  than  under  section  231(a).  Net  in- 
come so  computed  will  reflect,  io  addition  to  income  from  all  other  sources 
within  the  United  States,  gains  from  sales  or  exchanges  made  within  the 
tlnited  States  of  capita)  assets  including  stocks,  securities,  and  commodities. 
■         ■        *  .       .  ■     .    .      nomiai  tax  under  section  231(a), 

imposed  by  section  500,  subchap- 


ycar  to  the  extent  of  5  percent  of  the  net  income  computed  without  the  bei 
fit  of  such  deduction  while  section  505  provides  that  in  computing  sub- 
chapter A  net  income  there  shall  be  allowed  In  lieu  of  the  deduction  allowed 
by  section  23(q)  contributions  or  gifts  of  specified  types  paid  within  the 
,  taxable  year  to  an  amount  which  does  not  exceed  15  percent  of  the  net 
Inoome  computed  without  the  benefit  of  such  deduction  and  the  deduction 
allowed  unoer  section  23(q),  and  without  the  deduction  of  the  amount 
disallowed  under  section  605(b).  Provision  for  deduct 
allowance  Ls  made  in  item  6  and  In  order  to  show  the  t 
upon  which  the  increased  limitation  is  based  the  i 


^  of  income 
.  allowed  under 


section  23(q)  and  deducted  in  computing  net  income  under  chapter 
should  be  entered  as  item  2.     (See  Specific  Instruction  6.) 

3.  Excess  of  expenses  and  depreciation  over  Income  ft'om  property  i 
allowable  under  section  606(b). — Section  505(b)  provides  as  follows: 


«  hiBbnt  obtAlBsble,  o 


1  derived  rent  or  other  compensation  for  the  use  or  right 
to  use  property  which  was  less  than  the  sum  of  the  expenses  incurred  in 
connection  therewith  and  deductible  under  section  23(a)  and  the  deprecia- 
tion allowable  under  section  23(1).  Schedule  A  should  t>e  filled  in  and  the 
I  of  the  expenses  and  depreciation  over  the  rent  or  other  compenaa- 


o(  the  aggregate  of  the  expenses  allowed  under  section  23(a)  and  deprecia- 
tion allowed  under  section  23(1)  in  excess  of  the  rent  or  other  compensation 
derived  from  the  property.  A  corporation  claiming  such  excess  deductionfi 
ehall,  io  Ueu  of  fiUing  in  Schedule  A,  atUch 
forth  Its  claim  for  allowance  of  the  deductions  together  with 
statement  of  facts,  circumstances,  and  arguments  on  which 
mipport  of  the  deductions.     Such  statement  shall  include: 

(a)  A  desoriptioi 

(6)  The  cost  or 
of  the  consideration  paid  for  the  property. 

(e)  The  name  and  address  of  the  person  from  whom  acquired  and  the 
date  thereof;  ,         ,  , 

(rf)  The  name  and  address  of  the  person  to  whom  leased  or  rented,  or 
the  peraoQ  permitted  to  use  the  property,  and  the  number  of  shares  of 
artock,  if  any,  held  by  such  person  and  the  members  of  his  family; 

(e)  The  nature  (cash,  securities,  services,  etc.)  and  gross  amount  of  the 
rent  or  other  compensation  received  or  accrued  for  the  use  of,  or  the  right 
te,  the  property  during  the  taxable  year  and  for  each  of  the  five  pre- 


ceding years  and  the  amount  of  the  espensea  incurred  with  respect  to,  and 
the  depreciation  sustained  on,  the  projierty  for  such  years; 
(/)  Evidence  that  the  rent 


B  the  highest  obtain- 


(a)  The  purpose  for  which  the  property  

(t)  The  business  carried  on  by  the  corporation  with  respect  to  which 
the  property  was  held  and  the  gross  income,  expenses,  and  net  Income 
derived  from  the  conduct  of  such  business  for  the  taxable  year  and  for  each 
of  the  five  preceding  years; 

(j^  A  statement  of  any  reasons  which  existed  for  expectation  that  the 
operation  of  the  property  would  be  profiUble,  or  a  statement  of  the  necessity 
for  the  use  of  the  property  in  the  business  of  the  corporation  and  the  reasons 
whv  the  property  was  acquired; 

(k)  Any  other  Information  on  which  the  corporation  relics. 

6.  Conlrlbullons  or  gifts  dednctlble  nnder  section  605(b)(2).— As  noted 
under  Specific  Instruction  2  above,  the  amount  deducted  under  section  23(q) 
In  computing  net  Income  under  chapter  1  is  to  be  restored  to  Income  under 
item  2.  Furnish  in  Schedule  B  details  of  the  contributions  or  gifts  paid 
within  the  taxable  year  to  or  for  the  use  of  donees  described  in  section  23(q), 
and  enter  the  total  amount  thereof  as  Item  6  except  where  such  total 
exceeds  15  percent  of  Item  5  minus  Item  4,  in  which  case  the  amount  to  be 
entered  as  item  0  is  15  percent  of  item  6  minus  item  4. 

If  a  deduction  is  claimed  in  item  0,  no  deduction  Is  allowable  in  Item  6. 
(See  seotioR  505(a)(3).) 

7.  Federal  Income,  war-proflts,  and  excess-proflls  taxes.— Section  B06(a) 
(1)  provides  that  there  shall  be  allowed  as  additional  deductions: 


Furnish  details  of  such  Items  in  Schedule  C  and  enter  the  total  amount  in 
Item  7. 

8.  Income  and  profits  taxes  of  a  foreign  coontry  or  Hotted  States  posses- 
sion.— The  foreign  tax  credit  permitted  to  domestic  corporations  by  section 
lai  with  respect  to  the  taxes  imposed  by  chapter  1  is  not  allowed  as  a  credit 
with  respect  to  the  surtax  imposed  by  section  500.  However,  the  deduction 
under  section  23(c)(2)  of  Income,  war-proSts,  and  exooes-profits  taxes  Im- 
posed by  the  authority  of  any  foreign  country  or  possession  of  the  United 
fitates  la  permitted  for  the  purpose  of  computing  the  undistributed  sub- 
chapter A  net  income  subject  to  the  surtax  imposed  by  section  500  even 
though  the  taxpayer  claims  a  credit  for  such  taxes  against  the  taxes  Imposed 
hy  c&apter  1. 


computing  net  income  subject  to  tax  under  chapter  1,  no  entry  should  be 
made  in  item  8. 

Foreign  corporations  should  treat  such  taxes  as  deductions  to  be  allocated 
in  accordance  with  section  110  in  the  computation  of  net  income  from  sources 
within  the  United  States  and  in  such  cases  taxes  of  this  nature  will  be  re- 
flected in  the  net  income  stated  in  item  I  instead  of  being  stated  separately  as 


'ides  for  the  following  deduci 


Any  deduction  claimed  under  this  provision  of  law  must  be  fully  explained 
m  a  statement  attached  to  the  return. 

12.  Dividends  paid  credit.— Enter  as  item  12  the  amount  of  the  dividends 
paid  credit  as  computed  in  Schedule  D.     (Sec  also  General  Instruction  I.) 

No  duplication  of  credit  allowances  with  respect  to  any  "deficiency  divi- 
dends" is  permitted.  If  a  corporation  claims  and  receives  the  benefit  of  the 
provisions  of  section  506  based  upon  a  distribution  of  "deficiency  dividends." 
that  distribution  does  not  become  a  part  of  the  basic  surtax  credit  for  the 
purposes  of  subchapter  A  of  chapter  2. 


reflected  in  line  12,  Schedule  E.  Section  5b4(b)  provides  that  i_ 
determining  "undistributed  subchapter  A  net  income"  there  shall  be  de- 
ducted omounts  used  or  irrevocably  set  aside  to  pay  or  to  retire  indebtedness 
of  any  kind  incurred  prior  to  January  1,  1934,  if  such  amounts  are  reasonable 
with  reference  to  the  size  and  terms  of  such  indebtedness. 

Indf.btedntBs. — The  term  "indebtedness"  means  an  obligation,  absolute 
and  not  contingent,  to  pay,  on  demand  or  within  a  given  time,  in  cash  or 
other  medium,  a  fixed  amount.  The  term  "indebtedness"  does  not  include 
the  obligation  of  a  corporation  on  its  capital  stock. 

The  indebtedness  must  have  been  incurred  (or,  if  incurred  by  aasumptioo, 
assumed)  by  the  taxpayer  prior  to  January  1,  1931.  An  indebtedness  evi- 
ls ued  by  a  corporation  Is 
are  issued,  and  the  amount 
:  represented  by  the  face  value  of  the 
;  of  refunding,  renewal,  or  other  change  in  the  form 
ndebtedness,  the  giving  of  a  new  promise  to  pay  by  the  taxpayer  will 
not  have  the  effect  of  changing  the  date  the  indebtedness  wai  incurred. 

Amounlt  used  or  irrevocahly  eel  aside. — The  deduction  is  allowable,  in  any 
taxable  year,  only  for  amounts  used  or  irrevocably  set  aside  in  that  year. 


indebtedness,  the  mere  giving  of  a  new  promise  to  pay  by 
the  taxpayer  will  not  result  in  an  allowable  deduction.  If  amounts  are 
set  aside  in  one  year,  no  deduction  is  allowable  for  such  amounts  for  a  later 
year  in  which  actually  paid.  As  long  as  all  other  conditions  are  aatLsfied, 
the  aggregate  amount  allowable  as  a  deduction  for  any  taxable  year  includes 
all  amounts  (from  whatever  source)  used  and,  as  well,  all  amounts  (from 
whatever  source)  irrevocably  set  aside,  irrespective  of  whether  In  cash  or 
other  medium.     Double  deductions  are  not  permitted. 

Reanoni^UneaB  of  the  amounts  with  reference  to  the  b\u  and  termM  of  tii» 
indebtedrieaB. — The  reasonableness  of  the  amounts  used  or  irrevocably  set 
aside  must  be  determined  by  reference  to  the  sixe  and  terms  of  the  particular 
indebtedness.  Hence,  all  the  facts  and  circumstances  with  respect  to  the 
nature,  scope,  conditions,  amount,  maturity,  and  other  terms  of  the  par- 
ticular indebtedness  must  be  shown  in  each  case. 

Ordinarily  an  amount  used  to  pay  or  retire  an  indebtedness,  in  whole  or 
in  part,  at  or  prior  to  the  maturity  and  in  accordance  with  the  terms  thereof 
will  be  considered  reasonable,  and  may  be  allowable  as  a  deduction  for  the 
year  io  which  so  used,  if  no  adjustment  is  required  by  reason  of  an  amount 
set  aside  in  a  prior  year  for  payment  or  retirement  of  the  same  indebtedness. 

All  amounts  irrevocably  set  aside  for  the  payment  or  retirement  of  an 
Indebtedness  io  accordance  with  and  pursuant  to  the  terms  of  the  obliga- 
tion, for  example,  the  annual  contribution  to  trustees  required  by  a  man- 
datory sinking  fund  agreement,  will  be  considered  as  complying  with  the 
statutory  requirement  of  reasonableness.  To  be  considered  reasonable,  it  Is 
not  necessary  that  the  plan  of  retirement  provide  for  a  retroactive  setting 
aside  of  amounts  for  years  prior  to  that  in  which  the  plan  is  adopted.  How- 
ever, If  a  voluntary  plan  was  adopted  prior  to  1634,  no  adjustment  is  allow- 
able In  respect  of  the  amounts  sat  aside  in  the  years  prior  to  1934. 

General. — The  burden  of  proof  will  rest  upon  the  taxpayer  to  sustain  thft 
deduction  claimed.  Therefore,  the  taxpayer  must  fumisn  the  Information 
required  by  Schedule  E  of  the  return  and  such  other  Information  as  tbo 
Commissioner  niay  require  in  substantiation  of  the  deduction  claimed. 

15.  DlTldendB  paid  after  close  of  laxible  year,  exelndlng  deflcleney  dl?l* 
dends  as  defined  In  section  606(c). — Enter  as  item  15  the  amount  of  dlvl- 
dends  paid  after  the  close  of  the  taxable  year  and  t>efore  the  fifteenth  day  of 
the  third  month  thereafter,  if  claimed  under  section  504(o)  io  the  return, 
but  only  to  the  extent  and  subjeot  to  the  limitations  contained  In  that 
section.     (See  Ciencrol  Instruction  I.) 

No  duplication  of  credit  allowances  with  respect  to  any  "deflolenoy  dlrl- 
dends"  is  permitted.     If  a  corporation  claims  and  reoolvee  the  benefit  of  the 

fmvislons  of  section  506  based  upon  a  distribution  of  "deflcleooy  dividends," 
hat  distribution  is  not  made  the  basis  of  the  2K-montb  oarry-baek  oredtt 
provided  for  In  section  604(o). 

20  to  31.  AllematlTe  tax  nnder  section  117(e)(1). — The  provlsloas  of  see- . 
tlon  1 17(0)  (1)  Impose  an  alternative  tax,  determined  In  the  manner  set  forth 
In  ouch  section,  in  lieu  of  the  aggregate  tax  imposed  by  sections  18.  U,  16, 
204,  207(a)(1)  or  (3)  and  500.  In  the  case  of  a  personal  holding  company 
having  an  excess  of  net  long-term  capital  gain  over  net  short-term  capital 
loss  included  in  undistributed  subchapter  A  net  Income  and  such  oompany  Is 
liable  for  normal  tax  and  surtax  under  chapter  1.  the  following  rules  aro 
applicable : 

(o)  Compute  the  tax  Imposed  by  chapter  1  and  determine  the  effeotlvw 
rate  applicable  to  the  tax  with  respect  to  the  excess  of  the  net  long-torm 
capltalgaln  over  net  short-term  capital  loss; 

(b)  The  amount  of  tax  thus  oomputed  b  to  be  ooosldered  as  chapter  1  tax: 

(c)  The  tax  liability  computed  under  the  alternative  method  with  respect 
to  the  personal  holding  company  return  should  be  reduced  by  that  poitioa 
of  the  chapter  1  Ux  attributable  to  the  excess  of  such  caplUl  gain: 

(d)  The  tax  llabUity  as  so  reduced  wUI  constitute  ths  personal  holdinc 
eompsioy  surtax. 


•■-■iv. 
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Reserves 1 14r-184 

Sale  of.     (See  Capital  gain,  net.     Also  Synopsis  of  Federal  tax 
laws.) 
Capital  gain,  net: 

Excess  of  net  long-term  capital  gain  over  net  short-term  capital 

loss --- 90-185,231 

Excess  of  net  short-term  capital  gain  over  net  long-term  capital 

loss 90-185 

Capital  stock: 

Common  and  preferred,  separately 114-184 

Total 187-225 

Carryback  changes  not  tabulated , 1-2 

Carryforward  of  losses — Increase  in  number  of  years _; ;_  3 

Cash 114-224 
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Pan 

Changes  in  law  affecting  corporation  returns 2-3 

Common  stock 114-184 

Compensation  of  officers 6,  90-185 

Compiled  deductions.     (See  Compiled  receipts  and  compiled  deductions.) 

Compiled  net  profit  less  total  tax 90-185 

Compiled  net  profit  or  net  loss 90-225 

Compiled  receipts  and  compiled  deductions: 

Balance  sheets,  returns  with 116-185 

Consolidated  returns 147-177,  183-185 

Industrial  groups , 90-177 

Total  assets  classes 179-185 

Total  compiled  deductions 90-185 

Total  compiled  receipts 68-79,  90-225 

Consolidated  returns: 

Affiliated  group  defined 7,  274-282 

Assets  and  liabilities 146-176,  182-184 

Compiled  receipts  and  deductions 147-177,  183-185 

Criterion  of  affiliation 7,  274-282 

Industrial  divisions  and  major  groups 146-177 

Provisions  for  filing  and  tax  rates  under  the  Federal  tax  laws  for  the 

income  years  1917  through  1950 274-282 

Subsidiaries,  number  of 146-176,  182-184 

Tax  rates 274-282 

Total  assets  classes 182-185 

Contracts  completed  under  Merchant  Marine  Act,  special  excess  profits 

tax  relief  provision 13,  27 

Contributions  or  gifts 90-185 

Cost  of  goods  sold,  and  cost  of  operations,  separately 90-185 

Credits : 

Against  excess  profits  net  income.     (See  Excess  profits  tax.) 
Against  net  income: 

Dividends  paid  on  certain  preferred  stock  of  a  public  utility.  _  3, 

259  (note  5(a)) 
Dividends  received  (other  than  on  certain  preferred  stock  of  a 

public  utility) 259  (note  5(a)) 

Dividends  received  on  certain  preferred  stock  of  a  public  utility.  3, 

259  (note  5(a)) 

Western  Hemisphere  trade  corporations 3,17-18,  47-55 

Reserve  and  other  policy  liability  credit  of  life  insurance  com- 
panies   5-6 

Against  tax  (income  and  excess  profits  tax) : 

Taxes  paid  to  foreign  countries  or  possessions  of  the  United 

States 16-18,  40-55 

Personal   holding   company   returns — Subchapter   A   net   income. 
(See  Personal  holding  company  returns  (Form  1 120H) .) 

D 

Debts,  bad 90-185 

Reserve 114-184 

Deduction  due  to  net  operating  loss  of  preceding  taxable  years 3,  90-185 

Deductions,  compiled.     (See  Compiled  receipts  and  compiled  deduc- 
tions.) 

Deficit  classes 21-22,  55,  226-230,  239-240 

Deficit  in  surplus  and  undivided  profits 114-184 

Deficit  (no  net  income).     (See  Net  income  or  deficit.) 

Depletion,  depreciation,  separately 90-185 

Dividends  paid: 

By  total  assets  classes 179-225 

Cash  and  assets  other  than  corporation's  own  stock 66-67, 

69-79,90-225,226-229,240 

Corporation's  own  stock 90-185,  240 

Industrial  divisions  and  groups 69-79,  90- 177,1 87-225 

Dividends  received  from  domestic  and  foreign  corporations,  separately.    90-185, 

238-239 
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Excess  of  net  long-term  capital  gain  over  net  short-term  capital  loss.  90-185,  231 

Excess  of  net  short-term  capital  gain  over  net  long-term  capital  loss 90-185 

Excess  Profits  Tax  Act  of  1950 - 2-3 

Excess  profits  tax  (Schedule  EP,  Form  1120): 

Amoimt  of  tax 21-22,  27,  40-46,  66-185,  226-234 

Facsimile  of  Schedule  EP 299-324 

Returns  with  excess  profits  net  income  over  $25,000; 

Classification  of  returns 4,  9-13 

Credit  against  excess  profits  tax  for  taxes  paid  to  foreign  coun- 
tries or  possessions  of  the  United  States 16-17,  40-46 

Credit  computation: 
Income  method: 

Alternative  based  on  growth 10,  232,  235 

General  average 9-10,  232,  235 

Industry  rate  of  return 10,  24-26,  233-236 

Invested  capital  method: 

Alternative  excess  profits  credit  of  regulated  public 

utilities 11,  234,  237 

Asset  method 10-11,  233,  236 

Historical  method 11,  233,  236 

Minimum  credit  of  $25,000 9,11,234,237 

Special  rules  for  credit  computation 11-12,  23 

Definition  of  excess  profits  net  income 9 

Excess  profits  tax  limitation 13-14,  27* 

Exclusions  from  net  income 9 

General  relief  provisions  (industry  rate  of  return) 12,  24-26 

Rates 2,  14 

Special  relief  provisions 12-13,  27 

Synopsis  of  Federal  tax  laws 248-270 

Tabulations 23-27,  80-89,  232-237 

F 

Facsimiles  of  returns 284-348 

Federal  tax  laws,  synopsis  of,  1909-50 247-282 

Eiscal  year  returns: 

Proration  of  taxes 3 

Tabulations : 

Month  fiscal  year  ended 21 

Net  income  and  deficit  classes 22 

Text 14 

Foreign  corporations,  dividends  received  from 90-185,  238-239 

Foreign  taxes — Returns  showing  credit  claimed  for  taxes  paid  to  for- 
eign countries  or  possessions  of  the  United  States 16-18,  40-54 

Forms: 

Facsimiles  of  corporation  returns: 

Form  1 120 — Corporation  income  tax  return 285-324 

Form  1120FY— Computation  of  corporation  income  tax  (other 

than  calendar  year) 325-330 

Form  1120L — Life  insurance  company  income  tax  return 331-334 

Form  1120M — Mutual  insurance  company  income  tax  return.  335-340 
Form  1118 — Statement  in  support  of  credit  claimed  for  foreign 

taxes  paid 341-344 

Form  1120H — Return  of  personal  holding  company 345-348 

Statement  (Form  1118)  in  support  of  credit  claimed  for  foreign 

taxes  paid 40,  44-47,  49-51,  54 

G 

Gain,  net  capital.     (See  Capital  gain,  net.) 
Gain  or  loss,  net: 

Sales  of  property  other  than  capital  assets 90-185 

Geographic  distribution  of  returns 4-5,  66-67 

Gifts,  contributions 90-185 

Government  contracts 249,  251 
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Government  obligations:  P*W 
Interest — taxable,  subject  to  surtax  only,   and    tax-exempt,    sep- 

•    arately 90-185,  238-239 

Investments 1 14-184 

Gross  capital  assets  {except  land) 1 14-184 

Gross  receipts  from  operations 90-185 

Gross  sales 90-185 

Gross  sales  and  gross  receipts  from  operations 187-225 


Inactive  corporations ; 4 

Income.     {See  Excess  profits  tax;  Net  income;  Compiled  receipts.) 
Income  tax: 

Balance  sheets,  returns  with 40,  47-48,  115-185 

Consolidated  income  tax  returns 147-177,  183-185 

Credit  for  taxes  paid  to  foreign  countries  or  possessions  of  the 

United  States 16-18,  40-47,  49-51,  54 

Fiscal  year  returns 21-22 

Industrial  divisions  and  groups 41-43,  44-45,  49-51,  52-53,  69-177 

Net  income  classes 22,  46,  54-55,  226-234 

Part  year  returns 22 

Rates 2-3,  248-270,  274-282 

States  and  Territories 66-67 

Synopsis  of  Federal  tax  laws 247-270,  272-282 

Total  assets  classes 40,47-48,  179-185 

Income,  taxable 248-270 

Industrial  divisions  and  groups: 

Assets  and  liabilities 114-177,  186-225 

Classification 4,  5-6 

Compiled  receipts  and  compiled  deductions 90-177 

Divisions  only 226-229 

Major  groups 24-26,28-39,41-45,49-53,68-177, 186-225 

Minor  groups 68-79 

Net  income  and  deficit  classes 226-229 

Total  assets  classes 186-225 

Insurance  carriers  and  agents: 

Life - 5-6,  78-79,  88-89 

Credit  against  net  income 5-6 

Facsimile  of  return,  Form  1120L _--  331-334 

Mutual,  except  life  or  marine  or  fire  insurance  companies  issuing 

perpetual  policies 78-79,  88-89 

Facsimile  of  return,  Form  1120M 335-340 

Mutual,   except  life   or   marine,   special   excess   profits   tax   relief 

provisions 13,  27 

Interest  paid. 90-185 

Interest  received,  not  on  Government  obligations 90-185 

Interest  received  on  Government  obligations — taxable,  subject  to  surtax 

only,  and  tax-exempt,  separately 90-185,  238-239 

Inventories : 

Amounts 28-39,114-224 

Basis  of  valuation 15-16,  28-39 

Investments : 

Government  obligations 1 14-184 

Not  Government  obligations 1 14-184 

Total,  by  major  industrial  groups 186-224 

L 

Land  (capital  assets) i^|~ifo 

Laws,  Federal  tax,  synopsis,  1909-50 247-282 

Liabilities.     {See  Assets  and  liabilities.) 

Life  insurance  companies 5-6,  78-79,  88-89 

Loss: 

Net  loss,  sales  other  than  capital  assets 90-185 

Net  operating  loss  deduction 90-185 

Returns  with  no  net  income...-  21,  22,  48,  52-53,  55,  66-67,  69-79,  226-230 
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M 

Major  industrial  groups 4,  5-6,  24-26,  28-39,  41-45,  49-53,  68-177,  186-225 

Mining  strategic  minerals,  special  excess  profits  tax  relief  provisions 13,  27 

Minor  industrial  groups 4,  5-6,  68-89 

Mortgages,  bonds,  notes,  payable 114-184 

Mortgages,  bonds,  payable 187-225 

Mutual  insurance  companies,  except  life  or  marine  or  fire  insurance  com- 
panies issuing  perpetual  policies 78-79,  88-89 

Mutual  insurance  companies,  except  life  or  marine,  special  excess  profits 

tax  relief  provisions 13,  27 

N 

National  Industrial  Recovery  Act 250 

Net  capital  gain.     (See  Capital  gain,  net.) 

Net  gain  or  loss,  sales  other  than  capital  assets 90-185 

Net  income  or  deficit: 

Balance  sheets,  returns  with 21, 40,  47,  48, 1 15-225 

Classes 8-9,21,22,27,46,54-55,226-240 

Classification  and  definitions 4,  8-9 

Consolidated  income  tax  returns 147-177,  183-185 

Fiscal  year  returns 22 

Industrial  groups 68-177,  187-225 

Part  year  returns 22 

States  and  Territories 66-67 

Total  assets  classes 179-225 

Type  of  tax  liability 230-231 

Net  loss,  sales  other  than  capital  assets 90-185 

Net  operating  loss  deduction 3,  90-185 

Net  profit  or  loss,  compiled 90-225 

Notes  and  accounts  receivable 114-184 

Reserve  for  bad  debts 114-184 

Notes,  bonds,  mortgages,  payable 114-184 

Number  of  returns.    (See  specific  t  ype  of  return  or  classification.) 

O 
Operating  loss  deduction,  net 3,  90-185 

P 
Part  year  returns: 

Number  of  returns,  net  income  or  deficit,  and  tax 22 

Text 14-15 

Pension  plans,  amounts  contributed  under 90-185; 

Percentage  distributions 21,  61 

Personal  holding  company  returns  (Form  1120H): 

Alternative  tax 61-63 

Chapter  I  net  income 60,  62-63 

Facsimile  of  return 345-348 

Rates 59 

Subchapter  A  net  income 59,  60,  61,  62-63 

Credits 6^63 

Tabulations 61-63 

Text 59-61 

Undistributed  subchapter  A  net  income 61-63 

Possessions  of  the  United  States,  taxes  paid  to 16-18,  40-55 

Preferred  stock 114-184 

Prior  year  loss  deduction 3,  90-185 

Profit  or  loss,  compiled  net 90-225| 

Profits,  surplus  and  undivided 114-184 

Proration  of  taxes,  fiscal  year  returns 3 
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Page 

Rates  of  tax 2-3,  14,  248-270,  274^282 

Receipts : 

Compiled.     (See  Compiled  receipts  and  compiled  deductions.) 

Gross  from  operations 90-185 

Gross  sales  and  gross  receipts  from  operations 187-225 

Partially  and  wholly  tax-exempt.    (See  Government  obligations.) 

Rent  paid  on  business  property 90-185 

Rents,  received 90-1 85 

Repairs  (deduction) 90-185 

Reserve  for  bad  debts 114-184 

Reserves  against  capital  assets 114-184 

Reserves,  surplus 114^184 

Return  forms  for  1950  (facsimiles) 284-348 

Returns  included 1-2 

Returns  with  balance  sheets,  classification ^ 4,  6-7 

Returns   with   excess  profits  net  income  over  $25,000.     (See  Excess 
profits  tax.) 

Returns  with  net  income , 40-47,  49-54,  102-113, 

130-145,  162-177,  180-181,  184-185 

Returns  with  net  income  and  returns  with  no  net  income 4,  21-22,  28-39, 

48,  55,  66-79,  226-230,  238-240 

Revenue  Acts  of  1950  and  1951,  and  Excess  Profits  Tax  Act  of  1950 2-3 

Royalties,  received : 90-185 

S 

Sale  of  capital  assets.     (See  Capital  assets.) 

Sales,  gross 90-185 

Sales  of  property  other  than  capital  assets,  net  gain  or  loss 90-185 

Securities  with  wholly  and  partially  tax-exempt  interest.     (See  Invest- 
ments, Government  obligations.) 
Source  Book.     (See  Statistics  of  Income  for  1949,  Part  2,  pp.  49-65.) 

States  and  Territories 4-5,  66-67 

Stock: 

Capital,  total 187-225 

Common  and  preferred,  separately 114-184 

Stock  dividends  paid 90-185,  240 

Subsidiaries,  number  of 146-176,  182-184 

Surplus  and  undivided  profits 1 14^184 

Deficit 114-184 

Less  deficit 187-225 

Surplus  reserves 1 14-184 

Synopsis  of  Federal  tax  laws,  1909-50 . 247-282 

T 

Tax.     (See  Excess  profits  tax;  Income  tax;  Total  tax.) 
Tax  forms.     (See  Forms.) 

Tax  laws,  Federal,  synopsis,  1909-50 247-282 

Tax  liability,  type  of 4,  8,  230-231 

Tax  rates 2-3,  14,  248-270,  274-282 

Taxable  income 248-257 

Taxes : 

Paid  (other  than  income  and  excess  profits  taxes) 90-185 

Paid  to  foreign  countries  or  possessions  of  the  United  States.  .    16-18,  40-55 
Tax-exempt  interest.     (See  Government  obligations.) 

Tentative  returns 2 

Territories.     (See  States  and  Territories.) 

Text  tables 19-55 

Total  assets  classes 4,7-8,40,47-48,  178-226 
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Pace 

Total  tax _ 22,  66-234 

Balance  sheets,  returns  with 114-225 

Industrial  divisions  and  groups 66-177 

Net  income  and  deficit  classes 226-234 

Returns  with  excess  profits  net  income  over  $25,000 81-89,  232-234 

States  and  Territories 66-67 

Type  of  tax  liability 4,8,230-231 

U 
Undivided  profits,  surplus 114^184 

V 

Valuation  of  inventories,  basis  of 15-16,  28-39 

W 

Western  Hemisphere  trade  corporations 17-18,  47-65 

Wholly  tax-exempt  interest.     (See  Government  obligations.) 
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